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Strengths:  Macro

• Policy space has been created by good macro 
 fundamentals.

– Flexible  and strong ER
– Redeemed from original sin
– Financial sector reform 
– Fiscal responsibility
– Internal and external balance
– Decrease risk premium/custo brasileiro
– Heterodox is in



Macro comparative data



Strengths: Micro
• If God is now a Brazilian, s/he works in the 

 private sector
– Diversified market base

• Agriculture, mining, manufacturing

• Domestic and international

• Globalization winner
• Broad energy matrix

– Ability to raise ST/LT capital
• Bovespa, venture K, private equity
• Multilatinas 

• Broadening social base generates social cohesion
– New domestic markets



Comparative stock market size



Domestic Markets Matter



Fall in poverty and inequality



Weakness

• Market fault lines
– Administrative infrastructure

• Business competitiveness 
– Physical infrastructure

• PAC II with incomplete PAC I
– Social infrastructure

• Gains in poverty/inequality redistributive, not structural
• Informality

– TFP counts
• Over the top

– Over reaching state
– Over heating/bubble economy









(world bank 2010)





Opportunities

• Key assumptions:
– Brazil is a premier league player

– Grandeza
 

tied to autonomy

– Competitiveness is not a zero sum game



Zones of Opportunity and Discomfort

High risk 
sacrifice of 
autonomy  

High reward
entrepreneurial 

 
team relationships



Threats

• Domestic changes
– Unravel political consensus
– Pressures with relative wealth changes

• External 
– Commodity lottery tanks

– Hubris exceed capacity
• Bilateral

– Push into formal, zero sum options



Basic Indicators



Global competitiveness index



Export growth



Export destination
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