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The Caucasus and Central Asia
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-Borders cut across ethnic and
linguistic lines on purpose
(divide and conquer);

- Not too different from
Afghanistan and other colonial
“leftovers.”

-Surprise here is that not one

Foo

single inch of border has . g : Lot o
2 Kazakhstan H e U

changed since Gorbachev
came into power.

1 Balkhash

- These republics were the last
bastion of the CPSU hard-line
opposition.
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Central Asian Migration

Estimated Numbers:

300,000-500,000 Kyrgyz
migrant workers in Russia

(11% working pop.)
>10% registered.
6000-50,000 in Kazakhstan

350,000-650,000 Tajik
migrant workers in Russia

(19% working pop.)
15% registered.

100,000+ Uzbek migrant
workers in Russia

500,000 in Kazakhstan

Migrant Worker Sectors:
e Construction (41%)
 Trade and Services (22%)

o Agriculture (20%)
 Manufacturing (13%)

Remittances:
« 10% GDP in Kyrgyzstan
e 18% GDP In Tajikistan

6% GDP in Uzbekistan
(Russia and Kazakhstan
combined)

Data from Sept. 27t 2004 Kennan Institute presentation by Fiona Hill




Opiate Smuggling Routes from

Afghanistan
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- Transit route for drugs
- with similar growing
conditions;

- Transit countries
always “bleed off” some
of the product;

- Leading to increased
HIV/AIDS among drug
users - mostly affluent,
young and productive
sector of society;

- A favorite source of
funding for terrorists
and insurgencies;

-Increases the
corruptlon of the State
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O1l: The Prize?

o Kazakhstan’s nominal GDP grew by 33%
in 2004

 Russia’s real GDP grew by 7.1% in 2004
(expanding for the 6™ year in a row)

« A $1/barrel increase in oil prices amounts
to a $1.4 billion Russian revenue increase

 Means of exporting is the main constraint
In both countries




Northern Pipelines: Existing and Proposed
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Domestic Impacts of Ol Wealth

The actual history of political and economic development in
petrostates has not been one of success (Algeria, Indonesia, Iran,
Iraqg, Nigeria and Venezuela);

States have followed a common trajectory: the policy environment
becomes “petrolized” while the State remains weak, serving the
Interests of the oil industry, but not the larger community;

The state relies on public spending as a substitute for statecraft and
domestic tranquility depends on revenues (“No taxation; no
representation”);

This commodity produces extraordinary revenues which are
funneled through weak institutions virtually ensuring that State
bureaucracy will be corrupt and weak.




Where are the Hydrocarbons?

Proven Oil Reserves 2003 Proven Nat. Gas Reserves 2003

Middle East
726.6

From BP Statistical Review of World Energy 2004



Gas Plpellnes to Europe EX|st|ng and Proposed
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From Independence to Anti-Terror

1999: The Anti-
terror state
emerges...

« Fundamentalism in
Tajikistan

 Chechen attacks in
Moscow

e Attack on Karimov

2001: The United
States joins the
fight...

e Bases Iin Central Asia
welcomed

e US criticism becomes
muted

 US and Russia
recognize common
Interests in region




Then Came the Revolutions..

~all 2003: Azerbailjan transition of
oresidential power from Father to Son

~all 2003: The Rose Revolution in Georgia

—all 2004: The Orange Revolution In
UJkraine

Spring 2005: The Tulip “revolution” In
Kyrgyzstan

Spring 2005: The revolt iIn Uzbekistan




Shanghal Cooperation Organization

China, Russia, Kazakhstan, Kyrgyzstan, Tajikistan, Uzbekistan
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