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IdaL e and ivrice StaSilization. 

23 CltitckEr 1945 

~~A;yJI‘IJf STC;i;:;J11: Genticiwn J I ha:~e been assi;l;nec: L,k12 ssbgec.t, fly;axTe ,_) 
arId- rrlce StaSjJixcLtionl~. 1 thi& you wil.1 zigree wit;C me it is a vzry, 
wry. hot subjeCt at .ihis mon;ent-- litersily at the izo!:ner,i;--arrd it is 
;ecioudec; with a lo+-+ of i,~s;~~s l;;:k:ich ;:e yjiil have to f,lirc~)~ out and 
confine ourselves to a yic?rr~wer fieid. 

1 Xi;,ht open l2$ thi: stiYj,-j ect. i;y hlakin,~ this rcm,rk: iit present, 
the bnsic griciples of v;a;,e arid price stabilization zre buried under 
L;n 2~al2nche of politicc; 1 &-p;)iiryatiGrls and preszur:: grclij:s, 'ire are 
not ever! r-2 tj.on.al .in our &iscI~~sLor~ as to ?&at ;iqe Stt:biiizT.it,iGn fs 
or what price control is. ik are ta4ing sides i:ith one or more of the 
,qresaure groups, 

So, C-ii s nortiing 1st us see if .T:je c:;n &weep aside all of that 
Lliterncss, forget cur poc&tbOoks for 9 moment, and !.06k beck at som 
of the basic principles; tl::~t. is what xc are after, i;ssic principle:; of 
xiiit2ry jX'GCii?C?:;; cnt in :d.'::5ArtjJ;y~+ i;jith the vie%; of .cjl~p:'" st.fqg a plan for 
industrial mobiliza%ion. In that plm t;'e went certnin priricipies of 
aage 01” price: st,a~~iiizatfLo~e. So, wish thoi; brief statqmnt of our 

'problem, letxs discuss this subject in fez p3.rli.c: 
. 

First, the peacetime economic system; our OCOZOX~ 2s it exists, 
as We want it to 'exist; as 7x2 fought for it duriq mrtjine. In other 
wrds, let's discuss the ?ure American economy, ceil it TIzhat you M.21- 
"c;zpi.talzkn, or de:mocrscg. 

" 
Ther,, let us take t?,g ;,;orld J&r II as a secon'5 part ; its axperi- 

ence with the spcc in1 problems, :!ap ~2 h,.. . . price stti9Ax5ptlon an d aq- 
lessons 7x3 c'in Icarn aboi;t plarfling. It is >ropeY to start our 
$.nnni3g -i'ro,~ iid0~l.d Lar II, Or fro;,? 'vS'-Day. 

Fo:? the third p,art, ict US C;isclJss i[erjF Jr-&flv;i futTJre rfiobili- 
za,ion pl&ns, cconofl:ic ::iC5illZcZ~tiO.~ pl:Xs as they affect, V?$;e .ind Arice 
stabjJjLz,~tian; the ic;ss oils ieuned from liorlci ,.czr II, ,;e understand, 

cocrse is to Tirite 
;;;o'Qj-ii~,--ii.o~> yk33jIlg, 

linti i'or the fourt% and. fiilal ;;&rt, ict us disc\j.ss brioflJ--, 
. n- ;re ry :>y131 q, de control *. &th this ir; c&id, iTO CGiltXWl. dU.riilg ‘dc?T 

is ijcrt+: nnyt;li;qg un,ess 7:‘e Q~j-e ?.;ithjMyi it $1 c y*.La oh i;;d I” ‘ir /, t0 umind 
cr decortrol 
t;;c + * 

In o'ther Jiords, ;;e h&ir;e tc ;;in tiie" p;~ce ;:s well ;;s 
i:ar . 

so, ?&itpi 'ih,.F,-L ~'oup,,,& 7--r.t braQd*wp, 13% I s beyin. 



yjyst cf ail, JJ.5 h,zTJc 8 p,eaco.:tir,e .ecQl~o.~y of vchick we tire all 
very proud l 1-5 h:.s T&L”i<&< f’cr y<:ll‘s* (-;;r ‘;no po~i’;&yi parties 

&f fe;- in &nor daf&is ;1s tc; !?G~!J i;llz~ jcogoqr sl-p..ll !,i;ipAifest i,jsizxlf. 

itd i-‘cIn off tri the 1cf$ occ 9s icnal.Ly in :&,a”i. T,;: ;,,:;-/ (y;; t’)!j >;z:; i&nl, 
&d thc;;l -;Jc~ r* ‘sL cpi :;o j-i i_r, d .$,e fornl ‘G,C rcGger.j j~&jv~t-j~;l;&y~:. DlZi; J 
in genei~d., LL_ ;I‘1 > partis. s " , ‘:.* i$'-i JGi !c;: ~rju&l eY;Ceptiol",S, Y thy& -,:e :,aiTe 2 
C.QC)~ s;;~; teATi. it ;las s certain basic c;i~I-racteristics. 

i<ott; lq:tf s ijriil~ this pipat OI;~: JJe do :lot ~;c?.fii; to 1~~7 t'ne 
gr(Jma :yorl; (-.!Jry& wxr of ,a rEi? pim. Lie *pcra+> w&&y .L;lc: s;;e 
&~~~(Jetj&771s ccr:dTtions, ,th;e s ,::jl?.f: i: c, 0 ,- orqr, tile s;i;ilc fr~i3VJOr~< Cf' 0 COrLGe%j7. 

';.e must cot, oz SOi"!K? L-llny cr Iz ;Gredel;ermir;sd &;"se, 0j~e.r~ j,$ ?L s&fe and 
pull o'u<; a :?r:pJ ;Q"r" c con*;:py to <zpp1y;. p:zkb carp&& 'se o 

I.& US g3J.t it Xlot;iar VJ?y. Jpt us k;avo. ;?, S,::,z& rv?&:h cari be 

f?.r,??ed into 2 f].&2C Gf 6i;!%t,iT;C COid%Ol.. z,;et sF:lrk i~~l~st. :se JJresent, 

ix s t b G r) 3 2 ilylc d for years ir, ~,&~..nce, sr, *,._rjaf rre aye doi. 1s tnkicg 
OUT ;jCl.l~-srg;::.r&od 2nd ii:icll. 

. . -,~x,~~;l;r,::4-j pp~;ic~t,-~o ifc~r~g;n:, ;-.-la ~ltro&ci:lg 
Jojl:c few (not n,=cz~,yr:ri?.;r ;&rcrj pizr:s wk..ic;: can I:e f:ii-+::c! in-to 2 
f5)1.zme to enaibis GS to fF.-, ht. ;i ,',?,'\yL . . 

p-As *“in12 e c~~i-ic,;iiic s;j~:s+3m I*JC have---we cr!htic:iz\: -at the poiLs 
CV'IqT no'? :y)d kh<>r, yqt .T&U~ll$ i.t j-as ;&Q ykc (-j pye :ty -jJclj..--this so - 
c.:lied c2pjtalisb: is ch;y,~&zriycd by the potit n:otiw + X2 hve 
+iscuy:-3cc? it off .znd oh !&-is pjJtf:crm from time t6 -LkiE, .A .,L ?I;?-% is 
still the spcric tint e,r-&ll.c?s our ec!moxy tc be ye 11 ':> '1 12 rL ce d :& hg 
;~o~yp.~ : .t. q r;li: s ‘.a - . it gets iC32.Y out of bsl,2,:lcc ~~cc;:,sio~~~~~~jr j2c.t it 
evcntu-;ily rcMl:inccs Ltscpgif. 

,' 
&ioT*8,? 7,;s $0 p,c' ", fcr one :d-x~b~n~., I;rxilb to $,$Le suj.zy tjlnt Spark 

of encT,g::g -that CrcItes 3 0ijJl.d "k?,l. 9 ihC S S . 9 so. p'ofit,S zyc 1;~. & y&:ined 
in .i\i,?.y FL.-,6 p? c(-: IL >* .e hzve no i&a of e*vrer ,;lL>.Jakg ;"a% ~2 i'c2.r t3 czl~oi3y 
Y;:j7e~.m -,'Je x;lili 1. " cy,,z T., ".'ill rjp1-y; ; t'Eere yj]J te, "0 pl;oS,it r YOU Zre .C?.il 
':;;o y$;iJ::- c> for TG>3,,;ic ,3,7AyA. ti ;;o o,'ic :czs cm n ma 11-i: lfJrie ,:I y,I:;]T. ijl CL sey:;.cus 

TJe ii-L , 

,?econd, ;;(-) b,2;il;T/y ii1 -$2ri:;Ct j~~()~,p~~g or' l&'afJI* ~ k't:1tf3 ct 
1:lc~ili.t;; in p:::cc-t&c 5s co:ytyo;l& :);r 3;;:r?zi; r:.:t,~zs. -I) f-r: vi:;> +. nu 
~~~~~d~.l~,:l-i'is to, tilLt f%se 
s g 'C, p i- i lht0 1~11)" OCCUJ3tiGll. 
3 ,.- ,.. ) * I .A : i .J Ll , or. >; I:-,.?. ‘: “G-L l _ 

1 ;c ,-Jso y;>nt 3 ;‘ycc .~., ,-7 . . . . . . i .; f ~, 
i2j;hiI:r<3 it is Pi0 t d(j iil[; 

A:-b L 2-L u,.,! of c-l~it:l; c;:.pit~;l &ould f'low 
? 
1 roii1 s \y, ';@ L 1 "0 ;-~heye it. c;ill $;2 iylol+c proZ~t&~ie, 

p%Odi*Cill~; C;Ood jtttci*:i sf. :ri-,,,-t is f::pA&gr,cr~t;;l .m oii% COiTCCf?~>'i of 2. <;OOd 

e c onoill,- . 

jj gc::cetLyt.e ei:~ncj.r;~y must ha-,ri-: s. mir&l~s:c of cO:lli%O~.S. ure 

&,cyicans do not I.-j& coptrfil, TbL1 !;j:. Vj;;)r jfi* .q ..i ~ crri Lrl;t SpzX~dl -.-.t- doJ.yu; to 
yJn,g(; npA(? pr’ece st.~‘~.il.izztion. T,rlc ,y&lQy t,‘!le .Jerjr t:.]C:Ll;:;.ilt; of >eacetti19 
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c<\:Ltrols of :pgy soy-+; 21 P.7.r <coniii:;y. -&? sir@;,7 327, :':bon cc-z' t do thnt . 
Tfou c,;s!t cont.rol K# li:bj-tS, 23 lO!l~ 25 th:y r;ye noi cut of ].kLc :yi-& 

7 
‘~c*~er;zl e~Lo:-~l~tJr, 1: ;& lQ.?fe .zqLe -,-fideEcc 0~1 ‘;hat, pok:.t;, 

;,e ‘~~~,rel~ perIi1li.t :i CCjelifiCr CVCr the hoIJrs 
‘2 :i.~r&~;y-yht 127~ . 1.;(& the $ise .,G~o~~~~*re~~~~.*~‘a~e ‘i/e pass:,d j-t ,.. I 1 
chaaxl,ed tllo elsql~p~er;f c;f :ye~xi(;r, j-p- ir,dustrj working; 7.2 kxrs, or 
ii?.0 r:; , 2, 1’3 2 (;;; a-d sxid, 11 it i-jr1 1 t r ; !-pit 1-6 4. :I sjo 'r,C p,ss& t ;le i'or tp_&~~ 
&r; . ;,;; ge,r.l;,:Lcfyed, Wit11 SGrYlf> CjjISirjOSI.itlGi>, 2 i?lOOr lJ2&r- %u’8gCS, It 

;i:,s beef1 r:y.is& rlcv~ :.nd the;?, but -;jc saij that, nc cpAc s,;o.d;< d.>re 

Work for 1.~2s~ than 3 certc:in upLotint. he rion iiiclude .f,k;>c f;s 2 pri, 
Gf c9J-f :=jcjci:.l g:.ins, '& r;:iyl po'c;:L,>-iy ~,;T;$:yys 'r: ̂ ,>-jc tj;pm TJi'il"i >JS , but 
-f I. .a p-p<> s ;;p$; Lli;: c3;;or controls, -pie y are s $J.:>;>* s es2 4; 0 :;- 0 s>:lgly l~i~zij~~~tionsll 
r!i;i& :::cric oc c:>sicLy~ll;;, ;;nd 2-t ott>;3r t&es give !JS sc)!'[ie trc>$&, 

&y,,li;* ‘j;5 921 t- , -,izyt ii: f;*<;e !,i~,r~:c-;s- G sell&g z&;k7T:iji<rC Tie T;:iS:y. _ _ 
fxt > .cJ.z b-sieve in fl-ce irnt-r;i;;t, ion;;1 :p*4;!<Utg --f&e gc>ne r2.J 

7-p 
cit,izc:1 

(40p5. T+ -77 de *pads 01% I I...,*, 
That f-z; ;&& :;j>cearFv 

7..:- :a + T"',!d ?lQe 01' f-o?;* n;uch yrOt<S CtlOn TV0 iKiLY+u . 
/ , & VJ ti :,:r:. VB free iiTL?~r)~s,jts 01’ nfJt. “Iit , in general, 

‘,"Je j> 2 y&c :,r;; ip, +- ‘w -3 <,Lli best, ,Tyka,.-! wkning ? 1 Q$t r&d if it. is .&rp--i;lipc ,,LLl 
&cf', V.!Q c,:.r, get,- iy (';<;ssil*cd c,a~l~t~~ .::fi< f.-ju>+qtit,~ 
:s i:;d>:ican me,zt, 7Jn.j &~yjq 113r;:;:i 

- - y , 1-L t. ' s '$&r ii, . If it 
'i;i.3cs, ;ct lJs b-J)7 j-7;. If it ic 

Gurrxx ctl;nexs, lot us put 0~. Sn$t:~zl E;od& C;o:npnfiy on tha sgot :md 
52.7 u> 1:::<ye; c;yLn y'cc i vgyvJdu(.e for +,pJ.r?t p;yice?ll 

JJ genei-al--iVitii . . . _ ccrtaln IxL:ltat~ons--3 e do not like to get 
into a 7ia.r of depreciation of moneQ.ry sysicn;s; Nor ii0 '.;c vani -to be 
the draping-ground .for t!;e Jorld like i7e yd;ore fop Russ i?-n. ai1 t,hrac j,.t e 
scjng ?rr'nl'.s 'c:::cl: ,., d..., . .In generai, we se1ie-f~ i&q free moverxni of Soods 
,?r;d fre c ,~~rkt> ts evei,yl‘Jh<i-e . Ve expect to.develop 0~:' ow LXYO~GC~, 
t;hc",her it bo -3. service of some sort or a ru Jyi?+ 1 faci;ur& p:.oc&t. 

T(:\;o:;i T';c ‘r,a7Je rry>y;i~r,cd these outstandirg points or~ly. T!lere 
aye l-i"pv.- -! ? T I> ,A ~L.~.J thousaI:ds of other things k:ici~ charackcrize the American 
e c 0no.cl.y , 

-,;i.:ti 3.pc1c~iss to. those of ;'og who v:erc 
I rcpe:r-, 

hcrc 1ilSt YeW, iZaJ7 

SrJ~<3 @f ;yy cxpe3--i2ncas ~~51en I Xstcned ir, 9 in Zondolz in 
193.3, at the liOl?li iTCGnO.VliC Congress, t0 Y:hZt tUTied OU% to bC aa 
expcsi!:.on of each c cofif3;:ic 32-s bei- iI1 s&"c;[-'? j-&t 11a-,ions. ?tx~r had 
die been csll~~ in j-c; c~Cl,Qti -ti>eay 'i T i.+IS . ‘-i; 
?,%a, t 

ii;s you vii11 re:f.al_1, 
~ tfJ;:_e ye ;,,tp-y in a ijospcrats world depressiorL; :;usiy~~:;s ;;zLd 

:;o;l:~y,se(-j ..:n;,k-;&. ;,;;s..u (j*:: 7 k&.1 .Q*i-yj <.,3’1‘3 s 7J;cl-c; lo*“.;. It 153 5 7 - 
t. ,:i .spiy:llmg 

[l:(;p::pJa;'c: 1;:.0YJ(];B3pAi; . 

In Lr,ndori, irl 1333, Vrj& tile >:~~c!;j~p~g. of otgy 
iQc;;ls~.-zy E;acyjcl?~;rj called to J&r&:: 

own f'rd sxcnt , 
represcntctiv2s of &<t;~-sigilt 

flciGie(;nS, t<! S<!c if Tj,!c cQ.Qd Sit dol;jieL 
sbluticn i'or t:1e 

tl;T-ckl;ey ::lld iccr:,< 0ti.t a 
-i 5xrLa &;grcssion. yhc;;y i ;r+,& ~11 01' ,.,s tc; sit 

aown around a A'. ;* "LA --I iI: nit!! c].o..L~ h.i~& ;Li(j try f-c; stittlj ox,r >l'fZ.jJ-S ; 

-3 - 
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pjj 72 /-lj ‘;-y / 3 i: ;;;.i I:! ; : : .“.> 
L$ kg & b I& l,j ;,igc !, ; ! ;’ : 

to see if ue could r,o-t possibly revisa world trade :znd correct our 
intemationai. disturbmces. It x;s a very gc:la occasion, of course, 
4 you c2n Wall im&ne for studi? nts of cco!riorriics. 

I he.=& :',ecro-;;rjr Ku11 par.:di? this 3:1!ne line-aI3 of Lhings 
that ue wznti:d, E.nglxid said that. suited h;:r. s:2e wanted t&se 
sms things, AGO, i::r. i$u.l?. ildd i&t: rec'iprocsl tariff plm, whi& 
bias our 'free internstics. tr35.e concdp-L . \& her;rd &;ncf: give ii 
diSCGUrSc;; on kar wt;l.l ,-jLlanccd sys&q, which. wzs not, C&,:,&g 2; 
LI1:; t pie . Cit: tcX3r:i GeETiLiEy 2nd others descl+w tki.etis _ -J!; ;zoundcd 
1.~ if ij;c &oui& rfiash +&a;;, i-.o+tfi~r, (jil tji2 SUihf2C%, :'lc could r,o& (3ur 
)icz.ds 2nd sjy, t!That sounds likG ours. Shy c2.n ' t w,: shz;;r; ;lyds ,nd" 
g;o to y;o&'yl' 

In this corxxct2.0rL, let ;ili: 'Sri-l,: out; z,"r inteyestiI?g sj&linz: 
Le had ;ust gone cff the! ~cdd Sk. JndLLrd 2. few inonths previcus t0 3liS 
tZL:iie , ;I’rnncr: h:zd zlrec&; ocon of& 3ut they did riot Iika it. I 
rsr:lcl~?-;-. y _ ~1 FrcricLlr;l:in sL;id, l:If ,Q2c:rica dcje,5r;rt, foliovd along, I'm going 
to Gick u,<. x-y- m;z'c!1L2s i.l (_ n ,qd T,-J ho::.;:. It T'he &zzrmca dcloz>.i;< ssid, Itpie zLre 
s~iciom mry clar 2s to ;;h3t 3.2 CLLL? do. 3ut,, re4~fiz;;:t;lcr, .:i'z zri: ;q:.r&- 
capped b>~ %l;: c: y-f c; n\:; s ;1s CJpiryic:? that. 6’r’:? LGst tht? ‘t%?,r !J::ck in 1918. ’ ‘ik 

viou1.d like to hTLvv: th:.t w:T.r-;i;ipi? 5 cls:i~se rc:;~~vc:d, once ZJ.I& for 1.~11, 

frcm vdorld archlvti:. CC-XX you cl-;:r up * * sny~h~ng ;n t&u .;;>r-;;Llilt j.jni:, 
7s:: y&l1 feel very much bpttcr 2nd tl~is f'<nc: s;,;ston .,,& \-i:.v~ aill filesh 
into yours and ae ' 11 ,211 'bz +pp:;.tt nr. Scl?ncht) by th:? xy, 7;j:ts the 

.~x~xnei-~t for t&t 'x 'Li2f ,zt i&c: t 2~2. He is now dodgin.7 other qwstions, 
+ 1 br&&Ts, -Jn &ropc s o~~<:V$>iorc: ~ 

:r' 
,Then wz h.Ld the Russi~~n &:lzgCitc:, Littdoff e Fjo sp&tz auit.5 J. 

vehcaently in quick Russian, 

Id, zftzr the vnrious nations--SoEth American, Suro3xm, .>rd 
what-n~t,~-j;:zj =.yt:L:d to bury t,k;cir troubivs 2nd take thcss vxious 
syst~ans Which, 23cidcnt:~.lLj~, $1 i.oGkCd ,2.like, we t,l?Gu;-ht x3 coul.cl go 
on oiir mcrr'y W3y. 

A &.ssiCin spok;: rxgxirii; fcr &out rln hour. It sounded zocd 
to those? of us ‘;;ho did not lu.r~del~st~:~d &usziam-&out 33 >erc.cnt,' if: 
not ~11 of the groilp . .Jxn ha f!,riish.:d, th3 x,:~pi2us;j wx3 ci~2fcSng. 
They stood up :.r,d zgpiaud;:d vih$lc iAai; :..rosc ~a(! took -~:w;:c o!:' iokii? 

Lio?xj ~ 'Ill.2 nc;xt ck;y , the LL;r;gc,z :'C,;<; pr~.nf,sd his s332ch itl La ,2;1,;; I ,S!l . 

-J-t Gcllt sr,y~;~.r,L~;in~ J.-i kc-; -"~<;..~ * J -- 

'!-)#C ~~?,T"r.; ',~::;~-t,c;i& i;j-i-, ;FrovL ilin-; ii? $plC.? ius+-- of f-$.2 &.,ri';;pjst 

L~;Vti~r,S. It h:;s &i:Cil 2. &;r,:;'it, >; I >J y J .,:L ;;;-gd ;jlLt, Cli. >-cl 11 ,^ r c 

dyirL,-; s;i:j ):c ,l::cs‘i i-t, yc,u 
. , 

&y&Lb& ic:KJ‘;; .1.1;, ) OX- $1 :o-lcl $:!-1(>v: 

it, ttt: c,:fie ,r;era to glc2L oivr Lilt: :‘,~Yi;.jr,zz of. c.npi+;:lis;ii7&* 

'you t&z< ,ltiout i"rol: trudL; ,y;O?J. i!a3Je j,1C,~Ji , -zOlJ Ati Et.i.i; L;:> 0 ;I: 

-j-,2 cl:: ' of cofitr0.L~; you ::.rb &o-L full of cont?Wls. Ycti -t,:ik 

c;i;cut tj-,.ie :::;d ti.;a;; go 1 rj, (2 c, 0 naycL;;7 j you hsyt: il0 ;;Gld ccorix:;/. 'I 



Theon he ;?i,zde 3 f2scineting pie2: "Corm into thz .fold of the: 
:jmriet Union, V&~re 1m3 will give smct,ity to you. YOU Will i;c very 

happy tinder our sgstm!. Vie’ ve Inore + ,rc:de tlnn A.1 t.he rest of you 
>ut together;'! ,znd so on 2nd so forth. 

But WC h:.;d >;lglnurjed 2. little bit too hastily. Fror.; then on, 
there ~~2s 2 d<mper ?l~;ced on the entire Congress. As yoLz. rec311 
;~our history, the thing died out very quickly. iic adjo~arned Lad all' 
'went horn r::ithout sug-;e.s ting a new x3Aing d3tc . That I'US in 1933, ( 

in ;.ny c:ise, the -~:hole piC;il, to a studtint of ;XJJ~ 'zcznor:y, 
vj<:s rzthcr n s5ock. vgc s::id, 'Elsie 'vi, ;ptten sax good ~:;.L.Ls iron: ~11 
tj~~~st~ p*,y,t iGris--\rir;upliy y,il of <i!i;;1--$-ct ?:Je Y c;nft eve11 't&c: $j~.a to 
s it fjo~;J ---our-,d the cocfer-r_ca ttiibia - LA* cad ~grcc 01: ,c~i-;;~t~ilr,~ ; CL.LCCl 

TI::.~ rjejts; &-J <his 0~ th2t.l' :kii of us iiad zn L;:;e to grind. ;*e 
VJSUld ;;ri.nd tkt OX first, then ye would stsrt on anotnor onb. iEl 
Of .t+ left Tj!lCiG SAr;l .vji$kL 2 :l*a;*e int$fiation~i 2 '>t 
c ~:r$Ty.; *; 17 F: .d _I. bke have ueen 

repaxtlons >a;ment, and ~verg;$,h~~lg zlse, Oil our OK,7 s~Loulrjnrs I " . 

UF.;, ?,t tin;:-s. I& ,qet tit:, spiy:&j ,-,rd j~qflztior~. 
the hx1g -0 ver . l,&‘hold 0.a~ j-;G.xd 

Thsn ?‘:;; ;<i;-t into . 
for 2 long period of the 2nd then 

lot of soci2l rc.?or:zs to lxrid it cff ag.a.in :S 
it \,or:<s. 

mw, let us discuss our prica 2nd mge control.. In order not 
to confilet aith the work cf the Lmpowar Grolug which 'is cmin~ along 
C? lit.r;le later, I&, us SC-~ w;: art: npt discussing w:ges', .zs s>cc!l; WC 
clre tiiscussing prices., A wc~ge is nothing but thi: pq for ;: cnn' s L 
scrvicc:; 'Cut it is 3. price mvcrtheless. So, lot'us fcrzc:t mgos, is 
such 3 r:n.< discuss prices. 

ih2t is price in our 2rr;sent spsten? I&31' -, pr:ccs re,rillJ- 
de terrrirx cvcrythtiig iv;: do: what We like, where ice wayk ) what we eat;, 
ir, other word:;, our E&s and disl.l!res. The very foundation of our 
cc 0 nmy is lxscd ugon prir,;s. he could go into consi.derYola dc;LA.l-- 
Which wi; wi.11 not--+ yo shoW th2t prl.ce is sixpL~r r?. iX.ttcr of p;.rts of 
r3. gold doll:mr It is pur1-2d into i;hc beak and Secor~5:ies s'Lretch3d out 
m the form of purckicsi~g poirJ;r. -J+- >as 26 j-0 btTx jJ<“ b -: r-1 cz 15 bi SC, ,.&lb ,J -g as 
eken 2% wefit in, 

. 
ilie .2l.s0 hav;: thes+e f Lcbxs in c*(Jdi?, -Jld b -2 r-&y q' <A. *i G, but Itit s 

tAJ2iirc +u'iO SC: poi.nts for thi: tti-iz &i.rg. 

i . ii prlc\; is thz F:Gy Wd ti;ki: 2 lj~;,i~iec$ iyLcb, 7~' A// I ;*:a spay;d ii;--it 
- :--I-.,- 1 s c* 1. a a&3 ;kyict&, Wlletiisr it be 7 <A ::~~~iii.on c'tolL,rs 2 >r~;:ar or &ZO,OO 
2 T;Je&* W2.t position Wc &id is sixply L XAttC?i’ Of price. 30 J 
tiierefore, When we driscuss w3g:c or price sta'ailizntion or i)ric2 cmtm,l, 
we strike close to the llesrt of all of us; in fact, .w3 are right 2-t 
tke heart of our ecocoxic lives. 
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We migit say price is a ecuation: money over goods; money 
ever wan-t. s and desires, and sp on. 13u-L there -gain kt Es strir] 
ourselves from my academic approach. This econornjr which we hnve is 
very dzlicatcly b~~lanc~d. It is k&mce:d or, 2 pinnacle of j3rices. 
b&ether I get becf or pork or fowl 01' fish or this or th3t,it depc!ldS 
UFon prices every ttie, It depends S3o on how stro-rg our demnd rilly 
:-,e . ilihether I pay an oUtragcous pyico for meat depends upon the de+znnd- 
we c,2!.1. it the tc;r:hnicrJ. subjective valuation; whether a rnnn IIUJT a 
big, 12-cgiindor Cadillac car or a little, tiny czr. The :A& qudstion 
is, her; strong me ;;,ji likes for it? 

A px+, of those l.$.k.es is concelnc$ with p~lrch~sin,g pettier. of 
cour3e. hahat do I have to trade for it? ~l.G:t us -!;z.ko one -,.ixple 
. . 7 

:.a “r<>* ; !s:%& or' y+ ~~'o'J~~?J~y sz:$y i;l& st:.i;e:ne:1t,, uu'e j.ave 11o me~,t 2nd * 
WiLSr, yoL1 haw no fr,t:at, tixreforu, no soap. ,d;i2n i.20 so;-i$, -tk~r, ( 'r -, 1aLlndr.y 
sorvico is c*drt2ii&, Shy no ri:i.:l.?t? 
said he 

LaLll-~xices pFr:in.floT~~~~~~~er 
&&y- -;;cjulcj rioi; ,yc-ji lit -b?cc; pri:v:.,i&-A,!; plce, AI ^ . 

i&l, one of t,,c i;y-~~r~jd~ct,s of r:Jat. :LS u.scd in ;l~o~lT 3, .wit, no VJOOl. 
x0 VJOO!., GC suits. pi';0 EUit,;3, no cLothcs, 2nd :jo cn. 

&a :.)I*, 2 b:;-pr&~~~zt of !<.ezt is used in the nmufz.cturc of 
1~.C3UC'V I "I. The price Of 1%22t is ficlk SC.& t1-1a.t: the f-?mer wishes to 
sell; therefore, the lncc;3~c:r industry is about to fold Ug. , 

"3 lflc=: synt,,hctic ycbb er j.nd u.str;r j-3 !:urt:>.il<;rj ;L& crj.ppied; ILL\ 
m3-t, r. !J,) '-v-pro&JLct of v&lic~~ gets ir,to t.K';c j.ndustrg sCLieYIhalq<? along 

the lim. I ,1s,i not a chorxist , so I do not Imcw. 

Fat no rrx2,t , no irird, No in r-d, no b:lk.jnc~ i (> . The National 
3iscuit Compmg is c ios ing doYin s ev:? rz 1. of their 12rge b?mries D 

Kc neat, no hides, Nfi ' ' n-J. (3; s , y10 shoes, Again xe are crippled. 
No mat, no s c.dz-L?z+ '. No SOd.3--3sh, I-m ginss, The bottiirxg industry 
is bcixg curtcil4. go gl.%j s, no ~62 bottles. And, I c-5gh-t add, no 
milk hot;tl-cs, I-IO .rLlk. NO 2ilk, no '0 :l;>ii? s , shall ::c say. 30 babies , 
no cc onm,y . ire a-e ri$t, back there again. So :?ere is just one 
little, tiny thing--pice. Al.1 of this iox& us into tkesa ixpossible, 
p;culi:;,r 2nd ~~uxorcus situ?.Li.ons, if not se:*icus, i:hich can ahost 
t!incck !&2 pe.ZCE! tlzat r:e xon with B krcge mount of good, sosand coiltrols. 
&Fill right, there is that CCOIKLT::~C sy:;te.r, balanced on 2 >i~t~~le of 
prices, Lih.Zi, I do, vkl2.t 1 wear, would: a11 dtipocd upon a price. Gf 
course, wc ccxld break dovin price into all its ti.ifforcct categories,' 
r,nd SC on, bat k.tfs forget it. 

tlow let ~1s lock at irorld i'kr II, gojn,s i.nC,o r?rt II 
story her@3 There is one excuse ior price control., or 7Jage 
There is one excus~2 orily; rL~~&;jr) 'VJi: &J nG t ij&:Jlt, j&yz'T; ion, 
not Ii&t a. T;:3r, pu cxm,ot -2is-l r, -+:x- with 2q.r l;+rssc de.1.p e ._. 

of our 
control, 

You cm- 
of ix- 

. . ilation. 1% is i&:,;,isss;~ler rThere.fore , any plari to p.3siii.ze industry 



to serxi this spirS2in.: pc2cetime econc~:y into c tvzrtj~~, econom:y .Wast 
contain so:ile elerral& which fill prevent in.fl.atilon. zq;;i~ is our Whole ", 
s-tory. . 

You ask, Vow cay we prevent inflation? 1&nt is illfiation, 
xlyw~y?" Well, we can dcscriise it 2nd define it in .a thous.znd 
different ways. Very few agree on a good definition, Ye al.1 ngree 
or, runaway inf1atiorz. mat is virtually what xo :~rc trying to r?v~id, 
bie know it is n narcotic, it is h&it-:Corming. One thiq leads to 
aother. Ii; is c? spir:J.--that i;ordb Gets tl f.z!milisr ~W.Y&:YJ here-- 
which c3rias up a11 of our prices. It definitely ;je&ens ou likes 
and dislii5:es tl-.~t. lorce us j~y+,o clylynelAs b&Lere T.Aje 60 llo$ ljkia +-o II c go * 
L-t r:,&.es us cat f~lV1 ivh,=ii We really prtJfCi* meat, for ii21'%12nce. 

The GoverrLxent cnnnot enter into a vi,gorous ,proelmmo:1t 
pragra& if -JO have spirallni; prices. ik? ixlst, zt the 0'U-t set , throL;gh 
sa:>c type of rzgulztioi:, freeze or ctintrcl prices, ,T;lorc: 2x! t‘wo 

lij-nds. of irAY;tic9 , g;erLer;: l.i-? : Iii, ig;~~g ;;ic;ils +r;r infla-;,i~n, cLnd ~2.1 
of us undcrs t.nnd that;; vr'c $?2;+] ;if;, .l.rl t:?,i i;-si; '?,ar , flusL;i:.. i-:y.d i-t L;leld 
Gorqa-q hsd. i-i:. 'Tl?e.!e$ ;Jri;lted too .n~+Lck :nonay .xld tile 'nl,l,,J 3 T,,?(;; 1. r;l& 0 f 
it dcprecj.zte:d everytj?ing Lii.t'; .$iich it c&i0 in contact, 

in ;Tencpl " 
Then~ we hive 

crer'j.t j&j. ,:+ ior1 '. -i -1 LY u , we 
unciarstad rr:or.t+&g Ynflcticm 

czg cc:l-t,y'ol tliosc tvjo. bie Icno7; 2nd 
in 2i":d Vie clc no'; toLeIate icq our : iscal 

oper2Lions hL2v~ been quite scGnd iri th2t respect. 

. '. Credit inf'l~ti~n --~11, there is SGJX dcubt 3s to i&eiJhcr 0lJr 
~UC;-C S:II~GS of- Covern.rileRt Bonds ~?i.ll bring upon us credit inflation. 
Thiire is no elridur,ce t>l;lt, it yjill (1~ so*'- Cjur '$~nj~ng sy,st,~syl the 
Fcd~rai &SC:-vc System, ia 2 iriC;;sUrC Cf colltrol W;ich is not d:2&12,;ing. 
;jc grGbN;?G'ol;i, ::Jill neqJG:r lla~.-e t~conf,roll;!d infl:ition frcj;;: t,!;oso so~.rCes, 

SC, tl?;: onl;? source cf unccitrolled ini‘lction, tlierL, is Price raises, 

whit h sinpi,y mc 2ns the f!.ylng back ,z=nd forth frca bore 2nd thdrti to 
higher ?r:ices , ~OAj& ,> jf ;\jpATz c: s , and a certsic cmour,t of zreed for huge 

n. pro1lr,s. 

The G:2verrnentts fiscL1 policy comes in there, a&n, on 
our big!? t2xzLion. So what we are traing to do is to clizinate 
inflntion, 'Jo want.to piari so that the Government can procure, znd 
in doiq this procurement in Large' amounts--L+.0 percent of our entire 
nation:tl 2:~2nc,iiy zoi:s into war-- '%e d&not want to upset the civilian 
bzlencz. / 

Let us at, this goint c;cy thnt, in ,yencral, our ~agc and price 
controls during the war ;Jdre sz.tisfnctory--during the Wart In ol%cr 
woyds, T;,> 6j.d v&n a war, ije .dj-d not have u~ccntrcllcd irZlation. we 
are sure of thaS point. 

So let us look at SC;~E of t!le little wenkncsses here and 
th.ore, bcscd on the sss~.xpt,i.on that cvon though ije ckici pet tl-zou,yh ,i 
WC kLva a huge rie'nt: that is i2,ot iY!fl.2tiOilX'y 2i l;kK? ,;loliaat. 



There 3x t?:Jo kinds of control. he my reach out and grab 
on.3 it52 2nd say, "Here! This is steel. I r:ili. control -the bnsic 
price of steel boc2use 2iiCOSt everyt.hing we have is xtade cf stetil," 
Or, one ray control cotton. 'Ikat is cnll.ed selective control. Je 
ha2 quite n bzttle oariy in the war. Loon Bonticrson, :;t the time, 
c&id, !l&t 1 c~ tai;c sa;;c basic thicgs ad freeze tlosc up $ight-- 
IJUt 'lJ$t a few, II So v:i: put in v~bs~ he wcnted, b&l, frankly, it 
worked cut- 211 right for h tixe. Thm, as you kno3, x0 cz.ne to the 
crossrmds, IjhCrC? things Xeye slippod out frori underneath this control. 
Fimliy WC s::id, !iA:i ri,Tht, Right across tha board ~'3.1 frazo c;v~::y- ._ I 
-thi,?,: . " ,:ro wcrE: goj,,ng $0 j-J>vc :.I co~l~l'?ye'lonsi~ , gemral control over 
>ric<:s e 

P 
AS its CCrGiiXy, we ;,ut ic 2 injz;;< St,rLbiliz&iorL Diq&ipn ji?_ 

tho Xstioml l~r LYxr Board md s?.id, "ALL1 right. YOU 2; ;nc',ic TJ 13 '2 LbLS. 

F~.-ecz~ thGr;l l;ocj ) the s&f~e ZG prices." 

1 i?Lk;ntiOflcd 4&c bJCj diff;:rZnt orEj&qizstions bUC2USC I bGli<ve 
a good, scmd r:,obilizztion ;:,l::n should treat f. wage as ,Z ;?rice <and 
put it m&r one crgxil7ation; or zt Ic:xst hzva i:hti ~cturi decision 
eA 2 higfi-lc-$el ;>OGrd of c,>ilrL kfLr\d tkl;l'<' h.2.s on& eya qn yj:-;....;> One t?yc! 

03 price?, md is :L-lVl21"8 of the f::ct that the two are not 0%; related 
but ax the sxw tl;i&. 

In 13&Z the pxssuc of wng2:s going up becxx rzthcr ha:tvy,. 
Finally thy cxx out v.5th the fntsous Little .Sted Formul;~ 2nd said, 

' "Al.1 right. I& '11 go back tp'J~~nuar~;r lS&L ,?.nd froc,zi; ~11 ~a,-as 2s 
of I-Ant date, You cmrt wt o&frm ur,der that c~i!.-iri~.!' i2 

One r;;-,y-y incrzase Vr2siLJs OIQT ofi anyone 02 four conditions. 
First, ':.; mi.qjud-2cnt S~2twen :l'c;qos 2nd the cost of living. It is 
2 hard problem ix ;??,rxlli! . The soard fo*md it to SC 2 very hot potato, 

After 211, 1 I;~ave been mlndjtistcd, you have, me 611 h<wc. , 

Nov,i .ivhJhn-t; is ‘ic osi; of li-&qg !I? Jhat is my cost of living? Sell 
I ca~..~ct out ~.y check book and tell YOU tihat -i-.11> QVCXI~L~~S e?,dd '1~ 
to, but I cannot ,gCt C;own md m-y, ll'j'his 5s I~~TT rl owl stnmlar$ of living. I1 

my stnndard 5s 1 lot highar ti-an it h2-s been, 30, 2s &i of yoct can 
see, f,hEro is 2 pretty good-sizud cra'ck in the door, 

~cco+?lc? .) correcting <gross incc;_tiiti.i:s in industry: X&l, that 
'is uidti cpm, too: 1 td!-Arai; -b,hnt is just as bad; in fact, YOU 4.ilght 

no", men ~1.0~0 the door on 'shat,. i,ie ~I~I-J~ all '&en up,equniiy tro2tk..:d, 
during '0:x? 0" peace. \;'l;dL! .I l&k across tht: fCnC0, 't:?O &Ch iS 

Cl.L:.:.ys pr ix *ier on the other side, L> cLl &y;<>jQdy is getting i::ori? raoney. 
Tho one I tk:i.nk should <c::t, !ASS, gets c?om, SO i =,& to be r:s%ed 
up to )lis 1. ct-fel, 

pljyd, corys ctj.rg the s&-,Tt:m&!rd of pivi;l; v lj>ly& i’s llscb- 

sta&.rd of Ziv !qg [I? Pc,litici,llls j-a~~i: &e;lt y~~.~~l t,Fi,& for a iiur;dred 
LyAd soiy:e ye'! -J-CT u . U. Roosk?v2;.t, i'or exa-$,je ) Lj*?tid one-tiird Of the population 

-E- /-j/-ygj~jqq”~~;= p, 
_ ~i,/ji.bJ h G,fJ 



of this country w:s und+.z~ourish~d, underfed, undereducated, under 
this .illd that. be, as c? peo21~, lean toi,:2i'ds, XI~ 6,isk for, :i high 
st::ndzrd of living. kll, pu t&o C,hu averqe so-callod under- 
privilegiSd pa-son, li3t. his ~bso$;+~~~~zin%.im rtic_ui.rmients, ;.nd you 
a-jLi fkd ;t mp<e-,iii&r wfc sj)gs;lt:j.e ,,rCzdea. So, ;1 llst::n$xrd c;f iiving!: 
is ;: -<;Jj-y ~12zy Lj+7, ;&Ii-n yoc sq you correct ,a sub.-standard pf 
2-i T&-g, t,he dcor ;?gcir, is v;ide open, You c,xinot closd it on thnt. 
? tivc;lyq group c;n CCJiZ’;: in ,V>ith h strong plea Lnd, with ux~.ss:;,i'~sb~e 
lC<,iC, CL2 SllOW "@ pC$OplC! Are oxistjq ~&er sub-st::nd::rd living 
c cndiLicirlj . I! 

Fks::lly, t:-iire was ti-:is 7Jury lOosely-.~,;crd~~ r.l-id ].OOS1~3;r- 

in%erprc!i;~d ck.use which ' 
ti-1ti 

ss-ld v)?J c-.p;&J rcist: IJ:;&.;">~ if if; ,zi,xed in 
prostitution of t-5 xar. 111 (J?Jl~JJ Jf]CyJS , .if 2 vzry Cl-i d,~. 't; - >I 

industry eut-jder,ly finds it cce:insiot hold its :j~opia t!;L:t they zro al.1 
1-*-~&ir1~- o imq7, -t!ie Union ;:;=*;.r ci)Kie in Zfid s,l;y, "If YOU 'C':Clit t;C fight 
y,?, i s $J j y rind xin it, you ,%;;tl 'J&t(Tr py t;k,c pcc;pls I,TrGjyj jTo&qey, e-em 
f,j-iougkl -;t is l-&'71mi 

<> -'d cr. , bGC2:ISe ti12 ;jrosdcution cf th< IQT dsx:nds it," 

Thi:ra were sorm cracks ii1 the> Lit,tle .$tcci _F'or~:iu~a, r;hic>l >I:*,3 
b(>cn pu-t in, 2.3 ..yb rjpid hold-thc-ljnc I,;::;;.J zcntrol. -+li, 2:s i;i.stcry 
tells cs :-Q-Id '1,s we will recall from our own reczpt hizji;cr.r s , -;hi: line 

crxkcd, It wnt to pieces wt.2 :^icb'; ti1ose f0u.r picc$nj/2s for 
incri?asini7 

Tic2 
51 yw p o , 3 ,-:r:: cci~m;plct,i:iy nc,p,-a 

G /b l 
;;e I?zvc-: sw<jpt ou-t the r,14!OiC 

i&kg. disc 'St,;.bi>eiz::ticn Eo::rrj is clr:;cst 3 na?ie only, with 
practicnlly no mthoriity l<%ft, Its danth ;x:~Y Coi:Co ;A 2n.y ti:iu: ncx. 

~cxx of our f.~ul-ts, as I r:ee it, in 0-m trw.t:s;nt of World 
!Zr 11 wey'c, .first of all, we stzeted iii aith sclcc.r:.iTJc cc.y,tJ-&s. 
Loon fit.?r:dcrson pic,ked sax tMngs out 3rd said, l~F'rz~!zt: this, ih(:t, 
nn;Y tl-:at , T&g crc: .a11 fun&yl~;~t.-,l, I: kihnt. h~~zpp~neci? So did freeze 
n few of those C:ings cwl exz;$hing rolled up erould ii. T believe 
ethers ~:-‘iil pob,&ly xrce that WC: shc~uld-hnvc frown khe enn-tire 
b.3.*;e Cl- p-ic;! SJ~stC?:~ jJYii;diZ.tt: Jr, Or ClSC / . hz.d the .m?i::xmt? ry rzyidTJ 
t.0 frec.7,<? it e.:jy:y--lj&:r=Lllg frocz;ing 2nd stabilizbg 2.t 0;r put&g 
it imijcr~ rigid cOr,trol, Kith sOp:e lcopkalcs. 

-jyL 9 SC uJ,iL ;-; e r 13!J, l,vc: s1j.d i!ii: ci*;ld r1G-i; dS th:it, 
&, -l$cp~ii; our cut: fro;a t&t, 1st US syjr ifi any fixture ,+j:;r;ning X2 
shGUi!=[ b>ritF: ,c.. cj.:iusi: in our gl..rn , _ ;;,I;< cl! y;iil ~L~~;l:j]ei; tic 'tcj frjeze F.11 
;OriC i: s j.,;g-r.i::2iat,;;,;, . yo:j. c:l.rLno"s fxx!~:ze !;"c, ?*t y.jii;ili;ut, ~~~r'~ i,ng 2.11 .of 
t,kse other tidngs . in otliexy bi~rdg, our ..3con0L..y is sG :~~;Y&c;~~~~ i i7 -J L,,'l tiuliincid j'ou c;? riGt grk3 :;:ly C!Id iti;z.L. ~G:A i-.:ve2 tc; ;;r 2'3 ,-~isry;ihirig. 

& ?& j&l"; in i(j!i 5 , ~';~j Virt.u,AQ7--'1 s,';y \+ytu.i 
Si;hstan,i:,ily~-re~‘!Gved ali yp+;;i: 

-"+yi; I @hi; s&y 
CGdJVl5 L A rqy is a :,rice. bdhct-l 

pu ~Q~OVZ~ 'one price controly, ;wu hcv-e o+ned tk door bike. A.5 3, z 
r~~c2il our recmt his tl;ry, in the ,sicirjl~ of' 1945 'j;:i;;,; c.o:+,rols wont 
out of the window, dti:;pite the fr;ct tj?,2t the j-i,lac+‘ir:<Jry -,;cs ti;cp2 for 
rigid cmtl~ol; i-t, j ;IS t would not xor!: , T:qe pressure ;;y~i;ps Vj,rc ?;uch 

% 
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too strong. UnLxniz2tiul, coilectivc bcrgnining, all kinds of pr;:ssure 
grcups / siF&-y blew the top off of cur attmpts. 

The spiral startled t.nd WC are finding it,, in the lzst coup& 
of ?js:eks “CC be ;L pcrfuct spiral, Lo have not found ,2 cnil-jng for 
th2t spir,zl yet. ,+e h?vc nat found out bjhat xiii cool it aff. St 
it is there and 810 have SQCI: it. Now Ih;tor F&r;thor opens up the 
qwst10-~ r-:gam. - P Ho sags the cosi; of livtig has gocc beyond -that 
vqes rCCCj.ved., Ze proposes raising the wages ;1 ilttie higher. 

so : looking back ori ,;orld -ri'lr II, we took cur csntm: off 
. , v;:.~r;cs--jp~ dlG no+" t&c i-t off; iJe ?-tit 0 

It t.LOX OfL---S&U.,>, 7 >T j>~c.lp& of 

lack of vi,~Grous~ mntrc;l tt tk? top. 

;j c‘iz :, 2 Ati us Jpc~k :JbC, 0u.r fgt;ir<< Ljo'>iiizztion p13i.i :2S it. rcldtes , 
s_ c, ;3,2'.;. Cd e.2 .:nd price ccntrc>.s; or, ;:'e y;iil ~.,~;i, price c=i;itl-~--ls. First, 
vi<: &cuiG ycLpieLy co;;trcl 2.11 .:,yic~s . I sr,id SJ.. ire VJill ySnd~-pljjne 
tpL c1-L * 'idi: found out 3l-J -+ig-y&. J.;j;ci-, 31;c of -;i-!e;r- $5 locs~., it Yas 
3 b;rli in 2. cLi.na sko;Jl. ; +~i! .z3x3 k ri;;;id+j; conLr(jl 211 c;f -:;hC;n. ;A? i.!US t 
pt ;: str:.ight--j:Lclcc~ cn prices, Vii.:iC;: illcllldi:s i;Gs, 

Your ncr:~~l rsaction to thr;t is--and this is 2. SUV~LX~ 211 in 
it,sclf--.,qili they stnnd fcr it? Can ;,wu 'do -tkt? ,,iti1 this vizry fine, 
deiic::ttilz--b&nnced 2 coyAe[;i.r7 lj;;;: lla;rc in -&.-,cet&q~ u";e do acit ~ra:lt "riy 
contrcls. T& '~,h~s~ peop~c' VJhO lOlJ+~ to iJ<> 'free &Ad cz,sy in -tb;eiin iiTklg 

to gc c:r-id 'cc;x 2s tihoy pl~~~sc, t!ws:: doctc~rs cr l:ajqcrs, i;hatever thay 
wmt. to 'co, ~~0~ can you cc~~3 aicng .md sa;; .to then, lTi?,ll rQ$it. T&? 
mcrgmcg is en. Yau si-t right bore 2nd w&!~ Par so lGn;;, .YGU buy 
b-<.!c.tar 3,t 1>3 c,op-J$.s r a powd. yea -v*jil]: juy ti;is ;lnd ti;::tef! Thrit .~iill 
put cur whclc :3wnc.q into 2 straight-jacket, Tlx2-t ;?ou$i 'bring u.s 
dew to 2 point, 2s I 5,3< it, 3':hich is vzry ci.osc to us--~~c~icrLc.L Nois -1 

h:: s brought it out s~:\c XL!, t :~WS--CXI~ thrtt. is public oplrl' rn. ::cy& ?lovJ 
f:cr. cnn WC go:: lie I: -,n c2ll i-t iil.Y!SS pS~ChOiOL<y Gl? Social pS~TichOlOgjr* 

'It is 7 h, ,; s";l;;;?;"n~: ._: .,ortiiv of cw;sidzmb.ble study. Y Ue CZE brozik our bxks II? 
2 ? - 5 i :z out Flan zftcr $Lan. l%C l&r and ?Jzvy Departrmnts 

can bring cut axeIl.ont pl:..ns, but unt,il i":t' hzvo the bulk of the people 
approvizg these rigid ccr_trols ve hzavt! lost $!TZ c:nr zxd lost the ~c;~cc, 

I?t:flrStciy ?JO hive proved th2.t the &ericap, pc,-slc in i?artime I 
i;i?.l +,ake LFI al~'if~l be2 L,ing frGi:i prlcc contrcjls, (i, will say I I b i; ,z. t jpg 1 T 
xd like ii;, j id provea, in ~;;enaral., th2t t$c Armriczx fxmer wi.l.1 
VJOYk lorig, krd klcurs, with ,t-& f'c;s,.il;r cTvjal;i at vcr ' 3 Cl l-1 2, in gcnerai, 
su'&it +,c r-j+@ cgntrols, 

..e !lar~c prG:~c;d ihTLt, .L~:Q lr-,bGring ILi2nJ in ,.;dncra!., r;:ill sLs&it, 
wi;ld bps su&-,itted, to -pzr;r ;i;;id (;clT.trols y:b+ic;-, ';'>Y ::orry bLk~ sO:;le?jhat &ALL> 
at I . t isa s liti ,";;&,)*b s t 0 &Le ,-&; cut flxp;l under .i;!-:e:::, i)& k-2 b;ici;l;;s do::Ji~, 

1 
;;< :?L:TJe prfi-fed t,ilcit j;].nLG :.iveL';>y(> b~Si:T;c:S~>L3i;, .L;iVefi just (* Ye ~s~;;~L L,jmG;.s;iar 

of hope of 3 profit, -$;;y- Al;Qy: >.!>?Si!li" [,c & corlL,~-.a~~~,;~ cy<; si;c-pLd 

L-L11 tJ"er the ,zT:p, ;iitll just tlii; p(j~~i'~ii~'~~,/ or" L ;.,ldris, or -,;1ct -the 

&~,r~?'i*~;i~llt ;Z~JJ b.iil I:kii out jll ~,>~se of i! i>ss--to >in<c:; bee is cp.titlod 

,., ! dm gets, So xc h-io~d ., 
2 _ 1 , in ,idilCTSi, that controls i.n ti:ac: of imr nnt i;r;lg 



nwt but can b< applied. 

~~~:;sx how far can we push thm ~1oi;llx1? How long CCX-J TJC l-ioi.d then 
&,Tg>;yl 3 I yh.y.t 3il dapends upc,n how we can orgmize pLi:illic opirkon; the 
rc'.ction of the people, ;;cfierCLly. It has been done, Inkus;t.ry has i 
done it in a grxt r:aq- czsos. ik hc.ve ail .kinS\s of evidence that the 
A::c::*icx~ popl;: will or:~,:mize bi;hind ;? wrthy ca~.se, 3ut t're first 
t'rjng to thin:< of in any rLobil.iz,z-tion $an--we tail1 g&t rrmre of this 
lcter cr,, -jr: -the bc!cr;ground--n.t, ~11 ti:ccs, gust '02, ~,:j.ll.. 'ihe Dublin 
i;,Ld<e it? C2.n we ecj~s~tc2 then to aCCe,rt it. ir:s far 2s Da@ Xd PT’kCe 
CG~;-~-O~S are cmxrmd, it hcs been done. 

. 
The kst thiq is decontrcl. This 5s OUI hot p~?ii,~~tc> at the 

;[;.',c!,icrl - . t r;r~~ortu~~.--t~ly, cur past r~:ob,jJiz2tion plans--our brar p12ns, 
so to . spc2k---Coil.tC~~li;i.l 1-3 elcinent of decontrol. id2 got. 311 i?oVLtZd 

-up . z:ltin ;l,iop :r csAie tini "to ;';c-Ar , t&th ti.is trc~i;:n~cus r:l;izc 0:; ,rl.rlte.ri-J 
being pcured cut znd grcduced. 140~~;' jl~st &:*S sC;op, as we r$cc,i?i:~ Vv'-Dajr 
IA. tiC,n;; fic:.,z apart. Thz &c~l~~~r'p; l::;:lc.~nt:yy, which was sjxpiy 2 
;lc;dg;e-p,>d,2 c>f 3 feu bGar,js &ye 'L2lld t;lcyc, fit;w qjart, i,zgi;s 
s'<,.,rt,~d si3ir:2iiqr, _ 3riys striy';,>E JiJlij,r$ A out until WC )cl:-.d. e-erycmt: 

I . smngmg d~:rzd c.lts in 211 dirsct:ions, \,+ 2re dc;ing just th:it tcd~y, 
mis could L&goAqerxtl: jJt,o ;t ,uoiitic-~~i discu.ssion as kc; N;*iO did VJk;,Elt 

-.. 9 nri,n~; . .viklo let tj-ie c;;;t c,IJt of t,lpl,2 bai.;? Jm did this or Z;hat? i3ut 
3x1 of tl:at -tjC!lld not e " et .GS ,-np; &&ye . 

L t 
ILet us sag, thqa, j'cu c annct cc:litrcl 3ri c CQn3i:ljr during 1'~ 2.r 

tuib:lr;ut puti;irAk; in t?;e very el<;yi;nt~ ‘~~,i-~ic~i pj:e cyi;f>c;~t to llnv,;.j.rld tlnd ' 
ge-t 'JS 0lJ.t. Docontroi is wry kAi.ps rtznt; , To use ?L ~,refy f;rit;e phr.J.sc, 

~~wc: have to win ihe peace too. In a &ccntrcl peri&, 2.ssming IX have 
fU..?LZ, Cfir;l~~Ck?cIlSiV~, or :~encrnl control, suck; 3s the freezing of 22-1 
prj~ca dwlng xx, 2s ~*c~'coni: oul; we e,+$n vm,nt 3 very hi&!--level, _ 
ce::Lp;t.cjnt bo::rd. rep&rtFr,g tc. -:ihd top, . mth full nutkoritjT, 3il.l pclice 
pow!rs, mnd wj_th pubii.c opinim behind til:;!r, to &art this decontrol. 

*I would say, ;'i.rst, ic;t us stat :;:ith g&oral control slnd then 
go to a sclec.tivc f~ontrol, To ,~~a]:3 it -pzry sj.rxplC, let, ?1S s?hz? the 12St 

:a.~! tc: ‘x dec,>r!trolle:? iii1 bi< rent. lie will probably do just that 
rlow * dust 2.5 S’jCjr- 9s ‘Jj-D2.y hits agz.in, CT’ 2 V-ihy, let 1;s St2It 

plucking out f'ron the general, ~crriprek3risiwz CCli2tPOl, It can be dcne, 
bL.ti' we wili near br, hrtppy. i,t least do.no'r, hold the line u~iil tht? 
dooy CO~IXS off the hinges, & rcnliy 112ye nothing tc work an. he 
hnvc a i'C~$. 1ittj-c: ril$&o rabic prices still LieId dct,fLq anij i;kcy ctrc 

stxrt iqg t.0 break cjut 2t Lhe so~~qs ri.ght~ IltfW. So, in 2 :at"zer 3f 
da;p, maybe weeks, ?Yc? wii~.~ro'txbly l~;p~e 97 perc12nt of ai1 prices 
out frm wider. j,,,r@e ii; will Vjcr%, '>it: 211 r;ant to gst m.der ;1 free 
tinLL.srprisc systorr, .: s gui c;::iy rxi pc;ssjhle. $2 do r,cjt ;v:nt to w,zit for 
yI,2rs. -d2 xJYt j_L 1;:, '&: 2 ,x;-;.l;tcr c;f iii@lljc~S, sb 712 C;21: A,;CJ\rc fr.:cly 
here ,:Lnd tklcro, I&ges will 30, just anct&r $:~j_Cs. it thd ~~CXl~~lt it 
is t]lc t&i vJ+~gin;; tj-ic: dog, 

-.. . 
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i 

36 ) gentlemen, %i.thout get~ting tivolved in a lot of political 
ifqG.catioris, l:;le Kil call that a brief dismssion of the principles 
of wqr: and price control, lie take it We do not wmt Etny pm% of it 
m pcacetim~ In ::mrtiy;lc , w lnave fo hz.ve it and the ptiblic epproval 
goes dong with it, In general, :;e n;ust build up 2 n~vi $ti which 
VJill e&ClC$y in it the decontrols that we have so badly botched up 
elis tkx, 

Thank you * ( Appleuse > 

I shall. ..iilw~:r my questiofis now that I possi%ly cm. 

tie vkge Stabilizt:ion Act, Yia3 jit a rilL$tGr Of fur'i;ti3rjLl<~ the VCZr 

<fiGi+? 1.t sec+j:;.s to rfitt A> th2t we aust km! sG!~!L2tiling ,:-lcr'e to ob5ai.n 
labor for ,2.2 mpopril2X irt&m1,r;;, if it is ~~1~ortCXit to ,Lht? ?'JaXf offort. 

If it is not v~ag"", tiler1 wha'c is it.? Is that justif'i&le and effective 
Way Of ,;&ting tto labor to suppcrt aa iridustry that n::y not hava so::!;~~ 
otl?er 3 ioez13 _ _ 

f&p~‘Q~~ J TG ‘l’?;X . 
industry Was not go~Ci.Ar. 

That f s ri;,ht + 1 ZSS~SC our ~h^l~l:: .xtcr:iic bo,qb 
It wz:;n't 32 industry, to start with, Xe 

had nothing to ccxntrcl i",, 1 ~2s spen&p; of i&it osc;pe clause cnl;r 
,2. s 3 rxzns tG e scapo. ;je &o&d j-~&v, ;I c~~:;.usc ;zllowing w:::;es to, go 
up yJ]lcre it &fil~itclg y&s the prcseCUtiG3 Of ttle WC??, 

In pa2cetiIx! sfxte of t!le ifif~ustrias5~ d&7.;1~xs.y new cxs CgcvV 
Tap* bit, nast lxve 2. door that cm bc: oponad to pour in hi;;h-class labcr, 
or r; iVC! it irkwments, if po~sijle--~ zii kinds of I inducc~:~:xts . 

It nil r&pen&j ag,~*~ on t,bjs very factor of h0CC fW XC ~KLll ‘ 
go to cr~mt,e bctt.3 workin,: conditions. Kaiser did it vary dell. 
He rYLd -not; 9s~ the hi$list; ~ng?s i~ thy VJOrld, either, iie StStt?d 
out xith al2os-t a nw industry 2nd built it up with vwg wskilled 
labor of all kinds, 1-1~ L~:~s ,n excellent irldustrinl xhiEist;Y.Jtor . 

,\ L2T;,:~,<:TT (-,FF’FTCs;:: Yes, but Kaiserts system rcncted or+ other 
irxtustri::s. 

C,2A~~~AbI~,~ 3;ilCijj?fi: It &id. It -uvas pure1-y fi wc;x' industry. It 
(?i (j p;> :,A ,; f, on 'jt:iel's , Sut he sot. the sZ.7 1 s out. , 

‘2 
. 1 

~.;:y-)-y.‘;,‘i‘ 0, F;-pyP;li, 
“I . &!:~r;Crle sp.22idng her;.: the otiler dzy 

su;;:gested a lit,tft! iLq:'lntion a4; tkie bc;Ai;-:lIling of: xar is a pr%tty 
flood thin,, . ,;17~,.y'oC-& ‘& t ' 0 & tt e r ;:;q :' s, cJ:16 .q!-J fQy,,>; l I mndered 
if you age"& ;yit;l-. tpL:<t, 

C&jqfiI;,; jii'L y'z;ii : d? hxi a little cont,rolicd j&~i,L~bcn ;,t tp+a 

begimin; of the; war, i;r? raise.? e -r+;? ryar,c .2 3.j.ttI.c and ;,ive thax Al 
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.z little tidbit of candy. Ql.e W2,f;e increase is COiltrCli~d~ It is 
desirnblo. k all like a gciod inl'lai,ion, but it is the hangover that 
kiu&s, coming down in that Icng ;3e;*iod of readjustment When jobs XX 
SW pt may. 

During thz Thirties, of COUPS~, we were trying to stop deflation. 
iie tried despera tdy to put prices in reverse, But it actuA.ly tt6k 
a !'1;r to bring all tid, oiit. Then WC ha? the very desirable little 
tidbit of inflntion which lifted up the Uulk of the p?C~l3 2nd gzve 
them an i.r?centive to EC n&ad 2nd V&P. the WC~. 

~ r, 'i'u3;l;r\i'r GFFICER : I ZX a IGt i2GrO Zkk?reSted .ki this p’O’oleIl 

of getting production out of elinas, having been in the personnel 
g .7>.;.?, and also in CoMmnd of .trcops. 

I j pcj;l+sCKLlly, 3;:: E.G t CGWiPC~~d A L a v , frw the reccmd, tllat t&c 
ltlc~rcasi! of 7q::cs incre;~acAt~ +I,::;: 2, ~0u.li-l of aroduction jl 
fact,, j: 2;!:j.&L E ij.ttac s t&y 0.f Liri: 

m As 2 ;ii;rtter 

f;Lcts -isqilll_ i~~,r&c:~te .th:Lt 
of 

WOTi;, 

per man, dccrassd 2s the: ‘;rlar Went or; 21x tili~ VJLisZS j.ncrcj::si?d. 6n 
the other hznd, l;it us l&% zt th:: iirqr. 'r~iu:i did i'i,~'i ~SL' increase 
of wa,:es to 2 soldier to <pt i:;orc -I p,rc duction out, cf hk. 2nd ;p;t J I'S 

, ~12~ wll;lr r.aE:t on, he prz;&icad .r:tor(l: sl?d jwre. ?~OVJ how X;:S that done, 
CGjflPd,;'C?d tC -thC iyL,;te;od used bL ci~,rili;~~n Life? 

It scms that cortzin fcctors of lcldcrshi;c, j-p-,~c 'oc;an c~~:~plctoly 
CVCrlCrLked j-k ijYldljStrJ7, . _ I'ow .th.yt leadeysl:iip should i:::vc &en c:~ercistid, 
I do 3.0t kiiovJ, by be it c:;uld haw 'boon dGne through &tter fc;rcL-,,r:en, 
cl- tlirough ;2ctt,er le:;icrshi;J tfiycl~i:,~~C;l~t ;:11 ecil$lt);i$. z-it, SQfV~2JT, 1 
Would curt2inlg like to hear sc.5-i ca;rr;lents frcn i?nybod;~ tb3-L c2n show 
j> (:,vJ i::* re prcducticn per jl:;n increcsod ~i.th the incroctsc C< VJ~T;;~S. 

. 
&p&p: S1'C:>Ep.! 1 would like,, if 1 !;l.:iy, to tzko 2 cr;:ck nt 

fix-t , Lllthough 1 know 1 c~ri! trcadtig on the ,toc$ of the ~:CZ~POXC~ Grou? 
which is to follow along l:itcr, 

I beliovc xrour statistics 2re corri?ct., d Thie productivity iwnt I 
down :1s tht: wages wat up. Froductivity h;.ving gono dowa, there were 
s e T;I? L:c. 1 r (3 asons'wh2re, 1 feel, 72;e filtered in .'a lot of su!9~ilzrginal 
workers ::ho never worked, never should work c7,nd who were expensively 
trzined, Only a few of the ;big industrinli~ts in the coun.trg could 
put to work nil of that ,conglorncrate mass of'paopic they got in, 'That 
~;ould dilute the productivity right. there, you SCC. 

As to the wlgns ,&ing up, they certainly did ZCj up wcn with 
controls, Lc upgr.;dod then j.rl a gr23t manz c2scs , I think ycu will 
fird there were certain pi2nts, c~~rti,ln lick pl_?nts, that did, get 
iJlCi*e2S~ci pin O<jUCtlVil’,g $X332 I;iZri, 'rh total x2,gc ~bi.22. per imlt of 0ut.pt 

wcrt down. 1 mcarh :U;y that thu)r did a bs:iter job ~~it,?i L:!r~o 'z3ss 

production. Chyyslcr hzd such a reccrd in the production of sma1.l. Xms 
naTunition. I bcl.i~vvo Ford taught, us so~::,e thin;; aj.2u.t ill& ijillow Run 
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plr;nt, the a&u:11 cost per unit, despite- the fact th::.t they all &sorbed 
a lot of riff-raff of ;71&-st::bndnr(i pople who should not. ncrk and xou.Ld 
not work. 

i3.y Our educet ion.3.i systc,~l ! sit;ijJ inditstry, better orgzrtiz@t ion, 

Set.ter administration;, &tier selectivity of controls, yen czn get the 
ri:l-i'; r;lcin in -the right :roovo. But where VIM cpickiy -threw us c? i-ma-d 
r~:J.Llon dolizr f -, , - Go&nment defense @ant 2nd rushed in there with an 
adv~xtistiment fcr peo,?le, our ordinxrj- ?:vorkar .xc~ame 2 foremzn a2 cur 
educationnl syst,cm jroke doxn, he had only n fragmentary bit of edu- 
cation Withjxn ;313nts , 

But I think your pro0 . iG,7& >!iii 'DC hzlldicd -jn du;: c a'.r3.; by 
:~r~m.'c~rs of tht1?6 I.;lxlpovd,r Group. I think ;JOU are Eight srxxk in their 
groove, I hop:: they h::;vi: your cci:ipl.ett: ;;n:;wr ~ 

ri ;)‘q;JJ;jT ~p1;‘yP:;: It irculd zp,:t~r to mt: that the cLconLro1 
p1l-n should no-t ho i;l thy occncri;ic i(~~bij~~z;':'!;ion. It ha bea st;Ltod 
from the pl;.;tfcrm that, 2r;y 
l.;ilit:.:ry ir, >ltiC~.CC?t>JilZ . 

!:a 2iii7i 2ti:;n i7lLKL :;pJs & b,; ,y;de FJy t‘nc 
~3 h2vc; difficulty uni>Q;$ in ,wt,tin, our &LC:c 

accept.ed 'oy coillp~nlc c: 22 3. aholu . 1-t T.lL>Ul(j I;;&e it t,i:rzt ,.IJ&l jc,ore 

difficult if WC tack&d 2 d:3contri;l plan on to cur mobii.Fzaiioll gzri. 

&,&T&p- ‘\ $TcbTTTij f That is correct in g:irlcipl.; , 1 think. However, 
even if it ij.Jers r:lore diffic;lit , it is betttir tc write ii, j.12, >.iolcq -f;hzn 
we s:ty, 11,&c by tile $ilit:-ryl~, I &tlievd we r,il age2 th2.t it &lc3uid 
be prssepte(j and 2pprov4 by civiLa chgnnsls, 

. 

. picn? 
A STTJTp;i$T c;pFICYJ% : ii,h:{ couidn' t. we suSmi-L th.2-t ,z‘is ;L &pzrat:> 

C;;I-“-i’,J;N s~(J~~m,: l , It wcuLd not go through, I wctiid rather 
kep it wr;:ppi:d up and hiciden i-l-1 .;..he 'oz,sic plan--hidden rind SU;Lr'"T- 
co?ted rt llttla bit, prob~‘b2.y. 

There - , ngan, any pl.2 is 
and c deccntr,l g&n is 

i;.;~oss2olc: to cer-tdin intorasts 
xore LlpLSSiblC bi3C3.Lm3 that Ls 2 c2sc of 

V&O gets bumped first all the way down. 
job.. 

Somebody 1~s got to lose 2 
Somebody h<>s to ~e"i n smaller pay tinxCo:x, The vi3 1-y fzc-t 

that we shrunk the @-hour ~euk to 40 hours, nnd thnt the industry 
went fro-; fcrtg-eight to forty, 

‘the vJag,t: rate i2.s it vJa:s, 
&crc,xse:j o,Jr t;ke-:l:>me pay bui; kc;;~i 

T'rzt,, ir, itself, xas 3 Wi::isal pi;ce cf 
inti.:r:.r,:-tC:Lti6n thzt .zllowd aus t;, do i,h:& . ,Th; result, is s?x?lg to 
strik? and ssj;, . ' 1 -&2,r: +- i;$ s 3i‘e 5 >: kc-baize p,zy that I pt in thz heat 
of 'cattle." Scmejody has to tnik;: 2 small p::y home if YE shrink this 
'big industricil SJTStCil ar_d co11::i:: out -V<ii;h ;I, ntrv nut, $neij i le xt.hj3r than 
2 Shexan tank. In oth.3:. ijcpjs, this ~i~useb&f:: h2.s ,ot. to go 5;:,ck 
iritG the k:;itCiXK-i. s;;he cnjoy& ‘LiqJc py ibhrec yc;..ys f-i’ VJ(jyi;> .:;,p-d, -t;t: nP ._ .--* 
REVi: up th;lt py onv&jpe she reccivcd ~&c’:usc 0 ‘Ai” p&c,A‘t,jJ<ii3 CC(Ji’;&.;,Ti cl 
&es not. v:zp;-L pLdr runyjn;; c+ ho;,lc s.nd <I &.II-I~ zt th>; s;?p.rj i; :L~B. 
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] 'Jj . ; ,'~~y;:;;j f; _ GE;' : 3ut; SUDDOS.,: tiicy i- ~ did? 

C;>,i T';\Ipj '2, TQTbT;'rl L i . Thug did i$jkt? 

1 iR . j,,;;,GyJ,ys()~J : Suppose they did went to stay on the Job, 

c 1; r: Tj, I?>] .s ';c j)Ti L : iie 11, CLS ,I szjr, the syste.3 will net stand for it. 

ken we ,st,r,rt to cut, sombody 171:s got tc. F13 "1on:i. L, L 

A 3:ryI;'IJT CA:> 1f-R : Iiidn' t you sty ill tkli?. be~h-lin~ Gf :;oLr 
kik that t;hen you put theSe Cc.‘LLlil$S Gil, YGU put thC!T! 011 on ct -the 
3:-ri;e t6,ia? Then ho:v do pu f&ply ti:eg ~h~cj.~j. ?J~J t-ken off'? &2:cerr,eal? 
Ycu ll;d SOI{L~ o’>j;,ction TV puttin;;; t,i:ef.: ofl- giac~~.~~e,:~~. J ‘;i-c?y r>ised +;llc 

gyiccs up. ybLoy did 2x1 soy& of t~-&ys . -2 ,;on ' t it ds t:;:nt sa,y,c thyfl," -- -b 
A.‘ 1 J' y)J t;& ci.mer. c;ff ;-iccc,:;c;:l:' 

c;<y '&I;; S'Zi ,JTA‘L, : ;& , ;tic: g-t j&,o ;!, ;:;-;f sut~~Q7. 
I 

c,*y;;;JJ L;'cVGi: 'T,:s; t;-y:-i is .Lr[l(?. '11:;: c+zss~i;i~n of 

~lostjJ-jt.ios ccd~iLes su&jcrliy. i Je i-~ ;Ivo ga,i:. to u2sc curs12lve.s bzdc into 
Q:> &:; ir , let's uu-t it that y.q7. ,.e l?GUlcl ixlV0 TJirtilrLliy ri,?ts. !,@ 

ri;syl(j l- -TJ" iu L net only sit-doitjr;S, 'but T;J~ ~~:ould ll;.ve 211 of tjltl: evils ' 

attcndtig this rad~ustmnt pe:-i<;d. , 

1 still tljink TJa )?.tVe p,ct tc cGzj,> c;urseiyss c]GT!in 3].cT~J1,~~, >,iJr 

0l.w personal bclici' is that Wc :nust lift ti!osc coEtrc,1s 25 r+idl.y 

2. 0 pLssi.blc by 2 a@llctiTJc S~7~':,~iA~ W~~C~i, nnturr::i1y, tvill hC7JC its 

IYYJ,#l .SIJOt S . 

;1 STj:[]z;NT i FFICER : I would lil;c to develop this :mint c 
little bit Qirther from the ps;ycl:oio~~iczG. side. 

.1t a~pC2rs t0 :r;C 2.S lcn:; 2s ;T:>Ll 5Lve COLtTO iXld :rOU d0 not. 

need it, it docsnft do my ham, Ey remving it, YOU Ody j3eXXi-t 3 

ps,ycholo~~ic~2l. dcvclo~ment ci' the s2~c evil.s you have uith piocf2::1c;?l 
contrcl. You per:r,it divinior. to devel0;3 ind things of that sort. 

. . 
Ci-i~~,Tii:N sTL\j;$j : \ajfJ 11, if W: h::ri 2 bacitio;>; of dci>~aCds for 'GGJ~ 

CCYS for sevt?rnl y:i:zY's stl:.nding, UGLl:d yGu w.nt n cor;p?.etz lack of 
control? I mm t;~ that to, dry;, all c0r.trci.s iil^:ize-:i~~t:-:ly? 

z; S';"i,j.<$> Cr‘ylcJ;;,,: 1 T.; rJu&j &p it :,;here yc~u hove a short-ge 
of su;2plg md ?n j.ncrea~e rin wxxmd. 

C;lAp',pdiIii .:~'iy, \jlx : T'nzt r'uns pm-sty :~eli throu,gh tivi:r'ything, 
doesn't i'c? For. in S.-k, f, 2 c e , no m-s.' hz~s criticized rl3ni i::xiLr~~l. ij rJy; 
I wsn' t sny l"rceZe G2Li rent ::-cd held it t‘ficrc for $-erg-s b.Q&-.- 

‘. 
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li c$fUJj,$$iT (-:-,7--P .’ 
L p iL,..,E (in?;erposir,g;) : 2:~ lcndlox-dr. I:nx~, c?.ccor~i!~g 

tc the' ppdrs ttiis ..:orning. 

C+f~2ThIis; S~~l,~.~R: Boy! 1 -bjal,keci into 
ditii!“t I? (Laug;+lter j 

the&t 3nc; ?.*jtc,;1 (q’ cl--in, 
&!.:!y 30 not object t*rJ -;ne den-k.rol. Tbe;~ object 

to mr ;?resent rentn'l structure. They all say, Vive us a 1.0% i2OE . !' 
Tie should give the riecessary increase ~tiich -would carry ther.? along, 

5.A we should not give them the sam take-home gay. 

I do not tzll:1Ir xe want to take the rent control coriCetei7 cff, 
but ai the s3ix t L5ie ‘;j e do not want 'anyone to ogerate ang apartment - 
house at a loss or without a fair return on his money, or a fair profit- 
angv8v you -cant to picture it. L u 

A ,$ yQjy;‘,N’i b;‘i-‘Ii ;;;I I .You haven ’ t got, the autLxr+ty for that 
last statexent , have you? 2 dxearl Trpgre jrrju said we wo*;ldnf +I xant the 
larG.dlords to operate apartment houses i:!iLflJyJt, a Bp-Jfit, 1 

Cni-"i':-iIi~ 3Tij3~~,:i)L~ oh, flat ai; a~,;, 

ji ,s’yUfi;;],l T c:;~i* -J;s;I:; pat is ,<)nr 0:;;;: persona.1 o;:lil;io;l, all 
of our rent structure s?iould be :CYmzerl 2t once &., ,. 

(-gap - ,I TTri ?:;( ., . (-7 ‘ Irr.Li? 3 I” r’A.,A I YGUr COStSj i.Il Ce~4XLilY: instiznc~s, ilava XUl 
&ay t'lith ti1ern. TGe apark;ien-t' &llses li,:.~re: be en allothied to becorn 
Fur,-docjn. y& q:kee:: of ",pL~r.n ;-Las hc> - b,Len ex:Jenslve a R&;.,iaceAneni;s ilaTre 
Seen rwcessary, and.so oz. 

A S~&)FJ~'~ CFfICE[Z a , l.S ,ybu krmu', I am prejudiced. 

(-J@T:,~); STc;'J-;';, : I hew tha'i, wilen jrou spoked (Lau@m) 

Cr-Jptj~:‘, TJ1;: 1s : I would like to th1’0W a thought i.n here. From 
the standpoint of organizeti.on and adninistration, as we look 'sackmard, 
do::'t you think that tvaee control and plaice coritrcl Shculd have been 
abinistered in one kody ratke% t'rlpa atterzpting to handle ';!a,ge control 
in axle organization and pf:i.ce control in another organization,such as 
we ult5mate ly c :in?e to do ? 

Another thought I would like to thrw in here, for .the bel:efit 
of t.hose J&O sili be i ater engaged ic considerins the C,r',k. hnc; o-ther 
control agencies, is the desirability of' divorcing frm this price 
control activit,y un~o-~42ir acti-gi-ties such as rationing. I believe 
that 03Pp.A. got a great part of its h::d rime, czrne into public 
disfavor, .a3 3. direct result of f~:its necess.ity for Yati0:A-i:: peoi>le 
i?, lqld; telling Ike, they could have this or they eould~~t have that, 

.!. 1, ., So I belLeve b,iCt, fron t.P:e standpoint of p~%lir, relations, 
as you mentioned a fez minutes ago, if xe could divorce ratiocirig 

ry ) j ;;’ ‘yJ r; ! ! 
!.i i-I1 ,,-, c i i j . . i i’;L; y-j i 1 Y; pJ 
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activities frcr:l price and wage ccntro1.s and incorporate l;rice and wage 
controls which, as ycu so appropriately ;~oicted out, are till one $base 
of shis Z;hinc, into one grcup, We 11ould have made considerabie strides. 

;*piyj-n' s'&yjT;It; I sgree with you, IZationing h3.s r:otJ-.in:; in 
the 5jlorld to do ri~it'h q-ice controY!. It is purely d iaatter of al.iocation, 
Se ~wst have a separate rationing board. From the econmistf s viewpoint, 
VJages Fire just t::e pice of K&II’S Servic!es, It is an integrated part 
of our pricing systm, As you a.11 know, ue &i~j. wq;es played with, and 
usualiy kicked around, ijy the Secretary of Labor and everyone else. 
In fact everyone, co matt.er who he reported to, ni%ays took a crack at 
ior: or high wages o iiages ShOUld be st~~bilizi:d c0,rpIcteI.y and put into 
the hands of som price expert, grout or board. Of course, prices 
‘u:ere kicked arou.nd a iot too by a nwiber of overIa?pirg agericics . ., 

i\ ,~'~~J:;~,,;~T c'; y-j-c,;;i : I iauld like to tyke exccgtim to ycur 
statment :.hat rationing has mthing to do With price cci3tYol. If 
yo UT' .~.&&.~ &:ix!g sg$jtem $p2&x3 4c?m in t&i: ih:+.,gt gour price control 
system is gone. mat is :!rhat hap;xncd to J,+mcc. 

C&‘TiiIi; 3’&;J;;‘::R: ‘;;e ;qno~~:, for exp!ple, that the prcdur, i,ion of 

~~asOliile d uririg the Mar VJja.s so 1.0% Lie had to [;iVe out Sl~LSll +mtities 
to sivilian circI.es. .G,z. did th.i 3 7cjr nxns of ~ati.0ni.i:~; a 

I stiI1 tilink ;;wu can define the tXc;, .% 

ii 3TzasJT (,~-~:ICZJ+'; k'ou cr,Il &:ftia t hem adrriini 3 trat ive l'y a 3ut 
I take exception to your stateKent. 

CJ$&J'~J sTcCJGR: pal-ha@ 1 '*n:as a iit"';ie f&o m~;r~>~L,- in I?“ 
.i y state- 

.::ie 11 t . 

Li ,$yL;Jzz;y (-$FI,TJjYj : You have inil&.t;ion Kit?i the Lr,gZ i>,uying 
povEr in your population, 

CAPTAIN STC:V.;l?: It depends on the kind of LnfIa-tier, YZ have. 
You refer to the fizd vol~w~e of rrcc~nzy rjith the increased buying 
po;7or. This ,s'm ilin;: ~77 of 2 
-&at buyillg power haig ::1-;;en 

-t&2 ‘l3UJ’i.i-l~ pO’S!;r du~2:ndS UJXJI; &OX ~:Ll!:h 

SiD.iOIled off in taxes and bonds. ^!L 

i n ~<'i"~jgJI' (y"'---- ii~,k ! tarot ' - . Then why dm't, they c2u.t do:::n on a lot ef 
things, such as ,high iaent, the cost for opera',ing this p?!operty, All 
of thatcuts out that inflationary trer.d. 

CAF*r,A,I)J % 'TQ l~~~i~ : hi1 of that sounds good, but I do not think 
it is going'to wzk. 

A, sTJQ,,%;T (JFI(;;Ji : do, ii; Wjo+q 1 t work uniess the ii-d is clamped 
on them. It certilinly could be clamped on the:::. 
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CaPTAm STOVU : he must reme&er that we have .dar&ed ug about 
four or five years of cc)nsil~,rei- purchasing i>ovder. he h&d sto>;>ed credit 
extension but now it is opened up ag%in. .you c an %uy scything ;:ou 
TJJ$fyt 'to :';l& 'th a nickel Glaced on the ilne. The ~u~c~I:: L 1;~; pouer 'r ,rj' s:hich 
had been loft free from taxes , ;;nrl. 'con& is no%v 'sweli5.n~~ ~'.p qain on ._ 
credit extension. 

k 3TUlXI:IT CFFICER: That is the infiationary angie. 

c WTliIPI s 'K 'dTR : That is an infLationery movement right now. 

k S;‘~j~)~>~T GFFICz,ISL : ‘fe 3. 

Last night's paper carried an article '337 ?.ir. ?%.wch on how to 
stop this spiraI, , 3i.d gou happen to see that? 

CAPTAIN ,TGV';R: Ii!o; I'n sorry I didn*t. 

A. $;'TUDEN'I" CPI;I(-A7,:R : One bf the interesting things v7as full 
production. Then another thing, which I think is verygood, is 
terrific taxation to clear oi'f o'ur national debt. That vcili, of 
course, cut down on-the profits for industry. 1 

I;Ll”‘JeI$j 3’Iy:‘t.&,;: mat icjnl -t o-7 ‘;- LI-*( iir. Earuch's usual sounoness, 
Sut it is also the h_a:;ic prir~ciple of &II econo::y, that I!c step up 
production 5nzi.l -,z3 flood the country with so much goods there is no 
rocm for infj-ation. 

ii '5 'ik L)<i,; rc Li?>'IC,i;Ei; Do you +JAifii; there shou]..cj be 3. staGiJ&atioa 
Of the kour1,;~ wake or the c;rnual .:J.a,ze? . 3 

12 pyziIpJ sj”;Ly&; : I thil:k you Will find soi,.e conflicting iaWs 
there. You see 3 i've have this back;;round of social ' 1eg.s iclticn saying 
tlnat a i+O-'hour week is the proper ;;ay to vcork--according to the hourly 
rake. 

$& c$jyJ~~~,~~ -(-r’FICTJli: Tjvell hGV1 ahout overtiTLe? (!Jo response) 

xow that -die matter of tX<es has been 'wrought in, Which . 
rounds ou-t, to my mind, tile qice control and the deccntrol ;JrobIens, 
I would like to hear from you on the n;atter of Selective Service for 
labor, 

C,A?TAIN S'i'ij;TR: I am going to have to pass that one up. The 
hIanpower Group that v7:~ll come on later has that pro'olem. 
shoot ne if‘I opened m;t~ mouth on it. 

,T':ey ic;ould 
That is right in their field, 

A Sl"LrDzN? OF%j-SER, L D tieI. then h0j.i about the-drafting of capital, 
if you won't talk about tlne drafting of labor? 1. 
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c &yp.-jJj S’yL V&R : I don't t;ant to talk about that either. BOW- 

ever, we did draft capittil duriq; tile ~dar. The Government was, in 
fact, the greatest prime mover of free capital. That has never C@Xe 

cut enough, I believe, in our recent history of the world, bllt actually 
the .kvernment 57x5 one of the greatest collectors. of capital and got 
into a lot of business, at least on the financial side, through the 
drafting of capital and putting it where it wanted it. 

A STuDxN’I” CFFICa: I'm afraid you misunderstood when I said 
"drafting of ca?it&r'. I mean such things as the compulscrg Savings 
Bonds, WCch required the excess money that might be spent to go into 
bonds, 

CAPTAIF STCTdR: Yell, isn't that nothing *but a tax? 

A .~~D:~$jT (;FF'ICER * , I suppose you could call it that, except 
that it is repayable. It is the same thing as your Liberty bonds and 
your Defense Bonds; but it‘is still a draft. 

CA?T;iIlJ T,TCVER: biasn!t your purchase of Bonds pretty well 
drafted? 

;\ ,syffDzE,: 'T OFFIC[rTJ{ : r\iot as much as it was in some other places, 

Cp:l'r-'IpJ STo-ipfi, I , lik?ii,~ of courses we have gone on the belief 
that we t&e all we dare it taxes until it hurts and C?en w get, kack 
and sell all we can in the nay of a negotiable security witi it hurts 
a,? 2.z . iis l&g as those two methods work, v;e have not been fcrced to 
draft any further capital, 

bleil I think our time is just about ug. I am goinS to abdicate 
at this point. 

Tkmk you very much. 

(&jleuse) 

(5 Elarch isic7--340)E 
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