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Ze are fortunate tliis morning in gettin,g one of our last 
year ' s graduat'es, back in t,hi.s country on a short visit, to .Tive 
us some u::+to-date information about the Ja;3anese economy, 

Cormarker Crmond Freile, 3.S.Fi.R., is an industriai ,enQnoer 
of locg expez?.ence, both here and abroad. I-ie was called to active 
duty in the Nav;J in 2.339. During the war he served as Deputy to 
the,Chief of Friorities LPor Lhe Navy, &my and llavy Munitions Board, " '. 
and Later as Coordinator of Lmd.ing-Craft Production,. lie lilas naval 
.:dvisor to ";,he iiar Production Board on >riority matters. ' ,: L '. .. : .' .A 

Since he left Lhe Industrial College 1ast June,,he has served 
as Chief of the Indu.strial i-lan~jq &xx-d -on&eneral Kaciirthurr's ,;.' . 
staff in Tokyo; &xi as ChairAmari 'of the zar :&&&n Con~i‘akd~.Req~ire- 2 
me&s Committee 
for tll" Far 

, charged ?Jith,the ,a2loc'at;ion:,o~',crit~cal @ateriaIs, 
2astern ~oinmand and the deter&.nation.'of requireinents 

for the occupational forces and 'the Ja~~anese.econ~!r;!r;jr. ,* .. ,. 
:.: * 

His si.ioj&C is ~~i)etTeio:;!gent of the ~Ja&xieSe 'dco;lorny .Since 
V-J Qay" , I '- k +a ,e great. p>e+gure in 
bnct to the Coll~+. 

:.elc~c.iixi.~~' Corqmander Freile 

.' 

1 

(+p%ause) ,,'(, ', 
. 

, 
it is &Ate an experience for me t$i.s ~iorning to come back 

and find that the Industni,&l College h&s paduate:ci from the cast- 
iron seats and a place w:hich we used to c&l the sait-mines. That .' 
is cqnsiderahle progress since I Icft here, 

Before I get into the subject, I would like to say's few 
~crds. about the inherent characteris tics of t&e Ja.panose VJhiCh .&WE? a . _ 
bearing on the over-al1 picture, a' 

First of all,, the Zapanese people as,a ahoYLe, I am con$nced,, ', I 
::elccae the occupation. There are, of ccurse, sme die-bards of, : 
financial. standing and political s'tandin;j, who are exerting some, 
we like to caLI, passive resistance, gut, in gener:&L, I think the 

II 

~~~~~~~:~.~~_~~ 
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Japanese peo$.e recognize t:he fact that zheir life has been mnixh 
setter since V-J Day. . 

The &,]ler thFp,c: 1 fan'; to point out is' thai-t they are highly 
titell.igent. jqy!,ody in t;lis COUrii;lqJT :.hO is .fCOL C?llOU_;h 'to 
1. ctxcount the ini-;ercr~t ir,tel.li,ence of the Japahese is o.L'i: oh the 

ir:l'Op&fi 's&&i i'hei:- fqyineers are exceltionaliy good eri;ixeFs; 
t&i.; do&rs exceptionally ,ood doctors. j+o;i: an h>ellectual 
standpoint, they ,hevc pos.,resseE. very far indeed, 

. 'They haye over-develo;?ed Jo the r,ast years irk the art 0:' 

da b<.' s3 !J :Js kle s 3 , in trading, a& ifi banj&~g, but all through their 
kdustrial estabij.sP~:~ent tkre is evidence of lack Of &v~lop~~Slt 
irL modern production i,rocedtires. 

a 
$his discussion deals with ar, island country, sorxexhat stia~le~ 

thaK$%ate of California, having a ?!OiTiG;;enc?OUS po;xLation of about 
77 nFLlici1 coccentrated in a reiL.tive& few s~ai!. lowiandi;.' A land 
favd r e d by a rei:Ltivel;f hea,. “thful cl~imate, abundance of fish and 
forest r&sources but drasticcily limited by poor minera!- and 
ai:lricdltural resoi:rceS, 

‘ih? extent to rhic:l the aL;!ost teh years of V?L~ deteriorsted 
the eccnoicy of Japan, added .to the destruction by bor.:lbing is 
/ --eaiized by but fex; people in the United States. As khe @.cture 
has gradually revealed .itse:$ over'tl-e past ei&t months, it is 
im!eed a sorry one. Fractlcally everything was to a .najor cxt.ent 
ccr.sumed~2.n suppl;;in:; the stiexs of Var. 'Q-n-a&out the entire 
expire al-rest nothing has been repa@ied or replaced durrlr,,~ that 
period arid acceleratediforoed gFoduc%ion'in coal ::line 3 , steel 
&l.znis etc, h&s added to thk aL;~ost'~lbelievable dikpzdated 
cc;:dition of ;-1:2:3jjc utiiiCies--railro~:rd trac&q;e apat.. rol;ir.z 
stock md -the i;;$;.S .spi(i 1. giant of the nation,. 'The conli~.icn of 
Strc ,zts , mad and dori,estic dilel:Lings bg- cox,t\arison to our accepted 
,hecessities is a~~allin;;;. 

lii-iih. tp& treaxent as a b~ckC~.:round ,!apan is on the road 
back, but $>r,B 50 c&t? i; defip-ite ap,vr,;er ei:i&s us; ;;et JpA;3srL 
:::us t LI~LvG~:_G;~ s'ma econosiic course alcn;, IIA L IL;%; ~11 -& -crsrrei in the 

'I y-2 d r s j,:,;;.,~dic;.t-~Lg &lead if she is t;C; rise fro:;‘ her p&sent i,i<.$lt 
an5 e y,re Y;TGi;aiLjr be 'Self-s,ufficient and no :I.ongel; a 'burderl cr, the 
Unjted S<a:.es Treasuri:, 

It, is diflicult to 2scerto.in wiltit tile &oncr,iy cf Japan *kill 
be ill ti>t pr-dicta'ble fVLi;Llre. ' In atte,,l$&hg to de termhe '\:k~ei, and 
: ioLy much of t; cert~ic cormodity is esseritial to Ja;.aii to sustain 
her econo~lj, one is forced to take into acc'ounL factors that do 
not lefic f:- I2 - 4Lic,I&elvo s to retl& ;rogr:ostication. 

.,, ,,: -’ .h ..:- . .” * * 
\ 
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Some of :bich arc: 

1. Redistri';uti.on of population as the result, 6f the 
b&r p?.;l.s heavy concentration of: allied personnel in Tokyo-yo!.;ohmla 
a .r e 2 ,s . 

2. Difference bctwen war and peacethe requirexen-ix. 
? c. The degree to :hich Japan may be re-industr'iaZ.ieed.. 
4. The ccono~lo;-nlc effecs,s of the geographic dism22&,;cr;r;ent 

@f JapSl (loss of Korea, ?orr:;osa, &&halin,. and j$anchwia). 

5. The violent Fluctuations of an acigustin;;; tXGi;CXiiJT to 
~stuar levels and 'conditions (this coiTditi&n kin2 espe~iall,y 

current in the case of a thorou,i;ll.y defeLited ntitlon.) +;;loV,$c-J@r 
t,;-te se xf'e I?,( t, i2s lrmo ?int 2 yJ2.e t-j~fficulti~~. ~Tmwe is a g@.C;e post : - C~Ci?Tsjr vri~tter. Li '1 Lhe ?otsdzu Declaration (July 2, 1945) &ich I 
O_L!O xe, , !'Japtil; shall 'SC Fex:7itted to r&ntnin such industries as . ., T+jJJJ s!Js't.?,jil her e~c~i~(j~~~F ;ln(j allo',e; tint? just reparations in kind 
'but not those r..hich ~;w.l.d enaj.:,:i.a bar to r~2r.q for VJar. To th$s 
end, access to, as distin&shad i'rc~~ control of, raw nze$,erihls 
shill iJ,o panl;;it;ted. Tkle ever,tual Jag;allcse 
.tr‘:dc r*elaSions s:.-,ould be: pe r?;litted,, IJ 

part;ic.i-pation 2.2 w$ld 

The de&-&on clea..rl$- points Gl;t ,ilf? f2&t tht%t d?S;& the 
lixi-tcixions put on Japan's economy it wiil be pcnnit;te'd to expa;ld 
I'm;3 i.ts present low level. TG do otherwise vlo::ld 'be to coi:l$smn 
.:.Lilions of Jx;?ar,i:q to a B3loi; eU*Osistetlce l'eVe1. ~Cd. possibiy 
o!.T$ and QUt Star~~atiGZ.. l\i);en Japan',3 e cono:rq ::Jas pureiy '~{;r&cz.I.tu.rti~ 

i-t s!t2-lporte;d .a fair.i.y- stable gopuiation of about thirsty r&lIion; 
.Z' the addition of for$y or more miLlions Tn l&s& ,tl-izin a. cantri;i-y 

j-1 -3.6. .L) <',B I.- ,pssibla on:iy 'tilrou~~h: induskPg and k‘ore%gn 'trk:ds l 

.,’ 
‘, 

.A natiqn of E'Caiity Y'esouZ‘ces, 'dependent upon imi)orts for n?Srly 
:,.a11 her iitx m+t~rinls and most fuels (ekcept ord'inaary, in fact, 

.loZ grade coal) Japan has been able dver the past ninety ye,ar.s 
to crea-te a balgnced industrial plant ca,abls of~~roduc+$ all of 
the. ~~e+.~oq,~ and materials of modern v:ar feicept,t~o at?KtlC 'qomb). 
She h;zs also by T&tue,.o.i' a feudal sccietjr ,&en able to dire&t 'a 
greater portion of her econo&c strerigth to the preparation for 

aid wq;ing of war than proidbly any '.otii.er ,tiati.& &n t,he vjorld. 
Tpe rc$ore , e concxic ,disa,rg%.iwci, de~st~~ctloh :.of feucii;iism &d 

. : -,..3a;;Strib'.~t,ion A 
,' coj+,yol /Of .l,j& 

of capit,ai ;tnli ~~~~aie~c~J,al, ;Jor,'C~ 'aq ~ZS&dtOrJr LO 

pot,ei;8fal anid thus.kust 'be considkred in prouer 
'rej.:iti~p.ship i;u t,hl?, after ~:al- CCO~OZ~~ " 

,.A . . I 

\ri.t:l ,t,:ii~ objeci;i&, tile Joint -t!:iefs of' 3taui 0-O ;l‘fid '.i;'%ie' y&r 
I&stern Corimj,sqion llave set, 2 ri&2ji-fu2 e cmoi;lji 2.eve 1 f or Jqxm, 
Qlis ~CVC: !&s taken, into kccount 'Japaht s ,non-self-sufficikxy, . 
or~a:liz in& aiJ,ility, creative Gcnxus, &iii 'and >gociivEties cf 

the rme, to;o'cher iiiith ck.eap 7Qnker tr;nspoztCtion. ii11 musz be 

-3- 
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considered in their correct 3 i,~;nrr..- ,cc.nce %iih f; -.cJ' reL:tion t,c domestic 
sLq-q,lies Of mi.nr:raI.:; ayj Ctires. 

Ja;<-,ail 9 fCY tl?S LlOSt ;liLrt, i1EJ.S ~!.xup 5een dependent on im- 
portation of iroli, ~xtrole~um, cotton, 9~0~1, lead, tiil, zi~lc, mercury, 
i?,;c:‘ii: 1, baw-i ic - 9 :fer?.-'Xzer, c:l.a~i>;liaaJbs > rul~'x?r I zr1d i::;?cii',T ot,iler 
iKerns, i,jo~.ier.i;i?01ess, -in .ths deca<Jc dip&&- prec,:&;-, 2 ri93? end in 
spite .of ,trade res~~ri.ctions abroad, she Lnprnved her ~ecoriw':ic 
positIon, otitain'ing adequate supplies of these rc~'; materials in, 
*c?xchc?r:~~~ ,70T her wq3ort,s in the ccurs~ of international tradci. 
@twoen 1326 and 1.936 ::r: increase o.f approxi.mately lOO.perccr~t in 
Lndustrial output and self -sufficiency in .foodstuffs iTithin Lhe 
empire vaas accomplished. This expansion was acco::;$zi.shed lwithout .' 
foreip borror;ing, _' 

In 1.935 _ an:! 1936 Jn;xn ~~22s an exportor of steel although 
szlll imgortin;, certnin s:tcel products 2nd sgccial steal. Lxports 
of rrx;i.itwry and t001s, c:i.&:,:.!(j' to ;2 f-&ure pester in x~lue than 
Gf im~xlrts, yfi"ncse <:onsi.sted 1;2y,y;~;r oi' :ke ;lorc delicate znd 
CCiin;22.iCZted tJp2s* Of mc;.chin::ry, m-jchice toOis, and ir,StrLEientS. 
It is no l.oqer L;IZ~C ,tc; &,ete,, as'ona t:ell-j~fo:-:,xd Tbritor did in 
lL5?30, ikit !iJn>::r, c,xq ilever bcccpLc :l manufacturing na"iion of lilajOY 
:~;~JGy!;,~.I.;cc. '&> "?&USC L of t [-‘e ;. L&C ;.; of fixl. 3 , 1roi-i, and o-ther ~~~asic 
;,&cyLLlls ~ 1: 

For ;i l.ong stret,zll of jieiys t,?;- <.;c;;m-;i5e, f:fiop~ ;&‘i:;j;y;LCm~.O~l, 
pottery,- 2nd paper ,;;>~luf;~cturi~~,y j~:C;t;~t~:i<s, &~l,rninated ';i;e iil&strial 
struc~;ure Gf Ja,mfi. 3.~1 193~“$q,~ ;josiJ~io~l t&d cll::llgCd to 3 p0jJlt 
saherc: 61 portent of th;i ir&astrittl production of Japan ijas in IXtzl, 
,j> d;[LiC I .AI; , machinery, and engiccerin~ products; ' i:nx:clY c:ai only be 
hter.prctc:d cs r~c~u:+,g t&t Ja;~n no longer T':C:S de$.End,dnt 011 :;he 
outside Yaorld for 2 larce part of her steel, feL%ilizer, and 
Cl~XChin2F.J; i:rOChCtiGE, 2lthoU~:h sh5 still had t.0 import .rax xaterials, 
Jap$ l:,zs 'o&@k: an2 i::ll corLtinua to SC dC&JecJJe& ,'brt external SOUr*CC?s 
for its su:~z;i6s of oil. On purel_y economic grounds tilis is -not 
8 dt3terr~2nt to economic ncti'vity; but Irom a milTtar potential 
ShldpOiilt, j-t is i', matter -'of utmost irz~xlrt~ance .' 

* The Ja-.x,nese strc:-tegic' policy h,as boon to 2void ixpcrtation of 
‘finished petroleum products as :l:uch as possible and to import crude 
pctroieili:1--fosterine tllc gro%-~h of the: Jnpanesc petroleum industry 
by refining in 32?2n, Thus, ths rcf.'tnin2 industry expanded rn;o"l.dl.y 
in \Jap.x. The tot21 suppl.y of crude' 
b~trcee!? iyjz 

md- he~;vy oil dmost douolod 
;ind 1736. Tne l&j-ted States sqgpl.ic?d ::lmost 75 percent 

of the 19354935 tDtA::l, .tirc NcQ.erla1lds Sndiss and 3rii;ish Borneo 
iw~king up +&L? remzinder , :;nurred on by v:ar demands, Sapan today 
hai a sizeable'modern rcf&ng estabI.ishmont. 
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' v'iriw amocnt 05' ire!? ore riined i;i Japan is relatively veyy 
smnLI., hot exceeding one ~X~i.on mtric tar-3 yearly up to 1.9&O, 
2l.fLS ) plus Lportat~ions fror:! Korea, 
2'il;t!? (i/5) of tUtalL &!ImEid. 

t&n constituted, ebout oni:- 
t:cnrevar, throu.m,h ~~,ov+m-li~:ent SULSidy 1 -. 01. i;tpJ-vkial !:li~A;?L~ ..3 ,, output 0-f &j;i;e c< t-i c 

:md si~--tant,& 
GrF? l’C~iCiic33 2 $)i;tii< Of tJhX?e 

(3,6) id.lioc :M,ric t;ons ir; 3.$Q+l+. It is w.t!..imi 
then that, thd g,"owttl of thz production cf p&g iron broLc+t 2bou.t 

x gro-zt increases in ir:tpor%s of ircin ore, grimmily from Chilna and 
.&!_o Sty&t Settlements. J?.p.meso capitc:l developed i&les in 

' Johc;re .Frovimii, Ivki~lya. These su;q)lit;s could 'us ki-,ort~d over 
falrlj lone. ciistC2nuL L. <'is s%?cc water ~~rznspoytation costs Wit?r'i? very 

Low. 
yyj@ e f. :'<, , the Selief: tket a region cannot dmelop kaavy 

industries unless it possessc.~ large dopcslts of iron ore, sesr~s 
c Lo !;?ve bem ulisotind, 1 - i 

9y .1936 domstic producbiofl df p5.g irori ws l;carig double the 
1930 oLkput. EoyJcv;;r, notts.i,t.hstr-ndili@ ,ti-e irxre:%se of dogestic 
production, ingort:tion of pig iron wore than doubled dyeing the 
3 "A,> peridd. In 1929 and 1930 domdic sq$iic:s of lLron ?.ncl staei, 
sCrC@ more doout three-fifths (3/5) of totirli consumption, hut 
'cc~xean 1.933 ard i')35 j.xLaorts cf scrap iron and steel increased 
over 200 pcrccnt, Iti. intero&ing.to point out thGt in 1935 thin 
pl.atss, thkck plntes:, a-id tiln pl.ates were or,ported to foreign 
c,ou;n%rics md colonios:to z. total. that excee.ded bpcrts. PrOdL2CtiCX-l 
of pipe r:r,d tube c?lso exceeded imports in 1931, Wire and rods, 
after 1928, rmchcd a level fifteen tjmes GS high zs that of onyx 
eerlier year , Proi?uc:tion of other .stxel products cmnsisting of 
for~@x,,S, steel casting, and 2 misoelllanmus ~assorti,lent of .othcr 
pr3d'LiCts rose steadixy Gp to 1-931, md iaports fell off', 

.I 
.. T,l ~I?E forep;oin~ pzrzigrnphs hive outlined She'basjc iqqortarit 

position in the Jnpmcsc econozq'of: 

1. xii.port, cxpo r-t, ,.' and sh ipptig * 
;: Iron, steel, and petroleum pmduc$ion. 

':hc c~&in,zEd tigenuity. 2nd talknts'of.thc Japaxse to 
succeefj in t,lleir industries a>d *i :Ir:yd;lJyegt indust,ries in sFi-te 
of i&-~ffici.ep+cy of r;i\y p:-:terfyJs. 

It is oisvious thc& n3;ir industries are depandent upon iron and 
stcki manu$:Acturing, +trolo*xm, Lind'&ipii;in~ to -vJhich rm~t hue Added 
,--a;yji;ijjx insofar 2s hi- ".le air;,lzne industry is ccmxnC<. The sup&y 
of machine too19, bemings, instmrfl3nts, ccc., camot increns~: 
kx;JL7nd the avail~blz supp1.y of &&rictls; and eva'tkougll materials 
W.Z~E divtyted. to thai;. typ of 1:1tnu1"acture, finiskled tools' would be 
useless wiwlout materiYl3 to ;;rocess into end produCta, 

,mough d.epcn&gii; as oqti4ficd ,,zSo-~c upon important. r-q< ii:atXA.ZllS 

-nd ~p&,~&utj.~J&.~ &-&:iop.~& LII lib?. ccur>s;3 of t'c1u 1930s an.. ir~dus try 

( 
. . . 

 ̂ ,. -5 - 
~pJp&-g~‘@, 

,-^,-l-_______-_-______I__^_ .------~~ --..-^.-vm~~,-M- ,..i-. - .----- “.-..-..“_“_-.Bmmpmmpwm 



n 
re 
‘“7 

5 q $;” p i I 1 ,zj cq f-;:; r7 

ti 
.I & iJ ti.1 1-i I %I 2 ‘.i’: i.,-c’ 

capable Of supplyiiyj Sll her lleeds 
la-gest onci alost 

from precision o;:gii-ieering to the 
coinpiox heavy indust5ni .eqUipCi~iTt iri the L,rient S 

In st.zf2l, t&T -.;;IC&Gl?.e 0.f 
ii-l t;.;c YiMicr: Lb>. -: ,- l&ds 

1'iy-r inc.! ucji;y-r * L y, s'l;e :itt;iifie< 2 yearl.y c;;>a{;ity 
of i;e-&,l;elA +&.il g ;,;jJJ-~oll to:!s of j~r~~;cr;. 3;-ie 

turr~d out mre tkan 50,030 machine tools a year. iier clie;r,ical 
CqRCitg :incI.udeli raore .th~~ 5 dJ.ior, LonE of sulphuric acid and 
i:.ear!.y tno i~uniired tko~~~saaci ton:; of nLtric acid .a yea.r. Ker nitrb~en 
fix;). ti c;% c ap<;c ii;+ L. y;a,,.c second 0111;$ h the U,?itsd States s.KI,~! Germany. 

h 
~'\lt;iOl~!,h ii& l:lrjuks-trj& cq;~ci-ties lacj<.,ed above: are - - s:LLa,l c cjiAl!,;,rad 

tc; f,[-lcse of 'cl:e SK&ted states, Japn mltr.aged to siikon. 3l.k or KGG.~*~~ 
a? -[ -. of t,he g-o:f:;lcts of imdl.Lst;ry into tile ~~a~tgnanee Of iiey :$iitary 
es-t&)1 isk;r,pzpt . 112 ii0 industrial anti.0;: of the ;iorid did the ci~&..an~ 
rec?,lJ.j.rei;:ent,~ a!),yc;&~ so sifiali a s:l,y-re of ind.dstri:-l ptid!iC~:ion, and 
;~r 012 ab l;y ir: no nation j-11 t Lyle :..:orid 'I-G.s an izidustrial establishmnt 
t'h3 ,; 32-e of Ja,Qan's 'Deei- acvuired ;jitll :;o 4; - smail a t0-b.i mtional 
':.Jealtil . 

me basic re2s;cn coy Jaiyani s a.':;ilit,y to corecP:ltral;e her' Ilatio;lal 
;:eal+& j-r? cyca';ioli of' intiustry may be su~1:md~ized as folIo~:s : 

1, Concentzstion of. 50th itxhstriill xaLz3geizent 2nd the 
ovxz3-s5i.p Gf ca,git,al in the same fnx ":1nds rN it,h the c onst-?qLxnt 
plowing back 0:' capita!. into imius~trial plant. 

2. Direction of intiust~ry by an all powerful czLtral- 
,yxarrment vhicii treated in:',ustry as an instrument of naticcal 
;7o1icy and ,~uid.ed it accor25ngi.g thrcug'n. 

a D 6 ciose aliiance wit,li the industrial. poxers of 
k?:e c ountry . 

b . T?ie.use of cor~troi assOciatiOn.5 a3 ti clcvic~~to I 
restrict ifidividxil enterprise and comgetltibn 

c. Liber'al use of subsiciies for directhg ir?d~stry 
3. IC2{, politic KL iiixs, 

'fl'ie p1-e sej?t Pro tee djJc<> i'or c1e cissolution 0-T the Z&J,. LSU, 
e&j::a.tirJn of t:rhe cor:tyol Ls.:~socizt,ions, -fes tyiciin;; Of su::sf.dies z 
2nd se-reget,ion of ba&in~ 2::cl ij-~d.L.:.s-ty; a1-e reci~_r~it!~on of thC?98 
iYactori. 

l~ep&-~t,-jons yjil]- 2% tF,e t&c: of yer.mo~~al y-cogryjxe t;he i'o.;yJm 
Declxat,i.on in '~ *;ile ~;~~L~'~~? X4 0 JI" % r:;ir-y!! ;uj"j: e C Onijri,iji for ,J;qpl-~.~ 5 e peace- 
52x3 needs. 

Urxkr presen'c e conok.c conditions in Jag;n, I;ii,IL ir:.d~strial 
prociuctlon continues to be most inndequate. Whfle irid<?x fi,:;Lres 
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/ ,il;hOW of? papar a s&$~t:i.y bcyeased production fro12 month to :20nth, 

5uq-i riL1dlces ax3 noi; ~considerod tc; present 2~7 accuraLe vim of. the 
rti:Gusty;ial picture, Fro13 an over-all point of vie'3, and including 
$6 '1-a;;; p!a$e~iczzls $5 jdell :':s je'i,nia;:&d, i>i.GdUCt si$,ufiti;t;rion, po&c4~ive 
i.i-&ustpj&. sctiirit;y is 01; tile i.JPLo.ole slc';.iri:i tiOV$il arid yj!L1 ccni;ir:Qc$! / 

1 t&t y:ay for s &<:.i~j&c in 4~11~ ~uj;uye. j2k~~tk.c p,ower is ay:iii&le to 
jlidlj,,-i;r~ 0nl.y -~r,r) d;ys C~uC I Ol sQ?Jcn &id !#s a& elec'iyQ!lc,y for 
dor~estlc"ciinG;ilnption :~re -Lj.j.!itefJ i;o 9 fp;i.& >L;QFS a &,;7 II. " .I . 

(;-erir;yi,$j~, Cile inadequate iyJu&,riel situa$,uior, is du'e to tl?2;, 
foilbs 'in;;; c;irc!u,stmces : 

< 
i She x-tap 0; pay: rfla<;erb$als ;:i?d tile discoura,&~g ~atlock 

xc2 .sv;c;-l j&;>pq- , . ,. ,s under ~y~wwient -tO-gC~~~r~XitJ:l~ tlq;dill~. 

,-T z. Di~o~;;ar;Yriz~tion a:ttcn&int upon the us~3ttled r3parationq 
s.n;isld i'inancial ;>:.ct,ure " 

3. IZe r" 0 r1-ns insti~&ed Sy tk ALlies, and the contro$s over 
bustiess inevitc5l.e iii 9 d3~tLx-y occup2Cion. 

4. ?pbor ~~~~,~css~~,os~ (jxe $0 aiiscorn;,ce:9tion Gf "Free laijo.$l" 
.iacolo,~y. 

, .5. '. &us;t;ra-&jn, amounttig to apathy and' Iacl:: OX enterprise, 
CE tk pirt of IimlageI~ent ir, trying to 'pr&xe afiythirig at a profit 
xnher existin:; ci~~curmtnrice~, 

The a,bove circ~.@tandets 'res;3onsibls for the prc~ept ;-ti! industrial 
gro~ciuction ark riot'c~pjj3~e tif easy 'of early solui;licn.~ Zne si.tuation , 
is, therefore., e.:ct jyme~2y gp be, VJJltb: the possibiEt;T 3P co~~~pk$? 
c~c~~y~op-,'ic hi-e &&ivn~ 2 1-e al.f-t. y* 

In. conjukitition with .&tidies fi13k:c by Qe ia'r an2 State Departments 
m Iiast2ingLc:rl., SCkir i-iz$ c.* .,L 'n+ -r&&cl t&e f ollowj~g pyoduc.tion I-ev&.s to 
be the iri-<? ~UC :lble ;~~~>,i~~iu;~l ip\3<> 20, i;>~ ,Sap~~~ d~r.bg f,]le -jJ* t d ..L ,A& Jp i 4. )Jre x _ I ' . i-P ,Jrley tire :&iO”~!~l c~i~g2.‘~:~d tG, prf?$il J1-t R CtUd XY3te.S Gf ~YYXiUCtiO~? . N&l 
~l&qua&i3,:s 0.f ppbb;~r~t,’ py.o&b7-c,t-Lon ;lyc; +-,ppayi:y;t. :’ 

i~inixiwi 
C,," .F, .I', 

Bresent Rate 
.N.,.,r,~;~ LeveL .' of ProductZGi 

. 
-yJ:'i;i, &n ~O~,OOO j!i. i'oy$j/yr, ' Tt;, (j(jO -j,i. Rms/yr l ’ . 

Steel’ Iri,jG’L ‘2 ,.(>cJo , $(j!:; I I II / ( 0 ?fV ‘. ‘$3,,LLU I! li ,I I . 
J..,. B:aclyjrie ,jyo& ‘, LfJ, &)C TJni.t;s/gy, 3 ,6:;C l3-li.t s/y.r l 

Sul;kuric Hcid ' 3, j&j, CCG 2;::; "$&ns/jr, " 1, C&),()30 i-i. T~ns/;~k * 
.' 

Ash SC&. s&g;~o(3 :f ii ; 22,0(33 tt 11 

‘._ 
. ..-3. - 

I,:‘: il; iTJ 1,. ;:” -, !‘) ‘.,.;.’ : .: j ?’ 

h-2 & cd+1 jj L .; 2 iij jj i;; i&j 

-,‘“.~~~-~~~~~~~ll~--“” ,--_ ___-_-- -~..--_~, “- - 



Present Rate 
of Production 

100,000‘M. Tons/yr. 33,000 M. Toni3 y-r, -I 

35,CQO 3: ii .1~,003 ‘! ” 

30,300 ;:i,i Ii g,,ooo !I :i 

Category 

caustin 30&i 

Chiorim 

~~,~;:Ft~~qfC j\Cifi 

The 1946 i..mport popam ii1 i&w-trial x-ah m-t~~riais as suhxi-L$ec! 
7, 5.y iLkiL 1.2 I. '1 r, '5 ' _ 3cr-kiall-y iisted below and coi;lpai-ed to act>LZl. imports to 

&t,e. The inadequacy ‘I ks are eqUally apparerlt. 1. 
Actual klr3ortS 

l$L+b P%yl 

Salt l;Js,ooo 

';":iru 30 3eptl 46 " 
'Y. T. > 

ijO,OOO 

Coking Coal jJ!I Q$'J ---- 9 I : 
I:-); Iyfin 15 5, ,z(jCJ 
Gj‘Li$!itrr: 25 , &-JJ --- 
XUbbC?r :o, 000 I ? ,“:\I\ . 

lQfi>O 
s,i/Lw 

k;aip sia Cii:-k=cr --- 

The fuel situation in Jqmn has Secorr,e more arid ~:ore scrio+, 
Stoci-;;:lies of coal hsvc heen reduced to less. Lilm 5OC,OOC xm. 
Producti ha;fLilc:red by threat of &y-&-es ;y-d LACK of jo,ateri<iis 
coll-LirL:;es at a'oou.4i. tr:o nillio:~. t o:>.s p y j;kGrl-tn, ir,adequa-i;e by at 
least ",o percent ) ;;oth in tm:ic~;e end in 3, T.U. content, for <a 
rdsmlrr e c ol?omy . Ja-ianese indip3ous ~ztroiewi prcductio:2 ca,3 -, 
S’UPJ:I J-y 2 es s tkan 20 percent 0:' .%ke neei;s of tJqA'> e CCri31?.':. Y T!x 
-i:.:>crt~nce of ~0~1 &tine ~a:1 be ja.d.sed from t,h~ ZL^..C~ tht a c,r!e 
j+rcen.t inO,-ease ii2 the c oal a?.lot~m~t -Lo the meta~LLu_ur~;ical. Ldustry 

- 1 . , 
c O’CJL, :fl’ena a :Yirle per ce.Q t increase in pq Iron' 2n d steel inmt .J 
prodtic Lion. 

The datx provid-2d above i:r.dicate a gravely deficient irLLustria1 
situation, one ::.hich ii 211 prob2Siiity vrill grow i11or6 precarious 
raILher than less, and :~:ill p,rovide a cont;inueL draii? upon Xar 
Deoarkent a-~~~~rom5,ations uKi.~c s cleterrhned stem 2x-e t&en to .LA I 4L i 
stlxxiate ;2roduction. TJnder prese-t circurnstmces, at Least a yearfs 
time is 'believed necessary before the diverse effects of the rmw 
tax la,r;jsl the dissolutioiI of Lhe Zaibatsu <u?d general refom 
legisl:tion San be fcl].y absorbed 'o;f a reorganiaed incil,.str:r aXId 
before &ported raw r!aterials arrive in Ja;xm in' anjr apprecia5l.e 
vo luqe . 'Cin+$l that %&lc: I.ittle cm be 02Qcctecj of J3.~riIESe iIl3UStrjr 
to stixA.ate ~xoiiuctl& on Lts 0X:-i Inftidt$ve. , 

Xeh&iljet:L$,' ;on of Japnne se irxdustr,y is si0s~; and discouraging 
as 5s iild4ca-ted $g -t,l;c present p~~c\d~I.& -jGn in >;;ey ~nc$2s~trie s 2s 
related to tlie ;3,roposed xinimwr, econcq~. . 3oSie 0X L,his inertia is 



i-p ;;fl @ f-y,2 F.7) y  $ ‘;F 3 p 

I, , ., -.s-: 4 -, 

It-;igp) b /JQ,lJl$ iJ i&g 

the rsult of a weak government, failure to institute an adequate * 
cont,rol of cri&ical materials in order to channel them into essen- 
tial industrial production, and a prematu>e acceleration of the 
"Free Labor" ideology resulting in deterioration of'the will to 
work among Japanese labor. 

Funddcentally it is lack of foreign .exchange and ~Y?su:~tailt 
:<2Lcl< of ,T& 4 L teriais and co;s:odj.tj.es which csn be Producsd or,ly 
*,;iroui$ .J LnpGr- tat ion, 

Insuflicicnt Clothing 
Trm~ficFe:cJi. liedical. Care 
Ins.ufficier?,t Eousinz for Faizilios 

i‘es:llt in 107: pro&cti+ity, for instance :' 

The average pro&uction hours per day in co?1 mines are 2 to 3 
hours. Tha production is about 5.7 tops..per month _nei+ miner-under- ? :';r our-m . 'i'i;e averai7~: ;,c>yk :r:or*tii is &r~u.L 11 to 14 dqrs. 1 ; 7?,7R 

.a Wii : ale 

M?i;ElSSil;'ieS of hzxtinr,, food or clothes ‘-? $ i.:ii ~'~'~in'~ii'itj-o:i; plWEltiI1& 
o-t,ilt2r. ~$,h;ill ,yhort ;Je’rj.ods Of Yi?.‘dor Xd S ic?<~TeS$ 8l’i ati~.i ‘U3 t0 Xi 

. ., c+..L 8 i, -l:.p ;I- unbelievCcle total of nori-pr~ducCFve hours, 

. '., ::., qo v-j&cJ.&s cj.iy1.e of ,;n ec0n0b.y~ SQ Paiq deplelxd $ixlL there 
.is xi-4;t C3~iG!A&li Of &~jP~,hjq to. ii@& i&e ij,..resi,’ r’e C . ii ti i’si Qt., :: b, 5 ,$/ii 11 

. ,I $Ui+ail: &? ~J~‘~o;p:~~&.‘~ for a ?&n:;;, ti;~i~ , &pg-j~* oj ~.-JJL j;yjrloi i; I3.Q 1; 

. to .be ;i~cc>qlis:led &&l\r ,‘bi:c$, ‘1@ op lack of e&al pJ.nd o-thol- 

. c~~;:~oi$.t~cs r;x.j. j.:l<‘p &Gsed si;eeLJ’,outp<ii;’ is &-~u!atf!$L !uiicss c~‘&~qg 

conk is aTJ;Aj&;jJie, aAd Japal 1 s .(>jla’rLc’e& of $decJL?stc ~0 kiyg; CO& 
:.+. ‘, ,_ 1 . .~*c <iin indo& 3s loilg’ as +,‘pe;3 CbiilT;L’ ~1 d.mpn contmi.ie s . Sasidc 

.’ F&C &I&&l&~ CG&i:tiG&l Of CL 6;7G&. Gut EtI?d--&?jTJ:dtGd i: CC~nGifij; th!I’i: 
zr,e nlore .f~.~dCtT,Fjnta!: rejnson:: for a~ .d%sdou-l"ag2-g outltiok on Jagan* s 

_. ~COI1,G~I. r 1 . The .one y&-j& j_s $0 jl~$g p&b&].y the ‘.qos-L profotmd 
,' :&ye c.'; over .fttture years (;yi $t]~;-lc Ja$)aiz'c,CJ& peb$je -is t*Lf-~ss of a?p-Ji-ij.11 . 

:;.; 
I. ':I.t, is ,nct noces~&-.gr .to c,onsi.d$r the Lost' c;npiri? conc!ucrod by 

J?";ml ii2 l.'jl+2, SiriCi~ irt rcsi1l.tsd iii 3'pll~c?ly 7g;lrfy + & dvenkuyc 
z.ncj ill s.qite of nacded oil. orid mdxrials obtzified 'in the south, 
WJ 5 n- c(3n'cinl~al zxilitary drain on Jr,;oan. AL Like-g j, s e j;.,! ‘., ~~~nchuri.:i need 
not bb i:~ eluded zs a L. prt o.!: the t!Lost Zr;pire,!j k~Ltj,ollgh it -i?;tS / 
held by Japzn for i0: ;r;:ars previous -to Ptiarl IIaYbor, during irJhich 
c~nsider~i.~Ii.o deVC?iOpilCilt WizS -EiChi~C2VCd, thS war ard i&s wzstngc I 

" prevent!::h fLiliilL2ent and intep;lii:ian in "6 ;le Jnpana s 0 alpj. rat, as 
did t5.l.a ,2tti!;udc cf i;iyz KvJ~~ t~mg &-:Q:: in keegin!; Rlxrlchtlria ,apart 
fCrOi:: thC2 EMpl.rc 23 ;.: 1, I... &_ -i 1 it:yJ,-y -gresc~-q::. 

i - 

The rerl "Eost~" Japa~se %pire ~$as cnnteined in the fif-ty- 
yw.r-old co3.on.ias of Korc;;, the Kwfie islmds, and the i!onin - 
and U:~ctis 'Isl;>nds snd j!'in$l.ly in ths ~Jx~!c;ted Isl.rx&~, in eflsc t, 
r-i veil to Ja:~x 5.n ttic: treaty of Versailhs. <a-- It 92s not 2 rich 

a* 
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,’ 
. . empire Bs eq%res: 2;~ Lz:t, 

. st "City cieve~loped years beior.o '1lixlxr‘ into 
G., &:Olf.it~ble Cx&:plc of cc~o~~ia~ inteygr&tfixy, Yixii;o a .coq>pe++-~sive 
hationnl pl.an, AS 
‘. 3 

fzr as .n;:,‘;ur$ji y?~o’<jyc,e,s go it v&s, ‘not,’ y1;;11-3ssive. 

>,orert $*>(j 2-3 cxax rkirxrals-coppcr , j.Ta!Jfi ore., aiunifik, ‘. ‘shzlc 9 srifj dr[?bpllite J 

l?owv~I~, :nost 02 -Lhc;;. uero of lea:? qua].ity and ~;<~&~hns'~i;$ to ;>.@loit, 
For'i:ios~'l had s&x c oal-p!troleum XXI i:lost of the iaorld 1 s suppLy of 

c ::;!l-& or tree 3. ' Iinrzfuio. contril~u.tod fish products, :thcut 0~0 million 
t.ons cm-Lual:.~~ of co2l. aniP ;?:::out a n5Xicn i,;rreIs of :~;trolc?M. 

Gki..n~~~a znd c.S:r isl.&d cf the...Old 'Bj:.pj.rcJ "* >2.d littLzC rCs~OUrCeSe 

'Qh3 KllYi.l.?S Ilad 110 si~;nifi~:m2e except fc:or fish pro5,uctkn. Of ';& 
.I l;t.pCi:'. t-. r; y Aq+::1- in i.12.c CaxGms furni.sh.od ~jc?pan i: i.t,h 7:) thusz.nd 
-uCps of phos$~ate rock a.nnual.ly for fertilizer. Korcn, ::s' prover$y 
,r~4Lr'Lc4;dr ;2& ill-,y c;.rcc-A i <I /, ::nd Irio;-e SO Glan :iZ@at, 1>3? mGde t0 Supply 
$2 pan 3:iiA about /+!I? mill-ion L~,sh~~ls of rice, nnnu:ill.;r' ;n&i.ng up 
'~c~okt:ilirds of t!!.~ !-@-~d i:;J.:~.nds (ief~vcit + ynj-3 3:::s acco,~&ished 
!..;:rg;C:";? by f orc.'..ng Koreans i;c c~fis~e chc;apdr ifiill.O~t frOiil ‘_JOYth 
China xxi, Qx;3oj%j.n;;~ I;orz2.2n. .f~Wn :ti.Lc& -to Jag72n : P'orzia sa c ontrii1ut3i 
t,:le .5 -.Ys::n'>e of J;lPrbnl s ~aj& d(;fici't to ..- .*..*t+ tjqk. p<t,7ni; of 'jettcy j$i; n 
20 G.!.lion biXh;LS Of x:ici: . 

~orxnasa also supplied 90 percent of Ja&n's sugar; tea and fruits 
from Formosa-also contributed.to the Japanese economy, both as imports 
for Japanese consumption and exports needed for foreign exchangoto 
world markets. The camphor monopoly, canned crab, and other specialty 
fishproducts added materially in this way also. Fish produCts.from 
the Kuriles added an additional amount.' All of this amounted to much 
oI^ a clear gain-to the Japanese from their empire. While Korea prob- 
ably fared about as.well'economically under Japanese rule as it will 
on its own and while Formosa was probably better off 6s a part of t3?-e 

Japanese 3Jmpire. than is cenceivable as.a part of China it is noteworthy 
t-hat in neither case did. Japan spend vast sums on betterment in these 
col.onies. .They took areas populated by people of a lower Standard Of 
living than ,their own9 introduced modern management, and operated th@ 
colonies as planned adjuncts.t.2 the economy of,Jagan. All direct re- 
turns went to the Japanese and only the benefit of orderly adminis- 

tration of these countries accrued to the Koreans and.B'ormosans to which 
may'be added some benefits of the introduction of industry ‘and indus- 

~$ri& products, ,. 
I 

‘iJ-c loss of errfpj& ‘f-,&p., rri,~,ms :.:- direct loss of invc:swir3nC in - 
IlOI%$,; FOril:OS?, CikinSi::e, K&r{>.futo, BOGin ,2lld $&rClJ.S ISlXldS;, ;Xd 
the i:;Y&-tb(d -Jslaqds .,- -!y~geth5r :!itli ,-n ,i~,~arrz;~e Jr.x,~xu; se ,x-of it on 

t:-J.t ‘i~~Jc:S~;:&-ij-, of 
&yt,;e,;n i5 :;nd 25 peycen';. TQ this %t?.st be 

,?tjd.ed 10s.~ 'of .<n:pio;i:!ii;.;~t of. t y ~~~ou:t one-half million .Japarese. 

j&re j~~portxit t.hc?ti this i: wn :::ould '00 tile t.er,arc?l economic 
,,, value of empire whic,h l:ns ::,cen rfiuch co,~~~secj in modern Limes, some- 

‘tsxcs Gnintention;>.lly bj~ t~-~.(:~jyetic~l econonj.s$& Vi10, ~~cc~~e,t~~~cd to 
c>crG'ting in an '~~Ir~tcllsc?~ni Clois-ter, I! h.:~ve never seen an ~i3ire _ 5~: i: ConoQc p,yipas" ;3Ji,2 s ()i;le tjJl;es by pOlitiC iF..lTS LihO 9 '- '8 1 1.1 TC,QO U[$ ,i LX 3 

. 

. 
.I 

I .1() - 
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zi’e f&&r :jrii’a, Tc of crrzpire o~parations) W3~tAcl like the ijarld not ta 
lalovJ, The 3i;ipie fecx is tk.st if 2 ' r,::tlon Ih2-ying e;r.pire !:ishes 
?lo 5:&a it ply,, iw I; wj 11 prly-~~:4&tr~~s 3 the fL&r~(3~wtii~d~,qent soypz ;p~rs 
qp by e&jjyis$or~ Cjiu:-c:rifL tl;rzt 32~: 011-t Of every Six L?kgli:;l~xr: 
mcd2 3 livi.qg out of JflcLj,a. Yuriix3r, e;q~ire rt3suZts in n.y~iyi.~sJ~e 

, forn~~gn 13j;cria,rqy-2 rr,ost ~v&~G~‘ulc co;nt!\odity in buying :;Lld selling ' 
in ci1 intern,,stional mtlrkct 7c'heye depa:ld.c:ice is not on price but an 
c;<.c!?:;:nge , L. ",'lyje ygJ2 s the accrued ~a!.uc of cmpirc 50 Jzjjan, 'Sbpic 
~22&.cit3tion 0% empire, s&:~i.l;:.r to t!;c Belgium CO&;C Find ",he 
F,: jyJ.5&2.n Inij.731 ‘~&.pire, IV.33 g~a,cticad ?!jT Japi:n in t&2 X.Np;i.ar 
2ono~2olg. &or*e drastir, fojyns af ~;?::;~~uytation -vi::cre .ti;a i'Ojy%>d su,,zr 
-~iinn-ti.n~~ in Tor:-mo sa, ths forcod Ur,:jO& of rice frcm KOi?LG, r.cd the 
forced Ic:bor of Kcrcms in the. i-ic?;kxid~ cod fiims. oi2lw 
jiJ7erj.c; -&t. J",'\ 1 I- " p ; .iJi"(z; 3 L.V . ..c* ?.:'Q r r2 Q7 * _ salt, oi$v&l apyi so& rrkrx~opoj..i.~:s. 
Vop~ign* c,2yli+uc:l . * * YES excluded frol! JapanciSo QUAlstry. 

lJn::!.es3 i;i?; Jr;p:x1cssc: tire to li7rr .li.ke &3X7 Q;uinm dLl~jiWK2~1, they 
mst iciport l:syp >or"tions of IX& '3 ogJij.odi t ii: s mnd ?.11 of many 
n;:c2ss2ry to I~~:od~r~~ 2.3.vi.n;~. TilCSc; she rriust pr-y fdr ‘nodtljr .in 
dol2.rirs. In no crzsc ciln &c; pzy for thein in, J,:yTzn;.sc yen, Thwe- " 
fore she must :,'~pn rjo,llx~s or ot53r fc~rc?i,p exclir‘.nge 'y7 6zq3prting 
goods to countricr3 h:~~ing fret; o.;;ch;ygr: ol: 3 tr?.‘.din;; :::ptOm TjherO- , 
53 e~chzng~ cm be &72r2d, . -, "'&-I Jr_?,-n this condl.l;ion ,is p&ticulg?l,y 
pressing, O;.?&i‘d $0 &p-Jrt 70 to 90 percdnt of.hy in;w$5ql 
J?%G :a;ltcriiLs cp,~,~opc‘ i;ll:n 20 $rcont: of h,cr f~cid'd, r.dth nq ,:;ald : 
arid no fore iLqn 'Invcs-t,mcbs , &lc !fiLlst py for i:v;J+@l-~:ing viitiz' 
oxprts .iJl 2 '.",WLd y::si~tc~r;t r:nd, w?,syr:Ls,~theki.‘c to J~~p?,n_isc exports. - 

.,.I. ,. .I/ 
Tw 'i.o:;s'.o.f cm':irc ie 

/* 
,,J q&j&; i&j to JY2sL';t in. '0viir .::;: 

of '13. '3j&io& c?pilr?ri at Sg36 gricks. 
C;L~Li~Lc: .r 

‘; d '. ndY‘i; ,T'1 .$jF~, ,zg& c'tp- :i,"ic1.5 '?S(> .in .' 
ho r i: 0 1'~ -i-rye 0 ~~xc~l,z~&d dlylap$s~‘of &i$ut 36 percant. !>I; ‘is j$cc;pcpi-f- , 

.bLldA,r* fix;.5 i?;reyjar‘ I;r&o $,c*desq ,$,,np&r:, ad ;lGr o;-;-,&qiru c3fi bij ..1.,7 

l-pCL.;~*L1r(J ,d I.11 cL~+ti--jn;a IT& t]TG“ ‘?fi-;ril$ $$yjj,pfl ~~;‘;;t~l-n. D-is;-u.;Jtion 

of Ji;Ly,.Lnr)3c ji-ip>j:p, b:.mkin~, AC o ;, i;og~thcr r;$t;-, ;1 $,-jstor.f;c:d 

cco;>o!vLjr o;ri!f :.iil zas.i; &izL, ,zfiocte& prkn;FriijT ;)y pOlltiC 

ccr~dii;iGns p~~JCl’i;dc r~iiicil cnci;\Jr;l~~s~~~el;,t !lsrc. For ~L~yd~p~~e 
J Si.CCS 

Fo rr:io s 3 2s 3 ~J~~~i; Of C~l;iiTA~$ J:J%!;‘r: cu. that tic?% i‘.+pi$~S, lxmiing 

opew.-.ti.ons :PLCAvC iJ!zjCil ~~~s~;lr~a~ by the CElcjnn Cr:ptral yAqilS$, 2 Cf!yjnese 
";r;-& 2nd ~ntern::tior~,nl ,xym~nt mo~~opaiy; sugar iz ~:;uoted a-t 31 
c. 3~. i;q ix r paund, .,A.. 01' ihorc thcy~ i&r ?;LrLos :tiorId 2rice. 

_.. 
lLii3,;;[;$d(:d ~~~pp~~sio~s ~osf,cyiq reduction of .tho stTindZL& of 

Ilvi.!i~ in J,:,p~~ 'to '~lric IS v~l of taco? rest-of the 0r1Lz1-t !-ir,w -tended 
to furt,kLor 1; 1r.djczp Lyat:lral. +~rzde end indusi;ry recavc;*g, 

1~ sliqm::tio;l, the lo32 of cq3iro cio3n3 2 1033 of p2n c;conGmy 

to J::PTAE of', &.Q~~ l/j o" L her prcv:.:~r rc:qaircmcr,ts of rcczvj m::-teri&s rjlld 
food--resuIting in n materia: $.ncrQnso in foreign oxchalzge deman$, 

- 11 - 
E? 
r ,! ; ,-J ;:.; i 

;z- /“. c-3 p fi ii;: “7 ql m 

i;;: L-r& ci: ti 
i;‘l Ir I-- ~ 

Li.. L i, LA a 



-7 ,-yJ 

i 

<a c.; ; I I is?) , ‘1 (yi t,-x f y-t ‘-T, 
$jjb u $&Jib i1 ig ‘21 Y - i-l 

62cAch can be zfcornpiishcd only through mmfacture 2nd export of 
ccjr$J~cdi,ie s sZJls.%ie in countries having free exchmg;e, oi' a 
tr*a&ing s~~sici:, Thercbir exchL:;ngo oan be cleared, To accoi~plls:?~ 
thxis, Japmiese industry mist rc~93.r it saif and produce enou& 

for .z livinii eci:r:o!r;y for i';s p3cple g?-us +JIAe need,& expoyts . 

Tfie ou+,lOoir is gr2ve and 'r,i?e l&act ilCCesS2ry to 2ccoi.plish 

this Is incalcg.ls?Jle . 

:&ct (?rs l:i&?yy to Jx tb,e i~cs;JoL~scs of her ecoiqLci J 'tc -t!-),;2sr! 
foye5yg trade pOSpCt37 Jc;,;mri will d.OL$,>L, i tiss ,3ttar:i;,i; t.0 j?OiiUCC 

;;ey food j$:pcyts i;(-J .E>< .~.'Ll>i.,~yi i;y ,:a UC, votj.n,; incrY of "her :.ilyi3Oi:L!i 

T*c' ~-L,glcult.Llre c. II _ , '7. (-j "j.~~~-jn,_ t!lal? &,: &j-d :3sfoE -tli;: v$:u'3y. In 
y;;;;lit;.rg ~;~l.;~-Lri;r, -tjld retiypfi fy~;~; the ap!pj&L:tiofi of ;:.dditiollzl 

l&<)r $1 -i;bjcsr: fj.e.l& I,Gu:ld *z;> STLZ-j1, It S;CkmS prok!;.?r:ie 5 ilen 
tht the qniy ssl.~.ii;i.or:,lt:.ft to hog j.iii br: tha.t of bp(;tr:::.:<iyi p-& 

0:" j-Jnc c()uys:' &,s ii;::; f OllOYi;:Zd j.zl cLelS t,I,tjo (jdC,.><:i?s -JQf ()rC ti:;: W;ir, 

of cmck;LraZn- o i-,.2 r r (3 s C ?li' e 0 9 t-J. afl jJ-Jcrc~sjsp& i;;i;cy,.t 0;: ti;c 
consl-~~.~~!ticn-gcods iyi:j.gstri;.s ,-JQ~ 0;: ~.~.t'~c~‘~~~;Jtir:;.,. tc; '~ui].d ?q :An .A 
;;y,ort JirJ,da jJL Qiosc I_l;oods ~~y~~ci~~~-~ kc; cx;.yi;~c ;ier to '$q r2-u 
r:nterl2?ls ;;lid i"ood shs nc!o&. 3u-bu +"o succ~,cd frl .t hq.-b c;t'Gsl;!;=k i 
J,?.:);lyL -i.;rJuid ]na 17,: -t 0 c.1";: ;;te ;;;:i c-<;)firt of t;~Losc ccrflJ;~rJ&Fties fc,r gre-vtcr 
'cl, -,,n 3 ilc jlZ>d b&;for;: p& ‘":‘?+':T', fox j-&;?rd : GY * ,~opLL..!~lol~ hliS gYxx C.-L- . . .?d 
0tlWr sc:~-I-ccs of i!I-~;ccJ~fic (='rwi:. C OlOfi f2i ~Tld foroii;:? lllVt33 tZCl1-i; S 

md ;i:~~ch~~~t amine > it.l-jl]. no lollcY'=r & iL yd-<ail;;?lc $0 11'3r. 

J;:pan v;ill bi facbd vith nosC, SCT~GUZ oSst~::cle~ in E:cr c?fforts 
to TcTjbJrt 60 h$r fQ~*J~~r industrjeni structurc2,, p*~~t~L>~ 'D2C'Tezsi rG‘;j 

silk has lo.&, its fomer proomincnt pos ition irz .int.cr&b.tionr,~L -t.r:rde, 
xld. prrtl)~ bccc,usc of the fez of Japanesii zo,.~,ueti.tiort m $-ii! hart 
*f : .:,-. . 6 btcx induustrie s ~ The most th:~.t c;zn 3~ exgoctod is ct 'k~odi:st!l 
jx&icipa-tier: ia k.xcrnCztionnl trr,dc, and, by the szae token, a 
a::211 degree of industri-71 rehabilit.:tion, 
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