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GENE&AL WCKINLEY: L o '

Gentlemen, thiS'morninc we hwve with us Dre. Hohert Eisenhers fronm
the State Department. Dr. Eisenherg 2 political anslyst with the
D1v1S1on of Research for Burepe- in’ the Department of State.

He received his Doctor's Degree in Law and Pollt;cs at the Univer-
sity of Prague end was ‘an économist in the Prague Bonk wntil 1930, He
come to the United States in 1941, where he worked first 'in privete husi-
ness, then with the Fodersl Reserve Board, where he rén nained until joine
ing the Armv.. In the Armv he was assisned to the Resen rc1.gﬂd Analysis
D1V151on of 088. : : [ :

.

This morning Dr. Eisenhergls subject is "Economic Contributions :
from Occupiud Areas—~German Sxperience s.“ 1 tske extreme pleasure in intro- -

uub;ug Dr. Robert blhenner,m
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DR;JQSENEBCg

Gernan economic pﬁllciﬁ$ in occupied countrles wele formul ated so
as to assure the achlevement of both political: and economic ohjectivess
Legal co nS1&er°tlons were given little importances -Although. internation—
al law of"- belll zerent occupation was fﬁrmally rcspected in ‘'sone countries
it was complutely discarded in others; nomely, the c/untries enncxed by

MR A a1 a4
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redsoning used hyithe Gernens to justify. such ﬁction referred .to.the"
supposed non—existence of the other gtate (in 4He case of Czechoslovakla.
Polwnd, Yuzosle v1a) or to the fact that the other state-—in. this. case the ST
USSR~~was not a.party to. the Hapue A;reemenb The satollite countrles

had no bhetter position: omlltical Pressure was wsed there to enforce come

pllance with German requcsts which oftpn went beyomd what wauld heve beon i
Tl & sied enemv DR
LEZAL L L - . . PRRRS ?..

3
rermSDQ wes to “oht

The primary -ecinomie oh ve of the d ahtair
maximin of contrihut ions for the T economic war efforts: The secon?
ohjective was to perpetuate German economic 1nfluonce ahroad, Pollticalv
considerations and the chansing econemic needs of Germeny: influenced 6 G
c1s1vely the character and volume of the contrlhutions denhndeﬂ from the

occupied countries. The IOLLOWinF remarks will sske it possihle 4b.
appreciate. the impact Qf the political factors on the econqnlc pﬂlicieS.
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For Germany occupation of & couniry was not necessarily a tem-—
porary neasure for wertime qnly. In meny cases German occupation was to
hecome permanent and the country was to he attached to or incorporated

~into the Greater German Empire, & variety of organizetion patterns was

developed by the Germans to implement their political shjectives and to

agsure the maximun of economic contributions.
. re

Administration of occupied countries was orpanized in one of the

following ways.

Exemples of countries: P

Aes. Countries. under temporary occuawtlon e
1, Militery administrntion ﬂurlng-ogerrtlonal Qhase;
2. Military administration in static phase in- Esst
3 Military administration in static phase in West

. 4. Civil administration 1n stéticfphase in‘Westu-

B, . Permanent occupation
1, Areas annexed and 1ncnrpor ted 1nto Reich, or nrepared for

annexation S oo

2. Protectorates : X
3« Colonial areas under civil aum1nlstratlon in- ?ast

P

The status, which a'speéific‘caﬂntry7haé under Geérman accupation
was hased on o hierarchy of ndtionalities arnd stotes in Jurope. which: .the
Germans developed . under the name of the New Order: This hierarchy was
hased on the German racial theory with the Germanic races on top as
Mester race, and the other nationalities havins an inferior stotus, with

the Poles nnd the Russians at the bottom of the ladder. These were to he

- colonial people completely without pﬁlltlcﬁl Pights and with o permeanently

inferior sdonomic status, The Russians, for example, were to engage only

in azriculture and were not to be permitted to develop industrics except

so far as necessary to process local produce. They were to supply Germany
with foodstuffs and otHer <wricultural products -and with coal anﬁ Ores,
and they were also to supply cheap lahor for Germany.

o The 3ccup1ed countrlcs 1nhab1ted Wy 8 suacrlor raece (the Netherlands
nr Norway, for. examnp ole) were not to e restricted in their economic zctivi-
ties .as a.matter of pr1n01gle but their sconnnile independenee was to be
weakened and their industries- 1ntegrhted into the German economic sphere

- hy way of carsel qwreomonts and ownership control, - This was another as-

pect of the New Order ideology — tamely to transform Burope into a.
Large Space. Beonomy directed towards the European continental aim as de-

- fined Dy the Germans. Bven in the cqurtrles aoceupied only bemporerily the

Germens tried’ to establish themselves in a 9031t10n of dominenee to. se-

cure permanent economic 1nfluonce.

. The. varlety of B ﬂlnlstrctlve putterns employed by  the, Germuas
1nf1uenced the meth ods of econﬂm1c adninistration used hy tnem, Tt by
and larze these methods followed two basie patternst that of dlrectvﬁnuw
that of indirect administration of the country's cconomic affairs. = This
differentiation reflects fully the political future of the occupied coun~
bries, Where the Gernnns olmnned to stay forever they used the dire '
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‘method, while 4n the countrles which wers to be geeStahlisheﬁ_éfﬁgr}the’1'
var as independent stntes--perhnps only nominally-~indirect meéthods were
.usedy P B PR - e

.. -The method of ¢irect economic administration was of couree used in

AAﬁstriag the‘Sudeten“$9rr1tories;;parts of Poleond, and aAlsaco and Lorraine, _‘G

Iuxembourg and a fow more arcss incorporated into the Reigh hy annexntion
. or slated: for annex: tisne They were in all economic matters part of the
" Reich and fully insorpornted into its administrative system. OCortsin. pafs
“of Ozechoslovakia (namely, the so called Protectorate) and parts of Poland
(the General Government) also were considercd es conguercd for pjerhancnd
possession, "ut separate admingstrations.were set up for thems In the
Protectorate the native ‘auth:risies retained some vestlges of selfwsnverne

ment in economic motters operating under strict supervision’ of Gernan of i

.. Llals, The Czech agencics in fect forred an intezral pert of the Gernan’
" Beich administration, fulfilling functi-ns mssizned to o resionel adninis-
_Iration,  CZech husiness was not subject to & wholesale expropriabion, but
- German firms penetrated into the hasie industries eand “into hankinge In -
Poland and in occupied Russia native self-administration wos restricted to
the -local-Yevel, but a few Poles held hisher posts in the Germed adninis-
tration. The economic life of these territories wns fully tnd directly
-gontrolled Ly German agencies, The Gormens cxpropriated a large porticn

' of all private propertits in Polani and declared themselves owners of &ll

. ..industrisl and landed property in Bustia, actin: as successors t5 the -
Soviet state, German adninistrators end’ firms operated all- farme 4nd énter-

T.prises for account of the Heich, In the Balkon countries, tos ceondnic

- affairs were directly administered to o considdrable derrees o

Indirect controls.

- Economie exploitation of the Westefn‘ﬁdropeén‘Eountrias was corried

out by hasteelly different methods, There the Germans Murchased! all the

supslies they wanted %o acquire hut succeeded in finaneinz all purchasss
with local funds obtoined as lozns and contritutirns, They used indirect
control as their chief method.of economiec adminigtration, They velied on
- the native authorities, whs were mede. resdy-to eollahorate by oxténsive
changes - in theé leading personnsl, and who were reorzanized in rios} cnges:
S0 fit the German purposes,  This raorganization consisted in an cxtonsion
. oft eontrols exercised by notive suthorities over aconomic affairs snd in
 the.setting up of corporative organizetisns of scriculture, industry, and.
trade fashioned more or léss after the German pattern, The Germon occupa-
tion authorities kept the natiwe agenelcs under close supervisisn snd =
directed the lines of their activities, placing officials . in %o _
and reserving for ‘them the right to pass on every importont:-decisiony
4n importent eloement in the. smooth functioning of these. controls wis -
Sollaboration of native individusls in important pasitions: of industrial..
ists,'goyeggment,dfficials.getc;’*@hisécollb%o#atithwgsaSGGuE@d’Wiﬁblu
.\thteatSZof*confiscdtion'of*prqpertyfaﬁdVdf”depbrtatibn, ond with promisos

:Eﬁdf:fé§§?$ of Variogsjkinds,QyEurthermbra,‘therb‘Wasiin'maﬁy,cwseéialpb‘ .
m#giﬁy,of‘interesbs’if not of ¥deas hetween #sme native industrialists
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and businessmen and the German overlords; but in most cnses the simple
desire %o preserve owner'ship of the plsant and also to preVent'the e
ployed workers from losing their jobs and heins deported to Germany ex-

Plains the w1llin eness to collaBorate in the form of - ﬂGGGOtlnu German orders.

etc. Bub these methods would still not have heen go effective had Germany’
not been able to direct. the supply of raw materials in accordance with its
own interests and to pay - for 'the work done, OControl over distribution of
raw materials’ ﬂn& adequate financial means were d901sivc factors for the
success 0f "German . ex@lolﬁatinh'methcds. : '

The German ozgonlzat1ons in charhe of economlc affairs.

The diversified catemories of occupied tcrrltorles and the dlv
gent ‘methods of economic control explain why the Germens used such o 4 ,
variety of organlzatlons to direct the economic affairs of the conquered .o
natlons. S .

Planning of economic exploitetion was of course centralizeds Before
the wor had started the econnmic hranch of the Supreme Commend of the

. Armed -Forces (OKW) under General Thomas, drafted economic plans’ covering

the use of the rescurces of eneny territories, jointly with Goering's
Office of the Four Yeer Plar the Foreign Office of the Nezi Party; heaced
by Rosenberg. The Ministries of Beonomics and of Asriculture and Food,
and the Reichshank, ordered officials to study the economic affairs-of the
European countries and loter supplied cecnomic experts for the military
occupation suthorities, _ .

The numerous cherges inm-the German administrative structure which
took place during the wor resulted in many subsequant shifts in the ¢
responsihility for economic affairs of occupied countries; it is theré=—
fore impossible tn give more thﬂn 2 rougzh nutllne nf the orgﬂnlzﬂtlon 1
scheme. : .

The central German ng‘enc:es resvnn31ble for veconomic planning also}
formuluted the economic oceupation 70116168 ané intesrated the occupied
countries into the German war efforts These agencies were the Four YP“r

"Plan Office, Saeer's “Armament %1n1stry ond attached agencies, .the Mlnlstry

of Economics and the Relchbank for financisl affairs, and the Reich Fdod
Eetate and the Minlstry for Agriculture and Food for matters of food
sunply.;:P ) : o i

Thé éXeOUfion'of the policies formulated im Berlin was the tesk.
of a multltude of” n%en01es whose Jur1sd1ctlnn offten ovorlapped. The Geor-—

‘mang often extended the jurlsdiction of functional authorities (s~y of the

Mlnlsnry for Armaments) into occupied areas where the territorial
authorities held supreme power. The functional authoritics as a rulc 1ssued
directives to the territorial: suthoritiecs and estahlished liaison Dby '
sendlng delegates to the staff of the military or civilian governcr, bubt

in many instances o local agent of the central asency would be placed 1n
direct charge of 39801fiQ economic matters in on occu@led counbrye

¢
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For example, the Four Year Plan Office delegated an offlcial to direct . S
Serhian oconomlc affairs, or. to exploit. Rumaninn 011.f101ds. : "

The Mlnisbry of Armamcnts had the largest forelgn organizatlon-'arman
ment: inspectors and armament commnndérs operated in ell occupled countries, e
organizing and suaerv131ng therc the productlor of Wﬂr m(terials for: Gcrman ik
-account. R . ’ ‘ , L . ( . e

The Plenlgotentlary for Ocenn Shinalng had delegates in: ha1f~a~~ T
dozen occupied countries; the Reéich Food Estate, the Minlstry of ﬁcoromlcs '
and their affiliated "ccenomic control hoards sent agents inte ocoupicd
countries, and. so diA the 1ndustr1a1 cartels and trade associ<tions.

The. famous Special Staff Rosenherv (Einsatzstqﬁ Re) enguged in
organized 1ooting of art ohjects in all occupied countries, :

The number of ag sencies and agents who wurchased 1ndustrlal vrocucts
of the Western occupied countries wop so great that the Germens g% various
tines tried to coordinste their wct1V1tics %y settlng up Ceﬂtrdl gurchqslng
offices and ginilar or ﬂﬂlZ&tlonSu : o

As for as the t%rrltorlp; Aministrotion was in the honds of the
army the follow1ng orgonizntion scheme was useﬁ.

In the Supreme Oommarﬂ of the Armed Forces. an ECOHONIC Branch acted
as the center of ' economic occupation policles; its functions were pro-
gressively restricted ns shown by chenges in the nemes Originelly it was
called War Econonid and Armoment Office and wos in charge of procurement,
economic policies in occupied countries, znd orgsnization of szlvage
operationss ‘After procurement wos toeken over by Speer, its name was War
Tconomic Office and at last Field Teonomic Offices  This office: ogerated\
through an Bconomic Staff: Yesth nnﬂ an Eeonomic Staff Bast,y The Bconomic:
Staff West issued ‘directives tQ the economic Aepartments of ‘the Adminis-
tration staff of the Military Governors in France and Belgium. The ‘eco~
nopic departments of the -territorizl authorities were very eléghorates }
they duplicated the highest brackets of the French or Belgian qdmlnlstra» L
tion and were able to control it very closély. In addition %o. the -economic. & v
 departments of the governor's staffs there-were also economic officials An el
the staffs of “the fielﬂ commnn% nts ‘who operated ohaly the 1owor 1evels. ;;v

In the Tast, in the terrltory constltuted as.army rbar zone, tbe
nilitary agencies were 4in direct charge of economic "dﬂinlstriﬁion.' The
“Beonmomic Staff East operated through economic inspectors: Who were in - -
chorge of whole provinces like White Ruseia, South, and economic cormanders
on the local.levels The econonic 6fficers of,the army were mostly civile
~ ians with assinilated m1litfary ranks° they were:- called army of¢101¢ls or -
war admlnlstrﬂtion officiﬂls. R s .

A number of sneclul unlts attaoched to the Géfn' mrmies fulfilled )
specific econonic tasks' ‘the most important were. the 13’:.01(‘ T"conomlc:
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Commands,‘thé army salvage conmands, and the technieal bhattnlidns whlc% :
séized row moterial stocks for the Gernan war effort, put industrial.
plants, public utilities, ond trsonsnortation focilities into-ogerations
and did sinilar work. In Itely, for excmﬁle, théy evhcuateditOzGernany
raw material stocks of Ifalian cnternrises during the period of Gornen re-
treet through the country. The military units were assisted by seni-mili=
tary crzanizations such as the Organization Todt. o T

Of civilian administrative agencies the most clahorate was that of”
the Ministry for Occupled Eastern Territories, It was locsied in Berlin
and directed from there the adrninistration of Russian territorics under
civil adninistrstion through Reich Comnissariats,’ General Commissariats,’
and local commissariats which scted as regional authorities. -In each
cormissoriat’ there were a numher of economic offices but nmeny economic
governnent functions were delegoted to semi-publie ronopnrlistic companies
which the Germans set wp -to exploit_more effectively the native resources:
of occupied Russife oo S o S o '

+The econonic: administration QF the Gone rul Gnvernment of Poland was

organized 4in acsimilar swoy except . for the. particlpat1ou of nbtlve offlclwls

in'a 11ﬂited mumber of higher poatn.

- The civil administrators who acted ns occupatlon authwrlties in the
Netherlands and Norway used. the pattern of indirect econoric control and -
their offices were organized s1n11arly to those of the ﬂllltary“5JVCfnurS
of France and Belgium, dugllcatxng the uaper hrackets of the native '
economlc qdminlstratlon.‘ i
An organization of . sveomflc character was the German«French Arnlsn
tice Commissions The Germans used this organlzation as’afi instrument to
exercise econonic control over unoccupied french terrltorics 1q¢luu1ng :

L]

North Africa, and- to,-secure econonmic. contrlhutlons of these areas fow the

Gurman war effort.

Financial'administrationa

Control over locel finances wes important hecause it nnde. possible
g ‘smooth financing of the contrlhutions exacted hy the GermuLS‘anﬁ also
hecauge it enabled the Germans to incorporate the. occupied cnuntry into-
the orblt of the Reichsmark, . In all nccupied countriecs a nur“er of stegs
were taken in the financial fiold to achieve these ohjectives,. The Ger~ L
mans seized all gold and foreign exchange reserves as war %ooty, forced
deposit, or forced contritution; they apnoirted a Heichshank officisl or
German banker %o act =s comnigsioner for the native, Cpntral ban and to, .
coordinate its policies with Germen deWﬂnds . they took over. control over
forelgn exchange transactions through a snec1a1 police organ;zation"they
set new exchange rates- hetween the Reichsmark and the native’ currency
overvaluing their -own roney so s, o mxke exvloitatloﬁ ‘easier:. thej 2h01~
1shed as a rule the native restrictions on exchangc deal 48 w1th uurmbny.
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for the sone purpose' they did not permit Gcrman ecurrency to e used in
occupied countries, except for tho Netherlands which they provably wanted-
to incorporate into the German economic organization with o hig ~her status
than the other countries; they issued occupation money in form of the- 1
Reichskreditkassenscheinw—-nilitary benk notes which the local populotion
had to accept of a forced rote of exchange; these notes heecane in some
Eastern territories the only currency Hut in the West they were soon re=.
ploced -as an instrument of financing of German purchases by loeal currency
which the native banks of issue supplied; these poyments to the Germans

. were nccounted for as either payments for occupation costs, contributions
. £ap some fictitious title such os defense agrinst forelgn enemies (the
Matrikulargehuehr collected in the Protectorate), or as loons and advences
(in- Denmark) in most of the occupied gountries in emstern and Sﬁuthbrﬂ :
Europe néw currencies werc introduced and new central danks set uwp undey.
Germon control, while in the western oceupied countries and in the Germvn
allied countries Germany financed her imports by accuwmlating cnornmous
debts in internstional clearing accounts; in-addition various countries.
were forced to purchase German government honds and to deposit noney with
German honkse. Permanent control over oceuplod countriecs . was initiated by
orgetized penetration of Gepman firms into foreign industry ond banking
supported by confiscation of shares and enterprises held by Jews and other
~owners declared to be enemniea of Germany, '

To whot extent Gormany was able to shift the burden of war costs on
the occupied nations is shown by the following figures. Up to the end of
March 1945 ghout 120 hillion BM were received in the fornm of econtrihutions
and loans from these countriss, thot is, ahout 25 ‘pereent of the CGerman
war expenditures., This fisure includes only a part of the contrihutions
of occupied Russian territories because nethods of seizure and confisces
. tion were used there to & considera®dle extents -1t does not include the
share of Austria ond other incorporated countries in’ the war finunncings.
The yeorly foreiqn contrihutions reeched in 1943 the maximum of &0
billion RM equal to 30 percent of the wrr costs. In that yeor Fra nee con=
tributed 14 billion RM (3/4 occupation costs and 1/4 clesring advences);
the Netherlonds four bhillion RM, and so nne In 2ll occupied countries
German exploitation resulted in o substantisnl inere ase of the money. cirw
culation and a general roduction of supplies of raw materiols ond: pro-
ductse: The resulting danger of inflation was combhatted with voryinh success
in 81l eountries, but in some of them, like Greece, Croatia, and occupied
Russia, inflation destroyed all controls, ' By undermining the: economic *
structure of the occupled countries through excessive demands, the Germans
endangzered achlevement of their own ohjectives inasmuch os tho broakdown -
of the priee controls whieh their irresponsidle financingz and purchasing -

methods coused in sone cjuntries made 1t impossible for them do contirue
: rbceivinr a. sizaable contribut:on from the occunicd country. ' : !

GEN ENERAL MCKINLEY:

We are opon for questions now,
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o Doctor, durlng the plaﬂnlng stages, durlnv the late 1920‘5. 193048,
.and even: up to'ab late as 1944 who was resvonsible wlth1n the  German setup
for determining what their pol1cy would be in the economic plan?  The

,reason I ask this question is becsuse in digying into ity it seemed fthat the
Overkommandanturen, the 58, and also ecivilisn agencies, 2ll presented eco-

. nomice plans or ‘studies. For .instancey some of the institutes’ presented studies
for the §5,, and the S5 had worked out their own studles, wut it -scems the

- Army was directly respongible for eorrelating economic informabion. ‘VWas

* there anrothér head over these three; 01V1lien, nrmv,-and 83, in dctvrninln

who would WOrk in various fields? o P o : :

i

: D:»z. SISENIERG:

There woul& be only Hltle;..,I think the olo of hxtler in ll thﬂt,, .
1~plann1n& was under~ratea. Hu took offlclul,part in ﬂany mattev of raﬁngr‘
‘.secondary 1mportance. S Do

[

»

ASTUDmT o

Was this action of his Divine éuidahce or did he hq§b some ccononisd
helping him make decisions? o : . : AR
"‘Dn.'mqmrsznc;- T

J Of ‘course, we don‘t know mach about that, éxcépﬁ Whé§"ﬁé,hoardvfrom;
peogle who were 1nterrobatea. It scems if they could not come %o an’
‘agrecment of some kind in & ‘coordinating dody, such as the Suprene Econonic
Coun011 which twev set u;p‘durlnE the wor, they would J&ot throw tﬂe&nﬂtter
uy "o Hltler for. dgclslon. Whut he hased his decision on,.we dqn‘t'knew.

. T o

;.

: Woul¢ tqe Relchsmlnlster of Economlcs vet fﬁtdfthA%f?g&ypuaﬁCalli,brl”
not? - S A
*"DR‘ msmmm i T

e * . Do a0t B Yo ay
-7 I A L. +

It was only e nmotter of, personnlitiess This explaing why. Sehrchb .
‘left. in- 1938. He Just didn't. have the -enr bf the’ Fuehrer any: more and he quit
at that. taﬂe. He was: forcci out . by Gaerlns, ko proved t0.bo the stronger
Tae mlnwwter of conomlcs Tonk was o weak character nll the way throughe
That i¢ why he could stick it out. , , ST e '

| GENERAL MOKINLEY:

Any other questions?
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} countries were’ concerrc&. -

“$a 2 rough estinate.

16TED

A STUDEFT-

Doctor, thprc must have boen a tremendous organization for the’
ecollection of econcnic 1ntelligence, prewar, Would you care to comment
~on that orgaﬁlzatlon, sir? . S o

DR . -JI SENBERG :

Yes. Well the organi"ation Was probably two=-=0T thﬁeefola. ”herc'
“were the Germaw conSulates, which would send reports ing then thers were
" Gernan Charbens of Commerce. sbroad, such as the Fr rench=-German Chamber of
Oamnerce~ then there werc Germsn big businoss enterbrisos, such as the I.G.
Forben, which had branches all over the world and would scnd revorts in tc
their home offices, There reports were. always—-if they were: congidered im-
portrnt-—passed on to the Minister pf Economics, - You would find in the
 files of the I.Gs Farben transcripts of reports mede By the manager of the.
I Ge Farben during his trip to Sonth Amorlcw in 1935, ox.806, and hiq dig—
“cussions with the Gcrman ambagsador in Arg outlna SaY s . -

These reports, wcre, of course, studied by the e perts in- t“e Ninistry
of Bconomics, or tne Ministry of the FouerLar Plﬁn or . the Ministry Qf
Food and. Agriculture, and lncorporqted into- tneir olans as far as European

-

uOLONJL TaiLOR- _

I just warted to ask about this T% yure 120 hllllOﬁ marks.- Is th t a
gross figure or a net figure? Vere theru any qff~5eutin* costs af the .
occupntlon? ' : : : ST ”

oy L tos :

ﬁR. EISQABERG' -
That fifuro is ba ased on a finanelal éalculation which is a)out the .
closest we ton fet w1tnout very elaborate investigations It condists of
“two flgureSf Tirst of all, the amount of Gernman loans which the other
countries owned; the amounts of the Cebts which the Germans:ran up® during

- the war in the fornm of international trcdlng ‘accouhts or by sellingz dzroctly

German bonﬁs, under pressure.of course, to Duteh firms or Czech firms, or
by ‘foreing thoservarious institutions to deposit their money in the
Reichsbank. in Berlin. That f;gure,w s about 48 %11110n marks, aCCOrﬂirg

s
REE

‘Then there was o figure of contr¥ihitions whic thc Gbraaﬂq exacted
from the .occupied countries directly as payments: for occunatxonal costs, o
or wider thoso various t1+le whaich L referred th, and thot plgure was calcu»:”
lated hore 4o be ahonut 2. ailllor morks. Waw, 1nasmuéh as the. Gormensg |
didnt't nebé thct noney” for other ournosns,\taey just-spent it loeally, and
we have to 2 ssune tnct tHOJ'rOCVIVOd the equivalent in velue of goods and
services,
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This figure is then related to the total wor expenditures as they appear
from German budgets, It should he assumed, therefore, that thls is a net
flgure and thet nothing has to be deducted. :

-

STUDEI\TT- B

~Doetaor, do you have ‘any comnent to make of how the various countries
untangled the financial web thaot the Germens evolved in controlllng the-
economies of the occupied countries?

DR | Ex,SEﬁTBERG: .

Well, there was a twofold pattern, I would say. In some countries they
didn't do anything hut just let the inflation take its course, and applied
some brakes, like the French, for example, In’ this way;, the debts disappear;
they. become less of a burden. If prices rise 400 percent, the burden of a8
-gomand-so-many . bllllon debt is Just one-~fourth of thats

The other patterh which was used in Czechoslavakia, Belginm, and a
few other counbries, is thot they put through o currency reform, ecxchanging
the curreney in clrculation against some new currency, and- giving every-
body less money than ho had before, dlocking his deposits with hanks until
such time as these things could he offset hy some capital tax or levys ' That
is now in process in Czechoslovakia and has been quitc successful in 3elgium,
In the Netherlands they mado a radical cut, reduced the c1rculat10n very
m'U.Cho

A’STUDENT:
I had in nmind more the securities of induétrial firnss
DRe BISENRERG:

i Well, that 15 a matter which was trested hy international agreement,
that all Allied countries could confiscate German property in their own
terrltoraes, and, in this way, gust make completely ineffective 21l effort
of-the Germans during. the war to penetrate permanently into their domaine
So in & country like Czecqoslovakla, the Government would confiscate all
property. ownsd by Germans and either restore it to the old owners, 1f there
was legal reason for i%, or Just assune ouhllc owrersh;o. ’ »

A STUDENT: B .

The German Bconomic Intelllgbnco enuarently dlﬂ excellent work in the
countries which they intended to . oceupy, Tut very poor work on tho capa-
bilities of their ootentlal enenies, such as the United States. Con you
comment on the reason for the excellent economic intelligence in one pard
of the world and the poor intelligence in others?

w  RESTRIBTED




DRe EISENBERG' s R S

”ell I thlnk it was more . a matter.of estimating the moral forces of
the opponent than the actual oconomic capabilities., They prohably knew
“exactly what the économic capahilities of Anmerics were in 1939, hut they
- did not believe thot Roosevelt's plan to make sa~an€~so—many airplancs,
tanks, .and so. on could ever be put into effect. AS you nay rememnbery therc
were many people in this country who. didn't bolieve it eithoer. They wq:e~
Just pessimists in the wrong placc. : P \

'DRe MASSEIMAN: .
Havo you any 1nfornﬂt10n‘“s to the extent of the contribution made by
the oceupled territories in Russia to the German war ecorong? R

DAY EISEHBERG:

The, contribution cannot “e figured out the way I trested it for the
. other countries, as explained to you, becruse there wns too much direet
confiscation and seizure,  Any caleulation would hove to he hased on an
estimate of the actual services rendered and the actual goods seizeds :
These calculations were nade by Soviet Russia and then presented to the
4llies, It also nay have heen presented in detail at Yurembers during

~ the tra:ls.\ I yould likg to refer Fou to the Offlclﬁl Aussion pudblica~
tlon.“ oo : . o8

MR IMSSELW&N H

But what would be prlﬂarlly the amount lost hy the fussians and not
entirely the amount goined by the Gormanss v .

DR.' EI JNBERG‘ ‘ ,:1 S S _ WL

That is correct, of course, the wastage caused by the enrlchnuat of
private persons, or of Gbrman officers. as well as enlisted men wqml~ b
includeds  Well, the Gornman war cccounts are not available in sufficiont deu,
tail thet you could really fizure cut how mach they did get out of- Zussia, '
We could moke an estimote on the basis of the numder of soldiers. fighting
in Russia, the‘averahe cost to ko ep 2 soldier in tho field., We know also
‘how much industrial osroducts they got out of Russia, by and larse;-as far -
as basic corﬁodltles, such as ores, oil, and gzreins are concernud buk I
don't think any effort nas heen made so Tar to estinote thot cantrlkuulcn«

A SﬁUDENT:'

1s there any indicptlon from the 7q1nt ‘of view of the Gernans of ‘the
effectlvonuss of our fsrelgn econoridlc warfare? '

-u- [ESTRIGTED
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DR. FISTIZRRG: " o

\ You mean whether we have found any evidence thot the Gern ans 414
appreciate whqt our foreign econonic warfare resulted in?

4 STUDEET:
Yes.‘sir,

Drle EIS INIERG
I think thet probably there would be some documentation, but I hsve never
seen any, 4s far as the Germon Anhossgedors in South america go, they would
probaebly have quite a story to tell, 2nd I think some of the interrozntion
reports should heve referonce to 1t.

. STUDENT:

Doctor, am.I to understond that in goneral some local procurement in:
occupled cnuntrles wns paid for by scrip or currency as so croated? 11ci
they have any reou1Q1t10n1ng ystom 1ikc our GFA, and of balan01nx tnflr
bookkeenlng in. uDrlln lﬁter, ar. mms it 1n the cur"ency? ‘ S

DR, EISENBERG:"“ L E S
Well, I think they had quite an elahorste accounting sys tpm,‘)rﬂonle
comparable to ours, hut whether these accounts wore corrisd all the Wﬁy up- to

Berlin, as far as locsl. currgncy wes concerned, I,dqn't know, They hal to

at times, - In Fra ance, for excnmvle, ther~ wos an argunent o 7 oon- “ctﬂuan

the French and Gernman Governments hs to whether or not the anount of ‘the
occupation costs cxzacted from France wes too highe The Frcnch would clein
that the Germans supplied troops which were in France beceuse ‘of the war -
with England end not hecause of the occupation. They tried to differen~ -
tiate very. strictly batween the two, Thoy sdid, "We arc rea dy to pay as ruch
as necessgry .to keep the army of occupstion, nut not an o? retional arny
azainst quland." ‘This would in‘zcﬁto the accounting was guite dedalled in
these countries at least. - : 4 o N

\

4 STUDENT: . “'1 S s ‘

Doctor, this is off tke ubgec ‘of your lecture gust 5 Pit, but éan;ydu
tell us if the accounts with Sweden and Spain were manipulated, or was thére
a direet flow of goods hetween Germany or occupied countrics and Sprin and
Switzerland for goods obtained from those countries? : :

DR. EISEN3ERG:

Well, therc was forelgn trade zoing »n betweon ocecupied Cﬂvﬂt”lu% and
neutral countrics, but that foreisn trade was undor condrsl of Gormony, and
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direct control, 4s » matter of fact, thoy cven controlled the trade
hetween one occupled country and the other, and in many nses they would
prevent an occupied country from getting the henefit of its own expo ortse
For exampl nn merchendise exported from BGl&IUH $o Sweden, Termeny would.

L= giam A an o - S L aTa Ty
get the fo » and usoe 1t for her DWIL DUrpoOsese
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GENZRAL MCKINLEY:

Doctor, I want to thank you very much for comins down here and ~iving
us this splendid talk. :

(11 April 1947--330)E
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