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Gentlemen, ~hismdr&& we hme with us Dr. Ro5ert Eisenberq .fror? 
the Stete De@mt&nt. Dr. Eisen'+g;g'c" politicnl ~,~&yst..with the 

: Division of &search for +,rqqo$i the Degnrtgen,$ "&;(Fjtnjce, 
I , :. > -,. . ,. ." 

He received .his Doetorts D&~ree ii.Law n.&&Lit$c<. at the Univer- 
sity of Prague and wzs:tin f.%%nomist $n'the Prague BP& &i,il 1939, He 
cr?me to the United States in'l941, where he worked .first.‘ip private %usi- 
ness, then with kg Peder:tl 2oserVe 13~afd, where he rknnined until join- 
ing tke ,Ar?y. .- In, the Army he.was nssi:;ned to the ;?-e&hiWi~~nd i;ndysis 
Divisiori:'bf,OSS. ' . 

This Gorning Dpr Eiscnhergis subject is -~~~cnn,~mic GonbA.truJd.ons 
from Occupied. &ens-Germ& Bxperienccs," I take extreme plegsure in intro- 

,,,.?qcing Dr. ibhert Fisenborg. .' 
^.. .r" ."'. - ,i -' :, I, ;; 

.:. ..T; " ..- 2; 2:. 2. I=, .L.c ,I Cl ',- '- '. 
DL EISB!~;3ERG: 'I' :I 

.: ,. .' 

German economic p6liciev in'occupied c,&n&iLs wore fo&ulatod sn I: 
as to.d'sure the achievement of 30th polidcaX and'econonic ol)jectives.'* 
Legal, cbnddgr~tiork were given little importblice. ',iilthough. int12rnatisn- ' , 
al law oC'%lliger6nt occupation WCS formally Yespected iG;'sorne cotintries 
it was com$leteLy. diacn.rded in others; nz&ly,'"tho' countries ann~!x@ by 
GeSrg3ny -or'-cqnskctere'ti us part& of its coloninl~ etii$re:- Th{'~le&L1stic 
reaskjng'used by;.the Gemens to .justify. SUC;~ se$i,on refer'rcd,.to,.the' 
supposqfi d&n-existence of the &th.er s.i;at~7:Ci,n~6he'case of Cz&hoslovakia, 
Pdkk$, Yugos+aia) or-to the f&t thc?$, 't;~e.otlier"sthte--fn. @is. cxis$?].~he ' 
USS%-was not'a.party .ts-,the H.&g,8 ~Agrokncn~. The s,?.tcl'lfte,:,~dunt~r~~s 
had, ,no Setter ;3og4tion; ~nl-itlcal prcssura ~~s':&d"the~e~'t,o enf&$-$,:&rgm L' 
alizbc? with German requosts whi,gh oft'sn west .bkyo$ :~hat .v;~r)~+!, '%e,ve been ,.',I :,.'I, legal in occupied enemy,.territory.. ., ".,,,, : ‘. ;. :' ',_ 2 . . :. ,, ,.' : I. .' .' '( i . 

Thc.primary ~ec&o&c oi$etitive of' thg".&rm&ns WDS to '.ohkin:8hs ii. .; 
maximgm of tiontri?utions .for their eaon&$c war effort‘,.. ?lZhe ~a&C:!.nr~ ;I * 
objebtive was to perpetuate Ge+m&, econntiip infld&ce:a?road;~'~ P$itiit$i~.. .,. 
consideratiotis ond'thk Ghnn;:ing" economic needs o'f 'Germ,nny.~nfluence~..,ci~:- * 
cisively. the character and volume of the Lontri~ution,S-.den~~~~~ from tho ..<I. 
occupied countAes, The f'olloh.ng renai‘ks 'will .&ke' ft' ;~ossiYLe t.t, i.' -:. ,. :.I. :" : 
ai~reciet.a. the;inpact of the ,golitic& factors on the.. econ?dc .p,i?:dicios,, ,.; . ..i. 

: ., ,. ,.:. .' 1, >'. : .b ,,,' : /. .' 
, ,.' ,: ,_, . 

,: ', .: . 1 .., ;.: :, : :-.: ( 
: ,) . . L : 

.f ., .' I'. *'.'.*' I )..' 



&r Germany occupation of a c?mtry was not necessarily a tem- 
porary mensure-' for wartime only. IQ many cases German occrqation was to 
become permanent and'the country was ,to he &ttc?.chti& t'o or incorgorcted 
into the Greater German Empire, B va~iety~of org.nizction patterns Was 
developed by the Germans to im-plement their ;,olitical o5jectivcs c?.nd. tn 
assure the maximm of economic contributions. 

I 
Acministrntion of o&.qied countries VES or;l;nnize?& in one of the 

following ways. 

Emmples of countries: ; 
i _ 

'. A. Cnuntries under temporary occqatibn :: .. , : 
1, .Milit~ry nbinistr?tion r?uring~operr~tional phase,; 
2, Military administration in stati’c’2hase .in .&St 

* ” ,. 3, Militciry &ministration in static i,ha.se in Vest 

. y ‘9, 
4,. Civil nclministratipp in St&tic’ phase in We-St 
Permanent occupation . 

1, :kreas annexed an& incgrporaterl int2 bich;or $reBared for 
annexation 
Protectorat& 

, : 
2. 
3. Colonid are&s under civil administration in-East, . . 

The stntus.which a spedfic .c~~~&try'har! under German occupation 
was b~sefl on a hierarchy of n6tijnalities atir~ states in &rope.wh&ch the 
Germans develoged.under the qame of the New Order: This hierarchy w&s 
based. on tf=e German rncial theory with the Germanic races on .toS as 
Mrsteq race, and the qther nationalities 5,avin.r Bn inferior status,, wit$ 
the Poles nnd the Russians at the bottom of the ln.dd.er. These were to %e 

*' colonial people completely without pd,ti&l ?i&ts and with 2 permaently 
inferior ebhomic statusI The Xussians, for exahplc, were to enc9Fye only 
in agiculture and idere not to be permitted to acvdsp industries cxcej?l 
So far as necessary to process local pro'Ct.bce. They were to supply Gerr;any 
with foodstuffs and other +@&uiturnl ptio:7uctd anil with coal anr! ores, 
and they were &so to supply chejF'~lnFor'for Germany,: 

. 
1 -The .oqg$ed co&t&es inha%itj& 3y a su>brior.rnae (the,Wetherlcnds 

@?$czway, ,for exam$e) were not to'%& restpicted "in-their econom-$c zctivi- 
ties :.as a..natter'of -@i~c,iplo but tbe_k& cconMic independence ,465:s to 'CC 
weakened and,their industrials .integr$ted int:,'th&, German ec~or?ic sghere 
by way of cartel a#&emBnts an'& obmcrsh+> contrbl. This was anot$,er as- 
pect of the New Order ideology -- hajnely‘ to'transform'tirope into a 
Large Sgace.Xconomy directed towares the European continent%1 aim as de- 
fined by the Germans.% $+n is the' c&tries occupied &dy tem>ornri.lp the 
.G,erm~ns.t&.ed~tc ~steblish.thcmselves in & positi3ti of domi.nr\nc? to SC- 
Cure. permanent .economic influ.&nce, ' ., 

_I . ,. . _ 
The. varie&"cf .h$qi&.strptive 2attc&ns' emij'loyed~hy the.Germnns 

%nflue+ed th& m&thcds:df e&;l&ic adjqitiistrntinn .us'ed by theq, ‘&t by 
and Par,ye theso'ticthods f~l'l'owc'd .6&j besiP. p3.tterns: that of direct 2nd 
tht of isdirect adninistrntion of the country's economic affairs. This 

differentiation reflects fully the politicnl future of the occc>ied coun- 
trf es* Where the Gernans planned to stay forever' they used the r?irect . . . 

-2-* 
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-method, while in the cour.tl’fes which were to 73~ ree.s-bb.1ishe.d dfter the 
‘Jar aa independent ,stn$cs+-perhtpb only nQmin.~ll~r-in”irect @tith&tS’WW~ )’ usedi. ., . : 
.. ., : ,I ; ,.’ . .‘I ‘ 

I( . . -Rae meBh0d of ~!$rOct ec~nO~ic'e.~~inistratiOn wi).s -Of 0Quri3“c' used. in 
7 &sbia, ,fhe Sbdoten tarritories,. pafts of Polan&, .an3 dsnco anrl EorrainQ, 
,I.,. 8 %iwn~opxg~&nd a f&w mire O.TCCS inco'qortited i$stO the Boigh:3$, annqc~ion 

; :. . o~‘..slated:~ for’ ‘arm&:; tign, 
. $eieh. agd full 

They were in all ecbnonic matters part $?? the 
i y f nzorpo$ated into its a$2inistrntive system, Ceitab PaFts 

i ::'bf C~tdmsXovakia (namely, t&e 63 call&1 Protectorate) and parts of P&yad 
(the Generql Gotlenment) also were censj,dered ES canquersa 9 for ..&&mae,rit 
2ossession, ?-mt separate a.9mi~~stmti~ns..we~~ set u2‘for t?mb In tha 
Pmtectorato &he native ‘auth,::r&Cies retained some vestiges of self-rgOve~~- 
Bent in econnmf,c mtters operating u~:dor strict &i~&oisim of- Gerrim Offi- 

,. ‘;. cials. Thb &z&h .n&mcies ir, fe,ct f&&d ,~in 'inte<r.al pert :lf the Geman 
bich admin$straticn, fulfillins; fumfi~ns assigtied ta a re:;iana-1 a?@-infs- 

_ ..tl’at~on. Czech %usine&s was mt su3jcct 00 a whnlosalo oqmqriatinn, 5ut 
German firm3 penetrated iato tim ha6g.c industries and ,inCo. ?ankin.;. In 

- Poland and ia occupied iiussia native solf&M.n2stratim was ~‘estr~Otcd to 
the, ~loqal~~l:evel, ?jut ‘a few Poles h,ell,?+ h&g.har posts iz. the Gemmri a&!$~&- 
tration. The ‘econhmio 1iTe of these Lerritaries, wn.5 f’ulP;y~c:,nd ?.ireqtiy 
tientrolled by Ge&an RTencfes. The Germane &grbpsi&ted a large -0dktiOn 

,- 

.'o$ all'private pi?opertb&s in PfJlan8. W-d i?.~$?~&rGd fh&s&t?ro8 omi?ri tif all 

.industritil and landed srogerty’ in &ssia; a&f&:: e.s ~successo~s t5 the 
So+iet state, Gemati adqini s t$a.tmrii dad’ pi P&S opebte~&?&lX~ fatrns *fnd. enter- '.priSeS for .account of the Z&i&, In the X?&kan b:J~~.triee,S- t&O- axxkbic 
;affairs were dire&ly ‘adninistered t 0 a consldeVti6li de-yet. 

Indirect controls. 
‘! I .’ _. 

..’ ;/_I’ 
_:. .i .s. ,.” 

Out 
Ecpnoml;‘c ex$l.zitat&m of the Westoh- $urspean &untr;n.s was chrrlfed 

by has~call$~d’l.ffCrent kethpds, There ‘dhe &rmans t’purchacodfi nil’ the 
‘WP.?J.fes thsy’wanted to ticguira hut succeerled. in finar,cizg 8.11 ~x.wchzses 
with loca4. funds 05tofnerl. as loans and. contr%?utfnns:, They used inr?lreot ,. 
contrcl as their chief ~ethn$ of econonik dr?min5&rvt&on, Theg~r&li’~& on 
the. native authorities;. wh? were m9.e rerdy--~o.cbll~,lj*rate,,~~ extecsfv6. ’ 
clunges in ‘the Ietidin;; -ijer,so;mel 
to fit the .Gorman ;xrposes, 

, osd who ti&e reori5p2iceb $3 ,ri,bgj &2Sj&3 
. i This ~eo.iga.ii’ation’ cnns&tod in ;nn dxto&~oa 
:Of: cbntrols, exe*ci sed hfj: &2 tiva e,ut,h9r$tles over’ a~&&Pi: affeirs &~“ii3 

‘,. $!ic- Se,tti,ng up of cor~om-tivo brga~5zatiohs. o’f +icui,tu*e, in4us&r; -&A$ 
trade fasSonod mre’ or l&s after the GerrJan mttern, The Geram wxupa- 
fion a~tkkitias kept the nati= agencrics undei cl~.se,.~~e~vi,aic6ii’~‘and 
directed the lines, of their activities, l;zaci&~efricji~&~ in %dy’:~~$&i& 
md reserving. fsr Qian t,Qe r&&t. to sass ,'On eird~,,y"In~~~rtcng:,deciEi~On*, " '1, '. 
b imi%%?.pt elmbmt iti the. annoth func.tionin~~ of t&se:‘co~Pztroxs $&s’: ” ‘-. 
‘~ollabotiation’ of native fndividutils~ in izqjortant ~qs~‘tb&s>of ihhus%~$& 
id%, 3opoqmsnf, if,ffcgds,+tb, B&s .callb?n$ati~n ‘-was..setured Vi*@,,” ’ 
thzleats 0,f ‘coMiscPtion of ‘>?rop9rty:iWnd df ‘~1eqrjrt~.~~~on~ 

. “‘bf %-i&S of +ari’ous.~‘k$nd+ .-,?.xthcr~. ~a 
r!~d with ~rmisks: 

3. t‘ t;l;eGG tins -j.n ,mq*, cEsi?& a:~bb+:‘:‘ 
mWitY of interests’if ndt ofl;deasr betwesti #ame hat$vo $ndust&3.~$&8"~~' 

. ,:. .' 't j ‘. - 3 7 
J 

“.~~:-w-x--~-w..aI-. ~-““~____I_IX___)U__.~~~----- .- -_ -~ .-.-_ ------~~ 



and Businessmen and the German overlords; 3ut fn most wses the siif@e 
desire to preserve owne&hig of the plant and also to $event the em-' 
ployed workers from losing their jDbs and ?ein-; de;?ort,ed to Gernnny ex- 

.>lains the willingness to collabrate in tkie form of acccgtin~;‘Germnn orders, 
et%* But these methjds would still not have Seen so effective had Germany.' 
not Seen.able to direct the su2yly of raw materials in accordance with its 
own interests and, to pa'y::for'the work done. Control over distri?ution of 
raw materials and edequate f&hcncial menns'were decisive factors for the 
success ..bf *German .m@b%B&tW metbdds, I . . i * . . I' r 
The German organizations in charge of e&nomic affairs. I. I 

The diversified 'cateeori,os of occupied territories and the divir- 
gent-methods of economia control explain why'thc Gernrns used sach a " 
variety of organizations to direct the economic affairs 3f the conqua'rdd': ' 
nations* 

Planning of economic emloitrtion was qf course centralized. Before 
the w::r had started the economic branch of the Suilreme Command of the 
Armed-Forces (OKW) under General Thomas, drafted economic plans' covering 
the use of the resources of enemy territories, jointly with Geering's 
Office of the Four Year Plan the Foreign Office of the B:-.zi Party/headed 
by Aosen3erg. The Shi.nistr?es of Economics and of ACT:riculture and Food, 
anc?the IAeichs?ank, ordered officials to study the economic affnirs'of the 
European countries and leter su:J?lied economic experts for the military 
occupation author5ties, (I 

-. 
The numerous changes &:the Germen administrative structure which 

took glace durin;i; the war resulted in many subsequent shifts in the * 
resyonsiKL3ty for economic affairs of occxqjied countries; it is there- 
fore impassi3le t? give more than ,a rough outline nf the orgnnizntion~l. 
scheme, 

.:-- 
The central German Cgencies resnnnsi?le for,.economic planning also 

formulated the economic oceu;m tion ;>olicies an& 'fntegrated the occu&ad 
countries fnto the German war e.ffort. These a&ncies were the'Four.Y&r 
Plan Office,,STeerls 'Armament Winist,ry and attached agencies, .thc Kinistry 
of Eccnomics nnd:'the Xeich%enk for financial affairs, an? the Reich Food 
Estate and tI-& Ninistry. for iL:riculture and Fnod for matters of food 
su;?2ly. ,, I . 

'2 
T&e efecution'ob the policies fnrmulmte?. in Serlin was the task 

of a multitude o'f'aqencies,yh:ase jurisdiction often overlapped. The Ger- 
man8 often extended.'the jurisdiction of functional authorities (SPY of the 
Ministry for Armaments) into occui~i,ed areas where the territarial 
authorities'held sugreme.ge~er. The funCtiona authorities as a rd.c~.issued 
directives to the LerritoriaLauthnritios and bsta?lished liaison by I*. 
sending delbgates to the'stnff of the military or civilian gavernor, %ut 
in many instances a local agent of the central agency would be ;?lacec? in 
direct charge 3f-'sgeeific economic matters in an occu:$.ed country. . . . . . . 

1 
‘. . . 

. . . 
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For exe&ple, the Four Pear Plan Office delegated an officia3, tO,dfrect,.. ' t 
SerSian economic affairs, or. to. egGit 3umanian,oil field+, '. ._l ~ 1 

., .,s.,; .,o' _' I,',' 
The Min$str$'ijf Armaments had the largest foreign organiz~ation;,,ar!Qa- 

:, . 

mcnt:insposfors R'nd armament c&mmd&x operated. kn all OCbWfed COUr,~?iPSt 
organizing nncY'su$er~ising there the production of war mc:,teriaJ.s for German ? ," 
-account*. " -( " . . . 

.,. . . 
The Pl.eni.~~o~entinry for Oco& Shl;qing had delegates in hd.f-Eb-~ ?', 

dozen oCmpi,e?, countries; the &ich Food Estate, the Ministry 'of i&&ni;~s 
us 

CUX~ their affiliated ~ec1&on9c“control bards sent agents into $CC%icd 
countries, and so C3.r the j,ndustrinJ. 'cartels and trade associrtions. 

.,, I, '. 
The famous Saecidl Staff Rosenberg (Einsatzstah 3.) engclgqd in 

0rfSanized looting of art obj,ec?is in all occupied countries, ' 
.' 

The nu.mher of agencies and. agents-who yurchtised industrial Iroi".usts 
of the Western &xq3,ed countries was SO great that the Germans 6t various 
times tried to coord!.nate thcir‘activitics 1-l~ setting u;3 central i>urchasing 5' 
offices aicl sinilar organizntisns, i ,'_ .., 

I 
As far as the 'tsrritoric? +dnistr~,tion was f.n the h~dz of'%hQ ." 

armj the following organization scheme was used. 

In the Suprene:&mmand of the Armed Forces an Economic 23ranch.acte.d 
as the center of 'edonomic occupation ,>olicies; its fundtions were pro- 
gressively restricted 3s' shown hy chmges in the nmd~ Origind$y it Wm3 
called War &onomie'&nd &%ament Office and wc?.s in charge of lxocwement, 
economic policies in occ&cd countries, and organization of st:lVage 
operhtions, After procurement wost~ken over by Speer, its name was War 
Fconomic Office'nnA at las't Fi.eld Economic Office. 'This office opsrzbca 
through an Econonic Sbnff~Vest 'in?. an %dnomic Staff Esstt The Economio' 
Staff West issued .directiaes ti't,he ecqnonic departments'of',the Aidminis- : 
tration staff of the Military Cbernors in France and Belgium. The'eco- 
nomic .departnonts of the territorial authorities were very eld%oratc; '. 
they duplicated the highest brackets of the French or 3clgian' administra- 
tion and were able to control it very closely. In aM$tion to $he,eoouqm$c. '1..,2 
dci?artnents of the govertior's 'staffs thero,:were also econ&zic d~ficfa&,in ;' '::I 
the dtaffs of tlie field.cdmrmn".,nxnts;.wlso operntod 0xY ~h&“lowor levels. :.+ I: 

./ '. 
In the ,&SC, in the te&jtoq constitated,3s.nmy-~e~r~'~one, \tho 

military agencies were .in dir&t d&rge of economic a&mi&stration. 'The 
~Conor?ic Staff EELS% opera%ed through econonec Znspcators.bhb tierc! fn ' 3 
ckargc of whole provinces-like White %m+~, South, &nd. e&no&ic commanders 
on the local,level, The economic bffi'cors of:the army worb,mostly,civil- 
ians with ussi.nilated r.il&tary ranks; they werp~~alled 'army offioials or 
war adninistratj.on offic3.al.s. -_ . :. :: 

.i a, . -. 

' A numbr 0f siecial ~3ib3 2ttacheri to t‘ne Germ.?n'arnios fulfiiled 
SpedfiG ecotioni6 tasks'; 'the mst $m$ortant were the"Yibl& %xmornic 

._ ’ ‘. 

I ’ djc. 
~~~~~~~‘~~~, 
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Comands, the srrny salvage commnds , and the technical bnttnlf&ts which,. 
sGise6. raw ktcrial stocks for the Geman war effort, sut industrial' : 
plants, p0lfc utilities, and trans:~ortation focili ties into operatiozl, 
end d.id sinilar work* In. Italy, for exr"n:?le, they evacuated to Gcrnany 
raw naterial'stocks 5f I&il.ian enterprises during the ,>eriod of Gcrmri re- 
treat through tile cnuntry. The riilitnry 'units were assisted t?y swni4iliL 
tnry crgmizations such as the Organization Toat. 

. 
Of' civilian adninistrativc agencies the nest eln%o&ate was that of 

the %.nistry for Occupied Easterr? Territories. It was lot: ted in 3erlin 
and clireeted frm there .the adninistratioh of &s&J,.~ terdtorics u&m 
civil adninistrption through,Zeich C&rnissnriats,- Gene&l CnTqissariats,‘ 
and lo&4 comissmiatti whi.ch ccted.as regional nuthoricies. .Ia each 
cnrr.miss~~iat’.t~lere. were ammber .pf .econonic offices ,%ut.nany econmic ,' 
goverment functions were delegated to seni-~gu73li& rionop'di~stic cor2pani'es' 
which the+Germns s&t u;? -to eqloit nore effectively the native resources 
of ocmqied Y3ussi.a.~ ,': ': ._. ,: ,, ., : 

‘” .The .edmofiic adginistmtion o f the G&cm1 Gnvernnent of Poland was 
o&$hti%zed in .a :sinzila~wzy, qxcegt for the. pqr.tfci$ation of' &ti$e: offici+s 
in 'a. 2id$eC num5e.T of hQ&ea posts. 

./: ,. 
., : .. .‘. .i 

). “.’ ; .:,: ,‘. . . ‘. 
The civil administrators who actcd'as oecu;?at'ion &~&~&'ties iri t<e-'( 

Netherlands and B-irway used.t+c \sattern 0 f ,indirect ecgnonic cont*ol n_n,d 
their offices were organized sinilarly to those oP.t.he'rniii't,?r~'~~ovorq~rs,, 
of France and Belgium, duplicating the u;3-&r 3rackets r;f the'nativc' 
ecbnbmic administration. :.., 

I '. . (,' 
. . ,' . 

An organization,cf .s?ecific char&t& ~as"tha.ice~~h??,Frenclr.'irnisr;. 
tiee Cornmission. The Germans used this organj.zp,tion.aq ‘+, ipt%pbnt 6~ 
exercise econmic control over unoccqied French,.torritorics;,indludi~~ 
Xorth Africa,'andtoS-secure 

,' German war effort. - 
economic contrititionsof $hese areas fop t&e' 

., I; . . , .:' 

. c- 

Finaticial e&inistrationi : ., 

Cohtrol over local finapces ~8,s~ im:&rtant. ?&use it nade’, pbSsi3ls 
F smooth financing of the contribtions exmted hy t?m Gomans and also 
because it ona3leC the German.s to fncbrpornte the o‘ccu;?ied cc\w,$r$fi into 
the orbit’ of the aeichmark . In alI occu~i,e? cnuntries n nyuz>eer, Gf -steps 
were 'taken in the .f%nancir?l field to achieve bese o\Jsctives., The C&r- 
EanS seiz&nll gala an6 for&n exchange reserves 8s war ?ooty, foGi 
8eSoeit, .or forced cgqtrihution; they aigointed a i%ichs4@< official or 
Germn banker 50. act as cmmissione? for t*e,' &tive, centti$l hank m?d to: : 
coordinate its p$ticies. with German.dernands.;, they took o~e~.&ptrol"&&e 
foreign exchange. trmsaqtionq t,hrough a qqcinl. &l$.c& &g&izb.t$bp; 
set new exchange rates ~5otwe.en the &xichsmrk~ and the titit&ve 'ixrrency 

they ’ 

ovcrvaltiing their -mm goney so ‘3s. to’ m&&e &&fta~t.fon &,$cx!.~ ‘t&$ ~;303.- 
ished as a rule the nhtive restfic’tfons on exch&i& .deaii5gs wit.& Gcr~g~y~ . ., 
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for the sam purpose; they did not permit German currency to Ye used ih 
occupie& countries, except for the Ketherlnnds which they pro%?~ly w?nted ' 
to incorporate into the German ocononic organization with,a higher status 
than-the other countries; they issued occupation money in 9om of the 
Bcichs~edf,tkasselraschoin--military bank notes which the local poptint%On 
had to .acccgt .qf a. forced rate of exchange: these notes hecam in 8’31~3 
Eastern territo~ies'tho gnly currency Ilut in the West they were soon re- 
placed as axi instrurzent of financing of Gcrnan purchaseshy local currency 
which the nat3.62 banks of issue-su:@ied: these pajrments to the &mans 
were account@ for as either aaymcnts f3r occupatiod'aosts, contriy?utiqns 
fsr soae fictitious title such as defense against foreign enemies (the 
Matrikulqrgehuehr collected in the ,Protectorrte), OP as loans and advances 
(in Denmark); in most of the occupied countries in eastern and.snutheSA 
Eurotie new tirencios werr introduced am? new central. Yanks set up under 
Geraan contrel,while in the westcrn'oceu~iod cou~~triss and 5n the Germn 
alLied cmntries Gernany financed her inports ?-IF o.ccumJ.sting cnormou8 
de% in international clenrin~ ,accou~~ts; Q'addition various countries 
were forced to purchase German government bonds and to deposit money with 
German ?m&s: Permanent control ovqr occqied countries was initiated bY 
orgnhized'~enetration of.Gemmn firma into fore$.,:n industry and 3anki.1~ 
su>Qorted by confiscation of shares 6nd enterprises held.3y Jews and 'other 
owners declared to be enemies of Gernany, 

To what extent Gornany was a>le to shift the burden of war costs on 

the occupied nations %s shfmn 5y the fallowing figures. &I t? the end Of 
March 1945 naout '120 ?illion, ;iM were received in the fom of contri%.xtio~s 
and loans from these countries, t&t is, abnut 25 porcmt'of the Geman 
war ex2cnditures. This fi-gure includes only a ;uort of the contri?'utioas 
of occupied Dussian teq?itoriss ?I~CSAUS~ methods of seizure and. confisca- 
tion were used there to n consfdom5lc extent. - It d+?s not include the 
share of &t&a, o.nd other ,incorJorated countries in. the war fiIN.nC@& . 
The yearly foreign boqtrilsutions reached in 1943 the maximum of 30 
billion RX oqubl to 30 pcrccnt of the we costs. 'bn that year prance con- 
tributed $o+'?iiliion XM (3/4 occqmtion costs and l/4 clearimz adm.nces); 
the Netherlnndti fbur billion BN, and. so on, Xn ~~3.1 occu~%~I countries 
Gornan exgloitation resu$tcd in n substantial increase of the nmey cd.?+- I 
culstion ,c?nd a general reduction of SU@ieS of raw materids o.ncl pro- 
ducts. The resulting dmgor of inflntbm was con3atte8. wit5 varyin;; euCCese 
in all'c.ounti+I.e~s, but in some bf thati, like Greece, Croatia, an?.’ OCCUPipd 
Russia, inflation destroyed all oontrols, 3y~unbermining the economic ’ 
‘structure of the occupied countries through excessive domnds, the Gcr?ans 
bndax@?rcd achievement of their own objectives bxmuch as the< hmxIkdOwJl*~ 
of the, arice controlg wI@.~h the$r irreF;mnsi’>lo financing and gurchasiyX 
method's caused fn sane cmntries +mde it imposs$blo far thm to Cori'dD.lc 
roaeiving a,sizoaUc Gontribution from the occu$ied country. 1 

. 
G@Ti32&1 IUXm'&m: 1 : 

. 

We are 0$.x3 for questions now. 
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:-’ Doctor, duripg 't~~.-planning.stages; duririg the late .392C's,-l93C's* 
,,enh even.up to,as.late as X944, who was resg&'sj$le wit&in..the Cemm setup 
for' deterdini3g +hat their policy- would, be ifi the e,&oGc Plac? The 
'reason 1 ask.this question is treae,use tn dfggI&; into iti. it seemed tbct the ' : C'mrkomxndanturen, the SS, and also ,civiliar, agencies, 2.U Presented em- 
nbnic plans or 'studie,s. For ,instanceg: some of the 
*f&the SS,, and t5e SS had waked cut their own 
.AGm$'was directly resgori,sible for eorrelati_rg':'econo*lc infornat2on. ., 

' there aEoth@r:hsad ovbi= t&se threei~ civilian, &my , ?. a&, SS, in detm;:?i&g '. 
who tvould work iz various' fields? ,' i " *. 

. 
: ,.,. ' '~ '. .i I@. 3IS~~~;~G: ". 

,...' ; _ .,. *, Z' : - ., . . -' 
iho3.e wiuld be ably Hit&x,‘. 1 .&ink i&e no19 0f'Tiitler in all t?nat R 

.~lann,Xng w&5 under-rated. ~e,.Cobk:offi~ial,par.E ia n.x$.&ittsrS of YX.%hX 
I .'sec'ondayy .inp&tatice.. ., :, .i f', 

/ ..'. ,. .;- I . 
"' ./ : 

A &J@JQc: 1, ~' i ' . 
':, 

Y Was this acti pf his Dj.vi2e ?;uidance or did he,'h&:i some econmis~t 
helping him make decisions? ..* I,' I. ,' .: 

- '. 
iD&jgs~[~;c-J: 

:. 
*h..'f ,.' : . .I < . . /.,' '. > I. .y,:i. ..- 

CE.,course, we don't know mch about that< &c?$ what ws,hcoti'~fron- 
pb~ple who were interrogated. It stems if they could.~ot Cfn,e to an' " 
&ree&qt .of' some kind ,in e~"'coordinat~ng bo'dy, 'spcb as tha Suprofi! XcOeOl?.ic 

Coupcbl, which they set $during~the war, tiiey would j-i;lst.~~~r3w.t~e~matter 
up'to Bitlcr for.'dedision; What he based h5.s dbcisidn o~&wc dQn't"kn+ (I,. 6.. , -.I,. I... : .' ,I 7 ,, i_ ,,, y:.,, _ ,, :. ,' 
% Szp[m~$iT: , 

: -. j e y ,:T * t, 
: ,. . t .I ,,) ; 

: ‘. I, : 
j” ‘:-:‘: .i 

Vo~~~.t~e.Rei~hsr?..ini';$ter 'of &onami'cs I..' ,. ' ' ,, 
not? . b ,;. ': ., ; ,. :', " : I ,: " . ,. . ;~ :,;,,-. , ., *, .,.,: '.I .' . 

,'-, ._ 
D& .E&j&G . . . . '., 9. .; “'-;:, . ;,:.,.. r ',' '. '.;,, ,,:, .:. :, ,y, ,‘;;y 

. ,. " *' ::. I , . . s.p y :, 
. _ f ..-, ,_ i' :L !. '. ,. - . . -,c.. .,'.I . 

It,w$! .onJy a mGtt& .of persqnalitiea; Thj.s &pb,iyis ~l&.'~&nch~ ' " 
'i&ft.in.15&8; He jdst afd.<",i,ha,>re f;&o .e~r bf they i?uchrcf ‘&& .&$e <atid. hF3 @lit 
at that .t&~e. He waB.fbrced but..by~C3o.I3.ng, 'ili~ pr'oved $o.ba the stronger" 
man : :i:ini.ster .of ~ti~no@c$ Yimk w,m a weak &'&rticte~ &I. the way though. 
T&t fz w'hy he c?uld sticky-it out. . '; ,__,_ :& .I. 

GEbXU NCXIKL~ * -. .I.. 

Any other questions? 
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A STUDBTT: ;' ., 
:.:,. ! ),, 

Doctur, %herc. ,must have boon a tr.emendous organization for the 
cnlleetion bf cconomii: intelligen&e, Prewar. Would you -eaqe to cofl-!ent I. 
On that organization, sir7 

I 
DR. EISEXIBrnG: 

-Yes. Well, the orgsnisation was proha%ly two--or theeefold,, There 
Were,.f;he ,Germa~:.cjnsulatqs,’ wMch would send rcyorts in; then theri? were ‘,( ,.. 

-L ‘, $$qp,~Cham3~er.6’ of Conmer,c-e:a.broad, such as the Prench-German C&m3er of 
Cijmncrce; then there wcrc Gernan big businass enterprises, such as the TaG. 
%rhen, which had branches all over the world ant! would se=& r.egorbs in to 
their home offices. There reports wore.al~ays--if they were, considered $m- 
i?ort~nC--passed pn to the Plini@$eti gf. Economics;. ‘: Y~ti‘ tioul;lcI find in‘ the 

,fi,~es %f.atihe ,,I.‘&’ liiarhgn trar,scri?ts,.of rcgort& m>do li$ the manager cf the 
&.Gi, FFrben during his trf% to $&th’ Americ? in 1935, oy,. e~;‘ti&hfs’dis- 
‘cussions with the Germm amhnssador fr, Argel:tina, say. -.. 

These reports, were, of CoUrsc, s~tudi&. by 
of ~3cononic5, 

tb:e,,k$&ts in. t?Y~‘M~i&ist3?y 
3r the %istry, iSf> the Fcur-Yco.r’PI,m, 02 the.MiZGstry if 

FoqI, nnd..,kgirxlture, and i.nco&xjrnted into .ti-:eir -elans.as’far 8s B&&an 
‘. -cou.ntri.ey were’ ctii%eqx&. , . 

, f ,’ . . .I,c,‘.. 
., . ., w..’ .,P .; * .; ., I.’ . . ;. 

,_. COLCH$L .T<.;$&OR: '.': ,, 
*, ,A 

‘. 
., ..,.’ . 

,_ g-1. 

‘.I 
., :.;. ‘. 

: 
,” . . . ,., 

‘. 

ff.&ur.e 120 biXl&ox tiarks,l. &‘c~& 
t$erc my off-.s&*t3& co,sts~ :afi t&e ., ,. ,,s .i ; ; 

I just vaoted to ask a’cout ':.tti:is 

gross fi,gqre [or a i-i& figure? Were 
0ccupatip.F’ 

. ,:_ :..- . .,i ;- 

xX3.. EI$&$G: :’ 
‘,.. 

. . : :‘, 7 .,. 
..’ ‘. _. .,, 

; ‘. .:-, ,.. 
-I.:, ..-. : ,: ’ 

I- *: .’ *..’ 

’ ..,. “!i?h& figure .is b’ksed .m a finan&el calculation which is ahout the. 
. ” Cb~sest .‘&e .&m &et &thout very oLaForate investigation, It coakis’cs (;‘f 

,twb figures: First 3f all, the amount of Geman loans which the othe? 
countries am-Ml;, tke amounts of the ciebts which the Gormns: ran. ug‘ bring 
the war in the for:? of irtcxnatisnal trr.d@~~acco&t~ or !iy ‘sel~linq, $ircctly 
German bonds,. undeb pressuro:of &au&se,” to Dutch f3.rr.s or Czyzh firmd, 6r 
by .forcing t’nose*Sariou& institutions to deJos3.t t’heir ?>ney in the 
Xeichsbank.i.n BerUn. 
to a rcugh estimate. 

‘Emt figure was about 48 bilEor, q&~ks;,~.aecot.il&g 
: ..;* ‘. 
I.. . : ,., .. . ‘, .: ., ‘.,i . 

IThen t’perc was a figure of dontll?$tions v]h.!.ch the G&m.ns exacted-“. .: 
froth” the occupied cduntri~s.,:dlrectly.‘is pqme.nts. for -qc&pa.‘ciopal posts.;’ ‘1.‘. 
or urider those .trarious ‘tiKLe~,t$!lich .I r,sfcrred ti, 
l&ted hero +c be a3gut ~72..$$.U.~j.~fi marks.’ $0~ 

evrL&’ ,t’:),$ f $j+;*re w&s~“&,l&$., ., L,,J 

didAili need.f~;t.np~~y.for’ntbl@r 2u?pesc,s, 
, in&mu6h ~~s.,the~.$rm&nS I’, _ 

t:py just-&x-it it lomlly, and 
we h&e to pssurne that ,t%ey r ceeived thb eqv.iT.ra1m.t in v,-1uo of gocjds and .~ 
seivices.’ 

. . . ,.. f 
.: . “. ,,: ‘. 

(. : -’ ” . ,‘.. ., , , j. . 
,: i “. ei ,“’ ‘< -,._ . :, 7 r 9‘,: ” 
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This fi+gre is then related to the total war expenditures as they aPj?ear' 
from German budgets, It s50uld be &SUEWI, therefore, that this is a net 
figure and t&t nothinghas to %e,deduct,ed. 

. . B'STULImTII; '" .:::. ., ,' 

Doctor, do you have any comment to make of how the mri.oUs C%m.tri~~s 

untangled the financial we% that the Germans evolved in controlling the+ 
economies qf the occupied pountries? 

; 
?a. ‘,Ea.Sl&kG: : .\ ’ . 

: 
. 

Well, there was a twofold pattern, I would say. In some countries they 
cIidnrt do anything \ut just let the inflation take its course, and aPplied 
some brakes, like the French, for oxampl,e, In this way; the debts. disapPar; 
they become less of a burdbn. If prices rise 400 percent, the SurdQn of ,a 

-so-and-,so-many billion debt is-just one-fdqrth of that. ' 

The other pattern which was use2 in Czechoslavakia, Belgium, and a 
few other countri.es, is that they put through a currency reform, exchanging 
the currency in circulation against some ncw'currency, and giving every- 
body less money than hr: had befbrct, Slacking his deposits with 3anks until 
such time as these thin& could 3e offset hy some c&tal tax'or levy. That 
is now in process in Czechoslovakia 2nd has ?een 'qui&c successful in DelgiUm, 
In the Netherlands they rnadc a radica,l cut, rei;uced the circuhtion VW? 
much. 

I had in mind more the securities of industrial firms. 

D& EISEJE3~G: 
: 

Well, that-is's matter which was tre:;.ted ?>y international agreerncnt, 
t6at,$-l Allied. cbntries could confiscate German property in their own 
terr,itories,.ai&l, in this way, dust make com$etely ineffective all effort 
of,the Germans during.thc war to penetrate 2ermaneqtly into their domain. 
SO $q go country like ,(&kchoslovakia, the Government would con%iscnto all 
property own&J by Germans an& either restore it to the' olc! owneps, if there 
was legal reason for it, or just assume gu?lic ownershi2. _ 

,. 
A STUDENT: . 

The German Economic Intelligence apparently die? excellent work in the 
countries which they intended,to e&cupy, lmt ver$"poor work on the capa- 
bilities of their petential enemies, such as the United StateS. Can YOU 
comment on the reason for the exdellant econ-rmic intelligence in one par* 
of the world and the poor intelligence in others? 
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DL EISrnrnG: 

?~iell, I think it WCS more z'mnttor of estfmzting the morn1 farces of 
the opponent than the actual economic capo.?ilitios. They pqobbly knew 
eXr?ctly wbt the bconomic cnpzibilities of..%mcrico. wer? ix 1939, 3ut they 
did not believe that 3oosevoltts ?lan to make sp-an,~~so-many.a9r~~~~es~ 
tanks,.anrl so on could ever 5e put into effect. AS LOU nay remom%eP, thes'c 
were many pop10 in this cnuatry who didn't bclicve it either. ,Thcy WCFrC 
just pessimists in the wrnng pJ.a~. r , 

l 

XL MLEXZIW~: 
. 

X&e you any inftirmatioti 6s to the extent of the contribution ~5d?e by 
the oco~~icd torritorios in ;iussin +a the German war economy? 

r 
X. EISBT~G: 1 . '; 

The,contrib&trbn cannoti Ye fiared WI.% the way I trc?.tcfi it for the 
otller countries, as ~oxglninod to &A, hoc~use there wm too much direct 
confiscatioc and seizurec Any cnlculatinn wr?ulii. !XWC to he 3ased on an 
estimate of the actual services rendered nn.d the actual ,pc;ds scizedr 
These c~.lculations were n:&? hy Soviet i?ussia md than prcsentad to the 
Allies. It also ~0.y $.ave been presented in dctail at XurbmTl.ercc; during' 
the trails. I I wnuld like to refer $ou tD.tlze official &.zssinn iWUclz- 
tion, .. ': 

_ 
ML Mi&&M!T: 

.a 

Rut wh8.t would be pri2~a.rily the amount lost b;y the hssians an& not 
CntircLy the amount @ned 3y.. the Germans. 

DZL 3m!Ti3EGi ; _. 1 I 

That is correct, ,6f,c>urse,, the wz2stoge'caused by the .enricl?ncnt of " 
private persons, or of Gqrrr,an officers.as w&Y as dnllstcd rncn w~irlfi~hc 
includedi 1!ell, tho.Gcrna,n ts:?r accounts arc not e~vaifa%Je in sufficiort de.- 
tril thzt you cbulti rcnlly fi;gro cut 123~ mxh they dir?. rpt out of.3x5sia. 
WO Could make an esfimoto on tl+h;lsis of ths'nur?5cr of soldiers fighti27.g 
in Ebssia, the average cost to .kecg a soldier in thz field, We know also 
how muc,h.in~ust~ial.~~ro~ucts they got out of ;7;ussia, 5v XI.~ lar.;e ,: as far 
as basic commodities, such a6 ores, 311, rn!?. sr:>.ins OX'; concerned, %.lt f 
donrt think any effort has Saen made so far to cstir.lzte tbt contri%utionr '. 

A STTJDEN!: . 
I 

IS thoro any indicction fror: the .;>oint of vi&r of ths Gern~ns of ,the _' 
effectiveness of our fnreign econordc warfare7 _' 

. 

* 

‘<.. 
ill- ~~~~~~~~~~ 
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33. EI saTm&: 

Y&~mcan whether we have found any evidence that the &rr,ans,C?.i4 
'~2XJrsci,ztc wha;t our foreign ocorm@ &rfmo resulted in? 

-_ 

Yes, sir,. ' 

, 
I thirk th,-t prob:ibly therm wriuld 5c smc fiocmentation, 5x.t I h::vc nzvcr 

seen any, ias far as the Gernm &.lk.ss&ors in South .&mica !;o, they ~,uld 
probably have quite rz story to tell,.rnd I think some 0f~tk.e intcrrok;otion 
reports should hmc3 reforcncc to it. 

e 
k STIJ;3mTT: 

. '. ..1 
D&tor,~,np.I to understn.nd that in ;;r;cnc;rnl smnc local procuremmt in- 

occqic~ cmn,$&ics,ms pid for by scri:> or currencft as so created? g-id. 
they 'ilcve a&y ,~&pisiti~nfng sy~tc,m 13.ke oylr a%, an?, of hdancin~c thc;ir' 
bookkeeping i.n,.,&r@n k.'ter, .:nr W:IS it in t?lc ~currencjr? ", '. ._ ';,.I. ': '; , ' 

I ; ., .. ." '. ., 
' 33. H$e&%.G: 'I' 

*': _'..., 
'. I 

.,, :: .I I +.I.,. '. " 
. ,., 

Well, I think they !u:c$ quite an dnhomte occouxtin,~ systm, .:>~?,:3:~31y 
comparable to ours, ?mt whet!22 r th(;Se acc.0.lints ~~r;l carrio?. nkl tliC w71:~ up to 
3erlid3,. 2s far ps loc::l. currency ~JCS cqncgrne?,, I JonIt kn7,w. Tl?Cy ?id t9 
at timos. In Fr&kd, for ~kxcz:jl$, tl?,eyr: 39.s ,an ;rr?y&l,ent ..l:c,i'n::; dn 'oet~:Jeca 
the French and Germn Governments h's to whether or &'t the x~$mt of t?k 
occup.tion costs cxectod from France wm too high. The Prcnch,would~ &Cn 
that the Gcrmcns su;2-:jli&. troops which were in i?raacc Secouse ‘of the wa.1: -' 
with England an.4 3o.t .h~~causo oaf the, occu;mk.ic?n. 
tiate very. st&,ctly ktwmn thn, two, 

They trio5 to I.iffcrm-- 
They stiid,, !lve czr$ kd~~'to' ,m$ ns nuch 

as necesgpy t9 Beqp the army of occupation , ,,but' fiat an &m3tiotid~ i?.rr?.jr 
z:ainst E~i;land.~l This wou.~d in?.icote the ncc'o.uziiAr.: was quite detafl& in 
these countries at least. 

", _' 

A StiEiT: . > ' . . " 
'?octor, this is ' off t&e su?ject'3f pur lecture just o-Sit, 

tell US if the accounts with Sweil?en and 3i3rLi.n were nmipul2t&d, 

- : ‘, 
. 

c. 

iut c:m you 
or~‘wa.s” ihsre 

a dirwt flow of !:o~$s between Gemany or occuL>iodA ountsics and S~x2.a and 
SWitZcrl3.nd fm gnods 0btaincd fron those countries? , 

XL EISEX~EXG: , 

Will, there WBS forciga trace i;:oi.ri< ':n ktwecn occui2icC cnxz2trics and 
neutral countries, but that for&;n trade was under contrd of kx::nfiy, 2nd. 
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~~‘~~~~,~~~~ ., ,, , -I~ ” 

/ 
direct control. As p. m.tter of fact, thcg arm controlled tb tmde 
3etWoen one occu;?ieC country and the of&z, &::fi in nany ChseS t~~%Y ~.iloUld 
Prevent on occugicd countrp from gcttinc: t5-e Y1enefj.t of its CWTX C&t,- 3mpts. 
For example, 7x2 nf3rcl~~~~,y.sc cxL30rt& &or! ~&$UITI to Sweden, G:-ornnny wd~“~ 
got the floroirq oschau~~:c an? aso j.t for bar QWE ~ypry;mse~. e 

GESYELLL MCKINLEY: 

kctoro I w:at t:, tw ym very macl; for comin5y down here anA -:iTb~iw 
US this splcndic? tnlk. 

(II April 1947--33O)E 


