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C.PFTI'IN .WO.RTHIMGTON: 

We have for our speaker this morning !;:r. 3:. X.. ?chnellbacher. 
Yr. Schnellbacher is the Xrrect~r, ,S~ecial Serv3.ce.s and Intelligence 
%anch, Office of Internetionnl~'Tradc, Department of ,Zommerce. HP has ' 
been'associated aPiith this Z!eparta;ent since 192L, specializing in the 
fjefd of commercial intclllgance, 

In World ,War II, 8r. Schnellbacher rqr'qsented the Sccrrtsry :)f 
Commerce. on the Proclaimed List of Certain Z!.ocked i-'aticna3.s Ir&:r- 
Dep.artmentai Committoe, which committee 
and firms as enemy nationals. 

ivr. Schnellbacher is ths author of 
lications in the field of.foraign sales 
subject this morning is ?lRestri,ctian'of 
~:ountries. '1 

1: take pleasure in introducj.n: Mr. 

BAR. %JHWLLBAOHER: 

desi~natetl certain i.ndi.vidu~ls 

numerous articl.ss and oth;r :::-,2~- 
apd foreign .i:r,:!di.t ore,ct:i CS. '-B s 
Unfrizx2l.y $ ctivi ti+s. ii! i'!~xtral 

'._ 
Schn~+llbacher. 

In predating to discuss this subjsct, I d3I.:!.borst!:ily .r:&rainsd / 
from doing any i- esearch work, which would' only giv,: you an oc,oc?&.c 
presentation ?f a hypothstJ.cal situation. Pi:r!:an's in so 3oi.n:: I may 
not cover the title as described in the l~zctum,*but I' wL1.1 c-nd-savor 
td give you a case history of ;Nhat WC-: t?i-r? doing in th? s partl.clXi.a:- 
field during this war. f!: shoxld liks to start out 6th a littl.:+ bock- 
ground. In other words, l::t ;IS look et the ,nroblcm. :;nd see ~r%,-t brou.ght 
it about. For that rzanon, I am going to te!<:l: th$ G~rrr~~ ; ctivi.ti:?s, 
because it will~~neble me to :.&lck pretty ,clos,: tc 'c case history on 
which ‘d?ra have documentary evidence a.11 tha way 'throu.pii. 4 

Tik &rman activj.ti.s in the South &xrican .f:o :mtqjw +:? :! 7,1::3 pe p rob z;?J] y 
better integrsterl and, ~!,'rhe~s~f'or thet reason, 
than in mostother arops -of the lior!.d.. 

.t%.pq ;s.:re more d~n~~~~rous 
I a?y this with due resWc':, to 

the fact that countries on th? border ?-in<? of Germany in %rnn;:~ pro‘t:~.:blg 

knew how to deel with the Gzrm?ns in matters of id2ologicrI warfare: much : 
bcftter than wo did evex as late as 1938. ,, 

Chtiously, L~ptin Pnerica was wry imy:ortait t3 this comty~, Tf‘ .I‘?r 
no other reason than because of its prx~lmi%y. Ijt^:Mnc'.y* xonoxr;ic 7: :i:~::-i;~~- 
tlon in that area begen beford World %r I, ~i:C?U,c? of- conr3j.t:I rills Ir1 
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Germany, there has always b.een quite a bit of emigra$ion to othr;r p:-rts \ of the world. During the period b,ztween Yorld War I and 'Y?or!..d ?:?p r !: 1. 
conditions bocemc far worse and German emigration wrs int,?nsifi!;d. The 
combination of c" terr5fi.c intern?1 debt situation Tnd t3.e nncessity of 
meeting the reparations of World Far I made life pretty tough for most 

, Germms, ?a&-they sought other places to go. Once scttlod they bxrrnr.: 
-very important factors in the economy of the country to yhi.ch they irrc;i-' 
grated. ,' 

. . ~ 

I always think,thEt thc~contributlons made by the Gcxmrns prior tc, 
World !:?nr I in the field of economic p ?nl?tration i.n other countries ~:~s 
morr: or less spontrneous. Xr: o.thor words, ther? hrs rl~:ays ben I ton- 
.dency of Germans to got tog~other, They organize their singing Bunds, 

1 have thcir.singing societies,, beer p;r,tios, and more or 22s~ pen2trete-- 
perh?ps not with the idea of influencing, a n.Aion's economy, but of 
spreading German culturr. $nd Socause of these trait& ti--:y h&e c"l- 
ways been susceptible, and. it has always been 'posci.W? to find ,? horn+ 
gensous group of Germans. . 

Raring of German descent myself, I can speak very frrnkly rbout my 
O-WI childhood in Illinois. There people, who wcx prob:bly only ox 3r 
two generations removed from Germany, were a very close-knit group. 
They were proud of' their V?terl?nd,t ?nd they tr!ked a lot about it. 
I don't think those p,oople wore un-Dmericcrn. ,But in x7 argument 3~ 
tween any other country--except p&rh,-lrjs the TJnitx! States--L?rm;ny c.l-. 
ways came out at the better end. 

I think it was this inh'zront pride , in G::rmP,n;yYJ mar? than anything 
else, that pnobled the G&mrn.governme,nt to s?t the t:ype of orjixizction 
it wanted, &nding out sagents to vc?rious GOUYltTiCC in .thi. s hsm: sphzrz 
2s leaders 3trho Ncr.0 aoger.to effect the d,- czsired type of .m?nc!tr:‘tior.. 
They were carefully picked people l&o were cap&l.? of czl.li.ng c? pr:rticu- 
lar doctrine that the Germans'wished to ac;compl.ish. 

'. The persecution of the ~o\?6,sh'pooplc, TS r, morns of ',gair&g money . 
for the purpose of developing their Gcrma~. a:&em, ~r?s'~noth.:?r tech- 
nique used during this intorwar~period y?hich accounted fo? thy davelop- 
msnt of German px-&rotion. It was probably uni.nt~l:ntioncl. 'Ft th:: time? 
but it led to tha possibilities of expansion..cLL -4~. $h:? ~?Stic?bli shment of 

,propaganda. centers. ;ertBinl.y, by L9.39 it wcs becoming very ovidcnt to 
m.n$ of us in this' counC~- that the hcrinlc'ss looking Gcrmzn cnl-tur>l 

', development in; this hemisphere was actually being used for ult-rior 
purposes. ' "_ 

Tho Germans used several methods of pz!n~r?trotri:~n'. 
tent perhaps was 'that of business ,panctrction, 

Tht? most impor- 
&Lch ac'countod for t!z:: 

Deprrtment of Commnrco becomixig involved%n t,he:picturx ?t an early 
date. : *. 
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YGermrny's 1ong;established external trndc 'had brought aboutth!: 
creation of many channels of distribution operated by individual. Germans 
or by &-oups of Germans, either as agents for or distributors of German- 
mM..e goods; or of-branch factories or .af.filiates .of the larger Gorm;n or-. 
grniz?tions, many of which constituted the itnnortant cart;i:ls and crrtiil 
arrangements in the world, 

Tn dealing with this situation we faced th., 
individuals were very eff%.?nt busi2: 

e difMcu1.t fa,ct that i&?se 
r?ssmen from the at.-ndnoint of trade 

and commerce., They were honoet pec~ls; they wore ~11. occ&ted in the 
communities where they lived. In fmt, the; werr; gsner~lly the&nd of 
people that, if you were Booking for an agent or dealer to sel!.'yo'u?‘*line 
of good&in a cotintry, you would pick in prcforonce to almost any n&i.onal- 
ity, and, nnfortun;tely, in prefzrncc to any native of the Latin Pm%ican 
countries. / 

As a result we found those Gcrmen firms hod some: v;ery good friends 
in the United States. K!lmny km?ricen businessmen cfme to us in the zar1.y 
days of the war program and pointed out that these agents h?d been their 
representatives for many, many years. They hsd been guests in their 
homes'. The Americans had no% only been cnturtrin,od by .thnsz p,:'o.~lo b6t 
had four&them very competc,!nt dealers. Therefore, it was extr~5I.y dif- 
ficult to undertakk P program of this sort without having mjsund~orstend- 
ings with the people who didn't know whet W: ~:?r,e ‘trying to i?cccmr;lis!?. 

It seems to me that th@ bigge,st oroblam in dsaling with r;uoh : :;i tuc- 
tion was the fact th:at the pqole involved w?ro being used for ;-' nuroos:':. 
K'hether they ~:>rc! being used against their ~2.11. or bQc:!usc they l.;:FntT?d 

. 

to, they were efficient. and where coneidorsd honest and d.ec+nt .~.~o~lr' in 
the,community in which they lived. Tihny came to thzsc: countri::a uo live, 
They married th:: I.&ins. They took Latin nmzs--K?r?l b?cme C~.rlov: 
Heinrich became Enrico. Thi: ability of thz German to qu:i c!:l.y c!:nS'or~ 
to the nlac,o where ho finds himself is a matter cf record. 

The fact r&mains, howevc;r, thFt many of our Pn9r?cc;7n bt~sinossrr!er, 

in 1933 and 1940 were aiding these Germans ,to d.ev:?lop their economic 
penetration p?ogram. "Du~&'n~g that period it bzca:7:~ mar:: <?nd more diffi- 
cult to,get goods from Europe and, consequently, w S~:c?.m more and more 
the source of supply for most x~ople, 25th tha G~.rmrn derlzr organiza- 
tion on this hem-i-sphere, we w2rc actually supplying its a,g,?nts ,*7ita goods 
which thsy could ssll :t F profit. They, in turn, S0UlC.l US?? Ml<? i?lCTfl%;T 

to work ggzinst r,ur intcrz?sts 'to the extant that thog wer? serving their 
ovm interests. 

'Ye found th?t these pzoplc had a very thorough knowledgs of thn 
business community in !r:hich they lived, sgd t,hey did a very good Job 331 
instilling loyalty for Germany into the ocopl:, with who:n tiy?y ~orkz.~. * 
Many young Germans came over during the inter~r period end wer: '>rri- 
ployed by.thcss older German firms. i)ftentimesP they 7"riore z?t up in 

-3- 
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business to continue the pattern of German firms in these Latin American 
countries. 

Most of the'established GermCan businessmen found,it possible to send 
their children back to Germany to be educated. Those s?nt after 1934 

,very frequently found themselves ostracized fArom their own homes W?ion. 
they came back. "Je knew many, many casts whera the father never rscog- 
nized the son who came back fram Germany in 1937 because he h&dave'Loped 
the type of attitude that the &gend movement developed in e young'men 
in the days cf'Hitler; ' .' 

P fact that cannot be ignored and bears rcpatition is that social 
&nd educational penetration WCS one of the important factors that made 
this government's job extremely difficult. It IWS hay3 $o se;.!. people 
on.the.idee at a time when th>?:T ;V:?r,a not interested in be!ng s.2l.d. 
Throughout South America there ware collegio all.ernagn\? ty?zn Q? educa- 

,: tionel institutions, German colleges, and Gannzn schoois, 

Yven the 'employees of companies were encouraged to learn German. 
.In Guatemala, for exerrrple, you Wi.11 find that pi??Cti.CC;.xj F'11 the. people 
em:Floyed in .thc factories speak German. II" yi?u ask tT-~?m hc:": it hap- 
pended, they would probably not be able to tel.1 ycu, but, -the Inn ruqp c> 
was eased onto them by the schocl system and by ~:oc-i'd. conk::t;. 

Some of the technical schools were very good, They alI, of course, 
had German equipment, and in'this way children were taught that it WCS 
the only kind to '~zse. Naturally, when they left school, they-usTed it 
in the plant they were managing. 1 

\ .There w,erealso some very good commercial sch$ols on thishemi- 
sphere. The 'Germans ,hsve a fine system of tazching .acc6unting by using 
a universe1 method that can be applied. in aIrno& every country. I rm j 
across an excellent accountant sever?1 yecrs ego who h?ds vc'p~ little 
knowledge of English,, bu-5 he, h;d o,uickly ecqui,rcd r h' Igh ?oei‘i;ion with 
'an acrLounti.ng -'irm in Ne1.l: York beceus? he u.nd,-,rs-;oodlo;l~'s3r~tpm of a'& 
counting. In.'fact he kn.ew it. as ,m;ell as. '&-hs&. cf!jlcr;';q<.kin. 5>,jrs coun- 
by. . "'. ... c..,. 

Vith thia'brief batik&ound,'you can app'reciatewhat we were up 
aga,inst when we attempted to de31 with the econotic penetration problem. 
The German objective,was t.3 insutie the .loyalty 'of the.locel German colo- 
ny; to educate the L&ins to use' ?nd un&L"stend German, cci:,lipment: ?nd 
to impress them with the superiority of th& Germen nzthods. X.1 these 
techniques wcre'vory effective inincreasing the sole of GerrnFn goods 
after -?iorld Var'I; much. at the expense pf.Gre?t Britain. "They were c?ls7 
very effective in sntting,up 'a system, of'infotiAi.5~ -z;hich could later 
be used by the Germans. I~ 

3 
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ITt w& r? fairly effective syrtwn 10r supnl:?mxting pr3pzg?nd?. :;') -p 
jnstpnco we used to intercent, ~occasionally, Gerrrtzn c,c?tFl2gs. F'rc?qu-nt'!y 
v:e ml&i discover betwe,en their p,~ges m?t?Jri?! whicf? w~.cj s:nt tl ::l-l:;:;q:3 
cgentti .of some German com'?any in 8 L,?tin .:7mericnn country. !. ctu~l~lg, 
the c?gznt was hn empl?ycz of we 3f .the Gcrm~n Gnvernm,x;t ~wgr~iz: t~.xx, 
sent r:ut w-&r the guisei@', bsir;g i: wlesmzn. 'The compr.ny in Lztiu: 
Am2ric2 h;rd oc&pted him,&#r splr-smen, ?nd perhqs 
liim to use its office and~'i.ts business 2s a f~cxwr.fl 

izn~~cddy p~rdtt-ld 

It must also be r'::mc:ml-,,zrd thct thz 'sg&zm dq#:s -7;str,blish %s3rnE wry 
effective zwc^ns of' rw:hnw. Thsyz G2rmx--is w-29 wnstrntly c;~lj.:!d 1~~x7 
to financb prop2gxd.c ~rckin~x 9-n their wn cxx.trL:::s zd. ix 2Tkr: wn- 
tributiqns ti: the homn gwzrnm?nt. Thzy FGP:> ~1s:~ '&r2yepy -yf:f:.?(?t.i,v~! 
2s EDUrCeS 3.f rll-teri~~l.. Row:vsr, th2 Eritish pr9p Cgxd.2 ~r?rly bswrw 
quite effectiye, 2nd very fex mrtcrifls ev?r g"t tbr!,u.~h ?~th.-?r thrn 
those which wri: of high unit wlue ~71d-1 PS pl;tirxm, disaxlds, xid r 
fe:w products of that r;:?rt, which cnuld b? br?u@ ovrzr l-g ~5r. 

I don v 7 + think thP GemnRns w?re Vera succe::sful in ?:nttl:r:g UC f F~~.?P- _ 
haven j.n Jztin Pmeric~ for ?li,ght crFit';l,, That in y‘:t t,, 5~ :&3i??t.x2,. 
slrq h?v'zn't the complete inf?rrnFti.sn ,717 the extent nf erstar&l ;ssetr ti-17-L 
meg hrve fsund the,ir wry to this hemisphwc? but I dwht th?t thz? x'iv/)- 
mint ~83 v2v successful. 

The physical b?.-ickade set up by the British 7;rps fof.l~~:4 bp ,th 3 , 
est~bli.shm~nt I? P rixicert eystem. This 1~~s ;?ir~:ct~::!. t ,Y>;.y'yr'f t,!;..: ii1.j 't Y$ 
St&q's r"s wl.1. FC' ,?ther SC-?-,,. rolled neutrrl cw.n'tr;.~~ ?::A ?r t.7 1.91~7.. I IIPG! 
the qrd. "qqtrT.1 ., II . ..\* fI ?dvis::dly. If th9r:3 were 3-g ncutrr-lz in the 1.. j ::,t I"'? -p ) 
I wm1.d like. C, .s ttn-w wh?t c q.mtrj I;!:: th-?.y w‘.:y. Jn my mi.nr!,, ~mAr71ity 
is a situe~ti.:x ,wh.zc wrnebgdy simpl.y r;ul.l.a c?,xw the 31 ,i n:! s <7i: i:1 7.""it; :7 f!z; 
p2rxZc g7 Sy, '93iniy ceri;e?ri tii;t rwbody ~1l', thrw r3 ckr ;l;hr -'n+ Lh::: 
window. %ch ncutre1ity has 1.Ygl; F~e%i '7Xti,nC%, Fnd 1 $'Jp, f t $'>i, n:c j, t; i p 
p3sE.ible :-ny mqre tc talk Gi7::u-L it if ynu ,?ri? gcsi.r!g 1;:: 'r),:: d - ' pllri s t ,-b .?ut 
neutrels end methods of 2eeling with thzn. 

.In ,?ny cv$t the I?&'@& .novie?ri systx YY:S :: ":Iu'?c:: :f 3:pyy ,sJyy-t 
aggr2vetion. It msznt .t,hs t; : pre-clearance h,-ri t,? b:: ;7btrFn6:il ,-x2 cc?rg'?- 
destined for cxsigozs in z:+-cc, lied neutral ,I‘~(':cs e:i!,i:.c.?nb t..? tll.2 the:-tc?r 
of v:ar:. In Tther -wr-3,5:, it w77!: necessary *SIC) :;y: imp 313 Yritish 7:fficer 
in the pz.rtica.1:: r sectj.:?n whc\p? ttIL-5 shj.ppcr r,xn8 ?..-c,~t:.;:!. rn thi: C'-.?;.n- 
try you got cY&02ranct2--pri?Nr t:: the establi Fhmwt :>f -th> Bfit,?'.,& Of.lC.i-~::> 
of Economic 'JSarferr:--ttirnu~~h tlY:air ;:3 v;~rnm:z.t r!:'i;rc:z?n t~tiv5s in;? 5v“:n 
their consuls,. Y?U woulc~ t;-ke g~mr bill c?f l~-l:li rig -311~:.ring -I;h?t ?,I!.? :,.~,:ds 
wre gcing tA .::uch 2nd .~uch 2 place, ;nc?. th:: ?lri.t;ish wrJuld or wCi..;! n.:>t 
issuz 2 nzvicert,. Jf th:zy ,‘13, yxr ~wx& c>:~Lr? g:,: ,i.f nqt;, 
didn't shi? y?u< gwd,cl.' 

y'.'u .siyF?.;y 
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The fi.n;ll step in this particu.l:‘r ersa 3f deEling w&t& thz s+-c;~1..10~! 
n5utral.s was tina estahlishnxnt of r7. list 3f sp~~cif'ied parxxs. T?I?s w::: 
ceiled thy 'iiritish St:?tutopJ List vhi.ch msde d.ecnlings ?n the PC?-L ?!: 
Brit~ins with.-thn listed firms iilegcl reg;rd.lcss ~4' v&?_:: rc 51; cj7 fi rg; :: 
?h'E-f<? ci$;Jetr;(j* 9 ‘shr3uld like t? p:?i.nt ant v'~ r 2 y bri;: :1--J f'r'??! my yi;Jl; 9b.v. 
s&rwt:i 3ns. SXE qf the diztinctirlns b&x~?nn the Bi<t:iq'l .I m.'>thiy!!I', nf. & alj ng 
r.zith this $3~.2 of' nituetinn ax?. 2irr 9w.. / . 

The British had c^ %i,n<j.q-~:rrith the $nenyll lj. ;t. Tb*c: T,$-:' t -+ ct-"ti,: r- i,ii ,l L - .n 
had. r? Vroclai.m:2d Lj.st of C:?rtrin Rl:;ckod N,~ti.wEl.s.'~ T think it might 
ba i.ntcrssting -TV you if 1 d&xzpt~d t? ::xpI.zin th.5 di.ff'uronc.- J-C, LVY-:en 
these lisiits IFJ<th?Ut hcviag t’:;-: b'>ckgrr?un4. i?f r" '%-:??cl~ry ~~;:GJc?, 31' tb? 
leg.?1 b~ckgr~&. 2.f ? 1.0vynP fr;r the Board 'of 'c,,rim-;c -Yzrfrre. Rather 
mine? ?ws the bzckgr:xx?d of $9 p c I‘S -x2 in the Crx!;nerc.-.! 'Ik-m~rt!r,iT~ t IN11 > ;"ii.d 
his bsst t3 unc!.~rstx~d .the ,c.ystc!m of @:wrnmsnt ~-p31Ski ?-.g in. wrti~u :?rld 
t? d~~3cu.s~ it intel1igentl.y with SusinessmSn in ~r2.:zr t;~: ~fC?ct c~“I>~:TP- 
tive cmplimce. 

'me Hriti3h .specifi2d 2 per+w 22 ,a~ !>ne~~y' .ff-,r $11,: p^i~~~e ?f l:.r~5?. 
The BrTtish ,-1~ dscr;ec? that if F p?rs'zr? xiiit:~~ P (--cm??-] h 9 w;. $ ?I:! ':q ,-q--r 
by def?inition. 7:~ -never got t;, thcz s:oint ~11. through tht :; pr?r -+-trr: ~"1: 
devihped by enemy definLti%. In &her ~-)r,4s, WC? n"::\i')T‘ .'! ot;r:~,!-j.i. y:'?,:r:; ,):1>' 
pr~~la&d lizt of csrtein block n&i,wz.l.s rs a tradirng with YI an~;~ 
,ii 5% ~ X3 still haven't, I think this ,pint is p?rt?ccul?r?~ i.np-rt;?nt 
L b3 consider. The naxt tirzz w:? fight P war, in Lhe ct,mic: t'j<'c:, 1 h:;p:-; 
cc3noIr!!.c 7FJXKfZIX Cc?rl hc hen;?ie,c? DI? 2 xmlch si.m~ler bzsl s ?,h ::?y. .\I;? $ 4yl.y ‘: ': ;? 3 ,.; 
in the lest T,c.J~~ l?:h"n ln'i? had to dapend 37 'mu& 33 t;rZ-zf ces8 end ;o:.;),::P' 
vmrk TV ufic!ey~t;r.r?. what v,ws ;gci.ng on. 

y;e &yJal,;p& 2 thc_jr?,r :':r i:!.o~:I.ogy: Fr-~m -thi:: fnF:jyj.c;,rs st.-:.l,,.;~~,r)i:i?;.n.t, 
~tr&.i.ng :vith thn ,;nyr-y in J 3 yplcj. .'?I? r .[I w:i s &&ing a.j.tl: ;- +qyjt;~:!r,?-y y?io 
accepted thz c;?nc.~i$ nf nnziien or f,nscFar?. It rilCC?.2 i2': .?jpF sv:y-p .; ,;~j!,.'>r!;j d.^ . .J 
h? ViSs br>rn, or :vh,? hi? fet!xr :ws. RVT-I if he JJ::::~-'J 7 C;,,ytr: W.cpp piif 
thz fqurrrl gene$Ftisn St&us in "v:lst.r: Ritz., kc: :n,r:: cl-!?-i-13 -,tj. :- :z r G(::flx=n 
in e3ur program ::f bl :xk~lg I. 

. &cl: in 1940 2nd f,:!_l:wi& t'n:: Pcl?.. :r\f $'r~~c::, YF: ,-: e v2 1 : p 2 12 p li ,s t 
cf firns in t,hz &her !m~ric~n 3spublics th;,t IV.: thvpllt xnjeht "I:: vicrr;id 
vith some circurnsp%cti.!?n. our 
n~ti3n$liQ, $,2 -&Lr&:, 

first approach tr, it WF‘S m>rzlg 'thpi: :!f 
yyry ,<:~:sfJq- rble "G:: 

sphere .-ah;z p:.:Q r(3 c/?rlt ,y! 
in ciur 2ffic&‘e:: 

i ! IX i?i C .?n fi .XIS . 
segrc:frtc .fims 3n tliis lwmi.- 

Thrltie rr~c~3~2~ hi! barn d?-vzl::p+~2 
2 ,ssrvi.ca tr i"~nl::ric~n. business b?35.vez?n -th? wrs. 

. ..T ,::I? re:cej.ved inquiries frcm the United %ztes ebusin8es f-?'.,rms ~'p 
eerly 2s 1933 as t? v;hv?ther GJ? JVXld cpr': -to r3xpre PP i?n npfn2. . ?I? Jr: t?l.c 

desirc;bility of hiring c:zrtz5.n firms. S31:lz af.:g~.r bu:in:Tss n,-:-ql:-: :?>.:r,.: 
-;cry qu5.ckly alert t? thtz q.uns!5~3n ,-:f n:~ti~n?l.itiy. Furh~ps 0x2 'r.-:-:z -,ri 
rws becc"usE: so much '3f th-: business of the Pme?ic,?n ::xp,?rtsr FI:F rn? 
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is in the Rritish hemisphera. Hewould naturally give us some nice 
lopking crders from se&ix s qutside of Q-ii?. Sritish Empire if he r?n 
the risk of losing British business. 

In .questi,oning us eb:)ut the nati:7nclity of &me 2f the fi,rms from 
whom they were getting crders, we were ,zble t9 t3ll. cur people frankly, 
1~Thi.s is how much inf?rmeti& wo have. Xe den It know -&ethsr these p~::oplo 
are doing anything wmng cr working against th.2 British interests in the 
war effort." Then the pattern 0 f inquiries began d:v?lxCng a little bit 
more definitely into ths ficeld. of prapriety'in smpl?yingVCrermans. In 
other words, pe~pl:: were beginning tn ask xhother the &ovomment would 
have rny,oppositicn tn their hiring Germans. There foll:swed many ergu- 
ments within government es t? ii?rhcith?r this g?vemment had any .right t? 
ever suggest to an Pm8erican businessman that he might not ?E ?!rithin the 
bounds of propriety to d-*J business vrith a ccrt&n firm. These w:nt ,211 
es late as Xarch 1941. 

Remember, we had very d:efinitely declared ourselvas tc be neutral. - 
For this reasx it was difficult to get any general counsel of any 
government department to guarantee you 2 position that c-;uld bo eupp~rtod 
in case ycu told somebody not t:? do business with a German .firm, even 
though.yx knew that fi&n was conducting propagand? in 2n.c cf the hemi- 
sphere cxntries. However, we in the Department of Gcmmarce,, in c-?llr- 
boration with the Goordinctnr of Gultuxl Rclati~ns between the .".mc?tic:rn 
Republics, ccmmonly known as the Rockefeller Office, underto+ t.> szt 1x1 
an internal list of people. The resided in this h,cmi.spherc en:?. wc be- 
lieved they were x:crking in the intorests of th-- Jzis nenctrati?n pro,gr;m. 
7e 'offered any' CTnitcd States firm that wa-nteJ to tcrminrto its business 
connection in this hemisph!rc this sertice. iFe ?~xuld recl?ce this agent 
or distributcr or s~rce qf supply with one IThe, we believed, would not 
gnt him into difficulties later on perhaps. 

Our only approach in such cases was this: 'YXI r:m33b.:r in 33 rld 
War I the United States Government did issue P black list ?nd y>u sud- 
denly found- yourself out of business in a particular cxntry.f' Then ' 
we said, YVhy don 1 t we try .to resolve with y3u the names r'f the p~ple 
wh? are likel-y tz go on th,a black list if we get into ?n?th*:>r war. In. 
this way you can be sure of being repr,asented in that countr\~ by a reli- 
able dealer, and you will not be put Qut ?f business by ths black list." , 

J":e had interviews ef this type with s..m 4 ~3 th7uscncl TJnited .?!tat?s firms . 
during that period. ?!a used the fi-;ld offices of the Dep:,rtmont <If GYP- 
merce, and kept them on a highly cooperative bpsie. In fxt, the first 
thing we told the Fmericcn businessman was, 1'H3ro is the situati.92; Horc 
is‘our stnry. We leave it with y:>u to take ,such Fcti-in as gout SC:-+ fit.'! 

""'e had about 200 percent coorJerati?n. 'k 
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I' probably .am something of a rugged individualist in .defense I.Y~ tlw 
UnS.ted States businessman on most occasions. But in 2ny event, the 
wholehearted acceptance of this program is, I think, one of the firx:: t 
tribute:: to the loyalty of TJnited States buzincssmen; % als9 fkel. i.,t, 
proves that business will. 0 0 coop~,r<t e with governmeAt if it is F&~::ZC: in 
the right way and is told !what you are trying to do. Tbie lnain ‘co~f- 
plaint of businessmen' was that they were never &le' to !Yld~~rster!d most 
of the dlrectivos.thcat came out, of Washington. 

CP.wihd.~, we w?r-e accusnd of putting out gra.y Ests during these: 
early days of the :var. Wall,, ~?rhrps they l~era. ?T- to1.d th?m :q.rhat in,-? , 
were doi.ng . Fe .asksd th:;'news~ap!:r peopk to co:;~c in and try to undor- 
stand what; we.wr-rlz doing. Iye? zven got the I?nj.tad Sxtes advertising 
fraternity to nttemnt to~handlc advertising wiiich,, f2-r the first 'ti.m-2, 
propagandized the United Ctatzs in opposJtion to .Fxis nrop?ganda -in' 
many countries which were too poor to und8:xtake the job on t?x:i.r own. 

This program brought to li.ght some very ?'..ntw>stin:~ frets. Th? 
Germc?ns, for xwmpls, were providing free r2di.o hro,?dc,-.sts throughoil?, 
the Latin ,?merican countrias. This was pbssible beccu'st-: under the tc- 
tal.itari,cn system you can do, some things you csn'?t do under,; democracy. 

The Germans w?re 2150 providing free newsnxxr servioe~ to jr.-+ 
ticclly all. the' papers th:,t they could get to t&e them. fnd'ct the% " 
ti.me, many pepers yzrc too poor to buy F.P. end 2.P. s&,~1cc?. The r&s. 3 
1~~s highly colored. 

If there wr1;? no other justification for the Offiw of the Coordi" ' 
nator of Int~:3r-Pm?ricsn Affairs, the F?ockeP~::1.!.er Office, T think the 
Job it did in nrovi.ding free news service to 
pap&r& in Latin ?meri.cz wx2d justify its 

sustain -tha f&?yyjlg n!y"Ps- 
.2xi stcnc'e . Fgr ':lri-th:~:jt, .i;hi 4 

ServiCc?, such pspers would hrv:; gone broke whar ~C or&~r-.ri th,x~ .te &on 
publ.Cshing pzrman prope~;:~nda. I r; yy yr Q rr2:> ?.:$ . L ,.d thmi, 1-, .? r: ?'y< Ls c: ?'J- 2 s <T fj e-j , 
flYou won!t get any nc~qxint'if you kcq using this stxff.'~ :';.2 q-auld ha TJc 
forced them into bankruptcy forthrz<th had 'wc nnt provj.rj.&. thqjl -$i th lo+' 
cost ryms serviic~~s. obti:ol~slg, yQ1;. cou?dn't ,?sk priv& nm:s ag+:nci es 
to do thzt job fbr noth-L?g, so VW did l.6 for th,:m. 

?ur 'Rxecutiv:? Q-de?- 8389‘? you m7v rc'call, 
1.0;~ 

.c~me 
countries: Through 

into 'being about -t:!e 
time of the fall. of’ 'the the ord :r ~3 blooked ~1.1 I 
assets of those coun-Lri-izs in the United St:t::~s in ordsr to pre c::r~e thi.im 

.for their 6wners~if and :.irb~n Germany w:rc dofi~?t:~~d in the ,war. P-t -th: 
same tJ.me, however, I3xecutive~ Order 8539 b5epme ati ~?.ffirmattlve di.rc ct4.v-2 
in enrbling us to block the cs,sets of ~SOP~C Whom VJ~; r':;g?rdod 23 un- 
desirzbles. Right q t6 the izcui‘nce of the Proelki.mzd Lj.~t of C.2rta.i.n 
Blocked :Jation~Is the 'i'r~~sury Eeportm:2nt '1~~"s bl.ocking, u&n, r ?x-:: CIJ, tj.v: : 
Order 8389, a lc?rge niimber of accounts of p':5onlo on t%is h5r~1 c:~:h~:~~ i r-‘ 
wdl FS in thn ?Fstern i-Tex~%sphcre. This vxs not don.3 for the pro.t ::ct; on 
of their c^ssets, but to place' those ~sscts under our control. 

‘, 

- 8.- 
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The pro&hi ds So‘di:ff~cult'fd~rbusine49 to underst~d th?t c" 
n.u&er of us'ingjovernment plesded wiW:the sepzr+ agencies to co:%? 
out 13th 2 forthright position.-.'For 'example, r ?xx&nes~3m2 woul,dn' t 
kno@who ~8s blod+d u-itil. r7ftar kie ,h.ad z?ccepted.en order rnd wss about 
tn ship the me&hondise. Then he found himself held u> by the Customs. % 
%'a~ there not some way, we asked, to n.lV;,s2 Prwriceq bu@2-i~-~~smen in :A- 

: : vonce? In addition to' the economic ~~rfz.re program which th;- Comz~;lrc,:: 
Qepsrtment was running, couldn't WC make oublic the names of those whom I 
we thought the Treesury was blocking? Then n businnssrlsn? who WARS will- 

' ing not to'scll to tha kind of peopl? we didn't went him to sell to, 
could'desl'on an efficient bcisis. 

. 
Thet 'tries :Rrhy we czme out or? July 17, 1941 with r: Proclaimed List of 

Cerlx9.n Blocked Natiorxls. In other lfi:ords, there were i': lot. of blocked 
\ nation,als who 'were not prdclzimed, bu t we did nroclrim certain ?n-'s. ?rrho 

were so b?d FC bed to x?.nounce th.?!m by rmms o-t’ this IIs-t. 'Ye found, thrt 
the Kar Powers ,"ct of 1917 hnd never be<>n rep??lsd, so it wss utilized, 

You. recsll we sot up 6 the srrne time en Office 0.f %.ports for th-: 
,developm&nt of the theory of consign%! con-trol. Thri s ;;overnm:?nt under- 
took to be the'rrovider, 
the hemisphere. 

or the quartcrmzstqr,, of Latin ~mx?,.cs :>nd of 
We decided thc?t we would teke czr? of tha ne.:dr;,, wxts, 

end lscks.,of ell the people in this hemisphere, ?nd in ordar ,to I?.? c:ur+ 
thet our available goods got into th;i right h7nds,p6; in stitutec:! +: s;yste~ 
of licensing. This was dono from two points of view: 0.) T&zth,:;r +&a 

-'goods could be spsred; and (2) whether the p,~rtir,ul~r cons~i.gnrze v:;:F th-. 
right person to get thorn, rnd iP so, to be re.?eon?blg sure th?t h.2 YOU!..::?. 
use them in his OXF country xx? no-t lat thr-m get 1:.nto ttl:? hands ,:.x? th*: 
enemy. Th?t YES the basic reeson for thy cat?blishm&t of Oolonel ?:Ex- 
well's office ~tiich leter became. the 9'FY, end later, by thz ler&le?se 
operstion3 FE!. Thr-t office is non' p.2rt of our Office :o.f Ip,C~rY-i? ti.0n72.1 
,Trad& in thz Bc?pe rtment of Commerce. 

Remember thr!t the Proclaimed Lic;t of Cert,r,i.rr 3lockud N.~tionzl,s x‘;as 
issued prior to the wsr, July 1.9b1.. It was not ~3 i.nclixx!vo list, ?t 
the time it listed the people sol4.y as Wlocked nnti.onals.1' T-t wss not ' 
until after Pearl Herb or thrt throurh 
'peop+e '0~1 the Proclaimd List , 

anotfaar Prcsidxti:l directive, the 
?r*2re &fi*& zs .-;nl:!p,i<>s. 

* 
: 

?!~a& with peqle on the blur.' ,!. list in, this country was not .for- 
',bidden, The Eritish anid, "This person ‘is nn enemy, You. can't do busi- 
ness'%rith,him.~~ Xi: n%vrr did. You could do business xith Tt~li~ns in 
'$orld*War II if you could get B Treasury license. '?h?-L wo,s th.c;? l;rzg our 
lam Grn wri tten - 2nd th?t is' the wqy thcg npnrrt~ed 213. through th-! wrr. 
In other words, o& list spncifiod certrir? pooplo for +I~'lom th::J :"rtT3? ,ZiJ q? 
xould issue no license. lz>e publishoc? this list of nc?m.es zxl ssi3 t!lcr:3 
was no use in applying for licenses becsuso they would be 1YzYl.F:3ci. FJqt, 
technically we had no enemies by defi.niti.on as fer P,C our i:cono:ni c: U'T r- 
fPrz progrpr;: was concerned. 

: ‘, 
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The-'policing of this .operation, as I have indicated, was.done by the 
Customs, by the Board of Economic Warfare, and by the Office of C)eusor- 
ship. The evidentiary information came, of course,' from many sources. 

., There was quite a struggle in :.uL 35Yq&ngton in the latter psrt of Y&l as 
,*.to J@O might ultimately acquire control over &he operF.:tion of some of 
_' these. activities. 

,.. 
:' .Finallj~, 'the State ‘D&rtment was given the chelrmsnship for the job 
of issuing the "black liot.tf The Board of Economic %erfare became, the ex- 
port control agency, or the licensing org:nizati.on with respec~t to goods. 
The Office of Foreign Funds Control of.the Treasury was the licensing or- 
ganization with respect to finpncisl transactions, z&the Office of Cen- 
sorship was purely a policing orgenia~tion. By grthnring information that 
could b,e used by the other sgenciesj they WBI'E able to do the pal 4.cing 
work. 

Remember slso that the only way to deal with s netitrcl country's 
operations is b-y penalizing your own p.eople. In other words, :p;'o cculdnt 
stop a person in ;! neutral country from doing busin _ ess with someonc in 
another country, but we could stop our own people from doing businc:ss 
with tbst person. The imps!& of this procedure was t‘na-t the ProcL?i.med 
List of Certain Blocked Nationals wc^s Fgainst our own people, not ;frinst 
people in other countries. OtherN.s.e, we would probebly h?ve viol.~.i;~d 
intcrn7tional 1,-w. 

Among efforts msdc to evado the operation XPS thrt of "clo?k:lr:g,! 
whereby ? firm on the black list took sn unkno?:n ompioycc 2nd sot' him 
up in business. He would then begin to buy good., v wrth money furnished 
.by the block-listed firm. We nadc it 6. qu o&ion of i.oyalty,if ?n Imr,ri- 
can did business with a listed firm. But the difficulty was that we 
were always confronted with sn unknown and thoroughly innocuous name 3n 
the list. This gives risl3 to the question as to whether 1*1,? WXA~ be 
better off next time to deal 7,!5th :‘ whits list instead of c bl:ck list. 
Thet is some-thing that will. hrve to be tackled as a research job by 
somebody. 

To those of you who.?z‘e keenly interested in the lags1 and qusSi- 
legal aspects of this, I recommend E? very good book written by Ysrtin 
Domke ontitled "Treding with th:e Enemy in World War I.!:." I think you 
will find it intcrnsting reading-bacEluso it sets.out the -signlfic?nt 
legs1 factors we d<:veloped in this typo of program. They are plmost 
fantastio. Indeed, the program sucoeeded in choking off the operations 
of the blocked firm, 2nd sterilizing it, entirely, if possible. It cut 
down any form of fin&cial aid the firm might s~c::iva. It. sought to. 

.force out undesir~ble.p~rsonneZ 2nd to m:ka the.~eopl~,loc~lly undeslr- 
able,. or socially, outcasts, 'if you ~613,. ,^. .' 

:. 
3 
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As r view it, our operation in neu~trz~2. countries had three periods. 
The first peri&i, und;r 'the .trac?.ing with the enemy laws, ~8s des4gned to 
effect a blockade. 1 think, as we look back now., we, probcbly ~cc~np1.i :.?hed 
that purpose in 1.9!12. From that time on, m bird to hew P better rer"son 
for conthming our black list, so ire introduced -:rhat ~"3 c~ll.ed c'r rep%co- 
malt program. ,ln other words, h&ng stF?ri.lized th2sc unfriandly &i,i.:i- 

'ti.?s, could iqlc qot meke them part of the patrimon;J of tht: count.ry L,Y which 
they ware ,iocated? So we .&&cd ollt on the second period >Cth a program 
of teochi.ng expropriition to the paople of Latin j!m,?rica, ;yh-i ch j. ': y&a ,& 
the replacement prngrrm ~mountw~ ?I;o. 

The last stbr, KS our aafc-hrwn nrogram. This was an ;~ttemot to 
.discjover all. the German ~xtern~:l. ,~sset <s thrt h7.d. undoubtedly been 7,ocrted 
in th.o n.?utral countries by people r+.la 11~3. stolen loqt on r~ho'h~d r&l- 
ally made money owr the dead bodies of their own soldl.crs. S!3!W XXXin.g 
cases were turned up rin this program,- For exrmple, T,yq lJn C,2V? r.yj . ? C'LLl a.1 
dealings in rubber tires by som of the high :%-?~nan officers. 'i'ht?y ?97 6 
these tires to neutral countrj-es in Purope it 9 tim<? +li-)n thair man m:~r!:! 
Probably dyj.ng on -the battlefield for lack of equipm?:nt, and Ghi:y dcljo- 
sited thz funds in pl?ccs like %3.tzerl.rnd End \Swcden. , 

Ths post intt:resting description of how saf?-&.?ven works T g,Ctbr?rc~Z 
et e meeting one time when I -n official. from Czechoslovaki:: hr;ppcn+l -t::, bi; 
present: his govwnment ~6s In exi.le, ;I,Te i7erc sit;ting ;rv~n.d. the -t-h1.e , 
3e r&ed him if ha bed aver been able to define " s 7, .j'o~-h.~-~ep, . " ;i!, e:id., 
We always define it i"S something whare you push a -cy:.[;ton h,JrF Tnd .",7rJ'::- 
thing comzs out over thare.". 

'fhis probl.~m of ?efjwning safe-hsven, trying to :c':ind .>ut 4;:~: oecpl~ 
can put mon-~~~, under '&at form!, iIi What guj:.s~~.-ti,rov~'f" sh?r:?s of .&CC'<, 
0% what h?eve .you--In e neutral country, probc:bly accounts for the fPct 
thrt we seewd, rt one, tj-m? Et lcaFt, tti h,-ve ,rn ?brormyl riumbw of.:r:.ao- 
plc runninrj momd. the world on scfz-hcvan n!i.a::ion:~. Of c:)LI.x's~::, th::r!e 
was more to safe-haven than tort. Safe-haven 1sn' t fi.n-ish5d gal;. 

Looking to the future it is important to realize th:,t l:i,ttle canters 
of German activity can be kept ?U:w and, i.ndec~I. grw IIF, in almost ?ny 
neutral country through exporting technicians --~rou~ps .,f smart ~lzr_rtr?- 
cxd-is, machinists, em! s.3 on.. ' e. I think the Puture-: Oi' fori;:.gn $r,ade is 
going to be in tb; ax?or,t of technic?l knrw-hrw, find I think it behos$?s 
the 'United Statas to ?>-!czx more .- live to the n<~cws:i.ty nf pwEc.i.pc?t-'*ng 

in this type of z.xTort trads, rjnd thus be prepared to &:+I vri th ? con 3md c 
penoiration of tine futur5. 

I, personcolly, hcv3 no qualms of being accused of :imperi~l5..st:'L c tr:n- 
den&as ,ik:hen it come3 to t-king the IJnnitad States into my fn rc?i gk! c ~!%l ?xy 
in the world. I tkink c"B 1zq-g PS we have: c! decent ~~ttitudc:----z,d .I %I?-; nk 
we da--we should: vigorously promote the export&i. or; 05' our dec,*nt At!.-- 
tude. 
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I can reedily.see hov: these small German colonies will ah%ys con- 
tinue to exist, will always be susceptible to -&~etever type of activity 
may develop in the fatherland,. Today we are dealing :tTith,a very serious 
problem. of rehabilitating the Germans in order, to take the burden cf 
feeding Germany off of tha American taxpayer. We +rc rapidly q,pror~hing 
a time in our own org.anieations tnrhero mre ar e out to promote $50 ssle of 
German‘goods in the United States. We -till soon be unde&ki.ng a program 
of promoting the sale of Jap n a cse goods in the United Stat?s. 

How quickiy l*:e have to shift our thinking. Then we get, P I.&&r 
from a mother who spys, "1 lost two boys in Jrpcn. 
to promote the sale of Jcpanesc: goods?" 

Eh.y ?“re gou trying 
On the other hand, we have to 

spend 200 million dollars out of that wornants money, :.s nell as others, 
to feed Japan. It makes you nondor Who won the tvar. ._ 

The ore&sure to eliminate completely theso Germzn end fascist hold- 
ings continues. In ot,her vbords, there or;3 still co?;n,t~i~s--rtssociated 
with us in the .war, and certainly not as true neutrals--thet h-rve'not I 
cntiraly eliminated axis stockholders. In principle, we OM thorn. In 
other words, if we won this war, we might assume that everything Germcry 
owned any place i.n the world is now ours. Perhaps wa could go into 
those countries where there are any German esssts and simply t&T tK::m 
on this basi,s. But in our dealings with th=: couni;rios IFhere su&l 2as--!ts 
are located, our only interest seems to he to keep them from rc:v.-:rting 
back.to Germany. We sre always big-hearted about lett-ing x-gbC&$ d.s.2 
.hevc them, es pvid.enced by our duelings with. most cf the sofa-hqvans 
which have heon acquired. 

I have tried to adherb. fai.rly .closla to the subject giver: m:c. on 
dealings Ire--th. neutrels. Rather than to discu'ss c5ve rcy 1 F sp !C c ; , 1 het.vz 
tried to confina ray remarks to a case record of whet '06~': Cid in F very 
nc"rroTJ confine: ,:!r segment of this economic rr::r-fze program. Tk K! i. s 
probably some tima for questions. I will. b:? very gied to #-z ?h3,i; I CA.2 
on them.' 

P STUDFWT : \ 

30 you know of any offort by the Russians conpzrobl+; to our black- 
'list? Did the Russians us? r black-list in Swito,erl?n$, .S~.~~:den, or 
Turkey? , . ,. 

NR. SUHNXLLB!CHER: , 

It was rlmost 1944 when WC finally got close enough to th,z Russians 
to ask them whether they v;ould agree to join with us, the British, :nd 
the Canediens in our black-list -JTork. They evidenced consider&l,> s~.F- 
prise. They seemad amazed to discover that, we wire operating thjs typz. 
of, procedure, especially in, countries which had doclrred *$ja'r 3n :tb~ axis. 

- 1.2. - 
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If yoti look over the list of~countri~s in this kemis~h~se~where vi.? mein- 
tained a blacklist, and then consider the people who ~ds,clarcd war on thn 
axis, you would wonder how w c could continue a black-list in r? country 
which was not a neutral but had actually doclarcd war, :lthough it'll 
not doing much about it. 

I was told by one of our renr::sxtctiverj to or-lo OI' IAx comf..3&ccs 
that the only answer he got from Russia on the subject was, Why don't 
you shoot them?" I don? think the Rus,si:!ns h:ld Iling sffecti@ operation 
of this sort. Certainly they never had any'thing t:~ soap with us. 7e i 

gave th%m our list and invited th.sir cooper&ion. 

Incidentally, zz rapidly as c*juntri!?,s wc)r~-: litcmtcd., such as the: 
Netherlands, Belgium and France, they :doptod ourlistings as ,prrt of 
their trade program. The British rnd th:: Canadians vmrkcd VGry cl0scl.y 
with us all through the ear. I re:cl.ly think that our operations 3r:!rc 

'too much on the fsntestic sid:e for the Russian s' dirr;ct m<;thod of opera- 
tion. CertalinL:; we never got any cooperstAo out of thx. 

Would you care to comment a little bit mc.re on the ottitudc? of 
the Z$izs economists.to~!~crd tha safe-haven project? 

MR. %RN~LLB&H3R: 

!Vell , of course, whe2cvcr you get into i; prblm! of sof:?-h^v~?n, . 
the first quc~stion is cne of national honor. The: Sxise to?k the posi- 
tion that XQJ effort on our prrt to pry ints th-I pors~~~.? d,?p.>xi.ts in 
their hankz was an intrusion. P!ow, .thi. 3 prok.ablg T:-‘,c 3. d.i.ff+:r~.nt than 
their attitude toward our cpere,ti Ins during the war with 3x:: p r-2 cl. 3j.~;ad 
list. swi.ss trade 3.s so Cl?Si? to Gemm -trade th?t ii+ !-l~.V, .st(~,YDCd 
Svzis:: trade with .Germn>y would h;.:ve been imp:,ssibl.e. 3;J tht:; S;::::G t;jkf?n, 

-%%fedish trr.de mith the Sw1se was eT:actly the s‘ame w:~y. 

In other wcrdz, you d?n-tt go into a country like '* S%~ztzarlond end 
say, "If xybody in your country &ES business xi, t& myb ?dy- in Germany, 
we will declare it an act of wsr.lI .hnd if you ettcm~t t:j bIrck--list 
everybody in the country like Sritzerlend, it doesn't work, becaus.-~ 
you xould. simply put tht: wh?ln country on the black-li.st. You would 
have no way of p~licirg it, an<1 you v:ould ba doing s!:m&hing th:t ET; 
vain and futile if you tried. 

That WCS tne reason f'or sntaring into tb~ s7-crllxl w7r tr::do 
agr~eement s. Many ncq~le dc3ntt tmdsrstatid these? war trade cgroen:ente. 
They don 't see why we would nntor into, an 2gr.ccmcnt with a co;;ntr?~ tn 
parmit'it tc do business with the oncmy. But thc$ onlg 'rFaso,n .f:rr ::!::i.ng 
it was to keep that country nutral at least. ,"t .th:- s?mc:. tim:,, ~7: r+ 
alizcd that a certain number of the Swiss ooople 7::crc n,4,uroll.y tr;:Ii.ng 
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with .the enemy kuntry. But we did besr d:-wn on, them ~11 thi: t.imc:: t .: 
agree not to increase the amount ?f business from them; '- 

Fnr &ample,, in S&tierl8nd, WC? found they wzre P: ,I ,P iilding. G<:-rm?L 
trucks TAth charcoal bumcre. ?fe attsrpted tr? fi,rd .YJ~ 'their Pnau?J. 
nmz~nt of busines?, c?nd yp;hon w di ac~vered they were Cuing :ncr$ tim+: n. 
c"s nuc~ in 19bL as th.zy ~ercf in 1939, vs sng~:zstcd t'ne possri.bi.lity ~.f 
blFck-lj.s.ting them unless they vrn.dd ngr9.2 to koop th";. s b?xsiqe,r;F dr?~q 
tc the pre-Far level. 

Ths ogreemcnts which wer:, rz:achzd lrst y:;:;r :?+5th ;the. 95.s.s prr:.ti.d:;d 
for-the turning over of F v3~;' substzntLc1 g&~znt ?f s :-cnllad P.xh 3 I.rj:::t, 
the safe-h;iu'zn Gem?n zxtern?l~assets, rnd probably 2 substrnti9l 33unt 
thet was. coming ?ut. It is b.::liev.z:ti thrt th~rrr: ia r- :;ub stanti 21 srn;72nt 
in Argentina, but I never hr:va been sble t3 decide what p3 ~5 t?'_ ?r! XQ .sh,:,uld 
take. when same things tlu'e :qeat tz get rid f?f f?ll in+ the hands ;f th,-Jse 
who da2 such a good job of getting rid of them ~!6th~:jut mtilcing a report. 
In qthor :~ord~, we wild *) cgrec with WW.:: Lati,.n Prwri.crn couxtry~ to pormlt 
them t,> v?st a Mm, knowing ~11. the time th:t by the ti& ‘thq g:::t. 
through the process-of vesting, 
w rzognized thn fnct that, if 
,jcb of vesting the assets, even 
in2 later, we h?d qtten rid.rfJ 

there w.wldn't bo Tn.v rssi-:ts l-,Pt. c,*\ 
the Lotin .Pn?~?riceh c.7un.Q .:ii.d. c" j;=,-'i!. 
thouRh they didn't sil,ejTk* up $,I PZ ~cc:>?~.nt- 
the enemy zss?ts ,tn thzt &t:zt. 

," STUD7NT: , 

H~v: effect$vG: were t47e blzck-lists 3~1 ths firms in Lrgentinz? X:3. 
.they put any of' then; 5v.t of business;? 

MR., SC2iJ4ELLBhCXSR: ' 

T$e pr?beblg ni:tyr d.j.il ps j;:on:J c job & ~r.~::;.3.t~Lrjr :- E 7;j.:; -5.&t hriv: 

done h?d YTC h~ndle3 ,it in P differE?nt day. 1 (-j $,a, 1 -1; I<?; :'y 7';".0& c11 '.""Z :$"y;? 
right or w~ang in ?ur ~~ttitl*de,.to~~?rd'~rg~:!ntir.F, 'out :$inc ': YT'. 'nr;:I :d?-p-tied 

w&, I think we should h?ve mrc.i: it morz effactiv3 'h;r azttigg bi!tter o3- 
.cperztion. ?.'.re ia$<:re pl;;$jJg 2, ions >b~nd in thr?t -lc~l ̂. 

Some. ,5f the Pi-rms w:?re very b:~~?lg h:lrt -in .!,&nt? P.Y. 
,to know kXcct1.y Fcc~~sc.~ 9f the. nR.tji.011,?11.zatiol- $rc:g-r?:r,. 

:[t 5.2 h-r;-!. 
Yr, Herr f gr7;l.t 

deal ebout: it today becz~sc af itis .tmde impliccti. :ns, in c~2~~e.llir:g u.fl 
to ds busirre3u ; -0 with thti:ae &%xyns n-d t:> heye fr3? i.r.t':.:rc-nir::.;, m-.th thi?ss 
governments. This nr.ti::n~l.lz&ir?n prog&:rr. is s3m;.\thjTng -fr>r :Thich w:> ;'r': 
l~rgelg respqnsihl:?, becxl7:3 i.n :~u.r rtiplr:c3m t pi~~~gi--~m lvn ,:+nc;-:ur?& 
these for,5.@ &w;mments tq * SBIZB Gsrmon ,-nci 1 toI. :?Il. ,? SE s:ts Fnc! ryit:k2 

,. them p,c?rt of. thk Goverrimcnt' s ~p,~triw>ny. If' W? c7ul.l -nly, h7v:3 ?in.?xn. 
in ,1942--h% jvhat W did -:x;ul_.d IO& in 1948 fr3m 2 try:?.:? strr,?x~ :iilt--- 
T think we might h&e' :sct& Sfferzntly.. i ctu;,lly, :";,T ju.54; ,k:,i.c?- ) [, iir!,:x3 

.rrh;.ch "gay to turn. But th? f?ct,rsmrins. th;:t rz'e force-4. int-) f,'li: C:r;.w-- 
'cin2 g5vernmimt op2PYticn C trem&ous numbr:r ,:f the most i.TFf.)rtxxt 
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utilities. l&w, they might have been taken over by ithe Jrgsntine govern- 
ment anyway, but that was the alternative W; gave them. 'Ye srid,, "If Y?U 
will take them on, wr: will take them off the proclaimed list, and m:ok::! 
them open for trading.'t I doubt very much if WC destroyed any csszts,, 
but we did succeed in, first, sterilizi.ng thorn and then placing .tht3 assets 
in friendly hands in most of the-countries. 

P STUD'QJT: 

The I. G. Farben C,?mpany had. a large silk org?nization throughout 
Latin i\merice. Xl1 they be permitted t(> ccntinuc ,?per,-ticn cr will 
some nutfit like Sterling take them over? 

MR. SCFINELLEVCHFR: 

I always felt th;t in respect to any firm, ottcmpting tf? deal with 
the finger tips instead of the heart was rrthe-r ridiculous. ‘Yhhrt are 
you going to d? with I, G. Ferben in Germany? Jr:2 ym gelg tn d:3ePl 
with the hnart ?f the operation in Germany? It is ?l<it Of Verly great 
importance what you dc with some subsidiary organi.z&ion. It is p3s- 
sible, on a selective basis, that some of these people ~611 turn ups 
but I doubt it very much. 

:., ll'e are having a rather interesting experience right ncl$r in h~ndli.ng 
inquiries of I\merican firms who ask uU Q to furnish them with factual in- 

\ forrwtion about people who were on the black-list an4 who arc? nr:~ -!p?n 
legally t2 trade &gain with the United Strtes. jmericen businessmen are 
being very cautious about rehiring or taking up relations!hips with firms 
Wh:j were on the black-list during the war. 

Incidentally, we are carryEng 3n r pr3grrm right n')P: c?!.led. %3Pi- 
ticol reporting" bjr which WC give facts behind P listing ,r:f firms 0s 
part ef our informztion service t:i Pmerican firms looking for dealers 

I and distributors. In other wQrdS, they rre exhibiting ?t -this p:$..nt 
undue interest. They don't want to get caught 2gai.n. , 

CPFTPIN Y.'ORTHINGTOJ!J: 

Thank you, Mr. Schnellbacher, for a most interesting telk, 

(1 May 1947--350) R , 


