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31 M2rch YLc)l+.? 

(,: ‘1 FT “: IN ‘“ORTHl’I\:‘lGTOIT : 

The spesker thi:; mcming is ;'"r. I. G. V'.ll~. lir. lAilk is :I ",nsh.ingtia 
3ttCXt-Il;;~, spscipiizing in intLrnnt.icnnl. finz.nci.:~l Rxittcrs . 

In "'~:.rlc: -"a? II, i\!Y . r;lk w~rj Chief Counsc;l, Forc;ign Funds C~XKLY:. 1, 
Dc;p'!rtmtn't c.f thL Trtiasury. He wr?.s .?.iSC~ the Tri;,Tsury rc;prus c:ntatiYi, in 
the Philippints and Japan, The finsrlcj-~l and pxperty contr~,l ZU~S&YX 
put intii cffcct in Japan aftsr the; surrc;nder were devised by iF:r. .:l%. 
,X the pr~;~pcz.~1 of General U'acGrthur, the ii:odtll- of E'reedom ~2s awardc~1 
33. .YLk for his work in the Phil.ippinos and ~Japxr. His subject this . . mc;.rnxrq 2.s t~3qu~atr?tic,n c.3 23l.CiZii PrOpGrty. " 

I tnkc, pl~~ura in intr~;ducin~ Xr. ~J.k, 

xl?. .‘Jx : 

This mornin:: I intcn? ~.erel-y tc discu;s in ~omrd mtiira thiz VG-:y 
In which cur govcrnmci,it opc;rAttcd during; -t,h~ x&zr in cx)nnecticn with the 
trw.tmcnt cf criamy prc,perty . I 21;l.y LL.tiXlC~ t C dCliVC3 c3 f~:~%lX3.1 LGCtl..lJX 

fc.r 15 or 20 xinutes 2-L the :riosI:~, hoping we can dcvel.c;p the bnlnncc c:f 
thi; subject by mens of qu~sticr!s r?md anzwrs. 

Incid~~ntKl.ly, during 1945, I zpcnt sax five rxxths in the Philipp$xz3 
reestablishing Treasury ccntrcllu, nni fr.:n there I went c:n tc.. Jr?pa fop 
the first three ncnths afti;r the suxcndtir. If, by chCanc~, any cf ycu 
have nny qucsticns with respect tc. the! Japancxe cr Philippine aconr;, I will 
try tu xwwr thaq tl: the best of my c'nility, 

In cbrder tc: understt:nd <z.rid appraise ths mc;;SuPcs trzkcn by this govern- 
KiMSt to cc;ntro1 and vest enemy prcperty, it p,.,zht bi: helpful tc, I;utl.i.n:: 
briefly the governmat&. financi.a.l- 2nd priptirty cxitrol pmgram which .w'ts 

being undertaken pric,r tc cur fc;rmKt tintry int(J ths w.r. 

This financiG,l and pr~po~ty contrc;l prc~grra~ is ~:,pu!..arly Knin ::s the 
t'freeain,7" cr %locki.n~" contri;l -nd w" 3 initizts:? i;n i'Lpril_ 8, 1940, when 
Gcr~xLny LV i.rran Denmark 2nd Rorw~y , 'ENJ. wi2.1. rocLL th&, in ~.rdcr tc; pr+ 
ted; the ,';l?~cri.c?bn nsaets c.f the invsdsci ccuntrl:iLs nnzl a xc preverrt Ckrr,:.~~.Igr 
frcs! sscuring fi.n~inci:rl. bwxfit by rti.:acn c:f its :&,s !:f ~;ggr~;jsi;n, 
President Rocsevelt isauod Z'xaxtiv~ Order $369, whj.c,h prc;hibited, except 
uni.la ';rezsury licixxo, :Ll. trnnsfers c;r (Ahor 4enlings ix Kzrwe&i.z.n anti 
Danish px-xport;r. 

. . __, ,_, _ ,~ ,,, .,, _^ .._I____.__. -. 



As other countries fell under the dcminnticn of the Hitler regime, 
amendments to the Executive Order were issued, freezing the ass&s of 
those countries and their n:;.tion-,ls . By Earth 1941 over five billion 
dGlln.I-S Gf aSSC?tS (,f the occupied CGlXltI-ic?S end their nntionr.ls had been 
subjected to tha United States freezing controls. 

The freezing prcgrm was intended primarily tc bc a pri;tcctiva pm- 
~;r~%t, to proti;ct and preserve the assets of the nationals cf the r.ccupicd 
countries, but when it ?.ppcsrec! that Germaxxy WBS net going tc bc stepped 
in its acts c.f aggression, the freezing progr.:m bccame :;n act of defensive 
warfare. Lt a lfiter time wc d.enomi.nated it 'lcc(;n33i.c w8rfare.r1 

fn th~pf~~~$i$f~it;"; ~~2s &I cfT,pAr 
1941 the: only e&ion taksn by this ;;i vc;rnncnt 

iect,ion with thb Lccupied countriis. 
Althcugh IY~ ha3 frczcn the ?.ssets cf Denmark, Mcx~~y, !?~xEc:, Eelgium, 
HcllzLnd, and the other occupied countrios, the ass&s cf Germmy 2nd its 
setellites still remSnod free, s:: th:?t Ga~na~y anti its satollitcs were: 
free ti utilize their own United St&es ~sscts~~ finence i;hernsklvi;s, 

Zventurtlly, hCwcvcr, as thi-; intcrn::tional situntitir, b;;c?&lc LiSirG 2nd 
mcrc criticnl , it ~;a :icciilei: tc. t&c LZir3ct 2ctic.n ~a,:;:%~~t t.hc lxis 
countries 2nd tc prcvont the fin,?*ncXL f.lcili-tics !;f the: Unit L:'$, 3t:?.tc;s 
frcp: bein<; used, 6irectly or indirectly, Ln their bolinlf. .'accrdin~ly, 
~1 June lf+, 1941, the Pr;sidtint :'cssucd i: svioepin;; ;:ii!~x3dI';ltint t,- tiecutivc: 
Order 6389, under which tho assots ,.,f a,11 the :Zur:,pc:?n countrias, Except 
&gland czild Turkey, wcrc fri,zen. Fram that. tir,ic; ca f nc.. ds&in.;;s in any 
prcpcrty in the tJnitE;d States bol;:nSin.(: to ?-ny -f those cc,untrics or their 
n:ttionals coulC: bc a,:agzd in withJut ii. Trirmxy licux3e. Every bu::in,ss 
onterprisc-, in the Unit03 Stzttis which W:X owna or catroll& by pcrs(.,:ls 
in sny cf the Eurcp(:zn ci,untri.c;s, c.Xx,nt En~~l~ilic! alil 'IY*rktiy .' N?Li else 
subj6;ctcd to csntrcl. 

In n.ldii;icn n census was t. &cn of ~11 af thi, A ,::ruig-c,wnod prd pcrty 
in .the UnitLd Stc?t,c3 s,: thzt 1~' IC: i:ii&L h:?v;;; a :.ccur::tt picture of fvriign 
hcl;Z.ngs . This CWISUS bacanu c:f cxtrem; impi:rtancc zt the cutbrak c-f 
war. 

The Japancsc russets ~'~rti r;c!t frozen until July 26, 194.1. Yc.u will 
recall that :?t th:':t tilli& the Japnnes;; h:td invndcd Indo-Chin& XX! had 
indic&ted clearly th-:t it n1.s:: intended to cc:nti.nu<: '..r\ the p:?th cf 
aggression, SC ia cTv.lg 26, 1941, Jopsncsr; ass&s -WIX frczen .zLnc2 ,A the: 
szx tine at the request !.f Chinng Kai-shck,, as 2 protcctivc: mcasuro, 
China' s a= 0 1' uotits in this cxwtry \vNcrc; f??cjBCr:.. By July 24, 3.3&l, thcrc were 
apprcximntely nine; billion dcllars c..,.f nsscts loc~t,tcd in the TJnitzd Stztcs 
which were subj*ecte<!. tc th,: &,vern:;icntal frcezin;; cc.ntrcl..s , 

On June 14, 1941, yiu will noto that WC h?:.l fr!,zen, ric;t c&y thi: 
z.ssets c-f Germany anti the snttil:Lite cnaay ccun-tries, but w A~L~(:J froze 
tlx! s.ssets <..f the noutr?,l c:,uxltrii::s, Switzerland, ,?wcilon, Spain, and Pcrtugnl. 
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During the prewar years the United States had become the financial. center 
of the entire world. Thus, when we put into eL'fect a program of govern- 
mental control under which the financial facilities of the ITnited states 
could not be used for the benefit of Germany'or any of the satellite 
powers, we put into effect a control which would be as effective as those 
who administered the control desired it to be. 

Thissystem of governmental controls over the property of bl.ockod 
countries and t,h&r natioria1.s t&l over financial transactions involving: 
blocked nationals was in full operation at the time of tl?o attack 0?1 

Pearl Karbor, and it was'readily converted into a major instrument of 
economic +nd financihl warfare, During the entire war period,' ,thcsl: 
freezing controls remained the spearhead in our government 1 s program of 
financial and economi.c warfare. The program of control and vesting: enemy 
property was built around theso.controls. 

With the declaration of war, the entire Trading with ,tho Encm;)? Act 
automatical. beczmo effective, Under this Act, trade with the cnomy 
became uriliwful and, in addition, the property of onemics could bo ssized 
by tho Alien Property Custodian. 

The experience of the Custodian in the First Yorl(l '%r had shown that 
the %r:!ding with the Enemy Act was ent,i.rol;y ,too restrictive and that nmcnd- 
ments to the Act were required if we desired to deal with the many. problems 
involving enemy ownership or Control\. OP' ‘prO];Jf2&y iI1 kbe linited States, 

.:. 
_, .a For example, under tho definition of oncmy in thi Trading with the 

Enemy Act, concbrns like Genor::l Aniline and Film and Bosch could not 
be 'touched because Germany owned th+c: companies through. the intcrmcdiary 

; of holding compzni;!s organized in neutral countrit:s.. IJnder the old Act, 
the Trriding with the Xnncmy Act which 'was j.n forcG,,in Yorld "Lzr I, the 

, 

test as to whcthcr the Akisn Property Cu$t,odian could seize any property 
~~2s legal title, and if tho legal ti:l;lu wr,3 in ;i. ~3viss company, the 
property could not be seized, even though ,tlno Swiss company was owned 
by the Germans. 

'The G,ermans had realized that the systcjm of U. 5;. cncmy property 
control in ?orld %r I was bui1.t around the concept of Qoga.1 t:itl.e~~ and 
consequently in subsequent years hnd engaged in r, greet many acts of cloaking 

.in the United Sta.tcs, For example, companii:s like General. Anillnz :~ld Film, 
-withYassets running into the hundreds of millions of dollars were not owned 
dir+Ly by the Germans but wore owned by holding companies orgzniaed in . the neutral countrica, These holding coinpenies wcro sot 'up rr,jd used by the 
Gormsns to cloak tha ownership of the ilr,por-tant 'i)usin~ss enterprises in 'the 
1Jnited States which were owned 'by thorn. ! ., 

To rcmody this situation and in order to&.vo the Unit~J States a 
flexible ~!cnpon, Title III of the First Yar Powers Ac't, 1941, was. macttzd. 
This Act became the kegstonz of all financial and proport. corit.rol measures 
during '~;~orld ?.Cp II, Its per&.rm~t parts road aa 'follows: 
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t'D)uring the time of war or during any other period,.of 
national emergency declared by the President, the President 
may, through any agent y that he may designate, or otherwise, 
and under such rules and regulations as he may proscribe, 'w:? 
mezms of instructions, licenses, or otherwise-- 

Wwcstigatc, regulate, direct, ,ctnd compel, nullify, void; 
p,rcvent or prohibit any acquisition, holding, withholdin& use., 
transfer, withdrawal, transportation, importation., or exportation 
of, or dealing in, or exercising any right, power, or privilc+ 
with respect to, or transactions involving any property in which 
any for&gn country or no.tional thcrcof has any interest, by any 
person, or with respect to any.proporty, subject to the Jurisdic- 
tion of the United States; and any property or interest of any 
foreign country or national thercof shall vest, when, as, and 
upon the terms, directed by the President, in such agency or 
person ns may he dearignated from time ko time by Lhe President, 
and upon such terms and conditions as the President may- prescribe 
such interest or property shall be held, used, administered, 
liquidated, sold, or otherwise dealt with in the interest and for 
the benefit of the United States." 

As you can well see the Act is extromcly broad. 

The question as to v(;hether this Act was constitutional was before the 
Circuit Court of Appeals for thG Second Circuit. The Court held that the 
Act was constitutional; that pnrticularly during time of war definito 
standards did not havn to be ‘nrescribed and that the Act in reality supple- 
mented the President's authority in the field of foreign relations; that 
the President has plenary authority in that field; and that it was unnecessary 
to prescribe str..ndnrds. 

Cf course, it placed an cxtrcmcly groat responsibility upon the adminis- 
trative agencies which were going to enforce and implement this iict. It was 
necessary that they exercise administrative rcstmint; that they know where 
they were going--, what they were going to attempt to do; <and that they did 
not run hog wild, I think that the record of the Trcnsury Depnrtmcnt and 
the Alieri Property Custodian during this' war has indicated that the trust 
which the President placed in those two Agencies has not been misplaced, 
In fact, if there could be any criticism as to the exorcise of authority 
under this Act, it might be said they operated with too much restraint instead 
of too little restraint. 

D .Under this Act and the Executive Orders issued thereunder, i.t became 
possible to seize and vest ,znjr property in the United.States which was owned 
or controlled, directly or indirectly, by enemy interests or by persons who 
were acting on behalf of oncmy interests, regardless of in whose name legal 
title RBS hold. The Act afforded tho government a variety of weapons. 
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%a.lirigs in c:naq r propwty could oj.t~~c:,i:~ bz rG,~ii].2tC!d Or prohibit:A, ( IT j-C 
n~~C~s:y~y, ,tklc u].tj nlz,t,c z&ion of vc2itj.E; cxm,ld bl2 t:ikCXl. 

For :x few ilicnth;i ;LftWJ t’?i: OlILtbrL& :>P W(C.l,r, 
t&c: ffpcnsuryy ii’;LS t,i 1:; sc1.c. 

ag:cncg cxeyc;i:jing tllc; y,ycspor;si’bi]-j.t,y of thcL F~YjsidWlt l:ndCY ,tlb.; 'WAirqg 
with the Enemy Act. Eventu?.liy, lU I* + vJ:is decided th:lt al rlli..c‘:i, ITc,p!.,rt~~- 
CklS’~0di.X~~~ :ihould bc eppoirrt& ;~g-uj the furvdxions tu be exe~isod by ‘i;ho 

Prr;sjcjcrlt under the: Ty&ing ;A!ith the: lkxxnqr Act WC%Y. di.st,rj.hh:rl ‘bi:-t:“v(!<?i-1 

the ,X!.ix: Property Custodian and the Trasury . 

11-I vj,m Of th(2 -C;lCt thEit tk!,GJTc:. VJ3.Y ii5 fiXEd k?Xi3cUtiV(: ~X>l.i.C~~ 2.t 2; SEi.t 

time in ri:c~ ,act to WlZCther memy riasr:ts :jhoul.d bo stiiz;od by thi! gcv :.,rYm(3r1t 

or rne2rely cimtrcllcd, tk1~ &is-tjrj.butj.on of authcjrj-ty betweell tllc tW0 I~gf'.:i.lCicS 

w'i.s mrds zl.nng functional 1i.n~ . ?,ss&,s &j.c;h rquirod .ac-tiv~ rn:~n,a.~~~;Ir1(3r11; 
By th& gc-<c::r)lnent; w;er; p1.acex.j .urxl:>r the jurj.siij.ctir:n of the ~ki.orl Pr*c.)pcr*ty- 
Custodix~, while assets $vhi.ch mncxral.p rxpj.~ed rcgul::;litm wori; ru%oin.L;cli unclor 

tllc:! jurisdiction of the Trc?~ury. The .:ll.oca'i9iOIl Of f~XU3Xi.ollS VJr?.:j MP- 
ct;np:Lished th~c>Ugh F~ecuti~t:: ~Y~ET 91193 of Ju.Q~ 6, l..c)&?. 

Under this Fxecutivc Order the; Custodir:.n w:::~ gi:vcn Jurisdictii:n. c;vi:r: 

(1 ) All bxiinesv cxrterpri33:: in the ikljtcd St&es which were 
cjvm~d or controll..od 'by the ~trla;q g'r p '31.3 c, r-1 9 ::xting on hchalf of 
,the c~~n,y; 

(a), Al.1 forei.gn-0-aiocl -pGc:rits, p?ttAT1; :-ippli.crlti,rms, prlttent 
contracts, cnpyri.gi:ti; , ,p.n(j t 1*:1 fji.: p,y~Ap!' C-I i %.. Lb,, whc.%h.<:r owrxx.1 by the 
C:~OIII~ 31" frisndl.,;; foroi.gn. nntion:~ls ; 

(3) All. cnmy real. ost::i;t: :2xl ttm~:iLl:.. pt;i.~~:.~m~~l. p~oprty; 

(i*) ia:1 3hips; 

( 5) it?.]. 6-i ‘Y .,ni: ny pmpzrty in ,tho prclcass of ;judic$al admini3- 
trf:tion. 

In a3dition, whonovm the nntioa:il intt~r~::Si * requiral, l;hk~; Cu~todix~ 
wxz euthorlzcd -to tnkr:: over c;ther typ;:a of prcpzty. 

The Tr~:::sury xtaincd jr.wisd:i.ct~ion of th:: LI q11itl emmy RSYC~Y) such 

3~ cash, &U~OE, :;(?cur:i.ti<:s, ctc, 1~ eddition., it CQ3l'CiS <;(I COtTlpl~t~2 

cwttrcl over the *?"n -I , ,i)3tt3 of thy rml.trc?l a.nd ~ni;my occupi~:d countrirx . 
I 

I'hc: qxr2tionS of the tw:: _ ' ~~~qxic.le:~ wcro vwy c1o~;ol.y :inte,gmtod :md 
syxhrc;nix;ed. Undur the 'I'r~~ury ccx~i;rc;ls, de.l:i.ngs in enc?In,y p.Y'.pcirt;y 

WCP:: pxvented and prohibited. Thc,rl the Cnstc:di r2rl stepped. ir1txl Ihi; picture 

by vdAng C’l sl~paYii;ing ,m;y prqxrty, thu Trtasury rcA.t;ased contrc,l~, s a 
th2t l;hc:ra was no dual or vverl..r.~;pin;; cc~r1t:fyjJ., 

- 5-q r-3 r;? (y-j “;T fiyj 
Li !.J i’J 1 
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This ,;ituation continucc~ until June, lL9h5, by rvhich time: tha executive 
policy in respect -I;(; the treatment of Japanese \znd Germzn csscts in the 
IJnitcd Stetis hd crystnllisod. All c.f the rigencios were in n~;reomont 
th:it Germln and Japanese economic interests in the United States shoU1.d be. 
completely C;liminztod:, and, t,o th2.t en.d, that 311 German and J~~IK~c:s~; 
property should be vostod and sold or liquidated. They slso were :~gr.:cd 
that ncnc of the property s)lc;uj..d be r&urned to the fcrrxr Gorm:fn :?nd 
Jnpancso owners 3nd tha-t no compensn-tion should be paid by cuc government , 

Accordingly, the Treasury, the Department of State e.nd the i"rlial-i 
Prcpcrty Custodizn, ell signed ,z m~~tncjr:~ndum to the President, in which thy 

indicated th::lt ,th.zt was their view; and they ~quested the Przsident to 
issue another Exccutivo (3rd~ under which the Alien Property Custodian would 
he ena’bled to vast all Germ.;ln rind Japanese property interests in .thc Uni.';ed 
stat3s. The President ngrccd with the memorandum. 

To carry out this pokky, sn oxccutivc order was issued grsnting ti: tho 
.?,lien Proptirty Cus,t,odian complete authority to vest -11 types of Gt;rm?n end 
Jepcncsc property in tho Unit& States. But inasmuch as it s~:erned likuly 
that the property of thi! sntellitc snemy countries mQh-t be treztcd dilfcrr 
ently, it was also decided to discorrtinus in the mzin the vesting of Italian, 
Rumanian, Hung:ri;;n, and Bulgarinn property . By thzt time, ym wi.1.i ri: c K.1 f 
Italy w::s in the war on c‘ur side, and the Stat<> Department was of the vic,w 
that Ita,lian nssets in thio country should not be confiscated. It appiarod 
very likely that the sam.~ action would bi: taken with i-espcct to Rumania, 
Hungary, and Bulgari.~~, SC; aftcr Jnni:, 131,.5, none of the property of the 
satellite enemy countrii;s V,W vcstod and their propsrtp r~;msined under the 
Treasury freezing con~tro1.s . 

There may bc a changcz in thinking with rr.spsct to Rumanir:, Bulgaria, 
,and Hung2r.y , but :;t the prc;sznt, tii;l!/, generally speakin?, the only assets 
in the United St,i.tss Tihi.ch ,?rt: btiing vost(:d arc those c.f the Germans :ind 
cf the Jap:~nese. 

;‘,Sl typ:‘S c;f property owned Gr ccntrc;~llcd by the C&mans ;:nd Jnp:~n.~+se 
are being vested by the Alien Property Custcdia.n. These include real ~statc, 
intcrosts in business ontcrpri.;;es, sacuritics, b?nk deposit:;, interest:; in 
estat us r<nd trusts, patants, copyrights I and ships . HG-flevcf?y , even though 
nc) peace treaty has as yet been enacted covering Japan end (Germany, by 
agrcemitnt with .?I1 of ,thc executive nSgiincies, vestirg is now biting confined 
to property which whs in oxistcncc pri:,r to Dcccmber 11, 194.6. This cutoff 
d:?te has been cst;tblishcd in (order to permit current tr:;ns;ncti.c:ns with th+se 
countries to be freely carried on. blI proceeds from currant trcnsa.ctic:ns 
with Germany and Japan are thercforc free z!.nd are being used by the thc?%;r 
,commandors and the Yar ‘Department for the purpose 'of oithor paying for advances 
that the United S-tates has mn.do in feeding Germany or for the purpose of sond- 
ing 0s sontiril supplies intc GCrr;;;?y . 



The main categories of property which are being freed during these 
days are interests in estatoa and trusts, which were cr::atc:d ?Zter Dccembcr 
31, 1.946. That prcpcrty is no lrjngor being vi-stc;d by the Alii^n r'rc.,perty 
Custodian. Instead it can be utilized either to pay our government fr,r its 
initial advances or for the purpose !.:*f --txlder the di.se:ise ;sn:j unrest fi-,rrnula-- 
paying for essential imports int:: Germany and Japan, 

In rough figures, it is anticipated that the not equity in t,hL German 
assets will be approximately 250 rmLl1ic.n dollars and that thi.: net c;qul.ty in 
the Japanese assets will be approximately 1OC million dollar:j I You will 
rmlx that the amount of German and Jap;:nesc ass&s togtither tl:, not .cqual 
the izmount of German assets taken rover by this government after %rld Xar I, 
The German property in the United States after !'iJorld War 1 was approximately 
500 million dcllars. You can see that, t,2king Japanese and German property 
together, it is not anticipated that there will be an equity of over /+OC 
million dollars. 

Tbc reasc,ns, of course, (are thnt during the '30's, pcrticularly, the 
Gelmans exercised mc~re strict c;intrr..l LVW their fcrcign assets. In ::tddition, 
fr(m 1.32'3 until June 14, 1941, when German assots wore frozen, therb had been 
a l.a.rge-sea le exodus of Gcrmzn a.ssi,ts from the United States. The Gi:rm<ans 
saw the handwriting on the waILI, and 
frizcn Gcrm<azry on Nay 8, 1940, 

they utilized the fact that we had not 
as a means c>f getting their assets out of this 

country. The Japsnose alsc, during the c:~ly part of 1941 in particular had 
withdrawn a large pl.rt (;f their assets frr,m this country. 

In respect to the efficacy of the m&':auros tnkcn, I think it is clearly 
reccgnized that the freezi.ng ccntrrls did ~dec~p~~tdy prevent "dl~y dcnlings in 
enemy property in the United Stat,::s nnd that it did deprive the Germ,ans and 
the Japanese of the means 0% finnncing their ww through the Unit!;,d states. 

I mentioned to semi; of the ~;cntlerrten boforo the .lcr+ ,,\,ure thnt the Japanese 
during the war had ~~st$blishod a committee for the purpose of deterdning the 
ressons why it was necessary for Jnp~n tr., g- ti to war against the Uni.ted States. 
They issued n bccklet in 194.3, called 
against Nippon, 11 

"hlizcrjcan-.-Rritfsh Challenge; Directed 
and in that boklet they discuss tid in c~.~nsi~~j,arabl~~ dot,ail 

the moasurcs of ~CC>ICR~.C warfare which the United States took ;\gain:jS, Japarl, 
They devete a c&isiderable pc y-tion i2f thi;j bi !J:klOt tf3 tlto freczj.ng cc;n'trcls 
of the: IJnittd States Gcvarnrucnt, and indicated in grc?.t dotail what offcct 
thcsb freezing ccntrols hzd (315 far as their c.wn 
as f,qr YS the financing 

3cC'nomy was ci:nccrni;d and 
ef the; war w':s cc.ncerned. They sh:jw rath.;r r:l.uarly 

tht it nc,t only affecti...d them in their do~li.ngs in the IJrlit,ed S-tntc.,:, jJl& 

it alsa stc,ppcd tra,d~ between Japan nnd all. .thti Contra1 z,nd Sf,,uth ,",merj.can 
cc,untrics, It +?vcil sbcippC:d 'trade with IndL-China, Siam, and t.Aher countries 
i.n the Far Ea.st bidcause all. that trade w's predics+tt;d upon scttloment in 
dollars , Just a.a sOon as the IJnitM~ States froze the Japanese bal.:zncc,s in 
this c:.untry and 
c. f t h. c 

ssid there could be nc transfers of dollars by or on behalf 
Jap.:nose, all cf that .brCiC: was discontinued until Japan wg.s ab1c-j -TV 

Wl.>rk out some sort of system sf barter 2nd exch,sr,ge in its sto:id, 

-7- 



I should like to rcc:::rm..xnd yc.;ur making an &fort to obtain scim3 c:f 
tfjese b(:(,kl.&s :frop Japan bccpqsc 1 think thj.r stcrg as tC> the CffNt Cf 

" 'Chc! United c$t,at+s .. ~c~;n(,nfic n1+>,2~urt,~ (jirc:(:tecl .a~:ai.ns 1; them i.~ C.XhY’CiXdy 

intercsti.ng, 

Some question h53 ari.S(;XI El.Is i;(! wh&,hcr j.t might not bo b&hcr t?, I-tnva 

h.sd just cne agency exescisir+~ 7 ccql:&e (:~~r~trv:.l. :ivc:r faxigri pr;.purty 'in 
the Ijn$ted 3tat;es 2nd wh&hc;r it wr?,s, wj.:jc tc ustcbbliah tWt:> tl@nci.;s, such 
8s the !ilj.srl Property Cu.stc;dj.an ?md the FY3rcigr-i hrlds CorltrC~i. c,f tl-l:, 

Tri:ar;ury:~ T,c&j.ng .,ai thr: 3j.tuat.i:..n r~r~w----1 th:inlc I can truthfull,y sttg .Chn.t 
there wctu: very I.ittle dupl.ir::~ticx~ c,f effc.rt or cf dual c!:<hrr.,:Ls, yet -~hr:rc! 
w.2.~ ~c,rn+.-thcrc wc:rc! investig;aticdrls w]lich 'were rr~ds jointly by th.c~;: ~;.v,Jc: 

-1 rrencie3 '-0 e Many of the problem. I'; were sirailcr . If th:; tims dses cc,ra; Vdhc;ri 
WC hnvc; to snact mt?asur(:s ~:t' thi,; Irind zp;ain, my c;wn fc&i.ng is 'tho.t it 
W0Id.d bi= beLter that tlT<.?re h, r1zly c:n(;: q.l;mc:y in this field instead, !:i? t~\ri, 
c~gerlci,~s . Our apcricncc dur:in~; ~this inix- h.as i:i<:m&nStrr?t$d that, :il.thcju$l? 
twi: ,2g(:riciti:y c;in t;p?y &,;: ,ti.. F;,,thc;::r witi-1 1 11.!J.n~.KRIDl !. f fr:icticil, 3 l3o~t;ic.r tji:kJ 

rxu1.d bi: done, if c;verythj ng wc:ro I~:~:ndl.od by cjnc: ngmcy, SC; th& thepi; w;,g.lr: 

be ~nc: c.vc~-z~~ policy NG.ch CLU~.C? bt? fo:l.loxNYc;d. 

I think ;z gc;!.d jcb 5.:; being d::,ne Rith 1~~spi2ct tcj thz clirxin:xtic;n crf' 
enemy iiltcrcats , The Alion I'r~,~perty Cu:Ac;dian has been doing a thor;;ul;h 
;i(.:t, cf. vesting memy prc,porty in the 1Jnltod Stxtscs . Khc;rc' 'We havu fsllcn 
dc!wn iu in the di.spc%ii;ion cf the unony inl;erosts . The great buU; c.f the 
prc~pzrty wliich has been vested b;~ the iil.ie.n Prc;pi'rtg Cu.stodi.3.n otill. rW:i?LiIlS 

in hi3 hnnds. It, h;3,s nck yci,, been d:iOpiY3211 cf. 

Cnb cf the masons fc;j: %~\:'Ls j-3 the fact thc?."r, tz go~dl-;y p:,rtion :,f thi: 
.I property vim not held cli.ructl..y in th,t iI:~3xs or th:! enxry but WAS being hc1.d 

throu~b neutran. Cl.C~iZkS * 'I'h:. cp~e:stion h.kzj 3.rj.ym 9s t<: wh&her, .if. thi: l.o,g:aIL 
tit1 c were held 5.11 the nrm;L! e-,f the nuutrol c:Lc al<, such a.6 2 Swi.~s xiatimal, 
c3ul.d that Swiss national, by :starting ait against t?iG ..&i.en Pr:.,portg 
Custodian, rbstrsin k!ii:l frlxn :2i.qx2xing c:f thcj prcpzrty xn.ti.1 the sui.t had 
btxn decided. 

There i.s' a c~isc n:,w pondin.~ in the Southern District of New York find 
which hats baa npp~aleil t?.? ths Ilnitti;d 5Xar.i:~ Suprimc: Court, wh.ich ir;::y 
deci.dp 'that quc;stion, That is a CI!RQ where; c Swiss corpc;i*atic;n, which WtIS 
aJl.Cigrid tc, bo clwrlod by C;erixals , .hiid sc;~me property in thz IJnitoC States which 
'w::Y vested by the: A;in.i<;n I'rcp~;rty Gusto&an. The Custotiinn :inncunced hc was 
gcing ti; sell t&e propa+jr, The suit IWY st:;rtcd .tc, rcstra,in Z;hc Custc:disn 
fram ~ell.i.ng on the pxmnd th:it the property W:IS Swiss c~vm;;d. Th<.: Iewje.r 
court held that, until tht: i;l.Ii.t W1S !diSJX,SC.cd !Jf .thd Custc~dian c:.,u1!J; mit sell 

thi: prcperty . i That question is ;;::,ing & bti hem3 by t.te ;.~upr~,t: Crjurt in 
the vury'riear future. 

I, number of us felt that it 1-4~4s vary :idviar, '- 2blo to &lintinatc; t;ir:leri<ey 
. interests, not ~,nly by vcoting thr:. prxparty ir; .thG IJni.tc-;d 3?,,at~t~s, but by 

.:.*; I {j .- 



+b:~x:ding c:f the gl-‘r'c,~x,rt,y to .A. jA.rlJi;rj.c:in cj.i;j.z~-~s , X0 'were ;? Sittli: bit 
~~.f‘r~r:i.d '1s t? Wh:.,.t t,llC pS3iCh(.1l~:i!:j~C.:Il. ri.;?.~:t:,j.2;~~ V:.:S &.:iIl[: t,<, bC. if '!.: Cc ~UplC 

Lf yo:il's :1rt Cl" i,hc WLr vim c.'ve:y' t;ilL, pP~..'pa?ty sl,i:l.l rcr;i.xi..n~~f i,, tbi, hXd.3 

i.,f -title i',lieJn pp.p!::c'ty Ci.~Siii;;iJi.,7.~J. ;I!iYld h !!A Ilc,t bbi.!ri cli~~~~!..SL!d Cf , 

PPi:S S'Urc! glY Up6 arc {pi.Ilg ti,, bu cro;tl;c:l who wi:11. cry ‘>wt tlwt :tcts 
!jf COIlfIi SC::tir.;li by tilfi3 gc;Vtij.Tm~:,nt ,?.rc, ci,ntrnry tc. i.rl.I;orrL:!,tic’a~ll Iw::.*!, ;~Ilcl 

thnt Gc:m~~Yl XSI~ JQ~WK:S~ p~c;pc;~t,y which w:~:j: v~:~‘tc-:<j :~h<j~l.cl IJC .+t~~ll~A %O 
t/h: GLrm?lari and cJap,??TlcJ ,; i:: ,V 13 nx’iix~t, 3 . Thr; :,;;r,xxt$vc q;: ~ci.is t:f OUT {~::~VUES- 
Jilc!rk sti.:Ll. '~I'c unit a! :in t.hc; p:~*c;m.is t: t,hn,i; th:i$; p:r~'.~poj?L)/ WZ..; I;..::i.ng US~.:~L by 

th3 Cd?iX-lr~ ,axI JnpUn:;:3 i! k.7 vc:rriiL~i:r~Li.: f:. 1' -b,fle pU:r'p,;-iC :, f  c:lr:ry.irs~; on their 

mm-timi act.j.v~tj..ca, md t;h i1.t IWZ\ CY rl~ (: jmxmoi;?::c ,:s ehc~l.~! it b \; P.~U;TIC~ 

tc.! thi:: ~C~I:'I:CT ;.:wntirs . 

011 th;I. dt:ntra:l-y, i.t ~~~l~j‘ll:ld bi; uti.].j.ne:l.j tC p:ly ccr%ain -typ:Z <;LI Cld.I!lS 

:!f;r”irist t/he Garll~rl #(.,Vr:rrma11t :;;nd i;‘j-J; tJ,q)an;.)~i: i;(:vc;~~;mt, cjuch 11; ,thc 
C 12 iE!S ?P pKi ,C on @T‘S c;f 'w::r and :i.r& ernce:; whc.b YILJ.'f(.!x'E?:j spcc:i.:!Ll d::!:lrl&,:.; at 
thi., h:W!s l,f the CMmans und ,i;h;: J~~pwes e , Ycm wi.:L1. rcc:~ll tlz?.t w+!xY? is 
(?, bi.l.1 lJt%l!jing bL;fC trC t,hi, C(.~$]'i i3;; .ta;)c/;'<;y lJ,n.t:[c,T' Tjv~~jwC:]j j.t is pri:vi,dcd that thE: 
~JZ~:UZCSC inter*nci:s z in p:i.rticul:ir, she 1.;:1.c: he cnti.tIix~ tc spe.ci.:CL ~-I~~~TK;~~~ a14 
'I;hy:t, thy cJ:~~~lc~je -.n d G:xw~I. funds in th i '1ini.t r,d St. *atit o:; s ~KX.&.~ 1) i: u3 ed ,for* 
,t’h:!t ~,ury:c s <; , 

‘VC u 'ti~i.i 11 l~>~iLl thr1.t WC h,:t.1 (:<.r~.i-,~~~.]- <:jv<2T S: .;r b at rm3nlt.. c;f pr'sg!\;r%y in 
tllc: II. 3. (..I~ Xlc-.:n~~ cccupj.c,3 cc!ll:rytr:j..,~:; :!.L.': t1n;: r1::11.t~r~!.l. cailnt>r'i ..s . L 7"v.s Trcmlry 

l-lx. put, il‘itl? i.Pfzct; :i (::i-rLj.i:i.c:.~-l.j:,x! ;?x”. Cr. c:!lJ.JI’.:. , ?.Inc!eX' l~~hich th.i.3 p-c;;crty c:Xl 

'b; ~r.n'ol~~cked :i.s 3;csr) :13 t;l,!\. fi. r::ig~! S:;V~:l”llill~,.~~i; li.‘flVc,ILVLii CCl?ti.t’iOS th2t th<+ 

?iys c:t s ?rc; fyec fre:,.m c:yl~qy ~t,p~-j~l,, , ;istlv2lJ,gh Y,, ~l:l.vt> f~~~~~.i..c~~t,~-.~ c;I.& rc;!dln;~33 L,h 
bc: c:xL~~.c% CIJ u.nbI.cJck :J.i .;n;.ns~,~-oc~:11~j.~..c.j 11.p~; ~.~cy~;y W!xj su.. n~u’t.r?.l ;,rqJ’,7t~r, 

w .hn,vi, imp:, 3 2;. ;i ::s D. 1~~r~n~'1i:l,i~ ,!I j:~r:.~Ct::j!c:,rii; thF:t tht. :1;i:vt:.rr~llcrrt,' :i.nvc. I..vi-:d ~:xnst 
ctirti.fy tkl?i "Ii; h:is c:xx~~~~.ccI :M;:. 't;ht; ~:~r~i.:~:::tl j..:b' ;LF!:~ th:lt jt j.,; ,3 .-:.ti.sfi,,z.(j 
that thur~. is 11~. cnenty t::int e i 

;‘Lll. Gf the: CVid;:X:t~C i.lldiC~j.to:.i’ t,hp?l; .i.,klt;r,z is *I\ cr.,~:jj,.~jer*a&Lt; ::i;l.),r.lr,i; fif 

C~E~:UI p'rope'r 1,:~ bqh.-ich io hdc? in the [Jni.t. i.:).: :jI;:yi; (.,s tkr'i;~@ Swiss c.wnorLship. 
Dur:in;~ .t,ho enti.rai: ~>(:y~:i~, A f ,f the w;~Y, the! ;3&ss k1;1vc rt:E.uai:d i;: i?iscl.asc Lh,l 
lih.~~:t~dllip (;f tlli: property iri t hrL (jryi't. !::rj $.l;,?.t ..:3 , ;"$ ,yy&yt :5:i ;:i,j ::,lri,t y i: .C .t 11;; 
prYqxi:rty which was in :;Illj.sY nul\.,i rr.l~~~‘ely :imlic,3t,e:.l the ;;w:i.:is 

a& .y;c: 

lii?:<:rl!. iJii!i~l~~*~hb~, 

h2.d Yli: ~.nf:::rmc?i,i.:..,r:. :J.Cj I;;:1 Wi-ll:, :gc)pi:: i;?lc t!~:l~c.:fj.~:i:jGl I::!$~]C~~‘~fj :;i:' ttl,yt 

iAs 2. XY,SU~~ ~..i the ccr,tj.fj.Crlti.:,:ri pr~s~bu~;, it 3.5 nc)w TIGCiaSS~lre~ .fG?T tl1.e 
,swiss ti; m;lkc: 2x3 i.llv~:3.ti;:*,"tj.un, 
.int e;TLS t, in tht: prc,par'-t,$, 

xd 3.f they find th:xt thc:ro is ariy German 

rq.ii:;,rt the fec'ts ti. 
they c3-ab-,ts cox'%j.fy thy prr,f-'cr%;y, :Hiii th;y mx3t 

th $2 l.Jnit, c I i St at !::s i;c:v i; pnfipi;nt . 

Tlwt in gcnera:L is tba 
prclpi.-i-t;g , 

sltu.:lti~.!n with r.,i;r:,ccl ,t i'; the ,t rzdxbnt c:f axmy 

thorn, 
If :a:[ cd:f you IXW -4ny ~UX-ti.c:~n:; 9 :I: wf'l I. bc gs?Li 1; try tc. answer 

7“ '- 
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. . 1.k;: 
&) ;*.. G i; (j u gi u g 1:; 

3 

rc<* ~C‘l.aitl_~~ ‘l&Z" r&f>& ~tilii~,~l" lil-.L'.ir> ciu 1 CLL A.2 

P:-WCTS which wcxv ?t WR.P ial:i.t,h GcrbL;.any, 
LnzvTv~.‘~-GIx- ,j.I.l; C.J.I. IALL';: YT'.I-;J.I, 1.c‘ iJ .IC:>lrl;I~,l ~~~~ 

thEit tlltJJje W:,Uld i?<:.taJ.Ti 3:i 
Lt. i;f t;hc; cc~mtrii-s 11r1v:> agroi;;d 

their juri::idictic,n, 
rep::r:ICS.oni: ~uhat.~~-.~ ctn~my prr:pxx$,y W,.LS wit&in 

which ~vcri: 
Sri 1 thinlc it is the ,p~ licy c,f ~11 :.,f the cc:untrics 

nl; WX- with Gcsr:~rtrq,- TV. cc\nfisc st~.~ thr: Gt2rmn.n prc;perty whict~ was 



I: ~,I'?' ',IN "ORTHINGT@~ : 

&en tc. qucsticns. 

' STUDENT: J1 

, . . . 

within their terr?.tcry ;x~d rwt ~:::&a my r&urn tc, the fc,rmcr PVXWS, It 
wil.1 be thi: resp:;nsi.bility c,f the future, Gonn?.n &vzrnmcnt t:.; pzy any 
c~:~III~wB.~~~~c;T~ which may bc pq~i~~<l %c the German notion&:; . 

Prsnco, ft,r EW~plt?, has 2 rn~rc indnstic act than we dc., They cnn t&c 
prcpcrtg under tlleir contrcl.. That is they cr,n scquostor tht; property, but 
then bcf!'.re they cr,n ~ci;~d3~ take ti,tle tc the pr:;perty, it is ncceosnry 
tc ,;I’, ir:tc:~ tha French c~u.rt and got 'nn adjudication cf the enemy :~wri~~r~hi.~p. 

I wculd say th3, cf 211 the countries whc,r;o ISW,WS I have: ex:-lnlino:', the 
l?.ws of th% United ;jt,-?,tc:s 21-c: tht:i ~:i;.'st, cl:&,ic , -rid m&s it possible frjr us 
ti. US;: a v:trioty i:f rcrrtcdies. 

'+ 5TUI)EK%: 

3.:~ yc:u find ::ny cx;lmpl.ssi c. f cl::~nking by the J,2prm1~3:e in the PhiZi.ppl.nas? 

wt. ALK : 

Cne ilr twc . There 'wore ?\ couple; ..?.' insto.ncc!s whera it r:ppear.A th-.t . ccrt:jzn Kinin?; prcpi;rtlc.s w2r; being hdd in Filipino WXI~M but 5.~;. r~d-i-Ly 
weri: (..!iir~c:ti by ths J;:py~esi;, Thci cl.:. :l!<j.ng .,por,-;ti<,n which -thy J:~~x;~,s(; 
<,I] p.3 CT.11 J ‘,.",..>L.U in. the Philippin~xs, I think, :T!r(,sii: by ru*'!sor! iif tht; Fhili;J;:ine I.?& 

13ws, Lind e.r VJkiCh :ili dlR CCU13 Ili:'t ~.VJYl :Kxy pY'i.pkZrt~. 1 dsn't ri:r!:ct?&r whcthor 
th,-*t W'I.S m;:raLg cc.nflre;~ ti. rri.ni;:r,:!I pr<,pcrtg. XJJ ret' 711c;ct j.orl is .th-t :lc 
3 li m c rjuLd ~.wn riny rz;al c:3t2t3 :i.r; thl, PhiXppincs , .k a rc:sult, thi-ri; wsre. 
CWE?S ~l:er:; c.i~~nershi p 'JJ~S ha!..d ii1 FiLipj~nc. ~;~J;Lc:s liuhcn in reality thr, bend'icid 
ownership w;.is with t& ,,J~.pmoso . Certainly 2s f;z 0.3 the: United SLAGS was 
ccncernd, thti inst7nces (:f' cldSn~ : ::n thu pz.rL 1. f the Japi~nest-? were extresii;ly 
fim, ai$ recolltxti.:m, is that thi;rc were L<;s;; th,::n :k h;ilf d(:zen th::t ;'tf; fc uni, 

(RoccKd Clcx~ed) 

:, STUDENT: 

H~:w abcut pr"pdty in Germ:iny t,h,.it is in the Russian arc:n? 

Bol . ':LIS : 

Yrjur Ql~X a is ,z3 g5.A a3 ;;?ine. 

;; STUDENT: 

Did YCU say tht:y vested tht: Ci-li.nosb intorests in this ccuntry? 

xri . .I, LX : 

NC , 1~1’0 didn’t vcc;t- ~6 r~~Ggulcy.tej 7 j WC‘;: ,fr!;ZC. 



t 

ir!) 11.7 .-3 r-“‘? T;T’: “i i;,; ‘y-7 !.;“’ r; 

.ill 15 ‘,:.; 
i; Iibi !j &j iis lij i[$ 

.J _~ 

dispc-s In;; ‘Cf the p”“.purt$ tt-: ii:il:ric:i!l cii;:i %,CTl;i . ‘J/c WkX’c2 r? YLittAi: bit; 

r,.f r:5.il ns lx wh.~:.t .t;he psgchi.,l~;i:~j.c~ll ri.;?,(;ti<.,*l w::s &:i.q? t,c. t,c: if’ :I cqil.t. 

c, f  ,yc; ;a C’S :d’tcr- i,hc w!:w VAT; LJVZ:? tl'li1 I)r! .pCrty still ri:,r:i:~j~n~tl it7 t;hL hXlJ5 

c..f the I’Cii6xl W. pc;.rt,y Cw~i,ix!i.s.r: ?Y-ld I3 -!.d IlC t kDti.!ri Cki.S~lC.hjL~C~ l: f * 

PV(: sSl.l.ri; $jr- il~id arC ;pj.n,< ,I;,; bc cr~;yk,~;d whi; vi:Ll. cry ~>ut tlixt zcts 
c,f cod3 ~c~~tj.:,~n ‘by th:i::; ~~(:‘vi:j.~l1I;l~-.rlt 3.rG cr_.ntrnrg tc j.nt ixr.::h icn3.1 l.:rc , ‘;113 
th?i; Gou7wn wri:i Jnpn,rlcse prc;pxty mhj& l,v;1:3 Vc:Ytci:;i’-sl-loul.il 'rJC .r&Lurll~;~.l Lc: 

the: G~:.U~~iAr~ ~r!(i J;ZPDXIUS\: 
El(Xitr Stj.lJ. ?I'<l 1Xli.f Cw. 

(5: :v 0 wwnint, 3 , Thtj :;:~~cutivt qacl.i.u c. f  cjlii' ~~?YVKrKl- 

, :d in t.hc: p:l*<:mi;j i: ~th~.t t,IA:j pr~pa~%y W!Y.S 
tllo Ck.~wm an:! J~~pa.r:::;:~: 0 6’;‘. vI~r&:n.l;:: f’(, 11 

I-~:.:inf; usi:cl bg 
tlm purp:~r; ic c: P carq4.n;; wi thz.i.r 

mm--t 5.1112 xt.i.viti,, , ;111,d ,i;h;:;t, ~lrd,;r 11’~~ r:f~cumc;-i,:~nci~ shcl~ld it bc; I’L:‘Lu~zIc~ 
t,r:i l;hi: f;- -prl;c:r .:::w~-~~~‘;> . 

On thi: C’::ntrwy., i.t :I!-II:,u:LL? ‘b:~ u.t,il.i.zc~.l tc ply certain ty;p:s c;.C clnims 
:igninst ,tho Cenn~n g~v::rnment anil thy tJq);~,no,yic; gm,r~m:nt, such $13 t;hc: 
c I :I :im?s c f pi s ori c rs c; j.’ ‘wci’ arid ~i.uter;~~:cs wlx., .FjlIf,.fi.!~Y?rj dpf.2c:i.t: 1 d::!n;tg<i:; ;xt. 

‘t&c ha-& e-f tha Gorm>ns: nnti the Jsp;.~rlese. YPU. will recall th:lt, t&;:t-C: is 
:3 bi.:ll. ~2~ni”;irj.g he%< !r~,: t,hL; Cr ISQ'i ~33 twlr?y unlor which it is priVid4 that ‘i;hC 

~JZ~CUICSC internam, in pn.?--l;i,cul*Ir, skkt.iLd be en-ti.tl.c:.~ t(-: speci.~~.l p2~r2~3t 2n4 
khr:t, the cJqx-lncse ::,Sxtl Ckmwi. Purldo in thy I1ni.tCi.l ;PL*:tc!:; S’lc;uld ix. Us&. .f’iiP 

,thn:; ‘xqx,s C; . 

Y!.U .Vli 11 rcc:?:ll LkE!t; WC h.+.T C; ~J.+~I*,..IL C:‘VC~ ::t _;~isa”i. ;~r~ur~t 0.f ~AK,;)~..T.~;Y irl 
the: II. .3 i c-,f :.nsrrg wcup:i.i,d co1wt r.j..;:: ?,rl c: 'Ll-!<: J..I ‘.:Yl.t,r:rl.. cc: I.wt, r5.::; . Th: T’x~c;:L:iUrJ~ 

hw. put, intc, <.ff<ct; di r;c.l~t~:i.f:ic?-t.:i.:.:1 ;Y!r*.(:t ~h.tx,, llJlC.‘,i;:T VvkiiCh klil.ibS pP.: ~.N;X%J~ C.-J1 

h Lmlnlocked 3.9 socri Tl.3 1;1! C. f[.. Y,‘ig:fn ,~~;;vii~‘~lillc:.~~l; i.nvc,:Lv!:il C!CrtifiCS that th<: 

:isS ct:; 8rc fret: Prim ifr~i.::~g i..h.<rd, , ;:J.~fl~:~‘uq$i ‘.I!,. !.r:/1Jc: :‘Ln!:l:ic sz, .” (-! C>U.PQ’ S:..>t:dLnCS 3 

-I;: c~r:pl ati.y u.nbl.c.ck a.17. .,n; ri!::,--::,ccuh:j...;c.i ~)rr..p;.:&;y .xr~<l 2.11 rlwl.rtl~<il prcl”.JTty, 
WC hav(, ~.KY~x!sc<!! ~i.3 2. (:~.~lg”;:i..i;:i.\ 1.1 i~r”.~r:~.:l:!c-~~‘t tint ~f.21~: ;jc~vc.mmcrst :i.r?v:. 1-v ad r2us.t 
c ert i. Tjr th?~t .i t h.1:; ex:~~.rtctd i.nt:. tht;’ ~:xzir~~dr:::hj..~~ xu?~l T,!-IY~ 1 t i;s- ,! s -:.L-. :i. :j f i. 2 (3 
that, Thelma is ZK encm;ir t:jtj.nt ~ ) 

:‘d.l. ::P thi: ov:id..ar~~~.; j.n.c!j.ccL.Li;8 Qgl; .k,1li;ri: j.5 :i. ccnsj..cjey&j, e ;;.iac:,.ur;i; of 

I;~.sm*:n ~~‘+-opc~t;~ .tih,:ic’rl is h&d :.i.rl t 122 TJryj.t, i.; 2 “‘-, 
Ihrin:; .tho cntirl; pcrid 1 ,f the VV;,T, 

*3 1 xtbs thrc;ngh Swiss i-wnowhip . 
the fjwiss have ri;l’i.laC:tl t di.sclt:,sc: t,hi; 

~~wn~:r~hi~,) (;f t,hc prc,pc?rty irk t!.).r; Un~t-,~.:;d $t:it 1:;s , d gr~:;a’l; fi.i;:L,j:‘,y-jl; 7 .’ .i’ J 1. .I the, 
property which VJ~S in Sw:i 2x3 na.m~.;i rrx.:y%Ly :i.nc.iic3.tJ~:(.1 the E;n:l:;s IC:;k;!?. own~.rskt:i~ > 
aId Kc lir! d rx i.r:fc;rma,:,j.‘:,n. 3s i;r, W~ii> bi’C!]:‘ii l;hc t),?n~.;.fj &al r..:.&~l~~:l’i’; :;.f th$ 
pl‘c~porty, 

.“Ls Fi . r~,:~~lt ~.f the CC:I&~.,I?~ c~IC~.C>.~ p~~r:~.:r’,uj*i,, it is ncjw lI&Cc,YSj;*.Y~~ for tha 
S-wiss tic; m&e sgj i.11~~ ati,y~,t:ion, :-%nd if they f’ri.rld thr\t th.;: IY; is any Ctirm<m 
inti:rLst, in t,hx: pl’qxr‘t,y, 
rqxr’t the: f:ict:; tr, 

'tIl<i.y C Vmctj C orb j.f,y i;hi, JXT~~!<:l’t;Y, ?LIiJ tki;y 9:ust 

tl-lo Unit i;G Stqt:~x %:!v(2i”nm2nt . 

Thdi in ~~;!neral is tbi; :;ftuatic:n w~c,Iz r..spL:ct 2;1.: tkic .t,req.trncnt cf c+nam;lr 

prcjpcrtg , Lf x-q <,:f y?:‘u h7.vi; :Iny qu*@t.i.(.:~r~s 
thi-:nl, 

9 .I: Ni.Xl. bc ~:1.9il t. tq7 ti. ;x,~s~fler 



CtPT.',IN “'ORTHINGTCN: 

Open tc qucsticas. 

Dces t,hi: 250 million dc,llars cjf Gcrmzn prc,pctiy irlcludc thti prc.pcrty 
cf the c:'.rt~ls, such 3s I. G. Farben :ind Krupp? 

IG? , ::LK : 

It includes their American prc;pety. Those fi,gur&s ir,clude the r-:m::unt 
of prc;pcrty in the U. S. which we now know is own& by Krupp nnd I. G. Fzrben. 
It is suspected that I. G, Farben hzs &her prcperty in the United Stntus, 
which is held in Swiss nemes, but :m yet we hflvon't lccntcd their property, 
Ye believe under Swiss ccrtificati\>n it will be located. 

A STUDENT: 

In vt-sting property, did we take c)vcr tho prcperty cif aliens th:lt TNcre 
living in this country? 

IQ . -:I,K : 

No L The vesting pr?gr,~rl p cxccpt in :; ftiw isoiatcd cclscs, w%7:3 di.rcctcd 
agn.inst Germans pad Jzp:mi.,sc whe wcrt: rosidin{< vuithin enemy or enemy-i,ccupicd 
territory. '*k did vest ill R faw c:sus thi prcpurty af Gcrmzns w'hi: wcrc: in 
the United St:\tzs when, frr:m .thc. fits , it ~,ppcw~~l they were acting (:n beh:zlf 
of Germans in cnemy c'r t;nc;m;7 occupied territory. 

Fcr exc;mpli;, we vostcd property c;f the (;ea~r~l,~~rl-.*~~ric~:n Bunds, cvtin though 
theoretically thl: prcpcrty WYS ::,wnod by Germans in the Unit4 Stnti-s. In 2. 
couple cjf cr?ses we ;?lso vested the propcrtg which wns hc;Lc! in the names of' 
Amzricnn citizens. $Gr exgq~le-- GUlCr'nl DycstufflS Corpcjrnticin--I-11.1 the 
ass&s cf t;ha cc.r~,sn.ti~,n--~oro held in t,i.lcL: nrlmc 
the stcckh:lders 

r;f !m35can citlizons, 'but 
had issu;:d m !:,pti.c;n tc. thti 1. G. i;‘ ::rbi;n Corp,:.ra-til.;n under 

vihich they agreed that the';)r -IN:-,uld zell. the stick at :.ny time thq:t, I. G. Fnrbcn 
aslrt;d fcr it at $100 :I. sb+a. 'The stock w?,s wc;rth r.bcut ;;50@ I‘. shsrc. The 
stc,ck was vested c-,n the bnsis tha-t it was Germ,~,?.n o~lrl:3d, 2nd settl.erniz-t w;is 
mad2 with sc:m;1u :..f the Lmcric?n c'wncrs under which WC, p2.i.d them ths $100 which 
we paid 3~1,';s r:ll. th*y wcrti entitl;d ,to. 

" STUDEXT: *< 

On whC;m is the bu.rdcn c,f prccf f!:r shcwing that these c~rnp~nies ~tu:~lly 
we173 Swiss ccmpnnies cr actuz.1l.y German cc~mp:inic:s? 

The burden cf prc,c.~f is r.n the Swiss cq~any, Xhcn the 'Jnitod St&k:s 
seizes the prcperty, it is presumed the prcpirty is enemy ownc;d. Thtan the 
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pt;rsi:n who claims t:; b<; t& nwnor 
ccntr~ll4 by the2 enemy c:;n bring 
with the Enemy iAct fcr the return 
hc h>s thr: burdc:n ,sf ostabli,shj.ng 
cc:ntroi ?f the; sr~emy. 

and who claims net tc be an encray c:r 
actic;n under Section 9 (jf the: Trnding 
of the prqxrty. Under this section 
thrit hc is n:..t zn ena-!;y ar under the 

' ST1JDENT: J_ 

Tn speaking of freezing all. sssets in D.~c~p B with the sxceptic:n ~2 
IQ-gl?~d <an4 Turkey, Russi;?. ws net mentic.ned . 
ym discuss 

If thcrc; W~T"B asset:;, 1.~il.1 
why th-!y 'were frcze;n? 

IT,. ALY : 

Russian asset:; acre fxzw c,n Jung 14, 1941, at 'the same tire WC frcze 
all Of tho assets of thi; Eurripsnn cc.untrias, 
Russi- ?n A.ux 24, 1941, 

H~;tuc,vor, when Gerrxqr rltt::ckx~ 
rqd j.t appcsarcd tllctrcfcrc th?t Ru:;si.ci W:.S gcing i;c, 

be on CUP side, Russl::n ;\sscts '~qerc ~u~frc;z;;i~, 
d%:ys when their xsets were fTi:zen, 

SC there w3.s <a. &m&.:c: Lf ten 

in tho Vnitcd States rivas 
Mf;wcvm, the awunt ES Russian 2ss6ts 

cdJm!e1y snrc?ll. 

' S'MJIX-?XT: -,. 

Hc.w did CXP pol.icy cf veoting oncmy property cIJmr)ze with England or 
did Englruld have ;! si.rr::ilrtr pclieyi' 

Am. .:LII : 

Ensical.ly the pi.~licy i.:; thi;: ZXW. 
decree. 

C:j.nda has :?~l 2utcma'ti.c vesting 
For z:.zmpl.c, ,ju:;t es SWX~ as war brl.kt; i!~t, 

Csnzda was r-lut:-;maticnl.ly vzstc:l. 
all. onemy property in 

That cr'exL;:ir,sd S:XE ccafuxi.a in Cnnnda, 
I rtimcmbor thcrli; NY~S ;L circus. The Cans3i~~ Cu&~.,d:ian fc,uncl he lfii:?s tha 
wner of n cixu.~ . 
under their act, 

They di:-: c::vercA they did not hnvo sufficient flcxibi.l.ity 
nrld I think the Canatliw Custc;dian wmld rigroe that a;~ 

nutsmztic vc:sting decree is L-L& -t& b-~t- t,ot wyly ti.; hsA1.e the siturlCi~.;sn. 

,",lthough Kngland~s ba.;ic law differs frim th<; Unitc4 StztG:; ltiw, yet 
frcrn n practical. 3tnrIi:lpie~inl; it 11%- 13 w~..rlced !::ut sxact1.y the sxw as curs. 
They hnva t?ken under c!.;n.tr::I enemy pr;!~!i,sty, but it still. rcclains in the 
~TSSSSS~L~~ and the cx~:t,idy c..f tht? persc.,n tuhcj had p~,ssessi,,r~ at t,hG t.imc: ;,f 
the cutbreak i:f WB~ unCil. ,the Cus?,odiarl i.asuGs 3 sepzr:?%ti; vc;stirlg order and 
t?.kes it ever himself, 

I shc;uld have; n~~ti<,.n~&, % nupp:;~s~;, 'that under the-; Vii,sc!,w agrsemeat 
?nd alder the agrccrncnt m~~::?e 2-t ]);2ris b~t\q(i;.~~~ 
I?V~CYT which were ?t w~?r ,w:i.th C;cm.,.:lny, 

sl.1. cf' the Vczriou:; Y'cjtc:rli 

that they w~Gld re-Lni.n 
alCL c:f tht; c<,untri.s hrivi. agrc;i.;d 

Xi rc.p.::r:itior,:: 
their juri.::dictic,n, 

whrl’t C~VC~ CXICDIY p~~:p~&y ‘B<.iS wi.thi.n 

which ~crt: 
Sc I think it is the pi,licy c,f 311 :.f thii c::uxltriis 

<a?*i; war tv!-th Ccsra~~iy ti. c!'nfisc:~.%i; this Gtir:ns,n pr~;purty which WBS 
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within th.sir terr.':.L;rg zLnij not y&s ~>-JT return ti, the former ~:wnors. It 
wil.l bt3 thi rasp<jri~i.bll:ity c,f -I;h c future Ga-~arx g~v~r~rncnt t,: pzy any 
C~~KlpWMXLi.c:~i which may bc rcquiro;l ti; the GGY;;L~U riatioMl.:; , 

Frar1c 13, fc.r tm;rq3lc, has a ncre inelastic aci; thzn we d::,, They mm tnkc 
prqerty under their cor;tr: 1.. That is .thcy c?zn sequester the pr~:gx~%y, but 
then bef!-rc th@y cnn net~2ly take ti.,tle tc thi; propcrtg, it is nccci;snry 
Lc! :;'; iAx.> the French court :mL! got 'an adjudi.catic:xL !-f the c:mmy : .Wr~C- j:,; hi.?) . .r 

I would say th:?t cf ~11 the coaxtries whsso Iaws I ham ex!i;dne:! th;: 
12ws of the United :;t::tc,l ari: Lhi:: T;f;.'.)Sl; els&ic, ,ind mkc it pc~ovj.!!le for us 
ts use: r? vxrii;ty i:f rerfLcdj.es. 

, 3 TliDE~iT : 

X:1 yc;u find 311s cxnmpl c.s c.2 clf:!aking by thG 9npm~~2 in the I‘hil.i.ppl.ncs? 

Ii;;? . ?JJK : 

he Cl’ -twc, . There v:ero :: r,ouplc; :. f instan.cQs whers it ::ppzar.~d +,h::t 
ci;rt:,in Dining pri.lxrt4.a 1,~'e:c*i bcj ns h&l in Filipj.nc, r):mtjs but iu-1 rc.Qity 
Wl:r~' r~ilirl~!d bly -L'nz ,J:>p>ni;sc. Tkr. cl: :'Iking ..,per~:ticrl which thi; jlr\,px.r;~si; 
~.x~gagtid in thr: Phili.py:inos f I ~ti~ink, zr(. JO .by I'c?' 3' ., a. 
laws, 

.:,f the, Rxi.li~pl,~nc: ?.nn5 
under which aliens C(X13 ni,t !.wl ‘q pxpertg. I dc.nl-t rmmber whether 

th,-.t wx :nsrcly cc nfine:i 4x:: mina:!I. pry pnty. KY ret ..llc:;ctj.:::n is .tl?-t liz 
nli i,yl c :,uLi-! :.vJI:? :lny rc c;:l iZSt2td :i.r; tht. Philiyp5.nc:s. .I.s 3 rtisult , thare wem 
Cases wh~2*o :.wnership W83 haL.~ in Filipj.r;i. n;?zlc?s when in rarllity the be-olUficizl. 
mnerahip was with th< Jn.pan;r; c . CertziKLg ::-.s f;z 7.3 the Unit4 St.&m was 
cc;ncerriiA, 
f2W. 

tht: i.nst~:.nCcs (:.f' Cl<d&n,g ;‘n thu p.rt. I.$ the Ja-pnx;se were cxtrem&; 
!(y rr,ci;llcc tic:17 is i;h2t tlxrc we~ci :1.<;gs th:!n r: half &:~:a thr:t we fcun3. 

(r;l,i~~;,rz ck6cdj 

i, .'>TTJDENT: 

H(..w ahut pri,pd-ty in Germany th;xb is in the Russian zron? 

MR. '; LX : 

Your Put:::s -. is zs gL:d 4s sine. 

' S'.!'DFNT * ‘, . 

'Did yc.u say thqy vested thi: Chincsil: interests in this Cxntry? 

MR. *.J~ rT. 

;y,:; , TQ c didn't vest; r,\Jc; ~E?,$d.c?.td; IN:: f .t-(: ZC . 
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' STUIENT: 11 

Is there <an acccunting of the assets that has to be mcde? 

m l <';LK : 

‘6a s a m:ttter ::f fact, ;%s I indic::ted, $lthoui;h cur proccduros fP.r 
unfreezing has been tt2 sny the prcpert+y mny be unfrc..zon, thr:t prc;cecZiurc 
has not been fcf.l.owecl with respect to China, YW wil.1 retell. that when 
Genernl ?iitirshall. ;*eturned from Chin{:, he wxshod his hands rf the situation 
nnd sxid that nc,thing could br: dcjne, ;,t the same; time we washed our hands 
of' .~:l.l Chinese assets in thf: United St&.t;ss. 

You see when we unfrac-:zo in this w.zy wo are c?xprc3sing :.t measure cf 
confidence in the gc:vernm:nt. lk me really making it pcjTsiblc fsr those 
governments to get ccntrol, of thc,se sssots :md to use ,tho dcll.Er cxchnngc 
t;f their natia4-s , Thr: situation bi;c:tme SC b4 We didnrt w2nt tc, cxpress 
th& cc,nfidencc ccmplotely 60 WC unblocked ,111 Chinese assets in the United 
States;. In-ismuch as qc never tc.! k i;ha i~sr3ts into: our pcsscssic!n, there is 
no accc:mting we lxvc to miake, 

C:',FT>:IN '"IOR7'HINGTON l . 

Thank you very much, b!r. h2.k. 

( 13 hhy 1947---35(l) p 
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