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',!CAPTAIN WORTHT$&Z'OMt~ The speaker this morning is ?.ls, Paul 
Witse, W. ?Iitze is Deputy Director, Office of International. Trade 
Polioy, State Deiartment,. .Ha was formerly an investment banker. He, 
antWed the government service in 1940 as Financial Dire+or in the 
Office of the,Coordinator of ;Cnter-=Americnn Affairs. From that time 
on he succo$si,vcly occupied the following positions! Chief, ?!@a1.s 
and'l~inerals Branch, Board of Economic'Varfare;. Director, Foreign Pro- " 
~yy&nt and l$velopment Branch, FEAi Vice-President and Director, U, Si 
Cdrmnexcial Comparg;, Direqtor, Rubbor Development Company; and Vice- 
Ch+rman,.U. S . Strate;;ic BombinG Survey. fIis subject this,morning ,: 
is ~fUnited States Sup& of Mate&&s from PoreiCn Soll,rces--~~ir,erals." 

NIL NITiE: It has becn three gears since I have given.much' > 
thought t,q'the $oblom of foreig. procurement -of min@ralsI ?ut 
fr-om ip$Tto 2344 it qas one of tlm tiiosL fasdinatin~ busingsscs Ln 
Washi&ton. I .mi=;ht ,startwith'a few remarks about the' orSanizationa1 
letup under which metals were procured abroad. 1 

The, IYar J?roduot,ion, Board was basjcal.ly rossonsib1.z for the deter- 
mination~'of noaessary rs,+,.re&2ts., I thi& .you. are all ~f.amili2r Y.5-m how 
that V& handled, The Army and.Ka?;;r and .o%her cla;.nznti a~cm+.xs p?rtici- 
pated.. 'Of course, ‘rocpirt~~~or~ts canriot be computed in VZCUO. Y0.u also 

have to have some idea as to what the $otontial availabilities <are .in 
oydcr to work out a rea!.istic r.txpire~,onts propamr As a result xe 
who .werc rcs~ons~ble for. $roc&emect, al.50 prticipatod with the War 
Production Board in the $etenninaticn of r~qu-i.rernects. \ * 

The War Production Board was also responsible for the -domestic 
sto&xi.lin~ program in the United States. It was 5.mport~nnl-t; to them 
not only to compte consumption requirements, but ,?LLso to dotwmine 
hom,l.er;-;o the stock p'ila would hzve to be so that necossqr adjustments 
could be made from time to -time to take cwc of waforeseen contingencies. 
ik3 one propsr:'- ;Wllti up and another went dovg, leeq~ was newwary to .>. . make mod2~f~catlons. 

The XPB mm:s furth.er rt..>,; Jc-wr!siblc for determining the ship#xg prior- 
ities on the import of materials from abroad. They' would detorminc 1 
whether a B priority wou1.d bring in an import of mx-qpmsc from a certain ' 
a~ea or whethe w need& an d prioritg, lihq ,would cwtify to us the 
nxounts of the various m&As or nir:er::l s v:S.ch had to be procured 
abroad. From time to tixa they would r~lso f;iw? us indicntions oi" the 
XLYXS i^rom which they hai tc be.~xoeu~.x3 SO that the shipping problems 
could be metI 
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Gn the basis of,tht: directives which we receivbd from the S&r Produc- 
tion Board it was then IT?%~s re,s;onsibiliQ to do &.ztevor x2 $ ne cr? s s ary 
to actually' procure the mater5.31 s and se:0 that thq 'w-~re delj.+wed in .the 
United States end paid for. 

Tbnt job broke down into various different par%. 1~ the first 
~~laco $ it 7ms necessary- in some instar:ces to conch~.ct ne;oti2tions nith 
the foreign ~;ovcn-x~:e'~ts i.rmol~vt:d. In l%xico, for inst:znce, it bec2ze 
evident th;;t, the chief bottleneck to i.ncreas?d r%tnls podilctj-on %XE 
certnirl lnws on 3~ hooks of ~~exi.co. One 127;~ requi.rcd 2n;F :r.inir,g co~.~wp-r cc 3 
to contInut2 a3.most in peqxtuity 2-w enq3loyoes t&at tl-qz once irot on 
the jr p~~rol1. Under thosa circu;rst&nces imnc of thf: xining cG.px-ic:s 
was very* enthusi.astic about build-in~ L;P its operat:i.on, becnusi;l it, t'nen 
would bo fi:cad with ~1% continuing responsibj.lity for all the additional 
em~p~ope:;' that :'rqre p.t ,011 its payroll, Thcx-e were a number of other 
dof12cts in' the Mexican &~a!- situction Tjhich i.nMbi.tcd 5111 poductj.on. 

. TJc, Zhersf&ye necobiated an ~~t~r+~ll a,,rcemer,t with %z&.Jo on mt,?ls 
p1'0cur0ment~. In tbc qp.3men-i; Kexico rpoad to 3. revision of cc2rtai.n of 
theSC3 ,l,r;G i :"riLy; 2~Yi;XirYi:L; qped to sell to us all'tbiiix- ex.por-k.hle swplus, 
of me tn1s # and we in turn ;:;,gra:d to certai.n concessi.ons on ow side, which 
incl-udod a cozruritm~nt th2t we ~7ou1d not aban'don our ayrocure33Et in I.lcxico 
~xcapt on ,2 given notice,, and that the2 would havs a cwta.jn period zfte~ 
the telaCnation of the wztIz;.e &mznd .to m:&o rezddjwtmnnts. 

s i?n”.l:m eve I’--;? 11 nli~;ot:i2tions 7~2rc l-12d mith 2 nuIlljeY of :;ov2rments . 
Tj‘jo mrk?d out on0 ~Ki.th i3rzzil. ji;e y?-;-orkcd 0n-t on.,3 :q:itk. Ch.ile. ii,11 
tlrm& the world rin v-a:ri.ous spots we had to nc.ptj.p~~c ~-~ri?r-:~,ll' %pze- 
rncnts ;1s the frzmov~ork under which mximu.n. rr,st:ll pocurernsnt could take " 
+u2t-! * 

Those forej.g;:q neZotir!t-i.ons, of courije, ~:erc conducted W&I+ the 
len~erski.ip of th.c St;atc 3cp~~t7ent. Sut it "XS 2 t32k;nica.l r32ttC3? in 
l:?"lYe ;c-rart 
"ci.& 

~ and mL hnc' to SII~&~J t~c!~ci~cal 
to sccurc the r%v!.?to dcsri.rlr:d. 

personnel for' the ns;;otia- 

Og course!, -the main ,-roblcr:~.::;zs the actuel prchz.sin; of ~l;ct~ls and 
the n.el;oti::tion of the necessnr~ S'ino~cinl nrrtm,;encr;ts for the cq?ansion 
oi' productioiir Lot us -klie :x y2zticul9.r instance; T-i'k; 0 co&!:inc d Rzx 
&tcyi.K!z Rntzrd. zlloc,atcd i;o the- U, 3. all the Chilwn CO~~TL'. :-in Izad 
to no~;o-ticl,tc every three months ncv; cotitracts 2nd set the; prize. Ii-l some 
l.nst~2ncc s we v~pM. c21so‘ have to rwzotiatu a dcvelo;:~n~:nt 1.0~.r; that would 
&ve the com;~erlic s icvoliri:cl ten or fiftem ;;lilli.on dollzrs for a specific 
p;co,;,cct to expand 2 giwn m;i.r:e ok ;: y:i%n so.fi:C-r,& pl?nt, jh SOEE 

j~-~t,-,ncr:s forGip costs went up 2 pj.r,t vrk)ore c.cm,~:~~nies could r20 lon~<%T 
bre& ::\rc>n on our coilj.yl~ !>:-%x, in those j.n:;twictis we hind to nei;o-Gate 
CoYitr3,CtS V:kiiCh. y,:lid 3, hi&er price de~~r;rdi..n~ on mljts ~0 l&~-t 5.11 e.ffect 
yje :,;~~ve tllep. 2 ~rexj.-Lx to ccve1’ jXcri::?:jt2d coc$s but :d.th d.eCXX!:i~l~ ;x-ofi-ts 

* to them as thcb costs r&a, so 2s to discoura;c cost increases. 



Most of the. neeotiations'for the'actual procur%ment, of metals 
were conducted in %.shin&on, as most of these metals were groduced. 
im fairl;{, large quantities by individual companies. ,Khen it came.to 
the base metals, almost all the eontracts were negotiated right here 
in Viashin;-ton. '-The problem was prininrily the job of negqtiatin~ so 
as to,,get maximum production and still not increase the cost to the 
United States too much. 

1 would like 'to expand somewhat on this question+of cost, In the 
very be@nning, when it became clear that we needed more chromium, we 
in the first. instance besn putticS the price up in the hope that a 
price ilzdl~cem~nt '~~ould'get the increased Guantities -&ich were required, 
It soon became evident that that was h&vi&S the contrary effect; that 
it worked against maximum grcduction, .becausa we simultaneousu were 
unabl~e to export from thi s country even what we had been export&g before; 
and if nc,poured more dollar s into a cormr,unity and were unable to satisfy 1 
the requirements of that community for textiles,and al.1 the various 
things which were used by-it, we got an inflationary situation which 
wgrkcd'against increased production rathgr'than WorkinS for incrcascd 
production. So we had to -avoid,_~his._t,~mptatian to try to stimulats 
production^ by increased prices. Thrit was often difficult. ,% clearly 
kind to cive a price which was adequate. to' cay the cost and give enough 
stimulus to Lget maximum production, +nd yet we could not GO cgsy on the ., 
rope and just bid a hi&her and higherpricc'and think we would get the 
increased production. I( _ I 

I% some cases it was necessary to take over operations in their 
entirety. l?or instance, in Mew Calsdonia the French had a nickel 
smelter which was of groat importance, The~costs in that nickel smel2;er 
were way out of line with the rest'of the world nickel prices. We had 
to take over the nickel smelter and ;~ut,the right people in to run it. 
We really ran it as an operatign ofdths U. S. Government. 

?Ge tried to avoid getting into the actual production of metals 
as much as possibler Irgsofnr as possible it seemed wise to use exist- 
ing companies, t'i~nse who were already in business, and which could be 
expanded at small cost. 

. 
V&en it came to some of what,before thc,war had been considered 

minor minerals, however, we ran into an entirely,di?fcrent type of 
situation. Mica, for instance, was a 'business where there mere only 

' four or five people in the United States who had ever dealt in it 
prior to the war. The British hcd largely done the job of production. 
The demand had been small, and only these four or five people even knew 
how-to grade mica. But ;tho wartime requirements were fifty or a 
hundredfold what the:y had been in peacetime. There we could ;?ot nezo- 
tiate with an existing smelting or refining company. We had to do an 
entirely different type of oporntion, and that was to really get into 
the business ourselves. -. .i 

. _‘, 
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In 13razi.l we finally lli?d to set up aI1 or,-naizotion ~~hich handled 
mi CE and quartz crJdcll* It had, in it, I think, a thousEnd ;xx;&>. 
But recruit&g that organization vqas an extremely difficult job. 
TO make it into an organization that really functioned effici.en-tlg was 
also difficult. But the results paid for it. The production of mica 
in Brazil increased from something like seventy thousand pounds 
of the stratc~ic ggxdes 

a ye"' 
up to something over a million pounds t? year,, 

J%td 0.f all, Tpj'Fie had to send 
depoiits were. 

;colo;;ists to find out where the 
Second, we had to sGnd cur mining engineers to lay out _ 

the mine dewlop~nents. The Brazilian miners the!?selxres did not have the 
technical backgound to undertake mechanized operations, Xe had to send 
doyin the air compressors, tractors, dynamite and cveri&hing else that 
was .ncces?ar i J to get the mica out of the ground. $5'~ then had to set up 
a laboratory vfhich graded the mica. & had to pa3 for it according to 
gade. Nica is a very difficult' thing to ga,dc, I Then ws needed an air 
tcanq2ortati.on system, The K\'nt;~. set ono up for us,%rom Rio de Janeiro 
to JGntal, whcrc me transferred to ATC. 

These development pro,gxms necsssarily tak&;'time. You cannot go 
to som foreig country and say, flWe v~;innt you to ‘incr&se your production 
by ten to onerr and hope th?t you are goinS 'to Get it in tv,ro months. 
It takes i?. year, somctirnes a year and a half, boforr: xou jet volume results. 
During -that time lag we ran so short of mica thgt the BI-'B h3.d to alloca.te 
mien by the piece, almost, to' kcap the shortqe from intort'ering width 
radio production. Air transportation shortcncr.:d the time from !:ine to 
consuxr by months. That za.w us the rxcossarjr time. As a rasult radio 
e$Qment production was 
the cou&e of the war. ,, 

not inhibited at. all by a sborta;o of mica during 

In quartz crystals the situntiop yas somewhat similar. I r:3ember Y. L 
the Joint Army and Na'v~ 'Elcctr,onj.c s Brmrd told.us one day they had 
lncrezs<>d their cstimatc of rwpire~aonts of qxrta oscillator plnt2s 
from what had been. a million t-0 t?enty ~million. Xc were suppcsed to get 
the quartz crystals necG:!ssary for that twentyfold increase in ths program. 
That required a development pro&ram similar to the mica program. 

In India we -ran into a somevrh,at different situation r1;;ai.n. There 
WtX-t3,, I think, some hundred-odd thousand Indians aorkiq in the mice 

.,fiulds of Ban&. The Eritish were responsible for'tho direct, procure- 
ment of mica and were doing a very zood job* Then whan .the Jr:pa,nose 
began to -cone into Bengal and simultaneously rail transportation wxs 
interfered with, the whole area had a rice famine 2nd the people beLT?n 
to loavo the mines. It bec:lmc necessardr for us to go into the dhrect 
procurement of rice in order to fecd,tho ~pcopln .in that area. 1-t 'WAS 
a ptiohleri of transporting the pica out of t,he area and tr+&sporting 
food in to ntroid famine and keep the prbduction gping. 

, 
* " 



. In the h?l.$i.an Congo we ran into. a situation whore the bottleneck 
~1'::s the lack of tr-?de ~ocds. 'Iho nztivcs would, not pork unless i&ore 
vws something they could byii with their money, 
a program of getting textiles, pots 

So 'IVB .h:?d to c~~~z.n.ize 
, pans and various other t3;pes of 

trade goods into 'the areas so the production would not fall of?. 

I might also talk for ,> minute about the shipping problems. 'Some 
of these commodities were very bulk;lr, 
three million tons of copper, 

I think we bou;;ht somo twc or 
about three mill.ion.tons of mnngcnose, 

a couple million of tin and chrome, and a million tons of, Icad. &ring 
the period of intense shortage of shipping the shipping bottleneck was 
sonntimos more izportant than the actual production bottleneck. 

T&e np&tnes?j for inStmce~--thc!re rT8.S c2].Q;?2ys 

av;?~lzble, ~particularly in Xn.dia; if ;;rou could ship 
WaS ,tilerci*,, .'hQ p??obleni 'vias ri:aiiy ono of shipping, 
very litties rrm.x~~~ncse in the. United States and very 
Viestem IIemispho~s .as ~3, wholo . 

.,. 

plenty of man~anesc 
it ,out. The suppler 
because there. 5% 
little in the ,, 

c So in spite of the fact that there $as plenty .of man>nnosy avail- 
able in Indi:;h, me started a dol.ibor&.i;e pro$r.z~ in. Cuba 
grade of..ir,engnnese boncf2ci~~ted down there. 

to get 2 lower 

tmi1.t the nucassr!ry roads 
1% built larC:o sto,ck. piles, 

to got the ~,a.n~,nn&sB into the stock pi.ii;s, 
and provided Lhe facilities ,to .got it moved from the stock $-lo& to "the, 
shlgs; SC that, we could. d$Ym on tknt stock plls~ 'vhen it, was iqossible 
to make shins av,a.ilabic to g6 r-111 the'&ny to India and,, set it there; 

* > ', " ..: ', '. '..: 
The preclusive bu;i.ng of metals to keep the:a.awa7 from German$ 'and ' '.', 

Japan was r!n:>thor aspect of our proLram, Th:rt w::,s rc?;<lly the‘ firs,$ one " 
which was ag;rc:ssivolx or&nieed, It became cl&r even prior tnqPer~rl '. 
Harbor thnt that would h?ve to be done and vi@cuslq done. The British/. 
started i.t off :ind than we tack over most of the active work. 

. . . . 

In Portugal and. Spain tungsten ,was,the principal commodity ?rze were 
trding to keep away from the enor.~, As, a result of our preclusive buying 
program the price of tun;stt:n, 
climoed up to $40,000 a ton, 

which had been less than $1,000 a ton, 
lk e'ven Wnt so far 2s to pay five million 

dollars for a small &no, lyhich I guess today would be worthless. At the 
time the Ge~m::.ns. wore getting tungsten from that particular mine, and we ,, 
,just paid the price that was necessary+to get it. 

In Turkey VX? competed with the Germans for chrome, and we bid the . 
pmx? way up an d mado it ~X.~EXW~JT difficult for the G~EEWIS to get 
chrome from Turke;. I think a post:srar examinntion would show that we 
did not actusl1y $top much GWIM.~ wzr production by means of this 
program, but we certninly made it a Great deal harder for them. 

. 

\ 
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Now I would like to turn to one or two other aspects of the 
problem. The first thing I would like to emphasize is the fact that 
during the last war we had almost the entire world from which to drew, 
There was really in all Europe and Asia not much t!:rritory rich in miner- 
als which was cut off from us. So we had tho entire world's re%~~ces. 
If w;e hadn't had the entire world resources, it -would not have been 
possible to do the job. 

JGe had good and friendly relations with all our allies. Ja had 
virtually complete cooperation from the British, Dutch, Eel;Sians and 
Frcnchxin this job. There was a degree of enthusiasm to perform not 
only on our part, but also on the part of the natives of al.1 countries 
involved in our operations. In spite of that we had difficulties in 
meeting the full U. S. requirements. 

I think another time the situation mi$ht be much more difficult. 
Many of the depcsits from which we managed to cxtract such laree 
quantities of metals and minerals durfng World Kar II are prat<y 3u-~e11 
depleted. In chrome, for instance, our main source was Rhodesia. 
I am informed that those daposits were severe1.y depleted during the war. 
The Cuban deposits that we mined for manganese and chrome wore virtually 
exhausted during the was period. Thore are no other b&h-grad.e chrome 
deposits, at least that I k nom of, in the Viestorn Hemisphere thnt are 
workable now. I am not an exgert in this metals business, but it would 
be my foeline that you h?ve to 'have Turkey's chrome, New Caledoni~n chrome, 
and perhaps Philippine chrome to meet the requirizcents of the United 
States* During the war WC got the hi-*est grad<: chrome from Russia. 

Xan~anasc is i.c a similar situation. The Nesturn Homisghere 
deposits are low in grade and small in volume. The Indian deposits are 
large and the African deposits are lar&e. I think it is cssontial to 
have those dspesits in order to meet the U. S. requirements for 
manganese. -tie have some low-grade de;)osits in the United 'Stntzs, but 
it would take "an enormous investment tc try to beneficiate that man;anese 
up to grade where it could be utii, -*ad and the tonnag is relatively limited. 

We did not need to import any coking coal. There was no shortage. 
of that in the United States. But our coking coal is running out 
auVfully fast. 

We did not have 'any problem in iron ore except as to the British 
. requirement of high-grade'iron ore@ vvhich we helped thum to get from 

Brazil. But, as I understand it, the Masabi Range has nat many more 
years to run on its high-grade ore, That means ycu will h?vs to putI 
in expensive beneficiatina.equi~m?ment in order to Set that up to grade. 

' In the copper, lead and zinc busines s we sent our geologists all 
over the world trying to find new deposits durin; the course of the war* 
'u?e found no substantial deposits whatsoever. Ke did find some deposits 

. . 
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dCCh had been kno$m' before but xhich had nrj't been dt:ve.J.oped prior- : 
to the w2Y). TbeSe WCXG d~?v~:l~p~d duri.ng, the ~2.r:. But :.:j,s y.\r p<:t:r : 
discoveries, there ?&x-e nc new tii.scove+.ias of the b;ine: me't;-:13---cfr~TEr, 
lead and zinti. There xk?re mm naw &is&varies 2f min5.r minar+--gu2rte, 
mic;i,,~ tantalitti, asbestos mdtlii.ngs of.' that kind,. 

Ve '&re not well prepx~~~ before %orld xa.r 1r:tn tszcm3 3. brosd 
progr&~. of min&ral procurement z,bcrada H;vi.k tkc ~d-mle wca-&d to clkernr OR, 
and ~&Iv~ hr:.viq; been \l<thdrawn as 8 cornpetiE& claimant for fort,ip 
tih&+, .WE; h& enough ttie to 'get QUIT pc>Gr&m orp~niz,e-d; *Ii ‘;<a~ B 
difficult thing ,tr:; $et organized. %e .just barely scrsped th.rou$? in 
gcttin~ it organlzcd in ti.me \ znd setting enough minerzls floorfin;; in to 
lag the foundation for our wz,r production prqg~~m. ,, : 

If -vx have nnr;ther crisis it would seem to me Z;hzt the job,would., 
be infinitcljr IXXT +Yicult an3 would roql.Arc far bot,ter advance 
plannin;; :IS, ,to whst our requirwxwts mi,ht bb. Rcquircmcx~t estiTa2tos Y 
would have to be p-i;-tt, 7~ ~~11 mw:~ped out in advance. Y<>*d ~~ul.d :h.~\ve tcj 
know the arca.s from whi..ch it W:EI^ plwrwd to secur% sup$li%. You vlroul.d 
also have to have a far larger domcatic stcck,$lin~ prj;;ra.m to make ,XQ 
for the time wh5ch tl% -AFS~ giv6xl 5n the jrer?rts delay botwecn .ths outbreak 
cf the ~3urc~1pean IYX and Pearl Ikrbcr, 2nd also to mike up for Ghc sT!aller 
area we could count 3n drawin& mincmls .from Ad the ~:xhxustig?i .cf dep'sits 
in thosa~ arope ., f 

CA.I?T~LII\T ~~~~ORTHIBGTON: Open for f?pstions. ", ; : 
, 

j, 1 STUg3lJ.T 2 I would like to ask if ;STI-u ct;n @vcJus 21g infcrmatxion 
on tho doppr situation in Cbilo and what the impl.ic?-.ti::)ns : :zy in. the,,, I.,* 
trade ;a.$xm&tit that Russia ha3 Just signed with Chile for pgro!x:&.n;: .: 
copper.thore; .&id 21s': on the tin situation in Efoli7@. and tha .im$jca-- ~ 
tic;n,s of the :trade agp~~nent'tbet $;entina .hcs jdstjq3::gnsd with 13?livial T 

t .,I .- 
KR.HXTZE: I am not famil.i,?r with 'a 'Chllanti ?* ;"' i;> c-,;m<; -n> with Rus&i.n. 

J would 
vcitll 2 

52;~ l$hat the, ~~e~,tc:>t j.mpli.czti:;n 4s t+:?.t, tL:<$J: VT? SYO faced. 
KU& IZF!E difYicu1;t g?litiCZl a?ld ~SJChG&. v *i Ical p-vbl~n tha,n we '. : 

wwo d;lirin; the ~ouj$& cf the &r wi'tih :res$ct to ,c~;~nt~.r:uin~ ~q p%cure- 
men.t . lhri~,' the vii+,, is I snjld, VW hntX e&r@cdjr bch-ini" us trying to 
help US v ~uecteed in 0u.z ~~~:cursment. Today *ts& ms-J:x issues z.T'^ ccnfused. 
and we. -do not hzve ev~~r~br:d.g behind us, ', 

T'n.a ArLcntineans have mtzde n de;?1 with Bc::.ivia aith which we w&d 
not wry ~I;KQ. c2mpte. 

'of 62 million dollar* 
As I rcmcmbcr it, ythy have nr~an;;;qd 3, credit 

3 arid. entered ~YI+X :I Wet:)mS ~nj.~>n with them. Those 
things am.3 economically vcr27 nocessa;~~ tc; 301ivi3. Bc,livi:-l is not reallgs 
a viable couri_try by itsslf. it dms ri~,ti pr!"ducc :!n-.q@ faxi. :' It ~OC,S ~2% 
produce en.ough cf the r:ther cfvi.ljan roq~t'~ir:::monts, It has to impcrt fr,od, 
clothes" axd everytEn;: 81s~. i 
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Its exports are lar@y metals.and it isa hi&-cost producer. 
It is in a vulnerable pnsition., 
Bolivia to enter into 

One dan.well see the temptation to . 
2 customs agreement with ArZenti.na 2nd to secure 

this large credit, which will help them'gct back en their feet and 
improvet&:c-;ndititin of the couptry. As part of that agreement Argentina 
is Eetting, as I romcmber, eight thousand tons of fine tin in ccncentratns. , 

I do not bclievo Argentina!s requirements Are as large czseight 
thousand tons,, During the- war, as I remember it, they zot only 150 to 
200 tons cf tin, Thcy,mif;ht'have a 1e;itimate use 'for tyjo thousand trns 
of tin if they went into the business of m2king,tin plate and cannin.2 their' 
feed production. But ei&ht thc,usand tons seems to. be larger than 
8rg?ntinats requirements. I think that Argentina feels thather strategic 
position in the wcrld is increased by havin; a call on the aclditi~nal six 
thousrnd tons of tin. 

A STUDEKT: I h:id understood t&at'they had upped the price to 79 
cents a pound to U, S. concerns* I just wondered why it ~2s that ~:e were 
not able to get into the field and stop them from buying it at 74 cents 
and selling it to us at 79. 

MR; NITZB; 7$s are buTfin<? from Bolivia at 79 cents, iL b Lo. I think 
our cm-rent price in Bolivia is 79 cents.. 

R STUDEXT: In the postwar period hovl much of a problem is cartel- 
ization in impeding our getting r2w materials from other count&s? 

m. NITZE: I do not believe ithas been a large problem at all, 
if you mean by cartelization agreements betlp:een private firms, y& ha. ve 
had some problem in getting things because.of'governmental regulations, i 
the regulations of the governments themselves, Take tea; for instance, 
from kdia --India has put a ten cent'expcrt tax on it, which makes it 
mere difficult 2nd more expensive fnr us to get. The British witn 
respect to cocoa in Africn have instituted a#unifojrm selling arrangement. 
Ke get what they tell us ve can get. : 

But I would say the problem is 9$. :>erccnt, government regulation 
rzther than private ageements betweenbusiness concerns. The tin cartel 
is dissclvad. The rub&r cartel is ,dissolved.. The quinine cartel is 
really a quasi -governmental thiing. But that is i.nsiznificant, because 
it does not now have 2cc:ss to the quinine of the Kctherlands East Indies. 
So I would say that at the moment business c2rtels are not much -of a 
prcblem. 

R s TUDETU’T : 'Can y::u give us any information on the prospective 
position of Turkey ag to chrome deposits? Are they-playing out? ,. 

MR. NITZE: 1,s I understand it, the Turkish chrome deposits are 
still large 2nd represent one.of the best of known deposits of chrome. 
I do not believe they are running out. 
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A STUIXQJT: Along the lines of cartelizatibn from 1942 on, you 
remember ;you had trouble getti& mica out of Brazil in the fall. until 
you got squared away with the mi& interests in India. 

MR. NITZE: No. I do not think that that was a real problem. 
The Vatson family had one brother who was the largest producer in In+, 
Another had gonono to Brazil and was one,of the large buyers and producers 

/ of mica in Brazil. But we could not find any evidence that there had 
&ally been collusion to deny us mica because of competing interests in 
Brazil or British India, Watson in Brazil did not have a big enough. 
interest in production to really have much effect on us. 

CIA,PTAIN wcRTI?iMC%O~t Thank you, very much, Mr. Kitze. 


