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CAPTATH WORTIIINGTON: I fake particular pleasure in welcor J,ng back
to The Tndustrial C‘olleg*e Dre . Hajo Holborn. He lectured to ug several
times last year and gave us some very sound and constructive ,dvice:in
the dovvlopment of this Jear'" curriculume s

Dre I-Io~Lbor~n has been a profesgor of hi stor'y at Yale Unlvoruﬁsv ance
1934e He has also been a consultant of. the Department of State. on
matters relating to occupled arease He has writben a number of books and
articlese The latest, "imerican ¥ilitary Covernment: Tts Organization
and Policics," has just been printede It 1s %o be released Ffor sale on
. tnc Alth of 11]31"1] and .this edition is 'a,lroad_*f sold oube

'Iiis subject is Economic” Contmbum.onu from OQccupied and Liberated
nrenu--Combmﬂd T%m,u:i sh=lmited States Bxperiences.
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Gentleme'n, Dre Holborne .
. DR. HOLBORN: Captain ¢ and nontlemon. I am vory ol ad to be back.in
 The Tndustrial College today A’ﬂ “the same time, 1 am somewhat enbcirrassed
about the subject. The subject isy in many respocts, a very unreal one
and an "iffy" onsi 4s a historian, who likes to deal with what hags
,actu&]?y hannonud, I fecl s ome def?CU]h in dealing with the subjecte

The que ai' Lhe uzdnstrﬂal capacity of a foreign oountfy ald, in a
way, nob exist as a serious need on our part dnfmcr the ware - That']
been one of the ch’ie:.. advantasfe., of our sbratm»"ymrnalxom in dct‘in‘lng the
militery strategy for the Second World Ware. Our stratepy-makers, for-
tunately, were not bothered by thaukmf* in terms of the capture mﬁ areas
with strategic raw materd a"!__,, on ong” hand, or witlh capturing Jlld'llu'bf'la.l

potentla? Lo be, addeu to our OWn war ec'onomv.

Very dﬂfi‘ercnvno‘f‘ rather entirely opposite tc curs-—-was the
Japanese case, where the prowres of military operations, ever since 1931,
had to a -large extent, to aim at the capture of war potonin,al in
Andus Lrlal capacilby, ma::mo rer and resourdes. »

The same is truc,, pe'r*h po to a uomemmt lesser extf,nt, in ‘the case
of Garmany. *he nilitary strdategists of both Japan and Germany had to
think out the mili t«"wy opsrations to a large éxtant ]1’1 terms of gwmnv

additional economme and industri 41 utrenguh. - ' _ ‘
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Our situation was entirely- different. What we had to do in the
economic field was, on one hand, b0 do our best Lo maintain the indus-
trial capacity of our allies; to help keep the British economy going and
to a large extent--much lesscr, of COUrss, vut sbill to a large extentee-
to maintain the Russian Jndugbrlw] CupdClUV

Also, again on a smaller level, we tried to maintein the industrial
arnd economic resources of the Fronch colonies in North Africa, and 8o
on. Tn the colonial field let me single out perhaps the case of Bel-
giume The contributions which have come to our war cconowmy from Belgium -
colonial sources have been not negligibles But, on the whole, we could
‘have been satisfied with just helping to trengtkﬁn and help to undernin
the existing industidal capacity off nho countries at war against the lxis.

As a matter of fact, that indugtrial capacity wes highly adequate.
A great deal of study during the war was spent on the problem of how we
could exploit the German industrial capaclty in the war against Japan.
It was then asSumed, of course, that bhe war against Japan would at least
last for another year following VE-Daye The problems were studied as to
what use should and could be made in that situation of bthe German
industrial capacltys  bBut that quuution remained an acadomic onc because
with the breakdown of German resistancc the industrial potentiald wos
pigantics There was no real need to erploy Germen industrial copacity
and the resisbtance on this side againot using Cerman war potential would

N

have been much too greate Not even dn that situation did a real need
gxist for the GXPlOLt&uTOH of the industrial c”wacvtw of foreign

coury ul"le D e K ' .

Now then we had the opposite probleme et me first make ons remark
in order to velate this eceonomic problem EO the over-all strategic’
picture. - I would szy this-much:  The decision to invade Hurope from the
northwest, that means thg operﬂbvon Llrou"h France, and so on, ingtead of
taking what Churchill and others probably wvery orronoous iy called "the
soft underbelly approach from the wﬂdltorranben," was based on vory. sound

cmilitary and logistics arguments. Bub an"additional aav<nuago of the
approach through the nortlwestesm theater, from Normandy and through
France, was, of course, the higher industrial development of - Western
Burope wh¢cn would strengt hﬂn an arny of invos 103, particulariy the
mobility of that army onece it-gob rov1ng in the field.

Our major problem then, with regard to the economies of oceupled or
liberated arcas, has been rather one of maintaining natural und halfway-
normal economic conditions in thesc countries. I have here wibth me "Ihﬂ)
could be called the miniruw sysbom used. It would not directly apply ©
the liberated areas. In the SHAEF Military CGovernment IHandbook on
Cérmany, the economic objéctives were exvressed like this: The objec-
tives are to assure, to-the extént that is feasible, such productlon and

maintenance of goods and servides essentisl, first, to meet the needs of
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Allied military forces; secondly, to prevent or nl?cv1atc epidemlics of

serious ‘digease and. serious civil uvarest and disorder which would ¢ ndanger

- the oecupying forces in the accomplishment of the objectives of the -
occupation; to prevent the dnusipation or gabobage of Grrman resources
ann Pqulpmcub. ‘ : '

-~ These were, as I stated before, the minimur needs of an lnvading army
in the economic field, They were- to use available resources for tho
progress of military operationse T imagine, in the firsh Uiuce3 that
vould apply to transportation, labor, and public vtilitless thosc
resources which could be pub lmnmdlabolv to use for the Armed Forces.
Boyond that, however, they were to use the resources of the coentry for
thﬁfmaintenance~of civil order and public healths In otheor words, we
never planned to cxplolt the resources of these countries for our own
purposes=-~at loast not bcyond the most dmmediate military needs—-but we
tried fo avold being put 3n a WOuAt'OD "to be exploited" by the disordsr
'whlcw.mlght have orluen. e ' :

- Tn modern raowdwar;qre the ‘maintenance of public order and Duollc
health have become 2 thnbatj 1mntratﬁve.

ﬂ"ha* r&~ses in my opinicn a VOPV curious historical question. One
- of *the most cruel aspects of modern war is the disappearance of the
distinction between the civilian -and military e¢oment, I think it has
‘been, in @ way, the nride of soldiers during the last two centuries, or
50, that the military Pwe‘d was one senorabe from the civiliang that the
burden of war should fall less and less on %Hﬂ civilian populations Now=
adays that distinction haq ovu,pﬁc aved very largely, particularly in alr
war and alsoc in other circumstances. Thatb ¢ Not}nchion is nowadays. of a
very douvbtful naturece
But, on the other hand, the nature of modern war has resulted in

new, enormously . expanded 1DLGWCS s of armies in the state of the civilian
populutlon.; In 811 cascg it was found necessary that, together with

the wdr maberigl, like weapons, and so on, civilian supplies were landed
usually in +the early days of all ianvesion operations. In thie resvect
the modern army, and partlcularly the Anglo-imerican armies of the Second
World War, have assumed regponsibility for charitable activities towards
the civilien population which formerdly was not found in military historye
It has come about not necessarily out of charitable intentions (which I
*do not deny existed), hut out of the need for the technical success of
these operationse The maintenance of an orderly snd organimed civilion
‘ 50015ty has DPOVOd a noccnqth for the conduet of mllluar3 operations

T gave here first, and doliberntc“‘ ﬁi& uo, the m1nzmum.o~,mwizbury
necessitj. In the case of the pre defeat peried in Germony, no provie

sions were made for the imporbabion of civilian goods into Germanye It
was ngsumed--and, by the way, rz*htiy go=-that the state of the German
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economy was such that Germany would be able o operate without the ime
port of. civilian relief goods much in contrast to the situation of the
Tormer German~occupled roglonse " There were adegnate stocks in Cernmany.
There was quite a ight going on over this princinle.’ Bub the final
decision was that in case local shortages would occur, and thor

Fag

: wwould

be a need for i‘_ood Cthat it would be supr)l‘i..@d from mili'harwr SOUrces .

‘ In 'bnc, case of‘ G«,rmuny, no iood—-rohcf‘ WaS ﬁlam\orl beforchandas

* Since there is 'a Lot of confusion about these eve;ﬂm, Totivink it is folr
to add once more that undaub'bfo..«y that was the right coursce of action.
The food situation in Cermany during 1945 was _mt..ml* W.doqua;be. The
problems whieh we have nowadsys: started in CGormany y only wibh the Spr
of 1946s Bub in 1945, Gormony was undoubtodly a-better=fod country than
most any-other country on the Buropean Continonte. And s in addition, it
should be said that probably the ..(?e@r:”an dict during the war was roughly
cequal to the British diet. @ That means the German dietary level was '
higher than in the rest of Burope in ‘oh(, years before and there had been
no food privations, or anything of that sort, such as Germany experienced
during the lirst World Wer.  That was anobher reanson why this doc,gszon
was pads- with :r'evgfard to civilian relief in (;w""my.

The urtuamm was ftLLi’orrn“o, of course, with regard to the Liberated
areass “Bsgentlially, our hope was that with Juhe liberation of France
Belgiim, Netherlands, Denmark, Norway, snd so on, we would do- ou:v\u‘mo st
to restore normel condibions bo these combricss Specifical; lys in the’
case of France and Belgiwm, only to some extent in MNorway, it was decided
the civilian relief goods plan aimed ab the. early restoration of normal
dietary conditionss Those progrowms were, in thelr exocutlon, much
belated, not because bthere wos any lack “' goot-will but becauvse the lack
of ship'oi'fm and port facilit ged the*execution of ﬂmso 'Q‘J:'Oﬂ""'"m
for a considerable perdod of timee The limiting ¢loment in these relief
operationg & ZLL.M 8 proved ’oo be shipp! Ing .and port fu iligie

‘T think, on the whole, thot,enbire relicf program ghould be sbudled.
agoine I can only give you my general impressions. It was run on a
rolatlvely strict basis; it wap simply. 'mvmh,}o.w, T think, considering”
the supply situaticn in the novt]m““st el m wopean theabors By T)ucnpwbc*r,
January, Fobruary, 194 : he Bulge Batble unq the
build-up for the spring fe <“ 2 zmy additional importation of
civilian goods conld h ve f)rﬂ:«r bmn made on the basic of cutting down on
‘military supplies, and these z:lll.’..t<,.,z:y supplics were nob any too amoloe”
They proved adequate, bot they wore nplanned on a fajrly-t: «.,s;ﬂ*h schedule,
tooe” On the other hand s WO definitely did not succeed to moke the
Winter of 1044~1945 a winter without scvere privations for the Fronch
popul‘,..tn.on. - The dmprovement of the French situatbion ovxly canme aboubt in
the course of the spring and swamer of 1945. .
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Then there is the guestion of the employment and. exploitabion of
industrial resources, A cértain amount of that has happened in Frances
The most important contribution of Fw@ndh industriss to the war effort in
19/4, was the production of duck-treads for tanks. You are certainly
more competent than I to describe the khddtlon, but as far as I under-
stand ‘it; the tanks wers found unot quite zdapted to the mud gituation,
COLuoqucntlJ, T imegine treads with wider opr”dﬁu*—+h as dUCk"LTLmdu, I
think they were called--were desired, TFreach industry proved’tui.
produce ~thems I think it -is the only outstending case of local,produc—
tion on a large scale that I know of. General Marshall, by the way, in-
his finmal report on the Army, mentlons that fact. T am sure, of course,
that a very good many services were nrovided in the servicing of ordnance,
and so one. The ¥rench contribution was not negligibles DBut on the pro-
duction side of it, this is the only outstanding case that is knovm %o
mee I am afrald. thiers are not many othars to name.

The questlon would have been uiffnrvnt, it sesms bo nw, in the case
of a prolongation of the wsre Assuming for a momuﬂt thod tno worhad-
come Lo an operational standstill frowm Sepbember 19 let us say, for
tiro "years or soe Then the exploitation of French dehStTJeS nilght have
baen organized on a much larger scale. Put as the war was plarmed,
planning for the sys wmmu:mﬁmxm:mnomemmumwsmim;mmwmms
- wag not undertakens As 2 matter of fuct, the “mwelve French divisions
which finally went into Action were entirely supplied with American lend-
Fprance, They were brought

lease, Hardly any of their supplies came from ¥
within the p$uﬁa1ng of our own armed strengthae’
Another aspect of tu b ds bo what extent the military operations
themselyves contribute to the recovery of an industrinl cconomy. Uns
“doubtedly the rebuilding of braasnortation, including both vehicles,
roads, bridges and port facilitdes wos undertakeﬁ by us on a very 1ﬂrge
scale beecouse they were needed for ,no immedinte achievement of the
ml]Jtafy objuctivess On the other hand, bthey proved an immediate eon-
rivution to the industriol ro covery of francc. In this respect, military
opor vbions do not merely destroy; in this field they rebuild as well.
Thot kind of rcbuilding ie o definite and positive contributlon to che
rebuilding of industrisgl Ca)ac*by.

I have to wander and ramblo a 1lttle bit todaye Sincs this whole
problom was never clearly undertaken, we have only some isolated points
of experience which we con use here this morning for digcussion.

One of the bagic problems in this care [or the civillan population, -
and one of the fundamenital probloms which, I think, should be studied, is
whether it was wWise on our part to concentrate uwpon' cnvwl1ln relicfe 1
meant to say to concentrate, in the fipst vlace, on the importetion eof
food, The expericnces in this field are rather riche They startod, of
cou?“o, right with Sicily, where a program of relief--some relief, at

east--was plamed. . Bub Sicily was a rother rich agrarisn country. It
hao beon throughout history a granary for the Mediterrancan,
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Kow the question- proved soon to be not the existence or nonexistence

wof food, but to get The the delivery from the

Tawridd just pick that

The - importation of ‘shi
ong. 2% random),‘*or grample, might have induced: the farmers much
eagily bo part with their food,
sumers . £00ds mlguh prove .a bebter Ilncentive for uho malnhcna ice
orderly economic 1life than the "ﬁuroductlon of some . klna Ol
,hub fl@ld we have. been. cﬂnoriwunthg Lt
to make a very systomatic study of the

country o the

In other words, the importation

I think in
be nost des]

nore

of con—
of an
reliel,
T would

DOmt means by

WhJGl HV“O probloms can be handled.

n gencral, it has been owr nolicy to deny nho LNQOVhthOﬂ of nuh o1

T am not convinced that that plow~cm
scientific or scholarly baslsca

me Lo be. a wide

than relief goods.
settled on any kind of
cn an experimental bhasis..

..f,q rL“! y
%n(> ona

A J..O.f'

future studye

supposed o say s omoth%n; about the organi ization in

T imagine I am
The military organis
he funcblnqo of conbined operations re

+this field.
rolaﬁively simple

ction “&u, at the end, at - loast,

n

<

sbed with

the, Combined Civil Affnvr" Commitiec, which had a supply subconmit teca
wrd was bthe
availability

*With regard to the
one to advisc
sources of gupply.

sources of maberials, bhe Combined Food Be

the Combined Civil Affairs Conrplties on

} nd oi corrasponding comm1tuo@

up -to act with the
Lian stppliess
roie, as far as

There Wuo, on the Lcnw
which had the ﬁOQtLC nane P(APL
Supreme Commander
That committee, however, has ;
I can sne, and mlght as wel1 be forgotben, in.

wne Chidﬁly e
and to adviss him w mal tors ol ;
never asguned a reﬂlny 0.

ibs nomee .

The

s Commi%tee.

ston by the . uommzned‘civil Affai

I would propose, perhaps, that I break of ' lecturing at LhL

and ask you for <om@ quoshlonu.

point

to ask: One
black

T }ave tvo Gquer rtions T would Like
is, how rid you Nroposas to Voop FOour consurmer-goods out of the

market when yow b“uu@hu it in for trads in order to

NT OFFTCER:

into

on of imporia~

The second one is,'v
‘tion of coal into, say E

t cid you think of thp oropn

an exomple?. 1% cqrvﬂﬂv

L
the lack

There wore

the blvwosb roﬁﬁ@nﬁ'why they had n

.tremxndouo quantltlox,OL sugkrnbeqtd stacked up'wiulrdjru oVur th

om o

and no coal to oncrstc

“them to the factory
sugar out .o_.__chv fuga r—bogts.

cause there was no way to move
the factory so as to get the

-+ T wonder vwhat you think of those two i
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DR« HOIBORN: -Black-market control is, of course, really a wide-
open fielde I think that all these problems actually have to be pwanned
anﬂ thought out as part-of the same pictures - The whole question. of

inflation, black market,. consumer-goods, and food is dll part of the’
same r-+m~v- shpnv-ramnn']'hr_ it should he- vmm*r'h'l@- 1o kpnn CONSUME -

goods out of the black markot, or let me say there aro‘mean of keeping
the black market fairly low. I might point out you will’ havo a black

market in foody toos - You cannot bopﬂ to do too much dbout the situation.

Jt is simply amaZLng, on. the o%her hand, how different the popular
reactions are to that whole problem. On the wholé, the situation in’
Gormany with rogard 4o price control and the black market is unusually
goods There 1s a black market; there is also an amount of inflations I
think that is dIrevitable, -But it is not of the same forco wo have ox-
DPPIPand'ln Ttaly or even for a certaein period in- Trancn.

A QTUDFNT OFPILPR' That's hecause Germany has more consumer;goﬁds.

DR. HOLBORN: Yes, prbbably, On the other hand, the popnlation is
apparently very well trained <dn accepting these rationing' and price— .
control messuress By the way, 1t 1s thinning out, tooe I do not know

how 1ong it WLll necossarily laste , .

A STUDENT OFFICERS ‘Thc other was coal.

.

TR HOLBORN:"”elI, the coal problem was quite seriows.in Itnly.
France, after all, had some coal of her owne ' Italy hardly produced any..
coals The only mines were in Sardiniz. I have a vcyy'unhabﬁﬁ“numorJ Of‘-m

hats T had no responsibili there, but apparcntis mwzﬁw,ivmmcln
that, I had resy ibility th s but app b3y 114
that failed very miscerably, They tried to find oub how much thes o
that failed wery bl They bried t Find 1 h g” :
ardinian mincs could produce and very careful rescarch was’ ‘ndor nwou. L
Sardi 1d pr Y ful H tl
French mining engin¢ers, who. could be found, wore confronted with air-
photos, and so on, But. our guesses 2s to the productive capac ity of the-
rdinian mines falled very bac m s0rry to reporte e. impo 1
Sard failed ndly, I v ) Th* importation
of coa] has beon undortakon in a number of cosese

A STJﬁFl\Im UFFTFP ' T@'thou oht was there sheould be'imm@alqtc 1mnor-‘f'
tation of coal and reh&bLmntutlon of’ transportﬂtlon so that the consumer— . .
goods ‘industry could get on its own feet and furnish the Tarmer with -
gom@tplng for trade so he would, in turn, furnish foods That wds not:
done in Frances They had z little coal but Lh@y did not ge uvmuch of it
to the markets,where it could bo u%@d. v DT

'DH. HOLBORN: fThe dfff cuTty'wvtn coal.ls, of coursc, that it nocdu
a lot of shippinge Also at a time when your own war production is in.
high goar, coal is.not too cagily availabloes DBubt I think in fhe casé of
‘ Trance, for oxamp] bhe rea 11] d90151vo Olnment'w¢s 5h1np1ng..




A STUDENT OFFICER: Do you have a comment that you can make on the
assignment of the areas in France,, pnwticularly the scubthwest drea, -
~which was not the responsibility of the military? Can you trace the™
relationship to the Combined Boards? : :
, DR. HOLBORN: The organization of civil affairs--well, let's take
tile French case, which is the best model for the "libo ratod" typc.

Under the terms of this so-called Civil Affairs Agroumcnu, the
Supreme Commander had authority to take over govermmontal functions and
exarcise them through a French officer in terms of Fronch iawe  The
reason why bthis authorlhy‘wa“ 3bsoluto, at least in Lhoorv, was thal many
people were afraid about the fubturce of the De Gaulle regimc. I have
always folt that it was entirely unnecessary to have thesc fo&rs; but they
cxistod novertholessy and some very high-vlaced people OHLOPLuLnGd these
fears. uo thab authorlhy'wuu given to LlSEHh@J&P.

- On _the othor hand there was always the idea not to use it if it
could ve avoideds. For that renson, areas which were outside the battle
areas (so-called Zone of the Tnterior) were imediately turned over to
the Do U%ullu &ovormnont. Others were added in quick successions

This planniﬂg for France was done partly in Washington with the
French Economic Mission, WMr. Monet was chiefly responsible on the French
sidéa There was, I might point-out, a group of officers who planned,
together with thejr Erench opposites, these matters. As soon as the
French govermment went to Paris, that Amenican Mission established itself
with the rrench government in Paris. They exccuted this programe -
‘Orlglnmlly, ‘they had, a political function, too, bhut in August the politi-~

cal furiction went to the re-established American ¥mbassy, and it retained
onTy the uconow;c functlonu which were liquidated by DODbkmbbT 1945,

‘A.$UWMTOF TCER V%mallmdlnnwmiwa,'nuiﬁpJHMﬁmmug
supplies in France, in the Paris area (botween the coagh and Paris ), waere
sent to soubhwostern France, apparently, from my studies on a uwnilateral
action by the French government at that time without consultation with'
the Combined Boards or SHAEF Headguarters, maling necessary the importa-
tion of supplies to Paris, which was a severe draln on the transporta-
tion systen,

I 'was wondering if your studies Lndkcated that Lhat d601 sion was
confirmed by the Combined Boards or whether it was a unilateral action -
by the French government. ‘

DR. HOLBORN: T would not ¥now, Tt sorry to say. - It ls a wvery
interesting cases 'As far as I remomber, the French, at the beginning of
. these ﬂG”Otl&ﬁTOUQ, had very large grain stocks in North Africa, Their
idea was, if -pospible, . to get something like food dmports, let me say, up

B




French government -thovght thot this additional saving in the Horth
African bank could be uscd as.a supplementary distribution fund. That
was not accepteds The French grain reserves were brought into that pool.
But how that operated in any detail, T would not know.

to the level of, well, they would have liked 2,650 calories. Then the

. COLONEL ‘TAYLOR: .This is a question entirely off the subject, bub
would you bhe willing to express an opinion as to why the MHoscow Conference
is having so much difficulty over the German question? .

DR. HOLBORN: That 1s really an entirely new subject. I don'e
know, I think it is Jogical that the Moscow Conference 1s having a lot
of trouble with tie Germsn problem; that is what the confercence is for,
in a wayas. 2 - v

Tet me perhaps put it in a somewhot different widye As far ag T can
judge, most problems could be compromised, We are in actually an identi-
caly, dlmost ddentical, position with the Aunsslan position with zegnrd to
the future Germaniconstitutlon, It is really a struggle there aboutb
words~-=whats "foderation” means, The Puosians suspect us to use the word
"federation® mord in the French sense, but actually we use it in the
American sense, which comes close to thelr ideas,

Towever, T think the success or falilure of the Moscowr Conference will

. largely depend on the reparablons lsgue and on the Ruhr control, I
think those are really thes crucial quesbionse As long as ths parties
have not come closer in that fleld, they will, of course, reserve all of
‘their different interpretations in the other cases. The guestions of

" reparations and contrpl of the Ruhr mey very well wreck the conference.

"I consider that quite possiblee. I don't know, at the dresent moments-

3 My simpressions, from the:Conference reports so far, have Been a little
“bebter than I«thought they would be byt this dossn't prove anythinge.

.  Since we are here among friends, I might perhaps’say something that
' would not be sowise to state publicly at this moment,. for obvious
reasonss ~fe are dnclined to look ab the whole problem of CGerman economy
antl ‘reparations very largely in terms of getting our money back and at
least trying to'place the occupation of Germany on & self-paying basls,.
Tt is on that count that we are denying the Russian proposal 4o receive
additional reperdtions out of current productions

This raises a very Jdifficult snd o somewhat academic questione The
Hoover Report on Germany mekes the assumpibilon, which I think is wrong:
the recovery of German industries is not held up by the level-of=industry
plan—=you know, the one that tries to 1imlt heavy industries which was
agreed upon in March 19456,
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Actually, as far as I can Jjudge, the problem of German economy is
almost entirely a problem of coal, at the present time at least.. It is
; not true that our dismantling of industries and deliveries of capital
+ goods to other countries has in any serious manner interfercd with the-
recovery of (German economy. The problem is entlrulv & problem of coal,
together with 2ll of its ramifications. '

The problem of the 1uhr,'wh1ch °t111 has only a coal production of
under fifty percent what 1t was 1n 1938, and a part of that production is
going to France, the Nothprlands, and so on, is among others a problem
of manpover and of housing in bhwu arete Therc are meny, many angles bo
that. : '

.

But even under the lovel—of-industry plan of 1946, it is not likely
that Germany will reach that level for anothor two yearse However, we
arc discussing .at this monvnt a review of the level-of-industry plaon with
a view to giving Russia a part of expected Gorman production. Person~
ally, I do not think that could_h ppon beforo 1950 or 1951, " The Pussicn
noed for coﬁsumor—goods is now, mot .in 1950 or 1951, ’

1.

We have taken the attitude now of asking the Russians to solve it

for use "Ic¢ll us," we say, in coffect, "do you think you cculd get
‘reparations in nh s situation?!" Apphrently they are not coming forward
with any concret oroposalg, guch as offering jmports of raw materials,
and SO One Mwybe they could be induced to do sometlilng about the man-
power problem in comnection with the coal situation; for example, re=-
leasing the miners who are among the prisoners of ware, There .are still
possibilities, -

- I have not hcurc what has happened in these last three days on this
question. That seems Lo me Lo be the cruclal once. I do not think you
could cxpech me, in five minutes, to discuss the whole situvations I
Dickud Lnja one as comlﬂg closes L to the inte %ﬂst of this groupe.

GADTAIN'WOWTHINGTO“° Thank you very much, Pr. Ho]born, for a very
1nteresblm* and informative lecturce -

+
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