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G%lERAL IICXI;?sL~Y: 

Gentlemen, this morning we are very fortunate in ,having with us 
Major Gsneral~Wil1ie.m J. Donovan. &I you all v5ry Well. kr,ow, GCmer21 
Donovan achieved un~~sua.1 distinction in >oth world wars. Els command of 
the old 69th New York Begimcnt during Wcrld Xar 1 van him the Congression- 
al &iGkl of Honor for act&on in Frcrce, as well as:ir n-:m?er of lesser' 
decorations. Between the wers, Gcncrol Donovan served in various public 
capacities, including th?t of Assista,nt Attorney Gmerel of the Utii’t‘ed 
states. In 1941, he was appointed Coordinator of Information, and in 
1942, Directdr of .the Office.of Str,-tcgic Services. 3e is eminer.tiy 
qualified to speak to us this morning on the subject of economic intelli- 
gence; -1 t?ke great @eastire indeed :n iv, ..trod.ucing:,Maj or .General William 
J Donovan. 

GE?- .DoVov~ + / * 

Gentlemen, I d,on't kriow thet I :im peculiarly qualified to discuss 
this subject?, but .tijs enable you to 
may say, perhaps, 

deteraine, wj?A.t, value to give to whf3t i 

in view of the .introduction of the f;ensr~l, .I ought to 

state some of the factors that entered into my recommending the- organiza- 
tion of wha.t'w,?s known as the CSS. ., ,' . . . . . , ,' ., 

.:: '1 
_, , ' 

Like cverg civilian who was a reserve officer,.1 undertook to 'get .' 
some credit in my service as a reserve off%cer , rccogniziq that tiere .: ', ., , 
Wf??.+fZ forces at work that might invite war. X ha. had c~~crience ‘in the . 
Far East and in some of the wars t!\,-,t t3,ok pIace.preceding :oJ0da %r ;I. 

For excmpie, in late 1925 an,C;., ccrly l9.33, I had been in a1'tough 
.: 

lawsuit and I thought a good WFY to get: Gh~:~t~~t of my i:qd wa 6 tlo go over 

and see what was hap?enfng in Ethi.o:?i:>. I tried'to make clear to Xussd- 
lini that we in Americ$ didn't thi,;irL< mdc'? of the Italien Army an d wh$ it 
could do; that we'fhought if he, wa,nted to be ,a new,Julius Caesarti he had. 
to show that he could'dedelop a new Tenth Legion, Iie got very .indignant 
and insisted that X go over to Ethiopia 'mtd. look at the war there. " 

One of the reasons 'Chat impelloc? me to go was this: You remember ' 
there was great insistence at that $j.me t:?,-t we impose oil sanctions on 
ItFly. Just as e simple.Americen, I felt t?xt to do this night have re- 
percussions in every election district in America. Wl-mt was the b? sis, 
for sanctions? So I went to Ethiog: :.a-?$. I found this: that the oniy 
Oil WhEi.tSQWer you cotid find~5.n the hyyrs e.112 wawhnuses, mtsi& o'f 
the Albanian oil, was Ditch Shell an?. .&glo.-.?ersian. 
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Bow, both of these WBTC? Er',tis? controlled. The only way of getting 
in tl?e nZ.il, XLtich constitiitej the c'3e somoe of amsement and entertain- 
ment 2nd relpx2tion for the Italian .:>ldiers, 9x2s to b.ve it delivered 
wit3 the oil from the oil dr-ms t&St t,he 3ri tish had across the Suez, When 
I Cane out of Ethiopia, I w2.s cor.Trix:ce"u frcn wkL-.t I s,?w of the operetions 
that the British either had to close the Suez or sign the Soare-Lam.1 
Treaty ) on8 or the other , ‘~ecax3 0 the ~taliars wore going to win.. I to15 
our peo?ke trha:. waen I cae 3qA. 1 :).lsj ex;)resses t:vt c-jinion to 55fi.s?i 

axt5orities. 

>:'o\,:', the British wcrfi unwilling to ~$0 tliFLt, l~ccausf?, i'OU l?e.?XX2bCT~ " L 
t%e 3ildwj.n GoverLaect wrr.nte& to have ;?cr?:r?.e, -and the League of &tions 
'Jnion had. the sage lcj.nd of influence U.pc2n tko Se vTiezbers of,larliaaeIlt ZLS, 
the :?rahibiti~c grous had upor, qur cerr,bers cf Congress;. So that, while 
t:yey felt t&t sosething ought to Se.clone, they t3oug:zt th.ey di&.1 t dare 
to do it, because of the'dolitFce1 comC.t~on ir, EltiglcncT. 

In 19293, Seing in &x02,7 oil bnsiness, 1 lci.;ked xti the situEl.tion in 
Spain, because there it wns very evidc2t to ~cyc,ze ~120 csuld4n$~sto;li! 
tkt the Civil iTar w2.s a 123crrtory for tilt testing s-fit 3f wIL2t w2s goiilg 

to be done ir, tl;e now wcr. It W6S i--yJ~rtn?l t to observe fro3 Frcnco's side, 
because, as all you gentlenen who w~irc' i.n_ t;ie service then will reme!>bzr, 
the on.ly'regresentatior*'. tb.4 Army ,@& 
yet wheke the jo3 was'ining d0ne"j.n 

&.rry 1'm.d WCS 2ti the o'qher side; %d. 

Franc0 ,si.de. 
2eselggi2:g x5-1 nethods 'wag..on t.he 

.: , . 
?l%ere is 030 thin- E; thc?t occurs to r?.t; as I sag this. .You-viii recall 

tkt in tbhistory of the mr in,E=‘r.?ss, refeperlce is m5.e to the fa.ct 
t1x=l t we had. ,grcat .CUTGU 51~ with the Ccvolo;)m&:t of' our,'-SC-nilii:nc"t~r,-~~, 
'Decaxx. we he,&, 35) ki-lowledgc' t'_zat t'lze 85?., G-illigc$cr gxL .hrd keen Frll,. ill- 
pusp 0 SC @in.. The o&y infom&tion,, ,mcccrdj.Dg to t:zis.r.e;?ort., wps +irirg 
the progress of the wc':r, tll? t the G; -- :::.nn were using it oc.ly as Pn sLritli- 
air crafh.. wexpo~. - 

'I. ., 

As ,shcwi~g the ~v~l~x of gettizy . . ~p2r i~telligencc.,~nteri~l 2nd 
?fia.ving 15 properly ir,de:-ad so that !I,:::, kr, P 2~ ~ijko cof~e‘:~ftcrwnrd .+.rill .3c: able 
tb 'know Vh3.t .is ha.2~~enifig, 1st me te;.l .yo$. iy &tierj.ence in Spain.. I re- 
lEl&l~~?? Seing Bt t$e Br?ttlc of t&j 3?ic; 1 went .down' to a Geman Snt~teTy 
and talkect to then. 1: -f&&d t'2p.t" ti- .I,ey Icy<. this SJ?j-millia?ter .gv.i end t%,t 
they were using it therP-.-.anj. i saw it--not only to. cover the adV,~llCC of 
the ~infentry, .b2+$ the;7 7s;erc usin;: is: i:s VCll aS an mti.2ircmft"gC.ri 
against the 3nssico.n planes. 61 thOU~i I did not se.% 'this myself, the 
Spaish officers told mc they ?q& likcwis~ been using it in a,rti-tbk de- m I ense. ' 

* 
.. 

I 'f$lc?;@it .&at .4da :: an import&t iter?. zinc?, thy t 1' ~T!p.~ld set some 
crerl5.t 2'0~ my work as &-.rdserve officer i:i the Servi<:e, I crr&q.y &- 
p2red 2. regjrt s.ftey 'I got' back pnd ;':;..t to see ~2:~yier~,l Creig, t'r,e Chief, 
of Staff, and G-2 an.& gave then: tlx t :4::pcrt;, AId. yet two or three ywr'd 
later it h& izev~:r reached b!:e Orrhle!Ica 3q$rtment. 
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That points ug,.I think, the imgort;'nce of' this whole intelligence 
question--that it does no good to procure informetion end 'have your raw 
material there unless you evaluate it en~d measure it and intor$ret it* 
And then.it does no good unless you disseminate it, SC; l2UCh is false in 
the use of this t-erm."&ecurity, n become &ecurj.ty :is .vcry o;t'ten a cover 

.: 'for ,stu$.di-ty,. 1% is &SO a cover for hoarding information, 'The'rF; is 
something very >e&liar about thrt. di,tie.n.gets $078 informrtion t‘nct he 

thinks no one else has and I?_is g-e& d;:li&t is to hug it, to. his' bX..;St. 

It is of..no.use unless you get it 2roporly disseminated, 

Now, those things, plus the f3ct tkt ~,.lot of my law srtictice %.d 
to do with tr:-ing questions .dealfng vith the anti-trust laws or other 
thjngs affecting the,Government; te,~,&? me the :'elue .of reseerch and of 
heving economists as cx-ert witnesses. SO, w'-ia the task was gWen ,to me 
in 1941, at a tine When America had no intelligence service, at 'a tine 
when the War was cree'ping ujz on us i-ncj shutting us &I' from the. xli'n 
sources of infornrtion; SO t?n-t wf3 had to dep;:nd upon information gathered 
by Ot~r~~~handS arid ?h?ip&d b:i Gtker dnds, On which tC! base Our decisions, 
you.gentienen can well ingino thet it ~1~s something of F. challenge to be 
asked to set up an intelligence service. 

Xhat I undertook tG do was.to cnfebiish it on an ,intallectual basis, 
because, at any rete, however many disefivent~ges there were, it wag an 
advaptsge to start something new u.:,on the br,sis of the-intellect rather 

,t.han’u~on the- basis of :a.police sta;e. You see? so many of the disadvan- 
tages in other nations: consi'st in tt.:? fact that the i.gtelliScnce'-'service 

~eyoived from the fact that: a police unit had been ~et.:,u~) to protect'the .' 
f'elloti.in sayer, and intelligence came eftcrwr?rd. On the contrary,, here 

I . the first thing we did was to go to the L$brFry of Congress and say, ‘who 
c.r? the five men..:yhm we could. tzlk'wifh rd. with whom we could work out 
cf. basis of setting up a coordination of the j.nformFtion thrt hoes been 
gethered? fi 

It was perfectly obvious thrt if WC ever undertook to coordinate 
the various intelligence services that existed, we would be aterting a 
,Thiirty Yerrs l&r.- The most you could hc'j3e to do was ?o get the material 
t&Z wzs 'thre an& see if it could be coordinated., T:-at was wha.t.we under- 
tbqg, to db. .' " '. 

,. : .' 
I think it might be helpful if, J&t &s'shcwing the body of doctrine 

u.porL which we undertook to base that vork, I read you ,just 'the first pare- 
graph of the >e?er,I submitted in Juli-/19&l, for the establishnEnt,of a 
Service of St,retF;gic Information. " 

, , .I ., . :!StrategJ without informat-ion u:pon wh;.ch .it tea rely is helplesS.; ,__, 
Likewise information is,useless unless if is intelligently directed to 
the'strategic surpese* k?oderh wP.*fzy& &;?snds uson the economiC base-- 
on,the supply of raw .materiaio, on the capacity e.:;=d performance of the 
industrial plants, on the scope of agr i ~721 t:~r 2 1 prOduction, and upon the 
character and efficacy of communications. Strategic reserves will deter- 
mine the strength of the'attFck and the resistance of the defense. 
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Steel and ga.soline constitute these x:;erves as much es 90 men ar!d ~oG.er. 
The width ard de:,3th of terra.in occuJ2ied by the present-day army exacts an 
equally wide and deeI net?flork of o;)fi12tive lines. The ‘depth of strategy’ 
de,:endS up02 the ‘depth of armament, ! fl 

x’ow, it Was iqon thc?.t theory tlwt we undertook to Suild. Cie ether 
thicgs tiit came zfte? %rC sir~ply t:Tose ascrctions of activity ,t?lrt we had 
to dc+dop, ~becnuse iti tiodern wal’frre, even as in ~ricieht’, therms is 2 part 
t!lrt..is fulfilled by’ the unorthodox :l.lzd. irregular. Inteilizence cati 5e.o.b; 
take& pot Aerely by propa.k;nda ngaiilst the enmy, but es weil ‘sy oper~.‘tiaii 
with resistnnce groups be$iind the enemy l$ges, ~o.c,~lJse out of tk2t comn a " 
kug e eImk-2-it of intelli&nce tbt cm 

. 
%.e. rf ‘grec? t vdue. . _ ‘c’: ( ” 

N 3T.P.7 , ail of t!wG,‘. it keens tc -!y, 1e;~d.s to t*..is: In ihe krl.3 in 
whick we live , ma&e qj as it is of so:rcreigrr, strtes, e::ch s*St;c h8is cxt2i.n 
nation21 interests; CEiCi :: t3.t e s 0 es-:: t; 0 protect itself fr.oK ettk.ck 3y othek 
nations; and e;Lch may c&e in conflict ,vith the desires of ot.her n;ltier-s. 
Exrsfore, qtationnl poliC;y is the .‘$Lc:tier:2-jn? C, j. *n rnd the redetk3A.ri~tion sf 
tke &ur se ,sf I’ action to be followed in or&or to grotect t?x.t”na,tio?f fpcm 
FXtULl'O$'~6tential d,-nF;er. A nati‘onnl j,ntellirfqfi:i? therefore, is tliC, : - 
flow oY,rqo~tt’s 

=, l, .A-) 
tkt hem upon the r?acpr of ~thqse con.fLists rrd 2.2 Ca~~r~2is- 

2.1 of thorn in gene?& or specific instrac,2s thct :c.%y .lilr-cwiss be~.r d@g:l that . 
cmflict, ,. I. ’ 

,’ 
so i’t i.s not ‘the functiorL of PrAtelij,;;fince to dct&ine, pblicy:or to 

esforce it. It is the Eurict,ion of ir;teliigence six21y to aIJ,araise and ‘. 
interpret,and 8-m up whrt It firgis, and to do tb$ same thing tize and time 
a&in.. ,Jn,$k$si, there is n.3thQ1.g zystericus or sinister in it. 15 is six&.y 
a gatherfng ‘together of many ife$s tQ.t c~astitute E: moss,ic o? knoxledge 
UQpn. .a +en situation, n.nd thcn’,‘tke f*y&+pqpr:~ tp + ,ior, of th7.t i2fomf ticn. 

, ‘,‘.‘, ,,: j.. . ._ ..,: 
I :tJki,:$ we ‘+.x-e apt to ni’b’s t&J : th2.f .i~tclligence ims its. strat- 

egic as ;dell “s its t2cticFlusc. ‘i;& 3 7 1 7 y~..bj+g~t .s&iL $2 i-$-r&n tc one or tie 
other and Low ijte’lliggnce shall be gear,& into, e giyen. sita.k';ioti 3.egend.s 
iXCgelj; ,U>on ..Whet&~'$&' ~'re‘ at';?e?ce or whether yo%u are iti.*i!nn$.rig?$ :dc~gG~ of war, '. 'I ,'r * 

.( '. 5.. 
There was a tiae when t?e concert; 05 s-&rte+g tps L?. i bne 32ndlirig. of armed 

forces in a Caripaigp. In. t LbL? t, day it Wi’ s y?crfecz&y ilnderstrnC?Eblk tk- t; the 
p0l.i tlcel pb2se of. if,'shod& be +n$le?.'5-~ &j.:Jl0ar.ts and th3.t the 3lilitZTg 
?-ad a pfkuliay obligation in I dealiizg wit5 tke;~~ntelligenCe W?+Ck. FES 3OStlY 

.xonCerr,ed with military PC't'fvi'ties. ' ,- : 

But that belongs to the Dark ,;l.;cs CC our tLh?lnking. T&.y 'there is 
2. growing Concept tbt strategy Co~Lsts #Of t:ne integrntion cf b.Ll. t;?oG 
,resources of r2 nation; c?n& it 5.nCl.udsr; PIG to’;~l war .must be iatcrgreted, 
the.comitmer;t of all th? pco~lc.of a ~tio2. to the &use. In addition 
to that, jet propulsion, bacterioio::;icaC warf.~re, gtoy,j,c energy, end all 
of those necessarily place the i~ta~ligscce as, your~fi?st line of defeG&, 
because Wit’3 t3.e annihilEtio2 of space, tyee only defr;nse in depth you ‘?E.Ve 

_ . . . ;’ ; .: ‘!, 
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is defer,se in depth in titie, and that cm be availed of only by superior 
knowledge. 

It would be an interesting tbLinz, I think, if someone should, make a 
study and show how many&rs were started because SOTIE .n&, the kiq, dic- 
t?tor, or. whoever he my have been, bzlisved he had the edge on the other 
fellow and that by the advantage of surprise he woul* be able to,.Min be- 
fore the other fellow could ‘get ready. 7h~ii WB h3.7~ to a0 is to unnnsk. the 
intenticns of the encng in ‘order to cz?icipate the, attack. ,T&p.t cr.n best be 
done in ti.963. of peace* _: .. . 

Let us ?,pply that to this last war end see if thot Prenise is correct. 

I don’t think it is tqo rmch to my th:: t not only as a people? but 
as officers gmdSpoliticnl’ leaders, our great difficulty ir,. the, be&ming o’f 
World Wnr. II lay in the fact thet we stc’rted with precoccepti0q.s. The 
Wl-iol’e investigation of Peer1 ‘Harbor show- 
Jqan ! s 

,ti th:t we had 2. Preconception as to 
weakne s s : so t11zt :when 211 Of, tl?i s n:i?teria.l cp.me in in the my of’ 

intelligence, as you Teaa the reports cf the Pae.rl Earbor investigation,- 
~TOU can see that the Y&~.ily Intelligsr.ce Ga.xettcll ” m.8 regnrded as s.ews 
sheets. When they were read, they VC;*;* thrown cvay--new ones looked for-- 
and they in turn trerted as spot no7;‘::. T&m was astablished no pattern of 
conduct or courw of actiorl; froa oh* c.:- certain definite irLferenCes c&LLd 
be drawn. Who is there CO say that if that had. beer. done, there would not 
hmre been driven out of the ‘minds 0; c ,r;he high coinrnand the preconception 
that existed?: that J,apan c&d not do ~<sat sk”,o did: do ;I?_ Decmber ‘T’th? ’ 

Sow, on the other hand, ir, regora. to Gemany we h2.d a preconception 
of the German might, -You gentlernon know .vory ~~11 how mriy of your brother, 
officers believed t’h&t because of the Gerann rmchice it was impogsiblc to 
lick Gemany. And .‘in .addition to that, because of L 
iency of totalitarian goverrimu~%s, e.vor.yo5e 

tihe belief in, ‘the cffic- 
startea’with the cpxeption 

that Semiany muqt have geared 211 :zar*pecpic a.& sub0din3.t2a all economic 
activity to the wirming of the war, tht7.t she !qas set for a lam war and ” ” ! 
ba her various elcrnents all ti.ed in to that pu.&ose. 

t 
Subsequent ev’ents end the discovery of documents a:i.d the strategic ’ ‘1 

bombing surveys have disclosed t,he f::.,ct thst’ she was r,o’t, set for a.. long 
war o She believed that it could be quiskly MOE by &prise a~;d by the 
use of blitz rriethcds. Ri tlcr believ:,d t!-ia t ii; would not be a long v?ap; 
Accordingly, there was only a gesril;,: of the econornic’mchine to ths 
Point where it would be r,eces-sary to cmry ‘.out c,: short war b:y ,:speedy me- 
tkloas, 

,,“,, 

: 

But we didn’t know that, so our decisions ha-c? beet. me& uPoR CXlse 1 
asswn-ptions. knd When this thing. st2”+ i A d, econonists FI.na YO-!LT 0th~ sahol- 
ars who were brought in had to wo-k u%?.c& the difficulty. of .Pulling the ‘car- ’ 
rect from the incorrect yeports, >~z::I~sc .?I1 thi wg ha,& here. wer:. mzinl:? 
resorts by scon,orr.ic and ~olitic~~l~ wri~ters, plus some English intellig&nce’ 
thet had been obtained from abrop&.. It: has only later, with the resultarit 
loss of ti:ne and- the giving of eff crt th?t should hav.e been done before, ’ 

I 
I -..5- 
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there ever was a war, that there had been a correction made in these 
particular factors. 

As a result of thc,.t, it was bL:lioved that decision had to be -?o.de 
on the estima.te of scholars W?LO s2i55 V7Ti~is is w1E.t Germany ought tG be able 
to d0.f~ Based upon those estimates it rwr‘s asr:umcd that Germany in 1940 
we.3 making a thousand planes a month when Bri tnin was making a hundred 
planes a month. It was afterward discovered t:.lTt in trut%, and in fact 
Britain was making more planes 8 FlOilth at tbt period t1x-n Germq WiJ 8. 

%ow, out of all. that there hpd to 50 built up in t!Lis cour.try the 
various parts that would ‘contribute the machine of intelligence. Ictelii- 
&ence from an economic standpoint had to be developed out of organizations 
not only in G-2, O5I , aild t’;le. Stptc Dqp.rty,ent, but in 7337, afterw?rd 
known as the,Foreign Economic Administration, which had to do with the 
enforcenent of tLie blockade, with imports and* exports7 e.nd with preemptive 
buying. It in itself was an oper? ting unit, which indiczted the growth 
and developmert 0% our idxde $overnm3tzl nnchine. Ana it had to Lheve 
research people and scl20 11 d-s. 

In addition to. th,-t th,ere was censorsLip, which is a. mis120mer. 
Censorship really is .a contpol of CG.Tl:Xi^,Pt.ioh. Scr.sO?shio is r rzlec';a.z3 of f - 
enforcing an economic blbck,ide. Cens:ors?iip wrs able to d0~agrec.t meny 
jobs. It was the first to report th.a L?livery b y s,~.k,mcrinos by J,lpan of 
rubber to Spain. It was the first to unlock ‘%.5:-t p;,~,rt’of the Gei+ir:n i:S- 
~ion~~~e nacbi2e i- .A Soutk Aillfrica, p~~ticu.1: yly in ?razil z.:ld in Cn’sa, 
which’Jwas able to pass inform?-tion oz.1 tb;ie lo:>ding of s’.ips, -1t also wc?!s 
very important in the control .of fore@. ~.?rc5!.:,nge, Ena in getting infor- 

.. metion .through its examination of b-asiness letters of what Germrny and her 
agents were doing in regard to violation of our freezing orders. 

Furthermore, through opera tin, wry closely between the economists 
of FU end the economists of OSS an6 szi,ting up ;I group of economic ax- 
perts, men who had ex,gerience in coZ~:tru.cYion a.broad, we wer;: able to send 
to Britain s.t her request, for ex::n-;:1.2, the information on the p0WW 
plant in Athens. We were able t-o SC :.d t.0 Britain and to supp1.y our own 
people with 2.11 the material that hK$ been gathered together by the Alien 

.’ Property Custodian on the doLn$ of ?:-usiness and the kind of rr,?tzri:l that 
had b-eengnthered by the Nitsui and Xitsubishi ;lecp&e. Those kinds of 
prnctical insConces iilustratc w1sa.t ca.n be done j.? you c,-n +;et tk.cSe UriitS 

ia Covarnnent to work toc,rether. 

HOW, I suppose thet there were tiiree broad technical e,ccoz-&.sh~ents 
fr’om the economic stnndpoint that wer$ 0 .spucially impressive. They werd 
these: fir’st,. the determinat.ion of the German czsualty list; SeCor~d, the 

. deveLopment of a target system for’ bombin5g; and., th&ird, the ability f ine.lly 
t0 ascertain the pin point targets in tlie oil. i$staIletions of ~GerXq,7’t 

You will remc:-:ber t&t, for ex?m.~le, there was n great controv3rsy 
between the British G-2 ard the Americrr. 3-2 on the German ce,sualty list. 
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Of course, thzt list had a great beariny upoc MU~OWEF, upon productior, 
and upon G?ermn abi.lit:y in the field. Finally, under Dr. Meson, our chief 
economist, there was. dmreloped a study of the newspapers of Gemany. 
These newspapers were studied for this reason: 
who died in battle‘ hod an obituPry notice. 

t&t every Geman officer 
niit wc2s n6t true, of cotirse, 

Of the enlisted men, iht by .<a.thering all of these newsjapers m.d by PUt- 

ting then. together and. workir,,; out the. ratio, jna.king the necessary correct- 
~OE$ ,thr.bhgh the change: of time and xkin?; a deter&mtion of the umber of 

men th.r+t were killed ir, relo tion to officers, there was evolved an eStim::te 
bearing upon the nmber of casualtico, w”:ich was finally eccegted and 
found .to be prcttlr accurate., 
the British and oursel%res, 

,Jt was accepted finally by the G-2 of both 

In addition to that, I ought to saenk of this: the deternination of 
the production, of tank:, planes, and trucks by serial nmber Far-lysis. 
%ery ca.r that was furped out by the Germans had a serial nmber on it. ‘! 
yney were worked up by. these economists that were put in the field. 1 
thin-l it Wa.s the first ti& that econo:nists, young ilcd old, were put ii1 
uniform and sent to t;-;e field. They got this meterial as soon as it Could 

be obt,zined,e~d’ex~~illFd it for its serial number. 
cedure the serial nm%ers were always consecutive. 

Ws the‘ tmical Geraan pro- 
Thcro was no brea.k in 

them. So wheti you fo’md th? t out, you :z;.d 
right’ there. 

il. large part of the Job done 
At any rate, whether it was completely accurate or .no’t, it 

did furnish a. point c f c+cking for whx tever other inforzmtion cane ih. 

TJOw, the next ‘;h,irq was this: ‘,,lpJ wr:rc ” at work with certain of the 
la.bor unions’here and with the Labor TJeprrtmc?nt trying to get in ContaCt 
with labor union or~:e.r?izati~o,ns in 2-i~op-e. The group with which we had 
Particularly good rc:sults was the motor trFn+ort sorps of France. It 
WCS ig working with thnt group, which constituted all of the Eeabers of the 
transport workers r on the railroads, 
that we could. not in any, other. wa,y, 

tlyt we were able to get informtio~ 
Ton c~.n. get from t’ne conductor oh n- 

French train information on the frei~h% 
and the value th;st it, would be to ‘ydil if 

t&t is on that pPrticulnr train 
you ‘had it when you.wcre trying 

to determine the cov,ement of goods .orocedi.ng D-Day. 

But there is another phks’e of:.%his th8.t T would like to talk to you 
about. It bears oq one of the thiags. ‘that I said I thou+$.t WCI’E important. 

: . . . . ., I- 
Ii!telligencc is also important 

job. In, Hamburg in 1933,’ 
in the kind of men you get to do. the 

Iie WFLL in school there. 
the% 1Ja.s 8 ,;7oq; J,~wish fellow named Walter Levy. 

A demand vrc?s mt3.e 
“Heil’ Ei tier. If He refused to .do it, I’lxe 

th: t all ~sEml& stgd up and 

and got to En& 
.I?cx+, ‘tiy he got 0y+t of IIrmburg 

and and resumed his studies there. 
.: I.. 

This man had a peculiar aptitude i‘.s 
‘his particular ~target~-.eiI. 

5 stntisticinn and he took AS 

He I,JO~~C.DT;_ there with the Zrit”;sh ~LX?L he did 
,good work. Ho was a.ble, by reading si,qly our ‘Commerce repqrts, th&t were 
made avaPPable at the embassy-in Britai.n 

‘_ 
-., .hUt which dib’,t hays gcnernl 

: 
_. . . ,, .^ 

! . . . . 
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circuletion, to find. ttit nlr?.ost ioncdintoly after war ~2.2 declaed cxi 
before we were in it, we were neking a series of shipmonts of Lubricr,ting 
oil to the neutral countries suSriju&.ir:g Germar,y. Be brought 't-bat to the 
attextioiz ,of:.the ,3ritisl?,, Ned by t& use of the nevicert control these 
shi~mects“were coql.et,ely blo'c'ke&. 

,. . _ " 

* Finidly Levg c2ne to this 
*O?l Oil'.. 1 red thrt.&.~ticle. 

cxntry a2d wrote an article for .$ortune 
I asked :he 'ne~~d! of 

in- tile aut&r 2nd:'&&e $$. he Qs.d iomet:bing 
01x2 econo3i.c &gyaug to bring 

for us. 'tie cp3e to 'ils arid we had 
him specialize the, ;iiZ;"&PCixtion 2116 rp& him our representrtive on the 
E;,+ie2+ Oil Co!imitt!ef;~,:ki~~iClr; bs,&,me e sl;bcozdttee of the Joint Intxliigznce 
Services. 

. 
,.: : : '. 

l&A?, ,@lrou&& rea.diT~~'t%e Germsi newsk3s,pcrs l-c- found i7 refer,erc,e to '. .' 
2 BaLlW::y IGazette, j.ssT;ed by ?>+e Be~i, :>ovcrrAnent. The 3aiJwny %:,-ictte s, 
pQ.blis!ieC izlonthly the rpys&ty rates ox 6omeqti.c oil. k s~eei<i.i‘c?t‘e .W2s '* 
given +g the. shipmsrits .Of,oil th&t I-,-d been m&e at home. ! 

. : 
:. :. 

%I OF&f, where c&&t&+ Germ~r 7. , .ecctte be Gbtpined? lie fouii.d.by in- )' 
q2irp'g-f OiLr r~~~r~~~ni~t~~e 3.n Ssiits<jrl2n< ,$?;epe w2s c? copy of <?is‘G2zette 
Sent p@~6&icslly to 'thc~ librery thcr.e, 
thz t these; mtes wcr~c' $ltz~y~ _nublis:& 

These things aq,ecrejl';, first, , 

5ega-l;~ ‘.seco,gd,, 

r:-OOUt tVJ6 33llthS bE?fO$e ~??OdWtiOn 

thef disclosyi tw3'$~c~s in jhstrin, two new bil ,fi.eldS, 

Where t&f ‘rnfe, .:~$~?lied; and,- third, ~ ,; th?;ri in the aat-mn of 1942, special 

Put~swere estoblZs'&+. fcr shj.pentS of 0:X. fro3 3$aa You cnn see w:lzt 

tLkit ki$ of i.~form6i;iori n&it. I t,"l-->; it P~V&S ~7. 7jcyy prfictiu2l j.il;;s- c, 
tratioti of @UT 'SUhjt;CtJ NPlcono.3ic intel,li.::;<:nqert ti121: the w3;; it. cr"l? 3e ob- " 
tained, '. 

., 
17 uohr,, in ald.ition, the' 2x-i tz'.sh w:-!fc 5s sir-,:. thc:ir estj.mateg of sy:i- 

thetic dil production Us>& &t~:tement;~7 2y.r: e $7 &~.or Gan~ral .Sc'biidl,; who 
'ned been actizy for. Kitler in chgr:js bz 2;ll ~mt:hetic oil poductiOhc 
Eat the estimates ma&e sy Llvy end"i-.iS >;'*)"'q Ir2..t !+, ,be.sc;?, ufpon items' of ILr<Ox.- 
nation not c&y from the Germaq grezz j:ct'frcn'the r,eutrc?l press, showed 
a different ?i,ctijrc, As a result'of Lcpy's stydjf and r6commendatioas, 
tlze reports on oii ,Sf 'Sc3x1ell xj7ere hisrcprd.eC 
estisatas '-, i 2.sed ugor1 t.:2ese 

8s .mislo,7.&ir,~ aad thy, LeVg 
various ite% t:i:re c?ci:e@ted, , : ,' . a 

Later,icftm the nemoc&?um of 
+ople.. VJeXe found,"" 

.tt,e',-donves*s,;.ti~ns t.ixt Hitler h@ U?i +A 
various 

.' ,. 
c? monoran%~.~? CI the ., tp,l:c 3etween Spi2er and" + 

Eitier diScILpked~t&t at S$eerlfj iyb=,?~nsc. S&n&l w&s renoped becaFe of .I 
the unrniiability of the ip.forn:3ti& ,t'tir,lf .>+e ha3 p:-epared fey Z,tl+x. '.:' 

: 
_- 
A ow, in rdditio2 to t:hat we hr". 0-w of..our. ,zen escape from XoXwq,J 

with a report on the sctu?l.' oil sit-iii :ion in zorwey. Ehat rescrt ccin- 
cider? alaost ',,~s~ctly:with. the estimc:t'+s tT:p: !EA bee:1 ma&e by 0~1' econo- 
FCstS on w'nat tke 0j.l sit;xtior, WRS $i-,p:p:,, Tt WF,S'SO ‘clos,e ,th?t this . 
feilow said, ""if I ha& known Y&t, : . Ii o-;:I.d- j t hpj-c risked qr life ir_ this : 
way getting this regogt 0u.t.V . 

-a-- r-:, --‘. .-F-r r,:-1 F;-> r; ‘.y.; .y.--? i! ;,, * 
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There is only one other itm I ~;ro~~ld like to discms, and tbs;t is 
the final scli-ction of oil as n t.?.rg?t. It, illustrates b1h-t mst be done 
in order to detemi ne m.ch a. question. Tirst ol all, thcrc hd to 'De 3.11 

analysis m2dc of 311 the oil sources for Gcrmny. 133 art, tkis Gazc2tte 
that I spoke of pl:,ycd D very iqgortrnt pmt. illliar 2 h& to bc a det cmina- 
tion of the synthetic position. T!-,cro ?md to be fixed aad a?XdyZ~C the 
rcquireI?IentS Of OOllS?d?$tiOn b0t.k for ci~dims md for the rklitary. Then 
when this was pulled together, xpoc t?: IJ cy;uJ.d be Sased D tc.rget SyStC’?.. 

now, all of this, geotlorncri, w?:e~ WC spmk of econoz~ic i.ntclli~pXe 
in t!le strntq;ic some, emp:l~,sizcs t:i:.: iT~:~dj.?tte use th?t YUSt IX2 IWde 

of tl?e informtion. YOU na?y speak of j.t 1.8 s0mtkh.g that is distinct, 
but in r, l:Trr::;:‘r str~.tcg;ic sense it is just like d.iscussing one liab On the 
whole body of intclli:;cnce, beccuse, c&.lzr:ir+q thf! notophor, cl 1 of t:lese, 
whether rzilitxrg or econcmic or techrxlo,;ic:~l or whrtever t:r2y arc?, d:yo 
sinply chmncls atming into 022 rpsqmir of intallfgcnco. UYllCSS we 
get thq.t into our h-ends, j.t is q~j.p.~:; to he pretty difficult for US $0 ZlE?.ko 
the rJ;?.l;>rorch ‘to the kind. of intclli:.~!~n.cr? tL3 t we must ,Aavo ir; t!x? :?odom 
world* ,. .I_: 

T&t brUiqs m to this cmside??;tion: It -tQ? $ rawz:y.s s~-~c!ned to r,e 
that i2t&lli,;ence has 2lu~ys hsen a:: c:*pT;;‘:?. dqr:j.e in the Serviocs. There 
has lG::n. Eo rccoqition of tki.rl! fact +,‘.i.s t in pn,fi L of itself it is n pr3- 
fession, thyt it YG>.g its ?odz- of dnctri;.i~~, t $. t i t h.51 S its particular 
phc~scs tbpt .nmt be understod. and its ~?.etkds thr?t z?.ust*F,? k?~dOpCa, 

nc;? th:, t it his its toclrLn_j.ques withyat w~5.c::. t3erc cnrnot br ;i pr0pCT c?LE- 
1ysj.s ,7&i evaluation of th la,tcri:nl tlz: t j.s ;~f~t+erxl.. t\ro “have alWzys ig- 
nored th? t, so we !23ri mnc for ov3r :; !mi?red ;ci,...~rs without r? renl eyStr31. 

:, ., ‘W?xxl the tj.rI,c C3.“? t’CE!t, I fi4t’ the th.r(LQt of OS xl.;“lt t 0 bil cut 
m.a we ouc:l-it t 0 <;;c t ’ out, ,I :?“::Cy-?!?cndei?. t?l:‘t there .h,p,d to be aovc1opoa cor- 
trin assi:ts as b;,arix; upor? the in~ol?ig~ rcc: tkt 0ur~h~ to be .consorvcd: 
and th; t th!t ought to bc put in 2o.n. or:;:;::6za5ion of pcccotixe in or&er to 
prcservc: the peace, bi:C%V~s~ it is 0 rfhd9 10% hmri,er tL\ prevent ,wfir than 
Tt’ is to w-yf.1 it. WI? see t:?mt cvc?ry d.q. In orilor to’rJo that, t!xre 
should. hc set xp r! centrrl intclli:<cnc:> :~;;~.~:~.cy with a civili:W ht?ad. It 
sho;ild’.report to ths snnc offici8,l 7:-‘:*.:?th?r it 3e the Prssidcnt or the 
Seerctr!rjF of 17:: tioml 2ef;~aso or the Jir,:;is.t::nt Prcsidcnt, t&-t tLe Ser- 
vices, the Army an-i the Xavg, resort to. T:,?t ought to bc do:ie, beC::USC, 

unless you b7ve ihtelliZy2nce ilciCpnl:G mt inatmd 3f bcin,.; a hand-riaidcti, 
you cnmot -yt th: t freedor?, of actisr, cr .sf thicking that i8 needed in 
ordtir tc have it of v2LUC. You f4lows ?mow very well- $:5-t tinit :;rWt .‘. 
t hi n,; , rwhetlxr it is in n .militrrg of ~2iz;itj.m qr a politic:,1 3r,.:miz8- 
tion., is thr.;t if ym. subordind5a tlx 5:~i.d. of il~tr:llii;;:nCe 'to tk0 fj.C?ld 
of commnd it is nlwngs dastructiva 32 i,!.,ec?s. ,. The rlf?E must feel thnt ha 

c%n be ‘frc,; i.n his thoq;hts. 
: 

: 

*I remmil3er 'th-t in o,rder to .fii?tm7\tI:e fyr.‘:<yself w!At reprsseatative 
I Should sexd to the Tntelli;;encc Con?-iittcT, I r%!:yyt tl=or.c to ob’s&rve. I 
was brouI:ht tip in t3.2 ,idc;l tl-x>t .iT ysx ‘2~1d. ,jud-:cz sittin,?; 3~1 a qaestio!-rp if I 1 . . '; 

. 
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one c?isn.::reed, hc disscnte6. mr:d g:)vt; 7’ ~e.?,.sos for his 6.i s skxt,, UsUdly. 

3.2.t sittin:; 33 ;t cmmittC7 >, .p;cctle?cr, ~TG. know very well that the 
-yr eo t effort is to i:et unm.ik.ty of ~,~ir~ion, :‘a(?. in orC.er to ,;et tb.t 
you sonetims hove to su?xmEnnt4 w?-2Lt you. rmlly thixk. so rag int-?L- 
lii:xxc uni.t, ix orclcr t3 bc: Pffectivc, xust l3c free. 

_ 
.I P. ‘nf?c”.itim to tic-t ycm. ra.st :;~-:T~J it cx.trcl, because if you :?t?ve 

it w?erc t+rr j. s . _I. 3 conpetin:: glsitiog f?r e;apire, then yy.,l will hFl+C 
lasT mlliz.:;, nnch ~.r:n f~elinf; tbt ki: :?ust stick wit5 his teezl. T’h,? t 
im’t con?u$ive to the ~eni3rhl k.~~~d. 

,, ” 

Ihtelligemc 3.1~~ ‘nss t5 hn.ve au. i:?c~ponc?ozt BuCget. That bl2L~~&., 
mst be controlled by Cxqress, Fecmse r-.t!‘..?;qrise ~0-1 rllii the dnng3 ,of ii 
department of th3t kinc? acauiring .r! .,a::licz azt-up. Thst is likely to 
hqgcn where the intelli+~:nca szrvic:: ?x:s :irro;;;:ter? to itsdf or perhapS 
had ,;rnnted t:j it 5y tilt cxerxtive, .;;:-;lic;; pzwzr. ii??;,v intelligccce sm- 
vice s!muld be dei>rived of the right t5 hr;fi:~ ‘any p?lico f-mctim, rither - 
2. t honi: or abrom,da “. 

x'zw, wl-i.,>t $0 WC. "1,7.vi3 t:xl.?.yT It is ~oerfectl;7 ri.:k:t ~ncl proper to 
'rove a.>- o?visory CmnCi.1. B.3.t what g"ju h~vc is : n j,ntclli$2ECe :lUth-)A.tji, 

-i*. r!nd ttat is 9,rly 3 f,?ncy n~.x7.~; for rL ~3.m.m’~,~~,c!; ;I&. .&qg c~z C, c,yrnittnc 
zct as sn executive? you. cnc.It 60 it. Rqw :>:,ftcy& c;r.]l l:usy T?Cn. like t'lle 

Secretnry’of str,to ?lYid tke L3.xxet~ric.s 5f Wnr nrd &vy mi:;ct t3:;ether 3rd 
~?tcterfiina upm the policy t!: hn follow:~clT T:pt 2s ‘soni?t’?j.q; w’ix?rs you 
crrzlt .ser;d in the: tliird oi fourth t.I:.:.:?* 2>.e,,vorsfty nust 73;: in thcrd all 
th? the, what you have--4nri I 9x1 t:!L,:ir;. : r.nJq :1!-:sat ,T sy%te?, :.rls .zot 
about individuals--is sm,:thiq Gh;:?t, :q!-.iJ.c ::h:~lqj.n,:ly c,~nf:?r23,n~~; t:: the 
recmnend~tinns, T.S I h~.v,2 told t’:lc v:,ricj-as secretx53s, is pT29F.y :ixT in-+ 
sid.i.93, ph<jny because it pmte3ii.s tc, Se wixt it is Il:;t, !.m!. izsi.‘.i:~us 
Socous~ ‘the snme kin.3 of f,&:jws 226. t;xl:c sc!~:~ kil::?. ?f w~~rk: n$c opcrztimg 
tc,zetlzer to Beep these little Sits of control in sc;7r8r7tG cw~j)~~r~5ClltSo : 

YOLZ tr;1Zr e3 but ~1 .ilermr. Gent!.~~~~~:n., the first.’ thin : t4 d-2 IS t3 
ncrge tZb fxlin,? %ctwem <he Amy mr! t41 I $, ?i!::vy in orrler, %:mt they will 
be on the liivhl with encb nthor ir? C: ::!~n.;ir..~: information t&t they get. 
Tk3t ag-::lf-cs t3 7;-r;th s”;Livj.ces. ’ , 

Fur+hmx~lii!, if we nre ,:oing t l~?,yr p pr,ypsr ~~.3rcl~pant z:d. 
2v2lua.ti3n o‘f &,r me,+ . wcrizl, ymr c~w:i L~~tinr: cyrou~p nust b.: with gem ;)ro- , 
cur en m t 63 mm ’ ._* You c?.,n’t h>ye. th;> s’,v!~r ltv.3,tin.~: ;-tr~up in the Stste DC- 
pnrtncnt am? tbn hxiip your pror,l;rez~“~t :roq) in other $.cg:~rtmcnts, ,I : 

My 3m.2 recohmsnrli4tion, f:entlem ‘,:I, i s t?iT: t 1:7&t QILl.~ht to 32 f~GnC3 
is to lc-.ve urdisturbed the intclliC:::V:~@c~ f:mr,ti.~ns cf G-2, CM, 3.x-d 7f I. 
the State Dapartmont ant! ,211 .ot&r i~QIJ;I.Tt'lLtJiltS of t'r:e G.;ircrm.ent, bcC<2USC : 
they read to drcvsl~p thci~~ own intell\ ;i:noe for ty~;ie s2ttloric3t .7f tl;c:ir 
d~.i,ly ~pct~iy tim; pr3blW?x3. %fit; on tPAe str::te.;ic level, 02 tkc lor-~~.-rrt~~:;3 
imterinl , <tllegi’ ;-i_;-pds to hi: sot up n:r_ ~:,r:.;:‘.yiz:~ti~!?. tbt ml: :atlisr %0- 
q2tll2 nil of this 13rt~~i.21 325 s7.qfpl:~~~: ;:t it wkier!A it is foun?. xcossnry, 
rnd in there shoulil 1:: Wri ed your sccrct i~,iCnU.i~~mice. 
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him, there is ~3x1 awful lot 3f ?x,k p3out t5e necessity for covcr- 
iqy up ycrur intdligence serrice. The only- people t&t you fo91 r?2?e nst 
the intelligence services of otlxr mtiom, bccn.uae every intelli;:ence 
seroicc that is worth its snlt knows ..‘?;)ut the weaknesses qf mr SZ~S~~Z. 
The rxly ,peogle th.t t ami-? _\,/ f”9181 FTC :,urs:-:lves and. xir owz :p~?:plb 

: In ,?~‘.~itior, to tblt whit is f:ssor?ti71 t-i d.o is to k,ieg in zinri ti??t 
td.ny t.k.o q.uestio’n that y::u have t? ,x:owcr i:n tine 2,f war is r!o lon:m? 
where or why, 73v.t when. The only way you c:i.n ~~nswer that q7xesti.m Wher,? ” 
is+ bj; sqerio5 knswle-lqe. Ve mnt ts Fc sure t?mt in a:?ilition t:, 3~:2in,: 
our first line of i?efensc, j.ntcllLyncc is not our lnst line 7f d.;:feasc. 

Any questims? 

J STQjT?vT* .4 . . 

Gen3ral , at the Fegimin,: of the c !;uT se ., we ha?, 3 Studg i 11 !jll.C 0% 
the stad.ent coi.n-iittt$es of scientific an~,tachnic8.1 intelli;cnce. WC 
were stral=k 5~ the fact t)-.c.t in this wnrlrirr,; orgrnizntion 5hn.t ?$tS th.2 

inf9mrti;n n.nC evnlu~tcs it, the pr.;??le:; of mkinq the n(?ci?ss:‘ry d.issoni-, 
nation to cl1 thd cliffercnt nqeicies is just i:m:?i:se. I:ft: tried to fi+-urc 1.3 
out channel-flows fx tb.;: informrti::;~. If pu pt it on 3. classified 
F3sis, it is alnost ii2p?spible $0 i;ct th;: inforn,?tion 3ut. I won4.m if 
you hpve .any 5xz+;q:istion as tg wlr9.t is the llcst systr:2 of ,:cttin:?; thii iul- 
fcXietic;a to evc;r.ybo:‘:y who ni;cc?s it. 

L-is I said 3.3 bho h3~YL~lLi~;l:, th>t trj 'r;p 3ind is on:: of the, 5lOSt ' 

serious gm2hloms. Ye gave a, lot of :tttpntj,on tg tbt in tkx';plxM.n;~ 

that we i1r.d in N3sXrhytm 5,s well. as, ix., '3.r nn.nj7 3Yficr:s i~hr~in&. We fir& 
ally clct~~rfiiced that it’ F\I:‘?~’ necessary to, put t41c i~forn~~ti~n in Va?$XXS 
cntc:;oriesi ITot &ll GLLLr’: ;:ct Pll th!! isfsJrmtim.. Thcrc is smnh 
specinl information f?mt has t3 bc ros<:rvo? f:?r the Prrsic1nnt, for the, 
JoiEt Chiefs nf Stnff, on?. ?thers, wl;j.c:I:: cr~~~:t 12~4 further rl.is senincted. 

T3.e only th.i.a?,;S thrt we gi<?. ther, :---::.x’ it b;l,ii, t3 % c: ctrjne 2rbitrxrily, ;: 
0 s Fi e s t tJ-C? kn RbJ ‘:ci.ow --w 6 t’g. pit tk:i iilfqm~*ti3n into m.ri?ils cctcqrics, 
inrlicntin~; 2.~.:encies tYx7.t cmld be s;x:5 particular informtim. & e+ .“I j 
pqfnt, e.ncl mh.tter we $etormincd, thr.52. :11- w.:rkin,z with. t !ieti, we knew the 
kind -,f t?ij.ngS they weri? wqr!&g 03 z:..Y tie kinr!. af inf~7rm~ti.m they need- 

ed. The liaison tbt you actually es+‘-1 is2 is 2313263 i3qortwnt tbi3.n the 
chart you set up. 

J. STlJJpATT: 

bv’hat pcrccnt,-re of the data 6-3 you,yt ?qr dj.scct rzeth%l.s m-ii Wk&t 

_ ^ __ _. , .  . “ _ . .  .  ~.~.~ ~-.  
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by other :ncthods, suck 2s cl:~?.k RC~' d,-.. ','r :?(.:th()fls , in p&c alla WPr? 

';I%.:: is 8'0, arhitmrg fi$-;ure. I wjulfi say t',wt pro‘i?p'7ly 85 gcrcert 
of the informtim that JrOU -‘;et is t:.:i':!u& span cik2nnsls. In g)";iat If 
fnct, that is why it is so import,-at t:, tv:,rk in p&ct?tiinr: Cm? lXVC t'niS 
thin-: scit up, -because, if W?l- C~~isS, ~th3a.2 ckmnels 7)occao cL3st?d. 12 
reality etch of the mntoric.1 t&t you ;nct 7>y sccrct 3mns &zin,"; w;r you 
cnn usual. 1y got ?cf$re war hy croin;.; t:irou:;il nn cqoa d..3cr. It is YLlg when 
the door is closed thrzt you ;.:n' over t!!.j.> tmzsm. 

You s~;wlk of cloak r.nrl’ ++:er 3cth~ir?,s. Of cnurse I kr,?I$ th.c,t tlmt 
iS the ;p7pv-1a.r Way rlf thinkiry th?t th:.is t?$.n,?; j.s ;',p-f:o 3kt ir, r ef li t y 
nest rlf the infomation tkt ym :;i:t is ,.:otten %y inte;li.::;cnt StUciy~ iz? t 
by the clwk and. &p;:;;er, 
It is Aone 

It is not tlx ?,izzy blnnd. th2.t ,?.o(?S tl:?~.t fn? y3u. 
?>y h?.ving n lot ?f '3c:n w:lrki!1;.; :7n speciP1 it3::s pn? fii;tii?;.; 

the72 231 togctker, 
there is 

I s~~p:!sO in your t\Wh cxpsrience you hi:~vo f%lxld tllt?:t 
-usually one prt.icz&r, specific itsn that illu:2xt.-tes the Vible 

ch2xi.n. T?wre is just 020 littl:,: '3it 99 c::rj,:l tbt yp.lTput in, there tk-t 
m&es it $::0. 

. ^. _ _ ,. 

When we try to think in terns nf ;;;.'rc!2:lt-;"c I migtili! c;ite, the ;1nsWer 
tll?lt I g2ve t!, y::ju ilz the %e:finrlin$;. I x.~':?J.p, S\?V j.t is n0t- r;:!)re t,k??.,yl 15 
,?crcent hy the C1Ga.k D..n!! ".a$;er ryiatb4.. Thi? tr,,;-!le is. t:w-t that 15.ge?l- 

' crbt may se w:%?t is b.?..r!ly Ilceaed.:~ If' I I?.:>,y, 1 will Just yi,?;oL y3U a little 
illustrntion of tk-xt t;? sLir)w yn'~I h716 t& thirrl:; w:~;+E;s .qut. 

I Sj~&C of Levy ES an. cx~m;?le rr:i'.<.;,:tti!;..: 80110 ill13 Ft.!l~?. plttiX:: ki.Yl t0 

work. In Switzerland th.:3rp WDS C? ;w;,~ j.2 tl7~ Gcrnm foroi:;3 affico Uh3 
first cr‘me t-j the British SfOerirLG X..:; s~?rvi~~s, Then lx: wne tn zur 
ne2 there. 3dles cam :tn m, ani? <if t cr 1.x ~x~lni.~iA. t'na situ,-ti::n t3 :x, 
I. stiid we Ur?ul-i t&c a chancy 22-d W8 tcT9 <anil s i' 8 w5.Y t CT. cy clq c 2. iii>&? t jqF, s 
the r&x.dt?* ThF.t ,im.n ‘was in tht: s::c!zi?n nf thii S?rm3? f'c~roi~;u: ::fficc 
tqher'E '*cccipt wss ha+. ;)f all the- rg:,j" :'t:; :?f ~'11 tlw nm~~'i:'sscl.c?nrs,. of Gorne,~y .., 
frx the va.+qus rprts, of the 'wnrld. 
Ghos'c? re?orts in c.n orr?isnry cn~elr3-p~~ 

:+y:q ,&lr Qj: ten' &!,ys ha W?Ul?. put . 
Lx~-t it und.cr his ::m, cme over to 

Berne, 2nd ;:;o t:, CS. safa h.2use at. C? s:,'.k ;:13.:l?!::ss tlyL.t we jl:,'? t!lc'p:' nn,:i 
lcavc tl:m. Of course, thi:rc w;?s .;r: ;:t sus?,icion of tlzqso rc:,mrts 9:~ our 
people :~nd nls:, the British nnd all c,thcrs qoncerp+c,d, ?!ut they w3r3 findly 
ecceptcd a.8 3f prmt ~~13l.u~. .;, .% is ~~rlrl~3.n;~ 'for the Ggvernne:nt in &mm.ny 
ct this t?ment. 

k S’~j-nq . .--a_ , 

. 

I : ?flill you cornmct, Gm:nerrd, or1 tl-n!? ~1~0 nncl. tlm atroult of ir.fmm.- 
tion that was o"?tzz,ined between us m:i the 3n:;lish, an?, nlsa whether it 
was feasible B,?r the tw:> c-ulztriss to WOW& jointly in cv::.luntin~i; tki2t 
inform:i,ti33 , :mrticularly in thi: seli\ctim of tlb? trs;?;cts? 



IEIEmRbL' ImOV~$l: 

This thirg Du:jt be 3orne in ~dnc!': 1cT.e &j.tish were dcfondirq their 
own islfinL They wer 0 in a very don .;arous ;30sitiA. Tkoy wer;' very cara- 
ful ,3f wh:~ sh:!u.l? ;;et in c?.n?. who sh3ul~"i receivf? infom?.tion. D&t W;Is 
natural; 1 T&y un1srtorjk t3 control my nation that oxjmetecl with thW. ._ 

One thiing is true. These varj.,?us ir,ttLlj.gence r~r<;81?-iz:~tions tix:t 
they hme abrsad &ve a kid of uni.3 of their mm, T'*?ey w?n't deal with 
the S.li t:?rg of an7thar nation. Tlnq/ zx:t f%?& wj.th sorccnnc, of tkloir ':wn 
kind. Thpy wercnJt den.lir,": With any 7f tjhsr"; 3thms. They snU:;ht t? ix- 
pose the SXIC kind.hf con6itiqas ugqn us tbt thc;r mre f:2:)osia:: ~i?rir? 
tkl.3se ~~;ovem!?tnts to wkx! they wcro lonl!in:: money. They wer c r dug e e 
~:ovornnmts. 
r : 

We sair', We are c2t a ref\n,:w ':3veP?1'wlt /** . 'ws arc going to !W.ve in- 
telli::enco iti time. If you'&rc go5.c.;; t2 shut us out 3f Ird.ia, We P.?=f3 

going to :::o 3ver t?qe transom. If you :i.re gi;"in,T to s?rut us out of Germ.l.Ly, 
~9 will ,?o in ,znyway, Ii Fiudly we 'h:ti(: tr, &ve n sh,;w-dbwn with the:?. :&"ut 
tie finally wan the ri:;ht of recognition, in 0 st;l?lli s%j.n,rr and, I?cViC.;: Win it, 

%horc wa,s ~;ox?,, stmi:~!~t rieding arm*: f:s the 'Imr?.. 

I think, .hnwavm, th-;?t t!:e Briti :;>I wc~rc at tliei:~ 3est ::n &fens2 
m~sures. For exmple, I 'suppose v :r;, :i?;:w -f th 2;;:onts that c3m into 
Ert,:land with their rnrlios to report ?WC!C tc) Ocrr?a:xy ,,ot throu,r;h. Yxx 
SW?, in this war, if yv.l C~:?tUTo?. g mm. with 9 rr?r3,io set, you d.idn't shost 
him. You tried to turn. hit mound Fni'. use bin. The, British lucre vtxy 
go?r? at that. 

On the effirmtive sib the British h::d lost 3 lot in tha '9o.:ianin[; 
of the war >y reason of the crpturr of t h2j.r pt:rjp'le in IEollnnA., Yau re- 
amber, Best zlrd Stevens weri! the twi:is :IC.:. y.:i~rjn the Garnan espionnjiy lured 
across tho line icto Germmy and kiC,nn;)ged. Of c'mrsc, thr:-m;h their c&J- 
turc,th whnle 3itish systm in cectrnl Europe was broken up. WC had $3 
go in 0~. :ur cm and "ruild our 3wri crf;;?.niz~ti:x.h I SLl~~~~jS~ 2t thC end 3f 
the or WC, hd. ir?. Gmmmy ab:mt 117 :* :,'::ts, wfgr of vhnm were driericnns 

. of Germm or&n. Sorer of them wera G,:rx~fi Sosid Doaocr~ts, w3.o hnC 'mm 
forc2d to flA?c, ant, wh0r.l we kc& ,pickc,'! up ymrs beforr. a.nd tr:~inoC n_rd. 
'sent ?lR cl;. 

It seems t3'xc ok2 of ih!? hi?; ;;~1-o5lr?ns of the w-3 wi:s in con- 
tr.3liing the intelligence :lgtncies *:;vc:rs~-::'!s iri tll.2 thonters of r:peration. 

k tlient& cmmcanrlor would have Xs ;m. irlt clligance , (G-2, ifi the field sf 
ecmomids. He Would. sent? .out. his O!:k: ,,2co.i2'?le. The Joint Chiefs 3f St:.ff 
Would send out _nsogl&; G-2 ani C&.1 wou3d SC:LJL ou't pesple. OSS wmld send 
out penPl&?. So.m?tines ~01~. would tivo tkx? British rend otxr ~;oVcxYll:lonts 

with their mm pe~~lc. Voulr? you &-:r; us your ideas OII the best WC?.~ that 
t'mt cm ??e controlled in tha thcatcr nf oporntions? 

. 
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YCS. I think the best way ta clc it is to have the theater Con- 
mandor in full control. Of course, b'izc wcy WC? worked it in the fiCld 
With thi: thcl:1 ter ccjnn:.-ndors ws to +-;"t rt Once and try to 32VC? th3.t 
theotcr co2mnder designate ei.t?zr t‘.: I cXef qf s t;lff or assistant 
cXof 3f stnff to ?e the one to whn~i V:,J c ulri. T;:i)mt. I t wn s vcr;,~ i::+ 
$0X-t<Dr,t to !EVe thei? UE~CXi3t~3,~~ tlk7.t ?'.I? :.i.'i. !-k~VC ri ny;~ elensnt , $d.c2?* 
w2s irrcg.2Lr ur~rfnre, tLY.t you ~0~1~~:~~ t iFt-iii 'tile SD.TIC? cl~:sc c~ntr:l 
t?::?t you h.7Z in ypjr intelligence scr\;iccr-; in Jqur i2:'Ss 7pcr?.tiXlS~ 

We rm:or h:?i any p2rticulnr c?ifYica?.ty in r':n::.ling with th,c 5th 
and the '7th Arcies ri@t from th,s he,$nning., IJo wont tn t?xx and w:rko& 
out 2.n armnge3ent as to whcr~ our rc.:,mAs shnuir?, *:;a. Also in w3Tkin,; 
in tk.0 inidfilf2 of t!x war , particulm?ly with colol~ol. Zc,dcrick, WC 41x3. 
Worked GUti smrlcthin,; that w::s vcqy cffectiv:. TLcn we 21~0 wrkocl. it nut 
vi th the- 12th Arng Group. 

It do,mds so r:ucl~ cc t,Lc ~crsonclitg p,f t:zo t:r*oo t ;i conr‘.o.2-1Ler, on 
whT.?,t his view is of intellimnce, %rhe;Cher he rcnllg is l~rjking: only ??I? 
ccntrol or wlwth.or hc is 1oolxi.n~ fnr inf?rr?ction, It :'.opxxls n.lso on t!m 
kind 3f follnw thrt w2 sq~,d~~~. corm.;::.~ pfJ cm . .1. w-3rk. If ~r!;U J.i~-'.ri' t sond 
the ri,';:qt I"eLbow, tErc:r: ~y3u bar? $0 c!?,py+.'y() 1:j,:?* Tne fmprtmt thin<; is ts 
.;ot the rwn wb.7 k2qws E?is j??:, FJhq i.:: ;)rc:~~r~r7 to -3.*.' .9 tf-23 glrtyel?, 
Tlkt, like ;:.I!. t&s.: t!&.;-:s, is ::ostl;; c. rif tif2.y ?f ~crsowlity and. train- 
in{:. I donlt think you cbn 3vcr lay ,'~3:~1 pqq f 1 reTUl? f t7 I? t ih7 t * 

. 

. 
,& s'y-iij~j.zq: , 

I w~.lb like to ,q.sk you n s~rr!ci?i.c cx~:sti3:: :::I ti~c: EussiL2I eCOnW-- 

tic intrlli:~px2c systm. 
:; 

1x1 your ~:,‘<-~ ::i. ri:<? C:S:Y they r7ori jntrresti-;i in.t!ie 
fnreign ,-:m~epmdntl s ecmmic 27t~nti:‘l T ir WT;T nn.i! y?-ilJ? t :icy ,-nay :x;st 
sr.??ntqg,? t?2-t effort, sr :Il?i? .tP;cg ~~notl~7 i:r,%crestcrt in etfin.--; techzo- 

,lo:;ical an:?. econmic inf3rtiritio3 to -7 -yrr)y~:i their -'tin :?C;?@-,r?iC g9si-ti3n? 
: ' 

g&pd?4~iL 2 ~~;g'cyQJ : 

I think C;ny' reqxxY 7?3th as i.m+ifs r-f i!h swlc t IliXlCT. , Ilet T?.c 
sut;.ycs t smet l1i.n: ': horn?; . 

* 
" I tbi& t&,t for al.1 of us t&)y! shr?uli?. '7;) rcquirel thi rea3.n;; Of 

t&2 reimrt 9f 'the Bnyal Cornz$~si.r:~ iI: C?iXdr?.. I i;,::!t int j th,~.~ tkl,:G~; 3C- 
1 fore nnyth5.n~; m,?i s'oone out a?out it, fi.ll,. . - I w~+s ;3nrticu.l::,rZy intcrdst$zb. 

SO I foll+Wed"tb:~.t <?i>rly rcprjrt 311 th;T tricls nn3. VJh2t CXlC OQt iS t!.lf: 

ra;sort of t!lc Cj:missi3n. That rc,>zrt f‘?swcrs tknt -2y.d 3f ;pxr cpestim 
that deals with sa!,:,ta,ce, ?Irecc'~~-si~ w1lr.t ;j~?. SC‘<? vcrg clc: rly is t?Et Clicjr 
are j?ursuir,<; the s2.m kinr', of thin;; ri,;hi ?mr:~ in the stratc,-;y 3f bis- 
unity th,r!t the Germns ;mrsuc?r3--1 sgiirk 3:C this ?~mc?use I .s~w it first- 
bdL-~ in the &Xm.ns beforc: their attack 92, Russia, 

, 

:s r;; $?.+ yr;) q f-j Fe r;J ?i 
1”: ii I’:: <d :-, ;-A .’ ‘r y I ;jij 1; it; [j ii-? 2; 
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ks you see, they h~~vc-. on op:grccintinn -,f t3.c fc?.ct t&t in .may 
respecc,s irlexlo::icd warfare is mre fkn::cr~.~s than sho?ting. If y")u 
shoat nz, I ail eiqly lcist to this cxtr-try, iut if you as an enmy can 
win m.ev~ to your siilt-,, n7t anly 'n0.s t5i.s couatry lost "~2, Sut t%c 
other side 1x3s qincci a man. So it cm, ?z a lot rr,cre offectivc -t!mn 
shncting, .: 

EDT, :TE the next Isart of jT3ur q.wstion, whctl'bx tkfy arr tr;yin< to 
get all the effective c?ata tkey car:, thr!t irA itself is shown ‘>y tke CX- 
Cellcrit rqort .~f the Connissio7.2. in tl:x f:-ctuni presmtztixl. Thy have 
c2 i+rticular intert:st in the ecsnomic sil";c -,f war., TjJ.iJy rcc-:g.iZc t?X 
E.eci! of hzving 7~11 this rmteri91 t?;;ethi:r. 

. TSere-is one ;CTCR~ ~cnkncss witk :i?msia wM.cFA we? 8ant.t have. If WC 
C;Ln cn.pitnliZe on it, it will %,e a ,::'j 7 ?. tl:j.,Yi<. While they Suild u;? 
great stccic3ilcs ,3f inf3rm~tim, they l:-ek the cvAluRtirr,-: nachincry. 
c?on't have the pe-.;?le who cm fully 

yj,+g 
cO.;.,;:,r:.jci7,te our s,~~i.K.tud ani idaolo 5- 

Cal reactions. WC 433 have those priplr?, if VJc kfi?W hW t:, YA,SC? thC?Ylr But 

WC 3ust learn t-j mkc n t;.istinctim ‘3ctz.i.c Ii .fi~EiLe S S rZi3Ol.4. ty sT;TOU;)S 8355 
those which me r~xlly :jur dn8c:i'3s, 

. 
Let '32 $.ve you r;n illustratio-9r &rin,7, tl-ie hri‘r the Sritish nri?. the 

French said to ne, 'scour zront wenkncse is the pr~sxicc in yxr .cxuitry 
of all these minority xmp5. Yc)ik c TLl^L Yt:: .,;r.sily ~,jcnr:trC-te.S. 5y the CXlexlya " 
I sai4, VCS, ?xit we oil..~. show yirou tk-t b~?m,t ynu think is ,-. lia3lity is in 
reality an asset." 

We took men r;f the racid ori.,~in fir:?. of the bant;u,x-:es of the cmntrics 
that WC were seeking to :>enctrate ad. ussd cnch mr. tt) his talent. Tkosc 
who were prepared to '3~ in acfi work prlt'!r r~sist:';lce r-:rnu>s I-id&-d the lines 
were used far th3t ~UP~C)SC. Th- se l"J1: '; ?P?~ the intell&ctu~l calmcity were: 
sent xi other tasks. Tlney were of ti?o qnatest valae t? us. Tint is why 
I think wc! !mvc t!1~7 e?k;:e, if We will TIN;< use? it, tht;t 119 :;;thcr C!3LRtry 
1lClS~ 

Also in R co-tmtry like Russi? thcr,: is .l..r‘1:':.~r fgr US, ~CCXLSG if ShO 
c?qesn't cvalunte CorrectLy tile iIfgr:?r$tii:x. that Sk10 {Tcts, she m3a.y xi.S- 
inteqret snmetb.in ; an'. ro;-:md it I‘S r. wc~,k;~.:.:ss t?pt is not really One* I 
think tl-at that is a qwxt veakncss qf Bmsin. 

I think another weckr,.?ss in tP:-,ir i~tclli,~~.mco sorvicc is their 
belief in the use of mss. They got ::rwt nu:;?srs of ai;mts in the hog0 
that 20 2crccnt will cxne through. 1%~ 3~~x1 t'r:oar:r is tk::.t it is Qtti?r t7 
get g-imlitg. 

I. think that is why ym hzd hetter :;?.ve intclli~zxce tll::t is always 
fluid, that never ?~eccmes static, th: t is rxlwnys free. I think the kind 
of service we had in the war y,rticukrl:~ gq&wizi:s certain :>!mses 2f 
the sctrvicc t!lat ?u:$lt to Tie cl.i sca.ri-L3= l I t:.lirlk WE: wq:M ts lmk rt it 
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