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CHINA + 

'i' &ril 1911.7 

, 

CCL.' CLi:BiiUG!i* . I. 

May I ask for a showing of hands as to ho% many of you havd 
beeD in China? (6 majority of the audience raised, their hands.) I 
VbKS afraid of t?lat. I ~ish~they had given me a country %here none of 
you had been. Then I could talk freely. But I don't suppose there 
is such a place. 

The specifications for this lecture were that it deal with 
Chinafs econorhc po~Leni;iaI for 
committee iast year. 

xar as devclopsd by 1$x s,tudent 
I called attention to the fact that that 

sybc,~llorlt report; &~clared t;ha,i; 'the economic ::ar potential of China 
‘W.S practically non-ti,xi.st<>nt and th:x.t I WCS therefore being asked 
tc., ttilk a'bout nothing. I was told it wouldn't be a n&t experit3nce 
either for me or thu class. 

lie have it on the authoyitg of 'io 'ic‘~ss a person than Colon51 
Taylor that oocxmr:~ic pofxr~t;id. consj.sto of kour i:'xctors-- geography, 
population, rla.tuya1 ra:;ourci?s, ;IM~ industrial c ;i.p:ki-:ii;y* 

w:: will consider the gooqag?ky of China. 
First, then? 

Lot's iiaw a,look at the 
'body. This map, which you .have 'pol?ai.LLy seen in se&~~~i @aces, ,', 

super-&oses an outline of China.on ;1 map of the United States. xts 
sole p.ppse is to give you xn .idaa of the rc!i.:2tiVc! size. Any analogy 
Sattvep.n 'J&xs.s and YlXlnan is i!Iltirclg eoi.ncid~nt.al. T;lcrc was not 
room on here: ?or tht? whole outline , but not much of China is luft out, 
cxcupt the tip of 1A3.nchuria,, th:it the .&;&an 11~2~0 now nrynow, and 
OU.t&r Ibi?g0liC, which is ind~>pendent, J3ut all of China, incIluding 
Tibrzt, is l?!rrjl;cr thnn tA?a !Jrit;zd States. L China proper is about 
h;alf thi: arc? of the: United Ljtatus. 1 

In addition to the s~tatistical troubles t:hzt I had in considering 
China~s potential., it was my misfortune to get hold of a C&J with 
G4man iettmling. Rut perhaps it, will give you r2 botkr idea of the 
mcuntains and W-J plains than tho other maps tht?.t VJOrC availcible . 

China is dividei by Cressy, in his "ChinaIs Gco;;rayhic Founda- 
tions," into North, Central, and .South China, and J&?.nchu~-in" or the 
Northeastern Provinces. The Chinese dti not like the: name Wnchuria.ff 
Thy prefer the term Worthc:asttirn Provin.cLs e In 2.11 China there 
me it dozen-diff<:rent rzces,. some forty-four different lx-gx+;~c:s, and 
hundmds of dialects. Eut they a?::, pretty w&l ~o:JLog~:niz;~d at that, 
with China 1 s ydi!.-known capacity for absorhiqg -2Lnv:..dws 2nd imtxigrcats. 
She has i;vi;ry kind of climtc, fro,? tropicdl to subm2i;i.c. Sha has 
~r~:ry kind of torrati, fr-JJU .tinc! ri.vcr beds 2nd thti plains t0 the 
he33 highiands and the ~mountCiYl;j. , 



There 91'0 three ilz~:b rivers i:l cil:i.X\. 'I'>lr?rl: is the bier in 
the north, one of whose tributxri~:s .loms the border be-t;zoan 
%mchuria und Siberia, ,Tharc is tkc: Ycl.low RiTrer, '1Chinals Sorrovj,ll 
s~di?e 2,700 miles lcmg and not Xeia\4.1j;l'$l 8, ,50me.t;irjlL:s lJxi$ yive-f fkws 
into the Yell.ow Sen to the South of Shantung Toninsuie :iild solllc?tiru3s 
intc the Gulf of ChiLLi., to the north. 3;:: sl.ug;~ish rj.vsr 2s urriblc? 
to carry its silt to the sea and ?ms btd1.t up its bed u,~til.:- the rivsr is 
higher than the l.nrid on hither side. It occcmionnlly .oV~ra.C:WS or 

bus~&through Aho dikes orIovees, tend .flood and f;minr! fcl?.olti. 
.' 

In X938, I beXeve it vans, the Chinese blnsted -the dike &r 
mi.f (3 QP' -& and fl.ooded soJno ~,400,000 acrws. One cf tho UNHRA projects, :i.n f;zct 
thcj.r chiuf Frojoct, w"mj th@ robuildin;~; o? that dike, i3:hich th::$ !..:r~~>3 just 
m,mp;leted. Though it is E;U;$)p03~3d to bc ccmplatod, the 1336tcr is ;sti.l.l. c:s!?L?g 
tl?rou,~$~ the dike . They hope to stop it by xmd-bnggirg. That xi11 
restore smio 2,1+00,000 acres of: fwiYi.ls Imd Lo productive use and 
return tho river to its norm1 COuY'Si2. 

Then there is t!lo Pan+m, whidh comes to the ~642. lit Sk..nshai, 
It is 3,200 rLl.as long 2nd is navigzblc .to Ii~~~&o~vJ. Slml~ghxi has 
besn cnllcd thi: I&W York of Chin::, ax1 HMtk0.w the' Chiw.go, (?Itllou&i 
thi armfogy is not too good. 

Nut nor0 -than cno-fift'th of the :m3.3 cf Chim is I.cvc?l, 3s ycu 
can SW from thie rKl.iof mnp. In t&e SGU~~WCS~GY~I pa>.%, K~ZCL* the 
borcier Sot~cn Chiil;l, and BUFF. :md India, urt: tL: Iil,l2t.ayQ.s, the 

"FIuq.J , If. with which r:zny of ,qcm xi: f xiirr;ir, ‘Iher! tiJ t;ho n<>jl+h 

is the -Ltir&::;t .and l~.i;;;;h~:st platonu m onrth, TiSut, >.2,ijOO imt 
high, Tvith many pczks rising abom -&it, 'Jilon f';:>t,h~r to the 
norttl :it gcxs down :j.H.tO tMi.ol:~~d, , with of<; ~2 r$J. &c s ;;yt ;;~~LYc; e Fran 
,this Nountair? XTCI:. iLn i,hb 1yt:S-L tlic:X;;: is :I gr,ylu;~~l pppsd dcyjcejl'c .tg 
the coa~l;::l plaills of CkljJlll sout?z of ,t;h:; ,~Y:tq;!;B5* Thor0 is arlothm 
r:2ciuntxi.n rangi: .in Shansi and J&o& Proviilc&s in ri<)rthe:J,st 'China. 
nnd extending ~?.l.on~ the lit: stt!rr;l. border o~~IvI:~r~churi~~. 

I\Torth Chinu is divided into th(! Ncrth Chin?, plnin, the mo?:nt5ns 
of Shanturl~;, 

", 
the 1~s~ hj.ghLmds and thi: Ncrthc::lst~:rn provinces 

(hi?. nchuri:l . 
‘ 

The Nor'th China @rzin oxtmd:;, from the cn~~tern ohd of the Grcnt 
~ibll Southwvard to T;llhcrr: it ;:l~3r.e~.s ‘with ,thc. Yaq.$ze plain, -The Gror-vl; 
La:!-3. stmts ;1b eve cl? inuJantao and I-'o.it:~ho cn th? cc::st, giving 
irrcgul.ar:Ly al.1 the w,xy 3cross Tlhi?n 
ihere arc the: munt:~ins 

China to the border of Sixlkiofig. 
of Shsnturq Pr~:vinci!, with n corri&r* j:rcrr, 

Tsingt;lo Jclc; Tsinnn, with ;m .irnportc-:nt milrxtd running %hrmgh it, 

To the North :md \bst of the Y&Low River plain, tie have tbrz 
’ loess hi..~Kl.arlds. The Loaves form~~t5.on is nind-bcr'nc silt. Xnny cf 

you hnve seen pictures of thr:t, The rmds 1 ;~re su& ~Qej-&~~ to fif+v . Y ", 
,; 

-2- 



‘. 

feet belcm the l.evol of thi3 &.rid on oithdr side-, &used by the 
wind blowing a~tvay the dust r;:isMd by the .CI'-rtS. The locss 
forrx&i.on has a peculiar charactcrist2.d of stl':ndi.n.:; erect with 
vixticnl walls and i,lrzkcs possible the many ca;zos ,vhlch ;YW find 
in that SC:CtiOn, .' .' 

South China is &i.vided 'into the Co~trr~l M~unWi.~ belt, the 
South Yczngtae hi.lls, the Southeastern cnast, the Cantm i~intcrlnrad, 
and the Southwusturn uplands in Yunncn nnd KWoicl?oW. I% is Emre 
that Kunming 5s locntc:d, which seh(,ulii CrOlJSfi! r;GS'td.gj.C r:;i:filOLCiGS for 
nw!.y of YOU* 

,is you know, Tibet is nominally under the Chinc:ss suztirsinty, but 
actually indepcndcnt. Sink&:q Prc,vincd I Is po3.iticall.y 2nd no~:~i.~n13.jr 
a pati of China, but economica2.ly it is under Ru.ssi:tn control. 
&xxhur.ia WC will t,:lk about l&or. . 

You 'c.an see what an o?portu&ity China hj:s for a dt:fsnsu in 
depth, geo&r$ohic%lly &l()tller thing tx ktn9w is that tJli:r% Ure 
four tio&md miles .of co~~ot, jej.no, W;ri.th two acmn higimp--one 
scUth by Sing:n,pre to Europe ,znrj t;hc oth~p.E:'?.s% to the i%?erica:i* 
The border betiiie~n China .znd.'Outh?r' P&ng..l.ia L.nd Si'&r5a is .tha 
Itngwt i'ronti\.;r in th;! world. So much for that. 

1: rcfcrrec? to Crcssy CL iizomevlt Lli;". 140 i.Z,di:J xi :inti.rcsti.ng ' 
ta.bul.c:.t.ion of Ihe corrtrasts bztvdcen North zld Scu't;h CGin;l, The 

.i\iorth 1~~s a lklLj.tcd, uncertain rxi.nfrL1.1; ?J:c south :W n;?imdant 
rainfall.. The North h4xs disastrous il.oods UU~ drou&ts. ('i'ho 
Ydltp Rj.ver is referred to 58 IfChina I:3 SOjToVJ. II ) ,:rhe sou'th h&s canals 
and Ir&:;t:i.on, rg."l.th WLL~C~ alwq~ nvai.i.abIc. 'l?lC.j N(jrth i.lELS 3, 
fog to six mmths growing secsoc, with crx to two cro~x; the 
SouL!l nini> to 1 $WGlV5 ijl<jnthS ;;+"GW\7illg SOIzSO11,' witi twf,j i;i;, thLVC? 

crcJps . ?%ic Ncrth ha3 ;t semi-:.tyi.d clitmta; 'the $oul,l: h::s ,!I 
sub-i;rtiPiCa1 CILimA,t . Tilt North 112s c?. prc~~&~ous a~~j~lil:!.:i--~,lrrc; kl 
the So&h cri?p fLri.lures cjJi.: T?&?;ri: , me ~Jo&I lx,:; dry tqrrqxs 
the South irrigated terraces. The North hzs frcqaonl; f:lrii.r!i:s; 
th<: Scuth has relr,t-ive pro,ypJQrity ?xcepi; _“o’P the ovcr’cl~od~~d 
e:mdit,ioriu + 'Be N~pth has wh,eat, the South has rice. Tk North 
is grassless 2nd treelqss; the South: has bxd~co XK~ @.lCh ;:bWXXlt : 
vcgctation. Irl the North .bhoy use r,o:&, tvgilc-whool:?d c:X?ts, Xld 
draft nnirxils; in -tile South fla(ystonc> tl-r?,jls, SCC?.?U ~:b::.ir~>, ?.Cd 
cwlie cclmiers. In tilt2 JJcrth they us6 donkeys 2nd X?U!u9~n, bi tile 

SGUth water buffalo. 'jJ-1~ North has !~~Llwd--wz.lle:(j~ houses Witi; hC,%ed 
‘brick beds; the South h:rs hJvc?n sb3.&oc: Wd.lS nnd tk?.tdl-.c":)bfed 

hcusos. The cities in the North have widle s~rc~:ts; tl:?sc in the 
South are ovx-crcwdcd, wi."& narrow streets. 'BG Nor@, h:::; a s!ilooth * 
'coast line, v)ith T&X*; ;mor harbors; &he &x~th hau bn i.rrc:$:Lar 
coast Line, with I:;.FCL~ good harbors, zn t&3 North tile Poro$y1- ' 



intercourse is by land, in the South by sea. The North speaks one 
language throughout --the+ kiandarin dia1ec.t; the South has a great 
diversity of dialects. ThC? illOTt,h h&S as <a ru3.e ci.assicai and 
conserwntive scholars; the South has radical and re.stless ones, 
merchants and adventurers, 

so rlmch for Cressy. 1 k&t add that in the Korth they roll 
tneir I!Rtsl' and in the South they say 1~Ting hao, you all??' 

Ik. Lei.:;hton 3-tuart, our w3a,s c ador to China and for r3any 
years president of Yenching University, who pr~b,i'o].;y kr:ows as 
much about China, as arqy man Irving, e.ic,&r Chinese or ~:~wJ-icar -9 
VJas quoted 2%'" ce r&]-y as saying t,hat there was sr:arc:eI.;j cingthi!!g you 
cou.id sag about China that v&s not true as to solve +x-t of it, anti 
nothing ymu. couid say &xx.l; China that, could not +e Ganied as to 
some other >art 0.f it. So i&are is eqrfs~t docu.m~x~ia'cioti for anyti-hg 
I r;li;TZit sag. 

is has been said of many :j'&ar lands, but is especial.lg- ~;Y'uc: of 

China, it 'is a land 02 contrasts and ccntr:-dictions, other than,the 
~eogra@xical contrasts we have just been considering. ya.j&e iJt I s 
the Taoist concept of 1~Ti-M ~uW and the Yin znd Yang--the masculine 
axi f~?mininc;:!, day an,A night, heat and cold, r;.nd many other cu. alAties 
th?.t go to IriakC the hnri.io~:louS intcr~~~::tii.on tk. i is life 22cordillg 

to the Taoist concept. \ 

'fiis .IQJ EjGl.l!lti like ;i, &igrss:jj.oil a:;d Jo-; 3 TfiSg it is9 'cut it has 
a bearirrg on 1 the next Pxtor o;? ~~~~~~.::l.;: ticjn and IA; fzcel;s of me 
Chinccs charactar and. gi-ves an ina1cnt ion of c:icL-p ;l&~p-tjl~-j]wity $0 
in~~ustriizliza-ticn and :.:kqr othur :, Lorx:n?,:: of t ha ecor~o;:~c potontiai. 
Hcrc are some of those T, (-2 r*i; ?"a 5 & 1 'G s Lnd contrkiictions: 

TYAO CiliZf2 SE: me aarth-bound and c:Ac;si;:iall.y minded. 7% e y rzT e 
great pacifists, and get are in constant :Lrmed confi.ict. I?1cy ham! 
tno finest Scholar-'-.: ,3.~~~ Ln the world arid grc2a.t; iX..?.i.t~~r~~~:y. They 
have a pridf:: iri -ibaiT icce, thziy history, 2n:3! their zultur3, that 
8Cl.i; tiKEi EK2OWltS t0 :L3?FOg;L!iTlCe; FEld YCt '3, 

phlloso~hg and the rlj-sdom of tl-iE: ages. 
humility born of their 

Pcrhapn that pride i,r thciP 

culture has dX!.ayod their j11dustriali.zatior1, as xe sha1.1 see Icter. 
They can show the greatos- t C%i.l.C?itg one to rmpthai, and yet the 
groCtt,ost to?;emnc~ arid considor:2..tion. V~oy are ,thc o~~5~gi.i-d f~share- 
ih e --TV0 rk 1' b 0 7 r; . som? of ,2;hc: ShOl3~ A d'J 2,s you know, h;lv<? SO C,iXl;7 ES;:.- 
,>iO~XS t,hnt, "&ore isr:'t rm,-y flcr Ghs: ~ust~m~~rs. ;$ strike 0:' i;j-Je einploy"es 
in 0u.c hotel, -jn .,~f~~bq7~~~i was not, .f:,~r* hipher wage:; nr SiAcrtcr kjOLlE3, 12L;t in 
protest cgaj.nst a r2:.j;Uclf-,iC2 Cf t!lC :;tD.ff. you cnr~~t %rec?k a mnt s rice 
'a()lJJ-J, 1' Tkiey have a iisspitnl.i.ty a& a frj.o&si-lip 'XiSLij?pLSSCd nnp&ePe, 
2nd yet an apLti-forelpisP~ th:d; h2.s -~afij.fecl;$!(j ii, self !~~t;~,YJ -t;j-iif? 3 ) rAIJtT~‘blJY 

+; r,rle Q?xor U:)ri.$ils "Lnd rLc1su' ,i.j' -the xk,i-lli;~eri-ca~ rie~!iori::: [y,r;lticns ,th::t 
zy'c ins 3ired lar?elg by Lho Co!xxur,.:i.sts . That,. tm, - has. an .1 jJ&ir- y,i(jn I- 
2-s '5 G wiLL.!r -C;:~ey kse r!i, t jrJo~~e,d vilesLe:rri i.r,i!ii.st~.;-n‘l..i.~~;; ::.nd r.t~:t!;ods mC;re _ 
generally. 



They have ths -mst modern thin& ,~.nd zhe il;os't ancient--L3L+7 sedans and 
rickshas Pr:rkcr~51 pens md tk mcicnt lxx&, harid .lOi,iz:; a,nd th 

nest .noderl3 tdhilc rnnc!Cizerg, nglm $X~~KI?~~ z1-i ?&nd feat--nof. ' 
together of COU.~SZ the airplc;lle ai;d +Ae .iVAtir b~llt~l~; f&,c,Il o!-;-\;l y 

tt~e blaye of a loud qxakcr ir, Peking'cirowns out,%hc an.eic~t 
trzd~tional calls of thci street vcnrlors; 2nd (mid nil the odors 
that g0 t0 lECS.kC t?iO sa1:11 of Sknghai. they can mm a garden 
"The Gmlcn of'the Frzj.;rance of Dew!" '. 

1. snid that the ccm&-tt& found. lzst .year that the ~~crm~;~ic 
prjtc_n.-tial. of China VJ:J;~S practically nil, r.& have rcccxi;ly h2.d at 
1::;r:st tVT0 j.x!j.cos of ccc~.:ol:,:ic w2.r potc;intial presun-&d vc.q~ cf'f?CtiTfel;y- 

tha"; of Major Iiarlai2 h-d th‘zt of Xr. M~s~~Armn. I mi iiar;c:',i;cd to tho 
cc.rmittce working on .$hc ~co-qo~,ic pot~rrtisl for 'par of ci:?rtai..n other 

couvb5.cs for a prevue of an index which they Ire cmstructing, I 
~thought it aould be of interest to apply thosi? three 3.v.Sxs to c 
Chim, 

Tdci.&; the U.S. 2s loo, c.ne of th2sc: gives China's po~tmtinl *of 
.l$, mothm i3.7$, 2nd the third 15,.8$. This irldicri.tc;s ‘i,t-p~t the 

poto~ticll 25s =jqr~cp&lw botvjeon .1$ 2nd 15;,8%, That sougds Like a 
‘. ccnsiderebie ran&o. The IG&-IcE~~, is 158 ti.nas the 1m~~~t. Z;; iz no 

r.;,.. ~di.~~;CJfJjo~l Oj? <yljT ;>p l&d:sO jJn&cfi:;,. It, ~~~ooulci bt: diffi.ci.LL'r, to cons mxt 
wL j.ndex c~pplic?,~l,; to .&c ;p;,22, p~>:.:rs tii";,d f;'*;pjwLti _ n .' 1 $yr,al.lcr >o:'wr ,T 
-tkLcGt v;ould c;lsc \JC> cpplicr&lez to Ql;t ,p>::.f, 13,;13 r;tl:j:; ::n:J humn fx..s8 i 
that is CS!inn, ,. 

Ths ~~;.@zt,i~rl :ii->&& r&Las fr&n thcj’ f:-ct that one: cf the indicts 
cont23.2d IL fiictor fcx energ; conm~gt~~on, incl.b.ding tsoth a,r;lcnte and 
inwtiate qKirg,y. r;"LJDLQ .r*l or-7 r+o hr;s 37'3r SC2,J-Q 5 g:jqJ (j-f C~~~ljJjS cl,+, 
vmrk knms tint there' is considcmM.ti fiv, XI cnu~+gy there. sonic; tIi.m s 

3s they csrry their imr~zdible !,.,<- r-"ds Wjft.h 2-t rhyth~3ic chrmt, the,y 
mvn sound ?.ikc .bhc hux of ,c;, > pv:,t 1:a&&le, , & if ~311 t~33ve secrl 
the flow of ti*.2ffi:: through 5 Chinese ,strcst lillc: 2 gril2.t turgid 
yollov$ river, tie coolies ~6th i;hxir i;eniry lrxds StLSptji:r*d(>d fro3 
staves over the shduldm?, bour,cixg under .&j ir ;I&;3 i;:~.~t, wj.t>j f-J?;{:, 
quick trot, or struggling Wth loads on &.ir l>r;&s oi" pll.l;rig 
wr~i@ts on trucko 02 r~xmiing with rickshx~, ycm. 71.21 rr;al.j-ee th2t 
here is anLm+te energy th2t iw 3n ~2conot:iic factor. :it :xl' rote, 
it, moved fclztorioa to the inter:lor 0 f China durin,; th:: war, it 
helped build nirfiolds ,. :md it ~:vc;d supplilcs tc: their' nmi..;s . 
The very word '!cnc~l.ih il in Chinsos insane I$itter c$fn& Ii :.lD-i-J to 
foroigxrs cvcr~zh!hcrc it connotes the hn,rd-?Vork& ? '51~~ bz.r&-jrandcd 
1aLmrer. ff ZTjll Vcar;t atitistics cn t:his, b,ere they x-e: 521 thC 
U,S.b o?2Lg' 2.&4 ~:f i3ot.z~~ ~:r;zr:~;y cunsu;iptitin IS S~~i~i.i3IliXLi3,tJ3 SO1II'CeS, 
Wlldle in Cllifiz 7,iJ,@j i 2 cnwgy conszxi~ption is fro21 xti.F;atc sollr~s . 
This is from the $taCc Departmon-bls six.dy of 23norg;~ R~:l;ourc~~ End 
B&lto'rri2t,ia~zi &d.stions t0 Vi.hiCh refwmcc: xviii bt: ln3dc. IE&Cr. 
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motl-.er one of the33 three indices weights rncri heavily the f2ctor 
c;f agriculture, ~~4-2.ch, of. ccurs2, opc~ratcs to incrasc tli.2 index for 
CS.na. It is imqortmt to rcm&ber thCLt kp$i"o thcsB inciic;s .x-id the 
f%3ctors Whit: % CCNl7OSi: thG,T are .indicators bf the r;concmi.c pot~;,ntitll. 
Thy ,x-e not the ~:cononic potontic:l. ThiA is '2, COIXPC~S~~;O LI" mn;i Z~LC- 

tom, k-nown and unkmwz.' '. ' 

There have been many dofiriitions of ~jc,r potential nnd ac:;ncj!;~ic 
i'ui;r ~otuntial. One I Like is she d&inition of a group of Brown 
University occnc:,iistc 'EO~O defied war potential as t%hc cag,Lcity of 
-q? r~sourc;: , geqga&:ical, hWfi,Yp, cipital, ztc., 50 serv,: 3 XjgY 
,3urpOSC Q II Czrtc.ia1.y China hns lots cf geography and lets Gf bumnit~i. 
,',nd 'ihey djfj;qcd ect;r,c;i;ic sljc.r got<7;ntj..$ 3s Ifthe cy+;~i;y of :L c~],tJ,~;ry 
to gut * t i‘ s ~y:~ourccs into thso for&~s .t,ki& sill dir3cily ;Lid thy 
prosecution (21 the iL',2reli 

But I think vie knoe :ylhat WC mo2.n bv u '~eccrio;;,ic ~xtcntia1 fzr 
iid7.r. 11 )Je mcr:n ticoc,>fii,riiic potentill for bjni-; ncthing XOYC and notbiG{; 
1,2ss. ,a 2ics [said Itr~hc.:t is the use 0.i: rivtird: ~lcss l;lr?ey ri,ean 
i,::/:at VJ~ inta-nd that they shoul.d mcnn?lf \ 

Spcak/,intT of definitiorls :.nd the precise USC: of ~jcrd;j, yc;u Ir,::vc: 

Ir;rcbably iK?2?d the old story of t;hc coicnel yfrlOsc vjife czu.gilt pi&l 
c&r!:cing :y.nothcr wom>n, She s.yjd, "1 :yx s!vlpriscd. 11 Iia said, "1,Q 
dear, when viii!. I over tmxxh ycu the correct USC of t>bcJtical. t,;-ppis? 
I m surprised. You me r~stor.ished.~r 

'k had ,mcthtir c,;cc:lLcnt pr!~smtztt.ion tlx b?;h~r rjr1.y of lIThe 
Changing l%tt;;rn Gf Econo-+.c Potuntizti fox* :..;G?~' by ilr. &mtur, Gho 
pcinted out t;h::t scr;r,rmic factors .r;lust bc: SOCI~ cor,stxn~ly in rel>tj.cn 
-!- UC political :md soci~J conditiocs, 2s Wll 3s every nspact of tho 
9rev:;iiing culture--r2:li~;ion , philosophy, tlititades, and eustous--:::nd 
thzt 
.:',+ r y 

t !- ey 

this 

iLqdicas of indust,rjL,21 ~G~;duct:j.on cr potmtial c~2nnCt 5.: prcj 2ct2d 
f::r into the f~s~urcJ. 

Lany of our studitis hzv:: aphasized tha ch.mgin~ p5%em f xld well 
12 i:-: ht . It is esp~ci2l.:l.jr 2ppl.icS2.i;l~: t,o China. Cl~~rin~~al.~:::s c;s is 
mcient Lad is :x.ny ways, nc Irk2 of ckis cnz txulzl~~:? scrld is so 

su~:;.iect to change at this i,:cilicnt--,~c;litic:.i, 
s 

cc Lno!Yilc, &O!<U &-*y **l--MC, militarg, 
(-J~@.<l ,.d k&t&ore said r,,cer&ly tha.~ in th;! ntixt ti;:eni;y-l'i.vc yi:,?ln the gri:ati:st 
LJL:ocg; )s ..ical c2r-~a 0 C c:ha.ngc: clnd thu grec?t,cst g:;pul,:rtion subJ I!c.t to 'ch:qc 
WjJwL '31: cl:j.nr? ii. It is 3-n this iight tlltit I wish'to discuss ChiiIG, to consider 
S Mii: 01 '~116 i.I;:po1ldt2rc'>l.e S) th 1~uLu.rt: poQmi,j.;:1.9 or, if you $:.:::sc 9 the! 
;sutuntis.l pct;:nti33.. 

&7oq if we -&jcre ::.'c>ti. tb i dctc,rmjkni; idjji;h pi :::j:u,n2h) jet ::.ccupac~ tkic 
,A comrxic ;jOti:nt Tel: tcd,:.y, 'there is no g;u::ra.ntdc: thzt it would apply 
t C.,TC: r r cm . I 'tillink therti 4s :n ,;:nq' tag ilL~c~ 7 in insl;r;mcu ~g.nd:;rv;~itiu~g. 
d ;Qan m;.y bs in. g;ocd hc::lli;ll today :;nd be p.~rj. r,.LTer by ;1 Ford t~~::orron; 
cr n.bui.lding may bc classed aa n gpod risk today 2nd burn tcrti.&t, 
ii neLicr1 1,.ny lwvo a high potent ial to&y, but the chxrg ing patlcru; 



,m.y czrrg it down in defc.:t tomorrow. Otherwise empires would..nevor 
rise lrlcl f311. &.rryjq the x&Logy ftirth~<r, some day the historians 
and l;he actu:>ries may join forces :xid viva US 3n Ilg>(i,)~pj.Cp&e t,:..ble (if 
mort3lity~~ fcrr n;tions ,nd emx&3s. 1 &ink we c;n &~c?T that to .. 
r.:r , '77 ,ow.:,t,. ,. / ., .-, ,. 

. 
AS to rosol.u'ce" o, rJrlly a portion of Cl-iinrls guclO~iCi1 r:2S:-UrCZS 

'-re kncwn, ,. Qnly one third if Chin::+ has bean gt=olokiczl.ly.~x,ulori;d. Rut' 
j-i; is reascnablc to a:s:;u~lc tk1s.t this v3,st G:TZ of over four millicr squ~..re 
kLLes wi,ll socn be m=lde to yield its secrets. The nirbornc +inagn~lxra~:ixrP 
orig.inally dooign,;d 3s a device for loc:;tinF; su'oaw.5nes, has b;on pL:rfoctod 
i:nd used successfully in expwtiiuntzl surveys over more than /!O,OOO s:iuzre 
KLI-BG in Lha United St:!tos in a cdoperativb undwtaking by the t'. S. 
[;oi;iop!;ical s~vey, Nxw.1 P&r~,lout~ Reserves, Nxal OrdncAacc, to’~~ji a.rtd Navy 
A.r Forces, doll L;3b(jr:itGri?s, Nnl;ional Defensti R-zsearch Ccunaill, 2nd iithor 

- . :q;,: rlcie 5, @Ollc ;...nd prv2te . It j.9 ytated c,f.f;'icj.~lly'tlKit a %idcr! vrlricty 
of :;i:~+gnetj.c x-d gc:J-c,gic c,nvirc;nrants hwc been mappod, fror,i '&e 1.W 
x2;; I1 ;Jt i c grcdj.ents er1c~~unterred in oil p:jr~sp:;ct,j,rlg to the high grcdi;nts 
asstic.ixtod with magnetic iron cro &posits. The iaplicatit:ris of.this 
dcvt:lo~xx~-l-L on Lhe chxngin~; pattern of econ:;mic pctenzi:ll of a-1 unex.plored 
f:rC;: gp;pet<ir than tl:lc T.jnitod St,stcs 8ye .i;ri>r>ic:jndcuS. 

iti:: hmc discussed ps,pul:;.ticx~, gcoj~;raphy, a-id ~CG~J of i;hu ?.ttitudos of 
China. Lctts h:2Vo a look at the r(~sourws rend production. 

In 3r.y stnListica1 approach to i;he ~JS.. urcci c,f @xi.nn wd are 
frust-rs-.tad first by the leek ~2.f dc;+tx1::blti CICta. Lc dcnlt win know 
-&he pop&c?,7.t;.i,o.n of Chj.na. ,' .ff w t:!ko :;he productir~r~ *>and c,t!?ur d:zt': 
for 1.937, t;o avoid gc!rAc; :~f the dfstortions of Lhc: xr period, V!C 
lintj. th::,t s r;rr!_ot:k:k s r;imciaurj.c i.s iecludod '$th ChW?, som~?times With 
,Jzpm, scxmtim~s sepx=atc~ly; I1'3y1Q)cJj:i $l,notiyi::; si:p?mtely, scmetimcs 
with J,?..pm; ?xid tlat th c :fi.;?~~% s of t;he Chines2 X:rrkibc;ck: ih some 
cases includs cni.y frco Chinz, and scr~etj.mes, 3-ily Lhc: southX!est 
ortivinccs I . 

But this .much w do kn~! : L > China 5.3 rich in, r<:sourcos. She 
h:s a3or;xus quxititi~~s of x.21, f;;iith k,"io~;~-q l-eb~er:,y;s of 2,~tno,000,00~ 
tens. Eighteea of the provirtcos h:rve s<>mo COCK. The 1937 prc,cluction 
R~S a,Dprsxim,.-t,ely 30 :::lj.l.lion tens, lzalf of which Was frcm Xznchuria, 
1 i(-yJJ <:" vp w 1 _I 'A, subssqwn"i wartti~! prodwtior- in Pirnchuria ::lor;a is said 
tc T1 iiC.T.Te S,rz0!;Ilted to 27 xil.lion. 

Iron ore prc,duction in IZanchuria in 1937 W.S 1,300,OOO rzc:txic tons, 
or 1.7 percent of the tjorld totnl.. In tungs,tean C:linz3 prcxluiAic4 was 
11,000 rwtric tons, OX- 'j?,? p~ceid of the world tc,ta:i; a4xLmony 
15,OCO, t..ns, or 22., 3 pexent of the world tc;tal; ?.Iid tfL1-i (iYe ~ul,3~()0 

1~ietKi.C tOilS, or 7.2 percent of the vdorld total. In addition thc;re 
wzs scme producticjn of g<>ld; silver, ccpper, leLd, zj.nc, morcur;/, :,rid 
maag::n.e~e, but ,z.ll in quantities Loss than one? ptircont of ths 'cvorld 
tGiLL1, 

c ,. 7- 



In petroletm; the: Oil,& Gas Jo~mal. said in 1944 ~t11o.t .thc ~~11:; 
in the Kacsu Ecld, gO0 .7G.los northx~:;t of C'nungking, vare producing 
three thoUsand barrel:j per d:qy, 2nd :~dd::d tlb.t China is one rqjor 
country of the WOrid b?nich Z’Ii3y becomZ self-sufficient fro-% Zl Gii 

stadpoint as a result of devslopmcnts U~d~~t~Lk~ri aS 3, li’~~fiILIX? ,ZlC:3,SUTe. 

Oil S~t?pags3S GCCUP F:.iOng 3. 2000-xi.l.e ::rc in nn:.tern Sinkl.ang t!xrough 
Ksx;~~U into Shensi aLid Szi;ch2~3n. Me may Soon ho>r of Chincso oil.. for ti:e 
laps of Chrina. 

The Jep;:nsse Y eportad ir, M'nnchUria one o f the lcqg~~t and richc,~:sC, 
mtlgnesi&x deposits in the world. The ore .Ls scid to contAr; 1-5 percent 
mn{~nus~AIl i zn:j constltr~tcs a ~~SFPJZ of over 13.6 bXLion zxAric tons. 

Chinr:. hzd small bUt hen2.th.y and rapidly ;;rovGx-+; ch~i~al., 
~:harmaceu.tical, 2nd biologicx~l indus Trios before the war, There is :1 
pot:wtial dove~~opmrnt of the &em?.cr;~ ind~~trg in tkc ir).:ir?I iE. .f ,: 1 c-lure of 
tnsic chemicals, 3uch 9s ,, sul. k.ric cacid ¶ SOd~l ash 9 caustic sodc, chloririe, 
and amonia , in +ihich somt: gro,qvs s ii;;..s alra~aQ7 beer1 made. 

&. :mow some Of eChi.rn '3 princip2.l 2gr~.cultxi%J. yror1ucts -- ttz, 

si.Lk., ct~rp'ot wwl, .,~ tww 13i1 ;~nd ~&~ccI). A~ric:ult~urai. pod~~.c-tu :tcco:;r.ted 
for 75 pi3IYXrit of Cki.nalt-: prL‘i3W.r ;-:xports. 
than J re:ilIize& 

-tie tobacco product is i:trger 
1% rival.:; :;hc: '(j. 2. 1ke ::vi.3ragc production from ' 

1935 to 1939, -am I.4 bLLlic>ri pcund:-: for tl-1~: U.S., :~ncj for Chj-na, 1.25 
billion pounds. 

UntjJ. -the last p,rt of the l(;ltil ccrlbury, Chk:: UG,S .:ile worldfs 
ltlrgest expOrter 02 ?;OrZ, I.i:itll :inr!U:Z~. 3XpGJ%S of 300 miliioa pounds 
kiued at $liA:! ;itillion dcU.nrs . p!lcQ th 3% f,&c, lL:r c:ggorts haye 
stead:il.y dticl.iaed un.!;:il tile y reached 76 r:yil!.i.or\, pou.1ids 2nd ,$!5 mili-ion. 
She ~3s si.~pl.g ol;;t--di.s!,mcod by IQ&., Ci;gLon end t hti MAhc;rl-nds E:tst 
Indias ir! methods of groxing, ~rocesoin,;~ x~d a::iti.ng~ 

In silk, the estim:&od ,rrJducti.on for China 2.~ 1946 WI.S 62,000 
bzles and for 'Japan, 1.30,OOO bales. The silk industry is sick. me 
Japs destroyed Fxlf the mU?2~l;:rr;~ traes a?_d n,y:l_or, :].~~-~;~~ji<:d 3/!+ of the 
m.arlc et. h.srican wtzz,\rr;y& of fnljric 7:j.n.d .tY!oy car; procjucc 8 t0 10 t&eS 
the :&our;t-, off f &rj.c x$.th 6 g,,i:fi; n nuxber of nr,p10gces, 2nd ro com~id 
l;kGit the fabric be IJO\T~~~ j.n C~~.i.1i~~ 2nd e;,:po~i;(:d to &nt::rj.cn *:,o be dp?d 
:?nd f.Lnished. here. 

me fj.vi: y;ic7,r a+erag;e productiorl of 'tmg 0i.l prior to 1938, Vi&3 

264,000,000 perfidy, The u.s . cor~s~od in 1937, 120, COO xil.lii:n pou3s. 

'.!'hc: annual. consumption capacity of the U.S. is 0s &&i~;$(,>d zt 300 to 
400 mi11,ica-i pounds if 2 supply 'xbero ;?,vc?ilable in s-S,>Ady flop at ~ricr;s 

sli;<htly h.i.&xr 1xt coxpar&l.c: with othsr drying iills. ' 

!Je :: cr,r e grs- <, ', ,t defsrj:~ nl>f;u+; :qr:,.)-iarl r:;f'ojy*p. 2:: Chjyli':, ;md .$,:jt khu 
rr_onurxntrzl. a.(:& s Job. Lossing; ack, on Wind Uti_iiztion in Cb.inB1~ 
&o~ed th3, 54 percent of Chi.na' s i'ZFIESrs OVJT~ ii.1 thu5r own land, that 
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29 percent of them own some land :lnd rent some, lirnd, and that 17 percent 
rent all their farmland. 'Iby have a smallar porccntsgc of sharecropyrs 
thtlt we' have in the United Sti',tzs, The rC:cent rrjport of 'the China-U.S. 
Agricultural Xission says th2.t about 50 percwt r;.? 3~ farmers own the 
land they operate, and that ono-fourth own some 01 GIG land they cjpcrate 
and rent ndd:!ltionsl ILand. Accwdiq to their report, &out 30 pa-cent 
of -t,ks I,-,nd is rented. Undoubtedl.~ thcrc: is i3. nwd for knd rc:forxtl in 
China but more import;an-l than land ownership :x'e thi: probLxis' of in- 
cr&!sed prc;ductj.vity, irqxovcd .trxapcirtatiorj, revision of the tax 
systa, znd better govcrnaat :xM.nir;tr:ation. 

2s ~wintod out by the cwxiit-tee's report, Chinafs groat problem for 
thi: future, is tr,~nsport~tio~--~~,~~er, rail, highway (and air, ir the order 
of their pr;!sent importance, .Ilthtiugh nir tr%qxwt ~22.1 plq an in- 
crasingly Lqxx?,a~t part in comraunic~tions in Chinz in thi; future, 

China's oldest :a~,:~s of trLnsportztioi1 2nd ~r63,tti?at c::rrier of 
i'rtiight is its w&aways. Its cowtal ad i.r&.nd shi.pping arc ss old 
as the history of Chiw. 1-t;~ li;&t,cd nw&er of stemships snd its 
LLiitless junks and s,.";;l,e,:;ns ;1yt.J ;1cV’ sc,;;!lu:,~eKltcd bjr L.iXi~ iIiXXiCcZ11 
vI:Yso:Ls thai; flir?,~,q beerl t3Jrnod c?Jcr i::, tht>:. tj!hC+? dOCkS Lt ShOl-;gLLi, 

Titintsin and C::cton age lj~& r:&th V~SST~S of cil. typcgs md sizes, their 
(;ld &acyicon n;z,;e s sh:;\&q !fyj,y;jy >J~;;QG,:.. tl~ Ed:: :lewl;y +:i.n t;cd 'CMnesc: 
cliw:2cters. 

In :-ail trensportatic,n, &.r;:: jynrci.3 hss rxjrc r,KLui:~;u thiX1 2.11 i;hc 
rest of Chtiia &(;i:~tiLned, 21~2 i3ussj.z:.ns had built SWlC of it in thxi2 
de&-e to'-pi:ach 11 year-r:;und port, %l;l;% Jyj?Jlcse doui;>zd, tflc r:iil~agc 

. . . &drlng thc;u: occupatxon z.nd industrisli~at:Lc;n. In 1(&o, ,S;lmt: -vk?m 
7,380 miles c;f railroad in Manchurir: rlcnc:, Wl.ljJ.c2 in .i;ile ro:;t gf 
China, t.he:rv tiere OK&? 5,000 i:iilx3 (in 1937). !g~c:s of t+As >l::S beer1 

destroyctl in tQiC Jap:y.l?~s~ w;'.r d~ri(.j the c Lx+..1 v~rir,. c..nd .;;:uch -Lhrzt il.xs 
been de&,ro>-& in tl:t? J;~.p;l~zsss uc"r~ :rnd S,hr: ci.vl:l ?~:'.r, 2nd .,.ach. thctt 
has not be211 &striyed is ir;oper:%ivo. xi2 principal .lir;ss ::j;?ier2ting 
in Chkna :;rc b::e;trcun &ipj~g :.ind 'iQntsj.n 2nd. Timgku ;1y~d thr:q& the 

co31 fi4ds to ChinVI?.r.&ao, :md frijr.l Slr.r:~q@xi. to Nxlking, and psrt cf the 
H2nkowCant~~n l&w, rued others ~i.ntcrrrJ~ttcntl.y 2nd precariousl;r. 

1 would like tc cs;e.xlon+, rj~:i the r?ay the raj.l.rc;clda , ::TC $dny: c..gori>+ttid 
in spite c,f the dostructAL, 4*-n by ~1;: C:;su:-tuni:;ts <and 'GE difficulties with 
w.w damagc;d oqxipmcnt , i;on; &c:&:y *f the U.S. Xarincs, pdd 3, qent 
trL!zute to tho wilway ,I~~~inistr-tiori!for Lhcir achiuw2wnt under 
difficultLea, &J c :uld set yc,c:r r:?+tc:h by QI c; t ix of wri.vr?.l ad 
dopar~turc of the trnhls butween Pi:~Lping i?nd Ticntsin, 'r.lt,I-1c‘qh tl!e sntirc 
dfj.&,znc:~z h2.d i;c hi; under cc,ns,i;xit gu::rd :Igninst Cc;m;nun:ist guoril:L3":~tt~1ck. 

In highway ccnstiwc&on, Ch,ina 79::s' :rakj.ng substEntia1 prc;griss 
Prior tc ti:i? outbreak of I-iostiLiti~s in 1.937. Accc;rYiin@ i;c -9lt: ci1ina 
Handbook (1944), there were 40,QOO !cilmd,ers of surfaxd highways in 
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3.937, 2nd smzrnl tF..es th:t ,mcunt of umurf:ia:d ri~xLs. Thze IV.?:; 
considerzbl,; rsc;d bui.l.dinji; 'in Fr1r'30 G!:i.~!?z during thti 'VKX; nc.t-:bly t!li: 
&y:sn ;:nd Lr:do rr;~ds ad .:.' L.,- ti,la,r Irii!.it::ry l%:xJs* Thz USC of sur+~31 u- ).- 3 

k:iGKitTdl 32 LKd buildti~; dCjLl,Li-iXIXlt cc.uid f?c:j..litCiti: hi-' hil:?.g cLiiat1Vct.i.~>n 
now, ,bu', t hs %ack !,f a st;?blti g;:.v;:rwxnt wd ~ni'3.oL:d costs ;!ay 
p~stpciie effoctivo $1~ c: :;f thir, 5: 3cllj.nory unt;il i,t, will. :h:hvc: (ii,t,;.:ri,rl,i;i~tl 
to thr; p:,ini; of.' being us:~I.~ss. 

. 
Zi: buil..ding cf ::.i?fiulds in C!lina during the mrs the tlY.:.~.KLn{< if 

pilicts .md t;chr,iciar,s :md thu pw~ck:so of sul~pllus qujq.i.;2nt h'"vx Ccm- 
tr?autod to the dcvel~cp~wnt r>P Chirwye c:vi:ticn. In the, c:!:;e ;;f wail, 
i;a;mrt2rii; p2ssonger tr:.ff'ic and 1.i.gh-t freight, air trmspcrt c T<re r c ;-y<.; :; 
the diffic tilties if i, wraiz~ which have hnndicspptid r~!.il 2nd hi&w.;;~ 
development. :,Ji- i,icl.y i;ehc;r'32':;rac:, u;:pijct -@-is f crrd of tr:xx3 p~rtc?-t :ixxi Lo 

iCi?kO nn iricre2sin.g c0ntribut.ii.n til China 1 s cixmi.;nicctticsn system. 
, 

In hydm-ciocizic pucr ;is i.Ii sr. m..oy c~ti~2r rI'LsC:XI'CCS, Chinr: hns 
,a srlsll devclo~xlcnt and a large ~K2tonti~~l.. I'rCsmt de~vi:l~oped w:i.,cr 
?o~sr is largely in Kanchu:rix md ;I'c>rr;zi:sz. The grz:i-test pctcriti:-:l is 
in tk Yangtze River gcrgos .JJc. ,di _, ., 1- .~tw~r~n Ichmg 2nd Chun~kin~; whore it is 
s.id LG,GOO,OOO kw ~&cmli,d be ~tlL5~l.op~!, 

Prc:se:;t c;3.ocf~-ic p>Kar ins.t-li.:i.,?.I;i~~j.ls in China, including Piiaxhuria 
* and For:xm~, arc cap::.blc of de vr:l.,,piylg so!,n:t?dn~ (:‘vcr Z,OOQ,()(jO @, (jf 

This , Manchuri,-. g~r~duc~s .Tkb f~ut ha percent chir?n^ ~J~':.ipC~*, :!.'l $L:L'Cb:lit :L.lld 

FGmlOS2, 11 pcrccnt. Appmxzizxte2.y 30 pcrcmt c.>f Lho :im L::llki.ons 'Ly(J 
hydra-electric 'tind '[(I percc:nt thenml, 

.I 
In tr/tzl cnkqy, CC. YISJI.I.;~':~.<:~ ( ::&*l..:t:;! tz.QI. i.n>&L~t~> ) fi;r pr:,ductive 

pVXposGs in 1937, ZCc0rding i;':: the ;:t,;2te Dep~x3xen t 1s stndg cf Wx: r,=:y 
Rt?s<,urces 2nd 1nt.xnr:tLnz.l I?,;! :1tidno,1: Ci:im used 32,975 cii-lim kc& ' 
ol.:2ctricity eq~:ivcll.ent, ';.s cs!;p:)-ired wYi;h c?9,i.ilS n~riJ.l.i~,,jr: fcr Ja$~..n, ::.n!l 
91G,C93 mi.lli~-;n fm khc 1J.s.A. In this, (MJL.~ r::nkrA ,;-i.,<;h-tf] ,x :j rl g 
tx;afi-;y-four cc,unt.ri;;s, cc,nini; ?hc ::d. c,f C;.:n(is2, ~t;r;l.y, j3ej.gj.urn, Czt.cl-.c,slcvakia, 
&land, Ne3thar3 .x~ds, !JLlil:.il of &!I,t,h kfric,?; 3w:d~:rt, S?;;$n, Ar+;~;e~~ti!ifl, 
k,u,~tr:uili+ Brazil, ?h?%& ;$ex'jcGF Nc~t,l~c.~-].:~;:ds 1 I~ndj..v~ .!iid Ik!i~:~li~~, Put 
in per capita c cxlsw.:pti. on, Cj-!:t.i;; rrml<s lest -wj.t!l 8154 kVJv;li-~ clsctric2i ty 
eQuivleri t :-A ccx;Jzred w?itH 6,()$% fog the U.S.A. iis p:,int,s.d r.,u'c i.~rli.er, 
7ij.g pjyij;i (;f Ckljen;lls t-!-t+ ?i II "C".,. i: nc:rgy cons wipi, ii.!r: is .i mm ar:i,.ir:i,c zuu.rcLs 
\i:l;ilu iri the 11, S.fi,, 

J 
cr:.l.y z,i+ pi:rr:mt c(;ilzcs 1~0~ :x~iins-Lo scurcc~. 

The hi;pe cf Chi::a ~2,j.c:~ -in &nchurj.a- (jr 5-t ijid un5.1 thi: j&~.ssian 
Lcc~upAi.L.ci a Ii; j.3 i;l-~c >:tiy TV> Cl&!cL' s indui;triclliz~ition. 

icil;h 40 xi.llion pdpllo, 90 porc.::nt of whi~j:~ ,3,r(: Chiricst;, der 
industry and her :;gri.cuir;u~~e, wflilo di.~~ect..:d by c,l,hcrs, 11 :w2 b 3x2 
the product of Chinese swiiat. 

1'jy.q did :.i prod -iok - -. 
It WCS -.&s ~,rrjvi.ng grcund for' the 

Japrznc! SC war r~itichinc . theri:,‘ In zdditior, 
to doul;l~i~ the ra-jlxag :,l.i.~:l.~;;!.:.::::, i&rly kms :Ind r-\c.f,oyj.os illerc; 

1;: 
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developed 2 'fPc,rtureff corrk2spondarit reported: ItThe netmd& of r(,:nris 
jxcreascd .xmy ti.ucs~; fIXi, ht vcj.w2e We& up. 2.50 pi?YCf2Et; il‘OLrl-3lXS 
prcductiori hit Eround e;&ht xillicn metric t:*l:;s, c(:al ~r~~!uc-Lion 
27 millic;r~, ‘:here appeared. factcries fcr cars and plaza, new jxrts 
and new h,ydro.-electric plants, and xhols ,sxxi.ws of Neil :;&ias thi;ii. 
prc.ducxl aiuxinous zinc, and ,ma*~1~site ores 0' ia 1rL &;lpo r$:ir:t (;:U,.3,& it it2 2 , 
%xz the Manchuria-Koree krdor %here sprws up big ;..llnss, _ fr~ctc,r-jpds > 
ports, nnd rxL1road.s that greatly increased the production ef bcth 
cwntrix~s. I &nchuria became one cf the bigg;est industrial $:1'z&s i-j& 
eastern i;sia. But for the Frestint tragic ~ji;a-le ~;f jjrj,;,c k,UI*kc>u 1 r?;f3r ;. 
you to ths $@rch issue of the ki;itj~~~l Gcorgray:?ic, p::r%iculer:ig :;s "SC 
the stri~qd.rig of its foetories cy the Soviet tr:x2p. 

8” ; 

.“+; -;f:? 
I 

,.11”’ I 

Now ‘9 .2s to industrjcliz~ti~ri,, Y:hetkcr you ki.ke iL or net, I 
bclii;vc there is g;oi.ng tc Iso iz grcxing indwtri;:liz;:ticn Lhwugllout the 
East 2nd the sp-c<y.lJ&, b&~~~ard :-.p2yj of tkle -;;tyr'j& P~rS3ll2ll.y I thiilk 

WC hwe nothing tc fcnr from it. 1% wj.11 give 2s bdh.5r mxk6ts. 'Tx~t 
klr,s bc2n t.h.fj history of dthor Z.rc!:is t,ht lifLvc2 !I , .2ccrx> industrialized. 
vie h*Ive bcCri ::ccustg&. t.2 '.~;::ir$,,j.ng cf Qiin.2 ix tonns cf nnrkzts i62 
must 21~0 'think ::f her in terms of producti~~n. 'l::*lJ kn::w .$Jc~t :,i-< i'r:;?Jr 
hundred c-illion astmws, ;lrld 1~~j.l j-:c.,r yp<; :j. :.L'q;,s c:.f cp;ir;c:. !I Then. i&rY? 
5s tlli: old sa;jr/irL3 tkr.t if ,yr;u ad:.! nr: iT.ct! t,c l;hc: (;k-.:inc:s shi&-%r$~., ;~oI:, 
CtEr; t&e C&W OF' the COttO:: SURPLUS Of th? Si>uth. $&t k,,>f(jrc:: y(y~, c;zL add Sri 
inch tb the Chinese shirt-ki.i, k& :.;u&,, hg~.irj, i;klt; shirt;-trii. Bccc-JrQ hc can 
h:hyc this shir--;:.i.~, :?o r,iJJs$ hZ%J,: tile shir't. Bsfi .p$ li,< cC$. ia:':nufL:CtUrc! the 
shirt, thcro must be CL ~r~lt~r i~f~,J.~!\J,~'c (,.!f inry2 &~$.:tilizctic,n in CkLn2. 

You brave !leard ;2 goc,d ded. ~~b~.u.t hkc - I??~*~ 1 i. L 1 ..233-3& i;::~X;rtXlCC Gf 
agr7ic::ltufe it1 in&i st rj7. . The Fnrq Ch.ixnur.-;ia p~:::glc: f:,?lk c _. f grsxing an 
wtomobiie. All CL' th2,t has G spuciaL s~,;"I~~;'io;~~~(~~.: i'ar an a~sicr;itural 
rznt'ion l::.kc Chiw . 

They hnw the resi3urces lX:d 'the mXiPt'l'J*.sE'. Th,: .':.zqociwr hu s the &ills 
cand the ~z.kitJud5s. They [;::.ve tl?t.: wo rid i:;lny invcnti.+ns -'-;) :qi:r, prict .:l.n& , 
:;c.y'cu].:ljJ2, gy zoVicJer, th:> ::!rirLner 1 s c:.anp::.ss, -2nri :rmr:y Ot if:: :1' :it Cl .iS , Thi;ir 
dkill in native Lnndlcmf-t 4.:; ix,-t:;Abus. 

The war, -that is, licjrid 'iii-r '11 ;nd l?ot their cj.v2.:t -+;.?.I*, - will h2.c;ta.n 
their ind~tr:'L;~lir:atio!-,,~ kariy mmcr~car~ ex-s~irv::- ' 0;; GlG[l l.1;t.".:3 :. I/G >" * ,,k..i:.i..r:. jobs In. 
Chincsa liuliirzss and industry. ]Qnv Zhj.nd 3s ;.;-&:xtic;n c: Ln3,it s : 'pf].o~!; s, ax.!. 
muchanics hcve btier: t+lpdd in this 

<r 
C GiXlt T;ji. The prqy=~Al '*l;j,s l,, 5'30 gg 0-t 3 , 

900 crewr;:en, and (3Oi+ m:?qhsnics. fir?_ average of 3 thous;lnd ct%;ar s.tl,ldunt,s 
A yti:~r have been oducc:ti;d in th.i.s cv..xntry for the ;jZst 25 JX~JZ. me 
Tcx.tile Wrld i.zst year s-Cd cm thuscn d Cj~iJ<)S~ ~c>~t~,l<> eq<irlcsr;j <iJ?ld 
s-tudents WCX.&~ *&sit t3xt.i:i.e g%:tnts in this c:;~l.n.-~ry and F,r&L;;nd. ypq 
:?,re 350 jLndu.si;rici i;raj.lldti:; in ,thj-s C~J&Q ~C;JQ, -qnc', tj.3.uro j-s 2. ccnstc;.nt 

., turn-over, 
..'. , 

- 1.1 - ' 
. . ,. 



kt Last one Chinese corporcticn was fermud during i'nc: war in &is 
c:untry w1-~0lly with Chinese cagi.t::l. 'Qlis 'dy~4s the !ql; n,. o I ~JSO Aircraft 
Ccrporztion, tihich took a subcont;r.:ct frcm Dougl:~. 

All of these tkin~s give promise of an inA.istri::l China. I IwKi.nd 
ycu of wkt I said 3 few minutes ago--thz.t, the mqyctam~tor wix mAse 
c~~vd..l.2k~le mntarinls fcr mznui'ncture through rzer5nl explarcti~n in the 
r~::;t of Chinn. 

kll, if this picture is confuocd, I cpbn only spby the* so -js Q-y&: 
2nd SO are -the data on which t:liis is bSsed@ 

If I have secluded to try t;j ~011 you soriG Chincsc; biuc sky cr 
"Chinese Unl&z:iLed,t' 1 donft cxpe ct yc>u tc, buy it, 1 WCLl.l&ntt, C?it;?lCiq,- 
not naw. But We hsvc 2, defiillite intePe:st.in Chirz:, definite cc:&-tmcnts 
of Icng . s?za3drng as to her territorial integrity :ad the ogen door, and 
recent cz2~itm2nts tc rcstorc: EI~nchur5.a tc China. La cannot PJritc off 
our interest in Chin2 cr X?rjh 0ur h7nds c,f it. 

II 

Dr. I.ctourcttc in his rccunt b<_.:!:: on -the devel~pmerrt ;1' Ci;ina 
UC intb i r.ui- , t'hz.-.t China is aoriphzrsl ,tc the %itish, that French inf:l,ui~nce 
has wmed, G,srmc,ny :ind <JT'.$~ hzvc: been ~:I?.minAed, ; but the U.S.A. ::nd 
the U.S.S. R, l~:;m I.zge on +i;he hrriz;a. China m.2y bu ti1o 3.1l.y r;r c21any 
(jf :-nc I- I' : 'he .I ct her 3 Her cc:;ltri-butic:n ca2.d be c~.,nsidcr~:,hle. Thu 
issue ridip !x the Gpin 9oor C,Y the Ircn CUi%Z.i~. On the c,iAcc~m\; dsoi3nd 
considcrztions c,?' yl.cbr-.'i, strnt2gy 2nd the wvolfi~rc c;f ha1P a Silli& 
-xc de. 

' FinzXy, here is rug f:ux&usiv\: ;~c,di.czticn CA th.j.n:;s ‘t; c,.mZit3 :'I 
In the nt;xt fifty ye2rss if rfir,n still inh;~biLs ibis pl2.n;:t (\;Ghich isn't 
y.axnteed) C3.m. cr tlh :::ro?. that is now China ~5.11 be a great. intius- 
tri2iizi;d regi.cn. On ECsi,i;r ::;i,nday i'?i.!rning 1$?37, yc,u yeinind me i,f .tk.t 
l?redictiin. \. l?ct th.l.ng s nay .';;L,v~ with t;rc~~entil.u.s ~scc:l.;r~atian in the 
next geni:;&i<;n ir t\Vo and j-5 mc,y c;mc s;jo-Q<G r th;m ;ijc: t klink. Tha,nk ycu; 

~bw j if -k,h:ely a.rcj 2,n$ quc:s t:i$,r,s, rCmC!L'iber, 1 2U-L IlLt an c::dhiJfL'kij; On 

Chinz; 2 WCs tliely? IL ..St yctir, bu'i r;any of ,y;,u Il::vi! been tlilzrc nnd s:: 
X;Ls I<j.lrcy. Scaa i;f you 7k,ru in wcstcrn Chin2 during IQ?&! t;':l(? -canJy I 
l?j;s :.nly 3.~1 d::?s-turn and ncrthorn China. Others have .bcen s.i;atitin~cl in 
China in the gust. As n fcl.lobi student, therefore, of bhis int<,rcstirg 
iJrcblej;l I: Will try ‘i; 0 answer rrny questions I an. 

AS G1-2 tr%v;:l-s s~.~'tl-i t;hrou& %urc;yL' in t%i: Wstcm hor.:ispherc, T.S one 
trzvcls 2rc.m iiz.stitr.i.2 into I'czly or from northern Spain tc SOL&~;::-.st S,i?.in, 
one is-struck by czrtain diffferenccs that arc other than climatic, certain 
rac:iiA differences, r;Lcial chL?-r,~CtUri.sti.c=;, ::nd differences in the gtiricral 

tempo of livirq; and tb!.: culture. The saw is true.: when. trawling frcm the 

-l%- I 



.,r 
iI ;(-/ ,’ 

United Statog into 1~~axi.w~ cx’ !.kzb-. c.r ,tk 7;:;: sj-, j&$ Ii:3 s , I ‘ili!Y, nc.k,r if 
the s?m is trw in China. 

CCL. CLA131-~~Um! : 

I kl-ink, 2,s i2c.t l&n;; trt~u1.?t,i;:;r~ of Cj3Ss,~jitS pOi%ltf2d. C,l.lt, it’ Ii.33 ,.1V,.Jn 
!nk!re trua in Chin2 nnd 5.n T,li3 Ekt. Thu r~ffe:gy:nc? in the p:;. $t: ,> yhxl~y 
is Vdry n12rlwdd, In No&h Cl:ina .I;hoyc i:; ;:. iiliXtt>wrC: c,:’ 1;hd E:k,n;;;.G.x ~ti.‘$x., 
L$yi.ch m&e,9 l:r .:tir’ p; 5 , ( pie cz-d dzykor in ctil~ ir, 
Ccnt~;nosc .::‘cr i&l,2f~ce L:re SJ:;;..?.QG~, 

:;n oc u.t,h~~n I:binf:, I, C;:.. 

Sc .i;b: CL l.cr sitt?.::tj.on ii;; r~:::v3:c~s*d :in Ch:i.2:l? 

CGL l 
c;&& ,‘i>j(?.i.; ; 

ii ; ‘l-j iyi;i\iy; : 

Iu’Cl:i.,.i Vi.,ll. s I ‘: I’(” I .d to dr;:~!j :I k:yjqs:;;f i,‘:“~:‘,1,1~.:;!,, i:,j’i\:rC bt>~,VJel:lT J;ljs”,ii f :j VJ>‘?,T 

jg: twit:l::1, :i,.~‘l;i.I:.,l.~gL;j;i.l j-t, W:l.Y 2 1 ic’y”, .;Ij i,T,T : :;[::‘(; &, (J;+. Ii). F, :Il’i: ,J. I;? i th Oli.y’:S , .::J:i~ i ‘, tit: 

al;, ;< \,; ric , ; .L -1:’ :> I]‘\* I J v;:,r ;!c~~t<,rli,.:L-~ i.3 Cki:i m? 

KL. CLi’i~.?i\‘i cl : 

)‘.ir:: 1,; “:: -I;::; tfi:: C1-!.i.J:i.::;t; ;‘:‘rt. c:i’ j.t, i:?lci cjli.' i,ilt, .t“:.Cti.I'S lJ:l;lJ::~~].y 

c5.tlxl in i;i,.3i., (; c;:‘:: ‘;:.) -3 ,n .~ , _ i :5 c.: I? :i, s ,i:, 1-n Cl: in,!iw i~x:w:in:~:t i.:n i<:rFj t,(.?!c. 1~s y?jl:L 

Lx-, c: w 3 ,?.1 i. 1 ubl ii: ::t,J:‘\!“: 111; 15 721 so; J:T i’V:.:.i.:L’j...y jr: (>,$i;l;:, L’!?lG ‘2;;); i,iii:; i,j :y , ( , :-; I; 1.1; :,y‘ 
;3 ,.bi’ IE :.y ” .: i. I;.(: ~.:r~.:':i.,;:.t' yi:].. :.i'.j;:J.;: j..:y,: p-i.,'!,ccc; ~,jy.::y~ f,$:i);,: iit: :i.n ti.1;; T:x.t,,c.i ;.jt:Itc?s, 

':LyJ'i: ,qi:f.r!ci;l$ : : 'y c::,:;zp; 5 j.t j.VI! ,;:)(::!l.I,jr~::i..lii.r~ !)L:s3;1 :!.T.:rc;c;j 'J : !; 1t.j.1~; (:z: :~yC(:::, 

Aa :.::cri?,:w;.t': 11.. :s ,7~:i,.d, -k,k~ ;:du~:,l;cxi :h~rt wu th.!;ir hai& -:1;<.: $I!\; l,:l'L; .:> -c',.: l-3 

“ICl? It, L!,? ., ir;; ! IT‘ ll\.XY Is. 'I'\12 !':~l:i;?i:S~J sCj~(.].~::~ I>:..; jZLel?~> iii f!-,LP t..!!C2 c:!~.Lss:I.cs 

2nd I .L!::K,j. i,:103 T”:‘t,hGj:’ “i,:xW, f’i T :3P:Ii ;:.!CG. T)?;.f; -j-s ‘:~,x’1\J ,r :y:,,.y* Lc,::‘I; c.f (J:“>j.t?“l 

is ,scrnet,i.rn~s ci.l~,ed, but; ‘.I dciirt tl~~i.i.n!s thiit :i.s .!s ~illJ.c~l :.: f<*C’II.. r ::y t1-1: 
. I. 

(2:‘. 2PT.3.17 ?. I; ii.. 1: ‘,j ;f 3 t, &:T , ‘TliC?ll ,-.n<:t,Ir:iiY. .i,p,iq j.:; .I;!-:,?$, i$,:j..r pjds, ,y:-.!<~.:! 5’ r,s <! 

Chirk;s 31,’ .:;, i i’,., S :;].,(‘1;* ?,r. .,<;C.:o .I+, I’ :;LI.‘.. i;;J]‘: ‘?J;:y:< . L:& (,1 i,h, c.::I:~:i.;J I:..,!;:j0Ts 

::.r:d iJnr%ij.~; pm t :j t -1 (:ilin.r: VJ;rc? j&.‘c:ii.oi~ t!:, t,!li: Cb.i.n;jS.: * 1.3 c::::1,t,urw l 
,-*l’.. ,_, .& 
J.! lb t2 

.:,.~~\rc the *;,>LQcJR~~<,:~ t?l:‘.t ?,i-lG;T 1l:t.d zb s[J.r?eI’j_GI’ c!:.:I.~LI.~G Lo :J]..L the w:I:,~~c~,G 
th.?t tkic:y -A!GJ.‘t: ‘the F :i.cl :Il.o .Kli.%l~:l! m, .thc:* ct:&,;:r 0-r t,l?o univoy:;:, o ‘l’~).(;r<;p’>.;:‘c 

they were li,;t, z:j ql.~.icJr i,n ~FJG,J!.,~~c~ i,o ~~dc~s~~;i.rli FL!;-::s ;!I~c T+;;S:;GLX &clus- 
tri,-:].iz:;‘t j-cm <IS .i; i! Y J;.l&.xz xc! 6 :‘! , 

c;i-1 t1;e J:i,;):;rlesF-; si,ix ) ,$,:>lj. h:td 3 s:l!$h!x~ gc:c..;~;:rlr:.lr~j.cn]. T1~“O’:. xii: 2 .;?r.>re 

hcil:.ogeneWls ,pcG’$.O. -1s ycu krloJ, tht: J:j,;l:-:~:*,i; SC ~~TT,T~ ~1 :mc-atz;s j-s - t;hc.. 

ci;?xii;y tL :i;.:it~;to - t.c! ;: :I: t ,? “1 ‘lr*J< ‘.j i:, I ‘y ,I< ,. ,-b ci;f:~.rc+r; < > , Ii!OlY; :3> l-,:zm Lh;: Chiws~. 



They s.re a better d.isci?lined potiplc and, Z.S I sGqid, fl ,yL :['C 'hi;L.iCi~<C?L 0U.S 
pccplc o l:~~~y~~~v~ t&y buf-!l.t 7: rcl::tiv;)Q gr03t W2r ptent5.31 ;I ad Chin2 61cl 
net.' 

IZCI! o G.?J&(;!-;E~ ; 
’ - “. will the resturakion of' these 2,,!$0,000 acres 02 l.r;.nd ;mterinl.ly 

Lvrc.vd the f.;od sitxtior, in Cninz? 'i&11 th2.t ho ar?.bie ILK!! i-;T I.r~d -that 
cc&d :-jc vc;ry fcrtilG:T 

CLI,; (;L;g3, Jr?.:! * .A. I. 

‘s‘dS. It is mry fertile 3.and. 

(21 !hy 1347--35O)sP 
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