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CCL. CLABAUGH: ' A

May I ask for a showing of hands as to how many of you have
been in Chims? (4 majority of the audience raised their hands.) I
wae afraid of th&t. T wish they had given me a countey where ncnecP

P Ll LWy LG U VDI U S count Ly TS

you had been, Then T could talk freely., Bubt I don't.suppbse there
is such a place.

The specifications for this lecture were that it deal with
Chinats econom1c pvotential for war as developed by the student
committee last ycar. T called attention to the fact that that.
cxeellent J.b_[.‘UJ.u declared that the ceonomic war rJubCl"x"i al of China
wes practically non-existont and that I was therefore being asked
te tdalk about nothing, I was ftold it wouldn't be a new experience
either for me or the class,

Wie have 1t on the authority of no less a porson than Colonel
Taylor that cconomic potential consists of four ractors—- gcoprap 5
population, nitural resources, and lndusbrial capacity. Firs n
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we will comsider the goography of China., Let's nave a look at the
r; ) .
body, Thie map, which you have Drgb,_'uﬂ"\ soen in sevaoral p]_av,cesj

super-unposes an ounllne of China.on a map of the United States. Its

sole purpose is to give you an.idea of the relative size. Jany analogy
between Toxas and Yurnan is entirely coincidental. Therc was not

reom on here for the wnole cutline, but not much of China is left out,
now anyhow, and

except the tip of Manchuria, that the Russian have

Quter Mongolia, which is indopendent, But all of China, including
T s e Ja lemaasrsen Flaevin Bl TTead ooy d G - Nt oy S a ahmt
J..LU‘vU’ .l.‘;_ +LL;5bL GO e UL vEG .,L;uub:)g AW I g9 X a .\.uyl.u.v_\..n Gl L
half the aren of the United States, “

In addition to the statistical troubles that I had in considering
Chinat's potential, it was my misfortune to gbt hold of a mup with
Goerman Lettbring. But perhaps it will gﬂvc vou a better idea of the
mountains and the plains than the other maps that werce avellable,

China is divided by Cressy, in bis "China's
tions," into Jorth, Central, and South Phlnw, and

Northeastern Provinces., THL Chinese do not like the name "MHonchuria,®
They prefer the term "Northeastern Provinecs. In 211 China there

ore a dozen different races, some forty-four different languages, and
handreds of dialects, Lut they cre pretty well hou OgquZud at that,
with China's wgll-known capacity for absorbing invuders and immigrants,

She has svery kind oi ﬂllnatc, from tropicdl to subarctic. She has
yory kind of terradin from the river beds and the nlains to the
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luess highlands and the nountains,
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There are three mein rivers in China. There is the anur in
the north, one of whose tributaries forms the border between

Manchuria and Siberia, Therc 1s the Yellow River, "China's Sorrow,!

some 2,700 miles long and not navigable, Sometimes that river flows

into the Yellow Sea %o the South of Shantung Peninsule and sometimes

intc the Gulf of Chihli, to the north, The sluggish river is unable

to carry ibts silt tc the sea and has bullt up its bed untill the river is
higher than the land on eithér side, It occcasionally -overflcows or
breaks throughthe dikes or levees, and flood and famine folliow,

In 1938, I believe it was, the Chinese blasted the dike ncar
Kedfeng and flooded some 2,400,000 acres. One of the UNRRA projects,in fact
their chief preoject, was the rebuilding of that dike, vhich they have just
completed, Though it is supposed to be ecmpleted, the water is still coming
bhrovgh the dike. - They hope to stop it by sand-bogging. That will
restore some 2,400,000 acres of fertile land bo productive use and
return the river to its normal course.

a

Then there is the Yanetze, which comes to the sec at Snanghal.
It is 3,200 niles long and is navigable to Hankow, Shanghal has
been called the New York of China, and Honkow the Chicago, although

the anclogy is not too good.

Not more than vne-fifth of the area of China is level, as you
can sce from this.relief map. In the southwestern puit, neor the
border between China and Buyma and India, are the Himolayos, the
"ump, ™ with which wany of you cre fomilndir, Then to tho north
is the <dargest -and highest platean on earth, Tibet, 12,000 foct
high, with many peaks rising above that., Thon forther to the
north it goes down inte tableland,, with goveral desert arcas, TFrom
this Mountain arca in the west thert is a grodual rusged descent to
the coastal plains of China south of the Yangtze, There is another
mountain - range .in Shanel and Jehol Provinees in northeast China,
and extending along the Western border oiffManchuria, ‘ :

North China is divided into the Neeth China plain, the mountains
of Shantung, the loess highlands and the Nertheastern provinces
(Manchuri&%. .

I3

The North China plain extends from the eastern chd of the Great
Wall Scuthward to wherc it merges with the Yangtze plain, .The Creat
Vall starts obove Chinwantao and Peitakho cn the cotsb, going
irregularly all the way across China to the border of Sinkicng. Then
there. are the mountaing of Shantung Province, with o corrider from
Tsingtao to Tsinan, with on dmportont railroad running through it,

To the North and west of the Yellow River plain, we have the
 loese highlands., The leoess formation is wind-borne silt. Many o
you have scen pictures of that, The rcads are sunk thirty te fifty -

“
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fect belew the level of the lond on either side, caused by the
wind blowing away the dust roised by the cortse The leess
formation has a peculiar characteristic of stonding ercet with
vertical walls and makes possible tho many caves which yeu find”
in that scction.

South China is divided into the Central Meuntain belt, ‘the
South Yangtsze hills, the Southcastern coast, the Canton Dintorland
and the Southwestern uplends in Yunnan and KWClL;OM, It is hore
that Kunming is located, which should arouse hOSuOlng memories for
many of you, . :

48 you know, Tibet is nominally under the Chiness suzerainty, but
actually independent, Sinkiang Province-ls politically and nominally
a part of China, but economically it is under Russian control,
Manchuria we will talk about later. o

‘You can see what an oppertunity China has for a defense’ in

depth, geogravhically Another thing to know is that there are
four thousand miles .of coast line, W ‘vtn twe vcoan highways--one
scuth by Singapore  to lurope and the other Enst to the amcricas!

The border between China and Outer Mongkll“ wnd Siberda is the
longost fronticy in the world, So auch for that,
I referred to Cressy o moment ago. Ho wade an interesting
tabulation of the contrasts between North and Scuth China, The
‘North has a limited, uncertain rainfall; the South an abundant
roinfall,. The North has disastrous {lceds and droughts, (The
Yellgw River is referred to as "China's Sorrow.") The South has canals
and irpigation, with water always available, Thu North has a
four to six menths growing season, with cne to two crops; the
South nine to twelvz months Srowing season, with twe to three
crops, The North has a semi-arid climltg,'tho Beouth hos .
subtropical climazte. The Nopth has a precarious agrieu ,
the Scuth crop failures are rarc, The North haos dey tcrrucea
the South irrigated terraces The North has fregquent famine
the Scuth has relative ?rUnvaltj sxcept Ffor the. overcrowded
eonditiona., The North has wheat, the South has rice, The North
is grassless and treceless; bhe South: has banbceo and such sbundant
vegetation, In the North they use roads, twe-whecloed corts, and
draft animals; in the South flagstone trails, scdan chedrs, and
woolie carriers, In the Nerth they use donkeys and mules, in the
South water buffalo. - The North has mud-walled houd@~ wibh hooted
brick beds; thé South huas woven bamboc walls and thatch-roofed
houses. The clties in ‘the North have wide strccts; those in the
South are overcrowded, With narrow streets, The North has a aoouh
coast line, with very poor harbors; the South has an lire;ildr
coast line, with nany good harbors, In the North the foreign
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intercourse is by land, in the Scuth by sea, The North speaks one
language throughout--the Mandarin dialect; the South has a great
diversity of dialects. The Morth has as a raie claosical and
conservative scholars; the Scuth has rad4cal ahd restless ones;
merchants and adventurers,

So much for Cressy., I mizht add that in the North they roll
their "R's“ and in the South they say "Ting hao, you all?®

Dr., Leighton ubuaw Ly, our ambassador to China and for many
years p“CSJdeﬁu of Yenching University, who probsably koows as
much about China, as arny man living, either Chinese or imerican,
was quoted recently as saying that there was scarcely aﬂytllf you
could say about China that was rot brue as to some oart of it, and
rothing 'you could say about China that could not -be denied a&s to

b'
some other part of it. 8o there is perfect documsntation for anything
I might say,

4s has been said of many other lands, but is sspecially true of
China, 1t i1s a land of contrasts and cenbradictions, obher than the
geographical contrasts we have just been considering. lMaybe ii's
the Taoist concept of "TQm wa¥" and the Yin and Yang-<the masculine
and femirdne, day t, heat and cold, and many other qualities
that go to make the OMPLOILOQS interaction that is life according

to the Taoist concept.

»

«

This may sound like a digression and in a way 1t is, but it has
o 3
cetLs

a bearing on-the next factor of pesulation and the facets of the
Chinese character and. gives an indicatbion of *kﬁ*r adaptibility to
industrialization and nany other slements of the econowic potential,

v
Here are some of thosc contrasts and contrs ulcti

The Chinese are carth-bound and celestbially minded, They are .
great pacifists, and yet are in censtant armed conflict, Thay have
the finest scholarship in the world and great illiteracy. They
have a pride in their roce, thelr history, and their culture, that
at times amounts to arrozance; and yet & hunility born of thelr
philosophy and the wis u0¢ of the ages. Porhapes that pride in their
culture has delayed thelr industrialization, as we shall sce later,
They can show the greatest cruelty one to another, and yet the
groatost tolerance and consideration., They are the original nshare-
the-work" boys., Some of the 5bops, s you know, have s0 many eh-

Jloyees that thore isn't room r the customers, 4 strike of the emuloyees
im our hotel 1n Shanghai wss nof for higher wages or shorber hours, but in

protest agalinst a reducticn of thb stafi. You cantt "preak a mants ric
bowl," They have a hic splt“lnty anu a friendship unsurpassed anywhere,
and yet an unul*fOfeL"ﬂloﬂ that has manifested itself many times, notably
in the Boxer Unrising ~nd now ip.the anti-americon demonstrations that
are insHired larsely by the Coumunists. That,. tuc has. an dmplication

28 to why they have pot adopted western indus tr‘ i ond nethods more
generally,
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They have the wmost modern things and the most ancient=-~1247 sedans and
rickshas Porker 51 pens and the ancient bruﬂn, hand looms and the
most moderr textile machinery, nylon hosiery and hound foot--not
together of course the airplane and the, v"tur bullale; freguently

thc blare of a loud speaker in Peking ‘drowns out, the ancipn*

traditional calls of the strect vendors; and am*d all the odors
that go to make the suell of Shanghai th’? can nane a garden

"The Garden of” the Fragrance of Dewln

I ;ald that the committée found last year that the cconamic
otential of China was practically nil, We have rocently had at
icest two indices of cccnomic war potentiacl prescnted very effectively-
that of Major Harlan and thot of lir, Massilman., I am Sndubted to tho
committee working on the economic potential for war of certain other
countrics for a prevue of an index vhich they are constructing, I
thought it would be of interwwt to apply these three indices to
China, : :

b

Taking the U,8. as 100, cne of these gives China a potontial -of
A7, qnot“cr 2.7, and the third 15.8%.  this indicates that the
po*“ntlul 38 ﬂomewhere between 1% ond 15.8%. That sounds lilke a
an31d¢rab¢e range. The highest 1s 158 times the lowcste Tt i3z no
rofloction on aay of thesc indices, It would be difficult to censtruct
an index applicable to the gruat powers typlcal smaller powers
that would alsc bo upp*leLlu to that /rvv+ land moss and huaman mags
that i1s China, ]

The veriation 5afve cofies frém the fuct that one of the indices
centained o fuctor for energy consunption, including both aninate and
inanimate oncrgy. “njor viheo hos ever seon a gang of coollies at
work knows that there is considerable hu an onc ry‘tnurc. “Somctimes
as they carry their incredible loads with at rhythmic chant, they
sven sound like the huwz of a groest machine,  Or if yon have seoen
the flow of traffic through o Culnuse stroet like o groat turgld
yellow river, -the coolies with their heavy loads suspendoed from

~gtaves over the shou¢dvr, uounc1ﬁg under thelr weight with that
quick trot, or struggling with loads on. their backs or pulling
weights on trucks or runhing with “Lc<shms, you will realize that
here is animate cnergy that is an cconomic factors At any rate,
it moved factories te. the interior of China during the war, it
helped bulld airfislds, and it meved supplics to their armics.

The very word "eoclie! in Chinses meane '"bitter effort," and to
foreignors everyvhere it connotes the hard-working but baré&haaded
taborer, . If you huﬁﬁ statistics on this, here they cre: in the

UsBaus only 4.L7 tobal crnersy consuapblon is from. animate sources,
while in China 75, % Lfv energy conswaption iz from aninate sourges
his 1s from the State Dcpﬂrnmun* study of Dnergy Resources and

International db1&tionu to which refercince will be made latrer,
..5...
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snother one of thess u}rcc indices weights meore heavily the factor
of agriculture, which, of courss, cperates to incrsase the index for
hina, It is imnortant to r*humbcr that each of these indices and the
factors which counnose thoem are indicateors of the cconcmic potential,
They are not the cconomic potential. . Thet is & composite of many Lfac-
tors, known and unknown, ‘ :

There have been many dcilu1t¢ung of war 90uunt1al and cconomic
war potential, One I like is the definition of a group of Brewa
University cconouists who defined war potential as "the capacity of
any resource, geographlcal, human, cepital, ote,, to serve a war
purposeé." Certainly China has lots of geography and lots of humanity,
and they defined cconcmic wear potwnt“l as Mthe capacity of a country
to put its resources into those . Furmo that will dircetly «id the
pProsceutlon of thie ware!

1,

But I think we know what we mean by Yeconomic potential for
war.  we mean economic potential for war; ncthing more and nothing
icsse 8 alice sald Wyohat is the use of words unless they mean
what we intend that they should mean?t N

Speaking of definitions =nd the precise use of weords, you hoave
probably nezrd the old story of the colc apl vwhose wife caught him
cembracing another woman, She sald, "I om supris He suid, Wiy
deer, when will T ever teach you tnc COPF“CE use of tactical t\mAs'
I am surpriscd. You are astonished,!

We had ancther excellent prosentation the other doy of "The
Changing Pattcrn of Ecenomic Potential for l.urt by Dr. Huﬂtcr, who
cointed out that cconomic factors must be seen constontly in relatio
te political ond soclal conditions, as well as every aspoct of tho
prevailing culture~-rcligion, philosophy, attitudes, and eustomns—--ond
that indices of industrial production or peteuntial cannct be prejocted
very for into the futurc,

Many of our studics hove enphasized the changing pattern, and well
they mizht, It is esouciclly applicavle to China, Changeless aos is
this anclent 1

lond is mony ways, nc ared of this cne treukled world is so
suoiect Lo change ot this moment--political, eccnomic, geographie, military,
Owen Lattimore said rocently thot in the next twunty—lﬂvb years the grectest
seozrasiical arce of chenge and the greatest population subjoect to change
will e chind, It is in this light that I wish to discuss China, to consider
scrie of the impondererbles, the future pouential, or, if you please, the
potential potential,

Bven if we wore' chble tordotermine with rousonable nccuracy the
veonomice potentlal tedey, there is no guarantee that 1t would apply
tomerrow. I think there is an ana Jogy in insurance undorviriting.
4 man mey be 1n goed health today znd be run over by & Ford tomorrow
cr a bulilding may be classed as a good risk today and burn tonighi.
& neticn may have a high potential todey, but the chunging pattern



Py

RESTRIGTED 47

moy carry it down in defeat tomocrrow, therwise empires would:-never
rise and fall, Carrying the cnalogy further, some day the historicns
and the actuaries may . join forces and give us an Mexperience toble of
mortality" for nations 'nd empires, I think we can refer that to '
¥r, Toynbeoe, o
a5 to resources, only a portion of Chine geclogical rugcurces .
cre kncwn. Only one third c¢f Chino has bpen prlO 1uully explored, Bub
it is rcascnable to asswae thot this vast ared of over four million -squore
miles will soun be made to yield its sgcrets. The airborne magnebogebor,
criginally designed as a device for locating submarines, hos boeen perfected
ond used uuuc\agfully in experimental SUrveys over more than 40,000 scuare
miles in the United Stotes in a cooperative undertaking by the U, S,
Geological Survey, Naval Petroleum Res serves, Naval Ordnance, amny ond Navy
sir Forcos, Bell Labora wories, National Defense Research Lcuncil, and othor
cponcies, publiec end private. It is stated officially that a wide vardety
of mugnetic und geologic envircoments have been mapped, [rom the low
"natic gradients encountered in oil prospeciing to the high gradicnts
ceiabed with magnetic iron core deposits, The implicaticns of this
CVJIOpF“ﬂL on the changing pattern of cconomic potentinl of an unexplored
arca coeter than the United States are Lromcndous,

[
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3 have dilscussed po puLLmldn, geography, and scue of the attitudes of
China. Letts have a lock at the resources and productions

In any statistical appreach to the roscurces of China we are
frustrated first by the luck of dependsble dotu, lic den't cvon know
the population of China, If we take the production wnd cother date
for 1937, to avoid some of the distortions of the wer period, we

find that sometimes Mﬂnchuri& is included with China, sometimes with
Jopan, SOmﬁtlm\S oopﬂwatc Formosa somoetimes sepnrabely, sometimcs

with Japang and that the tl urcs of the Chinese Handbook in some
cases include only irbu Chlnm, and scaetimes only the southwest
provinces,

But this much we do know: China is rich in resources. She
has snoermous quantitics of ccal, with known re serves of 2,400,000, 000
toens,  Eighteen of the provinces have scme cocl., The 1937 orodubtlon
was approximotely 30 millicn tons, half of which was from Mﬂn churli,
chmvn“ subsequent wartime production in Mznchuria nlone is sald
to nove amounted to 27 million,

Iron cre production in Manchuria in 1937 was 1,300,000 metric tons,
or 1,7 percent of the world total. In tungsten Chinas producticn was
11,000 metric tons, or 37,7 percent of the w0rld tobaly anbimony '
15,000, tuns, or 22,2 percent of the world tetal; and tin ore 11,3000
metric tons, or 7.2 percent of the world total. In addition there
was some production of gold, silver, ccpper, leud, zinc, mercury, and
mgnagunuse, but :all 11 quantitiss less than onc percent of ths world
tot uc,. : '

...-’7 -
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In petroleum,: the: 01l & Gas Journal said in 1944 that the wells
in the Kansu Field, 900 milecs northwost of Changking, were producing
three thousand barvels per day, and added that China is ono major
country of the world which may become self-sufficient from an oil
standpoint as a result of developments undertaksn as a warbime moasure,
0il seepages occur along a 2000-mile crc in wegtern Sinkiang through
Kansu into Shensl and Szochiwan, VWe may soon hsar of Chincse oil for the
lamps of China.

The Japanese %eport@d in Manchuria one of the laorgest and richest
magnesium deposits in the world., The ore .is said to contain L5 percent
~magnesium and constitutes a reserve of over 13.6 billion metric tons,

China had amall but heaithy and rapidly growing chemical,
rharmacevtical, and biological industrics before the war, There is ¢
potential development of the dhiemical industry in the mamufacture of
basic chemicals, such as sullhuric acid, soda ash, caustlc soda, chlorine,
and ammonia, in which some progress hos already been made,

You know some of China's principal pgricultural products -- tea,
sili, carpet wool, tung 01; and tobkacco., Aszriecultural products accounted
for 75 percent of Cnln 's prewar exparts, he tobacco product is larger
than I reslized, It rivels the U, S, The average production from’

1935 to 1939, was 1.4 billicon pcounds for the U.S., znd for China, 1.25
bll Lion pounds,

Until the last part of tho 19th century, China was the world's
largest exporter of tea, with annual exporis of 300 million pounds
valued at $l00 million dollars, Since that time, hicr czports have
steadily declined until they ‘vchsd 76 million pounds and i o
She was simply out-disianced by India, Coylon and thoe Nothorlonds Bast

in methods of prowing, processing and molting.

Indies

In silk, the estimated production for China in 1946 wins ’M,OCO
bales and for Japan, 130,000 bales, The silk industry is sick, The
Japs destroyed half the mulberry trees and nylon destroyce j Q of the
market, American wesvers of fabric find they can produce & to 10 times
the dmount of fabric with & given number of employees, and recomuend
that the fabric be woven in China and c;poru“d to Anarica to be dyed
and finished here.

The five. yoar uvvrwb oroduction of tung oil prior to 19385, was
261,000,000 pounds The D.S. consumed in 1937, 120,000 =xillicn pounds,
The anaual consumotlon capacity of the U.S. is estimated at 300 to

IQOWLJMmIMUd81¢&
slightly higher but co
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upply were available in steddy Llow at nricas
abls with other drying oilse’
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vie LCﬂr e groot deal aboub aprorian reform in China, and yst the
monunental sek b John Lossing Buck on "Land Utiiizotion in Culné"
showed that h pe; -~-ht of ¢ hjn"‘. faymers own all their own land, that

T
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29 percent of them ovn some land and rent some land, and that 17 percent
rent 211 their farmland., They have a smaller percentage of sharecroppors
that we have in the United States. The recent roport of the China-U,5.
Agricultural Mission says that about 50 pereceat ¢f the farmers own the
land they cperate, and that onc-~fourth own sane of e land they coperate
and rent additionsl land, According to their report, about 30 percent
of the land is rented. Undouttedly there is a need for lond reform in
China hut wore important than land ownership are the provloms of ine
cry(shd productivity, improved trassportatiori, revision of the tax

om, and better governmont administration.

As pointed out by the comitieels report, Chinats great problem for
the future, is transpertation=--water, rail, highway and air, in the order
of their present importance, althcough air t anport will ploy an ine
creasingly important part in communlthnons in Chinn in the future,

Chinats oldest meons of transportation and grestest corrier of
freight 1s its waterways., Its coastal ond inland shipping are as 0ld
as the history of China,., Its limited nunber of steamships and its
limitless junks and swupans are acw gupplemented by many dnerican

vessels that hoave been turned cver to thar. The docks ot uuwng wl,
Ticntsin and Canton age lined with vasgscls of &ll uJDb and sizes, thelir
cld dmerican nascs showing dialy bencath the newly osuinted CdlﬂbSu
characters,

In rail transportaticn, Mancimria has more mileage than all the
rest of China : The Russians had bullbt sconme of it in their
desire to reach a year-rcund.port. The Japancse doubled the mileage
during their cecupation and industriciization. In 1940, there were
7,380 miles of rajlroad in Manchuriz alcne, whilc in the roest of
China, therc wicre only 6,000 miles {(in 1 77). Much of this has been .
destroyed in the Japinese weor and the civil war, ond much that has
been destroyed in the Japancse war and the civil wer, and sueh- that
has not been destrceyed is inoperstive, The prineipal lines operating
in China are bestween Peiping and Tientsin and Tangku and through the
coal ficlds to Chimwantac, and fron Shanghal to Nenking, and part of the
H.nkow—Cantun line, and others. 1ntcrm1 Lbntly ond pfuCLLlUUSl

o

I would like tc cooment on tb- WaY thc ran]ruzuu 306 Qélng sperated
in spite cof the destruction by the Commnists and the difficultles with
war demaged couipment, Genl, RucApv of the U.S5, Marines, pald o great
tribute to the roilway administrotion’for their achiovemént under
difficultics, Yeu could set your watch by the tine of crrivel ond
departure of the trains between Peiping and Tientsin, clthough the entire
distanes had to be under constant guard against Communist guerilla“nttack.

In highway censtruction, China was making subs &ntlul progress
prior te the outbreak of hostilities in 1937, Accerding 6 the China
Handbook (1944), there were 40,000 %ilomuters of surfsecod highways in

:Y{“:9 _

STRIBTED

8]
BE

-

s
ﬁf




HES U RIW U EBWY

1937, and several tises thet wmcunt of unsurfaced rouds, Thoere was
considerable road building in Free China during the war, rctably the
Burma and Ledo roads ond cther militory roods,  The use of surpius
Ameyican road pullding equipment could fteilitate hichuay cauatructiwn
now, but the lack of a stable government and inflated costs nay
pustpene effective wse of this moachinery unbil it wl’] have deteriorated
to the point of being uscless.

The building of eairficlds in China during the war, the troining of
piloets ond technicians md the purchise of surplus couipnent have con-
tributed to the develcpment of Chingse wviaticn, In the case of wmail,
important passenger traffic and light freight, air transport cvercomes
the difficulties of terrain which have handicapped roil and highwey
develepments  We way thorefore, expect this form of tronsportation Lo
moke an increasing contributicn to Chino's coomunication system,

7

In hydro~-clectric pcwer as in sc muny obther rescurces, Chino has
o small development and a large petential, Prosent developed water
power is largely in Manchuria and Formacsa. The greatest petentisd is
in the Yangtze River gorgos between Ichang and Chunglking where 1t is
snid 10,000,000 kw éould be dévaeldped,

_ Present cleciric power instollations in China, including Manchuria
" and Formosa, are capablc of developing scucthing cver 2,000,000 kw. of
this, Manchuris preduces about 62 percent China propor, 27 percent and
Formosa, 11 percent, Approxisately 30 percsnt of the installaotions are
hydro=-electriec ‘and 70 parcont themal, '

1

v
In total ensrgy, consnmption (aninmcte and incndmote) for productive
purposes in 1937, dceording to the Jtate Department's study of "Enerey

Rescurces and Intornnticnal Reloticns,! China used 72,975 willion kwh

electricity eguivalent, =2s compared with 29,108 nillion for Japan, and
910,993 millizn for the U.S.A.  In this, Chins rankod cighth omong
twenty-four countrics, ccoidng ahead of Conda, Italy, Be CaxcluQ*ovakia,

Poland, Netherloands, Unicn of South &frica, Swuden, senting,
Mastralia, Brazil, Norws 17 s Mexico, Netherlonds!? 1d Rumania, Butb
in per capits Cfnsuratjun, China fﬂnkq last thh*léh (wh electricity
equivlient =g compored with 6,996 for the U.S.4. 4s pointod cub earlier,
75,8 percent of Chinals tJbux enorgy consumption is from animoie socurces,
nile in the U.S.4., only 2.4 percent comes from animate scurces.

W

The hope of China lies -l Monchuric-or it did umbil the Russian
ceceupcticn. It is the kéy to China's indusurialization.

with 40 million pyuptb 90 percent of whon are Chinese, hbr
industry and her WJT;CHLLHLL, while directoed by Cthors 3, have boon
the product of Chinese sweat. It wasthe proving ground for & the
sy dld a good jo uhurp. In “ddlilon

apanese war aachine. Ths _
to deubling the railway milclosss, many nines and frctorics wera
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developed A "Forture" correspondent reported: "The network of rcads
increased nany times;. freizbt voluwae went up. 150 percent; iron-ore
preduction hit around eight million metric tons, coal production
27 million, There appeared factories for cars and plancs, new ¢
and new hydro~electric plants, and whole series of new mines that
produced aluminous zinc, and magnesite cores in dmportant cuardities,
Near the Manchuria-Koree berder there sprang up big minss, facteories,
ports, and railroads that greatly increased the pruducticn of beth
ccuntries, lanchuria became one cf the biggest industrial dreczs in
gastern Asia, But for the present tragic state of Lancluria I re
you to the March issue of the National Georgraphic, pnrticularlj a8 tu
the stripping of its factordies oy the Soviet trocops.

_l‘

Now, 25 to industriclization, whethor you like it or not, I

belicve there is going to be a growing industrializaticn throughout the
Bast and the sc-called backward aress of the worlde Personally I think
we have nothing te fear from it. It will give us better markets. That
hes been the histo ory of other arcas that hdvu hecome industrialized,
We have been ~ccustomed to thinking of China in terms of markets Ve
must 2lso think of her in terms of productisn. You kncw sbeut the four
hundred miliion customers, and Uoil for the dazmps of Chino,"  Then there

s the old saying tht if you add an inch te the Chincs shirt- T, you
can take care of the cotton surplus of the Scuth.

But vefore yceu cun add an
ineh to the Chinese shirb-tail, hé imst hov the shirb-tail. Before he can
hove the shir-toil, he must hove the shirts Befcre he can manufiacture the
ghirt, there must be a greater measure of anuotfwwﬁi aticn in China,

You have heard a good deal ckout the i iapo
agrictlture in industry. The Farm Chepur
automcbile. All of that has & spsclal M*H*L*Lchu
nation 1ike China,

for an anﬂlcultural

They have the rescurces and the manpower, The manpewer hes the skills
and the autitudes. Thoy gove the world many inventions-=-popoer, prioting,
ereelain, gunowwder, the pariner's compass, and many other itews., Their
skill in native handicraft is nctoricus. ’

The war, that is, Worid iar IT ond oot their civil

their 1nouutr,ulizatioﬂ . Meany american ex—service men he T 'n
Chinese vusiness.and industry. Many Chinese aviation cadets, o}
mechapics heve been trained in this countrye. The program was W,SOO pilots,

900 crewnen, and 904 meqh&n¢cu. An average of a thousdnd ctheor students
a year have been sducated in this country for the past 25 years. The
Teztile Wordd last year sald one thousond Chinesc textile engincers and
~students would visit textile plants in thils counlry and Ei

and. There

>

are 350 industricl trainses In this country ncw, and there is a constuant

turn=-over,
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At loast one Chinese corporaticn was fermed during the war in uhis
ceuntry wholly with Chinese capitcl, This was the Chinesc Adreraf
Corporation, which took 2 subcontroct from Douglas,

A1l of these things give promise of an industricl China, I remind
you of what I said a few minutes ago--that, the magnetometer will moke '
1,

available materials for marulacture through aerial exploration in the
raest of China, ' ~

China

1—:.

Well, if this picture is confused, I can only say that sc
and so ave the data on which this is basaed,

If I have secmed to try to scll you some Chincsc blue sky or
"Chinese Unlimited," I don't expect you to buy it. I wouldntt either,=-
not now, But we have a definite intebest in Chinn, definite commitments
of long standing as to her territorial integrity and the open door, and
recent coamitments to restore Manchuria te ¢hina, e cannot write off
cur intercst in China or wosh our hands of ib,

Dr. Labtourette in his recent beok on the dsvelooment of China
peintg cut thot China is peripheral to the British, that French infludnce
has waned, Germany ond Jopon have been eliminsted,; but the U.S.4. and
the U.S.S5.Re loom large on the herizen, China may be the ally cor
of cvne ¢f the cther, Her contribubion could be considerzhle., The
lssue may he the Open Door cr the Iron Curbtoln, On the cutcoms depend
consideraticns of slcbel, strategy and the welfare of half a billion
necole, . : : o

* Finaolly, here is ny fexelusive prodication of thi
In the next L£ifty years, if mon st3ill inhcbits this pl
suaranteed) Chino or the ores that is new China will be a great indus-
triclized regicn, - On Easter lionday morning 1997, you remind me of that
(o4

ze b comet

1

srediction, But things may sove with tremendcus celsration in the

a
next generation cr two and 1t may cune sooner than we think., Thank youl

_ Now; if there ars any guesticns, remember, I am nct an authority on
‘China; I was there lust year, but many of you have been there and so
was Kilroy. Swume of you wmore in western Chine during the the war, I
was cnly in costern and northern China, COthsrs have been stationed in
China in the past, 4As a fcllow student, therefore, of this inturesting
preblem I will try to answer any questiocns I can,

4 STUDENT: _ '

As one travels scouth through Burepd in the western hemlsphers, as one
travels from Austria into JItaly cor from northern Spain to scuthoast Spain,
one is-struck by certualn differences that are other than climatic, certain
racial differences, racial characteristics, ond -differences in the gonoral
tempo of living and the culture, The same ls true when. traveling from the

12w .
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United States 1nto Mexico cp Duba oy the West Indiss, I wonder if
the same is trug in Chinc.

CCL. CLABAUCH:

I tkink, os that long tebulation of Cressy's pointed oub, it
more true in Chind and in the Eost, The differonce in the pecple
" is very marked, In Nerth China there is o mixture of the Munzllid
which mokes lorser pecple and dorker in color, Tn scuthern Chino,
Cantonese fer instaonce ure amcller, '

A STUDALY

)

So the eoler sitvotion io roversed in Chinad

4 STUDENT ;

olilal there between Jupnn's war
rtoconpored with ours, ond Lhe

Would you core to drew o
teritiol, although it woas o f
absonce of any war pebontids l in

CCL. CLABAUCH:

Flrst, 2s to
cited in thnt co
kn'w, 211 nublic
L ﬂm mf srontor relatd
¢ by competitive
id, the odue

CAt, one of the fuctors usually

X on Uthum. Ls you

WR

Viny 3
in the

1 b

Am gomennag
dentt w i Hngts Th . 3
oand buasitics rothor thon for sclonce Thzt e ohe f:“'m
is scmetimes cited, but I den't 1'Jﬂk that is s much o foel
smamination ?/u_uW. Thien oncther © hat thelr prlde,
Chines . scrsbimss slow to fcceot w woys, woest of the
ond iﬂmﬁgrﬂntv of Chino wore inferior te the Chinesae in cult ates
cave the lmores Siuq v had o supericr c tu g to all the world;
th b thoy we 1 Kingdom, the center ol the uvnivoersc, Thorod
they werc n(f as quick ta resond o western lJ ow and wosbern indus—
trislizaticon as the Japoness

3
1%}

On the Japunese sice, you hnd a sna
witogeneous pecple.  as you know, the Ja
- Lo o remarkaicle deg

] B
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They are a better
eeple, anyhow th
nct, -

discipline
ey built a

d people and, as I said, o mere homogenious
relati

20
latively )rth war potential and Chino did

f

the restoration of these 2,400,000 agres of land moterially
e

311
L3/ 5N S
im-reve the food situction in China? Will that be arable land cr land that

b voery fertile?

Q0

ccul
G(/L. NCLJ AUGE .

Yes, 1t is wery fortile land,

(21 May 1947-~350)SP
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