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CUF&IF P. E, E. wx&sY-mm!D: 
: 

'You have four subcommittees 
war of certain foreign countries, 

studying the economic potential fey : 1 
and I was very pleased to discove,r - 

that the Btitish Empire is not one of the four. In the first place " 

this a.lloWS me a certain froodom in my mot.hod of approach to the problem 
and secondly, I hope, it will mean that question time at thp end of my 
talk will be easier for me than if some of you had been studying the : 
potential of the British Xmpire during the last few weeks. 

The task of the Industrial Ccllege is to study economic mobilization 
and therefore it is the economic factors of a country's potential for 
war that are rightly stressed during this course,,but I am.deliberatelY 
attacking the.problea from a wider point..@ view. 

,. ', 
Although we of the #'Fighting Services have the primary c?UtY 62. 

ensuring,'t.&at our.countrg is ready, shou.ld,war come, we must not neglect 
our respontiib.ilities as citizens to do.all we can topreven't JVar n3r ,,,, 
omit from our studies the. potential of a. nati.& to Tthat end. ., 

.'._' " 
I am therefor.e taking a br'oader view of'.$ptentia.l so as t'o'co~er 

not only the'powertti wage wer but also the power to prevent war by 
example and l&adershi.p in world affairs-., .I 

: .. I, . . 

The outline of the problem provided by the College is basedugon'the 
broad factors of Geography, Population, Natural Resources .acd Industtiial 
Productive Capacity and tends to give weight to a statistical ass.essment 
of these factors. ; ; 1. - ,, '. _ . : " 

In my opinion.tbere IS a considerable danger in so conSent?ating"' 
upon a statistical,a:?pro~cb to the mpterial.f:,ctors as to birer100k those 
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more -jntmgible f-ctors SUCh -25 character and systems of governmsnt. 
Nations are groups of human beings and national characteristics'muSt 
greatly affect the nation's potential in peace or war. The actions of 
people do not always follow the laws laid down by the economists nor 
the predictions of the statisticians. 

I% was the Fazi ideology inposed upon the German charaoter t'hat 
enabled Germany to build U;7 a war potential in 1939 that would not have 
been forecast by anJi statistical studies of ma.terirl factors in 19%. 
It ws the character and determination of the people that enabled both 
%.tain and the United States to achieve the seemingly impossible in 
production of war eqili~ment; no student of potential before the war 
would have dared to assess the war production of either country at a 
figUre approaching w&t WFS achieved in reality, if his calculations 
had been'be.sed solely on material factors. 

I W.9.S therefore very ;2leased to find this point of QieW SU:o>Ortod 
by the new U. S. Ambassador to Britain. Ambassador Dougla,s at his first 
Press conference in London said thct he thought the British'economic 
crisis h?d probably been exa.ggerated in the. United Stptys becaUse as he 
said: - _ ltT!bc renorts have been based on statistical materiP which is 
So often indifferent to ia;~onderables.!i 

-In the case of' the British Empire a ,>ure statistic?1 approach and a 
disregard of the human factors if; lilwiy to be .;~articulrrly misloeding. 
The Commonwerlth is an association of free and equal nations linked Only 
by a commUnity,of outlook and allegirnco to n cosn:?~or crown; it cenrot 
properly be considered as sever71 inde;?endent Units or as a single unit, 
either politically,or economically. . .' . 

To see the place that this-queer 'structure, the Sritish Zmpi.re, is' 
likely to take in the modern world we must first make a brief'survey of 
its historical development and examine where its strength lay in the i?ast. 

I I 

If we start in the 15th 'Century we see in England, the first n&.t‘ion- 
state 3o'e‘chieve national unity; an organized system for the control and 
limitation of'the royal authority: v&n the rest of Europe was still ruled 
by despotic kings. In England, to n degree unknqwn_clsewhore, the rule 
of law existed andrich or poor, noble or'peasant., were equal Under the 
law. It was the c:harr.cter of her people stemming.from her- democratic 
institutions that gave a small island like ii)ngland, with few m?tzrial 
or economic resources, the strength to h4d .her own against A far 30re 
powerful PrPace. '. .: 

.' 

The 16thCentury X&S the era 'of great explor?tions.!aainly by SWin 
and Fortu::al in which SpPii-3 * be&me the most econoaic~lly powrful nation 
from her rich and extensive colonies in the Americas. England with a 
comparatively s&all navk challenged Spain and, by.the fortitUde of her 
seamen rather ttin"by any material resourcrs, $rbke tlqe Spanish mO??+OpOly 
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in a series of naval, or ?erhaps I‘ shou3d say piratical, operations 
culminating in the defeat of the Sapnish Armada. 

.The 17th Century and first half of the-lath Century was t&period 
in which the first British Empire was built, msinly in the Americas, 
The British Colonies were given a degree of self-government which was 
an entirely.new concep-tion of an Empire very different from that of .the 
SWnish.or Prench Empires. At the same time English ships were engaged 
in S2reading British trade throughout the rest of the werld and the-'," 
trade Connections in India and the East were firmly esti>blished. Britain 
also ilitiateci, modern financial methods by thg establishqen:t ,of the.'Bank 
Of England in 1694, a step which gave her an advantage over other Euro- 
pean countries in finance. 

.' 
In the year 1755 we see the Island Empire supreme on the sezs, 

supreme in the 3iSew World and su;;rreme in world trade. Britain WCS still 
an agriculture country inferior fn manpower and resources to both : : 
Sj?ain and France, her chief rivals. Her economic su-,?remecy derived from 
her Em-?ire overseas but this had been built, not ullon any mat:erial 
rcsourc~s, but rather upon her island positioh, her power at sea and<. 
above all, those intangible factors that'weld e. people together--' 
character and democratic institutions. 

Thirty-five years later, at the end of the 18th Century, Britain 
had c&nged from s position almost dominating the world to one from 
which many thought she could never recover her greatness. The .caase. 
of this collapse wt>~s the war of Americr.n Independence and t,hc.loss df 
the American Colonies combined. with the continuing war agoinst FIXAX& 
which was a never-ending drrin upon Britoir,l:s finrnces. It is worth 
noting that. the basic cause of the, breaking away of the American Colonies 
w?s the failure of the British Govornaent to take into proper account 
the requirements of the Colonies. Kere again we see those intangible 
,factors of character'and system of.Government having the most ;?rofound 
effect upon a ,nationl's.i?otent.~al. 

'A ,. . 
The..cerly pert of,the 19th Century un,til 'the final defeat of 

* Ba~oleon in 1815 were years of Eis‘ery. for the British people which only 
their character 'and national unity enabled them to endure. Victory 
left Britain impoverished by war and econonically weaker than whe had 
ever been. Rowever the 19th Century also marked the devclop;lent of 
.Britain's coal'arrd the Industrial, Revolution :wb&ch provide% her with 

" the economic strength to build ug,:a second EmpSre mainly in Africa and 
Asia. From 1800 to.3910 the'.popubation of.the'United Kingdom increased 
nearly three .tines .froti some '16 million..to“ over 46 million and dUring 

the same period there was,+extensfve .enigr?'tion to the'&@re ovor'seas. 
.-Britain had gcined valuable experience from the lbssof..the American 

Colonies and put it' to good effect. Eirstly~in 2:203icy..of emigration 
of the right type of man for the developmeLt of the, vast areas' of Canada, 
Australia, Xew ~caland and Africa and secondly in tkc establishment of 
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responsible government in the Colonies which was initiated by Lord 
Durham's report on Canada in 1837, 

The 20th Century started wit h the British Empire again th;e leading 
power in the'world. London was the financial center of the world, ,Britain 
owned 39 percent of the world's shipping and, on. a free trade. policy with 
no preferences, carried a very large part of world. trade:+ This pos~.tiOIl 

was bxiit upon the highiy industrialized stete of'the United Kingdom 
bdt.it was a failure to appreciate the strength that lay, in the British 
character and system of government that was Germany's 'error in.1914. 
Brit;in's immediate declaration of war in defence of Belgium, her de- 

t spised little army that checked the initial Cermn.:c, advanc6, and the un- 
hesitating entry of the self-governing Dominions'into the WELT to S--q?qort 
Britain, were all factors not reckoned with by Kaiser Fiilhelm., 

-'In'the'early years of the 2Cth Century Britain's place as the leading 
industrial coontry of the world was taken by United States. The VT-'.s t 
resources' of Anerice-' behind an industrial revolution which followed 
the Sritisb‘aatter~ -but some 50 years Inter, ensbled the Unit& States 

.to Suild'en"lndustEIal machine t&t s small country like Sritcin~ c0d.d 
not.ho?e to.equal in siz'e. Furt?zermore t:le development of oil fU.d 

decreased the 'importance of coal upon lp!hich Dritain's economy had been 
largely built. _ 

In spite ol" this'l3ritai.n still remained in 1938 the world's greatest 
trader, the Grade of the United Kingdom alone .being 14 percent and that 
of the Km>ire 3C'percent of world trade or about three times .t%t of the 
United Sta'tes. ,The increasing rlmcrican tariffs forced 3ritain to abmdon 
h&r: tradit'i‘on~+l free,trade policy,&nd introduce.Xm$ire preferences but, 
.even in .X938, two-‘thirds' of Zmpire tr,ede was with countries outside the 
,X:r@re.a.nd only one-third WP'S within the Empire. 

'- 
Britain'srecovery from World Var I was not achieved wit:hout con- 

siderable effcrt on the part of the people en indication of which was 
given by the high rate of income tax. The standard rate rose to S/- 
in tie T (or 30 percent)durin& World War I but never fell below 4/- 
(or 20 percent) between the tiars,' This was more than double the prewar 
average'%.nd.was a nigher rate t-hen in the Dominions Fr in any foreign 
country.. 

The inter-war period al.60 mcrked considerable progress in the de- 
velopment of the govern$ent'of the .&alre. The pattern of colonial de- 
velopment moved stee&ily fol~r~rds,riPponsible government in the colonies 
to whose welfare the British ta;q:-yer mrde considercble contributions. 
The Statute of Vestzinster in 1931 cst?hlished 'the Dominions ;-IS free 
and equal partners with the'.Unitcd Kingdom, linked solely by allegiance 
to a common crown, Me.ny tieogle considered tYhat this loosenin&of the 
legal ties would rznrk t&2' Vdissolution of the ET;sire, but Yorld War! II 
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showed clearly that the British Commonwealth of Nations is held together 
by bonds stronger thrn any political or legal links, bonds which lie 
deep in the hearts of the people. 

In this brief survey of Britain and the ampire I have, I hope, 
shown you that, through the dhanging pattern of British Power, there are 
silver t‘nreads t'hat never chaxige, These constant factors are the 
character and institutions of the British people which, with that flexi- 
bility that gives real strength, have enabled them to 'lea.d"the, WOT~~ in . . 
most'of the .major changes that have occurred and to effeCtsurPrising 
recovery from moments of crisis. 

Throughout history t'his ability of the British to win throu,&frOm 
a-2Parently impossible situations has been repeatedly underestimatea bY 
other nations. Spain in ths 16th Century, yrr,nce iti the l'?th.and 18th 
Centuries and Germany-in the 20th Genturg all made this mistake. (_. 

It WCS Marshal Soult in his despotoh to Napoleon after,t+heb%ttle 
of Albuera who ,said HI had the English beaten. They were .such'fools; 
TheJ' did not know it and declined to run.* 

In 1940 the world thought the British were finished and Goering 
latos.said l%eryone knsw they were be aten except the British themselves.m 
An article.by Upton Close in the American magazine Qhe Living Aget,oof 
August &NC: included the following statement. ffBenJami.n Franklin saw 
and warned of the rot in the British Empire in hjs day. What Franklin 
saw in 1770 in Britain becomes obvious to the world in 1940tm But the 
Empire &icJ recovq after 1770 and the obvious did not occ.ur in lS+O* 

The rq,oent. crisis in Britain; res-Jltin& fr0.n the &ept~,on+l‘hard 
winter which accegt&$ted the Postwar difficulties;,has aga.in ,made the 
Sport of.fQracastin&the er;d of .the British Empire. d ~$32~ ptip+T one. 
YOU till tiU have seen..t& m&y..;lrticlee.in the,:Pqes$ Gith such,head- 
lines as pKncll of ?&apirc~ "r,r,k'M,Am&icn and Ski,tai.n~& declipeU,,)oth cf 
which appeared in.the Washington Post one day in March. . 

I I ,.;.. ', 
The positiqp,, was wall .&m&%u.p.:by 2 British g&jr--the Manchester 

Guardia+-with:the. qament 'CThe'kmeriGsn‘Sress 'is ?tilLy occupied burying 
the British Ernpire.'~, j ,, L . . . .!. 

Tkii.i:5 (;ommejzt was .quoted in th& ,wee!G.j; .TNe?~St~tisman.and Mat%&"‘ 
of 8th Ns.r:h over the following verse- 

., 
, : .., . ,. 

. . . .I 
"Who. killed Cock,Robin?' 
I said U. S. : 

..: 

With the whole of no Press 
I killed Cock Robin.." 

, 
'Phe poem continued, as in. the well knpwn nursery rh~qo, listing,those 
who took part in the funeral ritcs.and ended as follows- 

- I_x.._ _x ._,.I a1 r,., SC .,r -̂ -. ~1 . ..“-----,-l,.- “- .-_ _ ,_. _. , .,i ,,.~. 1. _-~m-Tr,ss”‘.:ws ._“-sj _.1. 



., Qygy~ sheet in the States 
'@Yd.;obitua.ries written 

. 
. . - '.., .,: 

. . ._: . 
And 't&y Pilled in the dates 
Of poor Sreat Britain 

_. They just filled in the. dates 
Of the 1;ite Great Fritrin," 

,, '. f . . . . . I.7 ..:,. . . , ;‘,i ., _. 
.There is-no doubt whatever that Britain is at Present pas&nge :.l,.',,, 

t‘hrough 'an economic Dunkitik but past history shows-clearly tha.t,it .is, ; - 
~,X%ITP.~UT~ to ~?,&.a& this to mark the decline of the EmPire. 
do not ‘62~5 to give tl& ingression t1w-L-t the British c'., 

HowemJ I 
r,aracter is .t& .:; ,.: 

Sole remaining asset cf the Commonwer:.lth'so let us now examine some of 
the material factors u>on which the British People CZJ be expectedlto 
rebuild their economy. :.. 

, ,.:. 
Taking first Geq&2ephicel factors. In the pnst Britain's i~s+.ar, :; 

Position Was an asset in Contiaenta": wars but to&y, with thz wozigons of 
modern war, it is admittedly more a fpctor of waakness, .fbn+.of. stre-ngth. 
Xt agsinst this the%idespfend nature of the En;7ire, &$h. its.consc2qusn.t 
dispersion of resources and industry c?nnot but be a So$rce of s'ti.engt.h :: 
in an atomic war should such a calamity befall the world. The 'British 
Empire's widely dispersed neval buses a_rd shi-poing fncilities a.11 oy? 
the world ihave ~lwys been of the greatest value-- in war, for ~n.effec- 
ti7re control of trorld shipping end establishment of ,a block&e-- in Peace 
for the furtherarce of tr@e which has ever been tThe Empire I L mki.n source 
of economic power, 

,. _. .:. 
,-I ;. ., .,. ,' '. . . 

, . .- .‘.^ 
.; . .:;" .f 

I see nothing in the future'to diainigh.the v&l& of..thi,s a&.'sgips 

will always be requi&& to carry‘ the main bulk. of ~elch&,ndis~~'ok 'military 
equipment; 
larly be 

0% the contrary the EmPire's ~:qrl$,wido air,bases Frill.sSmi- _, _. ,.. ..: . . 
a valuable asset aS air tr2nsg,~.y~,,increases.,,,~rade must Con- 

tinue to play.,a'major'p~rt'in tl;,e,future..and thereP& &qgr~&ical 
f2CtoPs <Jill .con$i&e ttj‘..tje, 
ComrrcB~ealt$A*' _." :.. '. .,.'I 

'0% thi: 'ba&lnce" 
_ .' ,I :. .,+ ,,+i .asset, to the British ., 

(_, '., .,: !: ,:. ', : .,,,: ,_.:. ,. ..~. _. ..' ,",i+, ! ,'!! ,_ ': ., : 
.:. . 

next Popula.tio<:" Bithou& the po$&ticn' trends of the 3nited 
pingdon moke.it Prob,able that the effective,working po;@ati:on is de- ". creasing,' there -is '.gre& scope for incf'eases -.j& .the ,Dominions..l.,:,'In Canada 
and Australia, pdrticularly, 
ment and the rapid growth of 

there are lr.rge~‘areas of land for develop-. : 
iDd-ostrielization in these countries should 

aid population increase if trends in other cou,rtries are anv guide.. In- 
World War II the EmPire had 10 million men in the armed se&ices and 
mobilized its whole population for war to a degree unequalled wlsewhere. 
Should the need arise it will do so again and the strength t'hat derives 
from the free but united peoples of the British Commonwealth is a factor 
that cannot be disregarded. 'a. 

As regards Natural Resources the Common~~ealth is exceptionally well 
Provided and practically every raw material required by man is found,in 
some part of the EmPi~e,'~,%%.rthermore there are extensive deposits still., I.., ..' 
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to be developed such as the iron, ore of Labrador 
largest coal mine of the hro-cld in Xmm. In the 

and what is perhaps the 
atomic age now u;?on us 

th@ urarim ofCanada mist play pn imgortantrole in world affairs. 

,... 

I come now to Industrial -Productive Capacity which ixlst be a basic 
factor in the problem. There is in the United States a mistaken idea 
that British,industry is out of date and belongs to the horse and buggy 
age. Let us look'at some of the evidence. In the years between the two 
World Wars British industry showed. a stability combined with adaptability 
that greatly aided its recovery from World War 1 and enabled it to woather 
th6 deoression with less serious effects than were experienced in the 
United-States, 

,Over the whole period emgloynent increased by more,th& 25 percent, 
Loge 'scale re-equip;nent of the oldor industries was started, notnbly 
in steel, ahd a-n ingenuity and inventiveness reminiscent of the 19th 
century was shown by British industry in adaptin, fl itsslf to new cmditions 
and developing new fields. ,Between 1930 and 1935 the output of rayon 
yarn increased2& times ar-d that of staple fibre over 30 times. The 
synthetic dyestuff industry tri,ied its outgut between the,wars while 
the plastic industry grew fro3 3othiLng to one employing 100,OOO‘wor~e~s 
and using annually 4 rnillion tons of raw materials from the cad and 
gas industries alcne: 

The 193;3 trends showed British Industry to‘be on e risirig tide as 
regards both quantity and quality. . . 

Then came IJorlc? War 11 when Britain diverted.ne?rly three qllarieri. 
of her nan?ower ard production fron? civilian to wcr‘purgoses. T p:h,i s " 
had a crippling effect upon her eco:nomy ~snd ;7resent$d "the xouatry with ' " 
an acute problen of reconversion- in addition to the repair of'war damage. 

The progress already made is heartening as the figures ShoW. At 

the end of 1948 2roEuction had increased by the following percente~gcs 
conpared with 1938--steel 25 percent-,‘zinc, copper and tin 30 to 50 per- 
cent each, alumimm 150 percent, trucks 40, motorcycles 80, agricultural 
tractors 100 and locomotives 120 percent respectively. &zy other indus- 
tires showed‘increases in varying proportions. 

I 

In 1946 the Unite& Kingdom built nearly a rnillion gross tons of 
merchant shipping which was over 50 portent of the world output.and 
nearly equalled her wartine peek of 1942. ,: " 

Productivity ger mm-hour is of course the true index of industriaJ. 
efficieacy and although ,there are no comperable statistics t&e indications 
are that pro&.ctivity is.relatively high and on the increase.' Even in 
coal, which is Brit&.nls problem child, output per man-shift h+as,imProved 
in 18 moxths as xuch as it did in nine years after World War I. 



A factor that is aleo of imDorta.nce is the,comoaretive freedom from 
strikes in the postwar period due .to a free system of collective bargaining 
and a high degree of cooperationbetween Wanegement and Laror to do the 
best for the nation as a whole. An example is the recent comprehensive 
agreement on wages and conditions~in the.Merchant Wavy which was reached 
without any arbitration or Government assistance. 

While..the facts and figures show great progress in reconversion of 
I ,xndustry in the United Kingdom the position in other parts of the common- 

'* wealth is even more encouraging. The war meant P great ex>e.nsion of in- 
dustrial capacity in the Dominions who are therefore ilr a positian to make 
increasing contributions to the potential of the Empire. T&zing steel 
production as an index, capacity was increased between 1938 and 1943 by 
50 percent in Canada, 50 percent in India, 65 percent in Australia.and 
nearly 20 percent in South Africa; and similar expansion of. industry is 

to be'seen in many other fields throughout the Commonwealth. 
; " 

With British Industry in such a heaLthy state you may well ask- 
"What is the trouble? What is the present crisis?" line answer is that 
the problem is mainly a financial one---the balancing of,overseas pay- 
merits+ 4s a result of our war effort we have achieved the distin&ion 
of being further in the red than my nation has ever been. 

Britain must import large quantities of raw materials, food, etc. 
Before~khe war she paid for these from. three main sources: export of 
manufactured goods; her "invisible exgortsn or receipts from shipping 
services, insurance, etc.; and her income from foreign investments. 

In the early part of the war,: before Lend-Lease, Britain sold a 
large proportion of her foreign investments to firia.P-ce war .prodwtion in 

f America. Sy her conversion to.war production.ex:Jorts were rduced to 

about one-third of the prewar scale. War shi;J@.ng losses LiFz h ve seriously 
reduced her income'from this source, Gn the other-,?tind.imyorts must be 
maintained.'. 

. ',' 
IhCre is therefore a serious deficit in*BritFin's postwar balance. 

.' of payments which.crn only be reotified by a considerable -increase in 
exports and the drive is now in tY?-iat direction.: On V&-day exports were 
only 33 percent by volume of the 1939 figure. By the end of 1946 this 
had already been raised to 111 Dercent'bu t the planning figure to:.be 
reached is about 1'70 percent to balance'.the economic budget. Until this 
is achieved the British people must remain on an austerity SC&e with 
rationing of food, clothing, etc., as strict as during the MN?, and 
shortages in all fields of conusmer goods. 

The United States'and Canadian loans s&the means that enable 
Dritainto pay her way during the interim period,of building UP a 
healthy bal&nce. 
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Pour stu&ies in The Industrial College will have shown you the 
absolute necessity for Government planning'and a degree of Government 
direction 2nd control for the efficient mobilization of a nation's 
resources for war. Britain's present position makes it equally necessary 

. for a planned economy in this postwar peri. as, just,es in vier,.time 
does not permit of the delay in achieving 2 balance by the normal.12~~ 
,of supply 2nd demand in a free economy. 

.., 

There is a mistaken view, not uncommon in America, that the Drhtish 
.;. ,Governmertts plans are more or less limited to nRtionalizztion,schc~nes. 

.I On the contrary, cooperation between the Government and both s.ides of 
Industry is 2 key point in Government policy. 

The Government is setting up a Planning Boa&i, representative of 
Hanngement, Labor anC the Goverrment planning staff to work out together 
the development Of the economic plan. 

Another example of cooperation was the working parties set up for 
thirteen privateiy owned industries immediately aftcr the ~.a. These 
Working Parties, which consisted of representatives of Management and 
Labor from the industry concerned, and also outside experts such as 

'economists, accountgrits, engineers, et.c., made reports to the Government 
uson what was require2 to improve the efficiency of the industry., 'It is 
noteworthy that in most cases these reports were unenimous, A Bill is 
now before Parliament to enzble Deveiopmgnt Councils to be set up within 
eac!i industry to implement the recOmmendations,of the Working Przrties. 

' This planning is achieving considerable success and, ‘hub to the 

acceleration of' the ,ex$ort $rogramme-at a :$igher rat8 than had been 
predicted, the deficit for 1946 we.s bniy'l.8 billion dol1ar.s compared 
witl? the estim2ted figAre of 3 billion dollars. 

. 
. . I r;li&t mention'here th?t this Government planning 2nd cooperation 

with Industry,in pe,azetime, woiilcl be'2 tremendous nsset should it again 
he necessary“t.0 carry out an economic'gobilization for war. Students of 
The Industrial College will fully appreciate the adirartages of -SUch a 
policy. I 

..,, ,.. 

I have but shown in the briefest outline the tesk tkL?t is before 
Britain at the present time and which, in the democr$tic WRY, has been 
eX~l2ine.d to the pe'ople in a racGnt Government W5ite PPper. I h2ve also 
tried tosshow how all sections of the com.munity are working together to 
the common en& with the &.dence Of the Government's over-all planning. 
Eiistoyy S.think shows us that the British people ~have’invariably been 
at their Sest with their backs to the wall and will t‘;erefore successfully 
surmount what is probably the severest test a democracy has ever had to 
meet in peacetime. 

------.--- -- ------- _ ..- I.^” . . . “.. .-.. ; -_. ” - ----- -- --- --. -- ““~ “.,“. / 1 ~ .“_l-.- _-.-- .1._“. -i _” “.l^ c,. =... ../_“~.l,~.,~.__%/. ;‘..j.” , _.- 



~~~il?~~~~~o 
I s.e-s 1.’ l,_ ‘. 

I have spoken only of the United Kingdom's immediate difficulties 
but the remainder of the Commonwealth is by no means indifferent to the 
future of the Eome Country and can be expected to cooperate fully in 

. solving the problem. $xam;3les of steps already taken are the increasing 
share of the Cefence of the Empire now being accepted by the Dominions, 
notably Canada and Australia, and also the recent gifts of 1OO million 

and 40 million dollars given to the United Kingdom by Australia and IJew 
Zealand respectively., .: . 

I.hope I have convinced you that, in the world as we see,it today, 
the British Commonwealth is a powerful force to be reckoned with and that 
you should discountenance some of the gloomy forecasts that have been 
'so common recently, 

but what will be t%e position of the British Commonwealth'in the 
World of tomorrowT The world of, 20, 50 or 100 yecars time? In the first 
place we know nothing of the world of tomorrow excgt that it will LX?& 
be the same as the world of today and t&t factors that count for much 
.nOW may then be of comparatively little imG0rtnnce. We can however be 
f&rly certain that the world will be smaller in the sense-that COm-mud- 
.cations and transgort bring the ~,eoples of the world closer together. 
Similarly the different countrie>.are all becoming more.interdependont 
upon each qther. " . 

I also suggest' that; as'the development of world resources aPproaChes 
saturation point the capitalistic age, as we know it today, is ai?proac~ng 
its end, There will n3 longer be'the .same scope fdr development and ex- 
pansion by the individual for‘his own ends as; in the tighter ecor_omY 
that will exist, the:interests of society-as e'whole,will,need to be 
given first consideration. " 's '. :_ 

As Britain, set the pattern for dem0crscY'i.n the 15th Century, the 
gattern ,far modern finance in 17th. Century,' the p&tern for colonial 
development in the 18th C,ehtury? the pattern for-industri.aliZxtion in 
the 19th Century, so I sug&st that Britain is todaysetting the pattern 
for the democratic planned economy of the future and that the British 
Commonwealth is setting the,pattern for world government. 

I started with stating my subject, flT';?e Changing Potential of the 
British Empire." I will end by saying I think the chen&ng potential of 
the British tipire is probably best described by a saying of a French 
writer of the early 19th CenturYi, wh0 wrote; Plus ca change,' ~1~s c'est 
la msme chosG.w-- t.he more it changes, the.more it remains the same. 

Thank you. 

(Applause) 
!J I;? f?J y; .) i;;;! i-j ,z “‘7 ryz i$ 
iic 12 &J i; ii’d 1 Ibbi$@ L, 3 
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~~~~~r$p?~~ 

.3 rJ s .* :.: 6 

,>’ _” 

,,4 

&lpjyjyJJg bj :;L;;y-;;‘v;~$iJi): 

Are there nny questions? I don't gu<:rantee to be Lie to answer 
any, technica. economic rjuestLons. 

i i :;!iTJI)JJ$j'~ O~~'pj,C..:~:I. : 

I would like to ask you,, Captain, what the n.:.tional debt of Gl-e;lt 
&it,&1 is? Can yOu tell me that'? 

C,Li Ti-IIM I, ,;LT>wfB ‘;?J;;;I~[&~ j) l 
. : 

I'm' afrcid I cnn%; 1 i;;lverlft ;;ot the fi.jpres. As 1 said, N? 
ih:.ve the dis~tinctior~ of being &ore ir: the red tL::n ;my other country. 

.!A &yi'UD,Qj'T ()li'j'.~C&i : 

Thr~t 's why I asked. 1 

c 6~"r,Bli‘j .,,i;l-a II*- ,:,'~r~;~sR3: 

j I, dorll-t ~;~IOVJ ~kl:.t ,tile fi!;;uros ;:re, I'm :lfrzid. 

(Kolx : -- ca;‘tain ‘delly-Everard subsec;uently infc&ed the qtH&ioner 
-tile o:;ciroll n2.ti.cjrtal. debt of tl-12 1jYiited Li.n~~don~ i:; approxi- 
mti-te:i.;y' 25 billion pounds (,:jlOO l~',illioIi) VJPi-cil i;er C3.jjitC% 
is hi,-:;her than in the U.S.) 

1 thj+k you nentioned tJtil.lis point in your discussi&~, but t~hat is 
ilie attitude of ven-tune capital in your situation if your taxes are 
the same as they were dwing,the war ar,u:d there is a. pr&gect of their 
stayiq~ i; hat wag for a f err gears? Xi11 venture capital come out for 
;i 'revo?.ution of your production method& or the installation of rle~ 
fu$J-i.ties, or are they going to sit back and hold 1;~ha-t they have? 

CI"I:"rjiIJJ i .,: .. & .,.. ~~Y-:~.:~~:::.;\f~D : 

!'dhFLI; c,;pital? 
* 

'Jenture capiL37.j IiC’W capita).. 

c>;11' 'rJg-)l ;.,<LHy-:i;v ;R:;l~T) : . 

There is no doubt that the Gover,nment's nationalization scheme 
does tend to m;;ke .p;-i-gate enterprise a little cautious becaL:se they 



donIt like ;>utting a lot of :iloney into something and then seeing it 
t:kken over. 

Rut, n,i; the moment, on the whole I think that private industry 
is gettin down to the jo'b very well. An example is the steel industry 
which, at one time, the Government proposed to nationalixe. But the 
steel industry itself offered an excellent plan for improving its o%n 
efficiency irrcluctirg a .big expansion program. As a result, nationali- 
cation of ste(;l is 1107; no lcnger intended,. 

NOl'~, as I say, they are 'wondering what a Socialist governmi,nt 
does me an. But rnj' own personal feeling is that the Socialist 
:;:overnment is r1o.t going to be able to go very dangeLously far. The 
nationalization of public-utilitieB has, &atever you may think, a 
cor'tain amount to be said for it, .kt the moment, th::t is all they 
3re proposin;< to n~LtiOnci.l.izc. steel was .the only indcstyy proposed 
for nationnlization that wasn't a public-atilitg and as a result of 
discussion in .t-r:r&tincnt the !:-ovwnment acce$A the industry s own 
.,>lzn, 

Prom the point of view of public opinion, do you -think there 
is any pozsibil.it,g of this &.ro,>tian caion, such as kr. Ci-iurchill 
and 3ev';L":ll Oih-:Y'S have suggcsteri, ever emercirig; that is, Prance, C.' 
thii iow Counwits, and possibly a ljart of Germany? 

From my own personal opinion, I should say no,--not from public * . 
0 LWXLOli 2kt + kIO~;i2 . There are il certain nurtiocr of ptiogl::: in &gland tiho 
nlvanys 11 il.VC been very pro-+Frcr;ch, but I think thdy are fewor than 
Qioy" u:;cd j;o ba, Ai the: nonent everybody at home is so 'bent on 
~~~:tti.n~~ out of th$Ar own &wndiate difficulty that I don't think 
thih:: p.5opl.e are really thinking very much about combini.?;; Xith Europe. 

Of course, Q.U major problml is that we have got to get Europe 
on its feat again. At the SfiOIX i?t, forty-two per cent .of our in.qorts 
comti from the Ustcrn Homisph~rc while only fnurtecn per cent of 
our exports come over here. 

Our big problem is the dollar cxchangc which'is even more 
s:xious b::causo most of our ox,ports are going intc IA:, European 
coufitries end thc;y carrot; pag, If they do pay, they don't gay in 
dollars ; they ;)ag in their owi currency. As someone <:xprsss;od it 
th& other day, I%,: i>rc horrot~ing our im,?orts and giving awag OUT 

cixports." All of thi s makes tho dollar question even more dif.f:cult. 



BU+-, 1 s~~.oui.dnft think t,b.ere is very much talk among the people as 

a whobe in En;;;land &bout uniting with Europe. 

Ci 
I ,,li rr, 

SrKLl~~ 1 Ll IC.;:i"L : 
., 1.1~ -1 

i-lelativo .t;o the planned ecczxmy, there has beea a s:q~;esti.fx xade 
~ihat the coal. crisis in &:,J!.and i-3 the responsibility of 4:,he Gomrrment; 
'i!xk it couid have been avoided if it had beer, in the %mds of >r?ivate 
i..:-1iiustr.y and sulj;iect to the law of supply ar,d demand. i;C% example, 
v;hen she s-to&is becz~;:e 2.013 , prices would have Lone v.? ,mii -LheTe WOUld 

l-iave 'seen an i.t~&.ce:.re~qt; for the p,eo;~le to conserve on coal; liiimisc 
zn inciactxxzit to dc\:.:l.Og t?.e i2ines and t0 rir,zreasc. p3khlction on 

account of the ;;reater prcf.i.ts. But vii.hll ;,)rices u-2, there I'ias PO 

:i~l~~.U.Cemc!-~+. tb ci;J.‘iservk? anCi fi0 :iXk<UCe::!ent to j3Crease p?oduc’biOn, ” 30 

k2ii.n c;ily;ht :,:;I) with thaii . i&ereas the ?rivat,e-ei?.'~eral'i;~e 

hzve automticn1l.y adjusted that, , 
sy:;tim would 

LLl, after all, the coal situation, which :‘Jas accentuated by 
-the very bad weatl-lor--of course, i&e weather wasi-l’t the ody cause-- 
h~r;~ft happ!,ned just since th;: end of the Vmr. 1:t has Fmen building 
c.p pro~ressive%y for so;ne -iwai*s. u 

Dyrrin~ t:?e bi2l.Y We had to ccmtr-01 priws and ConiXOl Nag?s the 
;me as ij~0-u did here in this ccu~try. Even if we hL:d taken o.Yf all. 
corLtrols jmmcdihte1.y af-ter tlw end of -Lhe i~!+r, rik %txdG ~:evzr have 
:,:i.ttin 'tYti;,e, as yoiz say, CO2 

tne psitj.0.n. 
the supply and demxd to !iave rebu:l.It 

I. aIii cpit2 cehtiiri of that, ~~~T~,~.cuL:s~JJ at a the 
s;hi?n ind3~~try bJa2 trj7iKg to ,-et (211 h- t c coal. it could in order to get, 
jyxq aga%x, I i&,es a long time for supply end dmai;d to Pi.nd 

- ,/ 3 ‘X:idlc 2 ,’ I think. 

Anyway, ok of' the main difficulties vJas the gui;stion of tk;c 
di~strihutrori of coal, i~:hich private enterprise, could not have 
dealt * t' E1. f-l. The distribution diL"fjculi;,y was the I'inr,l straw ,that 
bTOk!Z tilt CFAIW].~S back:, caus<;d in SOJTE resp.?cts by &C wt+?Lther. 
But all &on,q during the xw distribution has been one of the z&n 
&fficpiti~s. 

The 0th~~ thing, of course, is oxports. If private mterprise 
had bmn allowed to, the:y xould hsvc exported core coal; ~very'~od,y 
7~m-ltcG.3. :it. Tl-ky, in ali ,probabilitg, vmuld hav~7 got iJe%,Ler ;>sHxas 
I'os 1% ii tiwy i%d ixiqmrk@d &mm4 +.mI ~heV~siU.,on in k&3 country 
WOUld %ZVti b@3M rZVei2 WC.L"sC. W .have hmet3.y expm?ted coal at all. 
since the ei2d 0-f. the war, 

. 
i r*eally do not think it Fs a situation whers su i~id..y and 

,xr:;and ecuid have solved the d.Xficuitg. 

II _ .,..._. -.“.- - ,..” ------------- 



il. )‘i’[; DXNy- Cl;‘FIC ;;2 : 

'&;lt is the sii;uatyion on the .t;otal coal res~rvi:~ iQ the &fkk~h 
Bnl;pjw re ‘I 'fkley have pet-ty well tapped ~$,l-wir reserves, ha-renft t&y? 

(il 3~ Ti-iIN :,_I;L~Y--;~~~~~~~~D: 

In the United Ktigdo~il or the Bqi.rc as a v~hole? 

k ,‘rIJ]:;.$f CFF’T(-;-.Tl. ’ A__ ,I . 

In Zri:.;I.a.nd. 

In Engband, 0.3 ccurse, it is no l.anp;or iri it s firs-i; p,rj.m , but 
-tl~wc i.c stii.L ;i Lo-t of coal l~fi;. '1%~ trouble is tk!T3k :ilI: ii!OSt C2SZS 
it is :3;ctting i.nc rcasir;$y .rmrc difffcu:Lt to rr.im . 

C~~r'tnml~~, as ;I riatu.r~a~l. r~sourcc, the CUI'W on coral in &glend 
is going down; it is llot rish;.; :i,r:y I:DT3. Thmi: 523 2 lo-t of coal 
::~tiI.iL to bc dcvclol;c:d in the Em;~ire . 

?ha‘t is tli<: procedure for distributing pof.'i.t,s, If ,zny, Tram 
nn.ti.onslizcd industri~:s? 

Tht: object of the n2.t:i.on2iiz~.zt5.on ok‘ indwtry is th3.t there 
:,lrw.l.d bo no over-all. ;xwfits. 'i"r?vy sk1oul.d ,:ci;ju.st t k5.r :t'i;;ur.:,s :-:s 
i-12 c~sstiry to m&c ,znougil pf~f2l., ";o bi: z,ble to invt;st ni?F~ cap<.tel 
I;(! mr,ti~kin ;1nd .ktprovd the; e:i'~.'i.ci:-lncy of tl13 indusfry. 

I:. Q--j i):<i\: “* <;gj; :TJp;Ii : 

Do they pay l;mxs? Ls ~tlxrc any contribution to th2 &wc:rrxxnt, 
$11 ihi;! i'oyrfi of .kyL.e2+? LLIL,. 

nztionalized indus-tr,y is controlled by ;2 corporzticn thzt is 
<jeyaccFcd 'JY tl?c: GovcrKmcrlt, 
so as to o:&e a profit, 

The C;owrnrilent ~3~11 aciminist3r the policy 
if' dzsixed, bihich would pr~swx5~l.y cxxnc to 

the Tr cc.sur-~~ 
I, l 

The ~0Licy is 0.f course sub,~i:ct t0 r'ariiL‘;I)rldntXry control, 



VI ,:^ ,. 
,’ ;. j 

e 
.J‘ 
i 

&f 

You so 2 t,k13 crati obJt.ici; j.B 

J’U.bliC, not EG n1.dx; 

i;o. ilil$*o-& $-J;:: S~yJ-j.&) s ‘jv<;*Y to t;lc 

2 ;;irdi.t or1 .i.i, ,,ACJ>t SUCli .$r*oT'lit, 2;s is P 'Cd:5S3r'd~ AL 
to kcop .tl-id tkjin~; ;;oing cli’:L’icicnt,;!y and to cqxnd riw cagii,aJ- on i-t, 

c(;jJJ;$~ hc C Ail’. TI 1 Y t 
I 

hould you c2,re to crpress your depp~ of confi3c;nce in tlw present 
GOV~u'ul-?il:3t 0?2 AChi:ini,5-l;;?~tion? 

To ?x; cjujii;~ fr;~r,k,--a& e$js is bein;. .vc;ry fr;j,&--‘o~:~ore 1 c;y~c 
o”\yr il(-J -pe CW.?rybOd~ tit hOI?iG thOU~hL Of lri2 RS .Z 
1 Wi.iS ni.vk&7:: fyj$tll:p-c d of 

hard-E.&tLm 3l.d Tory. 
the ~GCi:?i.iSt ~ovcrrm :xlt gatt ;A~; in. I 

.:., (jndcircd V;~L CAL 'nou,ld i-1 ,q 13'7 ;~i A,/ 1-i. . 

I JxJ.sl; s::N‘ Lil3.i; I ncvur :‘!2.W b::Cx1 ~~orricd wry much by ?>lha% they 
hr:vc: don.: :m I’:w, Tn. I’act, ir!. the six. or’ 37ii:v;:n rnonth3 I h.?vi? bcr.;n 
(,n~cr k;s:rr,, :;iylcc, I 1::‘;~;: ‘:,cen iK tl:k3 COUiitrJr, I hcve Pound i;zys~~lL’ 
-I> !I’;\[ lit.) ‘J. ri.y a Soci.al.ist, i.lJ7 :J:?cp(;riGncr; in t,b;iS Co\~li:.ry t1:J.S fi].sde iTj2, 
nl.lor(’ 2nd rrLOrT) SlJ ;>pOrt, tfl,r: pli..j. c;~’ of OlXi” pre sunt GOv~,..rTLix nt, Zt ‘r?O:llc: . 

l.+Op.. t,he n~tiondi.z;ition po;int of v5efw 2.t 5.3, of ccur8s, OJil.;r a 
C!Ll~,O I;ion as to 'ifA;:laro you $paVj ';il(j ]jne. %ken in ?A is cmmtry your 

I ‘7 Kll.1. s ) $,O’JI’ &>ost oE;:‘icr: s;~stm, Xi-3 Tlf.. tiOs!:,J..ized. y,;1-. y S2r! CUlCh ‘t t,!lC 
ti3!.~~.~~hor1o$s tt, , 1 D.7 ‘Ill:ay :‘iro b, xfig;3.ands iidjth r:,,y:m~ to rclil.?:q79 I think 
0 i.>;M,y-jhi vu OX”::-rit, ci r the 1JOri.d ’ s 1’ai~W~ys ::.m rum Lj/ i;Ov(:rrkL n.anl;, 
j$;1‘FJ<;;,i’l six t;/ :‘LYl:; &;.;hty pcrwnt of the DChiinS on$ * mki.b q3 :31.v 
rub-t-, i0nal.i z~d. 

‘kwi.; 5.:; noth.in.g against that, in pri.nc ip1.c. Ykwc :is :i lob to Se 

:.:::jij f(; r rl~,t,ior,,~li:~~',t~Gn, p:;;Lk,:icularly Us ii; is $0 bi: tii)nl: in .$&;]..<~~id, 

?),c:11I,sr: :; cliz~; of .t;Yhc, ..2ore rc:m ti:: rlisLric>Z;s VJill gt;I; l)e:‘ti;i:r s;,-~~-jcc: if 
j..t is coordfi.~7 dx:~~ :;j-th &hi -tosLns. 

&.zr% .i’rom tht r:3tio:-i::liztltiioLi nsp..ct, L think thsZri: is redly 
‘vmg 1.itti.i: thi?-i; n Cccsc~::rv.t:ivc Govcrm:pdr~~t WOU~.~I~ ’ t linko had. to do. 
‘1’I; t,y Is 0ul.d hav:: i-1J.d to i;aw: so.xi! s art of FL p&mcd wxmxny. You 
cc:.ruiot sc:t the ccuntr;y out of its gx3si:n t difficul.%y ‘Kit23 CjUt it, 
1: ;'J:: (;I$-(; (: certnti ox t.;1at * '&cS; Kcj&d not :~;:.vc do~lt; c:L:?.ctlg the 
:j ,:l;p.o th:irrg:i, .bik tht: polici::s T;oLlldnft, 1 bcliovo, k.vc: bui;n very 
dif.r'$>yant;* 

ct. j&p; J1, J'c 1; &&,':cI-I y-: 

bky I continu.;:? You s+>y ll:~;~ter __s your stay in .tho Ihi-ixd Sixztes,” 
or v::ords tl? t,hr.t lifj::.?ct. Is it bt:cx~s~ you ,:;.tinc:d 13. b::ttcr perspmtive 
by hoing hq:rc :i.n t,hi: TJni~tcd St:?%;Cs, or is it I‘rOi:1 som.2-ti~in~ ;sOu saw 
hmc, i;h *it c!_;a.ngcci your :::“ci;:‘.i;l.lm(j~i3? 



C iiF’j~;lII\J ;.:8i BY-X?{.:~~I~;‘I~{D : 

. I Wink it is much too e;wl;:~ to bc ,ahl.e to give that t;.?sm?r; 
1: don 1 t kn CM , After 1 have ;r;ot I:oJN.: 2gaj.n cinci Seen a fa.h i;onths 2t 
hl~, 1 nj.;:r1t 'Lk Ll.;: to :;q iJh%t it Is ,thct c>us~d I:QC, ,t,o :,>~t .this 
cIl?.rl:;c: Of opinion over ?lZjTe. 

1 ,thiJ+<, !q,c)n,:si;ly, p?yt 0.f -tkls ri:c:.sOfi is .th:Ji, '."* r o:...xi’: .I:<. :LY?-~ 

frcqur:ntiy quustion~:d ‘3y mx3ric;~as, oftbtn cri.t2.c:::LLgr, :&At ti-.f: 
sri:t,;,lnt j-on ;:,t ]:ijr;il:!, I have natwa1l.y tended ix 1 ,~qp~t my own mmrnment, 
L:v(:ll :ii' ~.!os:;~~J:~.y 1 r;:guj.& f t oi;k!'.Jrv:isc? h;JvVl! ,&CP~li~~d 'J~j~i;:i ‘I :;-i:.i; t,m&J 

Y 

;!..:re d(jj.riz, 'rkt i_:; satllur OrlL t y :!;LtU~i'iZI 1'"ilCi,iO!l. j: ,x.?G. kh~;t; 

h;.:s :;o.:a~i&jJ$; “CC) do lJj:$ 1.t. 

t>,s frxii -:i t::-yo 
But, ., ;,;-I; t,k.i: saae ,tirilc 1 :::x.d i i!oul.d 

sf~,~;%> :I& llc;lpd’ a 1o.t 0.f t!-l.jy;‘s bi~or i;crc: i:,ix,i; 7: 
dcr1 f t tkink cou.?.l: h,zppt: n ur1dcr 0u.I' p-t! SWl~i; rc @r.lO :-1 t ilomi: --i:.nd 

i'lil $.';d th:) CDlJ.i&l’ t! 

Lou. .h:~vo pqdict,ed tiv.t Eri:i;a:'~n n::ight bo so ttix~ 2 :p1ttarn for 
r.i~XlOC~‘XkiC ~;OVC!lTiA:,!it. Dota -Lixi, inc2ade intius-tr.i.~lj.z~:.tS.oll c.s :lt;ixmpti:d 
by thG I.,?.i)Or I’::ai-‘tjr? 

I s:lid I thought prhaps Brj:txi..n ~3s stitting the 7 ttorr: for 

S-L cl’:?!,iocrnt: ic pL~xm.:d cconcmy of the future, I fwl. is!!-, ~111 coun:trios 
rvil.1. hcve to L~;:t dcw,vn to %hzt in tix i’uturc . 1 tliiril: 'cl:~:li; 5-n this 

CGlEltYy tE; 2 M:jYii y;ri)ll k!::p?.~Id TJid ':,ll? iTlOlr‘<; .;OU 3;7pTYJ:lCh S *‘.t,l?~2L~iOll pO5.Z.t 

-: p g-l:3 _:_ * ::yL;s,:nsjLon of $ld\;l.:3.tqr, ;:jhi.& *$ji: 112.~~ ,-,lrc:,cly pir~ci;ed, very 
nc 3rl.y, 5-n Er:C.,lwld , you wiil find you cari~ t 1.~3:ive ‘it i; 10 -L:-l ,.,,,ti ird?.vic::x 1 
-.nd Ca:?M.n i;ranu?n’s theory of .I.‘w-ce xtsrpri.s~.; , al i.t ~:~&Lxs xuch too 
l.CX~~. To 0 many pc opl,? SUffi?l-~ YrQm it, too. 

~nerefore, I think if ~;OJJT ocmloig;; z<;ts v,r:;*y EIUC~ tigh%r :~'ou 

::I:1vi: ,;;o t to :ioolf :lho::d and pltln c&dad 5.2 order LO irir’ki: it b,;st for 

-i;hc cc!m&urli?;r z:j ij, I,Jj.O&. :p t:~irlk evL:q7body iii.11 LI;W ?,o :;tiL :,o that 
L.;v~r~tuLl.I.;y 'b.;catisc, 2s I szy, th;: Warld is i>b rmf&~lg 9' ;.yjs-&~-, Thare 

. is .it:ss r001ci :I' Or' inci:ividu~LL t.:l:;:l dr::siorl. iiftcr :-Xi, indivic:!L:d 
. 

c;,' LD rpL s j-,?r: 1 - s &jq,s <l.t 9 o.m&ody 1 s exp;:ll:jc.~ , isn't, it? 

. 
:7 ,.,,,; '.LIkJ.Ji Cilbl\;lb,., li;TJz 

IlOt .%l11CC:S~21:‘4..!.J~ 1 i:;ol~lr~ Jusi; Li.kc> ‘co ra;?IJt’t ‘til,“f, :ir,~t.L~i3~~t, 

1,~~:. i; it; i:j il!.:C~y:i?br.~l.:J iit; ~0i~W,IilC> ‘5 \>);~lCllSC2 l 

cii- ;r,IM 
vuIA;:i ,.Jji’-Evi-;< &1): 

I didn't‘ sag t~J?.i+c;J :j :;...rilJl . It ,LlWclyS lias bCCIl* 
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i' \,- _ P’I’:,];” c:,1:? $l~>[~A 1, ;J 1;T.c : 

i:eli., I don’t agree with that, ei:ther, (Lau,~$ter) 

(; ,:q<\IN ,, ~:~,Jy- ;:‘j;k;Li;-Tj>: 

It t-l le.636 y S has beer1 rflaj.nly 3.t Laker ‘8 exynse, iu trk p?.st. 

‘There vas a big e;+mx,iun oL’ free eilixr;lxsise r?hen J~L!. had your.' 

eqcandin~; e conontp <qmd eve r;&ody waO - y:f~aj<j.q; a I.0.t of .itlCilli-);;, I’t tl’tis the 

rmn rtdho was doing the work Tvho way having such a hard tkiie, 

Ca,i.‘i’ *., pa i;..‘? “--I i iii :i, 9 Ij,,i‘i : 

Tkere is cne 1 i ttk? i:i.llx:s t1. Ut,jon :in t; at cr)ni?eCt,j~,n: The i'iJ"& 

.;i;a:1 'Ch 0 .;ad a +3~s-~lcor~j Louse xas ;set,‘ter ~~lzn i-lis n:,j-,.;:i’)Ci‘s ; hit? se’t 
Li-12 L:ilCC? fGr ililiJ~OTJ~2illC?fl t* you cxl dewlo;., t1E.t :i33.r&?r: Everyone 
v&o j.lr~pro-yes his ccndi:t.j.on :;e-L:: .t:)!;2 g,:ice for -t:1c: r@& .i;o I”ol.;ioli; 
e il’eI’.~-()ri~~ benefj.Jcs . 

i\ ,’ -l;uJ; ,?, -;r pF;“?(yi’i , /‘I I “I : 

Gr;sr:t:Lrq tha% the stren~;th of Great Drritairl <.s based on i;he 
&p%rac!;ey of iler peop].(:, 1 think VJC WLLI have i;o a;<ztx!F: th3.t for 

.ii;at pe O;.)le -to bc a basis of . :itrC+ngth t,hej' ;ill.lst be U!K.f-iC?fi; they 
!XIS t hgvc? t he zrune rxxta1 oojec-tivc: , 

pie curr0:n.t &lerj..c:i.rj. press constantly lY2’,jOri;S i3. cii::LCbt t.33 dxj ,I;klC 

,p3so:2!; unity 0.f wlc p” ng.e . $.!a$~ the Sociali::t C;OV~+LYI~W~~ has ;% 

I!& to d0 Yi:‘Ltll tt,. 1 romf;yni~or & rocer1.t arl;:i-~]~(: in Tj:., .:,< ],j&;azir:c: ,T.ih.ich 

tr?l:].S Gf ‘th(: zlU.riLbcr of p~0p1.0 r41~ O~O~&Y &~voc~~,c, ii1 the .Orl.L:.k;h .~~zss, 

-t 1 ai; if a world cr:i.sis ckou%d develop today, ~rr:at Erikain va:Ll’.d s”carld 
0.:: -t&c a idc l:iilos and vJc7,tc h -$hc -ijpLi.L<2d S’icJtFcj < ,h . 

Nci2 I d 0:~ 1 t think you Can blue SOYW of those pcop:Lc for that 
attitude. Bu-t 1. wondered 2-1 :TOU cou!.d dvvell on that i’or Lz rnir?ute, 
AS to -c.P e L I uilit,y of the Br ii-Ash p~~o:.)l.~ today+ 

I %!XLY:liT Zly i>,:st, &nsl!(?F to tll3.t :i.S 'llltit--- 

li) ;; ‘;,‘jg,.3,;IyL C%‘j?I$3;ii. (:.rli;el-posj.n;;) : 

Ii? the cv:;ryi; of ;; c;ris j-3 'mitsec-!n different j&o]q$ies. !i%ey 

LT’O swin,?; jl:); Vz:;‘y Y:lUCll 303% t0 tii:’ :1.&t. 

rj j-j/ - 



1 think iiiy ?%?SWrr tO your cuery is t113t the -SOI% Of ??2;30FtS 

you ham sc3n in thi? papi3rs are ejust 1.ik.e similtir rej>orts that 
bio*! otov finds :in t,lle papers w.?len he war&,s to have a crack kt~Zkirsh&l 

cr Ecvin. ~~~olot,ov wxi. pick up the ~apr;r and read somconc~s 
o;xLnion cn a statement m2d c and the Kussiauls xil.1 say, ltThis 
is yghat th:: Amcrican~ arc thinking.ll But it isll’t, r.3213~; it is 
$:st someonc!~s o~$ni.on. 

:i think 2-L the xuo~acnt-- there is no doubt about j--t,, 5.:l my ol;;n 
ndnd--the IX.ti.sh' pcogle, czs a rjholc, <ire r:itllor fad I.J.;3 YiU; liPC. 
~hd<y h;:va h?,<i a tough wirrtcr; .tIl;!y had ;i I.ong, t,ou& ‘.A?LJ?. ‘llic: y 
klcnr of o.tlley pcpl,: p~co?~;>rin;; .fx-c~~ th,; VJ;;r '%l?il.u, for t,h~i, i:v::Yy- 
t I1 ill,; iZj just ?.S b,..d ;1S it FrLlS, Xid it' S :;O-ilT1; to c ont.Lj::uc to bi; 
oad fsa- n.ncthcx couple of ,pars, ns far as Li can s5:.:, Tli<?g ;XPS 

. 9 1,1rcd of IL <2- Il. But I do no-;; !xliiuv-:i,hir~ i.s my I..clck of unit</. 

Tncrc ws :: bi.~ r3 s-vv.hg to -ttl\: left, p.?s; bu-t I. think prob&l,y ,the 
,x+ndul.um is sT3ill;;i.n;; l3ac!x the 0th~ WIy. iis I sxicl before p2rsulCLiy 
1 donl$~ belj;:ve t;lc;r:, :is ;fiq~ gc:3t difL'urix!.ce in whr*t xij;i Govcrrllnent 
at .prcscnt in, Briiain %ould do cl!xrin;, the tiun;:di.ctto Iutu.rc, 3s TG:,~EW~S 

our own ,rol,l cm. 

No, I: t;,in2 the people ;zrl: u-G,.fir:d. They certainly v:ould not 
hmt to come into ~1 VIX;" if t'ncy cc&d ~,~ossibly keep out of it, !pney 
did not in 1.933. Qn;!.n Ch:Mx:rl&n cxrno b,:ck ;i:rom i~Iuni.ch ,3nd bnded 
c.2. t;hc, XiZ’port 2nd knvecl his pkpcr ;:nd snid tlncre vould bc no WT~~, 
K!v~rybody sighed with ri:l.i,;f nnd said, 11 ~~:.nk c.0 d! " NoCloc?y !j.,ultcd 
v. ::y , hiO!biody ,:vor T:ants to go iP:to i", vJ?r, I3ut if the thing ,r:cmCs 
2nd pm 11<2ve got to, you ~twill gst the couritr:y bi:iG.nd you, I: 'm quite 
CC;rtnirl. 

Tlie-:r'e is no qai::sti.on a~ 'to, the I.acl; of unity either in t&c 
United Kin;:clor? or thi: rest of the Em:jS.rci. 

j\ :jT[JT):;NT CFi’:C :j.: : 

Taking up the ;xriod 1<'38, would you carti to comment on .tKe 
:0liticnl ~StUt2i?.;.!SS of trying to orient &rmcny to~~arrk; the c:“sk 
:xd thm, d?tcr l.os'i-nS C~<~(:l-joslov~ti:i:~ 2nd A~~tr3.3, to r;i~ gu.rzrar&~:+~s 
to ~~ol~.dxl 2nd Xcxtcnia :,'jit!lout o!)t~.&iinig r:ny support f'rojn zi-thar the 
[;rii L;:cl >'L,::ll,i>S (31' RU:;siX? 

c ,,?1. ‘:I- :I -TN ;. :,JJj.ye !‘mi.l ,1&i> . * ! t j.0 

:,ell , ,301ltic~~l qxs';ions ~:rc rr?t'hcr outs:idl: tht: i>coromi.c 
pzitontial of G.rti3.t iiritc:in, (Lzqhtar ilnd cl~plnusc?) I w:i:Ll ;;ivti 
jvU tin LKlS1;Ji:Y to it, liOP~&v~L‘, 



I tl i i i$, , :30 1 it 1. c rs 1. I. y , -t, 5-1;: g17:-':"trCSt Ii1j.S h&C W;II\) IWlde 2s CL Country 
j.n lJk:i: r,.rlt::ri'!::r :),yj& I. 572s corltilluixl~~ .tti support the ~&.-q.le Of !!k?,tfons 
$& 3 11 j-,t I,;' "8 &.‘tk dob~r i CJ1.M 'th2'b thi: k;1:'yC Of %?.'ti.OnEi COLihh ' t work. 
I think w r2aU.y I.ost 2 I.cjt, of feci~ I?,;/ .Lhni;, ijd 3ssumcd. undo~takings 
then !;h?:t VJC Irr;.::%v w: could llot support, A: .beVi WC CW1.13 3.ijt I;Cep tllC3l 
!"p; UC: i!:tir::rA 1 t in :.uql position to do so, v&i.& is ~h-l,t. you s Cd, rou@Ly. 
IJ,s:ic tl~o E:o:st:..!rn phr ‘.sE:, 1: .th..i.r& WC “lost \A lot of :ft:cc l I’ 

At .tjip +j-i.;ij _I I> " ‘ ', i,~r;~,~~ybod~ .::Jreed ii; ws -thd kk:st tSl::inS $0 do. But 
<‘:j.‘~ 1-j n.0 I.i!?.i.i;C? d SL::t; 1 s in. t11.e k:.l/~i\J.2 of i~cbi0n.s .:x~ 3 :I.:~& ol’ support 
Sr ail ii12ny oi .th<: (:o:J rli;y:i,, ,s -i;h::t :;i>rt: in the .i;h:ing ~~~)ifi.~~:2:ii I:! could 
I-,<& TiJorl:. Vii :.;yF: :;l>:‘J t]i ->.t i.t, ~)j-~~‘~~:,l~.~j.;f Cou].cjn 1 ‘t. 

-w- 

T ?~~u:Li~:~-bh: :it uzou.l.d h.‘-.vi: k~t?n vay rfiu& b,,i;lx:r j:f i.l~. I!,.4 s-!.i.ti, 
7 I y;~:j. y ‘bflo rl r 4; bb~ or:c I I Tld 3-C iik.. il::d gO?'li: b.:Ck t0 OUi proiibi.c.)u;; pcil:i.Cy Of 
II: l:‘L>.(;,.: oj: 1:(jlv'k.:r ~Fii;ljJJil, :.:i.‘%i!1’ :.I.:., VI:?.s c3:l..3.~.:cti”fi: C~?CUi’:i:i;:j, of ‘-’ 
;.-iIld, Gllr ‘tr, :2Qk<,(jr,y;,1 :>()]-:j.C>T jJJ, jzur()gL) h,‘:,fj ‘.’ i .p1_1 ..I.. 1 L\ &,J,S bi,i;Ei :t b~::l..YlCC 
0 i’ ~K:;w~; ‘:: :;cy$ of.’ co:.lt.:ct.i;rc sceu&$y VP 2 IjAii'i;;:d ~dl.Xlk)Cl' 0X 
1.1' .ti.c.m;, Y~~th0Ll.t i;ry :i.n,; t 0 [>Q,:t .l,li:, n!IlOl.i3 v;c!rld rintn j.t, 

j* ;;‘l’i) T&J ,I !,f (yp;i:: -J (J-$,i,i : 

1 bl(j;l(:jiJ~ if ;~'cr!L b.Jt?lil,.(j CL?;‘<: i; r) (3. is ()lJ s >j bi.‘j+, f1i.y tkf: k:ji:f<;CJt (if $llC 

ii-: 3~: p zilcl,~y~ c:; of j::u,run ~i.rkd In&k, cn th 0 c canom~. 2 pot i? flC:?l. f.).f the 

C 0~Lm;i?it ii :L:! .t,ll ? 

I don t i;hink .I:,h zt Lx _:my ?C.fC Cl; O!X 0U.r :::CcY~ilcj!Q:iC pmi.tiL'rl, 
as tz vdholc, .Aft(-?r all‘if Me turn ovq, 2:: wk: I!yc.? ;^:o,i r1y 1;1 t!?ri'l c:vi?Z', 
%hC );CJV~.!~lXliC2:T:& Of I%idi.Cl b0 LilXlO sort 0.i; IIldi.::ll ,~O‘iCl'ilf!r;i!-l~, ~;:I.:til~:r 
~.iit:~lG.~~ th c Ctimmonwx ::.:i.t;l i 01: ~i..tho~~t,, ( ~Cs:"5jO1l??.l.l.g 1 i;h:inil: 'th12Y ai.l.1 

c :x1: ' , into t:,lx: Cc~ir.llilc.,lic’,\:?Il;h 12,: c:x:x: fhig mmnot 1.0:;~ ‘-my Lh .Lrrp ‘by du i r1g 
so, they w.ri on?.y Lii.A (- .;1.1 by iti> ) it is not ,qing to 2fiuct our j.wkulx&l~ 
c,_ ‘nnd c~cor!ch:.i..c .ir! iz3Tr:;:: 1;s rin Ii~3i.a -juct ‘tx~nu 5~: our 
There is a I.c:t of ‘Wri.t:.i.sh c.:\pi,t.;.ii ‘:i IsxLk. 

Go voJxll:I~-: n-t, 'walks c-at . 
Tl10 I.rld:i.nrLs h~j,~-ri.r~g got off 

t>!li:i.,?? 'T&IJ tjt 3llb.j i'>c* G;y.$ &y-j. aqf -j‘s ,$-,j>.: g,;: f4IYXi‘.XL~ G,&l, I it;hi.nk, I>,: 

"13. ti2,. nrop$ r$,- djf ‘i ,Cs;ic’, 17 . y ‘.:?,ih Pi4 .$]I. &iti:j;h ., Ci. tl’iIi1i.C .‘tnLu r<: ti L:; .;I1 
~ntii.2, 

.Ji~:~:ll.y, :i .l,b .LI 1s i'r'Ln1 Lhc iKldu!:lx: 21. ,:rld i:COYiO!.!Tc $3i.jli;S of vim 
xc c.i:j.ll.. get :il.ory; mi,.ch bs~t;tc:,r. :>ft~~* :I II., i:le h:lvtxi 1 .i; rx.0 c rnondy out 

0.r " tml--!e i cili:rIu;luilt of T.Ilci:ia for !Imy ;~i?.~L1'0; h ,?xi, ::n -xwi $11 lllost of 

‘tili~ &qj.j,~,,~ thti r:m~q2y i lms .fr+om us, riot to us. 

c.:;., :i.‘i’ljN ;c, L:ti’l’l.l :T.r\i(.;‘l’cx\i : @ 

‘i”X!.nk you TX ry i;‘ll ch , 

(Aj;~d.cus;:) 

(;z2 Apl-il ILy4.7-- yj(j)L 
XI 1st - 

k] E ($3 13pJ !/@ T E [@] ” 


