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CAPTAIN VOLTHINGTON: The speaker this morning is | Fugcene A.
Gilmore. ir, Gilmores is an economist in the Division ef Iiver Platty,
AffaLTS, Dbpartmunt of Etate., He received his gducation in:the Unlversity
of Wiscornsin and the Horverd Business Schocl. He taught in the University
of Wisconsin, the University of Southern Californie, and hb)raska Iniversity.
From 1941 to 1944 he was Senior inalyst in the American umOluSV ’
Fontevideo, He has been with the Division of River Platte fffalrs since

that time. This morning his subject is "“conomlc Potontial ior Far-—Argentinaet. .

I take pleasure in introducing ¥r. Eugene A. Gllmore.

Mi. GILMOLE: Captain Yorthington, gentlemen, I am very happy indeed
to haeve this opportunity to address you on this subjects I think that the
gconomic developments in Argentina 'in the past four years have been particu~

lerly interssting because T believe it can fairly‘bm said that th is no
countrv in South America today thit is making a more aggressive Fort - than

is lrgentina to capitalize on the sconomic gains which they ‘ ¢ the
war in the form of large accumulaticns of foreign exchangs, regulting {rom
very hsavy exports of a wide mﬂrl Ly'cf products, and in gameral, ko make an
adequate response to thé popular demand for higher living obal u?qu which
has besn 2 logical result of W<r~ln fuced prosperitys -

This effort undoubtedly is in part motivated alsc by nilitary consider—
ations, -President Feron, while he was still Ministoer of 1 in the Farroll
government, gave clear expression dn a spessch on 7 May 1944 at La Flata
University to the idea, whici is, of courss, by no means nole, that & modern
state, in order to be adeguately organized for defense, must have a plin of
orsanizing its entive economlic rescurces,

President Peron wag insugurated in Juns 1944, znd his econcnic policies
since his inauguration sewm to be geared into ths idea that he exprecsed at
La Plata two years eariier, albtiiough it must be said at the same timo taat

undeubtedly there nre other metivations as well.

.

I understand ny assigmrent thls morning is to present a rapld sirvey
of Argentinals economic potentizl for war, LOVurLup the main factors o;
natural rescurces, Lopu19t o1l geography and industrial’ produ ctlur i
an offort to make some comparisons with this "ountrv and with w
countriss in order to gly as concrete a preqbntntlon a8 possl 11; »
extent to whicn Argentina is ]1Puly to be able to make itsclf a stxong yQW@T
from the stzndpoint of naticnal defense




I do not intend to dwell in this lecture——as I think is cuStomary——
very much on political or militery strategy. Rather T want to confine
myself to the topic set forth, "Lconomic Potential for Tar— —Argentina,"

PEL 5C. .

1r0“ntina haes an area of 1,079,965 square miles. It is about one—third
the sizu of the continental United Stotes and is the sccond largest South
dmerican-country. It extends roughly from 22nd to 55th parallel, from north to
south, about-2,000 miles, and east to west at BUunCS fdres from 57th to 70th
meridians, about 700 miles, : :

Yadn geographic arggs,--Pampa is-an arca of about 250,000 qugze niles
extonding from about the 3Gth parallel to 29th paralliel and inland about
400 miles. It comprises a rloh alluvial and loess soll reaching o depth of
over 900 feet at Buenos Alrus gnd constitutes the chief asricultural area
of the country. '

The Hesopotamia comprises zn area of abdut 76,000 squ:rs miles bobween
the Parana and Uruguay [dvers, It includes the provinces of Entre @dlos and

Corrientes and the Territory of iisiones. The southern portion of Lntre
wios-is well-drained, rolling country, but to the northwa wd the land slopes
of f into an extensive swamp area of about 10,000 square miles. Horthsrn
wisiones 1s part of the Parana Plateau and is a regzion pf'ubnsu Torests,
deep rivar canyons, and falls, ) -

Thu Chaco which is located west and north of the iesopotamia conpriscs
about 450,000 square mllgs.' It is the northwestern extention of the iryentine
great p]aln. The terrain is low and level, inclines -ently to the East, and
during the rdJny season larze areas are constantly unacw naALer. ‘

The Andsén Zone V01prﬁag about one~third of Argontineg territeory and
1ncludos net only the Cordillera but the arid plains Eest. Its sallent
eature is the mountain range which is ons of thé majeor mountain barriers
in the world. ‘mong its peaks is Aconcarua (elevation .22 ,d)O fost) which
is the highest mountain in tha “estern ”emloph\r To fhc North thes indes
split into twe chains, enclosing the plateau of ita ﬂtloq 12 000
.fCGt)./ To the South the altitude of the ran 1

are cloven principal pesses. Uspallata (13, OOO fnuu\ ity of
iiendeza is the route of the only Trans-indine railway, Pino Hn cn”iq in
Nuuquun territery to the South, and Pasc de fan bruno}sco (elovet 12

get) in the North are the projs Ctbu routes of two additional r i
crossings. The plaing to thoe ecastward rceceive lnadcqiﬂte rainfall, p pulation
density is less than two per Qqucr— mile, and ths only settlements of
importance are the alluvial ocases at “undouu, EMCuman, and San Jusl.

Patagonia comprises about 300,000 squars ‘miles of tervi tory to

south of the Colorado [iver. The ares consists of a 1cngitudlndl Seri
of torraced plateaus formed by ancient lava flows which rise 5raaually
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" bo an altitude of 5,000 feet. To the west of these “]»teaus is the doep
gsub=-indsan trough.  The territory ie semisrid except in the cxbreme south
and supports a population of less then one per square Wild;

: Livers.——Argentina controls the second largest river system on the
continent.  This comprises the ido de la Plata and its tributaries, the

Farona, the Uruguay, .and the Porasuay iivers with their affluents,

i1l these rivers are navigable fOL long distances 1ntc the lﬂtuPTUT and
meke Buenos Alres the natural entrepot for the foreisn commerce of Paraguay,
northern Argentina and parts of western Brazil.: :

Other rivers of much lesser dmportance, navigeble only in certain seasons
by shallow draft vessels are ths Lilc begro, the Gallegog, the Santa Cruz,
the Pillcomayo and Bermeo in the Ghaco, and the Limay and Neuquen in Fatagonia.

Hany cther northern streams of the /ndean region fail to reach tub~Suc’
and terminate in very extensive salt flatss

Climste.— g Buenos Alres the average temperature range is from 74° ¥
in January to 49° F in Julye  annual mean temperature is 617 F

, In the Chaco temperatures run much higher during the summer .(1t1ﬂ
and occasional frosts cccur in the southern part of the region in winber,

Fatagonia te mperuturgs are noh extremg ovgn in the lowest 1 tituﬂes.
hnral averagd in southern Fatagomia is 43

lainfalls—Farts of Lisionss in thé  exbreme northeast have mor
65 inches anmually, The bulk of the Pampas have 30 te 40 inches,
along the sastern slops of ‘the Andes recelve less than twe inchos

and.the averzegs. range for this regicn ig from 5 to 10 inches.
oastlira,~—~The nrazntiD03 stlin' is 1,(66 miles in lensthe The *nast

Afrom uuenos Aires south to ths nautl of the o ls low, serid Bluff
about 100 feet being the maximum elovation, Farbther south There are Lo
stbetches of low rock cliffs interspersed with llemnvo, and in - the far o
south sheer cliffs of considerablu altitude riss dirs ctly from the sca. B

Therg are few good natural haorbors, . Buenos firess =P xkhwrlo 2ad Sente Fe,
the three chicf ports are in offuct rvar pcrtw end aré a sessible to
ocean going only throush conshant drad : Behia Rlancay bicochéa, and
Comodero Rivedavia alen, the itlantic seaboard are relatively less impbriant

as regards forelgn traab, thougis too coastwise traffic is substantial,

The harbor at Bshia Blsnca alsc requires constant dredy " :

o}

Population

General .——There has boen no geasrnl census in Argentina since IOL4
at which time the population weos reperied to be about 7,8 millicn. Official
stimates based upen birth, death and nigraticn data placse ths present




population at about 14.3 millior

lion The number. of males in the 18 to”Aﬁfage
group is estimated as about 2.7 -

mjlllon.

Present service personnel is epproximately:

Regular Army ’ . 120,000. : .
Trained ressrves - 350,000
Jir Force oo o 1,300
Navy - 18,000
Federal and otqcf
25,000
IR 4,300

Hzcial uONNOSltLOH.“-fle IrggnLLnb populwtlon is probeblv the mest
homogenecus of South fmerica; aboubt 77 percent are native-born persons
of Turopean oxtrection; 20 percent are FBuropeans by birth; and 3 percent -
arc nstive-~born with Indian or non-Caucasian blood. The principal unational
~origins are Spaln and Italy. 'There is also en influential admixture of
English, descendants of immigrants early in last ceuntury. Other natic
reprﬂscntcd are Germansg {about two to threc milllon), southeastern Europesns,
Poles, Scandinaviens and French. :

~ Geographic distribution.--There is a merked concentration of pepulation
in the Pampa. Bucnos Alres has more then  threc million inhab*twnto, aad the
Provinees of Buenos Alres, Santa Fe and Cerdoba accoun f
two~thirds of the total. The population density of Is t&éoﬂlm E
sections of the Andean region 1s less than 2 per square mile.

€

bive to its
¢

Immigration.~—The Argentine populatlon is small rela
regources, and the Government is actively ,ncouruoznf scl chive immigration.
As in this country the heaviest perilcd of immigration was frem 1680-1914
when the nct annuel figure ﬁvcr“gcd 91,000, 1In the next 25 years the inflow
fell to 36,000 annually, and almost bC“de toward the end of the parlmd
The Five*leur Plan proviaes for 50,000 immigrants wnnuﬂily and & ccompnlssion
has recently concluded arrangements with the ftalian Government for the first
contbingents. :

T

Rate of incresse.——The Argentine birth rate is considerably higher th
that in the U. 5., but has declined from 33.5 per thousand in 1907 to 233 in
1942 (U. S. rate 1941-15.9 per thousand). The death rate has similarly
s declinad (33.6 t0 12.2 in 1942) and the apparent rate of incresse is 12,1
percent. It is probable that a further decline will cccur in the birth rate

and that in view of the age compositicn thsre will alse be a decline in the
vegetative rate of increasse. Dr, Alejandro Bunge, irgentine Economist, has

calculated the future populaticn at 17 millicn in 1968. It is prcbable,
however, that immigraticn will upset these calculations, and that the
increase will be greater.
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fealth and wdnltdtlon,f_L{Cbpt in the subtropical areas of the ncrth
'the~cbndwt1cas of health and sanitaticn in Argentina are pﬂrb1n1y better
than anywhere on the conbinent.  However, -they cannoet be saild to he
satisfactery, particularly in the rural arcas.  Nutriticnal standords
- among werking—class families are low, becauss.of low waxes and particulare
1y in the nopthwesb malnutrltlan,Lu'ono ¢f the primary ceuscs for rojection

of men for wilitary service. - In 1942545 percent of those called up throuzh-
cut the cntlra country were TuJ cted, 19 percent because of nubriticnal
deficiecncies. . Substandard housin is alsc o serious preblem even in the

Federal Lspltal, and an gxtuﬁolvv proiram uf lew~cost dwellings 1s under
WAY o '

Hajer causes of death ars tuberculesis, cancer %nd heart: diseasc,
In Buernos Aires bths tuberculesis rote ds almest three times the avero.e for
the United States, but is asverthsless the lowest for any of Latin . icats
leading cities. The incidence of cancer is scmewhat hisher and of hee
discas owhat Llower than bhe correspond rates in the U, S, Djphtnerla
and venercal disease are . sheral, and majarzu, jubo stinal porasites, rlasus
and trachema arc ssrious in certain areas '

el

- ene-hall
SoLYe nure
a

TMWTL is a well-trained medical profession, but approxi
confine their yquLICL to the PFederal Cepital, Hespital facl
cenerally available and are regcrt. te e the hest in Latin Zmord

“water Bupply and sewerage dispesal systems g
of the larger citiese The government has plonncd extensive impro
in thils regard for the next five yesrs. . ‘

I
YN

ara inadequate outside |
cments

Li t eracy and education.—~The Mrgantine schocl system 48 relatively
advancsd in conperiscn with cther Scuth Ameviecan countrics. The illiteracy
rate is abouu_l2 percent which is tha lowsst on the conbinent, with the
pessible exception of Urususy. :

The educaticn system cvcrunpn slze8 preperation for the learnsd
professions, howsver, with the resull the vecational training has
bcen neglected, The recruiting of skilled werkers is a major problom.
It is reported that in 1943 thore wers about 5,000 technical englinsers
katftal working populaticon of abeut 5.6 millicn, a ratic of 1 e 1,000, .
“lu imiler ratic in the Us S., is 1 to 168, '

Obbupdtjundl distritutions——The yropcrml(a of the tetal pemulaticn
gainfully empleoyed is abeut 40 porcent which is rougnly cannarable to
the U. 8. The breakdown is approximately 2§ follows: Industry 2.3 millien;
sgriculture and Livestock, 1,1 million; Cemmorco, cne million; Transporbation,
160,000; Miscellanecus, 550,000.

¥ineral leserves.-—Aflthough much of the Andean r

to he systematically surveyed for minerals and it ds o
that substantial undiscoversd ressrves may exish, the kor
nonmetallic mineral reserves are nctably deficient.,

oﬁxnrwm“ﬁ
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Iron ore,~—8mall amcunts of magnetite are found in the sand dunus o-
southern Buencs Alres Proviace, but the principal kno*n ore boedy is lceat
in Palpela in Jujuy FProvince, _fhiu consists of. hensatité, gaid to oo
55 percent iﬁgn and 14 percent. uLl;CCP Inu government arraunoad in
that rescrves have beon proven amounbting to 100 nmillion mebtric tons,

that ccensiderable areas of potentially r loh ]Wnd remain tm bﬂ bmeg
The deposit is bteing werked by the govdrnment milibary f

ocutput data have net becn released,. ‘ut uru opllcvbl 10
absence of ceal in the vielnity ;ngs thd eperation hlgk
understeod that the goverment intends to mointain the

and-by and utilize chilefly importsd ores.in its steel yl“rt.

Other metals.~-The nly dmportant  preduction of other metals in
Argenbind occurs in the case of lead and zninc, beryl and tungsben. Lead
production is principally in the hahds of a ‘subsidiary of the St. Joscph
Lead Company, producing about 20,000 tons of lead annually, the bulk B
which 1§ lceally consuned, in addition te 60,000 tons <f zine concsntrates
which are shipped abreozd for smelting. Tn 1941 hArgentine wes a. leading
erocducer of beryl cres and tun'stcn‘cvncentrates, but oreducticon has recently
declined,  Small amcunts of tin and copper are alse produced, but Argentina
is heavily dependent upen its neighbors for its requiremcnts of these 518,

Nenmetallic Llnuruiu.~~Ar ont“na's most 1mg(ft b nunmgtﬂllxc minerals

are:  Common salt, sulphur, barium sulphate, birates and mica. There is alsc
a s;all production of talc, scdium sulphats, and megnesium sulphate, and
still smaller producticn of wvaricus cother minerals, Of the fovegeling, sulphur

ol

and barium sulphete are war-born industriss, the reguirements of ths former
being in excess ¢f 12,000 metric tens and of the labter about 6,000 metric
tocns. It is estimeted that the counbry will become sclf-sufficicnt

regards sulphur within five years,

uel [escurces. ——Mxncrul Euﬂl is cne of Argenbting's main
defjcnbnc s: ’

Ccal.—--Argentina has no ensive deposits of
principal solid mineral fuel of local productich is oubput
of which increased 81urply in yesponse Lo lmported Puhl sk Cfta'bé from L
1620 tons in 1939 to 105,625 tons in 1943. It has recently been anncunced -
that coal of gocd gquality has Leen found in the hilc Turblo region of Sonta
Cruz, but cutput firures sre nct yet aveilable, Certain quantities of
lignite alsce are found in this arsa, Arzentina rcrmleJ meurtp% acoul
three millicn tons of coal before the war and 1s naking erous effcrts
to decrease its dependence con forelsn SOUrC G,

axt
S f

Tetroleuwnm.——Arsentine remains among the first ten world crude cil
producers and jrgentine per capita consumption ‘of -petroleum products v
ameng the first five before the war. Approximabtely one—third of its

P




4 A , : co
normal domestic needs are 1mpc,tva. Prvﬂuétiun‘rcachad a peak -of 25 million
varrels of crude oil in 1943, but . subseguently declined somewhat Lecause of

.
-

the 1wwv sivility of obtaining drilling un;pmunt. th“e' sur maln fields
which in order of producticn are: Comodero Kivedavia in the territory © .
Chuhtts Mendcza in iendoza Frovine e; tlaza Huincul in the territery of Heuguen,
ant the Jujuy Salta. field. :Iwo-thirds of the demestic crude ofl vpreduc-—

tion - iIstin the hands of thw state-owned petrcleum corporation, th YFF.
British—imerican and leocally owned Aryentine pr1VWte compenies arae, however,
impertant facteors in the refining and distribution of imported crude, In 1941
teval ccnswmpticn of petroleur refineries are located fir the mest port in

the vicinity of Buencs sfiress Ths crude ocutput of thoe Comodoro ivadavia
field must Us bransported L~y tankers be the consuming areas.  The governuent

ki

ble fuslee—The way shortazes

Veotal soai lad
Argentina to consume larse quantities of w rq;n 1wd il ‘Tih ss

fuel. Thess rescurces would be utilized
v inreads were mede in forest reserves during
,ouh‘xul that thcv will he even as olf

TTT1M=ﬁr:H L
cebive in the future ag thay

o
[

t'LG L S Le
gs——-Although Andue trv and commerce have lUCTG& uﬁtlv
in recont years tno Argentine sccnomy is still essentially a.rerisnyg sin

its majer intlustries are devobed to prosessing farm Pr(uquS and its u;furts.
tre primardily abrlculturxl raw maberisals, ‘ . Co

The main agr Lvulthraj and pastoral repions are: the corn bult, the
wheat belt, the cubton belt (Chaco and Currientes), the sugor cane Lelt
(Tucumen, 61 percent of all cultivated land devoted to cane) the vineyard
balt (” :ndoza), the fruit belt (Neuvquen and Ide Negre area), the catble
belt, tHe sheep J,Jt (Fatagonia),

o,

Food,——Ar entina is completoly seli-sufficient in all essontial feods,
and is cne of the world's chiof exporbers of fuocd Lr;ductw.‘ s prd clpal
exykvt in thousands of short tonsg are (1946 figuyes): wheat | ,NTS, Gorn,

1,639 oats, 2563 barley, 5423 rye, 1333 chillsd and frowmen mest, 303;
,can“gd meat, 633 fresh fruit, 57. Sussr producticn is ncrmally sufticient
for demestic peeéds plus a small expord surplus. Cofifee must be imporbed
but it is not as impértant in naticnsl consumpbicn as yerba mate, of which -
there is susstantisl dowestic preducticn, - '

Incdustrial raw materials,—The principal industrial raw maberials
produced by &Lr.entine apricultural and pa stcﬂdj‘ih ustries ars wool, c;ttmn,
linsecd and uther vemetable cile, casein, and hidas and other packing
by-products. A1l of the forepoling preducts; except coticn, are nor
- exported in substantial quantities. The figures Tor the main itens
rool, 1703 hides and skins, 68; cnsein, 263 linssed, 413 vegetalile oil cake

B,




end meal, 319,

The main deficisncies ars rubber and Jute, Prewar consumpbtic
rubber was about 12,000 tons Jute fiber is needsd in the bausing
for the reps—-scled SNOES 1niustry which has an imporbant markat,.

uaLyy

Forests,~—Argenti inats forosts cover some jOO 000 squarc milces. The
main fcr sted areas are: the troplcal scrub ferast of northern frzentina,
s .1 -

Rty a r

& H crae
yeho f’r';regts of (‘.h::r-rxj the 7 o

LT gucbrac Chaco he rain cst of norbhrestern
Lrzentin a, principal source of lumher, the Misicnes tlm er belt, and the
rain forests of the sc uchorn Coriillera, -

£ timber are mestly indi, enous hardweods, with small”
and Brazilian p“pu in the sionegs sechtoer. | The ‘algsrrobe
oortant commoreial hardwd

Total rescurces arc inswfficic
guantitics ol bimber ars imported, yLJnC¢pMle frrm mra»xt
tizker foer fuel during the war h2s serdously depleted exishing
the urCSult ng rrnment. 1s endeavering to improve its conssrva

ard 10 contrel the utilization of its smaining ressrves,
The principal forest product entering inte internati is
quebracho. Large stands are found in the Chaco and in othor i

KO“t“c n Argentina. Txports of quebrache extract in 1946

162,000 short =ﬂo. Argentina ¥ ne significant stands of
Experd n+s are it cenductad syule as being bet

to Argentine soil and climatic co 1CnS,

ooy
Ll

ound in fish but, tecause of
tﬂb tary h\xlto of tie bulk of tioe
pmpulatlun, the dindustry is not i ; sh dnteresting wared
develcepment has heen the prniuctlwn @r Vitamin A fron shorked livers,
line with dits zrom of strengthening ant dovelcoping tas scono
the present povernment has a preject of law subjecting tne fishing industry
to closs supervision, '

&

haterpower~—The installed hydrcelectric pen acuIts
to only 46,000 kilewabts, or 4 percent of total clechbric mow "LuCJbv,

1.2 millicn kilewatts, The presont hydrcelectric pleants are lecatel in
Cordoba, Mendoza and Tucumsrn in the order mentiongd, Inmusl cutput is
about 125 million kilowatt hours, as compared bo tobal power production
of scme three 011l10A kilowatt hours,.

]

The potential sr rescurces are  cstimsted at 5. f,rillipn
horsepoewey To45 I 1l¢lon xllovatts. The Aroentine unvmrnrwht ig #
great stress upon the hydroelectric power 4~Vu]“}ﬂCQt and has pro




45 new plants with capacity of about 1.1 millirn kilcwatts frp the

next five years. The projects are gr*uP:d in three main zcnus,,thc
Colerado unu nlL Negre Rivers, the Andean foothills of i sendoza, the
provinces of ’I‘ucunan, Balta and Jujuy.

The largest single project, which it'is net planngd,  howoeve
in;tete'bpfcrz 1951, is on the Uruguay Hiver 231 miles north of
dlres at Salto Grande. An inmternaticna l agreement for the util &
this site was rquthj signed with Urucouay. A dam 6,000 feet in loncth
wenld be reguireds  The fall is about 60 feet,;and capacity is vari.usls

estinmated botwesn 380,000 and 875,000 kilowattse This pewer weuld hove to
be divided in scme ratio with Uruguay, It is the clusest s.urce to the
largs censuming market in Pusnies Alres, '

The Ketallurgical Industrics,

Steel o—~Argemting doss not ua”“ g8 a prlmarv steel industry suificlent

for its normal civilian rbqulromcats. It is ¢ne of the largsst importing
markets for ircn and steel manufacturcrs and befors the war imported about
are

550,000 tong of relline mill preducts anmuallye Fostwar requiremont
difficult to estimate but may be taken rcughly at ens millicn tonsa
are no cfficiel data cn domestic dubput, but trads sonrces a@stime
producticn, mestly frem scrap, at 120,000 tens. Ths latest o
cstimate of existing capacity (1943) is about 200,000 teng annuslly,

conslsting mostly of open-hearth furnacss, of 15 o A0 toncapacity and a
few small electric furnacgs. Thé total number is abeut 33 to 34. Eaglr
preducers are La Cantabrice, Crefin (Thyssen subsidiary), Tameb and Fabrica
Militar de Acero (goverrment), : ‘ ‘

& major development during the past yaar has besn the 1brr<wn1 Ly
the congress of a mixed company to establish a new plant with CVULul b7
of 315,000 tons annually and the corrssponiing relling mill fa
This plwn, will Le largely rwnod

o

1 by the sovermment and Wlll.gu

at 100 millicn pescs ($25,000,000). It is anticipated that ite uwt

have tc be subsicized to mezt the o ompetition of dmporbed sbesl and the

industry will be requized to use dumesbic ore Lo the exh £ 10 percent

cf its requirements. & tinplate mill with capecity of 70,000 tens is also
a feature of the plan,

Ccpper and bronze.——Ais ijlcwtef the primary produc
is nejligibles However, working with imported ‘”tvrlu N
copper and bronze industry is capable of meeting
mﬁnts, except for & fow produCLU. Fr lnLlyhl ;wolu:vrs ﬁfo:
Jependency of the Argonbine Wilitary Fact cries, and Guillermo Liuskor,
Imgurts of raw copper average about 12,000 tons ammally of which the
bulk is recelved from Chile, . .
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Qther metals,~—4 subsidiary of tne Ste Joseph Lead Con
produces about 1,500 tens of ulubbrklytlo zine annuwally. Wormal
rcqu;rwmnts are about 10 000 tons.

The Naticnal Lead Cumpany operates 2 lead smelter with annual
capacity of 18,000 metric tons, capable of handling about 90 porcont
of primery lead output. Thers are alsce ﬁrirus other smelters and

‘the country is cn an export basils as resards Lead,

Sm 211 quantities of tin, ﬂnulmLu., tismuth, silver, zodd,and
nickel stsel are alsc produccd. :

. Tbe“a 18 no preducticn of aluminum, all secc Lary LrCeessing
being cn thu b351s of 1myxruuw matal,

Metbal Working Industrye

Secendary preocsssing of metals, while hardly comparable bto that
in the United States, is probably more highlydeveloped than in any
cther country in Uxubh America, The ustrial census of 1941 lists
3,652 principal establishments(employing five or mere workers cach),
marufacturing metal products, machinery and wehicles. - About 126,000
worksre are employed; valus of output was 785 milllien pescs (N/A.MJlLL
dollars).

nMChlnb teolse—=Thers was no pro: ion pricr to 1939, Lbut the cubtlng
off of imports during the war stlmulade nuhctlvﬂ. At prescnt small
lathos, drill presses, shapers and planers are produceds These are reporbed
to be of fair gquality, bub net egual do American eor Eurcpsan tools,
Argentine Government purchasing missicns have been very active in recent
months in the U, Se., in \cqulLlng cislized machine tools for the

o

producticn of armaments

Automotive ~~There Lok
cdy works, of which the Gencral LLters and Ferd plante arc
dmportant,  Frior to the war these plents assenmbled annually 27,000
avtemeriles and trucks, 8,000 bodl ﬂ, anx 2 162 truck ool ‘
of dmported parts has retarded the e
rocent removal of cur export Canbrrls shruld 1e¢a to a ra
cof productions One additicnal American manufacturer is rep
an interest in establishing an abhum;ly plant.: '

ile assambly plants and
13 nest

e

V.

to havw

Aviaticne--There are three plante direc
cf aviation equipments The jpincipal cne i »
of the Argentine litery Fagtories, It is repert

¢ be nrasant
o

in the producticn of 500 modified BrLtJuh mesquite bombers and 50
trainers copied from our AT-6, The plant alsc hgs developued the DLr,N

i
=




rered by a domestically preduced 450 h
20 Gurtiss~m%15nt qaﬂf

which is of weoden construction pr
engines Fom Lrly 120 Fogke—iulE lr:marv trainers- and
—=~75 sing aters were produceds
’ nJ : .

A second plant is I¥PA (Industria Metalice Flastica | ~Lnt¢nw) 1 seated
at Quilives nsar Buenos Airess. It is alsc one of the Go
“ﬁctorius and is currently producing a modified Iiper Cub (TV-S4
imported 4e~cylinder engine., It slsc producos glllg*s and has ;1~Jx for a
mers powerful TV-SA Nu.v plane,

é

The third plant is 'iupano Arsentinag Fabrica
hes an arrangement with Armstrong-Sidde 1¢y 2 Britist
production righte of the "Chbctub" 475 hp engine.
5G0 are to be produced,

Electrical «—~~The Argentine c¢lectrical industry is noh capabls
producing‘3ar‘n—size generating and similar cquipne? Howaver, the P
o locally manufactured products is rather extensive, and inciundes small
uotrrs up to 700 hp, household and commercial refrigerators, slectrical
housghold appliances, radiovs, steorags and dry cell batteries, wire, signs,
transformers, switchboards, most types of. avbomatic telephonic equipsy
street lighting equipment, and incandsscent tulbs, Some of thesgg 1n
consist essentially of the assembily of impc varts. - The military
communications equipment factiry, which 1s jovernment cperated, supplies
the nermal army needs for radic sets and field telephone uqul}m\nu. Some
glectronic equipment 1s being currently pULchaus& in ths Y. 8.

uatries

)

Heavy machlnery.~—A rather wide varicty of heavy machinery is lecally
pro‘ucpd in small guantitics, The list includes freight cars, lcecomotives
and Diesecl motors assembled from imported parts, small vessele, most kinds
of farm equipment, elevator equipment, textile mochinery, PUES, ny ireulic
prosses, road bullding equlpment, printing pressss, sewing

3

¥ilitery producticn,—-The government is directly in ths
cf armaments., A& group of cleven government owned and ops
produce steel, military explosives, 35-ton tanks SN“ll ar
sholls, fuses, electronic equipment, alrcraft, S‘ 1all arms,
The naval arsenal at Darsena Sur is repcrted to reasonal
and isg provably capable of producing small quantities of medium-sized naval
crdanance. 1t should be nobad, however, that acne of thess facbtories :
nzet the needs of the Arpentline armed forces in ghe event of waxr
the military authorities are abt present extremely comcerned about
reletive deficiency in most modern arms, In addition to the for
is a group of seven private companies which cperate largely on mil
contracts, : ‘

Lizht manufacturing.—in the f£isld
industry is capabls of -taking care

namifacturing
of the sconomy |

—] 1~
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It is true that there is conmsideratle importation of Tisht mammfoctures
bubt im practically every line demestic plents gover a part of the reguire—
ments and in an emergeticy could covor mworce Anchs bhe inc hbtrLuo in-bnis
cabesory are ”urnit re, stoves, clothing, most housshold nedical
equipment, pr(ccsu . focds, p:urm ceuticals, hind tocls,
The weolen bextile industry and Jeather znd shoes arc
Coarser grades cf cotbon are also exported, tnuuuh the wmarik:
ancunts of imperted co ttcr. of the finer wants. Rayon produc

and meots donéstic nseds ¢ Obtt in fabrics beughbt bLecauss of the style

; ficlencies in this categury are rub
news;riut. Given raw materisl the industry can mect
types of Industrial and wmecharical. goods must be impor
prc Jubtlud of newsprint, but the buik is Jmlnrtu¢.
of cother types of paper more nearly msets the demand, b lirge
are imported,

nuous efforts to
ially succe ok

Chemicals.~Arzentina has made strs
industrye  Thet these efforts have beon
feet that between 1935 and “1641 the wvalu
IRt

o

41) more then deubled and employment,

hasis hes been laid on LU”Ubfrlul chenmicals am” b Ubydu of
rrod icts increascd 600 I(rc- bhe ) 4 in ““eStio-.‘ Duspit 2
ac n gt chemicals ars ong of the

hie ement it probably mus
£ 5 ¢f the th,mtinw BCUNONY .

'944 exceaded 30 wiliion

saglc nee LS. .‘r.L:lenJ..

d dn . iunt su@stunulaxly Lo rd
rts. are: the indiustrizl acids, awmonia, varicus alcohols,
phosuhnte, borates, sodium sulfide, bariam chloride, barium and 2lurin
Sulyn" be, and pthencls The plestic industry 1s well developsd b :
on imperted materialo, Though there is soms lecal production uI cmmot"c soda,
nwd scda qsh must be dmported iwn subs guantitizg. - Othor 1

have alwavs

has,

3
"H~o

a :

inports are coal tar solvénts, thermal-setting re sgins, ani
One bebtlencck in the development of the industry ha

Pf technicians thile more ffthiV@ intesration of tqe

.

ossille, anvther advsrse factor that the a
1vrket does net permit the &c aticn of o
Fereign capital and toehnical assistanc ,- ¢f cong
Duperial, jol ntly owned by the Dupunb
Company,”is one of the mdjor concerns. ‘ensante Ch
recently concluded an arranzement with . Ab~nm4, a mixed con;amy.
druy and pharmaceutical fi.:d the German companies were forms
Thvﬂ are now in the precess of ¢ wticnalizeda

oY
¥
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for two 1m§ort1yt !u11d1‘

the local cement indust
adequate supplye

Some gensral characteri
industry I woul‘ like to call attenticn bto som

as fcllows;

It is highly cencentrated in the Busnos Adres arca. This
its 50yarnment‘concern and plans exist for promoting

In gensral it 4

ry

.

ends

Mahkrlm“a, 1umk{.
) Q&tc,, u.Il* mo».‘t

stics.=Jn conclud

to o censiderable CXLcnt

g this survey of Argentd
Cover—~all charach ,rjshWJS

a greator

on ¢muorjuﬁ materisle,

n 1941 the ovur~ail rdt to of imported raw materials to tobal materials

CUQuLmbl was 24 percent
ruth

In the metal and machiner

er Jndu°trv this ratic rises above 60 percent,

and petroleun 1nuustry it is in the neishborhood cof
As would be expected the food industries and lsathe
lowsst ratio, irom 1 to 5 percent,

As compared with the U, 5, ths A
mechanizeds Based on 1939 figures the installed herse

centing dndus

el

was only 2.23 as compared with 6442 for the U, Se
specific industry is very marked, for ssxample: meb

1.38 as compared with 10

pubroleum, 8.29 and 23,31;

Utilities.~=There

arg vndar indepéndent manage
servad by forelgn powsr trusts, CADE,
naticnal vnﬂloytg with Belglan a
de Els btrlbliim the Yranches of the American and
and the Ihturcvntinsnts rower Company. In 1942 thr
was ahout one-seventh of that in the U. S

Energy cutput has been expanding and

ar

7!* chamicals

and phaiy

(3'

in Bucnos' Al
ol ‘Jllr‘nluh capital

kilowatts annually, About A0 percent is produced i

CADE and SOFINA plants.

sssume the Omner hip and

sl “1Y in that directic

Othur.~~mv.br,,ga

on]y in the larger Cuﬂt»f&. Howevdr, the

rrogram of pull*y work
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Tla

It is the enncunced noliecy of
operabicn of uwtilitics, bu

and sswerage disposal arc
] el eiiToray

s to make these facilitiss nc
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Transgorbation.

nailwayse~—hrientina has the lqr est rallrcad system in Scu
In 1944 total mileaze was 26,700 vr 43 wercent &
carried exceeds 4C millien bons and the capital investment is cvor ong
billien dellars, About cne—third of the milearss is in Buenos Alrus Frovince,
but the system has international links with Santic La raz and Asuncicn.
The railrcads were larq.ely develeped by British and French capital.

sricaa
£ *'b u«MELHQuE. Liciqht

Last fall the government acquired the British roads fur atoub. 607

s million dellars and the French roads for 46 million dellarse Nelther . roup
has been adequately maintainsd for years, and the shorte e of equipment
durﬂnu Vorld Gar I1 caused a furt;ar serious decline in thelr conditlone

The government will spend 125 millicn dellars on rehiebilitations  Nuch of
the *“ulyﬂult is ¢ be purﬂha ed in the U, 8, Oporation i complicated
by the existence of thres XEBECE which hampers car interchange. Most of

the mileage is Lrcad gauges

Hihways.~—The highway progran is of recend origin, most of the
surfaced roads hailng been constructed since 1932. In 1940 the
13,360 miles cf all-weather rcads and 23,600 miles of 1rt

Worae
#iftysix

roads c¢ress the frootiers teo nelyhboring counbrics, &j L: ile, 34 livia,
12 to Farasusy, 13 to Bragil, ond 5 to Urusuay. Ar nag aly 217,000
passen.er cars, 75,000 to 8&,)30 trucks, and 104,000 1?rt of

the FlVU“LuaT Ilan thb g will be furthsr extensive hi .’;TCmephuS.

Inland watcrways.-As drndleat earlier the rarana [iver systenm 1
important artery of commerces The jovernment is planning te invest larys
swas in river, port and channel imkruvbmunos and has recently silgned contracts
here fcr the purchase of river barges and bugs for o sbate barge

Fipe linegs.~—Argentina has no pip@ linss, bubt bids were recently called
for for the construction of a natural .as line from Buﬁnrs Alres to the
Comodore Rivadavia fleld, ’ :

Adrwayse—Argentina has taken vigorcus steps to expand itg demestic
aviation facilities. A zovernment entity w1ta,pr1vgte capital. participation
known as FaMA has been created to direct all domestic alrline coporations and
to cperate directly the internaticnal services of the country. Domestic

- operaticns have been reserved to threc subsidiaries of FAliA. Those arc:
Leroposta (scuthern zone); Alfa, (northeasbern), and ZONDA (northwestern)e.
In addition to the old militory airline LADE is still maintaining a limited

ervicaes. Most uf the lines arc using DC~-3!'s and British Yorks for intsrnal
operations, A considerable nmumber of surplus C-54's and 5 Sunderland flying
boats arc used on international services. TFAMA is understood to have
purchased six DC-6's, which have not yet besn delivereds FAVL is currently
operating to Burope, Chile, Feru and Uruguay, with ovccagiconal non-scheduled
flights to the U. S. Vie are currently attempting te cenclude a tilateral

...14—.
[N B e AN ILY
TRHETER
IR IRURINEN]




@
o

ailr transport agreement with Argentina based on the principles of the
muda agresments, ' -

Econemic Producti@n.

Gomp"rlson with B. 8. figures,—~—The forefcwnn uom}l“tcs my survov of
the Argentine econcomice potentiales I understand that in your studlies of ,
the economic potential of variocus ccuntries three main measures have Leen
taken for purpcses of comparison with the United States. Thesc neasurss
are national income, tetal energy consumptlon, and steel producticn.  In
the case of Argentins these compariscns cobvicusly will indicat s a very lew
-relative potential, The agkregate national income in 1937 was rmughly
,9 3 billicn pescs (about 2.3 billicn dollars) as compared with 71 billicn

dellars for the United Stetes in the samo year, This is a ruuj( uf 363 rireent

B(tk figures have risen shary 1J in monetary terms aud probably adsc ln real
tarms during tho past decade

Figures for 1945 indicate bhe Argentine 1nu(w? at about 3,8 billicn
dellars,  Taking the U, S, inceme at abeut 175 billion dcllars the ratic
fell to 241 percent, It may be interesting te note zlse in passing that
the occupeticnal distribution of income in Argentina underwent a suwstantial‘
shift in the perlcd in questicny 1In 1937, 32 percent was derived from agri-
culture and stock raising and 21 perceut frnm indusbry and construction,

In 1945 the C(rresgunilnb percentagss were 24 farming and 95 for industrye
"This 18 a muasurc cf increased Argentine industrializaticns

Total energy consunption in 1937 has heeon estimated at an cqwi alent
of about 20«4 billicn kilowatt hourse The corresponding figure of the United
States was approximately-91l billicn and the ratic is 2 percents e

Irimary stecl production was negligible in 10j7 ag compared with 51-4
millicn metyic tens in the Te Se

1 indicated earlier that present cubtput is 'SulMuLn\ at abtout 120 OQO
tense I do not have a filgure for current U, 3. steel outyub, ot as g
that it excesds 70 million tens at prwsbnt, it is. obhvious tkﬁL'inbﬂb1T”'S'” .
relative potential in thie rogard is insignificant. Certain othor comp risrn‘
with the correspending Pcrcbntaﬁes arc shown on the shest which vas harnded to
FOue :

s m

It is WLrth noting at this peint, heowever, that Argentinats pdtential,
Whﬁlb insignificant in relaticn te cur cwn, is by no means insignificant in
elation to other couatriss in Scuth America. Fer capita income ds 1ii :
highest ¢f any-country oxcept Venczuela and agpresats income 18 excsede
oenly by Brazil which has more than thres times the pepulation, While other
ccuntries have more.of the essential rsscurces, Argentingls over—all ) L
potential, becausé of relatively advanced inlustry and manpower 1s comparativel
very cdnsiderable., In the event tQuu>m, Bher major war ensoges bie rescurces
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of the great powers, this factor may have an important bearing on the
stabllity of the continent,

Estimate of Econemic Frocduction Tremis.-— As to tho prebable fubure
trends of production in Argentina, therc is little bubb that the upward
trend of the past 25 years will contimue., Tt is one of the great undcr—
populated countries of the world, There will boe substantial but contrelled
immigration from Edrops, In”ustri&llmatltn will probably be pushed Ho the
limite that the resources permit and, unlegs there is a chan; in curront
policy, beyend cconcomically justified limits, ’

uGTlCUlturL is likely to become more intensive wﬁth eaber attenticn
to specialised grades and productss  Argentine Fff*SG&oCn frujt is an
example of the typ@ of develcpment which i1s likely te expand., T have
mentioned at varioua points the Five-Year Flan of the present adninist
This plén has many totalitarian agpects, On its strictly economic Side,
however, it contains a program (rather generel it should be notpd) to expand
production 43 percent by 1951, It hoped alsc to increase motive zp 50
percent and to relse employment 34 perceunt. Those goals do nob-ax
extravagant under present world ccunditicns, but nwdlmualy the prosp
would e mat srially altered by a b@nural worlﬂ gsoonomic ccl‘%pbb.;

Ecenomic Deficienciese——I will now turn te a rzcapltulatiocn of the
major deficiencies which arce present in the Argentine eccnomy. To list
only the most impertant, domestic productiocn amecunts to léss than 10 percent
of requirements in the following commolities: Iron and stesl, ccal and coke,
alueinmun, copper, tin, soda ash, sulphur, rubber, alrcraft, avtomotive '
vehicles, machine tocls, and mining machinery, Sincs all of the commodities
in this 1list are smeng those most sssentiel in any major war effort, the
inherent weakness of the Argentine sconomy is apparent.

In the case of some commodities, however, assuming friondly relaticons,
Lrgentina can supply its deficicncies from contiguous countries. Ceppers ceal
(thﬁ latter of inferior quality) and ircn cre are. aveilable in Chile,

though overland hauls would scverly tax cxisting transportation facilitics,

if sca~borne imports arc ruled cut. Tin is available from Bolivia thougl
vresent refining capacity is insufficiont te handle the lower grade concen—
trates. Small guantities of rubber were obitained from Bolivia duri
War 1T under an exception insisted upon by Boliviae in its contract
Rubber ieserve, and Argentina is currently offering to finance rubber
developments 1n the Boliwvian Chaco. Bellvian petreleuwnm is also an important
strategic ressrvee On the assumpbion that Brazil wers an ally, Jeficicnciss
in rubler and iron ore would bp further rélisved.

The forcgolng are the npain POSulLl¢lu3 s of drawing aid from nelghboring
ceuntries, It would be ilncerrccet to asmume, however, that a seca tleckads
would bring abcut a prompt collapse of an Arwentine war effort, During

the p 25T War the Argentine sconomy was SGVbreLy squeezcd by war shottag Se
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Fuel except for packing Llant ,PC¢at10ns and minimum smounts for transjor,atlon
was practlcallJ cut off, and cther impcrts wers drastically reduced, However,
the Argentine economy Jid not collapse.

Substitute fuel carried the railrcads and power plants throush the crisis
and Argentine industry showed itself sufficiently adaptalle to £ill many of ik
£apSs It can, I think, be taken for granted that in the future Argentina will
accumulate steek piles of stratsglc materials as an insurance against a re—
currence of the shortasiges of the past war,

Argentina does not now possess a stock of modern arnmg and camct now
marufacture them in sufficient quantities, However, as this rcview indicates,
industrial trends, if successfully carried through, point to the probebility
within a few years, given access to imported materials, Ar.enbina will Lo arle
to mamufacture limited quantities of essential erms, If this cccurs, the
seneral structure of the Argentine economy is such that even though all ocean
commerce were suspended it is probable that Argentina could sustain defunsive,

and possibly offensive operations for many monthe, unless confronted by a
major powsre - The inherent weakness of its S¢tuatzon would, however, Dring
about, an eventual collapse,

Althou&h the economy is inherently weak, as what T have tried tu bring
out indicates, therp are Some Latcnt resources there that are xort keeplng

“in mind.

That is all, telieve that 1 have to say. 1 do not know whether any
pcints T have ralsed will suggest any guestions, If there are any, I will
be very glad to. uubﬂmbt to enswsr them. Thank you.

CATTATN WORTHINGTON: Open for questions,

(No questions)

CnPTAIN'WORTIINbTO@.‘ Thank you veyry much, lr. Gilmore.

(19 June 1947--450)3
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