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CAPTATN WOATHINGTON: The speaker this merning is Mr. iLllan
Hys Dawson graduated from the United States Hlitery fcademy in 1924 and
has been with the State Department since 1925. . Dawson has spent
most of his service in Central and South Lmsrican countrics, anﬁ also
had one assignment in Germany Jjust before Torid Wsr IL. H’s 7
assignment is Chief of the Division of #razilian &ffairs, Do
State. He will speak on the subject, Whconomic Potontisl for J’rnn
Brazile"

I ta kc gr< laﬂ sure in Lntrodu01nv ir, Dawson.

orﬂal as 1

s L think the
to try to give
ss to a minimum.

iate DAWSON: T will try to meke thoese romarks as dnd
can, because in addressing a specialined grouo likn thds
question perioed is probably more profiteble for me
you & lot of statistics. I will try to hold fb is addres

Brazil, as you probably all knuw, is thé third largest land mass
under one government, being excocded only by the Sovicet Union and Canadae
- The arca of Brazil, which extends approzimately 2600 milcs fron north to

south and 2700 miles across, wost o cast, is cgual to that of the '
United States, plus an additional Texas. : o

&8s you know, -all of South America is cast of all but a Iitilo
sliver of Herth hmerica, Thot puts Brazil in a very favorsd and unfavored
gbographlc position at the same time. It is, of courscs the Jumpingeo T
point for Lfrica. It is close to burope. from Rio to Lherbourg is
about 500 miles less than from Lo to -New York. That, of couse, has
had its effect on Brazil's cconcmic history and her commercial conncetionse

Waps will.show-that Srazil is.not, zs most people think; just a big
plaine Practically tho only real plain arca is the bulk of the imazon
Valley itself. The major L;&tlru of the country is in v\q}nty & ling of
broken mnuntalnb which go down.inte hills and, in the interior, there
are 2 number of plutodus, some of them fairly «veni others guite orekens
That has a very greal effect upon its genersl eConomy hocaxsu the major
gtroams, instead of coming cast, go nerth and south. The iater divide
is very close to the coast in many places. Conseguently, thore are no
natural lines of communication in and oat of thc coast, with the
exception of th@ smazon Vuliey.

Most‘of the rivers go into the Amazon through undeveloped caumtry}
whereas the railroad system is in the populuted southern port of tho
country. The only cxception is the San Francisco system, which outnlles
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an interior link of some importance. The core of Brazil is the southern
section from itlo de Janeiro on south. For example, the single state of
Sao Paulo, produces somebhing over 55 percent of the revenuss of the
Bragzilian Goverament, and the bulk of the rest conmes from the otler

» southern states.

Climetically, no part of Brazil has an optimum climadé such as the
geographners think most suitable to mankind. It rangss ) 8!
tropical climate in the north to a humid temporate climate
The temperatures are not oxcessive in general. There are
temperatures even in Para. for comparative purposes take i
an average winter climate about like Miapd and an avarago
about like baleigh, North Caroling.

na

The population of Brazil is an extromely varied once. The originel
compenents were the white Portuguese settlers from colonial tines, the

’

original Indians, and & great mass of negro population brought in as
slaves. 4dded to this thore has been continued Portugucec, Ihalizn and
Spanish immigration plus Germans, Folas and Jopancse sebttled principally
in the scuthe That has resultod in Bragil's being today probably as
mixcd raclally as any country in the world. ‘ :

The southern part from Sas Paulo south i
The state of Santa Catharina, for example, is
but around hio and on thie northcast coast, th
Negroid population. The eity of Bahia, for ¢
percent Negroe. The interior of the country is 1
white, and Negro combination which they call cab

K@

~ Brazil has had o good dezl of immigratdion in the last 60 yuars or
S0e - Since Brazilians sterted keening stotistics in 1884, they have
le4 million Italians, 1.2 million Portuguese, 600,000 Spanish, and a
couple hundred thousand Germens and Jepancse, each, have coms i i
mostly have-gong to the southern states, which is practica
Brazil today for economic purposes. The Amdzon and the Novthoast can be’
isccunted except for raw vegetable products.

The population i$ very heavily centered in the Sou
of the country, the North and the Interior, has under b 1
mile, whevess the country as 2 wholce has L3¢ That will show
the concentration is down in the South. It is roughly estim
the population is probably 55 percent white, 25 porcont ]
vercent Negro, and ten bercént coboclo.  but that ¢
draw the color line. A lot of pérsons are classificd
would - not be so considersd in the Unlted : '

The greet difficulfies under which the population @s a whole suffars.
are a die ficiency, and lack of adequate sardtation znd
There is about. .35 percent illiteracy in the adult popula

tion. - T




mill'onschildren, amprbximutelv,'“rm born a8 vear.
fail 16 reach maturlty——which will givor-you an jden
rce Ihe result of that, of auvs 3y ie that, althe
population of something under 45 1110W, that is r
the

Ph u?ﬁZl" has

:’l
ghly thot of Italy,
w%@ groups are very d:ffgr snt fr thosc in a mere developod counbry.

‘For exampley in a utuHV'wnlch I sav
second place among 22 countrics in Dt%vow+ 0 i
14 yoars of age, but it is last in ptﬂﬁ?h ir;w ?5 1o SQ &he
potential is thus considerably less than the population would
indice t@. ; '

In & countr; as L““?c as Srazil, one of the major probluns
transportation. It has about 21 oy 22 thousand miles of navigat
watcraays, but they all go the wrong ways thoy do not lead ﬂnvnburc in
an eccnomic sense. They are useful for transportation primarily just
Tin getting stuff in and out of the Amazon.

In railros Qu, Hrazil hos about 21,500 miles as compared with much
smaller srgentinal's 29,000. 4lsc, thers is no intograted systom. Fbrty :
‘percent of the railroads are in the small state of Sao Paulo.  LThore ds o
‘an interlocking system coming up as far as the state of Minas dkl»uu,
“but there are no rail connections from thers fto the North. Thc
scattered rail 1lines in the Horth in most cases are ioﬁ‘ub@d. g3
are Tive gauges on the vardous railrcads in Brazil even when ta>“ do
connect. ulthough 90 percent of it dis meter ”QUQL, d1i;orynt ﬁypw of
equipment arc. used so that there often have to be several brans ;
even cn - a ralatively s hnrt haul.a

The lsck of progress 1s shown by the fact LnJu'ﬁnst
War IT 60 percent of the fuel used on the raJIrm 8 WA woud, and
three porcent of the trackags was electric. The jore de
for most of the rsst of their fucl on imported C)dl. uuflrf the war
they could not dmport ccal so they used thelr own bad corl plus fuel
0il they got from srgentina, vlus increasing the use of wood. 48 an
indication of how poor the drazilian railreoads are in 1939 tumy had
10,009 derailments on thoir railrecads and 626 collisions

o

He

to rmads, the situaticn “is much the sanc. Brazil ig supposeds

‘ i st 1tistiCu, to have 130,000 to 160,000 wilcs of roads, but
not more than 17,000 of theso are impreved; 7,000 are described by cur
people as all-wgather rcoadse That does not give one very much in the
way of adequate communicaticne : N :

aviation, of course, has beén boowming. There zre now el
Brazilien airlines, plus something-like 17 minor SEELT 211 nicoly
equipped with DC-3's and DC~4's. The traffic has incroased trerendously
during “orld ﬁLr 1. Pessenger troffic went up threefeld, from 4341 to
A844~—the last y ar for which we have any accurate fipgurcs-——and Treight
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awfold.  Of course, Brazil,
g ideally situated as o

transportation |
the wir knows, 1

The bad rail system of Brazil and flc Lo“,

the population is con entrated, mekes co 'b'w
1mnmxt~n ¢ Practically ail products
varicus scclions of bprazil go by coasbu
sffdcient. - The “Tlﬂ?ip&l line is the Lloyd brasi
owned line, which has been purchasing scma vessd

partly with Export-Import Jank loans. The ot
,ﬂut :f the reguirement of taking cut insurance on the
‘ ocund that since they were vc1nw into coastwise tra

rur into any danger. when I mentioned that to a
man, he said, "Bragilians arc just as capable of
on their own rocks as they ere on anyone clse
general geographical backsground. '

Brazil's natural rosources and poton

moQu part thoy are Just thut—apotuntials.
S generally held has the :
iron ore in the worls They are ostis ;f;~‘ high ac b GrT LOLSe
However, the major deposi’ v » '
wipas Gerass, at a
so thoy are, uwnder g

[,'1

-t (\

I

'o~t Sor tho

1ace 1‘*‘:1;.

“he principal ;
in the Itabira region. shout 245
Janeirs is where the Lxport—Import
to improve and rclocate a railroad so
Nobody knews exactly where the
it out, because untll owr
able to compete wi+k o ther

Two hundred and fifty miles

to sell

net bhe

o8 o to - our mariot.
rail transporitaiion, i wr trang-
portation will POt make it usable in Sparrows Iailt, our pWinc»

ast ccast stesl-making installation, since the Be

'hab almos?t as good degposits in an@zuuia, only £
Orincce siver ‘and with less than hall the ccean haul.

sots wo+om,
m\plz woin sell

us ool

Company
n the

rhance in Brazil.

o
T 4s

.- Hanganese is the other heavy mineral of mosh I
Brazil has the largest deposits in the world, some in +Hﬂ samy y
the principal iron depbsits. Iis p«nplo are expl g and expect oo

develop cother deposits up near the Guiana berder north of the dmason.
River. ' :

G’Q

8 Brazil's greatest QCZMClvxCJ, and thet is what
' it to beceme = ’p—ﬂctch 1rdus+riaT
TOX, hag probably not over 500
reserves, und these are not well fitted for eo

cal is'i part of the country wh




’mld—bent Ton. of the country, sSo you have a haul <f 100 miles by rail
plus 500 by sea for the coal and about 200 miles for the iron OPC, \
limestone and menganese (for ha Tdbuipe) te their principal ste i

In petrcoleum, nobody knows just what DBrazil has, because th
government has not opened up the country. work on petroleum has
hdndled by the governmcnt~owned Potroleum Institute, and, so far,
foreign conpanies have been-allowsd 1n. Thc Hrav1,1aﬁahaJ« ; '
cand brought din something like 40 wells 1L four & :
Jbut the total production is not over z,ﬁOU barrels a day
‘bowever, are that there is a good deal of ¢il in the Parans
Thoere is supposed ‘also to be u”ﬂL in the Acre tcrrﬁiorv, an o
provaed Peruvian dprSIubo Acoria 3 ] i
tLb riorth coast, in the state of Geard.

reat deal of petroloum in Brazil but it\‘s ul?erqv o
thuy leb somcone gebt in with the KnOa—HG” to work on it. ¢

Jn other minerals, Brﬂzii hes a good deal of fungston
used considerable quantities during the wor, chrome, haumiteo, nlaa, rock
crystal, industrial dldmondu,,vp?d and 80 One

In the wvége mbL kmzcxmn, Bragzil has th
resources in the world, but they are not rea 3 uvib_ i
that has really been industrialized to 5ven minor cxtent is F
in the 5ough'rr section of the countyy which has boen used for o
and for thu producticn of wood pulp. The stan imbor n
Valiey, which is practically onti g ”onded,,
nobmﬂy has bcen leu to do much on them excent ;
out, - S . : \

o

. Brazil is fourth in the world in :&'tlb.u\f“u, moets all
own meat requirements, and in normal bimes exports to uu“opu,
# .

nownere near as much as Argentina

Brazil is one o* the leading producers
al

h ’ >
stable olls and wax, rico, fruits, nuts and o
ets all of its own needs @nd has a considerabl

Sugay, vor
fact, it ¥

te surp
many things. It moets most of its agricultural recuirements cx

for wheat, mest of which it gets in normal times from Argo
amount of - about 100,000 tons a nionth.

Turrning to hydreclectric power, ﬁrﬁzil
place dn the world's potential, having. somotl
Kilowatbts. However, thet is purely a ;mtcht
things, bocause only QOMVthLLﬁ Like 732,000 arcachually inste
The pringipal Brezilian waterways which could be uiilived for
production are wvery far from Lndne br ial centers wherc thore
mark b JOT J;€ it ,TWO falls ”‘th ”"udt potential ave
' cngo Falls, on tho f

g in many ot

\
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ivere. DBut, the indu*trjal
the falls, so they aré pretiy

o

relopment of power in
guvrqy supply per capiba
: a8, furthe
%,_‘, ;. lzvfl_‘u“. 1
“and cloctricity, in
from wan and :

As an indication of the limited
be found in the fact that its totad
five percent of what it i" in the
in the United States sonct
comes Irom coal, p@troLcum
something like 71 percent cones
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Brazil's industrial production is today
of the major indus ﬁrl&L colntrics. In 1934,
dollar mark in production, and by 1943 it had
dolizrse Thet.is the hopeful feoture of i
However, figures for u¢bu;acturg T Proce food 8 .
meat chﬂlng, account for abcut 500 ctile varng and
~+ e ovvese m i
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otten te
it has

cloth Tor cbout.
heavy industry. bﬂumlcaJ production has V*. o Figure of about 105
million dollars pol 5 wiceuticals and toilet
goods and llutlu in the way CJ J and thot of iron
and steel products only aboul Mlllloﬁ Q01¢Mra. ‘

Textiles arc the lergest truly menufacturd
about 1.2 million meters of cotton @¢oth ““(uu

now are X30”t e I
Brazil's wealkness s 1y ':cans
anyone uses for Cl‘ﬁ&hil end yob the

only about 25 percent o lur capitu of uhat oi tn;

IT‘I il’@l’l Q‘(‘ﬁ S\'b(xl’ 'S.”I 'lc)j-ylp; .t'
ron, songbhing over 200,000 tons
lled iron and stecl. iq 1926 the
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I p@intc;d out, *Loﬁ:am;, the
Their coal is 600 miles away o
ccaly, so they are dop

8 1 is no
isg thus very nuch of
Dy subsidize it,
Stecl Company or the
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ﬁO’QTh‘tht I 00 undoubtod

not going to rival the United Stotes

Company Lﬂ the prodictabls futurc.
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it pa
roqulwemcnt 83 it producos all of ﬂtq muat and wmmn“tu sency 1t producos
all of its shoes~but you should remember that two-thirds of the pocple
in Brazil do not wear shoese During the war a 71QT1» rubber indusiiy
based on our producticn of rubber in the Amezon, of which we bucncd

over two—thirds to them was built up, but whether it will be pussinhlo
to Keep it going when the subsidized price of &0 cents a pound fox

rubber goes down to the world price of 22 cents is very mucn of o guostion.

",\JI' "

Turning to Brazil's economic heritage, one reason for the Bucks
of its .development is its history. &after Brazil wes discovered, la
land grants were made by the Portuguese king. The relatively few sobble:
did not Like to work. Oconsequently, negro slaves were brought in ond thot
held bock any possibilitty of industrial:enterprise. The whoele of the o
“country was censidered as a colony, as it was, the purpose boing to gut
raw preducts cut to benefit the h ome country, Portugal. As z:rosult, ovor
the years, the value and prestigs of labor depreciated. ‘Any Brazilian
who can wear shocs does not want te his hends.

rGNess

Another thing that has hoid Brazil back and’'which is a product of
its cclonial background 1s its tendency toward menoculture, that'*s;
toward a one~crop econcmy. In colenial days, in” the be 1rwznv, Bragzil
was largely a source of hardwoods. . Brazil is the name of a hardwood,
‘Then, the northern coast of Brazil became the No, 1 sugar pr@ducj“g
region of the world. - But when other cclonial empires, the French, :
British and so on, discevercd that ﬂf&le'an gugar was profitable, they o
g\t Lﬂ on it, dnd Brwz1114n bugar had a restricted markcte

Brazil had its rubber boom up until the early 1900's, supplying most
of "the world, but tho British, got rubber seeds out tc the Dutch As
Indies and Malaya, end then Brazilian wild rubber could ast compete
the plantation product, cheapcr.to produce.

13,

Coffec had bccome a major product in central and saucharm Srazily.
but the history of that fellowed thé same pattern. Coffee accounted
for over 75 vercent of Drazil's oxports in the 1924~-1933 poriod. Now
it makes up onlv 30 to 35 percent, because Lolombia, Cenfr*l america,
and so on, got into’ the coffe@ gane in competition wltn Brazil,

'

Not. content wiéh its experience in putting all its eggs in one or
two baskets, Brazil has turned to cotton. Unile cotton is not yet in
so important an export p031t10n as coffee, Brazilian production has
been expanding very, very rapidly. As an example, din 1925 Brazil was
still an importer of cotton goods to the tune of 9,000 metric tons a
ytar., Qday it thortp abcut 120,000 tons. ' :
iherc nas veen Some onchurazlnf d1v reification in agriculture in

the last 20 years, largely as a re ﬁult of low coffwe prices, and some

RESTRIGTED




lndustr1a117atlon has come along, 1nduced by the two worla wars and by
the depreseion in between. When Srazil could not export in the Piygt
World War to any appreciable extent, and naturally could mot import, it
began to build up. a few cotton mills and other light manufacturing
‘enterprises. The low prices for export. goods in the depression between
the twe wars accentuated that tendency. World War II, of couwa», had

a further effect along the same lines and, as I indicated befere, Srazil
increased its industrial production around 50 porcent during the war

and put in steel mills, aluminum plants, rubber, znd so ot

One of the things whicb has held up the development of Brazil
industrially is the lack of availsble capital. Brazil has depended
almost entirely on foreign capital until recently. Back as far ag 1930
Lrltlsh invostments in Brazil were ebout 2 billion and a half dollavs,
while americans had about 500 million in the country; the fremch, a
couple hundred million; and Canadians, a hundred million or sc. The
;forgl ' investmerits have been 1arguly in public ntilitics——railways,
-Shlpplnb and the like. Huch of the American investments capital has

been in,branchvplants of one sort and another.

Nuring the war we contributed.quitb heavily to helping Hrazil get.
induserialized through Zxport—Import Bank loans. Two-ﬂundr“d and thirty—
gight m11110n~odd dollars in loans werc authorized, but of thescy only
106 million have been disbursed so far, with 132 million still available.

The major purposes for which these loans werc made wore as follows:
‘the national steel mill at Volte Redonda, which I mentioned carlicr,
about 43 milliony to the Lloyd crasileiro for the purchase ol ships,
about 38 millioni to the Valle do Rio Doce railread to helpy bring oub
iron ore, 26 million; to other railroads about 27 million. m%n Srazil .
Minister of Finance was up lest year trying to get a loan of 350
million dollars to build up brazil's twaasgnrtaLLOH systom. uiwn he .
saw he could get no such figufe, he pulled the antc down to 50 miliions
Then, he went horme and abandenad the whole project and resignad,

The Brazilian Gevernment has tried to
in - some ways, but in general its effords have not been very
It had recourse to high tariffs, but there is a.question whether the
helped or hindered. Valloub measures were pub inte effcct providirg for
the use of demestic products in conjunction with imports. For cxar*' 5
imported flour had to be mized with Brazilian flours; imported coal ”1t
domestic coal; and during the war motor fuel had To be a mixture of 20
percent gasoline with 80 percent Brozilian alcohol. '

elp in the vcenenic &;vcmopmgnt

Deterrents to ceonomic development are numerous: MFirst, moor
organization of administration, bursauecracy, red tape, bur: =
regulations of the government; second, graflt and political intervention
in practically anybhing concerncd with businessi and, third, restriction
of foreign capital and foreign technicians who have the know—howe Thore

8
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is & law whereby two~th1rds of the e;p]oye s in any industrial wnt@rprv,@
must be Braziliane Under the mineral codes, there are v;strwctLonu on’
'forglgn 1nvestments. There are also regulations against tho &dnctLo ning
of foreign banks and 1nsuranco companies, snd other Tini at OYE on
- foralgn Cdpltal.~.4
- Brazil's futuro dupends on 1t finding merkets. Its domestic
markot, of course, is a small one comparcd with that of highly Andustrialized
countries, because of the low stand of living. This will 3DCTCQQP, ‘
“however, as brazil slowly pulls itself up by its bootstraps. So far-as
pessibilities in the world market are concerned, I do not ses many for
Brazil's industrial products. Brazil is, and probebly wnll antinue to
be, ‘a raw material country, par excellsnce, :

o Summarizing, the important basic wsa Jnesses in deZL1'° industrial
pleture are, I would say, lack of czpital and know-how. You umight soy
that Brazil has no technological heritage. & Brazilian boy doss not
start cut tinkering with the old iodel-T Eovd. The comtry newds
fereign capital and tLChanl&nb, it needs nodernized equipmenty it nceds
chgaper power. .

A °"00nd great deficie eney is A trnnupwrtatmon. Cnuplrd with that
is a weak land scttlement 5y trm, the buik of the populszticn being on
the coabt, the whole of th at Listerior is practically unpopulated and yeb
much of it is quite fit for human habitation if adequate transpertation
is provideds  Third, is the lack of education, and bad health and sanitary
conditicnsge ‘In short, let us say that it is net the land but the people
who have been unproductive in 3razil so far. Brazil has a gvrat future,
and, as some cynic has said, "It probably always will have

CAPTA;N‘WORTHINGTON: Open ior‘questions.

MR DAﬁSON}\ T would be glad to answer soue guestions, not just on N
the economic ulde, but pollt:caily, too, 1f anyone would like to bait me
a blto -

- A STUDENT: TWhat do you consider are the possibilities of the
- population turning communistic cnough so it wounld. "“bobup@ any h-io“t
to assist us in any mugor conflicts

MR. DAWSON: The . 01ty population of BraznT is tne only one vh:ca
under: present condltlona is goad material for communist propagandae
Comnunism has had a good deal of. strength and success in ports like Wioy -
Recife, Santos, and certainly therc. would be mzjor danger of Sﬂbotifp in
the ports in case of a mejor conflict. Right at present, thors is - -

-

- tremendous’ port “OD”T“‘LL“ﬂ, partly @8 a result of had lwoor sonditions,

partly as a rosult of the incredible inefficiency of the government in
handling the ports, Whlbh are under four or - five difforent governmont
departments which do not Juow each other uxlutuc_ Of course, any conrntry
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which has g§s low a btapéard of living os¢ Brazil is a ¢ert71p ﬁvﬂuno‘for\,p
compunism, bubt the bulk of the rural population has no real
anything of that nature. The danger is in the big C¢Tﬁus.

Council zt Rio de dJaneiro today, out of 50 members, has 15 cowmunists.

4 STUDENT: Tt leoks es.though Brazil would be a finc land for an
immigration prograi. )

i#t. -DAWSON: Yes.,

A STUDENT: I wonder if there arc any plens for imigration?
Mite D&WSON: Yes, the Brazilians have a special grour
which is trying to plck oub disvlaced persons, and so ol
of ol1 that comes back again to the question of transport
building up the health conditions, and so ore &1l of the
region dis sufficiently high above seu level to have a g
sufficiently ,brtllﬂ go that it could be used.  Poople
that Bragzil could take 200 willion population inst
40 millione LhCTb is every rocason to believe you w : o
2t s mep showing pomilation distribution the heavy concuuirvtﬁo” 230 ng
the coasts and in the Scouth and practically no population dn the cgatem
Thers 35 the huge state of Goiang thk one read reaching it, ovoer
one can go aboulb two ﬂontns & year. vhere -are you going bo put inm
and have them make a living untild you get “#md *r“nsp@rtation? i1
> mush with L

1

a groat potential therc, bub Braszilisns have

icture in "'¢nv” recently
1y cmpty because of srune

A STUDENT: One other question. I saw a i
of the apartments along the ido beach, complct
1ouu3 1uh which I did nct guite wndersitand.

Mile DAWSON: That.is just s
Brazilians, instead ol putting
they leave to the foreigner,

putting their wmoney iunto real cstote, oub +u“‘ dn not
apartmentss They want to sell theme T are cooperat

and, of couwrse, inflation in Brazil hoas gone inte an ine
It costs up to $300 a month for a two-room, unfurnished I
thore ln seme of those scaside sublurbs.

COL.O L CLABAUGH: OSpeaking of iamig
the fate of the czugzbng of the Unitsed States that
the civil war? = : '

,"1

iite DAWSONs  There werc two groups of Am@riCins bhat v
largest went in argu nd Sfo P&ulo. hoy scttled larsely in
a separate town of Viila americaons, h is now a :
Then a batch ow thﬂm cams inbe the dwmazon volley ap

third up the river. The Sic Paulo group have today |




Brazilisn. - I know some of the membors of that colony who have
their cchildren to the States for two or throc gencrations now,
are Brazilian citizens. There are quite a number of the old dentisis
and doctors in Rioc and S8&o Paule, very good cnos, whe arc descondonts of
the unreconstructed scuthernsys. : ~ -

The Amazan.érowd, with ¢limatic conditions such as they we thure, -
Just submerged into the mass of caboclo, mixed~breed population, inter-
married, end today you can go into thet areas, and there is no dndicabior
of any samorican horitage there——cxcept for an ocecasicnal Towhoad who
spcaks no EGnglish and hardly knoews he had Lmerican-ancestors.

=L,

Dite PETINSON: Do you think Brazil might become much more lmportant
as & source of cils fyrom their many palm troes? -

. #Lle DAWSON: Well, Drazil is
oils right now,

&

L major source of various vegetoble

Dite PSIERSON: Are not their large retentialities 1ikely to bacome
-~ moredmportant? ‘ : , o

Mite “DAWSONs - Well, during the war 1t bocame,
important source-—othor than argentina, of course.
being exportod are. sunflower seod, linsecd, and so on, whoreas
oils are mestly tropical preducts such as carnauba wax. The
potentials are various types of palms as you say. - Howover, L
think Brazil will ever produce copra to compote with areas where th
cost of labor is even less.

ck =
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4 STUDENT: How does Brazil stack up with the other o aBC nations,

Chile and Argentina?

M. D&WSON: T am glad you-defined the nBC countries for me because

Chile has gone backward so far that today most of vs think of Colomble
as the third ABC nation. Chile hes bad g very bad cconomic speli, and

of course it has much less population and mueh less diversity o8 products

s
than Colembiae Brasil has greater potential than lrgentina but far

less actuality. .4rgentina has more drive despite not having much to
moke an industrial naticn. . The Argoentines have done the utmeost they
could with their egricultural productse It is the brcad basket of the
world, and Peron's new ecopomic imperialism, if you might call it such, .
is an attempt to make agreements with Chile sldvia and Peru, to give
him the mineral products which he lacks. v guess is that drgondina

has not cnly a greater prosent, but that in the foreseeable lubwre 1t
will stay chead of Srasil, dospite the fact that Brazil has fmy groaber
general potontisls, ‘ ‘ S

4 STUDERT:  Lg a mabter of facty Ifrom what you said sbout Braszd
there is no comparison between 1t and the present sbrength of Argontine.




le DANWSON: Ione at 21l. What Brazil has is three Llﬂ 5 1 men-
power, end its industrializotion——it is turning out more 1y 5t

but this is Just an infinitesimal quantity when vou con m“ub-i
could turn out. Argentina, after all, does not have.aﬁy'lron'ano gteel
to produce, Any steel mill there WCald be entirely dependent on
imported raw materials. ' :

ke MAGNUSSON: How have the Japanese farsd in Prazil? Is
any prospect for that immigration teo increase? : :

R, DAHSON: NNo, the major Japanese immdgration, over
of ik, was to the State of Sao Paulo, and they went into
of their owne They practically control the rice pro ductmo‘
coast, and they have gone into cotton. They have not b amalga:
into the population dt all, They ave a very G;o;“ntﬂnw influence.
Brazilians have had a pzeood deal of trouble with th ; bulk.-f
the Japanese population does not want to admit the ]
will not believe dJapan is defeateds They live din 1301f'
They have not learncd Portuguese, so it is quite & ] st the
truth to them. There was a small group of Japanes nto the
Amazone They were not importants hat Bao Pawlo "1+uatlon ig a fough OnCe

COLONEL GIABAUGH: “Tou spoke of the somewhat doubtful success ol

the rubber and coffee production. Weuld you comment on the I
acreage in cotton dnd thc iraallAan compebition in cobtton p?oﬂuu 1on?

. r@tain its !

YR. DAWSONs Well, in coffoe, dra
becauso it hag a greater productiv* area
coifee is pvoqucoi on more or less level PLﬂbeUS whcro
methods con be used better than in Colombia. In the yubber uviw*tAJH,
Brazilians can keep their domestic market all right, but I can nnt
conceive of their continuing to export, Tt was exnovied during ¢
in the form of tires. That was simple bocause, wnder an 8
we had with Brasil, tires going to bdrgentinz and Uruguoy came Trom
Brazil net from the United States.

~ So far as cotlon is concorned, Brazll is turning oub. sheut o
o¥ 51b’ﬂrouuc1lgh for export and that will be pushed in compebitic
WS azilts cotton lands ore in bLotler shone than ours and Brog
prudubm cotton ¢ usépnr. Srazil is going a1l cut on cobttond lLots
the ex~coffece land has gone into zotton nowe 1 ik ink*thv dn*u '0*
that will te thot within 15 or 20 yours, Drc“”l wiil oV
Just as it did on sugar and coffec. 1 hope note Dut
Brazil's problome

nulled out of governmont, has
any reozl change or liberelizstion so far as the people are -conc
Therce was & modorate dictatorship thore for a mumber of yoarse I wonder
whether it has been liberalized? ’

A STUDERT: Sinco Var




_ MR, DAWSON: They have had fair elections both the last pres:
¢lection and the January clection for deputies and additional sc
Those elections were cbviously fair all the way thrmugb but sinee the
people had no p”aCthb at democracy for & aumber of years, the rosulbs-
“were a little fuany. There is no tradition of real national partic
Brazile = 4% prosent, Brazil has the Covernment party, the PSD,
largely the boys back of Dutra, the Prosident. Tthen thore is t
the more Liberal opposition party; the so-called Socialist party or

PIB, Varpag porsonal machinci and the Communist party. Those eye the
four principad ones, but Lharu are a number of little region and state

partics to corplicatc matters.

In the last eluctlows there were coalitiens in various states, onc.
regional group tying up with the UDN; anothor regional group with the
Government partys -in another place two regional groups couwvinings -
slsegwhers a facbion of the Government porty tying up with the UDE, cto.
Nothing is stabilized politically, set inte o pattorn of rizht and loft,
or, as in this country, a tuo-perty systome There is no traditicnal

-political party setup, but aﬁTLﬂQS aro being made toward consolidating
democracya » '

CAPTAIN ¢ ’”R¢dINGTON= Thank wou very wuch, Mre Dawson.

(20 June 1947--350)5.




