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GEKMAL ;ebcKIh~Y: Gentlemon, this morniutg there is a treat in 
store for us. Congrossman Christian A. Hertcr, of casachusctts, is 
horc? to speak to U&;* 

Congrossman Herter Is a Craduatc of Harvwd Univorsity, Class of 
W15. Since that tine he has hold nurzorous important positiions, among . 
thorn Attache of the American Embassy in IBerlin; special assistant to the ' ' 
Dopartmcnt of State; Secretary to the American Cor?nission to Robotfate 
?eace, in Paris; Assistunt to the Socrctary of Com~erdo (then Kerbert 
Hoover); Editor of ?UE IKDEF$F3CE4T; &wz$.ato Editor of TFR SPtMTSi.&Z3 
a lccturor at Hurvard on fntcr~tional rclations. 

We served as a ilapresontntive in the Kwsachusetts Lqislaturc, j 
rlhere he ~a8 later the Speaker, Ho has been a I.:embcr of the Sevcnty- 
Eighth, Sevcnty4inth and Eiehtioth Congress of the UnitcCI Stotcs. 

_ 
~o&os&an Rertcr was thonrincfnel. organizer of the gchool of 

.;ic?vancod International Studios, in Gushington, _. 
This mar&g his subTeat is "U . 8. Eccmorslo Cofw;Stnr!on&;'t I t&kc 

great pleasure, fndeed, i; introducing Congrossman Werter.,, ' r 

(hgplausc) 
‘, 

;a.: til?Fpiyql: ik&k. XcXinley snd gentletien: The subjecti that' I"' . 
have been given to spo& on, ne.mcly, internationul com:iit&$t~, :.$s 'a sub- 
ject thxt has to bc analyzed at the wry outset bhcauab, to bs'qu~~e.;&nk, 
as, f"w as I knoi::, me have no bfnding- sconor3.c cor-.r:itwrts of any 1$nd'y:hat- 
sommr. I 

.I 

It is very presun$xous'cf wto 'speak on 'tiiis;subjcct '6t all--ard" 
, 

cnl,y a politician F:ould dart talk before an e:qxrt audionce on e subject 
abcut ithfch. ii0 kilov:o col?prretivQly' ki.tit3'e--~t I do mint ;tQ COr;op& ,Ja, 
concoction nith, .this question of our edo&xnie ear::r-~tTi'eTts,~on;the trag+. 
sitional phase vc are going; throu$h PLO~,?~ khro'the po1it@l aleaent ,is:> 
gasunin~ wry ltir~;e propartlons, . . 

l 

Ge have not i;i this country tcduy, & 3. see~it;~'a p&.cy '16th r@a$ior. 
to eCOYJO&Y co?:T~it~.cnts that :$C dun call "t;h& Unit& .St&t&s ' $;o~i&y~" J 
think I cm ~illustrrlt~ that$&t by &aing to ,Gcneva.' fbr j'mori&nt xhoro 'the 
Under Sscretaig of State is %ryizi~ to negotiate w+:ciptidcal ,tr&,o~ ?f;reen+t.s 
with.s&e.eight~cn cour$ric~ u and qtr$fng to set up ttia~I&qu>.$on;@. Tr@,e 

:, ~,. : .'. i : : I ,' ,. ..-' 
u 

. . *l- 
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Organization on the basis of a sorics of assum$Aons, political asswnp- 
Mans, 7:hfch, to m,y rind, no one cm consider valid, That, particulsrl.y, 
is true as fur as agricultuxc is cancernod. 

There is a sharp cmfll.ict in our domstic a&culturnl p-J.ic~ and 
in the polfcy th:rt Socrctary Clsyton is trying to carry out. That con- 
flict has ariscnfrom the fact thi;t the agriculturul b&c, if you t-Ant 
to call it that, in the United States has bcon&terr4ncd to.protect 'its 
doroctAc n:~~rkct, using as a mms cf protectfor. every; one of the so-called 
chjoctionable practices that Lk. Clayton im rc u qying to get other mtions s 
to give'up. . 

I can bc very specific on that. T&o, for cmmple, our cotton 
situation. . For mny yaws v:e prcduced p~orc cotton thnn vre cpmuncd. 
Our oxgmt markets +mro of very greet ~~~mrtunce tc us. In rcxmt years, 
cottan has devclop& in mmy other areas of the ~mrld; aany gades of 
cotton that are better than ours* ShiFmnts have cow into this country. 
The cotton group of the South has succeeded in gottin& legislation on 
tho statute book- L.'P v;hicb is on tho statute bookstoday, zhercby not 
alone is’cotton subsidized domstically, but ~:e arc likot;isc raying ex- 
gcrt subsidies, '. 1 * 

Fe also have co?plste er.barg,oes on the importation of cert6in types 
of cotton. In*othcr nerd* y, 'cm are tcdny practicing the restrictive m&as- 
ures that 3, Clayton,, through the Intcrnntionzl Trade Or~gnizatien mud 
through reciprocal trade rtgroekr?ts, .is trying to get x:ay 'frm. ' 

. 
@am YC tilk about econorr8ic comitaents, m have to be wry recl- 

istic. 7% have made some domstic economic comitnents that hwe very 
+!c'ir.ternational repercussions, During the r:;lr period 9 EC grorr:.iscd 
the famers of this country tb,at for a period cf.tzo years, it least, 
nfter the :iTar ms aff'i~lnlly rf!ecl~.red ondcd, m should protect their' 
prices for their ,co~ctiitics at. a minirmn of nintitg perecnt (9%) &f ' 
parity, so-crllod, tht:t writy ffgure bein& ror?wd cut on'thc rslation-' 
shig of the. prices of n&cultural cormditics to the comr~ritics u;hfeh 
the fanner used in the period. 1909 to lC:J&, ;? pxia-l xhon the rdation- 
ship -we. very favorable tc the ftlrmr, 

: '. ,._ 
Tie have imdc~thoss prcmiw~* u au, -u-x2 have to cmry ou.t'Icgisl.etion to 

nak&,gocci. OR they even though it rcqu%rcs very hcmy subsidizing,.. At 
thc.,sa-E: tirre, V:C sre trying.to ~'ct for&r nutlona to gfvto up that type 
of artificial su#~A through subsidy and .through ~;overment@ controls. 

1:~ ~&3~e tl;ivm to the I?rer,~tjent- of thy United St&t&, in conneetiori 
~xi.th our~.apicultural con cditics, 
on' quotas,, or to ir$tinte i:'hyb 

the pomr to declare embargoes; put 

Sam si+ tzrlff $ncro;scs, 
c, b are called ttimport .feos;,ft .lrhich .wc. the 

He . has mrd!c \zsb of the &abergc in tcwrespect@: 
OX?, i-ihoetr. .Tnday, no v:heat CZE ‘bG i~porlcr' intr?:.t2lc'.Unltcd,S",ctes, c+ 
ccp.t the non;inal fi@m cf eight hundred thousand (;200,090) bushels, 



: “‘,_ :,-’ -, 

-’ ,j 

, 

i f hi: 

J: 

TJhioh is ;no,th&-& ~Soo,md., ve have an err‘l?argo on kmg-staple CattO& 
coning $.w&y fqom Iqdia and Ggpt. _) 

I 'mcnt$on ,%-hose thin+~ on.Ly bccauoo, I feel tha.t, from the $o:nt~ 
y;lhich ntiy help a vicx:i scribes ‘cio+ld situ@%n, ’ of vie:?; of .commitmcnts; 

i RC havc.n-primary problem in this country of detertninirg our orrn-~:oliCy. , . 
,'Thb y,wlt19 'iis I' see' it, is hn.a wry tough shqe, Thc,,:Torld.is 

\ 

/ lcckln~z ‘for Azcrican dollars. Thoqstruggle for American dollars, be- 
causci American &ilars can buy s part of the producttlv?tty.of this country, 
is a vcry.ncute stru&le. Once ngaln'x-x have not formulrtte6 any lon& 
rzngo policy thatM,ght bs term& a cowitmetit, :?e are no:;, I think, 

I: in the $rocess, atlcl ~511 continue to be fn the next two or three years, 
of t@& $0 datcxmine -qhet, in our own-interest,. is the most intelligent 
and most affcctivo thing to,do;'but cc'have cert&n.ly not come new to 
roach& that'ooncluaian now, I 

i &km& of trade as of this mcmcnt, 16 rugning at the rate of about 
sev&-Wkion dollars'gcr year 'on t:hat Used to be &led the favorab~o 

/ && *’ In- other \:iords, tie arc exEortfng from.this country mughly, seven 
b&on do&ws per par more in-goods than :-e are taking;.in, .' s .; ': 

* ae aic~eontinuing tho.procosa of sending d'ollars out of the - &&try 
rrithouf ‘any nedeosary assuranoo that pie are ‘eollng $0 take, in exchange 1’ 
for tkore dollars , the product:; of other countries.,, SC have not reachad 
a &Licy’ dotcrrr;inn”%ion that, to my r&id, fs bfndinc;,thut is someth$ne 
that .Lk. +CX&on Is xrk&nf; on.; But I do not think“&hat tiho oowWy $,s, 
by any moans, yet unanimou,, c' that it r;ill continue the xcciprocal-trade-' 
agreetient poIio,v or thct it~,%ll continua the 3o::;qrfng of tariffs and 
the cncourngomcnt df\ 3mporto. In a moment'I ;-All come back to that. ' ' 

.'; .,, '. ,'.i.j 

'Insofax as sonding dollar, c' outside ,'the cou.ntry is concrrr+d, t7e ,,, 
have ~esteblfshed certain:'r~ochanisms. Ehtirely aside from the Land-Lease 
opcration~dur&,thc wr, :A? set up the.Ex~port-Import Bank ‘as'odo. moth- 
enlsm for getting dollars into other countries, countries that &id. not ” 
have thepurchasing poncr to buy in our maxkcts. The Export-Impor$ Ba.$ ~ 
pas~.ixWup.r:ith capital amounting to throo. an~'~a1,half'billion dollars.,, 
Of that three~aw3. ti half billlor, all e;rccpt throb hundred milliort dollars 
5s today cor;a:ittcd. Actual lo&ns.~have'becn ~&C'undor it, with -the e-x-. 
ocY:t~on of ohc in..tho~amount of .Eive hundred mil!i,iozl'dojllnrS'for Chipa,. 
v:h&h' 5s being held in'abe,yw~e~ Bidi .&it$l thoronxo rcgpayq$ts'undor, 
th& Expor%Import Bank /&&up, %kc! geticral yolunc d? dollars t&t c$h'go ,out 
from .thzt source is ccwparctiyely sm&ll,' ,,_. ,<.I 

1 . ,' : ..;, .: . : 2 
Fe then,bceame a-p&rty';to %hcs ftitarnati&&Bank n.nd to the ?&&tary ‘ 

Fund. 
iscd, 

The Internntic&l Bar& has boen ,cxtre:le~:r slrm in g&tin& organ- 
The .roason for it. %s a'protty good 'r~tasor." '~&OK, the' Rank' $as:or- 

.&~&~~d,'a.nu~bor of countrids &grc& to put j+to‘the Batik, :or?; a quo@ 
t : ) i ., .,. ., ., L .;y ~ 

x 
A+ ,’ ‘; “: 1 ;‘)’ .: , 

: . ,, 
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bas;d, tyo pcrcont (29 of thefr quotda $11 gold and eightem "percent 
(UK.) in the currencies of their om'ccuntrics, Btit tizora nas ia rcs- 
ervatior! attached to shot happened to the currencies of thtiir om coun--- 
tries, namly, thr:t the Bank could not loan out those cilrrencics c%thout 
the pcmissior? of the coufitry itself,, 

Xoc.thorc ms a good FCPSOE for that; take Great Eritain; for cx- 
22@@. To loan pounds to cowtries today muld only aggravate Great 

,Drituin*s s3.tucttfo9, ~'mwe her 1;rcductivity carqot.possEb1.y sect tho 
trcaendcus denlaRds she has on her both ir: her export trwkard in her 
donostic rcquiroments, 

The Intcrm.tic.ml Ban% ix: order to have a large voltic of dollars 
of cxckmge (requieed td lb&~ out), had tc sell debentures ij?- the open 
1%3.-rlrot, The bnitcd Stat& Govcmncnt agrcad to underwrite, mu&hly, I 
three and a half billion dollars' 1:lorth of these debentures, Officials 
of the Bank have been spcfiding a groat deal of tine in recent ~m&s,'in 

'i-k11 Street-and clsxherc, trying to ffzd out on M& bmis they twill 
be able to sell theso debentures in order to bavc dollars uv&U.abl.c for 
loEm to foreign c@,u+ies. 

. 
It is vnrg clear that as far as the pur&sing of thwz debentures 

is Co~~e~ncd, the buying public will buy only to the extent of the .United 
StEitcs corn?: itment. ;ihon the Bank ms originally set up, it c’as hoped'it' 
&uld be able to develop lending poocr of' a&.wd nine billion dollars 
through sel13,ng debcnturcs, based on guarantccs.~ot only of' the qpitcd 
States but all the other coMrituting natl::ns: Tb;tt, apparently, is not 
prov%ng good.‘ So, at the nomnt, the only-thing KC ,can look. f'ormrd to, 
fror the point of vier of the &mk in thij ~rocca~ cf sitisfyi.ng; the _ 
terrific hungor for dollars all over thn ~:orld is, roui;hlg, three and a 
half billiorr dollars. 

That, ifi tho oou&c of IThat see& .to' btivr~ devcl&cd t!x yoxld over, 
is a coqmra~ively. sF+l ammnt and dl'l v&jr SO& bri'?G US face to face 
cPZ;h the fyndameztal l:roblkm. m have to decj-d.9. on; t!zt is, hoi;: far, as 
a tlatio~, "tic $3 goini, to go on continuing to distribute dollars around 
Wthc fog df g'ffts or of lams in order to pwchaari dorxstic goods 

':dthout cndangerikg .&jr om doeeotic slebilitj; the r:o~;t vital and ,crit- 
i&A elorxat 8+ the thing all of us sre plr~tic~~~rl,y.interestcd in 
conskkrirqthc ideo1o~iica.l szd t3e pnt:mt.lal ::ar going ati all ovm the 
norl$ C. That is the wuq LG I soo it, of cur iqjor Froblm. + I 

You gentlemen rcco@zc, vcqy mch better than I do, that in the 
mrld tcd:;y ‘;1%; arc faced T::ith a veq:r scricua problw of tqin& to,~~rsuzde 
v&y lar~c'nurnbers of pcoplc that :-hzt 1;-(? ,cm call nthc TPoc sntcrpr*se”~ 
or"~~cq5talist systmP io bctfm than a fotnlitAri+m, systcn. . . , 

'%xre are only t;;io pcrsussiae'ar~~~ccts, 2s 'f can me it': Cnc of 
thcrn 2s the brilliance with t:hich m; cm prosmt our case, at r;lkich cc 
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hnvp na&:~,bdti~.$&&~ 'bccnuso, by and'latigo, w arnrJnot a very artfci&to 
~coplc.-in~~~m~k;i~g.drc~~t~~ samthing T;F: have al:;.;zyS &ken for @a+d; or 
thr,o$zch contj,nu%nl;. an example, ShozSng hov it r:o?ks, cithaut.faltcrinG, 

Cnly raccntly I SW ctn indivi.dUal J;rho hr&d been tlirlking to Stalin in 
fiuSSf3. Stalin h&d made it wry clo;zr to this individual that hc, Stalin, 
T:ES absolut,~ly~convizwd VE! TJ~'~c. g&nc to hcvc: tin economic- crollapse Ttn 
this .countI'y ~ndi that-th only ~;tiy in zhich ~:c) could pull swS::clvsS out \\ 
of our.ov,.n wonnmie.dcprbsSlan crns in-dc&nb what had h&pp&cd &er and ( 
over u&n in hiStory and that is jjroject 3 var. ThEit wul'd be the m&had ! 
by v;hich VB Tlould try to gull ours~lvoa out of our dcprcssion. Ho ,CSS 
abSolutsly canvinccd of that; all of his thinking rovolvod wcund thnt. 

Hc UC?Y .alSo conviaccd thct ff ~;;&~hzti to do that, the &nc?ividual bn 
rhom YO y:ou&!! pick :;ioulti bc: Xwsla. Paycho1og,Ocally, that is an sxtrenoly 
iqxx%ant factor 2nd one that h-- r*ti n very gwat benring on this question 
of: the t,ypc of,ccononic. com-dtmbnts Y:C~EZ-O likely ta N&C, '2~ cannot 
afford., to mko any economic rmv$tmonto mtfiidc of the borders of ,thc 
Unftod Statcxa~if thag me gcfng swimmly to;affoct our elm cconomp and ', 
put us into the? type of cconot7ia tail spin vherc m'can bc of no help to 
anyone, fncludfni: ou.rSclvc~, That has got to be our primry mrry. 

', ~ 
Thc,sccondary worry is hoTI; ufter TCCJ itrc aSsurt:d of 3 stable ecanor$, 

7x2 c&l $c. of as,siqtzncf! elsouhctie, 

'$o.,r~ch:for iz background frorr r.rhlch :rc huvr:: got td develop the 
sp~ci~i.c,~policieS ta &ich CC? h~??c 3 dC!grcC: of.corwi?2wnt at tho pruswt 
tine?. Thaw fs no head of my nad&d.n~ t&J this group the spxifi~ com- 
nitmnts BO hwvc In the crews Y$xrc: the Amcrionn Flctc is flyirg, At the 
nmcnt, An &pan, Gmmny, Ekmx, QMmm; the I+M,fi.c Isl&?S azd, to a 
lf:sitcd decrc:fi, kn the PhZlipFinos and Awtria, na'havc 3 cpccific corn- .' 
mifmcn,t, That specific co~::itr,ant bci;in:; :-4.th not ,l,cttin~ the pcopl~'r~ho 
arc spending their dcllg ldvcs undo+-+ the Cir~wican Flag 'starve. 

'_. : 
Tho.swond is-' the: cOr:Atmmt'.to trpto rr:gcncr,ato in thaw cmntrics , 

sow< f&V. of frc-:c: domoeretic ~overnmcntal c:riStcncd z~.d soci21 exidtcnce; 
so3?o'.for~? of i2cgnovci.C Self;S&?icioncjp, That IS' tkr cot;.:itwnt, but how, 
w'arc eojng to carry it.o& rcmins.'to hc seen. . .' '. 

: :, :_ 
:.,, h':3qx,m; nc Inf~vc:' a '~ornpz~pa$$-~ly~ f&e hund, Rut.' in J!:p& :;e h,g,vc: ' . 

sonc very rc$l 'prablcns, one! of r:hich I cnn il!Lustrtt& bp.the lhct -&h&t 
o~ly..~~.ccntl~~~ Ujc toak',fron &pan .c6nSidrmbl& 'Quant~iti~s'tif bilk, r;hich 
%ha If, .('S; :Cpm!,ercit.$ C5byy~ tha.@t -ft y;:mld bc; cns;y to;rnrt$~a$ i:; the i 
United Stcat$:s in cxchnnso fop cotton, ~001, and other thin&s &on this 
country. ,Thl;t ~$12 ~-as just ret Sold. It bci;an ‘b;v tr&i.i$=-tt, sell it in 
this country at $10.00 a your&, The prim has nax gone: doLJa to $&cl0 '3, 
PQUndj Still it iS not !?OV~& &ppl'lrCtitij &dicS.' fk&otiS have &3fi6cd 
to ~*poi.njt ch~+? rayons, nylotis, cd oth$,F thin~o'hnv& so &p&Mcd silk 

_' _ . 
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in the pcoplocs-nff'~etiori. that tha,t:'gre% scurcc 04 possible cconozic 
rnvque to tho Jtlpmesc s&wto h;lVC: bomwry grc&y irqaircd.~ Xc :I 
are go.ing to hare a sexkcs of aroblcxs of that tmc in tryi.ng,to zork 
out the ccanony of Japan, 

smm sorics of probl&s in the _' 20 am going to hmmidentically tbr: 
cast. of Gerr.any. But in the cmo of Gcmany t;,b have a vary mch mom 
scrims problorl,: S;;c: htivo, somhoz, CLS :.5?. La-shall hns bacn trying to 
d-o mc' as.~Gonernl Clcy trfcd to do bcf&-c hi!?, to ~:or!:: out r;ith the ‘ 
Russians a dcfinitc agreerent as to -Ant the future! cconony of Ge~mny 
can be. 

I ham ha.4 cm: cormcntator say, in all scriousacss, th:;t he 
thought ~:'e :~ould bt? unsblc to rccomilc our trcubfcs 76th Russia until 
m had xiadc: L? co:?:-f4mxt .to @trc' to Ruwia nt least five billions in 
d.OlllUY3 y:hiah, personally, I think is a politicrl ilpnssibility if I 
judge the twpr 0P Congvso coz+cotly; or th2$ ~$2 let Rus,siG hnvc five 
billions in rcparntions, funr.elling through Gcrmnny,~ ~-lhich c7c nill,be 
cor,tinually rrqlacini: -&rough our obli&tticn to mintzin,thc cco;?oq of 
GWYXlilJr, 

s 
That is Al verj~ rc:ri prqblsrr L;O huvc: to fax. c?~vimsly, the tctqw 

of the Ar?er@xn p&pi6 i$ nct~goirq'.to carry cm vc:ry long an opdration of 
feeding md mictai3inC a 1arg.e ~opul~tinn x-Thich rrrothsr mtion $.a re- 
fusing to allo:.? to bccmc self-sufficient, For a comitnmt of u&old 
f*jizn, ,it is just a s va&uc as it can bc 2nd certainly on<: that can~?ot be 
dcfinod at this mocclrtt bcc~use of political factors, 

:;e have:. =I w. . +ol~f. sm$.cs of cconc-ic-,arobfc-.s--at this tkxo I ,v:on’t 
try $0 d&&L thcd+mt.nrc coing, ,fo $c,iuirc political so1ut~cz-m. They 
cm. cssmGic.llv cconor?Pc. a* 
ping has ~.lmy~ been 

The nat&r of &.ip~&~~.; is cn r:xmpls, Ship- 
a very vj.tal cconosic ad$.mct tc,Gmxt ,Bri.tain, to 

Graacc, to Italy and, in. da$~ g~.c- by, to J<ipan. 
/ 

:Yhcn the. xr~,c~dc? :'x had 3 colossnl towtn~~ .bf ships. iioct of 
t@?sc cthc~r m*tions h=Ld R connidcrably ds@et3d tom:*[+~c us a mxult of 
th,c yxr opcmtims. ;:c havd oni the .hi& srzt; to&::{ Emy of tld Liberty 
and Victory en6 the: C-2, 3., und 4 sbf~~~,: cs,rryZng rclinf mrgocs, xxm+y- 
iq; co~~r..crcic”,l ccrgxz at en : ~mrbitant frcight,rats. Th~rc is no use 
?Irti&zlng $jlat f'nct. In carrying co:1 frotr Xc:.;pcrt Xaits OP iYorfolls to 
Italy, the carrying chmge iti just &out danble the value of the co& 
Trc GTC nor: chipning at thy mP;c: o.? cny7hcmi f Toy. ; ,, . 
a ton over the ~Ax3itcrr~ncan _. 

4 *:r>lvr) to t:.enty doZkw+ 
r;nd ct ovwt higher prims iri tpc Dacif:ic. 

ThiLq ,it is bein; dono to m:sist' for&r... L-c cczlntricg, at the s~lrc tiic? ::c 
23% dmining d &l:irS I :~r:ti.g f roi? those ( ccupt~ics thou& thoss scrvicti~. _ 

s~~;31*c is a very si%ong po3.itim.l fcalin~; 93 t:% country' that :x-e .. 
ought $0 mint&n E rerch;int ~arinc. It, is .inc. of.,thc problms in Con- 
nxtinn riith the ~holc qucatinn of natioml dofcnse, as to hoa great G 
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ncrcbant zxlri~~ i:o ou$lt to have; htx‘ ncrcbant zxlri~~ i:o ou$lt to have; htx‘ iiiOdW~ E: Y?WChi3Yt mr?rix2 EB aI3 i.lOdW~ E: 32rchant mr?rim as WI 
adjurict 2;6!&~& ntivz51 forcss, as nn &juract to our rxWAmy forecs, from adjurict t$&& ntivz51 forcss, as nn &juract to our Kkftzxy forecs, fPom 
th2 p&z% of,vWs th2 pa?% of,v3Bs of its being able to mom effcctivcly into the rmny of its being able to mom effcctivcly into the rmny 
corners of the world t7fi.srk vc arc und&rt&ing nc:r'rcsponsibllftics. '. corners of the ;;orld t7fi.srk vc arc und&rt&ing nc:r'rcsponsibllftics. '. 

Ycitdw tho cast;'~o% i;crmq alo$c, 
I. 

In the feeding of GermnyS,if Ycitdw tho case',of Gcrmny~ alo$c, In the feeding of GermnyS,if 
nc could .&urn mm these Amriczn ships to General C1a.y or to the Cor,trol 
Cox-io.sicln'cmd hew them ~mmned -,3th Gcrmns, o-gcrcting ua?ci' Geman 
CrCKS, yoli Could DGVC R-t least tt;o-thirds of thr:t freight rata ati X&C 
the rclicf Fhase of our Goman OpGratiOn wry rmh loss ox~on~ive~ 

nc could .&urn mm these Amriczn ships to General C1a.y or to the Cmtrol 
Camission'md have them ~mmned -,3th Gcrmns, o-gcrcting ua?ci' Geman 
CrCKS, yoli Could DGVC R-t least tt;o-thirds of thr:t freight rata ati X&C 
the rclicf Fhase of our Goman OpGration wry rmh loss ox~on~ive~ 

Those nre political questions, but thdy csrc very vi&l ones for Those nre political questions, but thdy csrc very vi&l ones for 
the cou'tries that require shipping md. to -AOX shipping has becornc a the cou'tries that require shipping md. to -AOX shipping has becornc a 
very i3yortunt ccono3lc ndjun$ very i3yortunt ccono3lc ndjun$ . . . . I_ I_ 

3hilo s&king of shippin&,, I'zight jump very quickly to one. of' the 3hilo s&king of shippin&,, I'zight jump very Quickly to one. of'the 
Euctors F;rc! are going to run into in ww~:ctfrm Euctors F;rc! are going to run into in ww~:ctfrm r:ith tf~ recent com5tmnt, r:ith tf~ recent com5tmnt, 
iihich I am cor#idcnt {till go through the House aithfn the hcxt ten dtiys, iihich I am cor#idcnt {till go through the House aithfn the hcxt ten dtiys, 
r:$th respect to Greece 2~3 YI!wkey, r:$th respect to Greece 2~3 YI!wkey, 

Them, nc arc td%in~ on an eoonocic a.na a ymlitlcal coI!v.itI!Kxlt. The 
comitmnt'la am of unkn-onn dOrzcnsinns as far as the future is concerned. 
It fs one of- consti&dl~'l;a&&d fro~'t& t;cint of vie2 df political 
nanagenmt, I say that ~~dvlm?ly, I spent sorm time in, Gram a little :' 
0vf.a ,:a ymr. ago,, rend I thinIt I hmc some raaliaation of the infinite 
difificult;i~~, th:-;t the Elfssion 'zhfch :.x my send to. Greece is LoinG to be' 
fwcd r;.,ith. 

I 
Tcke ship&;; as an ex;:~.plc. 7~: turned .s IxadrrJd Liberty ships .over 

to the 'Creekd Zn conmction .wAth par% of.L'nc; rahzbilitatio~ program. 
These huzdrcd ships arc wmfn~ steadily, largely in e trmp &mice,,' 
around.;'tho z~orld. They akr? cmni& dcllnxk. Those d dllmb ,“ ~~r&stirr.ubly; 
ought tc be going 3nto the trcz.swy of &w..ce to help her in a,vctiy 
stringent ccor.or?ic sitwtion, Bcttitill,y, the ewnings f$wi those 'ships 
me being: desoziter? to the account of p-riv~~t,~ iztiividualsf laq$ly~ir? 
Bnl,: Ynrl$ bxks ,, .ccncY arc not holpinh th.c .accr.ot?y of Greece in ::.rqr cay 
&~tsocvcr. ‘.; : ,’ 

/ 

Our Eisaiar.,'nrcs~ebly;,has &,to.und.crtsk the pzin&l jcb 6f 
seeing thr;t +Ar.t &noy 9s rep+fiit.cd aQd ubcc'. for the hemfit 02 &cc& 
and rxkfor priv%te i~dividutils;,. :ThLt-ir; ti;oir.g to c:+ ill\;twml $olit- 
ice1 repemusictons at once b&m&c the &hSp#n~ intwests in Groeco arc 
3 very, po?crful goliticnl fkction. I ., 

‘. 
Vmt; I m citink- on.Zy ix3 Y .ci +til:lc cx&plu of the vcrydiff~cult 

typo of diplomatic undcrt~li~~ that the 
.kzzc . 

Xssion is soin to'have'to its- 
rt is going to h:nrc to iz$Lymc: thr-t ~5th its 'eye's open,‘ Let us not 

nincc-,any v;oids about that pS+.tf~, 
vitally intorestcd. 

It is ii rnal$xr in +d0h YOU 'me. ail 
3' 

. . ,I. . + , i/ (-3. ,, , 

r ,,,ng-flCr~D ;$ ii?> +J, d.,Jfd 9 L G th 11, 
~. -.-_I-n‘m;I__ ._... -.--- -..--. ---.-. -.--ePl 
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In the last two years, UNRRA shipments into &oece have totaled 
very close to four hundred million. dollars. Togother vtith private 
Greek relief it went over four hundred million. The internal policies 
and the domestic politic, 's of the Greek Government have beon such that 
instead of strcngth~ning the Gre'ek economy, except throu& the main- 
tenance of pcoplc~s lives, that econollljr has actually been weakened. 

At one time, two-thirds of all the food goin to the people of 
Greece came frm this coxintry. That food was a gLft to the Government 
of Greece. It bccnme the property of the Government the moment it left 
the sling on the sirlo of a picr. Up until very recently the internal 
costs of dis-tributin~ that food were @?@a-l;er than the receipts of the 
Greek- Government in the sale of it as a part of the ration; ,222 other 
words, from the point of view of ,thc financial status of the Government, 
it became almost a liab:ili-i;y rather' than an asset as far as its mone- 
tary v3lue was COYlCcrncd, 

_’ 

- At the tim that I was in Groccc, 'mhich xas about fifteen months 
agO :, in the city of Athens, which today, with the refugee population . 
there, represents xore than one-third of the total populatl;on of Greece, 
there wore oiros tight hundred thousand people on pensions of one kind 
or another. They received fre~.rs,thions; the same freedom which 'I heard 
General Iiodges eloquently describe as bein;: very prevalent and ver;;r en- 
thusiastically ecccptcd in Korea, namely,,froadoi2 from work, was quite 
prevalent in many areas of Grocco. 

This problem of zakin:; effective the economic commitments, in 
which we are about to embark as far as Greece is concerned, is going 
ixi'taks a high order of statesmanship. It xi11 be one of the most 
difficult problems to solve without running the risk of being subjected 
the world ovBr to the cry of ~'imporialistic domination and unxa.rrallCcd 
interference with the irlt~~rnal.pdlitica:L, Sffnirs of for&n nations.1 e 

Now thzt is an ac.cusati.on t~hzt; we ':;.~.@st take li$itly, but it is 
one which has very serious i.m~~orii wheti you consider the over--al:1 ideol- 
o~ical warfxre that is being w2,ged ,311 over the ;70rldi 17e c2n say 
until we arc '0lu.e in the face t1-ln.t wto hi?.VC no desigls on Greece and it 
won't be believed by those who want to docry our operation. So that 
the degree of tact in that ovulation is ~ioing to bo very gmart. \ 

But to come. back for a moment to the question of cornmitmentr Vs'e 
are e0i.n~ to ?x&c that commitment as fnr'as Turkey and Greece are con- 
cerncdo I think xe arc making that cor;mitment with our eyes' open, ?,fe 
are making it because we have coma to 'the conclusion that if, through Y 
infiltrati&, Grocce, Turkey-, Eigpt, the whole 2iddle East, comes under 
the Seviet 'orbit then from an 'interna-tionnl. pdint of Aew x2 have no 

x right to complain bccanse the Ghances will have been p'&-eful changes, 
taking place through the process of infil$ration. : 

/ . .._...-. .-.-. .~~ ..--- 

_. s_ . . 
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pJy$ ~,~~@,.W~~ .: 

If, on -&kc &hor Q,n$, ,those,,n:;,tions frxnkly do not :-aat Comnuniot 
dogfnation md 'L;'c cm help thcrn to (1 @cgrcc of ocononic and, is you 
qi,Xint to ~11 it, military stability tihich nil1 dlo;: the!!: to rcsiat 
that pra&ss of infiltrat$on,',thw tiny overt pet: of cqmnsionisn on the 
part of B.xwir\ becoccs j~muttcr of very direct comerr, to UO. ire are 
serving notice that it ia n w-t&+ of c*irect'coccern to us. 

That fs 2 cornitient, ns 'r w** ‘+, of coXossct1 w@tud.G, and one 
r;hich I think all of UB apgrcacfi cith som hesitation. zc! ‘am carry- 
ing it throui,_h bccaaw the choich r?hjch fzceti us is one ~rhcrc, to ry 
rind, UC hzvc no altcrnativc; ne have $0 find an arca v:horc YX cm csE1 

Hot: ,&ut cmsitnezn,tC we are goPcg to mko in Korcn or hoc- great 
cowitr‘lmts m are gof~g to n&e in Ok,ina:m &d the Ialfm?s of the 
Plcif ic, I do not knor;. Those arc polici,cs that still have to be 
lol'!ced out, They arc pollciw that, I think, nil1 hme‘to bc xorked 
out, q&z'; fn the light of the ovcrridirq factor, aaCl.g, our OLD 
intwnzl domctfc stribility. 

Thctic is one school. of thought that tnkcs to FOSit$On thzt we have 
unlimited rcsourcca; that YE cm sc~tttcr our doligro inc'cfinitely;,th~t 
VX? an allom the ~roductivil;y of this country to go into forc:',glz nations 
itidcfinitcly without risk of CR intcr&l collapse, I, pcrsonzlly, do 
not s&m thzlt via:.;. I thirk 1;~ haire [:ct to ?x.&L" & very C? d.:;berete, ES 
wry painstakcing, study of I-Jhr,t i-:e nre cepsble of dcaint; dthstat suffer- 
in{; a callqm, Ce have then got to do the even nom difficnlt job of 
dctcmining xwlativc nccda arid tho rclativc i?lportcmm of vnrious opcrri- 
ticF_s, 

C;e. cm: debating in the Souse 'r9.[,ht ,nt thio moxmt a 350 r3llion 
dollar relief biX.1 for csrtzAn countsfec of watcr~ $umpo; Chix is 
included,, a.lthcm.&I dq not thi&. my part of that re13cf is destlncd 
for'China, frurin;; the course of th9.t discuzcior., it lx3 dwclq-m? vmy 
clccrBy t&at nc.3~ people in this courtry k:vc bcccxc ~:~:tr~;mAy skeptical 
of relief ktidwmts, Perhaps the rixst ctrikin;; illustx.tioa nrc GQ::'.c 
~&WCS ELi:<>LI PC the other dc;? %y an ASS int~at Szcratmg of State, zho 
dcvaes h:kx:elf nost&to Zi~ttna~~:brrc:ln.aff:ii~e, in rqsz-6 to the 
obligr~tions of this comtry rlith recpcct to relisf, 

Hc! m2.d he "hc,d toX;ed to 2-y fotirlor chkf, Yr. Iloows, zhcn he phi?. 
coce bwk fmtr Gcrr3l?.ny, 8~. Hcr;vcr -gmxr&m? scm vcr> startli~g.figures 
in rog2r2 :?a the nartui%ty rcto of pcop& ovq- wrrcnty ~IXLFR 02' qt: md 
the undern~xrishmnt md the ur:d~rmi~~;~t of the children bclo:; adolcscmt 
CL@. E5, E~cover,. I .thllr?k., scid that fcr these wer seventy their clcath 
rztc had inbkenoed' by over farty per9or.t w.d the #A,ldren xere at ~CUG~ 
a ninimm of five pcur.ds u~dernci@t, _. 



7. ThiD nun ;';&&I y,$& he y:ag stsr*tl&, by t&&.?c~f&W?::~ hc Cd.? not 
~heJ.~~but: think of sorie of the Savth &ilc+ic::r! c~unf;ri~r; :~l'i;h :;ki~h hi! ~';18 
COtXNXWd, He sak-?, ?op inot;&; iI2 f:fgy:.&cy tI-E .chc:ncc.x3 of myone 
rc:ching,t4e ap? of &&J TX-IF 0nl-y t,&mty pmcent axd. the childmn uzdcr 
adohx3ccnt ,a& r~em Mgh~;ccn 'p&d 0 undcr;zci~;ht, il7mY.dE: t&m to cur 
tables; 

In other y~o~%Is, he cai(? *,if m ape pinl, to nst,nbl%sh cnrq)x~tiVc 

needs, fro:r thy pint &' &gy of the undcr~ourfdmc.~t of vnrPou.z; porsoJ'rs 
ir- the uo~kl, perhaps Par.qgwzy, fj~fivi.3; '0~ SOTS 0f thf! C&W CdmiP- 
Scdkk~erican muntrit:s %+&I bc: oaqcthinc to look ct. 

If rie zre gdnc to 1jq$1, dtnt YQU &h-t cdl, +thp :,'l'all~w phik=- 
up&y". Ef helping tflc rih~,lO ?:or&J & gt' CX-I~ tine to red1 a hi&w atn?x?- 
ard of litize through &?1iof opep;,~tion:;, thq :::e op,V~msly riced sor?e 
clecring house to d&er:-i~ thar;c r&tivc muds; .i? the li.;,$t 02 xkt 
ia the c:ost ir:p~rta& t!-iitlc; j,z &t&,~; nat;imm T&, purple:! or, thair ma 
feet SO‘ they ai2.T not.ror?ain D continuing bumIenm , 

kit, ‘;:n~lace, acc0;cr’lir-t~ fo the r:opn$ng pctpors, v.,I~‘;~cs~~ hfi s;‘C 
Skid Sprac'l fifty bil'lion dok.lnrr:. That ray souyxl ,&.Tposcib2c cr@. ur;- 
rahlia:tic, I!&, it aity bQ sonctbing,; TX r;ill coi?o to. 1% r::cy be SO!%- 
t'kdng r!e nil1 c~;rre to. in 'our of;- best intersqts, ;f a!; som-;;h:Ll. CIoubtfa~ 
&ether that am poanibly bs done, 
the realistic fmt tImt, m .df this 

But,, ~::h,appily, vc ham r‘:ct to face 
nwmt, thu mt$.ks ~5th whom co 

arc kect khctly cimcernctt mxI'r~ont aopriad &out fror~ the point o.C :. 
Vi&of tha ysob;s.ib$lity of im-&iti& ~xplr~oiwm fro? tmublos nz the i 
~oditx%t of T!~IzvT>~ ;L& not very ~mch bet&r of$' than they kere kst 
year, The prqps c of rqgmernticn is 3 vwy sloa Oat, d~24CUltU~~l~y, 
in 9ome respcct~~, tk?g src tmr3c cff , JLI r ~-*~ieulurl,~; thcso mtiono t2m.t 
dti not suZfer23hc c?roucht of fxo ~CX:.F:T G&O. 

Rut, fn'any mmt, r: e kmer:’ t @ cr. wn,y rm 'to hae. men TX? t,-i, lk 
cbout C~COIIOP& co-xiftficmtrf -to be ~r,dc jr. the: fwturo cc9 0bvic~r;3y, CCUI- 
not Sep~mt.0 thtk from the pelitic:.:l. Jn ttK? yc?.lltic;il fide t:c l-xioc . 
got to develop our cbjectiwes wry WXE. 1 think 3x.v ax!. nope people 
a??~? CC&?~~ to 'rmlj.zo t7x.b the rep@ p.mts in eit! to !mhy s-;d~ European 

countrie8 is not g&t~, to ~03.~': the 2mxi~4c pmbIl,e!:;. ,But, pwkpbj:, T;% 
arc .gokrg to ha,vo tg mxlly C;et tough, fror:? an Ocow-4c point of vi.cn, 
and hC;lp - push the rxxw!:x5~lt, r;hich ia gro~;in~, pith comidemblc rupzK:fty, 
na%?ly, that of.-scam cuotm~ f&a-n%ibn for E~.wor)e. Ferh::~'$: ::-e otq,lr,t 
to j&ash f&&i, md ptwh it v&r~,.v'ery vfljorous2y. S ~:PN henr6 South 
kwica discuso& b;v the U, S;: Stcol Co:!pqv, :.hw! \-the! c~uccticn ca::!e.up 
Qf settinij up i~x?epxx?cnt stwl id.llS. It, jul?~,~d P;!w posribkitios 
c.n%$rcl$ f~orr the point of V~CF;; & tk ecc~~~ic ur,it that CY-:.n i.CW USC 
6f the &301, To de+,&, Ero.iil. .j.s'the'cniy country fn v;hich thcy.hcvc~, 
set up a steel. ni2.3, in con$mctior~ rith' t&i Brtiwili::~~ Ccc.m;rmw.L. 

ij 1‘s gi ;T“ jYc> t, i / et i ( 
: my.3 il ~~\~~~; ,I, 

i J c,.! ‘& i”\ ii!! ;j $!] ” p:> t.i* 
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T~Fx~' appl.ri-a s $3 ,thc @rit!xi? inc?ustr~:~l.i8:ZJ~~.Cll’f. LUd th0 onl;ire wxm~::~ic 
rec.overy of XliF,~ c. "Ll*c:;2r: QK;i; yJ+ $l.1. .I)0 r&l.o.d :‘Li1 t;, I&i. &!t, 22 ‘1‘ "q-, 
the se arc poX.trl~w,l. pr oblwis .yxJ $xi"y;. +2 ii th:i j;p J.:r,nci> .3,-L .Lhr.! p"c;n:uys"i, 
i;l?X&, The ,3ic>xt *ul;sc) 
l.T%hL&Xi.l.~/; 

L9r tkc ei? .~J@LlC s,b.,tlqc3, .; ;.p:icnc t 0 lX$. Vi:Zi+jF 'C,YfWi: Ci-Ti: ;p.:FiYS . 
-t’;1os i:. yc;c& s cxpo. c:cJ&q j;r,, Qc c.PI2~~~C~d,~~~e(~~~l~~~~ $2 j-&i%i.cnf \ 

c:J.q:n.:i,~$l:~ tLll!J c:~~1;:l:i:e.ti~~~~;~r3~,1~c~.~~~ 3 ..; :" .; ,. ., :' : 

7: r~&~~r-& no>,+ ‘to y&;lt 1 q;.:ijJ :j,c f-,]l& *Jar;; &@-j.rli-&;: 0.f .th$.s &J.sdl;ls- 

El.&: -j..t: 9 p, pre-ut~~~~.,lllollg af aT!$+oIz(::',,. ; t :.,3 .qy ~~$Ld, p??kL 3u?.nf'I,y a. $?l.L 

tic iarl, -Lb tr-2 %p rl',r'C+,&yl; T&$t +?g oC:yr;,q$lyTil_' *I s arci likely to bi:. ml. 4 
1 22:~ spif:fg;7;Ji:gLt; 1?(jpeftll tj-p.-tj '$)j,u j.XlrlA'J;O ;;o':y~ BcglSC : :)_i: JG1j.C ZT:.lit:d S$r...tGS 
Ii ,‘y$ ;.; 31r1-j f; 0 :i c's wt. i.ta 1.': J,f j : tjlrvt '+&:2ir: .p.r.*:p$! $ 'W, 'r?;" s w a l,j.'tt:.lCJ i;lfJJ'C , . 

Cl.:!arly, rndxi c& 9 -;&zi-,af pl:ad s:oy$,c'i, I?12 zogt IiIJxirltJa ;g& Ai;, ai-i.rkhtii~; 

our dm s%;abl.li.ty, md, nwkrr: I- : ~~0, 
tr; 'J+<>$?;ii fi "-k&jr &,b-~l& 

nss:i.st,j.p+y tJi@ :&i<,ns o:f the .ikrl;l ~ 
'TX Wi,?.J.. mar& ;:h,c;~iJ;. c+;;j; i$b.qu+ j.,t y&jc~&$ 

~;~~'~7~~,~,~~ 'i, ~uii~:~tary pAl.~iy :.lnd cj%hur S@y! 3.(X21 s p&SJ.ons iI.1 &;c j:$:Lr) ,~rri " .i,e. t 

r axll ailoo- l~!?pofl!.l; 2,:: 2211 28 i;hi: rest, tif f2E!' r axll ailoo- l~!?pofl!.l; 2,:: 2211 28 i;hi: rest, tif f2E!' 

birth rckpcct ‘%:I the ps$chol~ :$.cc.l ‘~~:j:p,!:: birth rckpcct ‘%:I the ps$chol~ :$.cc.l ‘~~:j:p,!:: 
?::>y“i.:? is 'r,n;!?cc!rq?,~~, ?::>y“i.:? is 'r,n;!?cc!rq?,~~, 

CiJ~..; CiJ~..; I I (J:.t Qij.S aVor--all,~?)r :+ll::;r.i, -&<c:2 (J:.t Qij.S aVor--all,~?)r :+ll::;r.i, -&<c:2 
h2ve h2ve be 0 17 tlisc Ol.lN1 gi n:; be 0 17 tlisc Ol.lN1 gi n:; tr: say tl-:e lea:;“c; 2;:xy f&?J;c: af ~!~j_?].!~ESZ~~~,~.~ $5 tr: say tl-:e lea:;“c; 2;:xy f&?J;c: af ~!~j_?].!~ESZ~~~,~.~ $5 
of ..h!,iibl::~‘~::;~~ss,) Ql(2 :j’ec,eLj.ng -t&.:-b i:~~:c:p,tj;.v~~s $;i’ h&ccl ,y:)r,X .nr:d. @=Q~~~~~c~&~~:~n of ..h!,iibl::~‘~::;~~ss,) Ql(2 :j’ec,eLj.ng -t&.:-b i:~~:c:p,tj;.v~~s $;i’ h&ccl ,y:)r,X .nr:d. @=Q~~~~~c~&~~:~n 
110 Jwhri;yg.* (.;>:j. s.b ;. “r;b:yl”, ‘t?l:) se px2y, j-11 S:‘!j:t; 110 Jwhri;yg.* (.;>:j. s.b ;. “r;b:yl”, ‘t?l:) se px2y, j-11 S:‘!j:t; p: p: raau1.ous ‘iJ?T- raau1.ous ‘iJ?T- 
the ~nc:;ir ,fbtL:rc 617.2. t11mt SoClO~~~~ere IT<: the ~nc:;ir ,fbtL:rc 617.2. t11mt SoClO~~~~ere IT<: 

.,;I; ba’ r~~c,yQn?cc~ Ip .,;I; ba’ r~~c,yQn?cc~ Ip 
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I33 have, to r?y r?ind , a vc?ry urrfortuaate -my r$ appmqr~pt.kg c.t 
,the present tine, The Boumz of 3eprasex:tatives q!propriater Jsiece By 
piece, One big approprint$on bill has aZseady coce t:mmgh. 'kose 
billa vi11 carry on witif1 July. E,@I bill is t,;lJ:en.~,up nlmast in a, 
v3.cui.m, It, is not rclntad, to an over-all pi&+&~ in any ray t;hco,tw- 
HWl?, 1% never kno::: dmre TM stnnd. 

I do not nnnt to apeak egotistically, but the M&s Ccmitteo 
appP.ove@ c-, selcct~comittco, to consiet of f'iftc;en (15) nenbcmz (tso 
from Appriqxriations, ho Eron .thc krrwd Sorvicm, tizo frm Forcip 
AffiZrs, tv;a frcm Agriculture, t::'o fror: Banking md Curmncy, and the 
other five at large), to mke a continuing ctud$ of id-10 over-311 pob- 
lam.7 comected Gith for&m Izld. 1% vi11 not bo easy am! it cannot be 
dcnc quickly, but I m hopint; wry r:uch ve can ckwelop, before l&g at 
least, sovo kind of a coordinated pWxre Go that Ue can projnCt Our 
ltdoas f ormrd, 

I xi8 wry rwch ir3prcL)IJ ,*w$z to hear, only izo r’c?yc ago, thct ov$ 
British friexlc!s viho have h& pxabl.c.x all ovw the- wx-lc: for c1 303g 
t&e had never, until the last fet7 tfeoks, trim? ta tot::1 up the GUP 
totc.1 of their fosoign co::ritr:cnfs fkaz the +zt of vim; of tryfcg 
to &?3t an over-all pic?mo, mley t1citi drro.ys done ju.st as, y2 hd i!or!c, 
tx2cl:lc things piceoneal awl conci~w them ~iec~mx:1. Tfrcy ,LXL? only 
juEt not considering thcrz 2s iz r;halc. 

A STUD3M' OiWCER$ It sec& to m that there is.2 ~ossibikity 
thcit SUCXXXS~~~ cogcc~~f~~~a to ~pc~itiL ~~~CZY:S~S TZ~ PZW~% 5~ c’~:dX?X~ 
Of*"'C~Lk nrturcl reacxmces at c gZW?+t rgte, pX%fCXllZrly E:ffW~Cl~-- 
pctr&mn snd foreotc, for exai2pl~. 

Do you feel thcf th::t fs I: &-mg::.r CUX?, if EON zh:&ac bc dmo 
.&bout it? 

iR. rnRrnR: 1 think it is :.T very rcsl dtmgcr, It is ccc of the 
mast &LWicult thingo to hntile, ~mJ.itic::lJg, th-:t I Itnm of, 

A bill is in the P.&li~ La$g CCt::::3itt~m LO mlco :~vf:ilc:blc another 
humlrml nillion dol.lcrs to subcj.c?j.zo thaw subm:~rgi.nr;l nima in t&is cow?- 
try--copper, lecd 9 :irld ail-x,, y&i cur:.: rly, It j.0 c?lii~S~:od tzr ::-it>: !:.ili- 
t5ry cansidcrrtions, :-hlch I do not thinlr rci:.lly belos?:, tiwrc bcixuso 
I ~50 not thin& G,~,JWQC fray either thr.! iY::r or tha lk~g Ihpt:rtr::cnt::, CP 
4,1-l:: ~n.ryp:T::?~~ !:~mjtifms &nrd, or thc3 Joid. Ch%cf5; CC Et::;?? !I::: r.wr 
aslrcd for that, 

I think that nc h:!.m hx3. under considcr:rtiora and :::.re +mixt,: Lhs 
stockp~lfng of critfcC~1 -~~:~tcri~~,l.:~ l nt t&e I?Qw?‘,, our stockpile .ie; 

going liotm rather thm ;;oini; up, YOU h::!vc C‘OP, cn mful ,poli?&?cl prob- 
l&~~therc:. 

-12* 
I';:-? i""; 

i,$ ;, i {L; <..J 1 ; ,.; i :: 
( 5.j r-';' ('$ ,yl [:I> L-q? p '.I 
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of&r 
I agree tdth yau entiply'.that T:G ouch%to be conwraati.va, Cn the 
hand.' when mu- b&in tt;lkin~ abou% E.&k% East ail~and cet excited 

by ib col&s~l p&onti;;&ies, ---- ---- ' ; scx.eono cor.cs~nloc~~crk s~$k~hat cm&y, 
in ten yctlro, ocln be hanc!lcii e~tirelg by n+~%c fisriotl, %e dg not mod 
to rm?ry dhlt thq 'cab1 'or other 33xm.waGs, Ou~mtA3,, you~~~ill recall, 
mro tcrriffonllg depleted durir~ tho aur, awn the,hi& gxdos of iroti 
ore.: '. 
and 

Thic depletion is trub prtrticularly iz-~connection nith.~o~pr~ zirx'~ 
lC!ld l ’ 1 

I 

I think v:e have got to develop 8. ooordimtgd p~l.icp' cf iiqdrting. 
1 think ;;e Mvo got Lo set up a connervction. prog-an f'cirly cir?.ikr to 
that set up unckr Thc@c?oro Roasevclt ir. cunrcctinn'v:i~th' publlo lpr~Q.3,~~ 
tkber, uncl' things of thct sort, . 

,A STtTE$lT CkVICEBr Xl1 ycm comwt or? the ~+ffect.,shij~pin~ f&d-. 
stuffo out of the: Unit,cd Stntec haa upor, the @,bilfty of our cccnw~ 
end :%&her or mt you thixrk it ahox& bo reduced? 

m.. l-llmrm: I 'think all tbc ohippink of foc&tuf'fs out of the 
Urnit& Stntos has had 
nrtcl.y, 

L: very pi+of qmd effect p GUJ? +ona::,y, 'unfor~tu- 
~3tJ?l thc'relec&e of cdntrola 'cc nlloned tl god beC1 gf.eoqx?tit~vc? 

buyiag in thn United' States, :-ihen !::c rc"n to three-do3J.z.r r-!hcct, ot'thc' 
erx?. 02 L':lroh, it Y,YWCU~ to the. fact that our o-m Govwwcnt, in ordcr'.tb, 
met sow of its connftmnt~ cbra$, cas buying in a vcrff thin qrkct for 
I3~~3i.=:tc dclSvmy, ,. ( .< :: . .' s ..,( ,, 

2s have not cootiinotcd thdt mrchr~~fn~.~ 3e‘ hmc; .zllor.&~ the &4oe;. , 
of q@.oultuyul ,rrot?ucts to‘romh & ;Coint. r:hore thn cost cf ZZvini; Ci&m 
hxe been ctmdily muntln~; The ccst cf' livfn~, fli;ufca h;lvo~bccn. ntcad-. 
ily nountiEg largely because of the a~ricul2;ural prcducts, 

% hzve had a lzrge ~msure of industrir;l.'unrcst 2nd the -+&ps: 0s ,(' '. :‘ 
the Izboring gouts, selativoJy, being lesaencd continually. AlL in;all,:. 
it has prot.uecd CI vary f;reat hezdnche, : : 

Hornally, there m3.s LP suq~lus, If we could prcduce tho rnfracle 
cropr: 6:e pxMuced in the'last tvio jmrs, vie rould have n kufficicnt sum 
plus. ., j Y,~,.'>, 

; I , 
Prices are coa'pletoly out of line <UC: io this cckAinufn& dmmd from 

abroa.6 ,md tkc lmk of a coo~~in~tcd.m;lrchrsil?~ il~;,;cn~:y.vrSnich.eould really 
control tho mrkot, I ar sorry thr& q-10, years ago’ rm-did not ostnblish '.,. 
nhat nns estsbliched in Wa< &m$ cq)' nmctly; the fixtin Corpop,::tl+‘m. 'It .; 
vculd hove mxmt a grcht SG.$@~ in hour: :;Jholc ocono:q. .I :. ".: 

A&n, one of the d$fficultles is that ~~~th.tElosc.tre~cndousl;)! high 
pP.+?S g0l.l t.413 fi7d u't&rendous mmxt~e. planted ~+:hich my lcnv~e us, il 
ycnr fro- ,norr,' v:ith a. 4mmsndouo mrplu$. 
a pe2t deal to support,thoGe pricco. 

Then 3.i~:~ill cost the ‘Trcnsury 
,:,: : . . 

, 

. 



A STUDIWC OFFICER: I ~0til.d~ like to uslc you 2 questfmi Con~rcsmcm, 
to -reconcile something in r!y om Kind. ; .,: ', 

-Kr, XLl<:ce gnes abr&& a&. tclirs about our +d.qlni; fifti billion 
dollars to help Ruwia. 7?e are continw~lly pouring oirt this P&k Avenue 
type of money. Still, -me don't stem to be interer;ted at all in our poor 
relations c;ithSn sight of the White House, or in the hills of Kentucky 
and vest Virginia. 

I &IS just 'w%?cr&, qhat a person dorm there,, t:ho is, afte,r all; 
Q citizen, a voter, thin& about when ho picks up the paper md sees . 
about this fre~?gndouo amount of money IXJ WC thinkind about pawing 
abrod which, after all, is the money of tht3 taxpay&. I nondcr rz%tnt 
he thinks about when he looks arow an3 sees tho poor peopld here at 
home and the poor school systcn ne have in the rural areas. Thr.t cer- 
toinlymst be sorrethin~ that is on every let;islator’s rtind, for nhich 
he must ansrcer soma drry. 

XL HER’!ZR: Ikll, I think you ~ou+j 'nave Gotten your mswr to 
that if you had sat in the House yesterday durkg the debate OI? this * 
fore&p=relief bill. P$xity.ms suir: about poor people at I5orze m&the . mny things r;e have to ~cmec.i~ at hone. 

Cn the other !zmd, +&at raises 3, vcpy fUIl~:XKXltfA C@eStiQn LX3 t(> 
hotr inportcnt a recovered world is to us ig the> long run. J a~ con- ' 
irinced nc cannbt pull oursclvc:: up by our imn bootstrnpc end let the 
rest of the rmld go LJoym.and survive fr\ that kind of ;1 rzorld. I, per- 
sanctlly, do not think it is po~:sfblc. I 

A S"CUDE?~T 07FICER: You mer,tPoner! the fwt that rising ,focd prices _ 
affect our intern21 cqonomy. You,further ~entiomc! the idxwdional 
importr?nce of ,a stable donestfc econa~ly in the IJnit&?5tates, ,YoJ+ 
earllor had nentioned in your'discussioc'that the C,&@osZj is cdwitted 
to this subsidizing pwgrcn for abotlt ixro years zfter’the mm. , 

‘. km I hnvc two qtlcctiom I l?o@d l.iBc to a&r Cne, is thrt tf30 
years after the official ending: of hostilities, 1 J&miary.~947, or ho 
-spears after rjhat? 

The'second question io, it iz@m*t seem to fit rii;tit in aith -the 
&sent program of the Chief Executivej' to Get various‘ fifns to reduce 
their ~pricos, md 60 on, to be cu&idizin& 5'iouXd 1t,. in any r~ay, 
loner prices if no stopped *he subsicy &o&y? .*i. 

I& HERTER: To ar,sr;er the $irst one, the effective drrte -is 
Januriry L, 1947. On December: 31; t$e tiesitient c?eclared the end of 

‘hostilft$x. $'hia hc,ppons to bc one df those pieces of lel;iolation 
nherc "hostilit%eo" is used insto& of t!&id of the KZU?.~) 

, . . ” I*:. 



:’ ‘. ~,~~.~~~~~~~~:~~ :; ,(!, 1 ,‘ j / 5z. “) .**,:” 
/’ $ 1 ,*# 

On tlk rjecond ,qu+fcn, ,no, supports a.wI5efn.g usoa~an &riWltwLl " 
coxzoditks -k&y except ‘on, potatoes nnd vocl, t? tmn though crool is yt 
considered! TV bmic ComcdPty. '!lYx; Comiw&lty.Crcdit Corporation has been 
buyin;i'r;dol .-Wtha old 0,P.A; pti,ce of ,forty-tr;o cents, W:src having 
an adul battle 'on thzt iti Con~rws gt the maacnt. 

But:the othor'support prices are cot being used nt all, In cthcr, 
Y?ords, ~hcat could c?rop in price t&ny by at lemt one @ollar md the 
support price ~oufd not becow effective unt$l it had come dorm nore 
than a dollar, 

It is tk3 old lat7 of supply.nnd demmct thrt is ercativlig the prices 
today rather thati my a.rtifici~$ support, These sgqorts z’eprcsent on;Ey 
.g~~@aor to Thich those prices cm drop, It is not an exccasivo floor; 
In the ccsc~~f potatoes, there v:ao a floor that ms pmtty gocd. In 
other P.VXC?B, the potuto-Lrouero 'cf Ws country rcalzkm if they could 
get that support -gice, it ws corth:;$ile to plantg the Govcmment ~oul6 '_ 
pny thw for it, zhich t@? Gcvernr:ent &m dam, It has cost us sixty 
to seventy r?illion dollam $hjs year; : 

‘But th&t is .the.onlp ogieu$tuml corxmdity thzt is being supported,* 
The ljrescnt priceo zrc my above th& suppert r,rfccs. 'Sc.thCt even.if you 
took all of tho mapport >ricca avx~y from therri, it noulc? not affect the 
current selling prices at zll, L . . 

A STlDRl:T OBI;;fCER: If ae, $he United Ststes, :&thdre;: ail support 
pricaa frou2 the: other cc:::cfYtics you~nentimed, 3s ITell m3mngricultural, 
-muX. St, in ymr opinicn, tc@. to rc&~cb the cost-level of prices and' 
bring us b:lc?r into a more s'cczble, econony? : 

' 
K& HEi;RrnRq - 'x0-- 

'. 

A STUDENT CFiICER (intgpoc$ng): You don't *hi:& go. 

8% HIXTkR (.continui&: ,&t at the momznt. Well, tic0 COy;per,' 
for instance, %iere io a terrific shortage of copper. There, y%,have' 
a strnic;ht supply-and~dormd situntion; Yle have stopped the support 
prim nn copper, This bill ,I ws speakinK, of would be to r&en the' 
support @cc, They no loqpr exist, Not only that, but m Just, in 
the last 4x0 days, took the fouzwent tarfff,.off copper in order tc bikxc: 
in imported coppw in lm~er~quantitios. . . 

A~<Zl?UDENT OF&H: 
~ 

You spoke of tdci fworablc bnlnnco of trade 
ne hcve today cnd'the 3horiage of dollnrs for tra6.e throughout the *world; 

lihrt :&uid be the .effec&f co clir~inatc QOT?C: of this fcmorablo 'I _ : 
btzlarke d? trde by talciq our strrtte@c mterinls and plncing those in '. 
CZ xilit2ry 3tdi~ilte, do arranged by you ~~entlzmn tkctt it ccruld not bc 

~~~~~U.~~~~ 
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tqlched l 'If it had to be slotc.ted,'it qx&.bc arrcnged so $mt.it rmuld 
ipt Gff& the I;llc?rkets ina&y nay, ;;Joul~~$her& 130 any ec?v&tagc: in 
elfninati~g Chis so-cd.ledl fnvomble bdcnce of trde, -,-d&h is,not so 
favomblo after all? " : . 

Mt. HER~R: Yes, there 1JCd.d be som?, Ij'hether you cdl Lt;favor- 
able or unfsvorablc doperds oli the my yrxx lcol: at it. Uau$ly, in 
Econmics, it Ys called ftivordd.e if. yuu or0 cqicrting rmrc thnn 'yau 
2x-e ir gorting. .;' I - 

Seven billion c'oll~rs i-a a v;holc I& cf,morioy, Them is no.possible 
my in the rmrld that you cm14 spegc' seven billicn'dollara or nny-&hfng 
like that, on critical nd$ri& to stocJqzil&;,thcy are just not avail- 
able, As t\. mttm .df fact, nost of those critic:~‘a3terial~, ct the . . 
nor?,@, crc so ?csIr;cratc.ly me&x? ir! ibistry -&It+ it is clrjfull~ hati 
tci co any stockpilbn~. '-.I.. : 

,' .,I 
A STUDEPI'I' 0FFICERt I db not riem ,s.pacificaJly just i;hc? c&i&xl 

est,crials, such as chrorc anti copper; 
stockpile of xntcrid 

- %ut to build. up, 1at us say, a 
x:hich v0~16' bO 'of 'V~UC Pm oix zontha, or', go, I m ecsc 170 r:erc cctudly to ;;et bomb&; 'or b, in the conc!it~c~ that 

Rugsin or Gc~any,._o_s~.~~no.,of'-thoso,cou.ntr~cs, fotmd- the-tis@vos' in.' Ifi,. 
athcr t:orc~s, tz six. mmthti~~ cupply of rmterihl .th& w need' frar. %lzr;3. cut: 
Ed.&? rxlrkcto. ., ..:. : .' 

KB. HF;RTERt I could not anamr th:~t., I flon't~.Icti&'~~h~~ ;;.(;;3r &ulti, 
be. I cZ!or,'t knm; r;hether or nest they a?oul$n'b chczngb in a yery. B$vt';., 
px+? -of tim. I don't ktim zhothcr there is an<ythini; "uhqt,yoq'&n 'I 
Stockpile, exmpt smc thitii;s thLt arc subject to flucttititioni li& 
xetcls, thct nil.1 not <etcricrate. 
nouP be, fr;inkl;y. 

I just nould not kmx r~hc:: the.~ 
I :.' 

A STUDFXR OFFICC3: 
;> '. "y :, (i 

1 ptdd like? to:ask ,YQU .ii: qu&tPon OR BOY: the 
foreign ccor?&ic policjl%f thi&'bountky is c!ctcrsximr" am2 ~hu,t,the o- 
1~tionrhi-g is botceen the State Depzrtr-cc& onj$h6.t?$e h&?fl: &i~?.~tfih, ; i 
Con&,reaa on ,the atlp!zr, in~dchhi!~~~~g, it, I :., ! ? L : . . ';I. ', .I 

'I,.., ; ,, l ,,,: :;' : i. ~.r,,;: : 
: .' j, .: 

K+ IERTER: 
d, 

I tdnh 'T kngn her.! *to, anscer th:k c&,".' :+:'I ." '-. 
:. yi 

i' : .: *L ;: ., '.r i . :y 

The forcip e&no~ic~poli~y k& de';t@rrdm& p5mA-iZjr l&.-the' &A& ' -'.. 
Depar$gmt, in.the Fcona?id"SQctim d the State Dep~rtr-.ent,'~~~"dr' ' " 
Scc’Fhtary ~itU.L C1:1yton, A god wn~ t.hinp, such 2s tnriff chcqes, I 
en6 so on, lrre i3ctc;rdned by int&c:partncntal co::ic!ittk&&. ' Those, t?:e:.: -: 
tcminatfon, s are :Cil mcic~'$3%h~n, t$b A&:lidstratPve siti& CP the Gaire~ni 
mcnt ,unc! n0.t &y the Iicgisliitive siS@,'" It is only ;ihcn coney is,,nq$d, 
in"Gcfer to inplc:zmt then thc?t UC .me let, iq 03. the. s&c&$ fbT,,A.Fhe f+$- 
t*e, .> ' . ,,, :. -: - ':'. .' : ;':., '1 ,: .(.I' ,, ,,-; ; : 

. .,-( :.: ‘:'- . 
. ,' . :a 

w ~.~~,,~~~,~..~~~~.~ ‘, j 
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E&in&: hi& $9 cjc’ th31: Si$rcP;fl’ & $&.tc fu&yy, : ,:poz, ‘&ydp*$i,, :~j,n ‘con- 
Y?li&f bill c% ilEVi UX: i;QC. ~d~~bc+rs ‘of the’ Fareim ’ Ixwtfbti. ;:iifgl ;t;Ris 'r 

Xfit.ikti C(o;:r'iiitice IA& t&3 by.tkie St~~&Deph$+k$n~ they ::ckc bci$: * 
given. a "aecroV' rJacunsnt (f&n :k!..ch .evcc)F eitick fi;,ura, I think, had 
b&r, :xblisF,& 511 cve,r the ~~~rl6,j;'bu~, ar,ymy, every mmbu,r.of the 
ck3;-ittec ~?:.:c tdk? th?ia ma t\~naecrcAfl C:.&tim&~~ They cou3sl no$ ahov 
it to'&ir bcdt frienc!; or to thc~r'E~crctar~;tT;Plap hui? to k:oog it 
loc~'cd,u~,'*' 5. : ..- i, . . a : ; L 

Thrt ma one secret, , ' c. 
+??n .a* .- EC3 the’ 

thfs r+niq in,TP;. ie:: :tc. Hut t@.it m.s also liboolutcly "sccrc$~~ mbod,y 
could a&y cnythin$ab$it it: SC :the boys kq% very qu%ct nl+Wth~t., 
Gelem. Xrrrshtill, hcxvcy, On LIQGCOV~, tolc?‘tho iiussfant; YE, mm g&in@ 
ta use scm3'of t&t zavey in Tricste. it vas reporter! In every paper 
in the corintsy, :',: *; I' : il.;,, ,. '.I. ; '.c, 

So, as $cu pgrt r+l& fm#m, tho boys noro quite whappy about, the 
grm,t, "a'ccreta"~::;tho,tr h,&l b&on !il&. Qa on,'! ,' .: :. '..' ! ; ./\?':,. .,; . , ,I,., . . . , ,.,I *. 

T%o lin~s~~'~e;t~~~cknrCon~re~~ r::$ WIIZ ~~~ifl~~_~!~i~~~~a~t,'~co na 
difference nI&h,<~'~~t-'~-s Acgubliecn or Ddr.mm~tic*~~:G. vnrp .p&ori It',& 
onq cf thc'uqat.dfffi~uXf..~rob~~~s $0 tiork aut+~in‘the se~ur3t%ri of 
pov;crs,~ thct :-a$ 'ki"ave,;. ' ; .I'. ,. : 

"‘ : '.' ',!; I'. .;. ,. 
'Thcrc :F& k~b$nis,t.c&,k!- rcoporxsibiliLy, 

., j,. 
j";Q Q;v@ Q() cq7 & q&?&y a 

Cabinet offici&,'br iirs ~arlimm,ttlry &xx&cry, 
af tlic House hk? tnl? t&l 

to ‘cqr?~: on to ,&:Ploor 

dc zlq T$n&l.md. 
,s’snrJ 'subject hfrmelf to quostfonin~, a& fhdy 

He cg~at ,y+.bly feel, fi sense of direct rsspomibility. 
Ths~e' is rm cc&tact, qk%#s +;t is ~~~~st:~blf&ed‘ throtic,h .publfic.bmrin~;a 
and, t?zou& 9+?ccir? en$;l’ ,spci$ bont~~d~tb . %:ia t! very unfortwxtg .breach 
thct' exfata'.' ft has oW&x$ fcr a 3&i{; time, "It'ia k:et*ting ~mch~~nore 
difficult, &.zticalarXy in the conc?act of foreign relntiana bedkukx2, in,, 
c',aya ;;one by;.the rnt&fic~~inn of trwtien UCE the primi& job of Con- 
pPyas l -Tcday, alrost "cvcry fefe%[$"'~rcbk.m hm d'in:x~cinl 'iq%x&ions. 
Th2.t mema t'mt its .end'~kcsuft:'Mti "tt!;bc stzvted.iin the %UG'C! cf R&@c- 
sontntivcs, The House is itel'y"'bi~~~y"~~ul~,rec:Ito dc&l :i!th it, 

, : ,',.' .,- ,_ .' I 
GE$XAL' Mc~IfJLEYs Don',% you t&k, 

a contril:utisn ir, that relntionshi~ ts'titzwzn thC? 'State Ccpmtrwnt ax3 the 
Cangrca~ Ehcn he Envitcd Scn:;toro Vxdcmbcr~ aM Connally to gc,l-rith hin? 

28, H6RTER:" Ch, vcry'mch; 'ehcre ia"~,a'.+~~ati~n ~.bdkSt. 
..' . ,f...' 

., I t!i&t Z&T; Hull hltd tried d.on~ the cmrc wg--ant5 Frctty sucpxx3- 
fu$ly; too;, I$$,, again, thilt ia cn the rsWiccti.cn.cti, in the Scmtc. 
The finmci&end; in the fIowe, Is ZAhc.one tk 0 hnan't been fist. I, '. *. 



ama3AL :.:c!KIr\mY: But rlic'nct it begin to ahow the my? I yean 
by tLar?t that the State Depmtcent, to ne, is sicy;ly handcuffed. If 
thpy q-e going to,ruq into ;2 hotitilc Colpcss, they must knou ahead 
of t'ize i.lhut they&Qcing to do. ' They stunt rccc$ve approval QT! it. . 

m. rnRTER: I trgrce entirely. We hsve v&y little flexibility, 
The State Doprtnen$ nould ,lovo to have n fee: nillions they could use 
politically, so to q&k, but I don’t h&ostly @iink the Congress is 

' in a frme of nind to'give.it to theta, r 
LIEUT. COLcmL GODmD: Folloniag up uhat you said about the 

lack of responsibility on the prt of Cabiilet mmbers, I think it 
is ;jcncrally recogni%eCl in this country tht:t the British syzton of 
befnc cb1.c to brirlc up iz. Einiatcr on the flcor and cub$+ hin to 
fnirly a!rong questioning is a sound j,7rocePure. ~ 

J. : 
K&y+ it that Congrew cc never attea3I?ted to legiolate respcnsi- 

bility .+l force the Cabinet r:&;:?bers to be ~lcced on’ that basfs? 

I 

LR. HI?RTE~: Largely, I think, 
.I 

because of our init@ otart, in 
the sepration of. powers. To begin r;ith, even $f .the Congress does 
not like the ansrr& of the Mnister it cannot ~ass,a vote of censure 

that mounts to nnythir,;; except a gecture, .In Efi&md, your govtirnk 
ncnt frZ&3. YGU have an entirely Mfferent type CO? rcgpcns$bility as 
betrreen,thc Exccutiv~. pm? the L&isl&iir~ brGnch&, I.n En$;nd, for 
instuncd, no bill is'evcr conxlc’ere?, eXCqJti 17&i% th($ CalI “piv:~tc 
bills," by 2:rlia::ent except as it is int~oduccd by .the Govtirnn~r$ 
itself. The Opposition 60~s not $mtrot?uce a bill, Therti is a'n on- 
tirely: @.ffcrent typo of responsibilltg frori tha on& that \:e have. . 

1 ; 
., : 

I : 

But I,shoult! 1%~ 
'. " rj 

t$o+ig that they have, 
ye& ruch' to.sce, viitfi:&i;~th'e tiy$e 6f'qtic6- ; 

Zncidentully,. 3[ p&.&acld thct Con@+Wmn 
Kefmver,of Tennessee, fiL&, lc&&tion if tp;t IgM lrzst ycz,.bu% 

I it- is slor: r-loving,* 

- I ,: : ; ( . , : ‘. 
I '. 

A STUD~LT CFPICEK: .' TIREi f,:r:&3Tne recotitly c:z&c! &2 'article .'1, 
.r in \:ehJoh $Rey stptcd thct OUT delegation ito the Getic?ti6 Ecbtior$c Cow,, 

* fcre??cc' hw? cert:;in mthorit;v;.fro& the Congress,- sti&:~tin$ hov frr 
a. they ,poulci. go in making:tentctive apecrents, 

I 'r!ondcr, do 'you !mou of any such 22Ahority fro:~ ,the 'Congress 
: that% our dslcgztiorx hzs? : .a,, . ..'. 

,I 

.M:BXRTE&: , 
Reciprocc;i: Trade 

kJ;,nona at all, Th::t :?ole;:nti&; !ulic:&.,th& 
Agromcnts Act , c,ot ~11 the zuthority in the ori&d 

AC% AC% In othqs :,:rorcls, tpcy cm & fiifty percat on cuts; sf, they mnt In othqs :,:rorcls, tpcy cm & fiifty percat on cuts; sf, they mnt 
to, to, is negotiating agieenents. is negotiating agieenents. It ia tiossible $htlt PIr, Clayh and It ia tiossible $htlt PIr, Clayh and 
so,p: of his aii#oors have hzc? .infoqmal ttrlks ~ith,Wmber~. .qf, Congrms; so,p: of his aii#oors have hzc? .infoqmal ttrlks ~ith,Wmber~. .qf, Congrms; , :.h%. , :.h%. .' bti$ them i: certt?inly no .c~m5f~~,~,kand#$ . L :,1, .' bti$ them i: certt?inly no .c~m5f~~,~,kand#$ . L :,1, 1 ,_,I : 1 1 ,_,I : 1 

‘, ) -; \ ‘2 4. I 
: ,,~., 



I.,thlpkthc ~~hole Bcle~tion is very zwmms abdut the temper of 
Congregs,'~: X \puld.sag,~by c?k! lar~o;M, the r+mmt the Con.g~& %O 
mkh mm protectiondst th?n it hm cvcr beerr irr the last fifteen 
ye‘ars l It.& very stronl;lly potcctior,ist, h% are likely to see the 
politic&l traa.' (ping just the: cpposzltc nag frw. vhat is being dons 
at:Genev~,~.: I .onjt th::!t T:%th mm regret becmae I think it is 1lkeJ.y 
to be unfortwmto. 

,' 
&the other~hand, I can g$vc you CI concrete exmple. In the 

last Son Cays the Wocl Industry C$ thin country, r;;hich is trying vcxy 
herd $0 m+crccte.itod.f, ca2Ted.itsolf 'ta,mr casualty;" It.becntnc 
clnoat 'a mz casu:Aty hrgdy *locc~.use the fsmers, 15th their Waited. 
help, cou3s3. 60 bottcr in cattle, or in BOX-Z &her field of n~ricultum, 
They COl.@ S&k laXb at CL h$.ch ~x'SCQ. s0rL.c of the c?ms v:ere QAtinii; 
very old am? there ~-exe not tze rx.xny to be shorn. 

But,,in LryinC; to re-create itself, they PiJased 'a bill out of 
the Agrfeulturo Comittee of the Home v;hich allow the Socrotmjl of 
Ajg5culturo, a& an i.ndivVud, b inposc cn iq2ort fee ur, to fifty 
~mrccnf a.valorcn, rlhich hc cm impcse.:;ithout i? hmring, tither 
forr??l or.xnfom.al; nn iqzort fee rzhich is not mtbjwt to qqmxi in 
cmy wy vhntaoetmr, an? Ehich ho cm chc,nGe nitbout ;2 mm~t+s notice 
to anyone, at any tixe; It virtually T;OU&? crc,atc an eE:bafgo cxcopt 
fCr ;1. VClT!$ lhn9tCd ClTXXX& Of t7001. ’ Y&t, yC3U h?VC GCt p3.l~ .b;cSt t;M 
South ::bxmlutcly sol.id fc>r thl:t, If It s'houlc' 60' through Ccageas, 
f~think the I%~~i~ent ~7cn&~ have to veto it, But lt gfvw f: little 
inclicaticn oE the byp of'potectkmist streni;th thcrs is, pnrtim.Qnrly 
in the ngricuJtura1 group of th+n country, St 9s aieplg terrific. 

GEXERA~ Ilc*xIiW3Y: 
I an ufra%d* 

Nr. Hsrter, C:C ha.vc iqxm-x-7 upon &A too long, 
1 met to assure you hay:: much no appreci.nte t1G.S y:o>cer- , 

ful omtxibutlon you have &mn us. It im3 been splenr3fd. 

MR. HERTER: Thank you, 

(&.Jplrzucf?) 

. 
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