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_GENERAL McKINLEY: Geontlewen, this morning there is a treat in
store for us, - Congrossman Christian A, Hertor, of Lﬁwuachuactts, is
hero to speax to us,

Congrossman Herter ia a braduate of Harvard Univcruity, Class of
1015, Since that time he has held murerous important positions, anong
thom Attache of the American Embassy in Berlin; special assistant to the
Departront of State; Secerctary to the Anmerican Cormission to Negotiate
Peace, in Paris; Assistant to the Secerctary of Comrerde (then Herbert
Hoovor)s Lditor of THE IKDEFENDEAT3 Asseciate Editor of THE SPORTSIAN;

a lccturcr at Harvard on internﬂtional rclationu.

He served as a Hopresentative in thc liassachusetts Legislature,
vhere he was later the Spesker, He hds bocn a iember of the Seventy=
Fighﬁh, Seventy-Ninth and Eightieth Congroes of the United States,

, Congrcssran Herter vas the principal organizer of thc uchool of
 idvanced International Studics, in nawhingtOn. ‘
P - )
This rorninc his subicct is "U. g. mconomlc Gomwitvcntﬁ " T tuke
great nlcaqure, indeed in introduclng Congros srap,Hprte;.

(Applau c)

, .R. RTRWVR° Gencral icKinley and gentlerens  The uUbJGCt that I
have been given to speak on, namely, intcrnational commithents, is a sube
Jeet that hae to be analyzed at the veory outsct beeause, to be quite. fran“,
as-far as T knok, we have neo binding econorie CO“”ltﬂeTta of anv kind vhat=
soover. . : :

It is very presunptuous of me to speak on this subject &t all--and’
cnly a politician would dare talk before an expert audionce on a subject
abeut vhich he khows ecormperatively little~~tut I do want to comwnnt, in,
conrection with this question of our ctonciic coxrit”nft», on the tran-'
51tiona1 vhasec we arc going through no~ ﬂhoru the pOlltiCal elewont 1s

surlng very large prcportinnu. :
' Te have neot in this country teday, de I soe it, ‘a policy hlth relation
to economie courdtronts that we dan esll "the Unltca ‘States’ yolicy 1
think I .can illustrate that bost by going to Genéva for a ‘novent vhérc the

Under Secratery of State is trylng to negotiate wreciprocal trdde agreenents -

with . some eightccn countricu and’ trving to sot up the- Intornational Trado




B Lﬁmw' Lls!

Organization on thc basis of a series of assumptions, political assump-

tiens, which, to my mind, no one can considcr vaelid, That, particularly,
is true as far as agrlculturc is concerncd, ~

“hcrc is a uharr conflict in our dorestic agricultural policy and
in the policy that Scerctary Clayton is trying to carry out, That con-

flict has arisen from the fact that the agricultural blee, if you vant

to call it that, in the United States has becndetermined to-protect its

“dorestic rmrPct, using as a weans cf protectiorn every onc of the so=-celled

cbgectlcnablc prdctlccq th“t iir, Cla yton is trying to get othcr nutions
to give up.

I can be very svecific on that, Teke, for exanple, ocur cotton
situation, - For many years we produced morc cotton than we eorsumed,
Our cxpert markets vere of wvery great irveortance teo us, In recont years,
cotton has dovcloved in nany othhr areas of the worlds rany grades of
cotton that are better than ours. Shiprents have come into this country,
The cotton group of the South ha suececded in getting legislation on
the statute books, which is on the statute books today, whercby not
alone 1s. cotton subaidlzcd dorostically, but ve aro llkCLlEO paying bX’
pcrt subsidiecs. ‘

e also have complete erbargoes on the importation of certain types
of eotton, Ir‘other words, we sre teday practicing the restrictive meéss-
ures that lir, Clayton, through the Internationzl Trade Crganization and
through recinrocal traéo agroements, 1s tryinp to get anay from. v

When ve talk about econorie - cormitn entu, e havo to be very recal-

‘istie, Te have made some domestic econoric cormitments that have very

- wide international repercussions, During the vur period, we promised

the forrers of this country that for & period cf. two yeurs, at least,
after the war vas officially deelared undod, we would vrotect thelr
prices for their conmedities at.a minimun of nincty percent (90%) o
narity, so-calloc, thet parity figure being worked cut on‘the'relationéf
snln of the prices of zgrieultural corrodities to the comiieditics vhieh -

e farrer used in the zericd 1909 %o 1014, u porlod when tho relation-
shln a8 very Paverable to the farmer.

- e have. nado those prormises; we have to curry oul lor¢u2afion to
make good on ther even though it requires very hesvy qub°1u121ng. at -
the sarme time, we ere trying to pet foreisr notions Lo give up that type

of artifiecizl suppert through subsidy and thrcurh governvental controls,

‘e ‘have given to the Fresident of the Unlt@d Stétes, in conrection

with our. agricultural corrodities, the pover to declare. embargoes, put

on,quotas, or to initiate vhat are called "import fees," vhich are. the'
samc &8 tariff incroupcu. He 'has made use¢ of the cwbe r{c in two' regrecta.
Cne, wheet, Today, ne vheat carn be irported iﬂtﬁ the United States, exs
cept the nomlnal figure of etht hundred thousa 3 (300,000) bushcls,




 which is nothing.

Second, we have an exbargo‘on~1ongbstaplé~cottoh5‘f,z_l
coning largely from Indie and Bgypt. - . o . oo T

, I‘mentibn-those things only beesuse I féei that,~frpm the Fdintfj'
of vier of commitments, which may belp a vory scricus werld situation,
we have a- primary problem in this country of detgrmining,our‘own-policy;

.. The yerld, as I see it, is in a very tough shape, The vorld-is.
lecking for Arerican dollers, The-struggle fer American dollars, be-
causc Américan dollars can buy a part of the preductivity of this country,
is a very acute struggle. Once again ve have not formulated any long-
renge pelicy that might be terred a eommitment, Ue are now, I think,
in the grocess, and vill continue to be in the next two or three years,
of trying to detormine vhat, in our ovn- interest, is the most intelligent
and nost effective thing to.doj but we have certainly not come near to |
rcaching that eenclusion now. : P : o

© . Belance of trade, as of this moment, is runring at the rate of about
seven ‘billion dollars per yesr ‘on vhat used to be ealled the favorable
side, " In other vords, we are exporting frem this country roughly scven
billion dollars per year more in goods than e are taking in, o

. Ve are-econtinuing th¢ process of sending dollars out of the-country
vithout any necessary assurance that we are going to take, in exchange -
for those ¢ollars, the products of other countries, e have not reached
a policy deterrination that, to my mind, is binding; that is something .
that lr, Clayton 1s working on, But I do not think that the country is,
by any mezns, yet unanimous that it will contimue the reciprocal-trade~

agreement policy or that it will continue the lovering of tariffs and -

the encouragemert of imports, In a mement I will come baek to that, "~

‘Insofar as sonding dollars outside the country is concerned, we.
hove esteblished certain mechenisms, Entirely aside from the Lend-Lease
operation: during the wer, we set up the Fxport-Irmport Benk as' ode mech-
enisn for getting dollars into other countrics, countrics that did not
have the purchasing pover te buy in our markets, The Export=Irport Bank -
vas set up with capitel emounting to'throe and'a half billien dollars,
Cf that three and & half billier, all excopt three hundred million dollars
is today coumitted., Actual loans have becn rade under it, with the ex=
certion of onhe in. the amount of five hundred millich dellars’ for Chnina,.
vhich 4s being held in abeyance, But until there are ropayments under. .
the Export-Import Bank ketup, the general volume of dollars that can go out

from that source is comparatively smell,

 Te then.became a party to the International Bank and to the lMonetary
Fund, The International Bank has boen extrenely slow in getting organ-
 ized, The.reason for it is a pretty good reason, Uhen the Bank tas, or-
‘ganized, ‘a nurber of countriés agrccd to put into the Bark, om a quota -
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bzsig, tvo porcﬁnt (29) of their quotd dn gold and elghtoon percent _
(18%) in thc currencies of their ovn countrics., But there ras a rose
ervation attached to what happened to the currencies of théir own ecoun-
tries, namclv, that the Bank could not loan cut those curreﬂcics Tlthout
tho pch1s~1o of the country 1tu01f

Kow there was a good reason for that; take Great Britain, for cx-
ample, To loan poundu to courtries today would only ageravate Great
Britaint's situation, where her prccuct1v1+y cunnot possibly mect the
tremendous demands she has on her both ir her export trade-arnd in her
donestie requirements, o : : ‘ L T '

. The International Bank, in order to have a large volunc of dellars
of excharge (required to locan out), had to sell debentures in the open
market, The United States Covernment agreed to underurite, raughly, ‘
threc and a half billicn dollars' vorth of these debenturcs, Cffieials
of the Bank have been sponding o great deal of time in rccent weeks, in
‘Wall Street-and clsevherc, trying to f£ind cut on what basis they will

“ be able to sell these dcbenturcs in order to have dollars &Vul]uble for.‘
loans to forolan countrics,

- It is vory clear that as far as the wurcba81nb of those dpbontureu
is concerncd, the buying bubllc will buy only to the extent of the United

. States cowvitment “hen the Bank was originally sct up, it was hoped it’

would be ablc to develop lending power of around nine billion dellars
through oelling'debcnturru, based on guarantecs not only of the United
States but all the other contrituting natisns, That, aprarently, is not
rroving goed, So, at the moment, the only thing we can look forward to,
fror the point of view of the BanP in this rrocess of satlsfynnb ‘the
terrific hunger for dcllars all over the world is, roubhlv, threc and a
half billion dellars, :

~ That, in the course of vhat secrs to haV” devclorcd the horld over,
is a corp sratively small armeunt and will very vocn bring us racm te face.
with the fundamental zroblcm we have to decide ony that is, hoy fer, as
& naticn, -are ve going to go on contlnulng to distrjbutc dcllar round
in the form of gifts or of lo“ns in erdor Yo purchsse donmestic gocds

“without cndungering our omn dorestie stability; the rost vital and crit-

1001 elerent and the thing all of us are perticularly intercsted in
ongidering thc ideolosical and the potontial var going on all over the

: vorld;: Tha 5 tho crux,:~u>1 sce it, of cur magcr problem,

Yeu gentlomen rocognize, very much botter than I do, thﬂt in the :
world today we arc faced with a VFT* scricus probleon of trying to, persuade
vch large nunbers of uooplc that vhet we eun eall "the free entcrfriue"
or “Capltullot systen™ ig bnttrr tnzn a totalltar1¢n quto

Thore—are only tuo persuzsive argumonts, e T can soe»it} 'Cric of
them is the brillianec with which vwe can present our cass, at which we




have not bepn 400 good bccauso, bv and largc, ve are not o vory articulate
people-in.moking dramatic somcthing we have ul,ays taken for grantodj or
through contxnuin& an ex&mnl e, sho.ing ho~ it 'orxs, 11thout fqltcring.

Cnly rrcontly I saw an indiVlduﬂl 7ho h&d bccn tal?ing to Stalin in
Russia, S8talin had made it vory clnur to this individual that hc, Stalin,
wae. absolutely: convineed we werc: ing to haver an ceononice collapse in
this country and: that: the only "ay “in vhich we could pull ocursclves cut |
of our ovn ‘econpmic doprossion was in'doing what had happoncd over and "
over. again in history and thet is project a war, That world be the method
by which we would try to pull ourselves out of our depression, Ho -was
abuolutoly conv1ncod of that, all of hiq thin?ing rovolved greund that,

: Hc vias dlSO convinccd that if ,e hud to do thﬂt, tho individual on
whom ve would piek would be Russia, Psychologleally, that is an axtremely
importent factor ond onc that has a very greoat besring on this question -
of: the type of ceonomic commitmonts we sre likely to make, ic cannot,
afford: to make any oconomic commitments ocutside of the borders of the -
United States if they are geing soriously to:affcet our oun ceononmy. and
put us into the type of ceonornie tail spin vhere we can be of no help to
anyono, including ouruclveu. That has got to bc our priﬂory ”orry.

Thc ccendary worry 1s how, after wo urc as surcd of a stablo wconomy;
' we - can bo of ass isthnco elsowherf. : : S

So. much for a buckground fror vhich wo hove got to develop: the :
Spcclfic pelicies to which we have a degrec of comnitnent at the prosent
time, There is no necd of my montloning to this group thé spceific com=
nitnents we have in tho aress whore the Amcriesn Flag is- flvlng. At the
noment, in Jhpan, Gormany, Korca, Okinava, the DdCiflC Islands and, to a
lirited degroe, in the Philiprincs and Austria, wo have a spocific come
mitment,  That specific corzitment begins with not letting the peonlc who
arc mpcnding thmlr daily lives undor thn AmoriCan Flag ‘starve,

- Tho' ;ccond is tho cagrithent to try to rogens rute in thoss countrics
somc: forn of frec domoeratic governmcntal cxistenco and socicl existeonces
some’ form of seghomic self-suf Ticicney,  That is the cor dtuent, but hdw"
WQ - are going to carry 1t out rowmains. to be seem, - - e

In Japun, we have a compdrutlvcly free Hond, But in J .pan we have
scrie. very roil problems; onc ef vhich I ean illustrzte by the fact that
erly roeontly we took from Japan eonsiderahle quantitics of silk, vhich
the U, 8, :Comereinl Colnury thought it warld be casy to market in the
United States in exchango fop cottov, »ool, and other things from this
country.. Thet silk was just not sold, It bogan by trying to sell it din
this country at wlo 00 a pound, The pricc has nev gone down to %4.00 o
pound; still it is not meving, Avpnrnntlj ladics! fashions have changed
to a'point hcrc rayonv, nvlans, and othcr thingu h“vc 80 uuppluntca silk
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in the peoplets & sffection that thats grﬂat scurec of possible ccononic
rovenue to the Jopsnesc seems to have been wry greatly impsired, Wo
are going to hove a series of rrobloms of that type in trjing to worlk
“out the cconomy of Japan.

L We are going to havo 1dont1cally tho same serics of problcms in the
casc. of Gerrany, But in thc case of Gcrwany’"o have a vory rueh more
scrisus problen,’ Te have, somchow, as i, lizrshall has becn trying to
do and as .Gonerzl Clay tricd to do boforo him, to work ocut with the
Rusgiang -a definite agreorcnt as to vhat the futurc cconomy of Gernany
can be, : '

I hove hezrd onc commontater say, in @ll scriousncss, that he
thought we would be unable to rceeneile our troubles with Russia until
we -had made a conzitment to give to Russia at lecast five billions in
dollars vhich, personally, I think is a politienl impossibility if I
Judge the tcﬁper of Congross corrcetly; or that we let Russia have five
billionc in reparations, funrelling through Gerzany, vwhich we will be

ontinually roplacing bhrougn our oblig*tion to mointain the cﬂoaomv of
Gormqny.

Thmt is a VCTJ roal preblem ve have to fcce. Orviously, the tozper

¢ American peoplc is net going .te earry on very long an opcration of
fce ng and maintaining a large population vhich another nation is re=-
fusing to allor to bﬁco"c sclf-sufficient. For z cormitment of untold
gizoy it is just as vaguc as It con be and eertainly ono'thut canﬂot be:
dﬂflncd at this moment beczuse of polltlcal fezetors,

 th
di

. He hav@wa vhole scries of cconoric-vreblemse~at this tise I won't -
try to dotail theme-that arc going %o roquire politiezl solutions, - They
cre cssertislly ceonorie, The mattcer of shipoing is an oxample. Ship-
ping has always been a very vital ceonomic adjunet te Great Br:taln, to
Greecc, to Italy and, in days gore by, to Japan, - ;

YWhen the war cnﬁoﬂ we had a colossal tonnage of snips. Host of
these cthor ns tions had 'a considerably depleted tonnage as a result of
the war operations, -l have on’ the ‘high scas today many of the' Liverty
and Victory and the C-2, 3, and 4 shirs, earrying rclicf eargocs, earry=
ing correredal cargees at an ¢ exorbitant froight, rate. Thero is no use
mininizing that faet, In ecarrying cozl from Nevport Hews or Norfolk to
Italy, the earrying churge is just about double the value of the coal.

%o are now shipping st the rate of LnJthrc frov ttelve to tuenty dollars
a ton over the vediterrancan ond at cvon higher priecs in the FPacifie,
Thile it is being done to sssist foreipn ccuntrics, at the sare time ve
arc drainin dOllLr&‘%”ﬁf frow’ thOSC‘CCHﬂtT1Cu thrOLL those SCPVICCu

. Tdor is a very strong polltic¢l f@Cliné in this country thrt c-*
ou£ht to. malqtai z rerchant narine, It is one oftho probleoms in con-
noetion with the vhole qucetion of nationzl defronse, as te how great o




nerchant. varine 38 ourht to havc, bow‘nodcrﬁ & merchant mnrlne as an
adjunct to!our noval foreces, as an adjunct to our wilitary forecs, from
the poirt of view of its being able to move effoctively into the many
“eorncrs of the - orld whore vio are undertalidng ncw rceyorsibilitic '

Yot tako the ease -of Germany alone, In the f@coing of G@rrany, if -
we could turn over these Arericuan ships to General Clsy or to the Control
Comrission and have them manned vith Gerrans, oncroting under German
erows, -you:could szve at lesst t,c-thirds of thut frelght rate and make
the relief phase of our Gorman aporation very much less expensive,

Those are goliticul questions, but thdy are very vitzsl ones for
the countries that require shipving and to whon uhipbing has- becomo
very: imvortuqt economic aﬁjunct.

Ahilo spoaking of vhippmng, I right jump very quickly to cne of the
factors we are going to run into in cornrcetion with the recent commitrent,
vhich I am cenfident will go through the Housc hithiﬂ t b ﬂcxt ten days,
vith respeet to Greoeee and Tur&ey. : E

There, we arc t&&iﬁf on an ccononic and a politicel commitment, The-
comwit ert’is ohe of unkrowvn ¢irensions as far-as the future is eencerned,
It is cne of consldcrazble hegard frem the point of vies of pelitiecal
managerment, - I say that zdvisedly, I sgonu somc time in Greeece a little
over:a yeer-ago, and I think I have sone roalization of the infinitc:
difficulties that the lission vhich wo muy send to Grecee is going to be
- faced with, - ' C ' C

'Tnke'uhipplnL as ‘an exerple, Wo-turned & hundrwa Liberty ships over
to the Greeks in conncetion with part of the rehabilitation program,
These hundred shipe arc noving steaéilv, lergely in o tramp service,
around; the world, They are cerning dellurs, Thosé dollars,” pros umably,
ouzht te bo going dnto the treusury of Grecece to help her ina very ‘
stringent ccoromie situation, uctually, thc earnings from thosc ghips |
cre being desosited to the account of private individuals, largcly in
Bew York bunks, Qnﬂ arc viot hclpmﬁ the econony of Grecce in wny way
vheteoever, . : : A

- Our ! &s1m4rnﬁwmmy,mmgpttowﬁdmmctM—n&ﬂwﬁnbéf
seedng that thot roney is repatriated and uucd for tha ‘benofit of Grecce
and not for rrivite individualu. Thht is, geirg to couse internal polit-

cal repercusﬂions at onec boesusc the “hipplﬁu 1rtoreatu in Groacc are
a vvrv po"crful politienl faection,

N That, I an eiting. only T} inglv cxwrnle of thc very. dlfficult
 typo of diplomatic undcrtuking thut the ission is going to havet to age
sunc, It is poing to have to agsure that with its eyes opoen,. Lot us not,
ninec any vwords about that picturc. It is a watter in vhich ybu arc all
vitelly intercsted, BRI :
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In the last two years, UNRRA shipments into Greece have totaled
very close to four hundred million dollars. Together with private
Greek relief it went over four hundred million., The internal policies
and the domestie policics of the Greek Govermment have been such that
instead of strengthening the Greek econony, GKCOpt through: the main-
tenance of pcoplels lives, t hat econory has actually been woakened.

At one time, two-thirds of ull the food going to the people of
Greece came from this countrye That food was a gift to the Govermment
of Greece. Tt became the property of the Government the moment it left
the sling on the side of a plcer. Up until very. recently the internal
costs of distributing that food were greater than the receipts of the
Greek Governnent in the sale of it as a part of the rations In other
words, from the point of view of the financial status of the CGovernment,
it became almost a liability rather than an asset as far as its mone-
tary va 1ue wa.s concerncd, “

- At the time tbwt I was in GTCGCO, which was sbout Fifteen months
ago, in the city of athens, which today, with the refugee population
there, represents more than one-third of the total oopulatzon of Greecc,
there were over olght hundred thousand people on pensions of one kind
or anothers They received free.rations) the same freedom which T heard
General Hodges eloquently describe as being very preve alent and very en—
thuolastlcal$J accepted in Korea, namely, freedom from work, was qulto
prevalent in many areas of Gruoco

This problem of making effectivo the economic cormmitments, in
which we are about to embark far as Greece is concerned, is goling
to take a high order of~statbsman hipe - It will be one of the most
difficult problems to solve without running the risk of being subjected
the world over to the cry of Mimperialistic domination and unwarranted
interference with the intarnql4pdlitical affairs of foreign nationse

Now thet is an accusation that we na cht ‘bake 1L“ht1j, pit it is
one which has very serdlous Import when you consider the over-all ideol-
ogical warfare that is being waged all over the worlds, We can say
unbil we arc blue in the face that we have no designs on Greece and it
won't be believed by those who want to decry our operations. So that
the degr@e of tact in that operation is ﬂoinc to be very wreat.

But to come back for a moment to the question of comnitment, We
are going to make that cormitment as far' as Turkey and Greecé are con—
c@rncd, T think we are maling that commltjmnt mﬁtn_our eyeu open. * We
are making it because we have come to the conclusion that if, through
1nf11tnwtjon, Grecce, Turkey, Egypt, the whole liddle Ha st, comgs under
~the Soviet orbit tmcn from-an international point of view we have no
“right to complain because the changes will have bccn po&ceful chaﬂ&os,
taking place through the process of vnfiltrwtlon.
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~If, on the other hand, those nutiens frankly do not want Cepmunist
domination and we can help thoh to a degree of cconcmie and, if you
want to c,al_l_'j_t' military'sga_ilit vhich will allow then to rosist
‘that process of infiltration, then any overt act of expanoionigw on the
part of Russia becones a- mattor of very dircet concern to us, iie are
serving notice that it is a rettor of direct ‘concern to us, ’ :

1

_ That is a,covmltment, ag ;_say, of coic sal uagfinuue, and one
vhich I think all of us appreach with some hesltation, e are carry-

4 e -H~ throurh beeosuse the nhn-!nn vhich P-—rm ue 1a eane vhere. o v
Mebi L el Wiie WASTCRG (AR O S L W R € L T ] y S M |

rind, we hove no altcrnutivc, we have to find on arca vhere we can ¢all
a helt, : : :

P

How grc t cornitmente we are Uoirg to rake in Korea or hov: ngat
corritrents we are going to riake in Okinava «nd the Islands of the
Pucifie, I do not know, Those are policies that still have to be

—nnlrnd cut Andim 4‘7’\-;-} T 'h-tn?r 7w“11 ‘-\rnfo Q'n he 'rn'rﬂ"t\f’

APA V2 AR Al Vi e Th‘v’f (&L‘;z IJV}-J.V&'C/U Willl W , 3 Uil-l. JL’ L A ]
out, again, in the 11bht of the ovorriding 9Lctor, nawely, our ovh
interncl dowootic stabllitv;

There is one school of thought that t 208 tho position that e have
unlimited rescurccs; that we can scatter our dollors indefinritelys thet
ve can allow the yroductlvity of this country to go irto forcign natiens
.I.Y!Ub.’. _L.U.J.bb.l-y \vl.l. '.:uOub J-'J.b!& UL &n .lﬂ bbl Ih.l.l bU-LJ..l}J»DL. .L’ }Jbl SO u?LLY, du “
not shere thet vicw, I think ve have pet to malke a very deliberate, a
very painstaldng, study of what we are cepeble of deing without suffer=
ing a eollapse, We have then got to do the even nore diffieuit job of
doterrining relative necds and the relative inmportance of various opcra-
ticuu. )

e are QGD&UID{ in the House right at thi

dollar prelief bill for cert:zin countrice of c
included, althoush I do not think any pa

A% LR Cheie SaaS N8 S 2ans

for China. Durlnr the course of t%ﬂt Siscus
cleerly that meny people in this courtry h.,( buco e e“’rcmcly

of relief nandeguts, Perhaps the rost striking illustratien arc senc
figures C‘ﬁPW r¢ the other doy uy an Assistunt Scoretory of Stﬂtb, who
doveves himself nostly to Lotinedroricun offuire, in regzrd to the
obligutions of this country vith respeet to relief,

He sald he had tolled to ry former chief, Nr, Hoover, whon he had
core back f?or Gernony. ﬁr.'chver precented semc very startling,figures
in regard %o the mortulity rote of pcople over soventy yours of nge and
the undgrnuuriuh"ont and the urder*oiibt of the children below mdol""cert
age, kr, Hoover, I thinh, scid thot for these over scventy their death
rote had ing yeﬂvcﬁ by ovoer forty percent argd the childrpn vers at lcust -

At P

a mi niw_«‘m

21 #vrd e I\“Ar\“m ] aly
LS 15 B ¢ I e8] T

e
3 yuu

E
}-
F

i Wi AA b W e‘uv.

Q@ AT "ﬁ] marisiy
O RIRRERURIBEIL




Rﬂ@rﬁ MH\_’JL

7 Thie man said vhile he vas vtqrtlcﬁ by thésc, fzgur“ he eould not
help. but; thipP of gone of the Scuth Anericon cguntrlas vith which he was
coneorned, He said, for instance, in Poroguey tho ehunces of anyone
receching. the age of sixty was only tuvonty percent and i the children under
rdg%eucent age were nirhtccn pounds underwecight, in relotion to cur
tables,

In other words, he said if you sre geing to establish comparativo
needs, frow the peint of view ‘of the undernourishneat of various persons
ir thc vorld, perhaps Paragucy, Bolivis, or sore of the cher Central-
Scuth. Americun countriocs would be omcthlng to look ut,

If we =re going to bepin, what you mizht cull, "the isllcee philos
ophy" of helping the vhole vorld all at one time to reach a highor stanc-
ard of living through relief operations, then we obvicusly nced sone
clearing house to deterrine these relative needs, ir the 1lijht of vhot
iz the rost inportant tﬁi%{ in yettirg nutiens and pooplov or their ovn
feet so they will net.rorain o continuing burden,

lir, Wallace, accoxding to the morning papers, gugrests tﬁut we

should spend £ifty billion dollurs, That ray sound inpessible ond un-
retlistic,  Yot, it may be something we will come t6, It nuy be some-
thing we will ecme to in our own best interests, I am somevhat Coubtful
whether that can possiibly be done, But, uchappily, we have pot to fuce
the realistic foct that, as of this nmorent, the notfons vith vhom we
are noct ddreetly concerned ard rost worricd gbout fror the point of
view of the poszibility of inmediatc cxmlouiong from troubles on the

Continent of Burcme are not very nuch better off than they vore last
year, The progross of rogeneration is a very slow ouc, ,nbriculturully,
in some respects, they arc worse off, purticularly those natxons that
did not suffer.the drouhht of tuo yenre cgo, o

But, in any cvent, e haven't got an easy row to hee, ho“ ve talk
cbout cconowic comitirents o be wade ir the future we, obwicusly, san=.
‘not separate thor from the politieczl, In the gwlltical il we have -
got to develop our cbjectives very soon., I think zmore and nere people
. are comine to reulize thot the rere grants in aid to rzny small Buropean
“ecountrics is not going to solve the cconerie problen, Bub, pcrh;nu, e
are geling to have to roally get tough from an ceonede point ef vicw,
and hellp push the novenent, vhich is growing with coneldercble rwpifitj,‘
naﬂfly, that of, some cu toﬁu fecerntion for Europe, Ferhaps e oupht
%o push that, and push 1t vory,xrery viLorou.ly. I have heard South
Arcrica discu“vcd by the U, 8, Steel Cempany, vhen the questicn care.up
of sctting up independent stecl nills, It judied the nob&ibllltic"
cntirely from the poiwt of view of the econcmic unit thot ezn noke use
of the stecl, To daté, Broszil is the only country in vhich thoy have
‘set up a steel nill, in conwuﬁction vith the Brazilian Governsent,
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That applics to the cn’o iro ,muuotr 'J.l.Lai' tdon and thu mwre aoorv::»:":Lc
recovery of many-arens thdb sre wi
those aroe po'.llt*i cal problems o Q3
time.  The noxt two or threo. :fums 216 {0 ¢

vily, those years ale poing tm ‘tg..o cpa,zf,jupw.«,,\,: mun,,.;i R
compaims and con e i *aol'ruaa e .

ning of this disccus-

T rotur 1 now to what I sald at thé 'fJ_earz,r vep

glohs 4t is p:r'ef,\umobuouv- af anyoney.-to iy porbloularly . poli-
ticlan, to nW,r Lo ipred W}lut thm.u on.n"’z. wibs are likely to be. . Bub
T an ' hoveful th., “the dnnate gend. sonsc;oj the United Stetas
ig sert itsclf that whon, perhaps we con see a Little. more

eloay 1, s nunber one, what o 1k e ‘M;b
our odm gbability (md, murber two, asmisting ong of the
to ¥eroin their stability, we will march wwl ovin rtwmr- at e
sepious budpetary pT'ob] ens und obher serlous provions in-e

oM to mau"’c,amn:’m"

T am also hopeful, as far as the rest of 'thﬂ'“'*hr'ld is conceris
with. r'w;wi" Jbo the psiychologd agpocts: of this omr-«ﬂl pre oblon
have beon disconraging bo sy tl’;e leasbsy the fo 31n~, of hel
of hopéliseness, the feeling that mmmt:.m., "b Tk ond pr
ne lonper exlsty that those may, in g
the noar f‘11’r;11r<, and: that sonewhers we c_:am
crbic uJ_ tu cloquence In prese ntlnf", the by
that v serguanive cnough dn lars
L‘r wiub b r oof o eomplotely distr t.; §
a8-%a be in stronglys. - In uﬂmr
thu fave of uhu,.‘c vary grave provloms

LT

ficul -1

<"‘ﬂ

JRgu
@ NG

. P
. S” o8 L\’

“such

4, ic.dn

«‘I‘ho.' ;" ycm .

(apsienee)

'CIP\]ETL,“.\J IK./IS.IJ .LJ.{‘J Arer thf:):(."l} any gque (ol b

“A ST‘L“)IJN’I‘ OFFICER; Congrossmoh,
“roceive a onestime cstinate of Lhe ;
OT ANy uC)T"JG oi coordinated pr ogc(’tj on f»f‘ thc, . the
" next, wy, clemdo? o B o S

M. HEF 1‘1::;: T‘IP thers hag. ros
nearest thing to )’ﬂ"\)quJGLW k)
Budget - hr:n 'blnj come to um. ‘
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An ef‘i;'QI"l; was nmade dncbhe Neoreand gation BLLL, at 4o have
the mewbera of the Lower House and the Serato, hodb,: buks axn ~<:>vez‘-—all.‘
lock for onc year ahead and try to estimsbe sxpenditures:
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e have, to oy nind, a very un Fortunate ‘ﬂv of ¢ pxrrpr ating o
- the present tine. The'Hou se of Repres ertatives asppropriotes piece
picce. One big appropriction bill has already core through, Tnase-
bills will ecarry on until July, Each bill is teken up almest in
vocuurn, It is not rclated to an over-cll pic?ure in any 5oy Jhmt
ever, e never knov nhere;r@ stand, .

, I do not want to speak cgotisticully, but the Rules Cormittec
approved o select cormittee, to consist of fiftcen (15) members {two
fron Appropriations, tue fromw the Armed Services, two from Forcign
Affeirs, tvo from Agriculturc, tvo frow Banking and Currcncy, and the
other five at large), to make a continuing study of the ovor-all probe
lens connected with foreign aid, It will not be casy und it cannot be
dene quiekly, but I an hoping very ruch we can develop, befeore long at
lC&ut, some kind of a coordinated nzcturé so that we cun progpct our
idcas forvard,

I wzs vory ruch inpresscd to heor, only too daye ago, thet our
British friends who hove had problens all over the worlé for o long.
time had never, until the last few weeks, tricd to total up the sun-
totel of their foreipn corritroents from the peoint of wvicw of trying
“to get an over=ull picture, They had alvays done Just as ve had Conc,
‘toekle things pieconeal und consider then piccenenl, Thchur only
just nov congidering ther s o vhole, , :

, 4 STUDENT OFFICAR: It seoms to me thut thore s .o possibility
“that successive conces sions to specicl intorests ray rosult in draining

of{ cur noturcl rescources at o great rate, rurticulgrl* rincrels--
petreoleun and foreste, for exacple, -

: Do you feel thet thut is o danger and, if eo, vwhat ‘ear be done
about it? : -

iR, HERTER: I think it is o very rezl danger, It is onc of the
nest difficult thinge to handle, volitically, thot 1 know of,

A bAll s in the Public Lande Cornittee to make aveiloble enother
hurdred million dollcrs to subeidize the qubmuz&lnul nines in this coun=-
try-=copper, lead, and zine,. portieulcrly, It is desssed up with “ili-
tary considerztions, vhich I do not think really belomv there botouso
I do not think onyone from either the Hur or the Navy Depurtmente, or
the Apey=lovy Ivnitions Bourd, or the Joint Chiefs of Stof0 5””‘”VPP
asked for that, '

I think that we hove had under considoration and are plonning the
stochiling of criticcl raterinls, At the moment, our thCLmllO s
going down roather than going up,  You have got.en awful pelitiesl probe
lom ther( . Lo




S | agrec with you; entirely that wo ought tn be convarvative. On the
other hand, vhen you begin tulxing ubout lidddle Eaot oil ond get cxecited
by its colosszl potentinlities, sorecne coros Jlonb end suys thet energy,
in ten yoars, can be hundled entirely by atoric fiscion, Yie do rot neced
to worry about thc codl or other rescurccs, Our metals, you will reeall,
were torrifically depleted durirg tho var, even the high grades of iren
oro.i Thic depletion is true particulnrly in connnctinn ith corper, zinc
snd lead, i

I\think~we have got toféevelop -eocordinated policy cf. iﬁnorting.
I think we hove got to set up o conservotion progron foirly similer to
thot set up under Theddore Roosevaelt in ccnroctivn xith public lands
ti'ber, and thinhs of thﬁt sort,

“A S™UDRHT “ICER: “111 you corront on the coffect. uhlnllﬂb food-
stuffs out of thv United Stutee hus upon the stobility of our cccncwy
and vhether or ngt’ you tbin it should be reduced? ,

IR, HERTER: I think all thc shipping of fooostuffu out. of the
United Stztes has had o very profound effect on cur econo‘y. Unfortu-

notely, vith the relcuse of controlu we slloved a good denl of. camp@titivc

buyiné in tho United States, Then uc ron to throe-dollar vheot, at the
enc. of Worch, 1t vas due to the faet thot our ovn Governrent, in crder’ to '
reet some of its eommitrents ebroad, was buying in a very thin mwrkct for
iﬁmeﬁictc delivérv. ‘ o ‘ e ' S ﬁ” :

_.ue ‘have not coordinutcc thut murchasing, Ve have 211 oved the prices
of agrieunltural products to reuch o point. vhere the coot of living fifures
hove becn uteudily'wountinb. The eest of living figurcs have been stead= -
ily Touﬂtiwg largely bec“uoe of thc aarlculturnl product

e have hud 2} 1arge neasure of indus tri 31, unrcst und the *%bos nf
~ the lsboring groups, relatively, being lessencd cantlnually. AL Ane ull,
it has rro:uccd a vorv great heucache. ' . : . ;

Normally thore wae a surplus. If ve ceuld prc@uce the miraele
crops we prnduccd in the’ last tue yrarg, we would have a sufficlent sur~ .
plus, . ; . .

Prices are corpletely out of line cue to this ccntlnuinb demond from
abrood #nd the lack of a coordineted: murchasing agency - which ‘eould really
contrel the morket, I ar sorry thot two yeors ago wve-did not establish -
vhat was estoblished in the lust wary namely, the Grain Cornor&tirn. It‘v
would have mecnt a gredt sgvirg in -cur whole eeoneny, - 7 .- o

Agein, one of the difficultioa is th“t with those tr@wenﬁcusly high
prices’ you will find a trerendous acreage. planted vhich may loave us, a

yoor frow new, vith a tremendous surplus, Then it will cost the Troasufy
a grect denl to support thoce prices,
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‘A STUDEXT OFFICER: I would like to usV you a questloq, Congressnan,

to reconcxle sorething in nv‘own mind,

mr. uall Ce Zoes abroad and tolks about our givzng fifty hilllon
dollars to help Ru351a. Wle are continu;llv pouring out this Park Avenue
type of money, Still, we don't scem to be interested at all in our poor
relations within "ight of the Vhite Hou se, of in the hills of Kentucky
and West Virginia, S

I was Just woqdcrinb vhat a person down there, vho is, after all, .
a citizen, a voter, thinks about when he picks up the paper and sees
about this tremendous amount of noney we arc thinking about pouring - »
abroad which, after all, is the money of the taxpayers, I wonder what
he thinks about when he lOOKu around and sees the poor peoplo here at
home and the poor school aysten we have in the rural areas, That cer-
tainly must be something that 1Is on every legiulator' nind, for vhich
he must ansver some day, - o - '

IR, HERTER: Uell, I thlnh you vculd have gotten your answer to
that if you had sat in the House yesterday during the debate on this
foreign-relief bill, Plenty was said about poor pecple at hore and the
maeny things we have to rcmeoy at hone, ~

Cn the other hand, that raises o very funéamentul‘question as to
hov inpertant a recovered world is to us in the®long run, I an con-
vineed we cannet pull ocursclves up by our cwn bootstraps znd let the
rest of the world geo dovm and survive in that kind of a rcrld I, per-
sonally, do not think it is possitle. - A

4 STUDENT OFFICER: You mentioned the fuct that rieing focd prices_g
affeet our internal cconomy, You further rentioned the international
importonce of a stublc domestiec cconory in the United States, You
carlier had mentioned in your discuscion that the Céngiess is ommltted_
to this uubgidizing progran for abeut two years Mfter ‘the war, :

Now I have tmo queutions I would JiLc to asks Cne, is thet two’
yeors after the officinl ending of hostilities, 1 Jumuary 1947, or two
“years after what? . _ Lo

The' second’ qucstion in, it doe n't seen to fit rib%t ia w1th the
present prograw of the Chief Eyecutlve, to get various firms to reduce.
their prices, and so on, to be subsidizing, Would it, in any‘wuy,
lower prices if we spoppcd“the»Subsié &odav? T T

: IR. HERTER: To answer the first one, the effoctlve d“te is
Jamuary 1, 1947, On December 31, the President declared the end of
‘hostilitico. ‘This hcppens to be one of those picces of lcglul&ticn
vhere "hostilities" is used inafeﬂf of "end of the war." ‘ 2 :




Cn the second. qucstion, no. gupnorts are being used on agricultural

_‘cb%*oditics todav excebt on potatoes and wocl, evern though wool is nct
considered o buosic ¢onmodity, The Comnodity Credit Corporution has been

buying woel: at ‘the old C.,P.A, price of forty=-tuo cents, Ve arc having
an awful battlc on thut 1n Congrass ot the momont, Qs C

But the other su“port priceu are ﬂot bcirr used at all In cther
vords, wheat eould drop in price teday by ot least one dollur and the
support price would not become effectivo until it had come 6own nore
than a dollar. : , . . :

. It is thc olﬁ law of supply =nd derand thet is croating tho prices
today rother thon any artifiecial support, These supports represent only
& £loor to thich those vrices can drop, It is not an cxcecssive floor,

In the case of potatoes, there was a fleer that sms pretty good, - In
other words, the votato=grovers cf this country rezlize if they could

get thot support rrice, it was vorthvhile to plants the Government vould 1
pay then for it, vhich the Gevernrent hag dona. It hos cost us sixty

to qevcnty million dollnrs th:ﬁ vcur, : ' S

“But. t t i“ tho only agricultural GOvrooity that is being wUPPOTtGd.?
The prvucqt prrices arc way nbove the support vrices, ‘Sc thet even if you -
tock 211 of the support vriccs anmy from them, it would not affcet the
current . sellin& pPiCCa at 21, , : A

A STUDEETVG FICER.‘ If wc, the Unitoc States, withdrew 2ll support.
prices from the other eonmefitics you nentinned, as well as agricultural ‘
weuld it, in your opinicn, tend to reduce the COut 1eve1 of prices und
brinb us bzek into a more. utwblﬂ economy?

L}R. HERWR% :‘10“" . :
4 STUDENT. CF«‘ICFR (intcrposi%) You don't ,thi-’nk so,

IR, HERTER {contimuing): Not at the mement, Well, take copper,
for instance,  There is a terrific ohortuge of copper, Thcre, you have:
a gtrai(ht supply~and~derand situntion, We have stopped the support
price on copper, This bill I was speaking of would be to renew the
support price, They no longer exist, Not only that, but we juut, in
the last two days, took the fourscent tariff off coppcr in orﬁcr to br1ng ‘
in Imported co;pcr in lqrger quantitlos. :

_ A QTUDENT OTFICBR. You spoke of th@ favorable balance of trdde
we,hhve tooay ne thc uhortage of dollhrs foer drade thrﬂhghout the world,

Fh"t would be the of fect if e elininﬁto seme of this faversble .
belance of  trade by taking our strategic materials and placing those in
a militory stockpile, so arranged by you ¢ centlemen that it coulﬁ not be

*
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touched I it had to be rotated,’ it would. be arranged so that it would
not affeet the markete in—any waye Tould taere be any uévhntdbﬂ
elininating this so=called fgvorublo bal:nce of truce, which is not 80
favorable after all? ' . : L

MR, HERTER: Yes, there uculd be sore, whether you c&ll Li favor=
able or unfavorable depends on the way you leok zt it. Usuelly, in
Eecncnmies, it is culled favor'ble if you are cxpcrting rore than you
are inporting, ,

Seven billion dellurs is a whole lot of money. There is no possible
way in the world that you could spend scven billicn dollars or nythlng
like that, on critical materiils to stockpile;. they are just not availe
able, A4s a netter of faet, most of those eritieal materials, ot the
noment, are so csparqtoly necded in inﬁuutry th p 1t is: wfully hard
to do any stocxpillnb. 4 e

A STUDENT OFFICCR: T do not <ezn cpeclflcally ju it the crluicul
materdals, such as chrore and copper; but to tuild up, let us 58y, a
°toc£plle of material which would beé of value for six : wonthe, or go,
in ezse we were actuclly to et bcm%cé, or be in the conditicn that
Russia or Germany, or sonc of those countrics, found themiselves in., In.
other words, a vix renthg v supply of hatnriwl that we nﬂod frar the cut=
side morkets, - v

IR, HERTER: I could not answer thnt,, I don't know ,hat thoy ﬂculﬁ,
be, I don't know whether or not they wouldn't charge. in a very. short:
period of time, I don't know vhether there is anything that you'edn
‘stockpile, except some things that are subjeet to fluctuation, like
netels, that will not deterlcrate. I just would not know vhat they
would be, frankly, SR

.4 STUDENT QFFICER: I ﬂoulo like to.ask you o question on hov the
foreign ceconomic poliey of this country is determined and vhat the ree
lotionship is botween the State Dcpirtrant, on thc one hﬂ ; he -
Conareﬁs on. the. othor, in. aetc"winlnb it, -

NR HERTER: I wi xh I know how ‘to ansver th t c%o.:  y**”4,:f:5a, )

The foroigw economic ﬂolicv'is deterﬂinec rrlmgrily in. the State
Denurtrent in. the Deonovic Section of the State Depirtrnent, undér
.Socrotafv Jill Clayton, A gocd nany things, such as tariff changes, -
end so on, arc decternined by interdepurtnental CG}“lttFPS._ Those de=.
terninations are 21l made’ “1thin the Adminis trative sice of the Governe
ment ond not by the Legislative side,” It is only “hcn neney is nocded:
in' orﬁer to imvlclént then thot we dre let in on the Pcrct for the firut




Myt iv on tho socrot" is quitc funny. Tor exurple, in con—
nection with this relief bill we have up now, mctbers of the Foreign
APPLAPE Convittos vere teld by the Stote Departient thoy vere bcing
given a "seerct® docunent (fron rhich every single figure, I think, had
- beer cublished zll cver the world); but, snyway, cvery mombop. of the
cc"*ittec E +told this was o "scerct" cdocurient, . They could neot; show
it to thcir best frienﬁ, or to thoir *ecr$tqry. Thmy had to kocp it
locked up,t \

Bk

‘“hut Was one .ecret.

Tbe sceond one fralol thc Stabe Dér rtrcwt w1bht vent - to uso sore of
this "oney in Tr;ovte. Hut thdt was also absolutely scercth s nebodyi,
could” say urvthinb ‘about it, So the boys kept very quict Jbouf that.,
General iorshell, hevever, in lioscew, told the duscicne we, were going
to uce sone of thqt “oney in Tricste, It vas reportaﬁ in cvery paper
in tho country. e o : S BRI R

So, ag ycu ean roll inagine, tho bwa wero quite unhe, ppy,about the
t,ro:ﬂ; L] ccrets"” hev had bcen “let in on." o ; “f”:“‘

, The 11<1son‘bct een’ Congress and thc Aﬁmﬁnisﬁrwtinn--it masos no
nifference whother it is Republican or Dénoerstic~=is vory poor; It is
ong of the’ ‘nost’ difflcult rcbluﬁs tQ viors cut in the seraration of '
r0mors, th i¢ have. o :

Thorc is no i“lutcri”l renpovsiblllty. e hqvo no VJV of a king a
Cobinct official, or His. whrlla"cntury'uecrctbry, to eore on to the.floor
of thc House and tal’ to us ond ‘subjeet hinmself ‘to queuticnin4, as.they
de in Enblvnd Hec eannot wo sitly fecl o sense of dircet responsibllity,
There is no contuct,’ exeemt fhot is established through.publie haarings
and - thriough - ‘cclrenthl ;ocicl contdéty. It-is a very unfertuncte breach
thot exfsts, It hns oxisted for o Yorp time, It is setting mach. nere
difficult, particularly in the conduet of fereicn relotions becumse, in.
days gone by, the rotification of trezties was the prineipal job of Con-
¢ress, -Teday, alrmost ‘every Ccreigm rreblen hes :fiscneiol implicdtions,
Thet M@hnﬂ thut its endercsult hig to! be started.in the Youse of Repre=
- °ont1t1vc The House is vcry badly CQuiﬁtct to doal s ith it. ‘

GENERAL MchINLTYz Don't you think, sir, that iy, BJ?“C» ruée quite

a eontribution in that relxﬁiﬂ“shiw betveen the State Depurtrnent ond the
Ccngrcos when he invited Scnwtoru Vhracnberg ahd Connally to go.with h1m?

'qB, HERTER:§ Ch, very ruch; there 1s’ no’ ‘question cbout it.v
Iuiﬁinﬁ dr. Rull hoed- trica along the sare wcv--unc rcﬁty succeus-

fully, too, But, cgain, thot is en the ratificotiecn end, in the Scnate.
The finaneial end, in the House, is vhc one thut husn't boen met.k
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CGENBRAL JeKINLEY: But Jdidn't it begin to show the way? I necn
by th“t that the State Deportrent, to ne, is simply handeuffed., If
they are going to. run into a hestile Congress, they magt know ahead
of ti*e uhﬂt they hrc oin& to do. They rust receive amproval on it,

) MR. HERTER: I ugrce antirelf. We have very little flexibility,
The State Departrent would love to have o few millioris they could use
politically, so to speak, but I don't henestly think the Congress is
" in 2 frane of mind to eive it to then,

LIEUT, COLOLEL GODARD: Following up what you said about the
lock of responsibility on the part of Caobinet mermbers, I think it
is gencrally recognized in this country that the British systen of
being cble to bring up o Minister on the flcor and, ﬂuchct hin to
fa 1rly tron& questioning iu a sound procecure,

Jhy is it that Congre never atterpted to 1cgiv1ate ‘responsi-
bility cond force the Cabinet nérbers to be pleced on that basis?

iRe HERTERs Largely, I thlnl because of our initial utart, in
the separation of povers. To begin with, even if the Congress does
not like the ancwer of the Hinister it cannot pass a vote of censure
that anmounts to onything except a gesture, In England, your govérns
nent fullg, You have on entirely cdifferent type of roepcnuibillty as
betueen the Executive ancd the Legislative brhncheu‘ In Englund, for
instenee, no bill ic ever considered, except vhat they eall Pprivate
bills," by Farliarent except as it is intreduced by the Goveérnient
ituCll The Opposition coes net intreduec a bill, There is dan cn-
‘ tirely different type of respon81b111ty fror the one that ve have.

. But I should like very ruch to uee, wlth us, “the type of " quc o
~ tioning that they have, . Incidentully, I ﬂight add that ConJresumwn

Kefauver, of Tenvessee, flled legialution of thut kinc ldst yeur, but
it is slow noving. . LT e L

A STUDENm CFi IC " TINE Lg azine recertlJ c”rTlCC an urtlcle
in vhich they stated th .t our delgbstlnn ‘to the Geneva Ecoronic Con-
- ference had ecertuin cutherity from the Congrese, Ltlrul~t1nu hov fer

. they could. go in ﬂdklﬂ[ tentcotive a<reerentu.

I tondor, do ‘you Xknew of any cuch ﬂgthority from thc Conbresu
that our ¢elebbtion hos?

IR HFRTER-' los none‘dt all, That ”ClO'“ﬁléh;wunkéf'tﬁé.

Reciprocil Trade AgrOfwcntu det, zot 21l the nutheority in the origpinal

Aet, In other words, they con ge fifty percent on cuts, if they went
to, in negotiuting agreenents. It is possidle that Mr. Cluyton and

~ -8ome of his adyisors have hed 1nformal tolks wzth MDmberv of Conchus'
.- but there -is certainly no quCLfiC r*.':xnda\i‘.gz. ; ‘
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T thinx the ,holo 6oletltlon is very nervous abcut the t@rper of
. Cengress, "I would. suy, by ond large,at the moment the Congress is B
rach rore protect;onist than it has ever beer in the last fiftcen
years, It.is very:strongly nrotectionist, Ve are likely t0 see the
political trend going just the opposite way fror what is bcinb done
ot Geneva,. I say that with some rebrnt beccuse I think it is likely
to be unfortunate.

On thc othnr hanﬁ I can rivo you o eoncrete cxumple. In the
last fov days the Wovl Industry of this country, which is irying very
hord o re=ercate iteelf, ealled itsclf "a war casualty," It became
alnest o war cusuxltj lﬁrgely veccuse the farmers y with their Yinited-
help,‘could do better in cattle, or in sormc cther field of agriculture,
They .eould sell ‘lamb at = high priece, Sore of the. ewes were getting
very old and there were not o8 nuny to be shorn,

- But, din trying to re-create itself, they possed a bill out of
the Agricultnrc Comittee of the House xhich 2llows the Seerctary of
Agrieulturc, o an indivicdual, te imposc an import fee up to fnfty
vereent od valorem, which he can impese-without o hoarin&, cither
formal or. 1nforma1~ an import fee which is not aubject to appesl in
any. way vhatscever, and vhich he can change without a menentt!s noties
to anyoney ot any tine, It virtu‘lly would croutc ar embargo cxeepd
for a very linited anount of wool, Yet, you have got your lest and
South asbsolutely solid for thet, If it should go through Congr ressy
I think the President would have to veto it, But it gives ¢ little
indicatien of the tyre of rrotectionist strength there is, particularly
in the aericultural group of this cnuntry. It iS‘sirnlv terrific.

~ GENERAL rc&I“LFY. Mr Hcrter, we heve irpesed upon ybu too 1ong,
I an ofraid, I want to assure you how much we apprecicte this vonder=
ful contribution you have given us, It has been splendid,

 IR. HERTER: Thank you. | |

,(Applause)

(20 Lay 1947--350)P




