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YR. MASSELMAY: Gentlemen, I don't know what your individual
concepts were tefore you started on this course as to what constitutes
econonilc war octential, bul I am quite sure that by now you realize
that here in the Industrisl College w2 pub groat stock in nutionnal
income. Yesterday, in my lecturc, I menbioacd ths nams of Colin Clark
as one who has buen #bls bto give us figurss oa national incomc that
We CAn USCe

In the zast w2 somebimes facctiously seoid that w. cugh® to got
Colzn Clark hers from Ausbralis for a lecturus Very fortun:ts for us
n3 coain. to th: Unit-.d Statse r prosenting his governmsnt .t the Intoer-
n. tional Statietic.l Conforonces, which wers held in Weshington during
the past two wo3kse. W. book edvontoge of that fact Lo ask him to come
here. We ars vary graveful thil ho wis -alliny to siay here seveorsl
deys longer than h: n:d Hriginelly wnticipatod juqu to give us this
lscture,.

I now Iniroduce to you Mdr. Colin Clork,

MR. CLLRA:  Gener-l lMcKinley nd semblensn: I hive nob beopn in
the Uniced Stoter boeferc. I reached hors on Ssphenmber third. I mucet
toke this oprortunity to say what o fricndly sad hospibubls coustry I
hvve found 1t to be I have bcon very deeply imprisssd by the culturce,

L]
the couctesy, cwd oLficiuncy of <11 the poople th.t I have mst,.

During the mor I wes living ia Bricbuneg, which many of you may
krow.e I hod %he opportunity tulzp of wecoimg 2 nusber of Amecrican
gsolar.re o9vd rarlor~, I have mauy hagpy ricollacbions of ull of thum.
wrear Bho Jamrraison ullltﬁ”y wen stotionet in Erasbone thars vas one
thizng I noticed vitn zorsidereble :dmirabtica. Thet wns the bact and
tk1l] they exercired in o rountry Like au~troliny, wshere everybody
talks politics, 1v kceping entirecly cloat of snuctrali-n political
disputsss. OFf course, bhe nmermbere of both political parties in nustrilia
respacted them the nore for 1te I shvll do iy best Lo ruciproccte in
that reepect tnd not s y anybthiag vhich could be construcd as tukang

wrt in any wntcornal dispubtc in this country. I urdurstond thot your
solicy 1s She e7rite

I right ray, hovw.ver, Thrt lortunat.ly dsfonss is cov bicomiag
cna 1ssus quate above peliticse wnum wo gut imto the guastior of
seonoiie potontial s ore boand to teuch on qu.stions on which jour
politiesl Lidurs m y hove vory different views. Wwhht you have bo
4o s soldiers ~nd sullorq “nd what I havs to do s a cival scrvant
v8 bo g2t W11 the ficbs cloear zne thon try to tell tho politicians

LESTRIGTED




LT rNETL T
‘- + HERN SRS B . r
! ! ' el 1

du b o L Lol BIU)

and the oablic wh % the true fucss 2ro and what tho couscquiacss wijil
boe Th.u thier c.n make up th.ir cwn minds. Under ths Amoricsn cys-
tom some of you mey be celi od o osoae dry to be Seceritary of Stoto or
to hold scuie othoir office like thabt. You neveir knéy. wzcnvh.lo
nrither you nor I wich to teku sides, I think 1t 1s ogreed, on aay
Giszub.d 1ssucse Bubt & rust excniine o number of disputed issuss
ve.rurg on induccrial sna scomimic policy.

I w.e ~frvad at farsh %
tar~s oboeubt vhat naty n
;

hit I misht hove to sy2-k in genercl

5 o cor

Cortuns be 1n aving ot
o
o1

‘e 1§ ond hov 1t 1s .neasured. I ies
d .r. .verslren's locsure yesterd'y .nd

£ee1ny hov Vour sponsors sle 1 cun sce thot most of thosc »nresent
now oterfeetly well vzt ic 1s 011 nbout and heve dorc o fair amoun®
of thinznv aad roxding on th.ar own. Th srefore I con come ebraight

to sh. subj.che

Ae Ir. v .sscizen dolatcd cub, cthor.
At imegme ond ro.l aibi

1007 uub of nurd o oalrly xs 1s

o thirk 1n tprﬂs of it U th: coacmirts c0ll rocl arecomy, thet ie

to thisk of actu.l q2inbaty .z cf poodr a2l g-rv

hich 17 be vilu Ll soc y i v, vory lithl. viluc toiorrow.

In meacarznzy rocl resiontl inecent I osnadl n-c ohes i coll -4 She
b, mclaioned unlS. Ta incornition .l volt hos netinns $o do ith
roney or brund. 1t 15 1 gunatitr ol coods cad corvicis.  Ib is the
quoatity of goods "nd s.rvic.s whilch viv could buy .ibh one deller
beoZ an the ¢ riod frem 1925 vo 1934, smich heppuns to bo alrcst th.
£ . 0o Mkt o you ccaid buy in 3941. S va mowie b 1k chout inco-
nothiorn-l uaits, thark 1a bores o7 whot o d lisre scould buy ia ths good
¢ld lly: six yLors  [ce Or tﬁlng 1 Sorme of shat 1e€0 wouls ouy
ney, or vh b oewr. would bup in the c.co ~f foud.

N¥ow, yea v ub oo koo not Luly the canccaby of ¢ crcuaitry e
r.duc. 1-°1 w.oalth 1n arnt rnc 61 nil units, Sub y w vant 1n the firss
lecn, [ thirk, to haws 2 1ot b this by tho wsosur.icns of 1ater-
1.t10nl wnits preduesd nor aig-hoar o qffort. .

| o
s

Ta.r. 1s » neod 50 6B L oy.u thet ooy countryts war potoantial

“r Lcumarlce petential 1: the neoduet of tve fachb.ors--populcti-n nnad

She nu tabizn's capiciby G0 pr duc, oor hirur o[ work doac. The

e picity fact.r, th pomoncicl flch r iof you liar, corrospeads te

eLgl.xr current p tovtizl an Ll.cbricibye. I[ho oroduct roeprosonts

the wouab prodesced. 3ub, oapoeillly osrow oliay eotnbrice, uhv‘,

ars Jft.n ociple not & w ork ¢ soiae shortor acurs thon toaoy could
S latorca~o wibrye Thor.f oro L m2ll ssk you

bz o bo virk 1ot S .

t- thinx in t.r-c copacite o sroduce 1ntorn.ti onel units per man-

h-ure. IThon o lastle ! 1 ¢ unsader p.opulstien =1 1bs teonds
1 o¥1eb 1n ths fucur: capadble - f



Her. ogain 16 1s o convenient figure t- remumbor cht the copre-
ity .f th: Amsrdcon wierkan, population & pr?dube 1s ~boub one ant
nagioncl unit per min-hcure Thet 1s not the total populstizn. Tho
working populasion ¢ nstitatos 2oly bebtweun 35 und 40 percunt of the
wholze Thet faigure of onme iatornnti aal unit wue the figurs for 1639,
1240, nd 1941,

It has becn estinsted thet, sbromse s 1t mzy scem, the roal
proeducticn por wmn~hour began to fell o5 carly as the middl: of ltfl.
Even at that date there wacr an elemont of wartime disorganizstion
and, as you all know fir better thrn I do, the slightest clernent of
disorganization or holdup of suvplice or lcck of certrin types of
lobor will soon raeduce th. product per hour, )

Whether She 1941 produciiviby is being rzgained in 1947 I cannob
scye  IE 18 . subj.et on which the Comvicree DOD‘TtlAﬁu pPILCsIrVEr 4

J
dere sit.aese ~nd, likr.is~, 5he amcricen provote stotisticinns The
g.ncrnl sccaptation 1s thot it 1< bring roghined; snd thet 1t will in
the noext fow yonoz, 10 conprrrtbavely undisturbed, go rapidly ahcad,.

Now, th3 s.cond couatry in the world 1e M. Zoal nd, with s
nubional incom. wer ~rn-hour of «87. Then cory Canada, with 475,
Aussralin with .69, and Britoin with 456. Tnzn thors a1s 2 oop until
we comt b0 Germany 446, the T.thorlands 445, lorwey o41, warz.oatina .
+40, incd Sizden 385. Thoa you gt the otHor hurop.sn counbrics
straightened out 1m o [ 1r7v 1ouc liac, uatil you zr %t dem So the
castorn Buron.ca countri.s, liks Poland <21, the B-1lbic St.obes, 20,
the Balka Sb:t;s ¢15, 5ad the USSR .12, Thin outeid. Zarops you
gut Japin o19--siightly higacr thar the Soviot Union--India .07,
and Chins .05. In the gr.opaic diasgran which wis .xhipbited yostordsy
you saw thet Chanat!, sroduct concistcd montly of food nocussary for

)

bor: subsistines '

Thet 1s the ravge of which the world ir capable. Between imerica
ard China uhbro 1s rengs o’ almoct thirty to ons. That gquestion wacs
fairly thorou:zhly discussed in the Internac:ional Statistical Confer-.
enccse That range of thirty to one 15 czlculated afier taxing inbo
account the fuct that the Chissmocn does unot need to trazsport ond
distraibut: his food, bullds his cwn house, «nd cther things., If you
Just took into nccount ths food preduccd =t 1ts LJAtlstlvv viluz,
shen inst:od of .02 15 would be .0l. Thng rzprus rte ¢5 n.orly as
w2 can g2t 1% the Chineman's capacity to prodvuce. Ila oS5ansr words,
1t would t.kz mor~ th;“ thirsy Chin.s. men~hours 5o produc. the
Foods and, sorvices produced by one Am.ricon man-hour.

[\Y)

’

To give jou somz 1d:x of th. r-te of growth [ will raad yeu
com. faigures, Those [igures have rot been published. They will be
publiched in the second edition of "Conditions of Econouaic fregrioss,™
which 1s nov. in the hunds of the prinfer. I will leave these nobes
with .ir. wesselmra for future discussion ¢né reference,
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The USA fipurc of onc intcrnational wnit per mean-hour reprosonts
z vory ropid growth from «43 1o 1500, to o54 in 1913, to «75 in 1929,
The thartics wore a protty miseroble period, as everybody knovs, but
we did at least leave a product per min~hour onc-third higher than ot
the beginning of the periocde So ¢ven deprossions are not catirely
wisbod,

Cenada hsd a very much slower growth, in fact, the othsr way
arounde. In 1500 Canada h.d a hich:r production per man-hour than
America; for that matter, also Now fcelunds. Chneda gnd New Zozland
arc countrics .xploibing primary rathcr then sccondary resources
In Cenada the timber resoucceos have to a eoasiderablec oxbtent boen de-
pletode In New Zozland there is no question of depletion of rescurcoc,
On the othcr hand, tho cupacity rate 1s increasing concidorably lcss
in Canada.

I might add th~{ Now Zerlsnd and, to a less extent, Australia
show & very hish productive capaciby 1n th: primary industrics, that
15, In agricullbur ond o a lues cxtont in mining., In austrelia the
menufaciuring worker produces onc~third ns mudh per man~hour os the
American workere On bhe othor hond, the sustroelion agriculturast pro-
duces more than twice as much por mun-hour as che Lnmericen. I you
went to draw any conclusions from thnt mbout the adventagss of an
iternational cxchanee of goods, Fhoy con be drovm vory w.ll on both
sidese Th y nre oftm not drewn

Tho German f1gurs which I menticacd has also shom a rapid in-
crcnsy from .26 in 1300, The Braitish figure hars 2lco necarly doubled,
although, as yrsbordoyts dissram showed, gencrelly the growth s
slowsr 1n Britein. But 1t 1s still quite sotasfectory. The rate of
growth 1s not sc slow «s 1t is wn Fraacc, which 1s findin: 1% very
riuch harder to amke cconemic pragress, thoush the pupulatlun 1s still

incr.esing. LThers 1s o very important conclusicn to be Aravm from that.

I will loove 1t tn you to draw 16 for yourselves

The Burcpcan country showing the most rupid rato of progross is
Swedcne Once again [ will leave yeou to drew your own cocnclusicnse
Swzden 1s a comparatively free, cducated, sad cultural cocuntry. I
will not sy at hns boen free of industraal dlspucos. It has had
very seriocus industrial dicputess. Buc 1t scems that Bwodents climate
15 onc of industrial health.

But the werld's rueoerd is stall held by Jap n. Jepsn in 1900
had a production cf .03, thoe swme as Chine 2t She presont tiac has,
o1, incidontally, about the same as India in 1870, India undor
British rule, as the Indians bthemsalves admit, has about dcublzd its

rceal production botween 1870 »nd tho present time., But Japan mado
far nmoe~ rapid progress. Chine, zs ths rccoxds cshow, 1s progressing
backward ond 1s pocror now than 1t wese Chine 1s now 1n a state cf
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ger.rnl pelitical aparchy and hae boen sincc the brenkup of ths cusire
1 1920, The Japantse incrsasced from 03 in 1900 to .05 1n 1813, oct
up to 1% by 1929, 2nd, as I rencioned, up to 19 for the mest rzeom

So the groat guistiun is: ars any other Aciabic countris -ein

AR

to 1o whot Jopan has derze? Thoir progross cannob be ussd as wn argia-
L.
v

ent for capatalism r socinlism or wmperaalism, bocaasce th. & ornrsc
Governmert 1s 2 weird maixbure of oll tur:c; and cach clemcnt 1n the
Japancss scciol structurt con be crodit.d or dascrcdited with the

sults. DBut Jopon built up o cessiderable wer potont.al in o very
shert time.

what we 2z all weitics B¢ sce 1s what will H*quu in Inﬂia.

I m1sht have scad thot cver mors 1ntercshing thun thc Unitcd Sbruos
15 ths mmvriaticn waich I rceeived from ruprosentotivoe of th; Indiza
Governmont to cpond o fow wooks wath thus cnd te diccuzs cone ¢
thzlr questicens f cecacmic develeopmente L nepe t7 bo ther. in

ovembers  Tho petentialities of ccunomic developmont Jor Incia cro
s> encrmeus thet they moy within twenty or thirtv years comploiely
Eip the balancce of the world ceoncryy.

what I htve told you sc far sbout thecs countries 1s givsn to
you og o bockground so as te show you tn.ot whun L Sry bo projsct
the develoorm nt into the futurs, I em nuk juso ster srzinse. Thore
is 2 cerbtain awunt »f screntific ovidome. aboub prossivls trends of
doveloprent. Than ther. oze o Lot of oxtronely iancricate c.lculctiins
which conecoern the chonwing balence betwoean the pruw ry ans s.omdiry

ng an
and tortiary preductica in thess countrizse Ycu heovo alrvadv nad
surme 1nreradticn put befor. yru om that subjoct,
In noarly evory country, us 1t advemecs occncareslly, the rural

pepulaticn doclare, It 4”ﬂs that first, pc < prep.rfion of the
totul prpuleti.n, aad °ccsrd, 1n absclute numbore. Ta2 arirican
raral p,uuLutluA rz- ch2d the maximwa bsowson 1900 and 1910, In overy
cowntry that i1« o m tter :f cencorn te ralibary men, becours cuntry-
atn, 1 éam teld, are bebtor goldir rs th'n -1ty mea. Porhape I om
wroeng. It 1s very hord to sos hew wny covernment con arrcetb the
decelirne of che ruial populcticn short Hf doias what ¢ 1o8 of cruntrics
hrv, done--rolaps: into anarcay. That 1s whe$t has hopperned 1in
Guormany. Und.r con dl*lbne sf r.al peverty the population de.s ot
back t: the rural arcos.

Zj
J4

If you wont to G % 1n bes vcrlds trd 5.6 211 ycu can,
you cheould arranzes £ r Sns docentrailization 5f y ur urbon activitics.
Y-u should arcans. for a wad: dispoersel of tnz urbarn p.pulaticns
wher: thoy 2r. hihiy O(ngustca. If you 3- chat, ycv vall o¢ 1n accord
with the wuv ordinary mea like %o live. I zould almoss give you a
mathematical formula i1ndicating the sxvected dispersal of cities in
Americz znd obthsr countries which will btake plazz in the fviurs quate
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apert fror military dispersal, contemplating only psople following
thcir ovm inclinatidon to builld thuair homes farthcr und farthar oute
That, of course, gocs oxactly against what mayors snd city govern-

ments and city planncrs wanbte. They are horrifiecd with tho way the
congzsted arces a.o Losing population. They waent to try to ot 1t
backe

So far aq the atomic bomb 1is concorned--and I am lookins at thas
now ag in amgsur-~wheteovor atomic borbing 2n ovnimy can do will un-~
doubtedly b“ a1m: 1 first at the most congusted araas. Whothar that
15 truc or not, that 1s th. wxy 1t will look to Sho ordinary men. Hs
w1ll live in greacor }orror Then ovor ond try bto got hir heousre into
z less congested ~rea socn «s he can.

ok pzrhaps 2 b1t further than 1960, a1t some

we msight [ind ar cxtremely wide dispersal of

w souwntrizs that con afford the Sransporbation
miy 2 b2 oan Vvvntuml d3 sappsearascy ol some

gest .r thosc circumctineczs we muy zct in anothe
form 2 rewivai of Eir sursl copulatioa.

Ihis brin-s mne om o the other climent 10 our cconomic potentizl.
In 2v.ry counbry wn Jh: world th. raril populasion is reproductive

ond thc vrion poovul-tion 1s mot. Ir 1n-rlv w1l the rorth-in burcpoan
raG LNCricin ownmbra.s, oo fast ae. Ll bucomo incr.nsingly urben,
thoy becons 1ncraacingly incapabl. of repreducing thromsclvess Thas
brings 2bous & situction of decliniag rurol ropul~tion.

,... =]

yY

In Soviet Russic, on ke other hand, in the ~.rly rovoluntionory
cays «varything ~ms zoa. to focilitate divorc., abortioca, and cthur

things 5o kesp the populabicn down. I don't think aost puopls mow
this outside <f Russia, bus circe 1836 that volicy hes biun completsly
ruoverseds Soriel Kuesia now pays large smdownelts to large femilies,
Or, pvtting 1t tne obther way around, the ordinary wags earmar sots
na*i'" enough to live on. Tho =mge earner with a large family sgets
somethi~y like enouegh to live on. rFurthermors, divorce, abortion,

ans contraceptives hars boer virtvelly cub oute During the wur the
Sevizt Union d1é not care very auch vhether old ;eople di.d or nots
Now ghat 1s rovsreed, and bhoy beko care of tho old to cousacve

the youag populationce So four or thie mancowzr of thoe couatry is cor-

cornzd, tharesfors, thoe Sovist Union ig halldlvo vs21f up iatc o
very steong porition. We musgb 11 face these fackse

Now, 1f e Luamp boscthur
wher:, €s somcone moyntiorcd y2stur 2 meyr be cx-
Er mcly rzilveecab te cnbor wactn r war oxn tho Sovi: °1u), taking
the old 19%8 Scvitt Union boundarics, taking th. numbsr of melcs
boowsea the amus of Lizthbtoun acd tuenty-fovr--I 2m vob takine the b
g tho nuabcr <of melog copablic ol fa 1ng, but cs on ndicztion of
the ost rporbant ailicery srouo--tnt b group will numbor 1l2.2 mallion
1a “he Sovict coun®ries 1a 1565 2nd 12.¢ million oy 1960. Tho USA

2t 1118 countzles,
tron

&

“
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and the whole vhite populction of the Bratich Enpirs -¢ill nuve only
10,5 million in that group irn 19565 and 10,9 million in 1969, If yeu
went to, you can throw in Belgium, tho Nsthirlinds, >nd the Scondi-~
avicn countries and it will still bring it up to only 12,2 million
by 1955 and 1245 million by 196C, In other words, in 1955 the Sovict
Union in manpowor will egual the Ue S., the Britisk Brpirc, the Low
Countrics, Norway, and Sweden; and by 1960 the Sovizt Union vall
htve & lzad of helf a million on thet combined group,

What will, of coursz, tip th:> brlance for us is thit the Latin-
Buropsen countri.s will centribut: enother 7 or 8 million mon %o
thet age group nd the Latin-aAmcrican countrics will contribute 10
m1llion to thet group.

These manpowar fi.urcs must bu wcll known to th: Sov1nt statisti-
cians, clthough wo oursclves tund to turn our ey.s waiy from thesc
unpleasant fectse I think I aa right in caying that, quluV apart
from oth.r considerations, the rcsteeuticn cf r preductiiity, the res-
Sorition of lorg,s Tamilise, un Americy and the northura Buropoan
countries is of first-class nilituary iwportoncs,

The only northern Burop.:n countrise which rceproduce thewszlves
are the Duteh ard the Irishe lwmybe romo of y~u herce who hav: Dutch
or Irish anccetry w1ll be dbln o throw sowc light on thet, I can't

- Fal
nysclf.

So far ~¢ the Sovict suatsllites aro concesrnsd ound the possible
oxploitation nhich the Sovicet Union w;ll mre of 1ts occupied bt.rrai-
torics, the real producticn yrer man-hour in the Scvict dmpirs, as I
shall call 1%, c<tood ct 1ts hipvhest in msScra Gurmuony, -with .38,
lorer in woestarn Germony, about .33 in Polund ond CZ@CHOSlOV“Klm,
about +23 in thoe Soviot Urion 1tself; and o groat denl low-r in the
Balkaa countrics

wow, what hns hald up Scvact @cono"ic development has boun un

gxtro: ly undeveloped agriculture. You have no ider. how wuch harn
1t docs to ruod currsut geographi.se You a2v: no 1des how riuch harm
has boen done in th. world by out-doted geopranhy books. The geog~
raphy bocks of this sy talk ~bcut Russiz as a land of vast f.rbile
pl:ins Just wairting for somecns to come in and develop theas. That
situation beceame obsolste in thu 1880's. Russia is & country with
extri.ac prassurc of population upon the scile The jocd ¢aricultural

and was put 1nto cultivatica long ago. Ther: 1s plenty of land
with zood scil, bul with cxsrc ely uncsrtain climate and very un-

crtain raintall. The iuscicns hove culbiveted zuch land >nd triod
te make o living fremat, but the recult has besn rocuriin, dreou hts
and famines. Thore wors famir-~e 1m 1921 and 1533 and 2 bad one in

1946+ The cariicr ons wore £arly wall kacwn Lo the werld, but the
rocent on.s wir. slinost cntiroly conccalsd. Only corparavively fou
pzople snoew cbout bBhum, for reisong thel you ars 21l acll aware cf,
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The Suvict Union had not only a very low productive standard
1n 1ndustry, but had ar oxtrumely low productivity im agriculturs.
I think ohe Sovieb policy will be now, as they get control of nore
terrisory, to irdusirialize the Soviet Unicn as much as possible and
to draw as much tood supply i1s possible from the much cors valuable
agricultursl linds which Lhuy new control, Shat 1s, the Balties Sintss,
sestorn Germuny, ~nd Hungary, net the Balgan ccuntrics, which aro
already oxtre ¢ly overcerowded asriculbucclly.: Thoir policy will be,
both for scono:ile ~nd potitieal rozsons, to deindusirializc Gorwny
g £f2r e they cexn ond ceoncontbrate 1mductry .in Sovazst torritory.

Ci: Bhat assu~stion I h.ove maae rows calculstioas about che way
in which thoy vill probably codistribube thoir roscurces 1in the course
2f tea yenrs or so af they ure cive:r lhe tiis nd if they are undis-
furbza in ths sxplezt~tion of their cccupied territ-riss. I meke
tllewance for thuir noed o vuralato soprtal, bec us. thoy woa't
gst capiricl from outside. I ssqune thad the poepulotioa in the
cecupicd arois will bs «ont as shurt ~f food snd mode S werk 2¢ hare
23 the 8 vict _opalaesicn itsclf; wnd I @roune thers is wo soeilal
comuchiin cna 16 lokeze of freds from tho (utsids ts moke ths Sovist
vooulebaon reclizs how badly HFf thoy rr.e AF pres.nt Shey Shiank
thoy re the bocb~fld pepulnticn in the world. Being ¢ rmplefely cut
¢lf frem sny ooouamzertion v ath the tuteide werld, 1% is protty hrrd
tu maxe thon d3~ :lzsve thrse By about 1955, ml,r, ts I sny, their
r p.zitior v1ll ke very gued, tho Scvilt Union wi

%

-t

comangd wn ccoarmic potontial of about 26 billion £ in
units, noorly ©11 £ whach by thet tiwe wall bs <vailable fcr mailitory
Up ue 1955 they will be protty 1ct1vely ongagcd in capitae

of scursc, gquite a small figur< 21 cooparisi.n wich

This 1s,
whet the U.S.u. ;rd thee 2ountrics 1n the world hovee Tiio UsSaie
¢85 th. ncizht she “mr wis gKang ac Ifrrt on rore then twico
thot serlc. I an ‘ﬂlquu acv £ interasticnal units, £ real
d.llars, nob warbiro dollarse Britaln cerly in the war v s naking
an ceocnomic w.r eff.rd 2t the rate 0£ 17 billaicn ince sroetionel unite
e« year aad Connda 14 billi-n.

There 1s no guestion of the ability of the U.S.A. and the
British Hmpire to oubtburld the Sovist Empire's sconomls war poteastial
cnce they seri~usly sct cut to ao so. The catch 1s, cf crurcze, that

Stalin, just liks Eitler, 1s vory well aware of how pclitics wosk

in thos: othir countrits. Eo imows that a deonccratic ccuntry is un-
likely in pcacttin: So tax 1bs population 3t enything liks the rote
requaircd for o reclly larg: vwer cccumulation.

:: v opood working rule thot ns free country,, ac

z AN

o

Ycu can hek
nontotclit.ri n covatry, 1n poacslime w1ll consont Lo be laxcd Ge
the vxtort cf mors thaa 20 or 25 werceas »f 1ts ne ticnal incore,
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If we attempt to collect more, we create in the long run an inflationsry
pressuare whlch wrhoku tha whol@ 3C heme. As those of you Who are intoer-

happ(nod two tlm,o hlﬁhln ong guncra61on therv. fhrwe tlmcs altongho
ther: ha’s buen a general iaflation of the Frepch curruncy and dovalua-
tion of the nutional dabt. That goos ca occurring because France, with
limitod roesources, in trying to run o govurnmont budget which bak.s

too largc'a proportion of the nabtional income.

The Americen budget in 1928 was already approaching the peaceSime
limit. Now, with the big rise in prcduction and full employment and
with the military exnenditures much less, your budget is safcly below
thet lamits Thet 1s 2 thing to be very hoppy abouts Ths British budget
15 note Tho British arc trying to run a large military <ffort on a
comparstively low productivity, trying to collect 30 percont of thsir
nxtilonal incom. 1n taxeatlon. They won't b able to do thate

I might mention that the cmouwnt sp.nt on defenss in the 20's und
30's in ths U.S.A. w2s about two parcvnt of the netionul incomo,
Britain madc 1t aboabt thrsc porcoent. dJupon 2b one stoge had four por-
.cente  That was aftor the Washingtoa Treaty, whoen Japun was quiescent
for some years. The Scundinavian combries ond the British Dominions
made 1t one percent. In the case of NHorwvay the concequsnces were very
scrious., They mighh w21l have been corious 1a Izagland and an the
Bratish Dominions too.

¢
Q

Q

0
- ?

celn I don't went, Lo bs misundsrstood 1n zay way; but ths
MOLL Wo sperd of th. nacional mnsom. on nitional debt snborost, the
less we ¢ n spend orn defenses. There 15 no dovbt th £, 1f we want to
run ¢ free desocratic econocmy, we cannot in peuacctime collect taxss
of more than 20 or Z5 porcent of the national inconc. So anything
we can do to cut down.the nebtional dsbh ntersst on tae one hend. and
social survic:s on the othor, th» morc :11 be reloeased for defonse
pPUrposes. .

Now, Just in conclusion I will mention the rates of crowth which
are oxpocted flor & aumber of countries betwesu now and 1960, I will
speak of the real production per man-hour, or porhaps better, the
aggregate production thut is expoctud, including both the populsation
fzctor and the production pur man—hour factore

For the U.8.4. I havo progscted 1t as 146 billion unitse I
mizht ruvisc thet figur. -nd put 1t a littls hizhor novw, becausc the
rate of growth of preductiviby h:os been highor than was xpocted.
For Canada I have made 1t 11 billion, for Argentint ond Uruguay 156
billion, and for th: rest of Am.rice 42 billion; for Britqiin 28, Fronce
18, Spain 12, Gorm.ny 42, includirg Austriz, and for Italy 1S, Thore
w1ll probably be fwirly rapld gconomic progress 1n Ltaly ..nd for
Polarngd 14. L won't m.ntion the Sovict Empire, because I have alrseedy
guoted bhose faigurss in anothrr conncclion, Outside Burop:, 1t wall

RESTEIGTED



2, Inaia 67. That is & very big incrsase, in Indi-, on
t figurc. Chine will increas: to 40 billion.

Phis, gontlemon, 1s & subject on which we could continue all
day; but I would rather leave some time for questionse
kRe (ASSELuaM: Lire Clerk would you like to comment or draw any
counclusions from the exvwricnce at'tor WNorld War [ as to the rate of
geovery thet could sossibly be cxpscted in the defuated countrics--
such sg Jap+r, Gurmeny, snd Iiely, that 15, the dilay that aay have
b~un coused by the war ir thoir acormai wconomic dev:lopment,

¥MR. CLARX: Goavrally spuaking, I think the answ.r is "dot
ruch" In Jdapnn v 8 btime liue the prosent sverybody's mind is
focugs.d on th. polibical Ji1fficultise and confusions. But the
umderlylnﬁ econcmre forcess of r-.covery ars working, and within 2
f o yoars we vill gob an upward movsment. You c¢on, of cours:, pro-
vent chat 1f yrou Fut complets political znarchy, or, alternatively,
2

o .
1L Vo o

(B

Germany ~fier World Wavr I, .iii1aly throvszh ter own fault, dlundored
mto cn infiskion, which culmiraled in Novinber 1923, Gormany »as in
& m3ss n thoe years from 1813 to 1522, Onecz th. inflotion wrs oxtin-
guished, Gormny's recoverey was teirly ranids Othor doveste ted coun-
4
5

t
trize aftu‘ tas 1513 wair 21so made ¢ rapad rocoverys I think <
ndiccticas o0 sh §o1a Jewrn »nd Italy r.lly r.opid sconomic nrog-
rogs will re mnde wathan a very fow yeore,

Whrt s soine bo huppoer in Germeny 1s harder to say, bacuus
there 1z undoubt-aly polaticar confusior thercs wnrt the noxt cuove
1s goanz to be I can't nocmibly oradicte EBut I can say thet unless
cithor the Gorrong or wr do somuthing which plunges the nounbtry into
*h'rchy or 1n:ilablon, w2 con Zredict a faurly raipid scomomiz dovelop-

GENEALL IcKINLEY:s r. Clork, you ctotbed th.t our popul-tidn
1

trend 1n this country is toward meving to ths rurzl arcase am I
to assuic thabt they will thea bloind into the rural, populabtion ind
b. corsadered os having rurxl occupations, or 1z it to b. 2 do-
cencralizo tion of thoir industricl occupatioas? Do you roint that

zo
out beecruse of tho possibility of a chenge i1n thear reproductive
°

ece The lutter. There 1s no doubt that the center
of a city is The worst rlace for them to reproduce themselvoes,

CCLCGIEL GLDAYD: TFellowing up your comparison c¢n the 1 g group

o

from e¢irhbecen to twoenty-four, do you have any figures on t siz; of
the wgo grovp +hich the Russiane auy have 1f they should us« from
sightesn to saixty or zightouon to fifty?



iRe CLARK: I havo no such figures here. They arc aveilebls in
the L-agu-~ of lNations'! publication ziving projactions of Burops's
Sovizt povulation ur to th> year 1970. Russia would be a little less
favorable, I think; but we will be about the sanme.

GENZRAL WeKINLEY: Fursuirg that same line of Juestiorning, is
there any differemce on account of the level of their sconowmy in the
numbers that they could free for military purposes and still maintain
the necessary oroduction to support the military effort?

«Re CLAPK: Let me [usv 1t this way: They will have by 1955
rzsources at the rate of about 26 billion international units. For
each man that they nseed as malaitary manpower they would, as 1t werg,

take away abtous 500 of there inturnational units psr year from their
production. In othcr worde, cach man taken out of Russian induswry
v 11 reducs ths ~roduction by 8Q0 wntomationcl unitse.

as to how Shsy will balincs their progran betwoen manpower and
industriel resources is hard to say. Bub, so far as we sre concerazd,
cach man taken out of incustry ic much less of a2 loss in Russia than

a2 man tekca out of aindustry iw ancrica, becausc tha Russien productivaty

1s lesse.

JRe 158855, W:  Ia connzetion with that productivity per man=-
hour the Sovicht Urniom 1s nmow making 2 concoerbed flort to incre se
that productivisy by all monaer of mcans. To whut cxt.nt de you
feel that Shuy ¢ n be wsuccessful in that prozgran?

2Re CLuRL: Well, gJudging by thoir pust rscord, thcy have 2
romerinble canteity for making mistikess I would like to repeat to
you » rerark th b wis ade to ms by o przscnt monbor of th: Britash
Cabizet. It would 1ot be farr to say who 1t wes, but he vwns quite
a firm belicver in . lanred econom He raae has first trip to Russia,
and or his roiurn said, "rhey are the gsre test muddlers on corth. I
thizk 16 15 too b.d for 'the siks of plannced scoaomy that Russia was
th. Tirst country to carry it oute"

Regarding roal nsticicl produchbion, the Sevict Union stood ot
8 billion interartion2l units in 1913. By 1921 for v.rious rausons
t w.s dowmn onc nalf--to nine billion. It toon thuom untal 1928 to
beck to wher: thay had boen 1n 1613, -

Ta.m thoy sturtid th. first Five=lcor lon, the most bally-

3@ piuc. of publiciby in ths worlds. They t-lk ~bout arwricons
boing Yond of pHublicitye. Th: first Five-Ycar Plan causcd ¢ torrific
-~
U

reactvicn 1n arieultural produciion. “lost of th. industri:l plans
wor. wrony cad aon of thom wos Pulfilled, They onded up iz 1933

mith an agrrirove output of orly 16 billicn os <goinst 18 1n 1828,

\’,. s B oy, \
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Then Stilin made onc of his sps.ches, which he ssid he wes  d-
dressing pﬂrtlcul;rly to th. p.uasuents, in which he stad, "I #ill not
drive Yo corkirs of th. country .uy farth-r. Tuo pozsvats will be
21Youid Lo kscp th. 1ave sbock that they hove oa hend without heving
it collucbrviz.de" The your after 1933 they zob some rscovery in
acriculbure wnd some mncceass in cfficicney in industry. By 19840,
so f.r os I cun recull, thsey gobt their cubius uo to about 28 billion

e
ARERCYT IJ‘J

mbarns S1onal wite. That, of ccurce, 1s tho =mbire outvut, most
or which thry requir:d to live on.

Takint raaufactur. mly 2rd the r o1 ~rodusztion in mternational

ualte per man-hour, «hach stsod 2L rout W12 1n 19L:, thay r cover.d
that Li~ur. by 102%. But th.y obtill h.dn't rially aon: tnat. They
o211l dio nob kvl o owvery lvrze mzmui“cturlng sopulntion. The orod-
uch "ws #18 3m 1.2%, thoa 1t wonb dowa to W12 by 1982, ~ad by 1vis
16 wnt e to W22

L ecom' siv. you "uy s Sicfechtory faguree 1 5.r sh n 15,6, but
g 2. s frow th faiqur.s I hoe given you thot Sovi.t progrioss

ie v rysmuch ¢ m toor ol fats wad 8% rtss [h. Kussi'ns h.ve gobtsen
imbo £ rivl Limitignon 1a £ paci, WU p rhtes it 1 nov wisc to
sount on btheir roplauins bhoirs W t.er. L thaing o had bettor ollov
tor robthoir bubtor orooriz S1on 1o the {uture y>.rse If th.& 15 <o,
their wor cobontil w2ll b rothr 01; wr thor ch: 26 billior which

I mntion.d pr.vicusly. Bub history shows th & tay cia inx, 1 lot
cf mstakec,

WEnSTL0Ss  dow rolaabl. 3z sh. 11cemesion thot w3 rocliv. {roun
Juss1. new?

uR. Chixt s In 1269 1 wrotz o short book or tn:t subject eitibied
"Critijue cf Hus.iuu St.tistins." It 1s rore for » Sovist oublicition
Ec ccal.in un nctu.y f lschood; nob thiot Shuoy arve any sceunles ahoud
1u, cub 1f they ovbitisa ~a acturl frlsdhecod, thzy hvs to felsily a
Lot "of other vazurss bo cover 1t un, crd thet 18 ¢iing to bo difficult,.

M

The way the Scvizt procoeds 17 by culcsion. The real wiy to =ab
irPorcmibiosn frow be vy thorefor., 18 %o oo looklrg ~11 th. tinc feor

b4
who i they refrars froe publishiar. Auythia they scuunlly nublish
1s prcekaoly Ssur so £91 ws 15 ¢o s. They are oxtro wly subble penpl ,

LEhres 1y cunniar, cnd viry f0on, with o con.wh bt rinm s ms. of humcr.
Vo ocr: ocn oextroan zoucce of humor bo “her ogoy oullaines cur 1 .osa

OlSTiIV: Y wr goLaaar ¢f the Rursiwv Eanire rakes i worder
wh o vo. -wun by th 5 ad hoes woch 1n”luczce the satellates 1ll nave
o Bhie v poserbio. tf Rugsit. Lo othor words, hew vuch 1-flusnce
7111 Rueste howe orLr the Bulv g countries? Sh ould thsse cowntri.s
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:Re CLARK: I have published somethin: about possible trends

in the Balkon countries. In my lecture this morning I ussumed that
they wculd meke no manpower contribution, in other words, that they
would not be quite Soviet vnourh tn enter the Soviet army. On the
other hand, I assumed that they would make full econcmic contribu-
tion, as the Polish and Czzachoslovokiens had to do under German
occupation. Vhere the occuvution is bascd on » system of ration
ards ind wherz political opposition or o refusal to work hard may
mean the loss of your ration card and subssquent starvation, I thank
we cre bound to assumo that the Russians can muke the inhabitants of
those countriss work hard.

Dite HUNIER: Would you aaplify your comment about the future of
India?

LR. ClarXs Indic hns clr.ady m.de a very promisin~ bsoinning
in 2 nunber of i1ndustries. Although by cur standards they are not so
productive, they are productive enough so that they can oifer India's
peasants a real incone, «bout four timss what they are getting now.
Assuming once sgain that politicul an.rchy does not creep 1in, there
will be a very rapid rate of growth in monufacturing industris

Furthermore, India has now reachsd tho gstogs whers she can to
some extent cccumulcote capibal. It any be slow wnd iainful, but
she can make ¢ pitil accuwnulations of her owi, sven if rshe gots no
investments from oabroad or if things arc left to themsszlvoese 1
think within o feow yiars a large nuaber of Amcricnn -.nd Bratish
business firms will b anxious bo sg5ablish branches in Indis. In
thrt way I thank thore will be ¢ big flow of outside cupitel to
India,

The fairst indusbhry w1ll undoubtecdly vz txxtilos, bicause the
¢ro1t:l anwo st wents reguired (re nct noorly sc groat as in othe
induscry.s, the motellurgiccl wndusbrics, for instance. 4lso

compars b1ivly unskilled laber can be uscde

L

I really contt wnderstand vhy the British don'S toke thac
onvortunity of glimiretirg their textile industry. It has boeun
for muny yecrs a liability rether than an asset. hanchoestoer, for
instancs, har become mainly zasincnring rather thuan toston. The
txxtile industry is whore the asiatic countri.s will maxs choir
first bide Thoair textiles will soon conme on btha export markots.
Tnere 1s & big cxoort markev for Lextilos in «fricz and South
iLmaericas

Indiz =nall gredusliy 20 up the scale inbo other incusirics
unbil fwnelly 1ts [ .ople get 1nto Those raquirias vary hiznly skilled
Iobovr or very large masscs of capitale India nas slre dy stervod a
teel mill, which 1s wm2king She cacapos®t sbeel in tane vorld, and hes
tbed an the chemical businzsse

URe FuSSELLYN: I want to thuen< you on bchalf of She College
for coming dovr hore. No cnjoyed your lecturc very muche
"13 e T Y o A i IR
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