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ECONC;viICS OF 1960 

23. September  1947 

):~. ~S~.I/~ : Gentlemen, I don't Wow what your individual 
concepts were hefor~ you started on thls course as to what constitutes 
econonlc war potentlal, buL I am qulto sure that by now you reallze 
that her~ in the fndustrlal Coll~ge w9 pub gr%ut s~ock in national 
Income. Yesterday, in my lecfiura, I m~nblonod the name of Colin Cls~rk 
as one vho ha~ b~.~n eble be giv,~ us fl3urcs on national incoma thnt 
%r¢~ O-~n USO. 

In the past w~ somc bxmcs facetiously scxd bh:~'b w ~  ought to got 
Colin Cl~rk her9 from i~s~.rallu for a lecture° Very fortunate for us 
no com,~ to th.-. Unlt-d Stat~s r presenting his government .t the Intgr- 
n~tlon~l Sbatzst-c~l Conf~r,;uccs, which were held in Washington during 
thc past ~/o wt.'kz. '~. book ~dvonbcge of that fact be rusk him to come 
here. ,~e are ~J.:ry gra~oful th.t he w; s -~l!in i to stay h~re sev~rol 
deys longer than h~ n~d ~r~ginelly ',ntio~/.st~.d Just to glve us th~s 
leo ture. 

I no',," introduce to ?]ou _~r. Colin Clerk. 

;~{. C~'.RK: Gencr ~ I McKinley nnd gentlemen: I h.ve nob beeD ~u 
the Unisod S~:te; b:fors. I r~-:ched h~rc on Septembgr third. I .nust 
take t~is opoortur~ty to s~y ~;hat a friendly and hosp~Sable cot~trv I 
h.,ve found ~t to be. I have boon very deeply impr~ssgd by the culture, 
the cou~tcsy, ,n:] :fficl:~ncy of,-Ii the pooplc tb.t I have mot. 

During the ~;~.r i ~,;~ s !ivin@ ~q Br~sb:n~/, v;hmoh m-~ny of you may 
~o,, ~. i h-d th~ opportunity th;~ of ~'cc~u~ a n,~bsr of f~merican 
sol~r~" ~qd ,-a~lor ~. I have rr, m~.~y h:2¢y r~colh~.c~mons of ,~iI o~ them. 
.z:~n Z t}~ /Jn~r~ocn ~,,llltzcy ~:~n ~t~tionoi In ~,rl,~b _~ thcr~ ~ is one 
thin Z I noticed ',itn ooi~slferqble i~i~iratioq. ThJt was the bach Ind 
skll] they exerol~ed in ,~ ~otantr$ like ;~u~-tr'li~, where everybody 
~alks polltlc:', in kc~pir~ sntlr~ly cloa~ of ~uctrqli,n ool±t~cnl 
disputes. Of cours<,, the mop-;cart of bo~h poi~ticql parties in ~ustr~lia 
rcsp'~ct~d th~,u ~he zero for rot. I sh~ll do ;r..y bos~ to ruc±procote in 
theft respect ~nd not s y ~nyth!ng -:'h~ch could be construed a~z t~klng 
Dart in an}- intern's[ dispute ~z th~s cou_n~ry. I ur~dorstond that your 
pol~cy is the s~m~. 

I .u~ght :'~y, ho~,~.~cr, th" t fortun;,.t.ly d~'.n:o " t s  now b~coming 
~n ~-,suo quxt,. ~bov~ pclitxos. -~n.u w~ got ~nto th~ qucs~ior of 
:cono~.~c potcnt~,l -,~ -re bo mnd to touch on qu.stxons on which ~our 
pol~t]c:l ~:.'.d.rs .'u y ha~ v'.ry d~ff,.rcnt v~.-¢s. ~,~h~,t you have ~o 
do ~s :~old~ers "nd s~lors ",n@ ah'~. I h~vc to do "~s a c",vll scrvant 
~s to got ~II the ftcbs cl,~ar :~n~" th~'n tr$, to toll the pol~t{clans 



an J the ~,ab!ic wh t th~ true f~.cts ~:,~'c and ~vh~t th9 consoqu~nc%s wi]i 

b:.. Ti-..u t'.uv c'-n mak,. up th.!r o,~uq mlnds. Under th~ im~rlc~n sys- 

tc:r~ "~o.'c~ of y~u m:.~/ b,~ call ~ ~.~ ~o.~p d~-y to b~ Secr-tary of St'be or 

to hold scm~ oth;r of floe ±Ik~ thn~. You nsv~r lan~;.~, i~[s';n~,,'h, io 

n~ithcr you nor I w L ~ . h  to taku sldcsl I ~h~_~£< zt is o gr~e4, on a n y  

d~;~pu,t~d issu,Js. But ,v- ~ust ~xgmlne a ntmlber of dlsputed issues 

%e.r,_ng on indu~cr~a! ~u~u ecou:mmc polmcy. 

I v;.s <fr".id at {~zc, b th':t I mzzht h~.ve to sp~k in gemeral 

t,Br~ about v,h'~t nat~on~l ~ncore ~s one he- ~t ~s .ne~sured. I ~s 
fetter_ore ~n k~v~ng :~tt~nz~d .r. _'Jss.~l~on's !~c~ure yest~rd'y nd 

seo~uf~ how veer socnsors fe~l. i c'~n s~c ~hc t ,~!ost of those present 

know p~rf.;ctlj ~,~a].l ;.~h~t i~ is oil qbout and n o v , .  done e fair amotmt 

of th~nk~n Z and rc~ding on ~h.zr own. ~h~foro I c~n oom~ str",mght 

to ~ h ' .  sub],.ct. 

As ~r. i , . ~ ; - ~ c i ~ ' ~ ' n  oo~n;;cd out, ~h~r, ~. qu~.. ~ a ~zi'i'cr~nco b~- 

t',,~03~_ moncj.- hitachi ~ "..~:0o2,~ 2cd r~,i nnblonz] Incoc-.,. I .,zll 3sk you 

.~o ~ut uor:.y uut of ~,±~-d 2 n..r!y v,s Is hu_.~.-,n!y DO?~!b]D end to try 
• ~ - ~  ~ 4 " -  ~ '" ~ .... I! I ].rc~ ~ ~ : q ~  ~ ~, 

to th~s"~ of actu.~! a~.,n,';~t~..~ cf ~ood, ~ ,off s-rv~cts re';h;r th-n r~on.y, 

which n y l)~ v: lu !.!~ ; oc ,  ~ ; <j !~;v~ ~ . . . r y  imtbl~ vniue to~orro,7~. 

In ~en~ur ~.-_;~- r~;<l ._~, 510q ~'I, lnocm') [ sh~±! ,I-3 "'hA, J 12 c. ll'd ~...~, 
l n t  ,_~nv u .~ , ,~ .  ] u n ~ . ,  . i n  ' l ! % G  ~ P ~ I t  ~ , 1 0 ~  , . . . .  ~ u n i t  '~ , .~  -~o ~''~~.~ . n-. *:'~ ~ d o  - , , i t h  

~:on,Jy or br,~_~d, it ~s ~ ~uuat~t "" of ~oods snd ~r=-~czs. Ib is th:~ 

qu'.'nt=ty of go,,ds -n:l s.,rv,c~s which ~,";u could buy . ,~bh  cn'~ dollor 

b'-ck It: the p r~_od from 1926 ~o 1934 , which hcpp,..ns to be al~cst th. 

s "',.~ c s wh.% yr/,~ could buy ~n ]~41. So ,,:~ n =...~ t ik :boub ~.n~ ,~- 
n,.t=or.-.l u_~,~t:, th]~k z.q t.~, ,,s -f v,,h.t ~ d, 1 L . , r  :,.ould buy i_'I thz go,~d 
old k.y: s~x 3~;'rs jc. Or b'z~n!: ~n %~'~-~.s c)f :',h,~ ~l.CO ",~ulo ouy 
nov,, or wh }; .,~.r,. ',,_,u!d bu [ in the c.c< "f fo~d. 

V.~'..~,, ,/~u ', n5 b: k'c,., n-t n~l% ~h,~ c~.o~-oltv cf ~ co.~:tr 7 tc 

pr~duc, ~-~i w . ~ , L b h  :~  lnt rn-t~ n~l U,lltS, but y,.u v ;unb  In th, flrsz 
ol~.c,~, [ ~h~nk, t¢ h..,-o ~, 1 t :~ ',b thzs b~ the "...~9sur.,'.-ont ~f Lnz,~r- 

n.tl-,n,i tunits produced [ : . r  ,~,n-h.ar ,~f  ,;ffort. 

~h~r. ~s :~ n.c~d 5, t i± y.u [,hat "ny c'~u_~try~s ',,mr p-tunt~al 

-,r ~c,.n:.';:.Ic pct~nt~! ~ the ~rvduct of t'vc fact~rs--pcpulvt~n .nd 

tb.. r. ouLab±on's cap'~cztv b,, or duc o~ h',ur f v...rk d.:~, The 

TL, II]~I " cucren% o ~._ 3._<i in .c iclby, ~l%,D or2duc~ zcpros~nts 
the -rtur~t pr 'i~c~d. But, <.-:fcc~.,li~- ~r, ',,~ ~l~y cmn~-~s, bhcc'; 
,~rc ..finn o<~],I~ n~t t v :rk cr ,',~_W~_!n~ 5h rt..r n.u~-s th~n b:':~y c.uld 

bc ~.,';. to v::r]c zn < t t~ l!tur~'~, o:'&2bry. Th~:,f ,~,~ i v,zll ~sk you 

tc th'~n.k in t..r~c oc,~.ac-_.t', ~,. ,-r~@uco i~t.,rn.t~_nel m2~_ts per :;mn- 

h"ur. . ~ h ~ n  : l~ttl'- ]ut~r - c  ,~!I c ns~dor f ,  p u . L g b . ~ c n  "~-,£ ~bs tripods 

e l - t h o r  ;)z',duc±n Z o r  £ ~ _ s h D ~ n g .  
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Her. 0gain ~b ~s a convenient f~guro t~ re~m.~mbor oh~t tht c;'pac- 
ity .f th.~ Am~r~c'~n ~';,tvk~no p~p~!~t~on t, ~ prrdu'cc ~s ~b~ub -~nc int'~r- 
~a~Ln~.i unit per m~n-h,_ur. Th~ ~ ~s n~t th~ tetol popul~t~n. The 
v~rking population c ns~it~tc~ ~aly bebwe,~n 35 ~nd 40 ocrcunt -f the 
v,~hul. ~, Thot flgure ~,f on,~ inbcrr~.tl hal unit was ths figtLro for 193~, 
1940, ~nd 19~i. 

It has bucn .... us~,,~od th.'t, sbr~n3e ns ~t may soe~., the r~al 
pr<,duot~cn psr m'n-htur bcd~n to fill ~.~s early as the middl% of i961. 
Even at that 4ate there wa[: an e!cm~nt of ,~art~me dmsor~n~zstmon; 
and, as yo,~ all kuo',~ f'~r butter th" n I do, th6 sl~ ~-~ b~.~u~ clo~'~ent of 
dlsorganlzat~on or holdup of suoollcs or lock of cert',in typ~. of 
lob.o'_ ~ ".~II soon r3iuo~ th,~ i;roduct f, ur hour. 

~;A<.th.r th. ~ 19%] productivity ~s being r~ga]ncd ~n 1947 1 canno~ 
s~'~,. Ib ~s .. subject on v,,h~ch the Con~crce Depart:ashy p;cscrve. ~ a 
d:~t~z Sl ~ .ncc ",nd, !!kJ Is'-. %he ~.mo~icon or'vats stotlst~c~ns. The 
g.nc_~nl ",ccectat±on ~s tb~t it _~ ~ being rrgn~ncd; ~nd *h~t~ ~t v;ill in 
the n3xt ftw y~q_z, if comv'~r~tzval~/ und~sturb~4, Co rapz dly ahead. 

~Tow, the s~cond ~ountry "n the-~vorld is N.'~ Zcal:n~,~ ~Jibh a 
n'~blonal lace'.:, per :~,.un-hour of .87. fh~'~'_ . c~n-~ Canada, '~lln .75, 
Aus~r~'Ibn v,'~th .5~, ha4 Brat t!n ~'~'mth .56. TnDn th~r~ ~s a ~p tunt~l 
.... come be Gcr~any .~6, the-_thc~l~_~ .~:5 ~orvv-v .41 ~rz~ntin-q 

. :m ~ , .-I0, ~nd S-;~cd~n .~. lh~n you god the other European OOLlntrlOS 
s~rq~ghtcncd out ,-n a fa~c.~y lon~ l]n~, u~qtil you z~t do ~ 5o the 
castsrn ~urop,.&~_. oou~ntrl~s, like Poland .21, the B-iblo St~ ~us, '~ .~,, 
ths Balks'., Sb~ ~.~.~ ,15, ~xd ~hc USSR .15. Th n outsld,. ~uro[.,¢.~" you, 
~'ut J~pan 19--sll~htlv h~n~r uha.. bnc Soviet Unlon--india .07, 
~nd Ch~n~ .05. In th~ gr. pnic dlazr~n v:hmch ;~.',s ~xhzo]tcd y~stcrd~y 

you say; th,~t Chmnz~ product con~zstcd mostl~j of food ncc~;sszr~j for 

That Is the .a. ov~ ~= of which the ,,~orld l ~ caoable.~ Bet~.~een l-~mer]ca 
and Chlna bhere Is s rsn~9 of almost thirty to on~. That que~tlon ~vas 
falzl 3, thoroujhly dlscussed in the in terna5monai Statls~!cal Confer-- 
encos. That range of thlrty to one Ic c~lcu!-ated after tal~ing Into 
account th~ fact that the Chln~mcn do~;s not n,~,~d ~o transport ~,nd 
dlstrlbut,~ his food, bullds his own house, ,,rid ot.%cr thlm~s• If you 
Gust took In~o ~,ccount the food ~rcduccd at ~o i t , .  ~t,tlstlc~l v~luc, 
thsn inst~sd of .03 i~ would b~ .01. Thn~ rspr=s at. ~ ~s n~crly as 
~,9 ozn ~3t 1D Lh3 Chln~man's oapaolty 50 produce. I:~ o~n~r words, 
i~ would ~ k~ more ~'~n__.-~ thlr by Chln.s,. man-hours ~o oroduc~ the 
Foods and, sor-vlc.~s produced by one Am~rlesn m~n-hour. 

~o g]v~ ~,ou some ~d~ of' th~ r ~ to of gro-~vth f w~!l r3ad you 
som~ f~gures Th~s~ figures h~ve ~ ~ • ,_o~ been l~ublished. They w~ll be 

published ~n bhe second edmt~on of "Conditions of Eoonou.zc ~roTrcss," 
v:hich ~s nov, ~n the hands of the pr~n~,er. I w~ll leave these notes 
~'ith EEr. ~ss~Im','n for future d~scussiou ~nd reference. 



The USA fJgur<. ~ of one Intornatlonzl ualit per man-hotlr r~iprcs~nts 
a v3zy r~.pid gro~h from .43 Li 1900, to .54 in 1913, to .75 in 1929. 
The thirtlos were a pretty miserable period, as ~vorybody buoys, but 
wo did at l-ash ioaw. a product per re'in-hour one-third higher than ~,t 
the b~ginning of the period. So oven depressions nzo not outire!y 

Canada h~d a very much slo-~w;r growth, In fact, the oth,~r way 
around. In 1900 Canada h,~d a hIzh.~r productlon per man-hoor tb-n 
&morlca; for thah ~tter, also N~w 6(.~.~lund. C~.nadu .%nd Now Zealand 
are countrzcs ~xploi~ing prim.<ry rather then secondary resources. 
In C':nada the tlmber resouzcos have to a considerable extent boon d~- 
plowed. In Now Z~aland there is no qucstlon of depletlon of resources, 
0~ the other hand, the capaczty ra~o is Increasing consldorab]y loss 
in Canada. 

I mlght add th~,t Now Zenl~nd and, to a lass extent, ~uo~r~li~ 
show a v.~1~g hish prc~duc~iv~ capacity In th~ primary Indus brlos, that 
• s, In agr±cu[buz and ~,~ a l~.ss cxtonb ~n mining. In ~ustrclia the 

. m~nu~ac%urlng worker preduc,~s one-third ~s much per ~.n-hour ~s th,. 
Amerlc~n worker. (~ bho oth~r hond, the ~ustrelian a~r]culturist pro- 
ducts ~or~ than twice as much p~.r m~n-hour as the American. If you 
w~:nt to dr~w any oonclus~ns from t~nt ~bout bh~ advantages of an 
international ~Jxchan~o~ of o~('s~-~,,, they con be dr vm vc~y w~ll on both 
sJd~s. Th y ore often not drown. 

The G=rman f~guro which I mentioned has also sho~a~ a r~pld in- 
crc~s.~ f~om .26 in 1900. The British figure ha~ =Iso nearly doubled, 
albhough, as y~ st.~rday's dioTram shewed, gencr':l]? bh~ gro~,bh is 
slcw~.z In Br±t~in. But It is still q~i~o rc~b~sfoctory. The rate of 
growth is not so slow '~.s ~t is ~n France, which is findln?~ ~t very 
much b~rdor to m~.~s cconcmmc progress, though tb~ populati,~,n is still 
Incr~.as~ng. i'b~ro is a very Important conclusm('n to be drav~ from that. 
I will l~t<va ±t t~, you to draw ~ fez yourselves. 

The European country showing bho :~osb rapid rate of progress Is 
Sweden. Onc~ again i will leave you to dr<w your ovum concluslcns. 
Sweden is a comparatlve[y free, educate~, snd cultural country. I 
will not s~y it has boom free of ~ndustrlal d~spu~es. It has had 
very serious ~duo~tr~l disputes. Bu~ it soe~<s thut S~,~odon~s climate 
i,s o~nc of industrial health. 

But the world's r~.cor~] is still held by Jap n. Jep':n in 1900 
had a pzoductlon cf ,03, the s~mo as China at th,~ present t~o has, 
or, inc±dontally, about ths sa~o as India in 1870. India ~m_dor 
Bzi~ish rule, as the Indians bhomsoivus ad~mt, has about doubled its 
real production between 1870 ~nd the prssonb tzme. But Ja[nn made 
far mot ~ rapid progress. Chin.,~, ~s th~ rccoz¢!s show, ~s prcgressin@ 
bacb;~ard end is po~roz now than it ~s. China is nc~ In a state cf 

4 



L;,,+ k:,  L.I+ U L'JJ 

gur,,.r-~l pe, l]tlc,~l anarchy and h.~,s b ~ n  sznoc th, ~ breakup of tha o : , ~ . o l r c  

.... o~ ~."~ascd from .03 In 1900 to .05 In I ° x -= In 19S0. The Jap~+i~ znc , ~I_, ~+ 

up to .115 by 1929, 9nd, as I r:cn~1oncd, up to .19 for thc mash recent 
yxars, 

So tho groat qu~st~.un is: .-re any other As±atlc cum~+trl~s 3('in; 
to do wh~t J~ne, n has dcne 9 Th,-ir progress.. ~ c~,rm,",t be used .... .~ a~_. ar~'u- 
v~nt for cap~tall,tm ,;r s.,cr.~!Ism or ~.mper~'~,l".sm, b,.ca,~so bh~ J' ot, n~so 
Government is a weird m!xturc of ~I! thr:a; and .~h ole.,ncn~ ~n the 
Jspzncs~ sociol s~ructurt con bo oroc~rt d cr dlsercdl~od ":+'k~h bho 
r3su!ts. But J~k . . . .  buklt up ,.; conszd~rabl~ w a _ r  p,, ~nt_zi In a v~ry 
~ncrt time. 

}Cna~ wc '~_~c all we~t~ag to see is v;hat will h.~pp~n kr, India. 
I m~ght h~vt sskd that cvcn m~r,~ knt~rcstkng th'.n tno Un~tcd S .... s 
ks th,; J.nv",tat±~,n v,-r~ch I rccc~v~d fro',.~k r,~pr~sentm~v~s ~f tho Ind~zn 

- ' ~  ~b.w.- ;  ~nd to d~cuss s o m e ,  of Government to zp~nd o f e w  ~,.'~..-<~ w~th 
th.t~r questions uf uocn.~m~c dc~,,~Lopn~nt. I hope tc bc thor,+ ~n 
Ku~<.mbur The potential ~ - • ~i.~ of cc~nom~c dev~lopm~nt $or Inc~a src 
s=, enc~.cus that the~ may-J~thin tv~cnty %r thirty ~r~ars oomplcbcly 
t~p the b~l~n~ of the v:crld economy. 

%h'.~t i hsvo to!a you sc f<r about ~h~.~ ccunSr~u,s ~s gm%%n to 
.you as a bock~rotm_d so as tc show you tn.~ whun i try ~o proo~ct 
the d~vcl~o,mont ~to the ~ ~ . . . .  lutu.~, I +~m nut Ou ~ st++r ~ - n z ~ o . + : .  There 
is a oert~in , . ~ , q o u n t  of Sal~nt!fic uvidonc~ ab~.ub ['=sslbl9 trends of 
development. Thon thor~ o~ a lot of oxtr~r.u!y m+~-sri ~-" , ~ . . + u  o~lou!ct;~ns 
v~hmch cenc,~rn the ch~n3~ng balsncc bctv,ben thc prL~" rg an~ s:..c m.d try 
,',rid tcrt~ary pr~ductzcn mn those countr].3s. You he~-~ alr_ady mad 
stme ~nfurmstm.cn put bo,*~'or~ y:u on th~'.t suhgoct. 

Ln -%carl.y ',;v~ry country, mS ~t advances oocnc~.~oclly, th~ rur'~l 
o<.~u]~t~tn d~ll..~ It dcos that first, ~ q "~r .... t~o~ cf the 
total p, pu!ot~.n, a_qd sooond, mn absolute n,~nbors. Tno :.~.tr~man 

rar~l p+~pulabz,.n re" ohgd the max~mtm~ b~c;,;~un 1900 and 1910. In ovary 
cotmtry that ~ u n,., tt,~r of conccrn tc .'.kk~_br~ry r.~sn, bcc~u~ c-untry- 

-~', ro+;~.,~q. It ~s -,'sr~+ herd to so. h.'w '~nv. ~'ov~,r',~ont c~n arrest the 

ht~& dono--r,~laps]n< into an~cny. That ~s -vh~t h~ b.cpp,-no.~ ~n 

G,.rman~g. Und.r condztzons of z;a! poverty the p~pu!at.L~n d~.s fat 
b~ck tc tha rural zr,/as. 

If you t~mnt t,~ gel th-. b'.st ~n b¢ch ,rrlds ~nd .3~ _'Ii you can, 
you should arr,~nsc f r tnc dccontr;l~z~t~on of y ur urbmn activities. 
Y-,,a should arganz~ ~or a .'~zd~ d~spcrs,~l of the urban p~pulatmcns 
whar~ they %~. hi.,hi~ c, ng'~stcd. If y..u i chat, y~u v,~l! oc ~n accord 
w~th ~ "  ~ ,~n~ way ordinary men ~ ~ke to live. I could almos~ g~ve you a 
mathematical formula ~nd~catr_qg th~ ~xoected dispersal of cities ~n 
Americ~ and obh~r countries whzch v,~ll take plac~ ~n the f~ur~ qu~te 
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aport fret, m111tary dlspersal, contemplatlng only people fol!owlng 
th<l~ ov,~ ±nc!Ina~Ldn to build tholr homes far,her and farther out. 
That, of course, goes exactly agalnst what mayors end clty govern- 
ments and clty plam~ors want. They are horrifled wlth th<~ way the 
cong3stcd arcss a~o iosln~ po~ulatlon. They want to try to g,~t It 
b~ck. 

So far ~s th~ atomlc bomb Is concerned--and I am looklnc at th!s 
no~.~" as ~n a.~ t ,~ur--~'~hstcv~r atomlo bolrbln~ ~n ~ncmy c~n do w111 un- 
doubtodl~ bc alm~ i flrsb at the '~.ost co<gusted ar~as. V~h~th~r ~b~t 
.Is true or not, ~hat ms th, "~y it will look to tho ordinary man. He 
v:lll liv~ l~ gr~'~co~ horror then c~r end try ~o g Jr h~,,. house into 
a less congested "~s~, ~s ~soon as he can. 

If v.e v;cr,: to look perhaps ~ b~t further than 1960, at some 
later yec~" than that, ~';u m!cht f~nd a~ extremely w~dc d~sp<,rs=l of 
po[,u!ct~ons ~n all t!~ couutr%~s that c~,n afford the ~rinsporhat~on 
cost ~nvolved. Tn:~,j mR,7 ~,,cm bc an o~ontual d]sappcarancJ of some 
congustod areas. Und, r those circ~mst<nc~s w~ m~y ,~ot ~n another 
form a rcv~vui of th, :urJl copulatmon. 

fh!s br~n, Zs -u,. on ~o thu other cl~mon~ zn our economic ~,otcut~=l. 
In 3v~ry co~_t~y ~n ~h~ world th~ rur~.l population ms reproductive 
and the urban poou!~tzon ms not. Ir ~'~-zlv a!l the norbh-~n European 
r_~a L.nsr~c~n ~ou~b~s, as fast a~ l,l'z~ ~ bsoor~ ~ncr~us~ngly urbcn, 
they becono mnc~cas~ug].y ~nc~pabl~ of roproducmng th.~msolves. ~h?~4 
brings ~bout a s~tu~tmon of dcclmn~g rurol popul"tzon. 

In Soviet Russm'~, on the other hqnd, In th.~ t~.r!y rovolu~t~on:.~r~g 
days ,~v'.~yth~_ng -;as zon. to f~.c~imt~t,~ d~vorco, abortmon, and oth,~r 
tn~n~s to ko<~ the- populab~cn do~,~. I don~t th~nk ~ost pcop!~ imo~ ~ 
th~s outside ¢f llussia, bu.~ .~.mnc,; 1936 that ool~cy h~s b~n complo'.zely 
ruversod. Soz~et a,a~,s~a no~,, ,oayz large endo,vme~ts to large .~'sm~lieso 
Or, ~-~rbt~ng ~t the other wsy around, bhe o~d!nary wage earner gets 
hazily enough to l~e on. Th~ ~,~age earner with a large family ~ets 
sometb~_g Imke enough to l~ve on. Furthermore, d~vorco, abortion, 
aria contraceptives ha-:s boor, ~rt~clly cu~ out. During ~h~ ",ur th._, 
Soviet Dine_on dad no~ c~-r< v,~zy ~uuoh ',.~heth,-r old [,~oplc d~,d or net. 

Now ~h.~ ~s rcv~r~e@, and they b~k~ car,~ of the' old to cons>,rvo 
the youag populat=ons. So far ~,s zh~ ~npo,~'~ of bho cou_qtry ~s coz,- 

~ .,~IdL~ los corned, therefore, t~.c Soviet Union ~s ~'~ ~ ~If up ~nLc o 
v:,ry strong pos~t~on. ~#e mush ~iI C~o~ these f.~cbs. 

~ov,, ~f ~,s i~mp ~oKoth,.r all ~h,~ Se~z~t sat~l!~b~ count~s, 
where, es someone m~ntzon:d ~ost,..rda}, ~h popular=on may be ox- 
tr ~cly r~luct~t to cnt.,r ~ne~n,r v:ar on th~ So~t s~a~, taking 
the old 19Z8 Scv~tb Un~on boun@ar~cs, takzng th. n~bsr of msl~s 

as th~ nu'ubcr of ms]~s capable o[' fmghb~n<, but os an ~nd~cst~on of 
~h,'~ nosc ~"q~ort~.nt ~l~},ry j~roup--tn~ b group v~ll number 12.2 n].ll~on 
• a the Soviet countries ~n 19S5 and IZ.~ e .m~ll~on oy 19@0. The USA 
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and th~ whole wh!tc populction of the Brltlsh Empir ~, ill nuv¢ cnl~, 
10.5 mill±on In that group ir 1955 and 10.9 mill!on In 1960. If you 
v;ant to, you can throw in Bo!gl~u, the N~th~rlLnds, ~nd th~ Scsndi- 
marian oc)untrles and it will still bring it up to only 12.2 million 
by 1955 nnd 12.5 million by 1960. In other words, In 1958 the Sovla~ 
Union in manpower will equal the U. S., the Brltlsh ~@irc, th~ Low 
Cotuntrlcs, Nor~vay, and Sweden; aud by 1960 the Sovist Unlou rill 
hnvo a l~ad of h,lf a million on ~h~t combluod group. 

. ~h~ ha t in- ?That will, of course, tio th~ b~lance for us is th:.t ~ ~ 
Euzopo~.n oo~ntr~.s wzl! ocntribut~ another 7 or 8 million .non to 
~h~ ~ ~,~ .... group ~nd the I2~tin-~um~rican countries ~:;lll contrlbuto I0 
nllllon to thos group. 

These manpower fz~urcs must bu .,;ell kno:,~ to th~ Sovlct stat!stl- 
olans~ although ~,~'o ourselves t,snd to turn our eyes , w < y  from these 
tunplcasant facss, i think I am r~_ght In ~aylng that, qui~o apart 
from oth~r cons lderatlons, t h e  rcsto~utio~ of rcproduct~%153 , the rss- 

tor:.tlon ~,f~ l~ ~o~.~ families, ~ n  ~<.rlo~ and th~ north~a European 
countrmes ~s of first-class milit.~ry Impor~once, 

The only northern Europ,.~n countri3s ,~.'hlch reproduce th,m:~s.slves 
are th<, Dutch and the Irish. :~ybo ,-om9 of y~u hero ~ho have Dutch 
or Irish s.nccctry will be ?~ble 5o thro~ so~,~e light on ~n~. I c.%n~t 

So far ~s the Soviet s~t~l]~tcs- are co~c~n.d~ ~ ~ ~nd ths poss~bla 
exploitation ~ " ~ ... _ ~h~on the Sovist Un~on w~ll ~ako of ~ts occupied t,.rr~- 

r,.~z uroduct]on rer r~qn-hour -,u the Soviet ~.pirJ, 
shall call it, stood st its hlDho~t !n ~astorn G~rm~n3~ , ",~ith .58, 
lower In wostsrn Gurm ny, about .3~ in Pol~nd snd Czeonoslova<ia; 
about .23 In the Soviet UrzoD itself; a:~d a groat deul.lo0¢-r In the 
Balkan cou~tr~s.n "~ 

i{ow, what has hgld up SOVlCt economic dev~lopmont hss bs~n un 
extro:~ly undevelopsd agriculture. You haw no idea how -nuoh harm 
It does to rc2d current geogra2hl..s. You nav~ no id.oa ho~;, ' nuch hzr~ 
has boon done in th~ wo~id by out-do~od goography books. Ths geog- 
raphy books of this day talk '-0out /~ussla as a land of vast f.rtilb 
pl:ins 3ust ~altin~ for someone to come in and develop them. rh~.t 
situ'~tmon became obsolete in 5he 1880~s, [~uss~a .is a country v, lbh 
6xtr;.~c pr3ssure of population upon the soil. rhc ~zood agriculturol 
land w.~s put into cultivat~tn long ago, fher~ ~s plenty of land 
~,~ith ~ood soil, but with c x s r c  rely uucort~.In climate and v?ry tu%- 
c ..... inlall. T'~c ,m~c~:::-s havo cult~vct~d such land 3nd tr±~d 
to hake a Izvzn$ f;c ~:. ~t, but th,. result has bc,~u zocur~in b drouohts 
and famines. Th~zc wore f~mlr_-s ~n 1921 and 1'335 3,rid c bad one in 
1946. The - -'- wore f' ~.z ~cr on's irly w~'l! k.::<,v,~ to the wcrLa, but the 

recent on~s w;r~ r.!most sntlroly ocnceal~d. Only cor:~paru-~voly f.~w 

psoplo macw cbcut bhx~ b for re,sons th~5 you ar6 sli ~,;]i aware of. 
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Th~ Sovlot Unlon h~d not only a ver~1 low productive standard 
in indus~ry, but had ar ~xtr~mely low productivity in agrlculbur~. 
I ~hlnk th~ Sovlet ~o]icy will be no~;:, as they get control of more 
terrlbory, to irduzLrlallze the So~let Unlcn as much as possible and 
to drama as ~mch food supply ~s posslbl~ from the much more valuable 
agr~oultur~l l~n~s whlch they , r o w  co~trol~ that Is, ~he Baltic Statss, 
-ostcrn G~rmzny, and Hungary, not th~ B~lxan ccuntrlcs, which arc 
~ir~.ady ~x~ro ~,~ly owcrcro':dod a2r~cu!turully." Th~Ir pollcy will b~, 
both for ccono':ic ~n8 p,oliL1c%l r,~sor~s, to delndus~ial!zo G~r~'ny~ .~. 
S,J fgr ~s the 3, c~n ~nd conc,;nbr~o indus~r} .in .°ovlet torrltory. 

01: that assu<ut±~n I h,v5 m'~co r,~t calcul-~tlons about 5he way 
• n which th~ 7 ~il probab]y zcd~sbr±butc their r~sourccs ~n the course 
of ten yc~r~ or so ~f they are cmve~ Lho twos nd if th,~y are undis- 
turbea ~n th~ ~xplc~tqt~o~ of bhezr occupied terr~t r~es. i mske 
sllcwa~c~ for th~-.~r n:,od to acc~:~ulato c~p~tal, bec us. they won't 
got oc~p~t~l from outside. I os~tuce th",~ ~hc population ~n the 
cccupic~1 ~r~' ~ wi]l b~ k~pt as sh~rt ,~f food ~nd .~ede b~ ~:, rk as hare 

• ,4- c l  %s tnc S v~-o~ opa!'.t].tn .~s.~f; and I c rst~m.,~ there is ~,, social 
co~aotm-n =me ~o !cu~go of f=cts from the ,utsid~ ~c mnko th3 Soviet 

~ v r_. At pr,~s~nt bhc~ tl,ink p.~pulo t] on r..~l~z~ h.w b. ~I. ~ff they r ~ o 

they ~ro th< b(,ct-f~d popu!atmcn in th,a ;~orld. Being c'.mpiot~!y cut 
off fr(n any o~ unlcrtlon ~, lth the <utrldu v;.rld, it is prcbty hrrd 
%~ mmnu them d]sb~li'.w~ thn 5. By about 1955, ~,:h~n, ~ s I sr,~/, their 
q~np -'or p~s~b~..~ ~ ~Ii to very [>(,d, the Suvx~t Un~on will also 
co'-m~nd ~.n ~c'c'm~c pot~r.t~al cfab ut 26 billion f internat~on~l 
ttn±ts, n'.?r!y _i! f "-h.ch by thxt tl:.o v,~!l bs qvamlablo fcr ~ull~t:ry 
purp sos. Up ~c 1955 they will be pr,.tty qct~v~l} engaged in cn.p~t,.l 
T, C CU"~l~! ILIC~. 

Th~-s ~s, of course, qu~tc a small f~zur,~ ~n cc,~par~s~ n m~h 
v;h~t the U.S.~...~r_c , , t h . . ; f  C<tU~ILrlCS In ~ho wocld hove. TnD U.S..~. 
r b th. n~ght f t h ,L  :,at w;,s -mnk~ng an ~ff-rt < n  rqcrc th,~'n twice 

thus scrlc. I se tolk~ng n<v, 'f ~_nt,grnst~.na! tuu~S~, f real 
dcll,~rs, n~t w:~zti;~o dollars. Britaln carl~, in the vnr v, s. makin~ 
an economic ~,,.,r eff rt a b the rate ~f 17 blll~n inS,Jrnat~,nal u n ' r t z e  

a year and Can~da 14 b~lli=n. 

There ~s no question of the ability of the U.S.A. and the 
Br~tish ~_hrp~re to ou~bu±ld the Soviet ~.p;re'~ economic vv~r pote~tial 
once ~bey sez~'us!y s~t cut to ao so. The catch ~s, c¢ c.urzo, that 
Stal~n, just like H~Icr, ~s v~zy w~l! awa~e of how pol~t~cs weak 
in th'~s~ othtr cotuntr~as. He k~o~s that a democratic country is un- 
likely in ]?cactt~n: to tax its populutmcn ~t snythxng like the rate 
required for ~, re~lly larg~ v,~r <cc~mulab~cn. 

fr Ycu c~n ~'kt~. ~ :- ~ -,~.~- w, rxmn o rul~ thgt no f'r~',e countru, n(. 
n0ntotcl~tur~ n c~u~try, ~n pcac3%~mr, will c o n s ' , . < t  to b'; tax< d %0 
the uxtcnt cf m5:~ than 20 or 25 2ercoq5 "~f its !it t~'.nal income. 
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If we attempt to collect more, we create zn the long run an inflatlon,sry 
prc, ssare which vmocks the ',Jhole scheme. As those of you who are Intor- 
ust~'d in the flnanozal history of Fiance may "~now, that has already 
happ,-ned two tlm~s wzthin one g,Jnora~ion there. Thre, e tlmes altogether 
ther~ ha's boon a general ~n£1atlon of the French culr,Jncy ~nd devalua- 
tzon of th,, ~ natlonal ~b~. That go',s on occulrzng bocaur~ France, ~,:zth 
llmlbcd r,,sourc~s, ir~ urying to run a govornmJnt budget which ~ak,,s 
too lar~o'a proportzon of the natlon'~l income. 

The Amerlcan budget in 1938 was already approachlng the peacetime 
limit. Now, wlth the blg rise in froductzon ,nd full employment and 
wzth the, mzlitary exo~ndztures much los, ~-, you~ budget is safoly below 
thr, t izmit. Th~ t zs u th~ng to b~ vcry hoppy about. The British budg~t 
~s n~t. The Britzsh arc tryzng to run ,~ large m~l~m~ry effort on a 
comparatively icy z productivity, trying to coll~ct 30 percent of their 
n~tzonai inter.u,, zn taxabzon. They won't b ~, able to do that. 

I mzght m:~n~on that the ~mount sp,.nt on defense ~n ~ho ~0~s :..nd 
30~s ,in the D.S.A. ,;;~s about t-~o percent of the nst±onal ±ncomo. 
Britain made zb 9bou~ throe p.~rccnb. Jap?n '~b on,, sb-~gc had four per- 
coat. That w%s actor the ~;ashinTton croat3, wh:~n Jap,-n was quzescent 
fez some years. ~he Sca~d,navian countries and the British Domznzons 
made ~t one percent. I~- the cas,~ of Norv,ay the consequences were very 
s,>rio~s. Tbcy mzgh~, ~,,~Ii hav.,~ boca s~r~ous In England and zn the 
Br~t±sh Dom~nzons too. 

0nee ac~n I don't wa,%t to b.~ m~sund,~rstood zn c.zy way; but th:~ 
mozc v~c spcrd o f  th~ nau~onal ~nco~: .  on n-tzonal debt ~n~r,3st, the 

loss ~:~t c:a spend or_ defense. Thor,, ~s no doubt th t, zf we want to 
run c free democratic economy, we cannot in ooaootlme collect taxes 
of more than 20 o~ 25 p~'zcent of the' national into'no. So anything 
wc ca~ do bo cut J O , , ~ . b h -  a~b~onal d~bt Interest on the on~, hand. and 
social s,~v~c~, or bh,~ obh,,r, th> more ",,z]! be r~l,,ased for defense 
purposes. 

No~v, just zn conclusion I ~;~zll mention the rates of ~rowth wh~.ch 
are expected for ~ number of countries bet~een now and 1960. I will 
spe~k of the real production per man-hour, or p~.rhaps bct~cr, the 
aggregato product~on that is ~x£oot~d, ~no]ud~ng both th~ popubt~on 
f~cbo~ and the ~roduct~on p~z man-hour facto~ 

For tha U.S.A. I ha~o pro~ctcd ~t as 136 bzll~on unzts. I 
mi,zh~ rcv~so bh~t f].gur~ ~nd put ~t a izttl~ hi~.hcr no~';, because the 
rate of growth of prcductz~'~y h:s been h±gh,~r than wus -~xpoct~d. 
Fez Canada I have m~du ~t ii b~l]~o~, for Argentin', end Uruguay 15 
b~llion, and for th< rest of Am,rich 42 billion; for Brlt",zq 28, France 
18, Spazn 12, Germ,ny 42, ~ncludzng Austrz~',, ~'nd for Italy 19. There 
wzll p~eba'bly b,~ la~rly r',p~d cconomzc progress ~n Italy ,.nd for 
Pol~nd 14. i won't m,nt~on t h o  Sov~,~t E~r'~, becaus~ I have already 
quoted bhos,~ flgures in another connccbzon, Outs~d~ Euzop~, ~t wmll 
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b:~ Japcn 32, Inaia 67. That is a very big Increase, in Indi <., on 
th, ~ prcs.nt flgurc. Chlns v~lll incr~as~ to 40 billion. 

fhls, gentlemen, Is a subject on whlch we could contlnue all 
@ay; but I would rather leave som~ ti.~e for que,otlons. 

I,'~. ~f~SSE~.J¢i: ~r. Clark would you llk,J to co.meant or draw any 
concluslons from th~ exp.Jrl~ncc aft~1 ,~Jo~Id ~a~ f as to the rate of 
recovery th'.t could oo~.slbly be expected in th~ d~f~ated coun~rl~s-- 
such ~s Jap~,~, G~.~many, and It~,ly, that is, th~ d~lay that ~lay hav~ 
b'~n ccused by ths v~r ~ th<,xr nornml ,,conom~c dev~lopmont. 

~'~. CLARX: Gmncra!ly sp,~king, I bhink tho answ,r is "~ot 
much." In J~p:~n :' ~, s t i m e  ! l t ~o  -the pr,,'sent ~vcrybodyls n~nd is 
focusssd on th', poll%]cal ~if['Ioultlos and confusions. Bu~ tho 
tutti,flying, oco~cmzc £'orc.~s of r cov~ry qr:. ~ ~orking, and ~bH~n o 

f ,. 7ca~s ,,so vzli ~cb an up~,ard movement. You c~n, of cour.s. ~, pro- 
vent oh<~t ~f :oh got complete political ~uarchy, or, altern-~t~vely, 
~f y'_:t get ".ufl~o:,. 

Germqny "fter World ~r.,.r I, .i~nly through her ov:u fault, blundered 
• nto ~n !nflut~on, wh%ch cu!~'.~rnLed ~n November 192~. Gorn~uny ~'~r~s i u 
a ~,,~s~ In the y~<t~s from 1918 to 1523. Onc~ th. ~nfl>tmo~_ wrs extin- 
guished, Gor~.n3,1s :coov:%~ w.~s fa, irly raced, Othsr d~wust<.~t:.>d coun- 
t~ '~cs  ~ft~: th~ I~13 v.~r r: , tso .v~d~ ~ r~o~d r'~cow-r~,. I th~nk the 
mndxc~t~c~:s .re ~h t ~n J,:orn ~nd Italy r~l!y r:Q~d ~eoo.omxc'prog- 
r o s s  : . : i l l  r , ;  u- ,do v s ] t h ~ n  a va~ , /  foc~: y e < , r s .  

]~hr~ ms ~o~n 5 to h~pp..~ ~r Germany ~s harder to say, bec'~usc 
~;l,.arc x~ undoubt.~alv pol~t~cz~ confus±or th~f.~, dart the next ~,~ovc 
is ~oo~ng to bo I can't oor~ib!y Qrcd~ct. But I ca:~ sa~, theft tunlcss 
c~thcr thc G.~'~c~%s o~ w ~, do something ~':h~ch plunges th~ coun5ry ~nbo 
~n: rcny or ~u~ !.~b~o~, wo con ;~r,.d~ot a fairly ~p~d zconom~c dcvolop- 

. . . . .  ~ . .  ~oKiNLZ~: ~r, Ci:.rh, you st';~d th:t our popul-~6n 
tr;nd ~. thms country is to-sar@ moving to the ru~'al arma~+. :om i 
~o assu,~c th<~ID thsy w~ll ~hcn bl~nd ~nto th~ rural popul.~t~on xnd 
b+ co'.s~@~s-md ~s h~-v'_ng rur~l occupations, or ~s it to b. a d~- 
centr<_.Imz:.t~on of their in~ustrmal occupations? Do you 2oint ~hat 
out bocsusc, of th. possmb~lity of a ch<-nge mn their r~pro6uctiw. ~ 
c ~ p~, c ~t~." ? 

I:R. CLAPdi: ~es. The lot, tar '~n~re ~s me ,doubt olhab the center 
of a cmty ~s the worst ?lac,~ for th6m to reproduce9 themselves. 

COLOL~E ,, GCDA-'D: Fcllov:~_ng up your compar~_son c~ the age <roup 
from ¢i,'h~<.en to b:,~nty-four, do }ou have any f~gur~s on th:. ~ siz~ of 
the ago group ~.'h~ch th~ R~ssmans .~ay have ~f they zhould us,. frcm 
~yh~,.n to ~ixty or c~htmcn to fifty ~ 
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liq. CLARK: I have no such figures here. They arc av2ilsblo in 

~hL L~agu ' of ~.~atlon,~' toublloa~1on ~ving projcctlons of ~,kuropo's 
Soviet populatlon up to ~h~" year 1970. Russza would be a little less 
favorable, I think; but we will be about the same. 

~ u ~  ~,ioKINLEY" Pursuing that same llne of questionin~, is 
there any dzfferenoe on account of the level of their economy in the 
n~!bers that they could free for .'uilitary purposes and stlll m~intain 
the necessary oroduetlon to support Lhe mllitary effort? 

~-q. CLAPK: Let me fu~ It thls ~ay: They v:111 have by 1955 
~h~ ra~ of about 26 bxlllon int~rnational unlts. For r~souroes at ~ ~ ~= 

each ~nn th,~t they need as m111tary :~'~anpo~,~ur they would, ~,s it were3, 
t,~ke av~,ay about 500 of the~G international unlts p~r y~ar fror~ bheir 
productlon. In other ^:or~[~, ~ach man taken out of Russian indus~,ry 
wnll ,'educc th~ .~zod~ct~on by 500 ~ntc~natlonol units. 

ns be ho~" ~'~ v:ill bnl:nc$ their :',rogra.~,~ between ~anpo-,:er and 
industrial r~ sources is hard to say. Bu~, so far as v:o rare concerned, 
cach .~uan taken out o C ineustr]: is :nuoh less of a loss xn Russia than 
& .~z~%1% ta .... ~ out of _. du,:trj in ~ruorica~ ~'~ ~ ~ because th~ Russian oroductlvlty 

Is less. 

i~. :,~SS~,~,~: I.i connection ~ith that productivlty per man- 
hour the. ~ So%lob Ur.lou ~s nov, , r  ~ . ,  .na.~.~ a conccrt,.d effort to ~ncr~, se 
that product",vmty b~ all .'nonner of moans. Io what oxt.nt do you 
f~el that ~h~.v c n be ,successful in th~.t ~rozra'u~ 

~,.2. CU.RK: V,o)I, judging b 2 their past record~ bhcy h,-v~ -~ 
r?~rkabls cap:cm~y for m~k~ng mist'~koso I ~vouid l~ke to ropcqt to 
you ~ r~'~rk tm t w".s ~'~do to ~.~ by : present mc~,,bcr of th~ Britlsh 
C~.binct. It ','ou[d ~ot bu fa!r to say v:ho ~t ~,~s, but he was qu~tc 
a f~rm bol~cv~r ~n ~In~ed ~conomy. H, ~ ~:'~ae h~s first tr~p to Russ~, 
.~ud o.~ hls r.~urn s~zd, "fhey ~r.~" ~he ~rc te~t muddlers on cqrth. I 
th~uk ~ ~s too b,d for'the s~.k9 of olqnn~,d ~co,~omy that qu,~ia ~as 
~h~ f~rst cotuntry to carry it out." 

Regarding rcal neb~o~cl produo~on, th~ Soviet Union s~ood ,~:t 
18 b~.ll~on ~nternct~ou~l units ~n 1913. By I$21 for v.rious rgasons 
~ w.,s do~,'aq on: half--to n~n~ b~ll~on. It too< them unt~l 1928 to 
~.~*~ b~ck to ~:~hcr~ tn.y ht~ b~cn ~n 1913 

Tn~n the}- ,~t~rt~d th. f~rst Fxvc--l¢cr ?l"n, the most bally- 
hoo~d p~cc~ of ~ubl~c~5~, !n the -,orld. They t,lk ~bout ~:,~r~c~ns 
b~ing fond of 2ubl~c~ty. l'h~ fl~rst ~ve-Yc,~r Plan caused o tcrzlflc 
ru~u~cn ~n ,~,r~_culbur',l producS_~o~. 'ost of th~ zndus~r~l plans 
~,~or~ ..... ~.~o~ :~.q,~_ , ~_o:, oC th m ~,s fulflll3d. They ended up in 1933 
" !th zn a<~r~Tc~ output o[ or!y 16 bill~on as agoinst 18 mn 1928. 

! 
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Th~n St=lln mud<.~ ono of h~s s~.ohJs,' ~vhlch n<.'~ sald hq. v~ [s d- 
dressing p~rtlcularly to th,~ P,.as~nts, in whlch he sT ld, "I ,',,ill not 

drl~c ~n,- ,'o.~k~rs of th. country ..~y farth-r° rho p.o~s~n~s will bc 
L i ~l]o.;.d bo ~,~ m]<~ th~ fly; -~oc.( that they hcvc on h~nd ,,~ithout having 

it eoi!:.c~l~iz.d." ~ho yecr after 1933 they gob some rscovery in 

a_-rlculbure ~nd some ~.nc~ass in cfflclcncy in industr?i. By 19<!0, 

so f~r ~s I can fee's!], t,h,~y gob their cuteu~ uo to about 28 billion 

• nb~rn-~blonal u_nitc. Tha~, of ccur.';, ~s bh~ ~n'4~re output, most 

of ~vh~ch th:.y r-.qumrJd ~o l~vo on. 

TaklnT rcqut'acturc ,ni~, ur.d th. r <~I ~ro~uct~on in ~nt<)rnatxonql 

u -~ t~ <'~:~r "~an-hour, ,h...h ~. 5~o6 : i, ~kcut .19. ~n 19i", th~ V r covcr.d 

that giZur, by itzZ5. But ~h<; ~)tilf h~dn't r.ally aon- that. They 

s~_,l! dlo no ~ ~-<'~- ~ wr) l"-gc ~,-<~uf_ctur~n= Qooulution The .;rod- 
uct'~ s .18 ]~, ~2 ~:, th'.q ~t ;,c~b. doun to .12 Cv~ ~c~, "~d by IPg6 

~o-,,.nt u' 2 i:o .22. 

i c~n't ~i~ 3o,~. ~j,~ s t]~f~.,otory ficur,.~ I ~.r ~h n 15_6, but 

' /o ;~  c - n . ,  i ' r o ' ~  t h  f l ~ ' u r . s  i h ~ v g ] . v ~ n  <Vou ~ n _ t  S o v ~ . t  p r o g r e s s  

is v r~ much t mttcr ol f] ta ~ "..d ,.~'~ rt<, . ~n,.'~" Russl~ns h.vo i~ott'~n 

Into f:' rtul ,.,n,~'~.s~oc .__.,~ th~ p't -~- ,~, Lu ~, r) rh'os it ms no~ ~,,,IS¢ to 

co~t on bh,,~r r~. .... ±n 7 ~ ..... i--c .... I thln~ , ,~'d bettor <.llov, 

~ n .q I O iq their wnr ,,ob. nt] ,I nl]l b= r. th r bi,<,;~r .... r 0b. ~ 26  bii]ion ',~ 

I munt~on>d p-'~v]ouoly. B,~t hlsto~y sho~,,s th b t~, c.<n ,'m',.', ~ lot 
of mistak~c. 

(~[nJZ[lO']: ~lC,N r.l.~bl_ ~s oh. ~ u ~ ' c r ~ m ~ o n  tht '~'9 r.o~%~ f'ro:~ 
~].US S I+. f l O W  '2 

~il. 3L._~: : In l~ee~ i ,,:rot~ "J short book on tn~t suooect el~¢ti,~,_, 

"Cr~tilue cf ,'{us !<i~ S5,t~sb~cs." I~ is r',re for q Sc-~-Iot oubl~c;<tlon 
~ ccn~ . In un ~ctu .i _~ is~hood; ~-ob_ that they., n?~;e anv~, scrunles~ about 

~L, but ]C tl,,~y ,~ubi~si~ ~n '~cbu<i f' Is6hcod, tl%~y h~v) to f,,isily a 
tot'of oth;r i'l,-_,uras to cover it uo, " r 'd  th<~t ~s ~;mn~ to b~ d, Pflculb. 

T" Tho -qo '~,'a~ ~>,.'~.~ S o v i J t  p r c o , , m d s  1 z  "0 d'" O ~ i l S S l o n .  rca! ',<0,< t o  ~ o h  
xrf<_,~,'~ation fr.:h': Dr: z', th.rc?or , ~s to ot loolelr,~ , ii th. t~no for 

v~h~ they rcfi'~l-= ProP. publlshli~.' A.~}'If, qlC:.- the 2 <:o~cl oub!ish 

• s p z c b t b l  D ~',~u.: s o  f ' , ~  q s  x o  %o_ s .  T h e y  "~r,'. c x t r o : . : ~ l )  s u b t t ~  p ~ c . 9 1  , 

.>.",~r,..~ l y  c u q n l ~ ' ~ ,  ' . n d  v ; r y  _<'.. ; n ,  ~ l t h  <~ som. .vsh  t r m m  s n . s -  o f  h u m o r .  

',\~ ; r ~  ~n  " ~ x t r _  ~:. s .->ucc . . . . . .  hum.oz tc~ th-~:~. 2 h e ,  _,',3<;, 9 u l l ~ n , ~  cu~ 1 .<~.  

4u~,o£]¢3"]: Y ]l" O].'i,.'l~!~ PH< !{UfSlt.q E.:iblr,-. :~&kos ,i,:. woK:dOT 
wh~ yo. ~<..un b? th 5 nd h,_,~ .,:;ch ]n~[u.~.':ce the satell~tes ",~ii nave 

",s., t h e  ~,tr , ~ . . . o c - . t l "  ~ :f R~ssi::,. In othor v,<.rds, h~v; , ' : u c h  ]~fluance 

":11! f~u,~s~t h v~ v.r th<-c =+, ~' Ik .~ c,ou_nbrle~ '~ Sb uld those o. untrl.s 

b,s c . : . . ~ s ~ c ~ r ~ d  s.~>~r' : , . -]b ,.,r a a  • part , f l [ u s o , ~ . °  

Ig 
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~/~. CLARK: I have publlshed somethln- about possible trends 
in the B~ikan cotu~trles. In my lecture this mornin~ I assumed that 
they would nmke no manpower contrlbutlou, in oth~r words, that they 
would not be qu~te Soviet enough be enter the Soviet army. On the 
other hand, I assumed th4t the~ would make full economlc contrlbu- 
tlon, as the Pollsh and Cz~.choslov'~,klr~ns had to do under German 
occupation. ~@her~ the occu~u5lon Is h%sod on ~, system of ration 
c4rds and v.her3 political opposltion or : refusal to ~ork hard may 
mean the loss of your ratlon card and subsequent starvation, i think 
~:e ~ro bound to asst~o that the Russlans can m~ke the inhabltants of 
these countries work hard. 

DI{.....~_~.~u~°. Would you" a~npllfy your commant about the future of 

India ? 

i2. CL~I~-Kt Ind1~', hqs c Ir ,adv~ .~^de a very promlsl~'., b~,,innin~~ . 
in c, ntunber of industries ~lthouoh by our standards they are not so 
productlve, they are productive enough so th~ they can offer Ind~4's 
pe:~s~nts a real ~nco:ue, about four t~m~s what they are getting now. 
Assuming once again theft polit~c~l an. rchy does not creep ~n, there 
~ill be a vury rapid rats of growth ~n manufacturing industries. 

Furthermore, Indma has no:: roached the ~tag~ whor~ she can to 
some extent scc~mulato caDiZ41. It q"~y be slov" ~.nd ;,axnful, but 
she can makt c~p~t 1 acctunulatlons of' h~r o~.n, e~cn if sh~ gets no 
investments from r~broad or if ~hlngs a~-~ loft to th~ms'.~Ivcs. I 

thank - " ~" ~ of ~h~n a few ~rs a l~rge ~tunbor Amor!c'.n 'nd Brztlsh 
busL~ss f~rms u,~ll b~ anxious ~o ~st~b!~sh br~nches in Ind~. In 
that .:~c~y I thmnk thor~ w~ll b~ :~ b~ flo~, of outside cuplt~l ~o 
India. 

The fir~.t.~ in~us~rs~ ;~i!l undoubtedly, bs t ~'~.~_~, bso~use the 
cz~It~l inw st ~en~s~ required re no~ nearly so ~r'~ as in oth?r 
Induscrl.s, the ":,jt~il!urgic~l ind~istrlcs, for instance. Also 
como~,r ~.tiv,l," ~aqskillod labor can be used. 

I r)al!y c%n't under, stand_ ~h ~ th~ Br~t]sh d~'t~, t4k t thi~ 
op~,or~un_~y of {,!imi~.:~t~_i~@ their textile industry~ it ~s boon 
for msny ye~?rs ,~ liability tother th~n an asset. &hnc}i..stcr, for 

~to~. The instqno3, has becom~ m'~inly e~i<In~,rlng r.~thor th.~n ~o ~- 
t.~xtilo industry is ,~horc bh~ ~:siatlc countzl.s .'ill zi~<c ~h~ir 
f~rst bid. Their textiles :.ill soon co~le on th3 cx~;ort ~rkots~ 
There is a big cxjort maiko"o for bextilas in ;.frlc~ and South 
z::~orlca, 

India ~,:ill ~r~'d~ol±y ~o ur. ~hc sc~il~ ~nto other " ~ .... I-~I ~I/~ ~rl~S 

until f~n~!iy ~t~ i ,oFl~ o~t ~nto those r3qu~'~n~ v'~"y h~_ihl U sh~lled 
ichor or v3ry L~r~c r~z~sscs of cao~tal. India has ~Ire dy ss~rtcd a 
steel mzll, v.hlch is m:kinz th~ cn~Ipcst steel in the :orld, and h?s 
st?~tod in the ch~mloal business. 

?-.~. - c qm~ .... ~.o ...... !T: I ~,ant to then( ~vou on behqlf of the. College 
for coming dovm_ here. .V~ enjoyed your l~cturo very much. 
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