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CAPTaIN ORTHINGTOk: +t 15 not oiten Lnat we are avle to nave as
ruch use of reccnt sradvates fir scheol nurpeses as we have in the case
of Lommander Freile.

Fo graduated ar June 1946 ond leflt ammeciately to e to Genoral
kacarthur's stafy in Tokye. He rotuarned to this comntry last wear at
a time when cur sroup was stud,angs Janan and | ave ve 2 rest irformative,
un~-to-the-nirute discussion on Japgan.

Thas tire e s bac‘: far snctror woek, a.d hic rcotuim haoiens tc
tic r.oght in vi3th our stuey of Koreo, Lo bove csked bim to —wve us sae

}_h

¢ the latest infom. ’t on

T o+ N 3 I PR B
I take rmuent plorsore o wimoducing Lommea oo

CORL "NDEx IIETIL:  uvenerol sckinley, tavenin @ ortihrnotea, fncvlty,
ared gtude qtu. 1t is chvoye 2 opliasure bo be mmvited be the TCAF--the
"salt ming,” as wo voed to call at., L olweys Lol vorg-humble vhan

asked to sm' oto 2 groue which repres nts the oviel of thic amrea Fereos,

In telhmge ccout Komen this oft moon, T wrat teo mak: zt clo
1 am an ne posibticn to clodm nlim~ie ‘menileem of borez. oy Lucr of
duty 1a the oz Bost was nmmarily ir Japan ard the Islands.,  Bri cenusc
Loyer is port of the Far dast Comand, 1t has tewn my pravilose to obsorve
ocrtrons of it ana to spund bame trhore.

© 1L ous my deosiys this aftomen to gav you quackly 2 "lcok-sc " af
L Loreon weonomy .

n "Lock=Sec" ot the Koreon eonomv

Cov.lopnint

Kerco etands cut ovon~ the rotions Jiocret2d v the - 21licd vactiorm

thei ile bundoge ndurcd Jonrer thn St ¢f anv othor congrer.d
country, ‘vr g forty veirs ¢t “_):mysc contr.l, v overtheless, 1t progros-

sud from » stote ~f hwdheraft anductsy ~nd cconor-e Teudalism tc ~ ~esi-
tien among 1 nore cdv-nced 1nacstricl 2iong of the Jdriunt., n gemamicn-
tzon end re 3'"11 2y foealartics 21 roveioped g0 far as to coupnro foverally
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with Japen. 1he Japeneee, ~2ithevch wmvestu o latively ladtle moncy
wmn Xor.r, fostered industri:l develepmont p- taiculerly an fasner. s,
koovy znd Tieht m"luutr;bs, hydrcclictrie ceveleprnant, asricultvzel
«rrigation, ond W'L mg nd meuleated progressive nd modern raragenant
prmeiples,  Trade prosvcred to 1mpesue saguras wmd nereas'! ancaont
noneit-lake el ‘-v::'ctbrl‘:tlcs derradled,.

vapan'ts commlote subjueriaon of the hor wn M,ovl'*c\, md cecnony wns
Trealitetod Ly oseveral conditicns for tbich K 7?‘(.:‘ vhelly possave role
fron 1896 to 1005 provedes o kew, otk court ond oo V'znmnt 1o dIca-
dent, cerivpt, ond voncl,  Eeonowically, thh counbrv had varsincd statac,

S
The tlk of the poople errsisted of o pecsutry held o the sorl m -
stite of serfaor cne m wdopendeny rerchant cless, westly ~f (hiresc
crigcan, "'1stn,d m oonly o Iuw cammereinl centers, lise wo.s:mT M teovl.

»11 the st ¢f the cconemic woalith oo mstrureats ol coromre 2ction
restod an th. h. x‘-ds o.' the court——nchr .oiJ cr "Ianehn" ¢l s 1hieh 7l
lere gmice lost any crorclty to wxovb were ti,orous action tha cog o ndd

to tewntcan thar cua yoer no pr QHU\-. wag1etonce o o virile ond
often brutal zrrressces vwos nreeties1iv v p oo thle,

The physzcal aspect of the courtiy was equalu tockmard-—Tnrd Crrzon
comuenting on this sitvation win ks "Prallen of the Far Bast" saye, "The
bast and Wwest ccasts are joirnec Ly trails aroassable excent on fect or
mongolian pinies. larkirg suatable rommucicsiiors the tride of the comtry
1s on hardly more than « parochial orsis, and 135 cmsiderable resovrees
ar¢ tapped scarcely more than oarurh to meet req aremeats of baudicraft
inoustries.® Althcush this crndataimn vworoved materially sfury 100,4, the
ravages oi war, the cicessive arain by Japan for war purpeses, ~ad the
lack of repair and mainterarce has deteviorsted much cF thet development,

{bviously, thes: econditaony b rother waith cace of cccoss~—an ceconomic
gt“og*up}“‘g cordlrrentar, to bt of Jopap—-1ow rolerials, Locu, lzbor,
oG o onobentaal utlet for denancse morufacthres vorce me jor *ttr“chon\
for Joapoenese aggrossteon,  Javonese e werd sssurcdly nst ohilomthiohic
but Lhe Loreaps derived cmsaderttle banellt am oenve weys,  melie nx.]t:
MeILUTES NG wrproved smitation nroduced storlivie domoeropo e reosults
In grneral, the cavontaecs of tho Jovnesc cecantizen 1o Lo D oopeoaus vere
oorivhersl. bot only ¢1d L.y $srecns erow, weslthy Lab v 1y < cortica-
o.ted dx opovenyent, fimnace, Wndustry, or comeirco,  Inelveion of Kurems

- N

4
crtencded down threuwdh monc, oy al ond cren forerrn prsaitiors,

.
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Y
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1he effcet of the J-orncec cocunice neliey was Lo producd o rolat.vely
o1'3ll wvereen Talr forece of okellie wrw serask dloo wcrkren (o o much
terger force of wnglaalicd T vr, o rer1nl pocts oo MOsSLYVSG for

o Japan oxplorbow Toorian recoure s to tho luraty develoo:d oiar
sud manwg provcetiery na wxlnd d otroansportation faca fataics—=heoning pace
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v1th thcs* dnvglopmcnts rith oxtended tonkine, tracding, ¢nd financial
nractice

The Koreons tharselves played 1ittle pazt in this oroeram cze.pl os
a laber ferce snd angoyed am. 1l airsct econcric buenoelit therefrom, Taeed
the whele vresonted a clessic ~xawrple ¢of colonial exploitstion, J-oanese
or wpronts, westly unmarrred, scekine theair fortunces, numbtered anorovi-
m-tely 700,000 in 1941, After forty yo-»s of dapanese occunotion hrrdly
15 peroent of sorecns were waployed in otlisr bhon m-pu2l occupntiois,.
icsid-nt dapan-oe monogelized all (ems of cca omac life, in ok, Wll
th ooty forees of 2 vloodomm econcay were in thelr hionar.,  nly 11 oxeop-
ticn . 3ly rare instances wore Koreons p-rrititce to shore the ageclth crootod
nu wxploited by the Japanesc, or to joy an cquolity of cpuortunity,

In lhis commection, - quick Jeok et Koren previous to Jdaponcse Jowino—
tion s lluwriantoae, “Lr1nc mony centurics toere. htd progrosscec as on
wdependont nataon subjeet only to odirate inflvance ~f the Cruicse
rulors.  Sne evoliod a rich culture wn r~dievel tuncs, was sclf-saricicent
ir feoedstuffs, and preductive no.2n to suppcrb «n ~xtensive nobality——
glzable nanboers o1 schol rs, artists orc artisans, emamontal to the cours
«na supyorting noteble rrtistic ~nd cultoral acvelopmant in Uriontal
civilization,

Aft(r Hdzyeshas invesion ab the ¢lisc of tac eix®  nlr cuntbury,
Kerea for ncarly throo cerluries oxosted practicolly “vaishin rev snell"
so to speak, pay.ng nenmnld trabute to Chine and aveidans artewmeotionol
attention,

n 1894 Chine ond Japm w et to wio, «veor Korca, tno s mart o7 the
wrice of defe~t Chinw w.s Jorced te ronmcunc. its suz roanty ~wver the
venlnsula,  The 7nd(ﬁan icnce palned in 1895 by the Trocty - Slunmmogcki
woe cm o3ilusaon ind cf short dvratior., olbtm teo 30?13 norea had recome
& vavanes~ protoctorate as 1 resvll of the mess--Japanesc wac,

The Allice wvietory, paradirrcally, hos net Leen an vnmaircd U1
[t has throw: Korea intc the most 2c:te ciisis ol 1ds m com st
Jivided pelitically aad goougraphicolly sinec: Ausust 1045, the 111
are prefound, Lismption of 1ts nemal {low of trode vithin ara Letrvewn
Kerea and its foimer treding arcas end grcdual exhoustion ol deprnes.—
crented steck piles hove completed the ceonoric dislcoeation, “nly throurh
Ameracen cad has Sauth Kewea averted se far serious famine anld beeon able
to in smell pnart restore oroducticn of wome conswicr ~ocaes. Cresont aind
18 In the nature or ~rtaificicl respirstion and ne sclic cconony con he
crected en at,
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dccoriang to toe L2 Gensus, all sorer ceonlainod 25,700,000
people—atout 25,000,000 Kereare, 700,000 deps, av¢ 72,000 icreioy na-
tionals (mestly bnlnfb()-—qp\ut 70 perecont of whoidh are an the Adcrican
werie {ao 4l of 3L° parsllcl). sicrat.on to dapsa z2au ranchuras caanotb

> st to 21lion duringe 1€30 oo
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be cvpcteo to tean °pprux1r b the al o
13443 nateral arcrease of nopulstion s erovt 1.7 nercent ahn*Mlln.
bovict encorias um,gb ¢f Lorezn fisherr co to raploce Jaomnmese shérmen
ia 5olkelin arnd Seviooh vworers 1o oonpectiad to vrodonee cure ;Jaullw nLIr -
ta o8 Ttas A‘turu.

A Icw svetictics on lave e das h‘1'1t1on mar 2ise e valunble, In
1043, -1 moasry 1n Ioica, Aiztvibetior wes fe rellows:  Apnrova-
patcly 512 trousana scorsangs, 2, tlovemdo duoanes.e, 10 theousmce olbor
nctionals, roclly Uharese. Tl ox LOCY (T s;:ll-c v rales, iounl
clrssaticotione of 10 thousnd tocliitcr~ae——nldy chort 1,900 vore Terors,
In bvean ss 2n. ciber cormercicl cntcrgrascy of *he cebol of 4 tleueinc,
2.5 thonsena or: Jdopnacss, woey o the protfossicnsd classificithen wer
Lorcrn——ooclers arc Lavyors,

Asrproxuraicly 90 worert o the 23 willion J-osted ir the e catiencl
ool of the 1012 Conore fria net aove ooy Forsel Schoclon . TV ocorncrisoi,
73 pereart L Juanracse sy crecsoates ol prsmory sobroll, slout 30 ocreent
meh scwel ma over 6 pricent orllops, This uwevrent hocekwordiise oo
edrnerbicn 28 of mogor mmp rtance in ot ot of Tovor,
it bas Hopooroo sire. VJ-gor

Probably tae aonclrantion of alrast 00,000 ¢sommese crvilitus, wbaen
ropoved the roz-r pertaon of th t sog onl of the popul .ty a v Picn oramadd

mest of th prlitaicl na coouonice lerderehin one he andveliz-L ond mmoa-
geri ckails cuza o the 4O yoars of Jeoorce aemition, hns ho< tho most
nrofouwie wigorct. Sieic indusbries vach as Mk, coal Ty o, slocl, cor-
munaes tiuns, d vronsscertotion have *n mon2 oment ema operition nracticol-
Ly Tralea to prodve, Ao uciltion, : {

Joneorel leove rovadilrr doteraicratoed. <

fed replicoarant eguinmient s acutoly 1n sh<rt srpplti, towzre har noen

Titer2lly ne offort wrde L2 v 2ltompt reccar and wrantononee,.

a recont survey which I wods of poor 1stellthons~——crdin-ay
leaoany qnd remntoraice reguaring 1ltt1\ oy no v*'L:131 von 10t wndor-
oken——1 beliove a romber of your lac.lty, whe sulscguontly node o o5
surve,; M Lore manvic (owail, roee 1d<u thle s20 conoition.
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lack of skilled end troinced manperer is one of thoe cavscs T hich ox
primarily rosoonsatle for little or no industrael progross in Korea since
Vi-daye. In ferct, the goneral condation is worse nov thmn previcas to
U. S. occuprtson., The amportonce of <n adequale troining progrem 1o
provide sufficicnt skillce lubor connot be over-cmrhasizod,

Although the Militory Govcrnn=nt hcs succeeded in opuning over 5,000
mdustrcol plents urpleying over 140,300 vorkers, suhscquent exhoustion
of stock piles hzs hompercd produculon. Folatiecal unrest ond lack oF
Iath on tle prrt of RBeren owmoers haee added Lo the wmortie,  after yoors
of forecd eperation under Jopancsc vwor pressure vibh oracticclly no r"pzir,
buildangs and eguipment are in tad condition. Igurprent 1s larocly of
Jeopenese aesistu ond repail parts in nony cascs eorrol be chbained.  Amcr-
iecen technacions are few in number ond of those only a hmndful e n M

cl2ssed 2o of cutsiwmding prcfessiomal grgliiications. 2t 1s cdisficult
to find hichly successiml ungirceers a.d tocimaci~as whe vll vt un - ith
the milatery resulstaion md red tave (r vhose v2triolic sonec is of sul-

raciont strengthy o offs.t the 1-ck of wnd rstnding of "vr wmalitery choce
svars to be tetelly wiahlc to undoistimd why such man nre not dolighted
to Lu handled like troons

Gonersl cconomic cenditiaus have wilitoloc arcinst industrial develeo-
rent,  Basic uncertointics 2s te Putvre om rshuip of vestod nrenortics ~nd
relucionee to oremcturoly wrprove plonil trey noy have hooes of ovrcehasing
furthor doley wr>4“ﬂ*1V“oV

Lack of iucl and pewer 1s of prinery mp.ortance, Ieday factory pr..duc-—
tion 1s Jess than 25 perceat of cpoaoltV'/.n niesent cnndrtion oz vluruv\
About one=-tnard of 2ll menufacture emanates from hove and cettace lﬁu“SiI?.

@]

The rolatical satuatien 1s cortinuving wo deter progsress. Theie ar
\ut 19 polatical factions (divided amuag 240 wa“tlcs\ i South Xourca—

all trymg Lo rain supromnacy. The recent conferences with missia ex1d ently

prodiuce little beope for amity, so settlemont of the pelatical situ~ian

15 anyond's ruess,

lacking eny definitive statemcat of navicnal pelicy wath vespeei to
cur abgectlves m Korea, it 1s v.rtrally mmpossiblc tc cotermiace our
obgcetaves thor dntal such cbgectives are eclenrly defined, 2t 1s herdly
pess:ble to pruahca any anolllwunt pla cf z2ction,

weanwhile, we ave making en cxecllent job of esirangings Lhe Korcans,
creating a .Cgflﬂ? dastrust, 3HC?’”51D f+ha Ly noiurnl unfriendly and e¢ven
catagonistic charac t(rLPthS ond building uo en ever-increasine "yll not
to cocperate." As core Loroan remarked to re, "ihy should we be <lad you
came? Before we abte ane worked, The Japs weren't too bac. Now, with

SRS
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Smericam ceenpatieon we hrve nothine Tub requl-tions. ¥e can'U undoerstnia
your 'E."omocmcy.'" These coprints 2re o ne way Lo be anterorcted as
cr‘wt 21 of tioaoral Hadee, ol Iate donerndl Lorch, ov aryone wn the Soroam
Conupataon. They are deares cverrivcugy Intaars cau dzw sath ~11 ton Iattle

. - 1 = 4
ueoer bandine hors 1a washinstun,

Th Cotlork 1o the ecutue,

Coneidersne the nyri-C andcterrau~tce foctbors, 16 would be amheerllac

to I'Lrecast Lhe o ture oz v lnnc of dorem UC’\)Y‘.“‘ i ~nd wduvstia-l nro-r os
over the nett cow yutrs. Ay congrarrenle 1iduster 1 oruorcss devends
prizorily oa hydrosleetine and thomnl pewar rehntalat-tion nd r1econsiruc-
oo oLf ymejor part of the dicdastrmal wlants., Tercov v, Lhe ricture wathn

snelt be dock oi sw1llld 22 coen wedserted, It o wafs Lo ovesooaw
hot vo conslo 1ario roveivo e o0 wdnctr, w011l 1o feasrels for 2t lecsu e
yerrs. The ¢onlayt's regsrzens vill U taxed to the vus ol dering thet
bime to aolbaze cemanti~l co muanicestion, trroonertn iwn, coraicn ltus o
orchieliin, nae the terest teecsatties o7 ¢ nsvr toods. urnduelly, s
the ecenomy stelalizes, the horcans chovla e able te oxplort more folly
their resources, ucivg ovceh Jooaniee-tvrlt f2cailita s 1s romoin or prs-
L1y constructane now feadzrics, Dot th t oo o fuint nuectore on futvres
heraizen,

Y.

Tt shoulda Le remumbcred thet muce f the dananese »iznt equipnent wec
m the form ol specislizaed sguainrrent desi med Lo corplimant (lther Jdavancse
home. anduclry o war rroductin. “ch of at, 1.7 mstincs, Chyving vyong
(one of the lerous Japanet:u—-ocnst'f-“chr hvdrozlectiie nlacls sovth of
3389) is a livu g cxarple of consiruclivn cndor warv »proscure, L rv short
cot 1n conebruetion nns arnle vas t9 Gnocven Lrruthobore riuy o oo ctetin
cf cortain broskdorn an laler verrs ¢ botally 2over rp tamon cafl ‘t,. Tiow
rdch can be salvaecd Tor peccotire croductin is grestiencble,

7]

(v

1 8
net Loe poofamisuic tu ceoinace tnat <r vhess [ocailiotics, over 40 poremnt
wall pictably <\r,t- rz~r>te te the serap herv.

v the next deeadc Lthe couwrtiy mer bo ablc Le prodoce suyic_ord

quentaties of consvaer  cods—-toxtile s, shoos, oimple larduiero, end proc.o-
sta foode—to permit statadication of trhe domer tac cconory wng arovie fer

some ~¥ocrt ol grean, Go orodic thrse corsrn oy g~cdn vl not o2ll e
laroce number of ohillcu vorkers.

hereans are acamant an {acir dovcrmanction netb to roadmet Jeosaness
t-cimicisne on any t rms ~ud ¢ ore tlectars the casiest s tion Lo o
coteliastiang chanter) fertalaner preductzon ond corrotacn of muy donnnest
dosigned md cqueymea wlaats, o ceals iodustianl reenvery Lot e vre tly
acccleraboea 10 dpng caoataon co 1d T o ores Ived.
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Hqually ss serious » detercsent 1s the snirtare of rav and nrocessed
pramiry materisls. Korea previously exported cre or scmirefined wateriels
and reumported Lhe precessca or reiwned commodity foxr manufactur: inte end
prodocts 1n teorea., Korsan vew cctton was scnl to dapan, s»un 27 Le ram,
reimported to deorea for weavinr,  This was in Japn's watercst, creating
2 buge eredat, to Japan-—later partially 1ipidated vy vast exoorts of rice
Lo Jasan (while Koreans werc £ orced to —at rillct cheap from Manchuria).
The lonee-range abrlity of Korca tc rehabtilitate 1ts andustrial »reduction
15 much mer. encouracany than that ol Lhe irmedrzte foture,

o

What about lorcisn Tr-do.

Unless row wsstorials, Ascrican slilled workers, ond some new equipment
T 2vellable, thore 1s lattle hope icr cxport trade excepl in handicrrit
1toms, now of ~encrally mcdicere quality ab bests Horeo's exiernal trade
was canipletely absorbed trom 1910 to 1247 by Japan.

In a1l but two years, 1910 and 1915, Kcren was subject to an unizvor-

ablc brlance ol trede. Theso Lalances, hewever, werc of onch size that

ey could have been luminztod by exclusion of luxuiy i1tems, By 19039,
¥orean c¢xternal irade had mounted to 2,5 billion yen givaine Kerca 2 hizh
pesaition in Oraentel trode ~reas, Hice, fish, o2nd marine products con—
stituted the bulk of thus totnl Gl“nud cotton v~s f1fth in th 1ist.
Since VJ-day, orcea hes had little for.uaen troede, The faclers orevailang
against productinn bev. Lien fully outlined in previeus narasraphs.

The amucdirte cconomic prosnects of Korca are frr fiom brillzioni. To
mamtoin o bare laving ctondaid vall requare wore asriculiural nioductaion,
concirbrated ¢ifort to ruvive fishrrics, mincs ona industricl nredveticn,
end zovoinmentol "nd rovionol disciplanc whach 1t 18 apparont the Lores ns
may be reluctnt to nchpt The c¢lternclaves are only too clerr, on indoter—
ninatc porroed of Anmesicn supnort or eventual loss of cconamic airnd.pondonce.

The Mtur course of werld alfairs perticule ¥ly that of Jap-r, Uhina,
‘nd the Scvict Union will heve deminating inilnencce upen the utvr. of
/’\CI’u.‘ e

ficonemic thinking sbout Korca rust be tetally divost.o ot Jopancso.

influencc which prodominated 21 fovr 40 ye.rs. The wquntion of vhich poot-
war Kerea is ¢ foctor contoans 2ll too rony urkn”w" qumtitics to nomit
reody solution,  As condations oxist, without a cliardy doefincd scepc of
dnited Stetes! actirn, 1t scoms 7~°10 1 to 'dprﬁJSO forea's tuture on the
basis of Rorer's ability te <o Jor bersclt vhth her ovn resourcus.  Thore
Cilots no basis fov Polly.ma cptinosm.  There 15 no Tocl-proof nrocldure or
gilacd rcac to cchiiiwat, Korils (conumie rohabilitalion car Lo achioved

orly by e soo o7 rondy st 1l oot sorh 1n ~tnosphery of polatacal
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stability and uaerecratie Tiocialion, To this must be added cdveati.n,
develoorrent of ¢V 21133 workoLe, ana oerhaps material hel»~ n raw rate—
r1ais and teckricil andane o,

Should the present backrrane vacuicnalzsm and leack of objpuctiv - pelicy
continue, there 1s Taotle to be grzan.d 3 cehtinacd pouring of Amerdicen
money and waterials ato the prearsm wileoss Lthe National Polacy oI the

contunnlates cother objoclives now notb exhanited,

e &
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