C RESuhiGL ey | 57

-

BALANCE % POVER
12 October 1847

g

2z
CONTUNTS
Fage
SPuAKER--Dr, liobert Ctrausz-ilupe, Associzcte Prolessor, Polatical
Scrence Jepartment, ln versity of Ponas,lvania, , , , . L
LSSl v v e e e e et e e e e e e e e e e e e e e e e e e 9

(Pubiication Nusber L48-21)
TIE IWDUSTRIAL COLLIGE ~F Til ARMSD ICRCES

Washingbnia, ~e O



1E8TRIGTED

—~—
14
.,

DATAICE OF POUER

13 Cstober 1947

COLCHEL, CLABAUGH: Prof, Robert Strausz-fuve 1s Agsociate Professor
of Folitical Science at the University of Peansylvania, =« native of
\ustria, he was sducated at iunich and ¢l th. Umivercify of Peansylwania,

fic has been a rosx%ont cf this counbtry <ud an Lfmericaa citizen for sore
tirenty yearse--most of has adult lire, I am zurec,

£ the Jar Bast uader the aus-
ret.ry of the Havy, e is one
chucia sinee the cud of the

ng, the questien pound,

Last year he mude an extonded toar o
prees ol the Lafuntry Jourral and the So
of the fow Amouricaus who have beem in o0
wer, a fack you wmuy went o roemombor dur

e 15 tho author of "dxis inerica,” "Glopolaitice,” and "The Balance
of Tom MorrON," the last of which 1s vrobabl; act unknown to this clasa.

Ve orn glod to welcome buck to 1he ILidustraal Collsage, Prof, Hobort
. .

DR STLAUSZ-HYUPH: Coneral Merialcy, Colonel Clabaugh, and g ntlo
men, Intoeriactioral politics, like nmaturc, i1s a system of »nrocusscs,
Thore arc no simple canses and offucts of histoczcil dovileprnonts,
record of the past tende to dot:rmrue the proscate-nacil caircuastara s
intorvene, Fronlog, lide andav,sduals, core 2t the morcey of what is
callc d chance, ant an wnparcatly meanis lcs. combination ¢f clrcum-

>

Thn

stonccs may frustrate the culrination 20 lonp=d - velop-J foendonzics, Tore
dorey s conscrvetive of pesit forms, aud sircumstancs may o pnelr, b
times, f.rmlcs<, but th ir balanced intorplay s tuo sowrece of rnovel

Poruwue 1% is on1" Vlth‘ the frawme of rol rorec of these thr .o turns,
tendoency, circumstance, and .ovelty, thet foricassing Mbtwe & veloo-
meats an world politice cuan derive 1ts wacrart from vhnrt I moy call an

cxact scicnce of prediction,

The basie conlliect betwroen the United States ar 1
L8 bao ccabral issus of world polibics tolay, Lir falrosd .acchindorts
celebrated theorem--ths puxtarositren of the gont.a.alal cmeire of
Burasia and the Ceoanic Pc‘oru, d the cont.sh ov r the vist raimland
1uterposed botwi.n ths "heertland”" and tas tittoral of Burasia--is today
as brilliant a summataior of ili: worll strcfteoric pronloem os 2% 1tas forty
guars uge wien it was first vropoundeds  The bricf insterlude of 1llusion
wiach scparates Yoltn {rom fJushiny weadow, hrs come to an ond, and the
scconl atitempt at world orgnuization has rallced borfore incluctible povor
political realities, 1t 215 no coincidence UL contompl«bio.. of +his
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frilurc has pivern rise to rorcwed intercst in an ancicnt dootriic which
copts the roclitics of power polatics ns a matler of course and sieks
to harn~ss thes. roal s, Tht v:ry forces of »nownr volitics, for the
purpose of rrisorving penco,  IMis anciens doeirine, gontlomen, 1s the
Bslance of Yuwer, 1t 1n sueply a r3ﬁ101aLJHJ$10§ of recorded caporic e,

a rat-o12lizabion of well-krown Lowd.icics 1n tar oficzrs of moens wovrld
poliby hag met ab various stames of wbg ovelabiecr the chruat of coucei-
trated and wicontrolled powr by devesi.y, sysuvims of mak\rﬂlgluu which
teaded to rustorc with some dugreoo ot ooiowablsm the canalibrium whone~

ever theb throat became exec ss3ves Such orparcatly 1h1119 Ph.nontAs 48
the Concurt of lVowrs 01 the mincbesrtu cortiey wrd the "choeks and bal-
saces" of our cwn Comstriution ars ciamples of tho 3clance of Power
principle in actiom, 14 requares ac subllc logic 1. order to demoastrate
that the przrcipl ronaras val.ad as lo-y, as s+t rastionel polities, the
olitics o o muler=-nation systoem, Somaiis o SLDJLCh 0oL alscourse,

“O

D oproblom of Ue e foreign solues 1o tas resborcizon of b Lali-
ancs 61 po.Jor 1n Burope aad asia,  The Toruard addross of the Soerctlry
of Sirte lraugrates th it colicy of :estevrabilos wnd Sxposce the trllacy
of the doctri, of Tl #apor-Porirs, to 1%, the soadomzirume- -ths joind
rulge-accordi g to adveortioing o om wnln v, o7 Jhi Unated Stts, Groeat
Bratean, asd ta. boviot Usion vhach, i sivv sade ov or e Tigmadation
of the vangquashed nmd cas cdairisiralior of Lhe chrdne que wd » bl

1
O ule It pc:l by e

titulor supervision of the Unsted 1 tio uphaticaliy o
wact could v poo o agror:d crly as Bl voguld 4 coleesal ov. rss-lits
Without the medistrioz, —he wad 2w, n on 11_:1\ )v_d thoard rpohosralld

murvnu, there is 30t only no v lence o naror but Lhte L8 no reom an
whicl: Js v forcuipgn policy cai opornhe wicghoul eollcany w41 Loly and
sv.rywhoer. with bpe Scvar o Union, 'This avuco ceplies of 'Ju. condo.italuny
of the <hrae Groeet Povers--ths Sovi 4, tThe V. 8. and Yreat Britaine-can

2 anorabed ouly Lo ~ pothotic overestinabieon of Brataich rosources cnd
1gnorerenr ol Elio Luropocn Joabinoat, 1is bovrosraphy &id 1%s cebuel sad
pULuﬂblﬁl rosources, It 18 porsible tlhod ccapounded crror has mads wr
neviteble an the nour wuture, 17 sher~ an, hovever, na slter <oive %o
wor ot 13 the excvtioa cf ihe desapo adurbrat.d by the S.erotery of
State 2id csrrivd forward znbto tlhe plaa of sivt on Bur-pean <wtioas for
the co~ordination, in facts +the un.ficotron, of Zurcpea: ool omy,

This plan, the Report of the Parae Corfurcuce, 15 - vounturc of
prcedictior, It secks to ostimate, or th. bosis ~f agsilable si
and ﬂ“rulx‘ly defired assumplions ac to productive potertiale, Lne futurc
outpat of uurop,. Ito prineupal criteria ars the stocl of o natceraials,
productive fucilitics, mwmpower rescrees, and the ccogrephictl locatioo
of satursl rosources, oluav n.d lakore 1o 15 a cavtiorsly ccoonine
obgective pracontations of the Buropuar problor avd 1ts proacction irbe
the rear futvre, Yoo 1%s political 2milicrtions ore plain: oo core of
the probl en 1s the atrophy of the arow or.-cnul co WLl\A and the 2eoricul-
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ural deficit of reoborn dnrope, tho nost imnortart 2ud ubinotoly
r.lated cspocts of the buropewa cris.s, Siuce both quusticns--how to
budget fond roguaran nts aad inecrease thoe produchivity of hiervy 1ndus-
Cry--ars cuansucrible excepb i teews of o Germar sottlencont, they cre
basicelly pelatical, and “wt cconomienl in ratarc,

Tho cellasrics and fowdrics of wrstora Gormaay are the most ir-
port it eomprieat purt of th iron oreeeonl complon of vostorn Lurop.;
the loboraing population of wisterr Uorranr, the Jarge.t semment of 1~ﬂu -
trial population or the cnrdbivent, ss s.or00 hughly d(w“fd“'t on fo..dr -
ports than any n.ighborirg porulatior, This conditiocn is rot the ro-
sul ¢ of politicnl m chin~lio.ss, but o bhe veoaonic geopr.phy o1 Buropc,
Tao "Craisis or the Rohr," ns it 1s c~1lled, Lns Loeomo acrte, pravfully
acvts, first for tue pecpdo of the Lahr ibsclf and new for ithe rost of
Burope, as 2 corscqueace oL the dofont of Gormany; the underlysi»s coadz-
trons of that erisic arc det nmeired b, bhe hisboerical wnd goe rophine
sctting of Buropcan 1adus rinlization opd cre Laown be ov.ry Jaropoan
schoolboy. Ihe arrarcor abs agrood usen o Yobodur dr nok roPleeh Shot
Llovoertal knowlodge,

Tiio Report »f tho Paris Cofor “ac e0:d.dly shotes t)?t is nrogec-

tiors £ sb upon o vory importoub a.opophion; nacrly, the assumpiins: thit
"tho prewer flow of cer als fro, oot curepe ((211) be -,otorad bs
1651," This assuapbion, o1 iL is 4 el vw, 4s roader d neuningfol

3
only by cons~dir tien of bar m-lidtscel aad shrat eicel orbuntion vhich

cxplnins forecfull s whv "the prowar Dlew of coresls Crom oistorn zarops!
bags bocn Arvertcd Trow 2ts bredition.l oour, . This arnihll LG 1
cisorsially o v ovobloo ad b1 s withn the erntoat <F 2 oeLa
s bbbl s ot

) 1

STl AT T VAN DAY L L3 1r P anhe.nyp TRt

cerenlse 1o 192¢, Duron. arporsed corcals Vebolan, 1 vala 1.3 b11~

12 1 dollars, of which 1,1 billicn was fron cwurM-Lurnpoan territory,

In she rt, cvt ool 1,8 blllicy dellmrs snrbh of cirenls, 1,1 bil'ior dole

lars verlh sms tradit.~rally shapp.d Jros “broaad, thetl 1s, oo .

- o x . , ” 1y T 1

Ve Dey wi2abralia, the argenting, Herth ifrice, w1 tler oxoo s cratae
~ . < i

producing conntrics, The east-Burepoan c Yp‘rt ropreconted bhorel ro

only 1044 porocat, and its bulk JL]t t~ Gormany, 29d Sustrise The grane

aries ~U castern aropzs were thoen, and arc A, of vital aapertancs to

- : ol

Moo, ncs to her rnecighb rsote tl:o cobe I str.es this voint brecause

13 lieve thet the Paras Hopert c;ca? the "may £ r e¢wsid rabl. misunder-

ey e ERy

bardings as rogards the actaa? allseatisn, to the individual connitraos,

a

> the fo.d su“pluses reguired to vad the Darepuan populatione,  This

uct a swrmery proble: wieh enn b anwviored ncxvjd in terms ¢f total

suropsan requirenits £or fond, 1t cnm bo sasecred nly by spceafying

cxtctly the arva with buo axxiiwe requircieonts--the ar. a actucliy cut

off today from its traditional seurces f swralus producticr,
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The purtitzica of Georoauy has cut off the 48 millicn ichubibtantn of the

o o
vesters anes Jf occcupstrinr from over Laolf ff all *h: ar-ble 1734 ~f
el oot ioh o Gc viye It 1g tle div.rsicn of rlculuursl gar)plus of
castorsy Gormary ond the Jerubing shote Bagt and ~ my Lroe
ch ' rast ristics «Dthe

”')

[ (n

nostern v.rouany vhich neeru Ss frr the chroqz

producticu erisis ¥ wosbors Gortmsy cod L oll ef tontirn surep., Ui
By populatao of vesters Gormany o aly oo cehal? can oo ‘cd fromn l-co
cxoreuliort L pe leosticwy ch ofter R0lf tust boe fcd o J L
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gor Thu Thosce f rrover years, thoir loges.rs prospg ¢ s ore ne bothor
3 o o AP a - - 5 T £ N
and e werse tanyl s thoir proarcr sitwntr on,  Thcar £-0d pr 3. as,
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>nd wiil bv’ tlud - the

£ od defacat of wosb.rn Ssraany v a c
nerral clenrrts an th. satuctior Lo rndr sho Pos rt o2 oras iz ode
dr:ss5.0e H.ncc the 31 5%1 04 ~s to hothor wstamabis of tho {sture cre-
wacbrivity atl soguieore.ts o8 vast o were as 1 v 1 ¢ onobe b
on Th. asswngticr ch £ %k fool norolus vc the Dast P Lk ly-oa Curdolns
viii have revertsd, oy 1951, £ ueo tar cartets ac tlee pivobal caozhilo,
In viov -7 vrov.oillze prliticol eowdstacss, 2.v ot bo s isred 10, the
cffirmatave? 21l (vo1lable cTadines ¢oinbs bo 2 fore-roaching ro raion-
aticr of cost-lur phar orsac and Lk reratooa 7 costelur po.n nosiove
vein.nies vrathar 1wt owehat. Sovace tacurw ““d Jovict pr:cﬁ;cc
zoourd pr3a=n" Soopelitios vor ouoonaries, cnd nothing in ll ricord

sug, _asty thot S-v lzey il g3 3d te Lelwrmac 1ogice-be
) - i t 3
s ovLr g0 D as r.pards the "oburel" crrresnLnd
——uropcas asriculsursl surnlus.s ord the fodusiri 1 xport oo
o)

Wust\rﬁ Tor e cavbl om o the rovisioe o7 b caterkic

ney vigcrous 1v pus.e.d byt Srvi b Uzion ~hirevir 2ts polits
pr,drnltetuo, 1w oprrll o moe r o velltitury changt 1o S ovalt
17 5w tho Sovict rimie 1bsols,
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serminyys naucly, ths er "ctalllzatlu; ol taidencizs Sowards westeburo-
pcun unity. for 1t 15 cnly waithan the goiacrous frave - f that 1ty

taab Sk pivetcl quostaon rarsad by Lhe Rop rh »2 Par g cav
the radical rooracmbaticin ~f 7ct-Clormn: co romy, I
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Zuropc and over-scs
pcoples~=~the nooplc s
the Scardinavian states--be cxpe
sequest crpaasion of Gerzar trade and
ditrons, the forced scgropution o £
and wsettlel clains of Gerjeny’s vostorn ncighbors, the answer to this
gucstion, th. busine ssran's auestics, st be ~nphaticnd ly ziwern ain
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CCuOd emenvrtly +o
indusery? Under preovailin & CO.=
torn Sormoay undor mid 1t,r/ ralo

. Cl‘
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2z negetive, It must be so given besoaze there is o satasfran» unn-
wer to the dilomaa of Duroosar scceurity” o5 cosed by the ;uxt30051tloﬁ
of a q:;h’v cendralized ard industrializod Gereny and the rost of

has Egt To asz the uadirlying, the
>al guestion: Can n.ace agrocmints be writbors whiol ceord the poo-
plrs of Gerrany outside Russias rule o #Casure of po col
i c

1
< aatooniy, yet sat v lepitimate 118 o szcurity athings ro
azx g

EBurcpe, 7o -8ctpe the dilemc orz

\
v

=3

b 25 1 S

d U:rnag n? In s, oon the Gopman ocoplc me irntce
cicty? Thas 1s t». gucstion, This, Seatlown, ig
r

=
2
. 1 PRI - n
2 vhat v 2all shc "irsnnll Plan,

L En AN - R . P 1
Tt tnat the Zraan roorls 2711l rouse i

c E c. nclves o -
tazwald - f00rb sccessary for breaikny o £Y s vizious spircl of l:se 22lor-
izs aad Icss prodaction rici.ous b.lng rordratted be Luropear citizsae
ship, 2ad tactir wostorn 2C., Bbore stk icld wisil stional uterocto,
polrticil and rulitars, +o tortuality i rocrafic Lad lasor catlout

' " i ¥

1

: i 1 ~ :
2 i nadtye=tho 1 RN ST S v d ckiat Roaen (nod so
ve .oroble o cr.ntior it e o~ Fr.3srv., 1t )eesifor o1 “dLerintir, to
trhot cnibrolized 3isasreiriar X.ich, lceesrbealizotion amdcr o loos.
i+
.

z
foderal structur:, cosclvde sorar <o grtco troatic

§ wita zach of tao
corpoucant st.tes of th: (uirimnse Confrdorrticn, «nd adioid .« won st te E
% Burozcan custors union, ‘lhess ITTrGireuts T ould fane thotr countore
oarts 1a sumaisfaction of courbair. sroach, Bolsicy omd Duteh torritoricl
3 +
&

quagcﬁun 0L, th. henvy 2alustry o adinistirsd by ﬁhn
cst\‘_po"ch'm
tizs ol c 2 nic of fno
Soviet Union 2n 1ts athipt £ it is Fronch
doubts as to Arcricia sl Britsoh chortudos Sovards Frooch elolac to
territorial ccicoscions--ths Simpewsyc o vo ice in the ccntr:l of Gorman
110 actry Which surnly the Fromsh co, .- st {arty rath 1ts vost £foe-
Yive and disrupbive oroproandas amuciticne B the san
cric ytotion of rwost-Gorian ~eonor.7, (rodiszcbod nen orly upon
sion ol western rorkets boy also Uron o ro-7is
lasion, st f211 without the full Co=z2 .rsioe

clarrs asd the cstablzshmoat of a gystom of control over, altioi-h not
e P&l
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Yorratyr Tieln tork into ©
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Jrance “there cannot be even the seiblunce of a viable and nnited
western Zvrono,

Ive ver— finality of Gorman Jefosh 'rd the urg.ncy of buropsca
1
l

problows to vhich Viorld War Ji bhas piven risc, are prosnaat with oum
nensec pos;:b lities, Thure lice onur cliare . Tho groatest of u})"“
nossibiliticzs is %o brcak wath she "drad ;uzcuﬁ1 Gernisny, the hi hly

caatralized Gerrmany 50 srizersnily or_anzzod Tor rapudly Sllft“PL ite
weight from Bast to lost and “lost bo aanb, ard for intuyrntiag the
“paritual and physzca¢ resources off .esinrn, and lecst Prassian, Gore
iy weth those of the princapal arcc of wustern civilizat.on., 1t can
be shown by projsciions bescd on masbt tronds of pomataticn srovin and
ceononic preductirity of renulis - tnin She Sovict o:chit thet the 1a-
tograsicn of w ostern Eurooo, anl ive of westurn Germany, Spuin and
Italy, satisfics, at Ycost for th. asxb tientr yoars, the o iiram con-
ditions for mewntainieg the balanc: of po..r in durope. 4f the policy
of tho United States s weddsd to $he princaiple of the bal-ne: of powcr
~cnd 16 has boen argued hore Lhat 31 tse—-~thon the unification ol w-st-
orn furopc must b. the rwan objictave of Us Se forcign policy, This
docs not m.ar that that unity o n b1y or n.od he amposcd from uithout,
The idea of unaficotion werm.ates not ouly such “groo.vnts as the Bel-
gisrn=-vutch-Luxcwboury Curtons Urion und the Durkorque Troaty boticon
Franec aad Bratain providing joiot plang for roucorstruction, but also
the vestly more compr-honsive selieas whach cmerg s from the Roeport of
Paris, The Rzport of Fruris itsclf is bhe farst “okon of tloe Jmropean
idoa in action, 1a preeiical applieotion, o adea do.s not c““ry
ithin itscl? ¢ svcctncular and irmediote rorlaization, hut 1t can "serve
as the contr~l point of oriunl tion for the daily ~ctions of our diplo-
macye ‘the tundcacies are .clenily pore.ptible; circunstonc:s aprear to
direct these tond ucies towerds cxoression im novel forms, Lhe croc-
tion of these novel forws, clthough holly de.ir-bl. from th: poin® of
vicw of the Unlted States, lics boyond the scope of Amerisun inali tives
1% 15 the tactical mission of Uele forciga volicy to ob.b, Lo L0011
in with, tac process, It 1s no lonrcor cei »tific Lo srguc ti-d roud
creates the organ, ond that n\coasity, reeogiized Oy huran ant.llicces,
reclizes 1bsulf arosvatibly, Circumshtaonc. o obsbrich s nmueh os thoy £0-
vor now developments, The final sasior to the aviquo challonge no -
confronting the old natrions of Burope rusbt be given by thoir pacpl.s

1

Lenmselves, .

)
L)

5‘:

m H-

Tho obitetive and th: strabogy of L. we Corcipgn volicy 1s simwlo;

&y
jts pursuvit involves imroence di1rficultics. 1o comurchonsive formuls,
such as Zuropean recev:ry by hudg: tlhg Eurokon resources wd r.lioning
Americar financinl aid, cin Io jursics to ki, rly comnlicated and vola-

trle coaditiorns, I tHink we always tond in thas country to ov.rsimpli-
3

fy 2 given proposition in world melitics ~1d %o s ok for & trick solu-
tion, for » neatiy prckiged formula, And ot this moront 1% is pro-



cisely the so-called "Marshall Plan" (/vcl as roally not ths Marshsll
flen at all but, thus far, simply th bLJ?QTlﬁ £ 16 Zuronce s S
vhach proviics such a noatly packag: d for-mla TFO idea 1
conceatrate uron the oconemic aspacts of the qu stion, o 8

fourd, #As you nay have gathoved, gentleior, .ay argweent s taut 1
10t gossible te seck succescfully suct a ovw-s1ded solut

bloa 1as to be vackled in 211 ite aspecks, ard, as I 1asisted, its
praircipal aspces 1s not an uconomic ornc but a politicsl onc, or, if you
will, a psychologzcal cnee Thurs 1s morcover the darger that cemphasis
placed ia the dissemination of public iafermation on auroo"s econonic
rlizht, tcnds to obscars nmot only tio political rialitics of the
Turcpcon situation, bub the very real nelisicsl and militiry corinid
rets of the Unatod States ir Europe as 1oll os in She wmiddle BEast

und eo.st rn Asi:. It 1s this deliborate rectriction off debate, hsecausc
of allogodly ig 1ty conzider tioar of demestic pelitics, t. natbers
vhich can bo puid for but aced not be fought feor, which iwvit.s 2
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QUESTION: The quest:on of getting & Buropesn federation
orgrnized has one obstacle that has been brought to our attention
and that is the matter of our getting out of the wer and the
Buropezn nations getting out of the war while Russis nay still be
in ond, therefore, mey have n free hand to overrun the rest of
Germeny: Could you give us your opinion on that situation?

DR. STRAUSZ-HUPE: The only opinion I cen venture is thet
there zre some necessary steps to be trken vefore the idee of
unificstion can even “e ¢onsidered, Thet is precisely tre idea
which I heve been riding so hard in my prepered z2?dress; nanmely,
the guestion of e Germen settlement.

I don't know whether I medo myself perfectly clecr, tut
what I am driving at is thist The very crux of the Zuropean
problem today is the Germen settlement ond e<sentislly nothing
but the German settlement., The economles of western Burope sre
bedly domaged 28 a result of the weor, but they cern be repeliredy
in short, within the framework of past exchrnges enoag the westorn
European Powers themsclves 2nd with the countries overscas, The
only area where no solution within trzditionsl linits 1s po=sidle
1s Germany.

I believe that we should not let ourselves be bdlinded by the
argument for e centralized Germany because such a Gormany would
be efficient, I think e ought to learn thet efficicency is not
everytking, especially in a matter which concerns the fete of
the globe, We should relegete efficiency to a secondary position
end consicer, trerofore, of primcry importence the pelitical ond
psychologicel »roblenm es it is now posed in Gernany, Tris is a
problem of 48 million people concentreted in our 7zones who, at
the presont lovel of the cperation of the economy, are assured
of only 1,00C to 1,200 celories per day. (The 48 million »eople
are 6 rillion more than lived in Germany before 1939; ané 2 million
who belong in this srea are still in Russie, which would bring the
48 million un to 50 million.) Now, we are not going to solve the
oroblem nmerely with calories. ‘e will have to give these peonle,
who—-no matter what we may think stout thern——are smong tee most
kighly intelligent pecple of the world, e political perspective
within which they cen see toeir future within the community cf
Burcopean stetes. I believe if we do that within the framework
of ¢ confeleracy——-vhich hes strong histrric roots in the German
riad, especiclly in the western German mind——and instead of cen-—
tralizing this confederecy, cdmit its i1ndividuel members to the
society of western Turopcen Netions on the besis of ccuaslity,
subgect to the seme economic contrcls and to the same over—¢ll
euthority~—~aricn:: other things, woull saiminister the exvort canescity
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of the Ruhr, we will have a political basis for the unity of
Europe. “hat is more immortent frem your molnt of view, we will
have put together an industrial cepacity which will be the sole
basis for the defense of that area against Russie should war come,

Without such a solid basis of the western Buropean irom ore-
coal complex, there can be no western Europesn defense, there can
be no belance cf power in Europe, Only by the consclidation of
these rousghly 270 million people and their roughly 50 million tons
of steel cecpacity can we create an areea which will Ye cconomicelly
viable in perce and militerily cdefensible in wer,

COLONEL CLABAUGH: Your book "The Balence of Tomorrow! wes
written in 1944, I believe, Since thct time we heve scen the dawn
of "tomorrow"-—the cold Cawn snd the cold war. If vou were writinz
your book today, would you modify your thesis substentially?

DR« STRAUSZ-EUPE: Sir, I had the nisfortune of seeing my
book appeer Jjust s few days before the acvent of atomic €eneray,
Like a2 great many other peopl~, I then thoucht thct the eppeareance
of this ner factor in militery warfare would substantially alter
my conclusions. ¥From all I can see, it hes dcepenecd them, It has
made some of the crnclusions wkich I errived ~t--probebly by mere
luck, mere chance—zrpesr of greater urgency. As I said in tre
preface vhich I wrote a few deys after the storic borb made its
debut, the only thins which the atomic @omb does do 1s crecte an
adéitional elesment in whet mry be celled the Mtrigeer-hamniness”
cf the Great Povers, which is not a new vhenorenon but ¢ nhenomenon
walch has become increesingly epnerent since Jorld er I,

Perheps 1t mey seem strenge to you who are porticulcorly oc—
cucied with metters of technology and economics (I nyself em very
much interested in technolosv and ececnomics and belisve thet they
ere fundcmentel to an understanding of werld oolitics) that the
ultimate answer to world politicel problems cen te ziven only in
woliticel znd msychological terms. Economics and technolo~ gre
both noliticelly :ad ethically neutrel. It denends on what veu éo
vith them,

on

QUESTICH: 7Dr, Strousz-Fuve, would you dise ss the posits
t end
v Ca

of Manclurie witn resrrd to the brlarce of nover in the Tes
the positicn we would e 1n if thrt lend shiculd hecore wholly
under the influence of Pussia? ‘ -
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DR, STRAUSZ-EUPE: I believe that there is a2 geogrevhical

enclogy between Manchuria snd the Ruhr. I realize thet this analozy

snnot be pushed too far, hecsuse you rre Cexling with entirely dif-
ferent kinds of populetions, entirely ¢iffercnt stuges of incdustrizl-
ization end consequent socisl developments, None-the-less, Manchurie
for China, from o purely eccnomic and irdustrial point of view, hrs
the seme importance es hes the Ruhr for Germeny. The fact is thet
we do not know of eny extensive iron ore devosits cr coking coel
deposits—-—-when I say "extensive™ I mean somewhere on e nasnitude
of the denosits in our own country--in the rost c¢f Chine, 3ut we
do know that Mancharis provides the rew-ratsrisl tzses anc hes the
power resources—hoth coel end hydroelectric power——for the develop-
ment of a lorge-scole hervy industry, e develooment which, indeed,
wos undertsken by Jepen. There cen be no doubt thet the thinking
Chinese, the lesders of China, toCay realize! To heve or to have
not Manchuria, thet 1s the question which has to e answered,
“hether Chine will ever “e a great power in her own right; whether
she will ever be zble to industrialize end thus trensfcrm her agri-
culturcl economy into e westcernised econcmy——those questions es-
gsentizlly devend upon control of Menchurie,

Secondly, althcugh I do rot like to exaggerste tails, Manchuria
is the only availrble ares for Chincse immisretion, It is the only
vart of the worl? to which the Chinese can go in considereble numbers——
let us sav at the rate of about a million or a million anc & helf a
reer, wkich 3s ver little compered to the four to five hundred
million veople living in Ckine, Manchuria is tke one "cut'-—a con-
sicerable "out" if we commare it with the United Stetes, which hes
e immigration quota for Chinese of sbout Ffive hundred,

Yoreover, Just zs the Ruhr is not on.y an importeant eccnonic
ares but occunies an important strategic ~ec -revhicel position in
tne equetion of Zurcvzern stretesy, so doa3s Menclurie occupy this
position in the East. If you look:ct the map, you will cleerly
see thet Menchuria is the key creaj thet is, without Menchuria,
Cnina hes no defensible stratezic frontiors. Most Chinese belileve
tact if Monchurie were lost, 211 of China would be lost, *tecause
Manchuria would beccme an indevendent Soviet state, probebly joined
with Outer Monzolie, You would ther be ot the teginninz of the end,
the heginning of the total disintesrztien of Chine,

QUESTION: Dr, Streusz-Hune, it would seem thet the withirewel
of the Russians from the Peris Confererce would be e very irportent
psychologicel end, verhrps, politieel factor tending to urnite western
Furope, Would you cere to comment as tc whether vou egreoe witn thet
end 25 to tlic effect it would rave :f Ru-sir should reverse her stand
end ot lerst pose as coopereting?
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LR. STRAUSZ-HUPE: If you exemine this from the Russian point
of view, you will see precisely in what dilemms the Russirsns found
themselves,

The so-crlled "Marsholl Plen"™—I emphrsize "so-crlled! hecruse,
as you well know, therc i1s no plen on the port of the United States,
but rather an invitation to formulate a plen--pleced the Russians
in an exceedingly difficult position. Thers is no answer the Soviet
cen give 1in terms of thet "plen.," The only enswer the Scviet can
give 1s in politicol terms, The Soviet hes no dollers wherawith to
metch american dcllers, The Soviet not only has no surplus procuce
with whicz she cen metch our surplus pro uce, but she requires the
importation of surplus produce to meet her own needs,

Ti.e Paris Conference put the Russians in the position of the
seme inferiority economically in which they found themselves tech-
nologicelly two yesrs ego when thev werc feced it the o tomic homh,
In short, we heve both the atomic ™omb end the dcller surnlus, There
is nething the Russians can out up ageinst thenm, oxcent, of course—
and that is nrecisely whet they ere Scinz—politicel warfere, Tere
could be no other reply., On the der the Pu -ians withdrew from Poris,
it was cleer thet their only reswonse to our rove in Zurope—ond, from
their point of view, it wes en azgressive move——could he the st~rting
of large~scele politicel warfare, resumpticn of the activities of the
Third Internstional, and so on. From the Russian point of view, this
does look like an imerican offensive for the creation of what they
do not cezll a United Faurrne dbut o cordon seniteire, the rnrevention
of which is the first principle of Russian foreizn pelic just as
the crestion of it is the first principle of our policy.

QUESTION: Doctor, what are the offects cf the dismentling
of industry in western Buropec by Americen ond Sritish sectors on
this over-ell plen of unity?

DR. STRAUSZ-HUWPE: Unfortuactely, I don't know'the firures,
I think the figures rsachel st Potsdam were “etueen 10 ané 15 percent,
for certain installotions andé concern the dismarntling of certain so-
clled "war instclletions.” But it stonds to- recson that the problem
of western Germeny 1s not one of dismantling ani reducins the cconomic
precuctivity petentiol dut rother of increessin<~ it,

There are two rlternrtives., Mey I put 1t th-s vay-—Eitler, in
1940 I believe, Ciscussed trhe future of Englend witl some of his
henchnen, Ee sard, "Of course, Enslond will be deindustrialized.
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How nany people dc you think cen live 1n En-lend?"  The Germens

mede verious estimates and they found that 15 million could live

in England, He said, "The only elternstive is to ship the other

30 million to Soutk Africa, Austrclia, Conade, and nmerheps %o
Kenya." Tre scme reasoninz con “e cpplied to western Gernany.

If you deindustrialize western Germeny, it will hrrdly suoport,

from local natural rescurces, more thrn adbout 12 million people

gt cbout 3 thousend caleories per heed, Thet 1s a steotistical

fact wnich can he reodily verified ™y checkins on the zroin pro-
duction of thet orea. Yhot hrs honecencd since 19407 Since 1940
approxirctely six million more people, chiefly from eastern Germeny
and from the Baltic States and dismlacel persons, heve flowed to
western Germany. Thst incressed the total pepulation and, there-
fore, increased the impert raquirements of that crez over and above
the meximum inpert reguirements of 1939, Thet problem cen be solved
in onl;” two ways: either the crspacity can he increased er on inter—
national esuthority of migraticn can te set up, which vill tske charge
of the populetion surplus of western Garmeny, and try to settle it
in other pzrts of the world, I believe thet this, incidentally,
will be necessary under all circumstinces. Even if we inmensely
increcse toe producvive capacity of western Germeny, there will
st1ll he ¢ residue of popwletion which vill not be susceptivle of
absorption in tnat increased productivity ond which will have to

be trensferred te ether parts of the worldé, I think the transfer
preferably skhould be to those coustries vhere we norv kmow wopuletion
decline i< likzely to occur end where in certrin brenches of industry
and sgriculture en scute mrnpower shortoge hes tecome a foet,

In short, fc solve the German prowlem 1t is not cnly essential
that we heve ¢ completely different policyr s vrerards the German
infustrizl capec -ty 1tself, but zlso completely rew, revolution-ry
nolicies as regerds resterin- whet is lecking in our world teédey.
This may well be one of tae brsic ceuses of hoth the economic end
peliticel crises in which ve find ourselves; namelyr, the mo>ility
of peoples, Vithout this there is no mob-lity of trede, no robility
of ideas, and, thercfore, no really Lomcgeneous world,

QUESTION: I have resd the results of the 1.st Yoscow Con-—
ference in which sclutions for Germany vere éiscussed. Would yeu
like to discuss the possible solutions that may come up at the next
conference?

DR, STRAUSZ-IUPE: As you mey recrll, the Mcecow Conference
labored under the idea of the restoratican of o ceatrelized Ge -meny,
because, unfortunately, thet was essentirlly the idea to which, ot
verious times, hoth Mr, Melotov ond Mr. Byrncs hrd comnmitted them-

selves, I szy "unfortunetely" sc fer os Mr, Byrnes is concerned,
é
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tecruse 1t represented a somewhat stereotyped accentance of a
retaer chvious Germen kin® of mromazende) remsly, thet Gerreny

was o unitcd coun r;7 in 1239; she wrg o united rouatr— in 114
taerefore, she szcin %iod te “e WLiTod.

Tart, I thin», is z comnlete misun ersteriing of verv ir-
pertent hristoricel tendeacies in Garmeny ard tne reouirements of
Zurcpe. The centr-lized German Reick--the sc-c-1led "Second Rcich”
01 Bismcrck—-1s o less veneraetle ofvzir, I belicve, toen the St tc
ni Coloredo, Colcrelo vas mefe Hort of the Urion, I thizlk, in crout
the 1£270's. “ell the Reich wes cre. tel in the 1870's ~nd 1s only
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objectives thrt we have in order to implement pclicy? In other
words, while you mey went to studv the whole plcture, there are
things tn t must be done. Orne of the first gquestions thet hed
to be enswered in chronologicel order wast Vhot should be done
in regecrd to the Ruhr; and then, what will be the effects upon
the French election? Could you elobrrate on thet, Dr. Strrussz-
Hupe?

DR. STRAUSZ-EUPE: I will try to do mv best. I think you
..ave pelinted cut, shall I sy, an omission rn my pert in my od-
dress. I was sperking on internat-onel pnlitics end on cur foreign
policy. I wes ceutious not to mention th-t our foreign policy is
not a matter of "immaculote conception" but is, ot least tn o cer-
tein extent, crected by our Congress which has te reckrn with cer-
tain sentiments, preferences, and predilectirns en the part ~f its
constituencies., Ve zre beginning to trensfer the problem of a
United Burope tc the level of, let us say—end I would say a very
desirable level-~Hackensack, Vew Jersey. Now, thct., as we ell know,
presents considersble difficulties, But if I heve been pleeding for
enything, I have been pleading for grasving the nettle firmly which
meons to simulteneously cperete on the internctionel level and to
ccnvey to Heckensack, New Jersey, the facts of internctional life.
411 thet, in a sense, is a simulteneous cperetion, Th-t is what I
hsve been pleading for, by implicatinn, rather then by putting 1t
in exactly sc many words.

The problem in Europe, as you have rightly vointed out, is ocne
of certain internel situstions. Mr. Pamadier is not crnfronted by
Hackensack but by Ivry-sur-Seine, which is abnut the equivelent; and
consicering the extremely locel and particularist cherecter of the
French electorste, ~ou cen multiply thet eremple at will,

I think there are certain broad and extremely well-demercated
tendencies in Eurnpean thought. I dn not think thet I am exazgerating
if I say tnct the idea of a United Eurcpe is todsy much more ettractive
to the aversge man in Burope than 1t is to the politicren. It 1s
neot only in americe ti-t the politicisns 1limp bshind public opirninm.
Thet 2lso spplies tc Burope, and especiclly where there ore vested
interests in perticulsrism. Just think of 211 the commanders in
chief of the verious sixteen Eur~pecan armies, of ¢#11 the presidents
of the Federal Reserve Banks, etc., who mey perhcps net lose their
Jobs but wrto would, in ony case, heve to accept subrrdincte jrbs
in ¢ custems uniorn, in on cver-all continentzl system ~f allience,
etc., etc, Ccnsclidetinn in Eurcpe presents exactly the same pro-
blems thet arc presented, let us say, in c-ns~lidating seven or
eight firms in the scme industry inte cne crrperction, It is with
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these difficulties that we heve to reckon. But still the impuls:on
1s tnere; the idea,1s tremendously persuasive, Th:t 1s why the Rubr
problem, for the first time in tre history of Burop¢, becones sonluble,
The averege Frenchman, os yYou know, 1s not consumed by & prssion of
love for the inhebitants of the Ruhr, but ke hes come to underst:nd
the reciprocity of the Ruhr. The Ruhr is where they produce corl

to moke cevtain kinds of steel; the Priey Besin, where they mine ¢
certzin type of iron ore; zad the corl ficlds of Zelgium, where ¢
certrin kind of coal is produced, pert of which is useful ¥or heat-
1ng surposes in Relsium rsnd the cthor prré 1¢ useful for cokine
purposes in Germany. In ebort, he 3s now very ruct alive to his
dependence on tnis interdependence of the r-w metericl econory of
western Turove. An2 he 1s, thersfore, much le:s under the dominc-
tion of preernceived 1dees of n-~tionrlisnm and preriiculrrist snd
psychologicel comvler s cbout his neighhors then he used to be in
the pest. And thet 15 exrctlv wherc we hrve our chence to intervene
in, so to sveck, sprrk viugeing this process.

‘ bl - 3 - s K] -~ >

Wiy em I emohasizine thet this is erileflw a politier] tesk?
I :m erphasizing it Tec.use tenind tris whele complew of guesticns,
thers 1s ¢n crees where purely »o -1 decisions must be teken ond

th-t is vherc we gt in, Wret is the cverr:ding cuesticn of rll
Eurcpeesns tocev—-cll those who rccept unificrt on because thsy hove
to, becruse 1t 1s to their adventose, 11 those who r'reuld lire to
set aside the o0ld rivalrics of the Cratinent? Vhat is their ulti-
mete question? The ouestion 1s! 1l the Zussicns let us Qo .t?
W11l there be enough timz? 7 Will we haove encugh mersin within vhich
to operete snd brins sbout this consolilation? Thers is ovwly one
netion 1n the world thot can give o avlerentee in thet resvect—-I
submit to you it 1s not en econcmic guerentes; it 1s o political
ent militer:s one——dnd this net:on 1s the Unitaed Stetes. Cr11 :t
the Europesn Monrce Doctrime or the Trumen Zocirine or whatever -
veuw lile, but everrthing in the lest enclysis holle down ta to-t,
111 e, if recsssery, with the force of ~rms st-nd by ord orotect
t1c consolidction of western Burose until 1t becomes a nocr cenier
which cen defsnd J%self .in 1ts own right? Thet is the cuestion.
And tne sooner this guestios is wut to the smericrn veople-in
exactly so meny vords, the neppler eond the betver ¢ff we will te,
QUESTION: I wrould like to ssk you to cerry thet a little
blt?further. W1ll the Ruseiens let us do 1t without gring to
wer
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DR. STRAUSZ-HUPZ: You nre, 1néeed, cerrving it further., I
thinl: someone aronz us has used the words Mcelculeted risk,'" As
vyou 1'ell know, everything in var, everything in stretegy, everv-
thine in tectics, everrthing :n foreisn wmolicy finelly comes down
tc these two words--"Tcalculoted risk." If we kmow the snswer be-
forehznd, we don't have to fight ot 211; 1f we know the snswer bte-—
forehand, there is no need of foreien molicy, What it finelly comes
down to i1s this: "-11 our deployment of strength, will our concen-
tration of force uvon certein ohjectives, as, for example, the balence
of power in Burope, be so impressive thet the Russiens will prefer
not to figkt us? I believe thet we hove come to z point whers there
1s no doubt at all thet the Puc~iens most zssuredly will fight us if
they trink ther cen do so, ™ ere no loncer opercting in on sarea in
which the cuestion zs to whether they will or will not fight 1s a
purely theoretical one: ‘e know they will 1f they cen, The questicn
1s! Are we going to force the 1ssue on a matter of our ckoice or on
one of their cheice? I submit to you that the unificetion of western
Eurcme 18 our issue sznd it is cne on which we have to force the issue.
That 1s a pleonasm, but I think vou understand what I mean.

QUESTICN: Doctor, whet csan you tell us, first, with reference
to the reection cnd the hoves of tho e 48 million Germens; ond second,
whaet is your version of what the form of their new government should
be?

[

DR. STRAUSZ-FUPE: I em not & good psrson to telk sbout thot
becousc I haven't been in Germeny since 1933, cexcept for o counle
of doys 1n 1937 when I wes in Munich on m wav tc Salwburg., I em
half German myself, !y rmother wes German, I haove spent a srest
deal of m early yuers in Germany. I went to o Germen schocl, Sc
I do knoew e 1little sbout the G.rman rind---the "collectaive German
nind" you mey ccll ity I heve lived with the German psycholosy, at
leest 1n those smolden vrever ycers—bcfore World "ar I-—ond it was
¢ differeat ¥ind of world everywhere—in Gernany, too., Rut in this
process of growing up 1n Germeny cnd 1n Austries, of speeking Germen,
end of living with German history hooks, I have come ceross et least

"

Furope; nemely, that trhis unitsry tendency of Rismerck ig » metter
of commeretively recent origin.

The peovle esveclslly cf the Rhincland ars the most western—
1zed: The~ are thz oazs, s you well know, who were this side cf
the Limes Germenicus, this side of tre Remen border; they were
touched, mellawed by the influence of tre Lztin world--by Rere; 1t
1s thet part of Germony where the gr-otest number of Romen Cetholics
ere; 1t 1s that pert of Germeny, es you well know from your sojcurn
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in Germeny, which is both physicelly and, 1n e mcre subtle sense,
spirituslly open to the Jest., The recrientrtion of these Germans
towerds tne West dces not nresent en OV revyhelnin~ d1fficultr, As
& metter of feet, basicelly, they erc o0 oriented cnywey; toey
clweys were, If you go to the 1850's arnd 1860's =nd moke o survey
of Gormen litersture znd culture of thet time, you will see Low
close thot zrea was to France, hotr close it wvas to Engzlend, how
close it wes t~ the Jest, and hovr 1little Gre:t-Germen, Pan-Gernan,
German-nationalistic 1t was. Th-t, after =11, is the erea »hence

rme Goethe, Heine, and 21l the zreat mcon of Fermen culture——evsood
cne; that drerry man, Kent, ceme from Prussia.

CUZSTICN:  You spoke of the ¢nelosy “etweer the Asiatic sit—

ustion snd the Germen situcticn——or thc Furcpeen siturtion. &
the present time, of courss, we lLiov- mewkﬂt of & cucrentine going

on 1n the Fer Zast, so thet the %notllﬁAt 1s not on that sresr, Zuat

I would covreclste it 1f vou could expend ¢ little bit on the sit-
uation £s 1% mey exist in the next ten yeers in the Far Tast, perticu—
lerly lookine at Jepen, which wes the industrisl snork olug of the

Far Best znd wrigh is going to £r21 into something of a vecuun, pAd
considerinz tne fret th.t her comstitution now forbids her having

an army or ony milizery force,
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DR. STRAUSZ-HUPE: I &i1d notv sovend very ~uct
I wes in Jepan only two weks, and most of thet tinc
tke cpen country, trovelins awout. I saw very little of
left of Jeperese industry. But I wes struck by one tiin~ in
Mencruria, thich I thiny 1s pertirent to the voint of yeu

The M¢nchurien econcmic problem last fall wes ¢ >
one. Colonel Clebruch knows the situction very well, The Rucsiens
lcoted lienchuris of sbeut twe-tihirds of 1ts medern industrial fecili-
ties, there 1s still about onc—third left. Now, whaet 1s the nroblem
]
t

as regerds thet one-third, that 1s, to fet 1t goina £7¢1n It s
skilled lsbor, sk:illed laobor, and a,ain siilled lavor! fre more
vou see of the Chinese situetion the more cleerly you s=c the ore-
blem zs one of maonacencl telent ond skilled labor., "o hes supplied
beth 1n the last 15 yeers? The Jepansse. The Jrp-necse .ere the
source of skilled lcber, and that wes so in ¢11 of China——at lwast,

all the Chino I scw.

Tne Crinese Notionel Army —oved into the vericus erees *hich
©S-

3

hed been AccupieA b7 the Jepanese. Trne-officisls of the Chinese
Kinistry of Scenomics took over the veorious Japrnese- convr071eﬁ
plents? the textile industry in Teln\ta and Sten ~hai, the steel

industry 2n Menchuria, and the chermical industrr in Mukden rnd

18
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Changenun., They moved i1n and kicked the Jepenese out., In about two
wecks they tecer to rehire the top Japenese menrgers and enzinsers
Foar weeks later thev hegan ccllectins, wherever they could find
them, the Jepanese foremen eond skilled workers. Thrt geve me a very
grevhic illustrotion of the foet thet Jeman wes net orly the dominent
imperialistic, hisghly industrieslized, westcrnized fcrce, but she wes
&lso, 1r 2 sense, the trrining school of Fer Bastern skills—incde-
quate £s they may seem,

ihetever Jepan d1d she surely did nct do becruse it benefited
the Ohinese; she d1d4 1t baceuse it wos in her own intcrest., Rut a1t
is there tret a mission for Jepon will remezin., It is ¢ tesk which
we ourselves cennot cecomplish entirely., You know very well, aenile-
nen, whet difficultv we have in sendins cur skilled —oung men from
the pleyings field- of the Yonkees to the far corners of thz
Yeu know very well thet our vouna men want to stcy home cnd thet
they do not want to go to the remcte corners of Manchuria., The

Japenese 4o ge because they heve to, Scmehow we =111 have to find
e modus vivendi with the Jopenese where we ccn eccord them ot leest
that role of being the missicnrries of western technclosierl skill
cn the meinlend of As:a.

CaPTAIX WORTHINGTZON: Dr, Streusn-Fupe, cn bchalf of the
College and our guests, I want to thenk ;7cu for your most enlighi-

ening and forward-lookinsg t.lk.

(20 October 1947--450)8/+p
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