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CENLRAL 1icKIILEY. Ve are very happy o ti2lcore Lr, Dopes to 1l.e
(2 o

College agaxn, Ve do cot know of snylody more capable of sperxin; upsn
this subject thar he, You have already read his bionroohy; and since
1re have been delayed tnis morning, w:thout further ade, I rrescrt to

you lr, Zrnesht (, opzs,

AT 0PES+  Thas 1s one place where I never pull any psunches,
a2t I nave te sav 1 alwa s say withour hesitation and with tas er-

rectatioa, usnall, realiced, of moins, challenged, questioned, aad prr-
“aps criticized, I trelceome all comers, 1-feel at hore here. I neve

Falial

beern with tne Coll ge, unoff~cially, sver since 1t s*arted.

I am slad that weneral sgnley dad nov go 1 to teo many details
regardang <y orivase life, .5 he said, you have rend wart 1s put ouat
i the Commerge uMepartment for ms e (,i7e ay backrroeutnd, Those details -
suffice,

I have had an urusual opporta.i1ty to olserve and to study; for
that reasor, I thisk 1 can make statements withouit fear of zhnllange--
unless thare 13 somebo iy here -hic ha’ devoted 3C or 40 years to study-
1ng: Rucsia,

T nave incerpreted Llhe sibjecr agsigned to m2 under th~ zenersal
t1tle of "lndustrial .obilizstion’ in /s own ayv, hecause I know thrt
vou will nave oth=r 1z:barers tc cover varicus nhsce: of the recources,
the geogropnic disntrabution ol those resources, and other parts or the
prorram of Fhe loviet Coverrsaent, I will sbart wils a deceription of
the organiza.ion of anduastry unier the planned conomyy of the Sovint
resine, :

The structurce of Uoviet iadustry, o red and convrolled L une
Stute, 1s four-=fold, It becins itita Sho larzs so-callsd all-Jdnaon
rlant, of federal 1mnortance, vihich represent the 1nvestuernt of red-
cral money, . iin rlanniug by frdereal uthurltius ard the rmunagemeont by
Tzderal anpointec 8C”O_d‘nc to a 1esinite s;stem, whecl: 1s voo in-
volved to bring up today., Those ar~ called the "censas" inlustriss and
tne scatistics recorted by census 1a'ustr.es are alvays characterized

+
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1. that ~ay, :
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Yelow that, or a lower lovel, sre tne "republlomn" industraeas,
weose cperations are confined to che rspublics in hath they are cit-
uated, They are branches, if yo wish, of fhe census andustries dbut
thoy have a scrarate fiell of =ctrvity L their -um,
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S+111 lower ars the loca) inicnteles, which mos include 2 ceollece
tive Parm which nas indusirial Zevelopment nossibilities, or Stete
farms producin,_ raw industrial matori-ls,

Selow then still are tne prolucces! cooperstives, indusiries wh.ch
are very varied in their kind anc iremend-usly vanortart in the total
picture, OUre of the long-t1 @ cvsrrvers in Losemy, “alﬂer vursnty,
stated that bofore the wor 50 rercent of dtac consumers' ocds in ©0d
countyy were yproduczd Ly ¢ sroiucors! croporatives,  She elirinawion of
chose cocneratives caused a very sericus Sap for a nuwrhir of yoars,
flowever, uander a ler passed avout 1 yoar aro, tuey are rotarniag to the
slace w.ich they sheould aave occupiled duriay all the yeqrs of Soviet

ascendancy. It
rrclucins cooperatives--uere
life, Tharefore
aearls as nos°1blo to theurr
the:s have
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Similarly, therc ic an interrecln

1
The suprlyin;, of raw meberials or se-i-Tinished ﬁﬂtorllls 18 By con=
teoct from otier 4 encie~ prodiucin: the ¥inis of m2terinls neccs3s™ry,
Tn on annual contract busis, A suprliss B, £ sapnli s o, and so on o
to the finished jood:, wihlcl ore faracd aas sy oo 1osh sonem 1 lle

sh11ti,

- PPN Py 4 N s ) - PN vy o
In the beravwaing there vas an offort on the part o ke Sorazt

o

Soverpnont to Lunld tac 12r os® elanba of « wartiend ar iivd, 2P ant w3

the world 2t le~st in wurow:, and mrn,S olonts of zach Uy s wers built,

But that wos just 2 »is.in, phasc Boctuse ¢f the difficulhyr of nan ang,
3 w n

)

sunplving, and rmnming plants of hwge size, and alse vecause of unc

dllfl“uLuf of tronmsport from ouz pirt ol the country te another, The
tondiney for the 1 st ton yoors hos bien to separatc rlaabhs acsorsding

0 100!1lty, 1M nccordance viith Lhe detire--a viry usturail oal~-on the

wert o5 the jovernrzat fo moke cicn oart of the erormeac ntrea cowverced

by the Sovict Umion sclfwsupporwin- so tar as 1t c¢'n be zoac, <azb

t

~
&
T
L

definaite policy has been ip oporpticn for abouwn 18 yeoar., aes
really onl s now bogun to mrke ¢ dert Leeaasc, "fi.r all, .n aren of :
tnct s1ze cannot be industrialized gquackly, cren in miner rospccetn

De

That policy incladce o senrch Jor v mhtarials in every part of the
Unios, the duvolopmcnt by locel ‘ore s (even uring lecil fuvas) »
thoce rasources, adé taca productizn for th- noeds of tac loaal popu-
lation from the particular plmt concerncd, &n insbioac: wowll o co-
ment pionts, vhore to- largs un.s s huilt bef for. the ver, o« million

e

barrels a venar unic, ab doverossiisk, which, of ‘cou , s vreciicd
comnletely ducins the znr. S~ ace vhrn Jateraily huwwireds of rach
smiller plants, Srorn 1€ thoas wmd b.rrels weor un, have poon lochrted

eyt of thoe systen invelves trking o dvontaro of the rntorrclatien

ship I hwe su-scested, 23 0 ne~ns ol exallin: ~vorv 1aodlastry in evory
brogch oI W

3 2
; ) ] v
1 %o garn Ly the vxperaonce of otnor inlisTrics auae Lraaca-
-

-2t lcast 14 Laeory; ~onv of ches- things art nes

>

L ]
carrind ou gerecente-an cxchroan < of wnlora Lion bewuen plants, “o-
tizen infasrries, o tloir common ~lvcat o o, Y vl nmec $s8Tr poanc
1n oordsr to oveid dostructive ¢ovomotibica an?! So omable -1l inaustries
o crow % 2 samil r onscee b, wtilzivorg o1l the kXne lad o ok Toas avoale
~wic ko any ~f thor,

soverrmeant to take chie Lriwiataive in st o blisnan, io-
- ;

Y C
ductrs 17 an old kuss;aa cutton, 7100 railireids nre cliayvs bailt by

tne goverrmant, bthe main reaic v . asunlly built by we covoramont;
the cannls, 'nd » nmunber o: other incustraol oiforts orsx instod unior

2

rts
he Isarist governront, 1ts roroisonbitive s provided porhaps oaly the
1nitial 1:icoentave by startaing che thing themszelv.s nnd then 1
rravote capartal to carry on, “then sourcce of Jor.igt. cpib 1 ncere
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avawl~ble to the Tsor, many iaiustries w oo thus st rood ind then ba-
tion, of sonr.o, bliwrnlt 4 thst ond
’LO" V"l"“/ 't'lctf f IJAV lt, bxkt

< - - e

Kxen over by f
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11 5 carricd ouy T *oich

.
all <.z indus o R
T.o Stue praviciplc ramaunzd in < e

reaber doprece a2 ever wofore,

& o4
1 S "o b
105 were innerated as
"

The Q&8 Jor industrics in wac countrs o ovolved, plarewed, con-
stricted, nnd firorneea ks S peoverancnt She fqut Inv.sbr 2t Sroe
vides fhe buildin s, *he treckije te cona.et ohs prrtacalor plant "atn

existin, roalro.d., an
Yory zeipg; ~lso the lnbor 1o ¢
zaca on 1t bocom:s ~ f

vhoere o bank provides

d then Tas ©tericls necessar s to stxtd tn,
cnod Lo the particular plant

V'
1
such as v: would have plore
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tae nogesswr s contl 1 owath whicen wo opar to,

It 19 trrough the banss taol ths Lovit Goaver wuznt in wosceowr teons
track of on controlﬁ the oper uions of r indastrois, Ta oy 2 vt

on their feet by » prolam
cvhed, they
as qalﬂk'y
cheir profi
mostT ©lisce
coverameny to nsure relite Lxoeei Tar the 1
ranaged slants), in const ntlv inere.singy veluime, th S
percent, lcovang 50 percony Yo tho 1a.avaducl trust or 2lint, ro bo ine

C" d‘»

vostzd by 1, as t deams Loot, Lhrouwh btas so~-enlled Direcmer's rfoad,

411l 1aprovergnts made ot taat money vast b fors the vranofat of -1l

che werkers in the ol.ot, Yho dirceher 1o°s not aersenalls Losofit bor
tter

cne preofats made o7 1s plant cxer po o §°°n anal.zu:l Lvjoyin,, b

o

cenditions of one kiad or aneinor, incladany calary, Tue sonsy oy
be srent, for instince, on a bather ressouront; 2 larzer clab; a bot-
toer frrnished libriry, morce on2cstua o for norb nd other siniler
imorovary nts Tinarnced {ar tho TLaciic o all s vearkocs D the cro-
fits all thos: wvorksrs hove suc.oodca 1t maliing by thoar ow Dl crts,
fhint secns Yo be the besus For tne fooling on o bho pert of tny worx:irs

1- e e ) -~ g -t I= { - { -~ B i al T
thrt they srec part-ownsrs of btne f.oier; 12 which they tork, The foel-
S v cvroag indlucnce tovic.ls food morslc and -1ves ° sanss of
o 3 A~y A - PPN B ~ o~
p net only 12 the oper toons of the plant Lat in the bonc-

R Yoo+ 4 ~ + - - -- M1 e
1%~ bt te plect urings vo whio couniry, ‘

Thz contrel »t op-roticens 13 rochor ing "nious, fu\ro raact be oo

coentiaous flovr of anfermitica Lo b &~nt.r Jrom cry prodhe.n,, wrih,
Tnxt 1s achicved by ~s5oblishin, 1o Lh p:rtlculqr town, or ¢ven 1l
c1ty, < branch bank of tho Ltote Jankt 1w woscots, whicen ‘."’s # duty ond

4

obligrtron of follevany up 5h. operabticye of »v 1y s1a.lc inlasiry "rthe

in tas crea,

.

a

S 1 of you c¢n re~daly wm2giac, moot of the trons-ctions enr-
ricd cut by the Sovict erusts or nlants are booidk - -pin- cntries. Ther



spresent » credat to A and a4 debat to B, or vice versa, lhey arc ror-
cd through the bank on that bosis, which 1s thus an touch with eovery

ngle operation by every cingle uni® through 4%s ronorts, 1ts chocks,

s recexints, ctec,

[0}
o]

Thcic are, in addition to thiz clorks watching the ledoors, dee
appeointed 1nspectors vwho clavcl contiranlly around through

wle ared, choeckang up on the swot, iving ~dvice, and watenin,, abocre

all, hov closecly the particul~r plant adhcres to the instructiors it has

rec.1ved, .

Th~ first process th t was uadertcken after tac ievolution wes the
Fad
FAN.

modernizing of >11 of the old olants 1a “he Donets Basin in the Ukrane,
.Thnat wag & tremcadous cffort, It tosk the better nart of ten vears of
concenbrated {inoncicl and i1ndustrial invesiigation, cxpansion 2nd por

o

feccror of proc.ssss os well as the bSroining of workers, Tnot natiwrslly
lea to t10 rdoption o & confirned pr;nclpls vihich hes 1ven the Sovi~t
Union o tremendeus cdvantage for a nsy eountry, as vou might repg-rd it
foTlo”ﬁrg the Revolution, in u".t it bezan its induszsri~l wvorl wahcre

other countrics had left off, 7 bouzht nothing bat cthe most modern
and perfoecoed 1niustrial equimac 1t. They adoptsd nothing butbt L.: latost

nrocesscs Vhich thvy might have devcloped or otuer countric. itd ~l-

rcady donc,

As a result, the Donsts Basin, lor cihumnle, represzated not o
repreduction of tic old »lants ~s of che Ruvrlutlon, bat a n
ation of hl"n-grudp, 1phly proaactive, efficient ndusiricl u
vascd on whao they hed learnsd frorm ve, from Germany, from E- lord ond

r countrics on whose CXperivres chcy drow, That praincipl: has hroa
contiaucd an offeet vver since, «ipht nowr, in tho Urated Shates, ®he

arc moking contracts 1nith puool: "o hhve, during tac tar, ine

vroved, soretinee for the War Deparbiont and vae ¥.ovy, processes .lach
they ad h 1 oporation for recrs and ne. have porfocted to < point
that very for ol us vven imaginel, S, S1X Or S.Ve1 yCO.TrS 170 08
ocsible, Anoinstonce of that rrmuld e raldor viiire scvernl companics
hove olr ~dy asrcaed te supply 5o dussia the latest developmats--non-
sceret, o cour~ce-th.t theys tve to romerc an thezr i1xdusirics,  Tin t
"icld s one ol thi compliccoted phoses swn ooy oroscnt nosgoticiions cone
corning the Marcncll Pla,. and & naw.r of oth r present-day mover nts
cud chang2s, You mey wish to sk pe sacstions shout th.t,

Hop
*e

O

That 13 211 ticd towecth.or, this ontir: mo wrniz:-tion ond ron-

dering plaats more officicnt exd wore procvetiva, by 1 s2,17s of sci.ne
tific rescarch anstitutes, N pheromsson whob, so Oor os I oy, :s net
¢uplicated 1n ony other couatr;” 1n the world., o miv be teadins in
thit dirzction herc, but the Sovizt Goveramint cstiblished yenrs aso,
2.0 has contina.d to oporated, o cuaplote svystom of inlastricl rescarch

1astitutes, 211 of thim workiag under the soncrel acgis ard dirsction

! . i i_h [ byl
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of' tho Acadomy of Scicncus, a=d -1l raportang to Lh govoritnt the
rosults of theair work,

I thank thot umphasizes >nd 1iustrabes the coeperative spirat
that ocxists botwesa Soviet indusirics, Vherc one .astitubte lascovers,
say 1 the synthetic rubber indvouwry, a more said ble process thoin il
1274 bofore, 1t a2t once passes the wnicrmmticn on to ctacr pl.nds in the
seme f121d, and so on down tuao lino, Sovor .l cf the L roor indtiirics
Y3y divided their instatutes iatvo ihree, siz, or vhat.over is .wcccsory,
groups, cach one studing =« particular br.useh of mimifacburing nrocess,
or wrocrsscs, ia that irdustry,

They, li%c cur o roscorex rastrbubes, orc const-nhly .xpcrimza-
ting, «nvoabing, discovirang, ond trving rew tuings, Ve 1y oft.n thoevr
WLy DO-;lH some cosss probably avo--ghicad of our o anstiitutro: 3 va_ch,
-xecpt darsing the wr as you kuov, have booa ontar 1y »rivoie nad atye

A

botticd up 1n the Patent Office tviryshiay dhiyr neovs savimbed or dig-
coverad for their cwn personcl tonefit,

Dariag the war we adopted ths goncr.l perncivlie of sharia’e +hc
Sovzot Gover ot nas ~livase shared and 1% hes jiven, s 1 <o at, oo
extraordinary loxibility to Aucsic's industrai~l machine, 1t has also
cnebled whe Pussinas to modsrnize o6 a mord oven rot: thon they could
hove donc under ¢ cystewm which toads zometires to bursy infor-c-ticrn in-
stecd of makiag 1% 1mmedintuly anglaiceble.

Vhen the Acaduryr of Scicnces wos incornorated into the Soviet s
tedm, 1t vas mode a working orgnaizotion. A1l the bighl:r theoroetical
rork that hod boen donc bofore (1% wos nearly 200 veorrs old when
Sovict Goverment took 1t over) ver com morsrily shelv:d in fevor o
practicsl or arslied work thaot .% could do. Tt teok on, for the firs
time in Lu351ar arstory, not only the enoriocus jou of :xﬂlorﬂﬂg the
country, discovering ond reborting oa nad tictia, out an doposits of
valuable miner:ls, m.tals, or whetever they upht Lo looking Zor, but

olso ti~t of gaidicg industry ints the achtuaal mawfactvre of tht -oods
“hot could be mnde from those diccovered sithraals, This was callod
the Bolshevization of the Acaden, of Scicnce, ‘e should call 1v 2

2

changpe from thoorctic~l scionc> to oopli:d scionce,

The Ac.dumy of Scicnces excvu_scs ¢neral sapervisory copacity
over all industry. Thsre ls o comso at flow, Irom viirt hae Russeoans
cl} btac periphery tc she cortor, o auforne tion os to coal Aiscovir-
108, iron-ore deposivs, ar vh.otover She 30 thousind mo sont ous overy
y3er may have loeated in nor scetiong of thr coastr:r, ofven a.v.r Srod-
den before by ihite men, In Petorn there 15 ¢ conebone flov ou. {roan
the Acadevyr of Scirences of uxact 1aform”tion, threush Lhicse ai.sciouses,
of nanufacturing dat: ~od gurdoned, "1t Sl rosalt olf--acq1a 1 ofwst
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A dcslru rothcr thiu 2 fullill. sab-<knattaing tho cruntry co cther 5
develop 211l tre country hos o the "M of o~tur~l ros SOUX CC S,

Tle record 1s viry rorork Mle, I hivs witchcd ~ra rororted on
ne devcelopriunt for bl last 20 onrse 1 venbur. to say "Wt in the
2oroey though very volwainous roverts L h ve -iratten and ouo.*Llod i

o

“

our ¢'m bhurccu, for » vory iimrsed oir cal-~tion, tloir. ~oc wmor: desoails
cbout the retual growth of Russiam znmlusblry, the cxrlor tion of WJhe re-
gources of the courtry, the opecrcot.io. of this nov im.usiri 1 s3 sty
tiima there zre an nns book one e~ "ind or that rnow csn b writion, ba-
ccuse th ¥ reorescut th. -tzecs vhrow s sh.ch the Soviot Union went .rox

1928 to 1940.

(L course all of you ¥xwow thie drnlustri.) mi.oguimont, d(-‘~volon.-nom;2
and oper tion 1s ﬁccorPLﬂr to piﬁi——rét Ld the old Gorman sonso oo
cren vhe rushaes 'ror. "decordiag Lo Lian,” bud accord:u 4o o scheduic
adoptecd, the Iotesc one T1vde rocently (the Zourin Fiv:=Year PL‘“), 1
grest detral, covorain

o 0

in the early rucrs, whern Dlyuaarg -3 1issbt ratreduced 1n bac
cleetrical ficld only, vhore tore neece wrrors th-n 51CC35%w o t1s
& .:ow theory., Tho couatry 'ias untceustomed teo bz, direscted in ary
ware Aftor the Eovolution ther: s consider bl~ cn~o~ 211 Shronghout
ths laade * 3ut gradunlly c¢ve pricciples boe m: csve 11 a2d, the stucies
beecame mor: corplobs and detnrled, ol b nlapr ha SUCCUHoLVeLly”
aculeved a higher de_rov of whit vou L1 11 vor :;b111ty.

N
—

Thoy aid not inflate the ficor
airacle thew coula re-ich 1 t-1s of u»roduction, “Cj
~ctuallys cileulat.d, on thc b sus of cap.ricace, mct coull be CXD

b
<

:

ted ond set the figares aot Yoo mwea nicher whou the f1nt1 resa
a

T il

onteds  fhe Jigarcs in oach imiustrs :
Tagvre 3¢t ap os 1 pownt (het rust 5o roachod "or elsc. As 2 result,
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thiev goale are now accepbed, as ol wst b,
ti.c lend, Thev arc no-szd dovm Croe Lhe oz bo tl.e indavidual Hlang,
which posts 1%s roturns, the*nccomdlais-mert or £ ilure to sccompl
overy week, month, quart r and so o2, Tue rinorts flos :nto nodco
to the zccomplishicats of the plant, °

=}
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Lest yeou thirz thet tlas Llan 1s dircet:d aad .mmosed by 2 gerics
of detached authoritics 1a foscow vho roseat the countr:r with o comn~
plete picture whuch rust »  praisn.d by &h. country, I mu 5 ¢~11 t4som
tlon to o fact vhich 1s very olter overlookod, th-t ao Pl n 1~ cver

drov» up ana issued vathout nrovwrridtion 11t .r+1ly for rnonths or o rs,
That preperation consishbs 0f ar, L7C8- Tiag 1y Lwscow all the 1nfarentisn
tlat cin b2 obtrined from the »locc- to which to., nlar 1s to apls, | It
1s thus a two-wny strect. Actuilliy the olen comcs from hogscou, bus lu
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Sincce thwosc arsicl:s, ¢ hiwve pub]lsh:d t‘o crticles on the Ur
Industricl Disbrict, te wnich, & taocusiad Ll sostaard, os ou 2l
undoubtedly know, - greit sony 1niuetrics were Jr’n:fprrod aarin, T
carly diye of thi» smr from *as'Wcst—-LLnlngr‘d, soscov, nnd othir ci=-
t1cse The Ural wartime devsloyr: nt was thw highe-secot of thoir izdac-
traizl exprmsion, It has conitina & r.rac L¢ ond of the . Two vro
srii1cles corer thot particulcor drobract an consider~hle des i1, _acla-
ding the plon for the rext five or owven ton years,

hese articles, I bolicve, 7211 Lo of wnblerest to anvonz who
to sec hovr thas systor. cobanlly worked--2nd 1s Lorian; ny, for

s s

tae lollonrg cnrcumstﬁnccs ST 2

cust nees, WLth shiortnsoes of laboer, tLuA ndously overloaded travsnort,
n c

taapr, ~nd sinclinr.

’ Thet brings me to sanother poinc in the bous
great uopordance, znd th t s tao lebor b §
SLibs, which 14 some c¢ascs have bews snectaculr and in o.her ¢2scs vry

noor--as the Russians peint oat ke tloy 3ve voors Daraing the war,
qobalizoticn of laber v defiziove «nd stricts It hepar rith th tone
yoar old cbildren ond ron up be tlc oon of Lightre 1B w-s comcontro-
tcd tovord th: cnd of the wr oa the woren bue~asc thor: »ire ne Lore
rer left cvoilable a-ther or the farrms or .u oo facteries, From 30

percent, for uonoy in 1nwstrlT, She “isurc jampsd to €0, aad tn ooy
coses haghor, lProm aot mor. thea su T 1n rgeionlture vhe figurs
Jumped to nearly 100 porec . soT, 15 s orlircly to 100 pore
cont, fmericia L“l*rds ¢ 1o Love flomr over farms or visited
thert duriay the war roported frrm o”ter form wath sm.1l boys ~nd .jed
gror=besrds, but ro othicr man 1 sig

hte Thr wonen did tae work,
The labor 1s trein.d for zncushry. BHuring the last 25 years the
enghasis 1n all their educntion] Tjiuu“ﬁ hos bocr nn ofurner oukb men
a.xd wenen vho could do o torngs crath chwerr hond o, w2 Bh vl ur honds--D

rroducers, becausc.of the enorrsus n.cdn, 1a quantity <l varisty,
~0nods “hich othi rwis: could pot rnave boon producd, anc astnally nover

gerc 1a tvfficient aunntat, To s tiify the pOplthlOn.
oal 4o bo rorchi:d, rot ia this Feurth Five-Ye-r Ilan bu
nucbeor or five-Y:ir Plarns suosequent bo 1950,

ck -3

-
3

In theo war, 1w ordsr te spoed ap this opcration, &s varly s 1840,
they cestablashed speocinl shori-tern wartine scheols vhore il biys, zad
later Lo girls of fourteoen y:'rs 0f ~_5 ud up were troincd vo o
straight from sohool to th. foctor, fren sehnel te th- rail
schnol tc a scat on ur?ctor, “hesovor they ruteht prefor, ard onors
boy and girl noer could r olacc ran ard “renon poucr,

>
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Tou way reszdxly ask--10st peopie do, 1n ithis ccu
how this w=s 21l sceemplashed,  Timt, »7 courss, rlc S
poins sut the cecatrol ol prapagmwd~ Maceh rosts complotel an b
of thoe Sovict Governmont, Thcy hewvs, ~s o 21) grow, ths pross,
rodio, 21l vord of nmeuth cumplebily devou.d be osrrroinc ut i o

Lo as. iy ‘a the spet, worsomally ord andividually, thoe priccipl.s

Y

VAR
of onir-tion of this oncranus countr; wiilch the avornmem’ his anucre-
tole 1 to rone

™ 7,

It zropogsandn s very intoll: coty Ve mry net agrec raath 1,
out 25 verks, Th ot ows, 1 thiak, b ?1rﬁ1 test--cortainly for thom,
wy kaovr the Ri:&l\?s. Thsy knmev the andivaducl nosualirrisics of tue
Lremondous nwabse of rnoa=hussiong Ui 6 make up o Iarg: proportice of
thoe puou1"+1or. Inﬂ r oppuenl lan booen Lxtrencsly aritelligont nd aing e
icus. 4+t hra resalt 4, and ondy th 't «2-~01d nave reosulied, .n wy opine
ion, 1 Wi corpl.te untfic tion of thr ceountry 73+ ~or a5 1t acd boen
Jradoally urafyisd for nocce,

[N
h
v
D
ct

Bvaldaing nor cn tieis ccormplioh 5, ths ainstructr 1 tu all the
pcople, 1a certin lar.ctions, o wnr“ Jor bt e ot benci:t under this
ing.rnicus L3 camiprehonzive ~Jnt0h Eliit has prored i3 v rth, 2t doos
scom likely, almost inevaiteble, $thatb the couatr will coatzawe ualer
these aow Fle—YbJr Plans Lo ctrey or tag ofdort ol 1L her rlrondy
demeastrated 1ts chality 4o woke as o ceounicy, "s ¢ srajlorer-tion of
notionaliticos, all devotcd 1n tus fiecl sanlysis te racoan ) the Lowveld
of the people throu hout the counce, vhethor thoy nre Rusci-n, Tzbh-l,
iozak, or hongols,

I allewed, 1 thanlk, timz onwoush to skoteh very ronidly the six
or s.ven main 1adustricl arcas whiich h - rosultod Trom thas puﬁ“cblmo
and wartine uCVUlPvaF+ by the Soviel Govermoat of its plana.d indus-
er.

Mo farst, and 1n many rospoots Ehe Liost ampertant limited areas,

arc those armad Lenanrrad  ad itk sco, L:nzwgrﬁd 2lwers vas o iduge
trlol vme Lt vms the ficst cidy, I romomber from my enaldhced, *nnt
niro?iced an slectrie razire~d an 1rj Russinn extr; 1t o pnonnd B0
have boci put im by Viestingh usce It has altays ro ained 0 irorw douas
industrinl arca, stretenswm, uj iz wove, oubt into tho Gulf ~f Finlo 4,

and bacl: into the country. Arouad it uh=r; ~re severtl other teovus
whicl: are 211 pur:cly 1nd‘hvr*‘¢ sac pnrk of scushoestern Finloud »as
now been added to tnc Leningeod distract.
Vlhen Zwoscow becams the erariutl, tn b towm ch nred from - eity
*which "ins not ~xactly “1‘ttgr1nbi, cioriet vized g tho sabe of the
: cae typienl gsict: moventnt, ko never moved fron

4.
(SR * i
acme, bwt sas there av

hi ) »d smrted unbrl people erml B buy fromoaaw
or sell 4o hin, It uas changed tate = wrom. -dous 1 dazirial ¢ tve it
10
TOTT T DT R



is now boing remodcled and r designed to climan~te industry so far as
pessible from the ciby proper; to limit the nopulntien Le fave nu'tien
(it is now suvea rillion under crowded warts conditions); to put all
thz factories as ropidly ~s they nerm ho moved, or as uo™w ones ro
built, cutside The green belt arcund tne ca

This rove has resu
28" o principlec aad 2 »l

10, 20, anc even 50 milcs of s“"cow; hich ore cle3s~d s "the Hoscow
industrasl distract," That includes t&, toxti 10 touwr of Ivanove, vhich
18 the largest city of a pe 1n tae country, oad antil quite roeont-
Ly wroduccd all the toxtbl zods thot woer. turncl oit in the ccantry,
1t gocs brel to Tsarist times, vhore 1t soccmed to be 1 antamal noiat
for the developrnient of a texbile ineustry, acd 1t continu d te be tac
chief focus for thnt indusitry until they made the shme shufi we id ond
roved ‘Sheir factorizs to, or rathor aullt n2v factories 11 tae cobton
telt itsc1lf. Thas porticular planned developrent took plics wath mach
less friction then d>VLlopmJuts did in our oim cruatry tna met a osingle
mill s closed in Ivenswe, bocause the demand by thit tirme had 1n-
crotsced 4 that the complete supply of 211 thic old aad nov rallis 1s
st1ll shert of the neceds of the cruntry,

tod, cven pefore it actunlly hnpners oxcort
n, 1n ths srovrth of a number of citics ‘1,h1n
- .7

.

The next large dovolopacnt, of course, 1s the Denots 2rsia, hasced
1 thc coal, aron, mangancsc, "ne coaer mrtoricls which h-ve beou laou
to cxist thero for generations, and vdiire industry vas firsh doveloped
under the Tsar, by forcign capitcl, -n o lar,: scels, It was the acovy
1ndustrial ccater of the counmry unt.l the Germnas chae 1n >ue Soolr 1t
ovaer, vhen tlic heavy industr;” was ..oved inte the Urals, Its oroliuction
s of great voricty and an trbmohdfus quantity, That -ntirc procactive
system 1s naw boing suilt up omain on a larer, mors medern, and orc
cificient scale bthon svor oczo-v. Ax 1llugiration, vhich you are all
formaliar with andcub tedly, 1s the Dnicper d i mta fave now andusbricl
citics built around that particul-r certer oof re the wr and 1a the
procvss of rostoration at the urescnl tltg. Ovo nf the v plents

bailt belore the war, recently storted ep.r brons for the .F‘lrs‘t tile
siac” the war st pped,

The third imocrtint Burovcan-Russian conter is the Cauca wus, vhach,

of course, has for a hundred vicrs besn thac chi [ »il region. Siace

the Revolation, contr- ry tor tﬂb nolicy rf the Tsers, Shor. nas been a
defanite and delibor e 22velons At of irdusthry ”lso, 1s1de from c1l,
They have harnessed ctne 1o Errgter vhich was - wmsted rosouren for an
ndefinite tame; thoy have duvelooed loe'l co~l mincs ~ad ctacr mincs
of minerals and metals, end they h we gone hirvily inte visdern farming
of a type never 1ntr0ducod ir. Russian anyvh.ore ©of re and maich 1s sult-
able particularly for the Caucusas, hat includes tenr nd citrus
fruits nover rﬁls;d in the country previcusly, It is ant they ¢ 11
the "tropreal” or "subtrooical® bolt,

11
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The Urals 1s an old indusiricl rogion, 200 yoirs old, ovt its
possibilitics wer: nevir roolized o ol the vmr {awe:d the cvicur bicon
of 1ndusiry iroem vwost to cast 2ad biro coac.ntratien of nreroment pro-’
duction 1 the Ur~le ~nd cosd o 1t +*h t 3ms co 1mportme ond sco
varita in 1ts accamplusimicrnt during e ver tnove v hove na article
published in "Tic Furwlgn Cormacrce weckly as provictusly mentiocnosd,
vaich Lives At lacst o sup.orficrel prchbure of vhet the Urals had oco-
fere the Revoluticn and vhat the district is now ofter th. rar-concon-

«d doevelepment,

s
3 RS

cyend the Urals, eastiacsd, 15 Lie Luznebsk Basin wiach, wit: ius
re 11;1c't 1ms, has produced ~n o ther fictsbursh, boscaswn ¢zl faret,
1ith aron discovered only 1 bels and tns forrcus nctallursicel indus-

Ly
trics Shnt naburally Zollew frot suen ~ combinnting,

And, finally, the contral ! vic Uzbok-..czakhstrn devslooment,
vhrch I mentioncd fﬂrlior as bﬁl“' deseribed a1m twe crticles, 13 on
crtracrdinry feat of councentr-oted olflfort Jdirccted by the rvermont
occording to plan, c“rrled out thiou . this ar-snized 1adustrial ma-

adaally been evelved ftor 25 yerrs of hard ork,
with 1rts product dlwtrlbuc‘ throuch the regnlar dastraibution svaben,
imich scricenc ls, capht to _ive o socoral lecture -n in tails coarsc so
You can 2t 0 micter. of how o.~ds are sctually moved freom ens nltce to

chine “hiich has

) c*w

o) ()

another over tihctb cnormous arocr, Comparzd o Bli'd problen, cur om
retoal and wholes Jlo distribotine scehantsan 1s chaldishly siole, It
1s nct emiss hore te say they Ywve en cven lenror woy te go in J1s-
travution ain Russi~ than they have a producticn. If ther nave an

adequa e lastribution system, "ntl. roilread,, highwagzs ond carmmasre
nceessary for satisfying 211 the poople 1l over the countr rzth the
Goods thot arce ~vailoblz, in 1067 noors, I snsll be surprais.d,
cratien whot s still = coapar-tivily
-luast recorded develeopront--
y great d.21 of the

r so, Oﬂ* tht i toe r'or Bast,
nchuri~ and wagolia,

SICHNS ols‘ o sm.cul~te

r

I swst act leave ocub of con
unimpostrnt area so for s
1s concerned, out cnml otiateh 1
werldts attenticn in thoe noxt
inclading, f"r productive pur
think I 1vall nmorel- nenticn o
bt bocause the milaitary an le o
til tie awl bne Hussiias coun sottlce Lorez, I 32 acb think o oall try
anythiag very wmach 1a ..anchuria, It will be left to the Russi ns te
arrange with Chianm-kKai-shek, che Covuanist Chin. s¢, a=d otheor (lomonts,
But 1t 1s goaing to be important in the dcvel 'pmeat of btrade channacls
cad meveaents duraing tae roext ten yoors, for kussia, for tar Pacifi
geaerel , and for the Usxbod Stateses It 1s a mattor 1 morsly darcob
Jour attention to s something worth I 1llovaag.

Thirk veu for yeur kinl atbontivencss,
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QUSSTTIOU:  Sar, could you tell us somcthang wbou thou hts
aaé morale of the Sevict -arkin, class? Ve hove licors sbont the
si1zce of the ¢ wnbry, 1ts patentiniicy, 3is lnlustry, 1ts rulin, clasc,
Lo uave cven boon led te hope, by certeoain twembers f bta State Do

rtrment, that the inside shell of the Scvict Union weuld coll-psc,
ﬁo cae his ever %old us, however, abcut the spirat of the oecple, "t
tiaecy thaine, 2bout their wm.r-~le, ~iethor thoey eroe sabasfaed -eth H..ar
lot, “thether ther boliove 10 cortaunasr:, or “hat they tlarndke ~bout the
verkaag elass under the capaialistic system.

)
=

Ak

stioas vhich even owr ~wn l“bﬁr-u”10“
ask or J1id not ot ~nswers t° whorn thoy
-

IR, PORIS: Thusc zre que
nrescnbotives cither dad a~t
irent tc Russia less thon o r a50e  Lhoy publishcd a rics of arti-
cles 1m 2 NMew York maghizire cntitled "Sovict Russia Te Jﬂj" whzch
coveored theur trip, their investa. oticn, as fo2r s 1t wont, and thy ro-
- .

di

.
1l1cs of bhe Rassiins te the guostions thnt they dad o sk,

“
-

I can oaly julsge from a recont visit to .lescow whach e miode
yCar ?~o, irem July tc Septembor 1946, Ve werc there a perisl o
wooks. I should soy that at lecst ir linscov the Hicle populrbicn vet
cnly aas accepted xts lot but 1s terking: harder thaon almost anyone
elsc in DBurope., We went throu h sevcral cther Bureneaa counkrics, ond
n nene of the citiec vhore ve starcd wag the pace so suift 2o at g
in Loscowr, Th-t dres not nscessiraily saern ohat hcuscs wer. goin, ap
overnzght, They den't do thrt 2ud of thing in Russis, 1.2y asver
d1ds  But everybely had oen erroid, overyboly hod a gob, cveryboly s
poing aleng the stro.ts--not wonderiosg, but goin, fron suaevherc to
somcwhizre celse Tﬂuu a0 ob ect in mand,  That scens te opply throu hout

There =ms a distinct siump 2fter the war, Conditions vere so
bad thot they couldn't et worce, cod anboly in the lawer strota
could sce how they could (et any better, As a rosult, they just tended
t 11@ cewn and vmait for serictlang to hopoene It took a year 2% loost
Ltie [overarent, with sli ats OV of »repagnnds ond enceure orent,
o 0B Thewbael snte the (rosve,  For the first year, the rov1val of
groducticn, the rocomstructicn of tae dostresed ~lunts erewled, o
change was neticenble from~fQJ to doyve Tacn the neople roturnced to
Stalingrad 2nd began to work late rally frem vthe ground up, for n-thing

+ A

was h't but tihwe cellars uf the bulluW””S th~t Lcd been there beflre

R &
That was during the sceond year arlber She war cnded; and the farms bu~

sea te produce 50 oe"ccnt of tL r prevacus output of food, which, of
course, s still very sheet of trnoar nocds,

The oxample of Stalinsrad was hoilod as 2 foat, » phoson.nen
which uthors c-uld duOllOutu. Th~t scumol to acernt--1% 13 e ~nly

by

thing I ¢ n tnink cfe=for an upsur, ¢ ¢ £ cnrsy on the part o the

13
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vopulaticn, This year sroductieon Nas 43finmitely cene up ca the {7ris,
which, ©s y;a kneir, hawve aad o vory large crop of roains zand sther
Jarm prod 23 ol more aad asre 18 Dein, leng, accordin, to roports, in
Jgie recons ructlkﬁ of chnc industrios,

For instrnec, overy sin le large sune and o rect muer o she
g0 11 oacs in the Donots oosin viere €looded by the Uerians,  The wador

m - e 1

c 2 b ooumpsd ocute Tne s fuiured 1t would thle five yoors He pwp
the miaes Jdry al ne, in aduition Lo bie tine required to roecoastruct
&1l th: cverhoad and e undergrounc wnrklngs th't had te b roeploecel.
I

o

’

Q

E wil o

n t.c years tl.oy anve fotbon helivey back on thy road,

Tnce bnaicyp.r kiver dan as
papers haive ronorded that o s
Imav Gheut, thet yot, Thore i
lineli ns boon put intn oporabiine 1In
tney whemselves had destroyzd, was requi
¢ ol tae poweriouse oguinmcnt v overy

worikan~-on only ons _onc:iator; somg
con 1nstallicd, but I doats

(o]
s £7 L& JNCratTir, AN ALCCLCLY ONC,

rehuarldngs of th. dem, wirich

r < thar with o rclocotion
t ozs waitl: cuch

Y fromenlods un\’”*’“ﬂvk as s (nc oL the ane-

Jistracl cities which denended on Lot dam for 1te current nLns rocsate-

1y :egan operaticns,

e vnce nos beon \opb up roacrinbly an the Urals As the nr-
ticiocs I hove roferred to poany cut, some of tho olaus ors bol imning
tc be realazed clreadv; that 13, or! wlans for the Yrals ande durs,

N - “ - v . " . - o den o < f
e war, vhen they reclaized L2 1mport-nce of Leocoing the lecrtion i
(5 i

Rt Iy on

1

1r aost uapertant ndustrics 1r an i wulneratle d]ob“lct They
r nevor reachin

4

v
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t

atbeat
most sy, n o factory hes stortoed
C oY g

Jrals, vhore we mizhu 2 v, e
perate over s runth cr so, ertiiz cetics iwve trebled in povilatiocn,
The movemont of prpuletisr from woet Lo Lost, oncouraged 2and senstines
Zoroed, nos boen trem ndeus,  Yie den't know whi b othe populaticn icoac
viiat ue Amcrienns call "Siberia"eethe country st of Lho Ur:lseubut 1t
‘oar*adnly 15 dowble whrt 1t was bHifar e yar, cud 1t 1wy have trebicd,
411 thore g mpitoems=--1. 0 mnk 5c c21l thon thot--indlicnte,
me ot loas thet the coranbe has wccopted the cystem, It did so bo-
¢ use 3t wen the t.ar, 1f for ao nihoer rc&ﬁo“, 1t 1s rorkains uniler the
=h s}cm, the pe~ple understond .nan e system mcans to the indaviaanl;
aad, Shereror., they are, 1f 7ou woab, Comaunists, livst of therm are
i

v
a0t, you know, Therc arc orlw six 2:1liem Comwnists, I bel
2 r

O

the wnole country, cub of 200 »uilion n-ople, Sc thors ~re qui
o7 peeple whe jush den't thailt ohvoab bha prr* 2 at, Thor kno
vhat facair livelihaed 1s, taey Lo an hach narectirn thov are goivrg,

ta2y b.lizve 1t as "up,” and thev arc putiuy, :m all t.e saerey thoo

-

nave te spoed up thot climb.



-

I think tnat 1s abcut the only vav your question can be answeirn”,
Cesprain.

TION. Sar, weald vor sind sorans o few ncre words »nhn
tne amwvwortence of iancnuria to the Soviet economv? £
nterested from ihe c.oricultiral st ndpoart, the indagiriel
stan?point, 2nd also fro- i gi ndpcint ~T trursoertliticon
Loncavria from tae wopr - ot torss of Doiren fnd Jork artaur,
LRe BCPTS: I otrankt £osand tact tast 1s 2 veuer iicklash end
re2llr & strictly mily 2 ) » ¥
consicder.r = the none @t of 2orrien, 2t
2 nacus 1

ecenonic stordpoint, 7 thiou
seens Lo re thal wracaaris 1s reeden feorv o tromendous devrelopninnt, bein
ugr“cultu al znd iadustriil, durine the next 10, 15, o 10 ~wars. L%
15 one of tie nn@*vc'opcj spots of tue ..siatic Contirernt, ad lLisior
Las srevm thot 131 15 canrble of enoracns productios of r- ads,

Toe Japanese Aiscoverazsd tusre--aind set un a mlitor ~-apdrsiral
macrane bised on lhe..--a nurber of rasosrces which foe HAnC: i Long
ard ~vea the hussi-ns 214 not lnwow ozashed. Those roesources will -
doubtedly be utilized; °nd the maciauer t.lien »7 tne o ss51ops wll
Le replfced L4 trear own interesi 2f they s rncecd 2n st bliis.ang
control over llancluria wder the Yeatr, wiica could - dore, kacnrse

he cevniry that Les bhe resilrends ir ..irchuria 13 nonar 1l the

dom 1navlrj clement, rozaraless of vin ot tne government in tne solin
migit llkc. if by swccccd o odoars tooot, teerr oo turn wnh 13 Iefy
of tM LY enerosles to ancagrit aritoer tryings to develoo T.car owar coon-
trv,

iy tresis, 25 bo the Rossions s tnet tioy aove bitien of £ oot
deal to chew, and 1t 13 rorar to Lage tnem rears to canew 1t.  Tolor --i
can announce ftaouil o2ttse nting te nio o rose on rrzelle-ti s VPoalo-
delphaz Ingnarcer™ 1s purlishang tre firsty of three articies wich
nave urittern for the dofinite prrnosc of shoring amr 1mdossab’c it
weuld bo, now cr sathin five or ten ears, fer Lossae te sinet ¢ mexr
vt oang nonl of wawntoaning L. I divaded thesc ariieciss 1nbo in-
dustry, agrzcalturc, ord tr ascort-tion. I iacloded r‘r‘“ortz'—o Po-
couse looéstlcs 15 an extrerely viiel ocrt of milrtar cchivityy oad
logistrcs 1z tne staxtlang bloch in tue v of L 331~’: Tromnue 2 gy
ar cven dller.ding nerself, as vas jroved ir Tic prst oor.,

.

diznchur:2 is undoubtedly a f~ctor an tia. Sovirt r1lons for tie
fotere, Wherc 1t will come 23 23€ +Len t..v all Bogi. To onertte
dopend on so nany conditions bnat sb 1s imnossinle to Drecd.ch Tie
f-tare in thst rocsm-ct. Bat that 10 o ploce, J3lc tne p.onct srea of
Africa, vnich 1s zeirg to e devzlored 1n te zntrrests of toc vorld.
I{ does not meke nuca u-_fcrchc,, a5 I sz¢ 1t, oo does _t.e Tasre aee
no real .oncharions, or Joneas, to 4o 1%, Ioc onie “thoe vl do ot
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w111 be the Chanesc, the Russians, or 2 cohamnibin

1
prob bly ouvr own call £ 5 r: is fuy [oVeri-
aentnl eontrel wnteolucel wibh jch v cn e p.roto, Tiint 23 purely

1c 1

fre~m the cermomic sta df?lnt, o' gconrsc.
QUESTIOL: T the dovslanaomis of inltushry, t~ viat oxtint 1s

sleve lohr or £--c d 1laber 2 freter? How Sar_ . 15 0t and hovois 2t

[ T

deatt call 2t "slave™ 1shres thie ceoviet 1ober, Hhat
- o

17 LaTa¥o ad
lu'_.R. v )_S: I
1 nrio A IS, 18 2 Vry nefii-

15, tiuc Gernzn or t 1
1ble foctor in ta. £-tal, It 25 zopessible T jaoss ol aunblers, N
saun ths ontire inivsbria) ferer @5 cusub 35 mally ne-whieh f1oore may
be ha her «r luwer risht nov; cob &7 g2acws--the wctaal areurt 3 "ao-
dustrial laber cf thod trpe suztatic for the vreroa they oove ~0ooted

0 e

AN

>

b | - - -~ ey
cear ot D very lar c.  thor. acc voran suLort1>ts, tuere arc leornn
-
= 1 -~ ~ g7 Ny~ -
slkkallcc -rerkors, o~ dhere cre Cor o becharorang; bl Sz wrouvcriloas

are vory wacll. muizing frow ot priscnces Ilev. soon
frinds of "une v 1 i r

novr.ot et yor o coul 2l 1o Goronao, Trney e uldato last ooy Gamo oan
Gorhunj ri:nt o, bocwsise you hove Lo he prett,s seci b lave an Gopoary
thoce loys, Tacv or not prodvciive toodsse the, e cmecniroge ooar
an aros horco thore ar? o 1niustiilss  If e feornt anl 1C.L 308

Bl.2t have bu*“ puhlished by on iulol hraveascake ot octan win, 1otaink,
know rothan, definit, thomselves bas ji37. szonl s ostre .

and recisl “”“1 reperts Jhodt Mooy oo vz ethin in vo hove
hal thea too-=laber .2 chit type 15 Canvnbrﬁted an Bast, Jheck
15 2 trewwwdeus area and on. taob the dev-l~preac is 3 if,

That orea ﬁLUhC be likomed - Alasla, t1~ c-nerbicns th b prevanl thwor.
arc very esimiler to thosc in Als ke, Docouse of wan troacrdons srea

A
o
ond retarded developavat t. ro, wne ris-ners, 1f Tasv are corneintrowed

?

there, co: or siuee r.or nach, Yo hnve npo roc rd thet thoy have (ven
r
R

t
compl.ted th )ijal-n'ur railr 1, wnzch "3 stortsd yoors bofore the
1mr oand 1s n‘t Pinachel vot offic.ally, alshicach Shet "ol hnve aon
a v .tural thin: on which to crue.nirs e She sxllaons o ~rassnors Ut
7cv road cheut as beino 1w anssia, toorver. tor, o0 un frealie
tics “rare availahle, .o o wery e urdevelosod and thy for or vpe of
prisen ro that hare beoa seua onersitun; 17 Lenbr.l Lsia axd on the
shicres of the Baikzl Ssa ¢ i1oas ne:r . occov coadan't ccceanlish
aavshing sven 1l thoy were 21l coaesnirarsd zp g rlace., lhey core
ot shs %rpe, raysically or went 117, %e do sgo,

So I weald reg-rd r.ct urt roret i of Yy or qacse
tion, thz part played AL r-—rin 26rs T, o°r or Loli-
tical priSﬂﬁ~rs--1n the nlustricl 1a% r s voryv smcll,
Iadustraal 1oUer 15 troancd, o ‘nd | laced ccenrci., tr s hatoat
cax dos avu convich 140 ¢ ois dasreoordel as rroauctiv. unlis, gl .o
fron rosults, :

2
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GENERAL icKIKLEY: M¥r. Rores, 1 wart to thank v-u vory nuch,
L 4 N
1wdced, for e ran, hore tod 'y an’ civin, ws this vory cenlaghtening
tallke

(29 October 1947~-450)S.

P RIRTER



