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CCLOIIIL TeULLIONE:  General Vancoinarn, Cistinguished gueabs, ond
sentlemen: Tivie is the l?’“ leculre on bue Tirsh covrse cn bud_al,
Tisenl}, ano finance activitles conducted in .he Indrstrial Solloze,
For tue benelit of cur wvicliors, our cousiderations in this course
cove related orimerily to two subjectis: ret, The .lablonal delt,
with special considerations civen to tk Ech Upon QU eCOnChy

becanse cof recurriiy lor’e appreprictions for national defense actis-
vitics; secerdly, Ve hove & 2 woblonal [ilitary Lshobklish-

nent Ludget, and the difficuliies that have been encowtbered in tie

develophent of a truly consolidated budget, Zoth of these subicsts

neve tecn covered by tie Cose iothol of Iustruchion.

On <he budset questions vie liave boen acsisted raterially Ly iio,
Gorleocic of tae Office o the bccrcgarr of Lefense, Hdmiral opwocd,
Colenel Moore, end General wWnite. ncr“l Winite, in addition e
aypeoring at twe of cur sominors, acl;wc;u; sn grecclient Licciure on
wie fermation of the United Shates Jdr Force bud-ct.
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us oy 4 represeatctive of the Dureo :
undoubbtedly oware, thoe Dudgoh ond
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5 T oo ting Liobloncd Seevrilty Lronch, Division of Istimates,
Durcou of thw zuﬁéuu, ir, Sechrubls oiffice ds charsoed wibth Lhe rospon—
sibility of roviowing 2l estimates for funds for the ntional IElisary
Sobellishineut,
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For purpeess of this discussicon L will 1init py coments to the
bhdbeb for the waticral _Alicory ostairiis
I hove  oversinnlificd the
over-ail picture. Some oi

wnt, In sace Jolloving swmnary
;2T process purposcely to rotaia tho
bererts may reguire furtley detailes

La

in order to nale cends to U of you wio nave not had a woriing
reletionship with this oroblen, I will ke glad to fill in any debnils
we the hest of ity ability and ansver any cuesbions,

Hovever, it shouvld be pninted out, as expressed by ir. Vebh, Tormer
irector of the Dursaun of the Eudget in spealzing vefore the First Joint

Orl :ntation Sonference held by the Juu"ona_ Lilitary BLstablishuent, Thab
Wlilitary prenaereduess camnot be cons ‘ered apart Irem bthe Total Rational
Zudget. The background azolast whiich the 1950 Budzet s been develoged
is wnigue in cur history. 1n {ine of‘war or rnational emergency, all
westions of mliltcry srencredness hwove only one answer, Ao Such tlues,
zo nilitery efTort is too great, no cost Soo high, Rigut now, in 2
conditici whieh is neltier var nor peace, the proportion of cur naiional
resoNTCces e be devoied to military preporcdnccs must be deter-—
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s .
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inove a strong ond sizble o Iiritiag Tocters are doterrined
afftor o cecordingted considerablon Ly b tﬁona; Seeurity Louncil,
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Advigers 235 to the notional and Lifernatlonral situation Likely e exist,
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