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}'R. BUTTS: General Ho~mn, guests, gantl.emcn: Thus .far,, -.:e have 
dealt rith the sdoject of economic potontial~ economic national power, in 
rather general terms. ~,7~ h a y s  studiad the ~.~.~,~ e ~ . , , ~  . . . . . .  that con~t?_tubc national 
power. 17o have considered national pclicies conceived to i:,prcvc and to 
maintain tko economic *-~"" ~- ~l.,u~ ~ - ~-'- ~° p o o e . , ~ ] . ~ . . L  for w a r .  1.:,o i m v e  ~ :- " ou_  o b l i g a t i o n s  ~.oO _.b 

u m d o r  t h e  Financial Assistance f - c t ~  a n d  : : e  k n o ; :  " ; , h a t  tkcy ar~. 

77o will no',: consider a more specific problem: the effect of our 
foreign-aid programs on <~,iormc~n industry, ±s this program of formi~sm aid 

a good or an evil_ factor? { ~ a t  is its effect upon a£.plo~r~'ent, ~on the 
continuation of thc tcclmiqucs that 7;0 have davclopcd for manufact<~i~g? 
N~at is the financial problem--the %<'~cs that ¥:c arc payin[] for this 
program--and how will that cffcct our manufacturing industries? Thosc arc 
thc things that we also ~mnt to !~o-~" about. 

Our speaker this morning has spent most of his adult li.f(: in the 
field of manufacturing economy, not only in the Unitod States but ~2arcad 
as well. He has had a broad e~7~oriencc. You have read his bicsraRhy, it 
gives me great pleasure this morning, gentlemen, to introduce to you ;;r. 
O. ;;. Gifford; Chairman of the Doard of bhe Borgq%~ner Comporation, the 

will speak to us, from his xide ]mo~,Icdge, on the effect of o'~ foreign-aid 
progrs,_ms on Amorlcan manufact'mri~:g industry, i~r; Oi£ford. 

. . . . .  ].:R. G I F F C R D :  i i r °  C h a i r - : m n .  ~:,"-a~ ......_~7-,, i d o n ' t  l , n o . ,  he<;  i s b o u . l d  

a d d r e s s  y o u ~  ~,..,, I . . . . . . .  a c . ~ r e s s  ~-ou  sf i . r .pl~-  a s  m e r - b o r s  o f  t . z e  c l a c s  o f  
your i~Idustrial '~ 7 q ~ -; <~O ~-_~ ;..~ O • 

First, i : ~' ~" ~a,r " " m_gn~ , .., this: Do not be disturbed by tile t,imc];ness 
of my brief case. I a;., ~.s~ returnLng from a vacation of ~=- or seven 
¥;eeksj so I have an acc~,mlation of many ~'~'~=~n,~.~ i .~o7~ ............ ~-,, s?.c_,~k ::ith 
no notes, although i do generally ",.riDe out J~c advance ,.],at I hr_':ve to 
say and then don't say it or use o~Ty..~, part of it. in this ~'~,_.~o,,, -r_ may 

re_,~r to somc ....... of it a ir0t_c morc closely ~ . . . . .  . . . . .  ~.n I ordinarily a o .  

~ly taking a text and not sticking, too closely Do it ;.~ay come from .... ~n~ f~ct,- 
that I am a minister's son--no minister ~vcr ......... to ,= ~,~ ..... %L.a subjectj 
however; is so broad that I -.;ill not be able to do .much mcrc than ,touch the 

" ' "  . . . . .  ~ - - ~ , o o  a 0  you. z , ' c , r ~ o t m a t c ! y .  ¥,'-~en ~l~,., spots. I a'u going uo throw a lot of ~'-h"-~ - - ' ' 
t,.~.~ I cou!u say arn~Pm.ng i -'eked; ~.~.~ i I was asked to talk, I was told -'~; , . . . . .  ~-~ 

could bc as' contro,zcrr;ial as I likcd~ and * .... i ¥:ouTd ~_-,..~.7 bc ....... 

,.~on a reasonable amo~amD of courtesy. That ~ "~ .... 
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v ' ~  .2 . ' " 7- , - . 4 7 7  ' " 4~:~:'.ng so :.uuc}: to say in suc'n a si:ort ~saane ....... ,_ i:s.-.-c co Shrc:. ~::-; 
it many t h i n g s  t h a t  i carn:ot a m p l i f y  because it :-ould t:::.:c f a r  :~:o:'e S_-:o t .  

I believe has been allocated. 

I a;:: goin5 to enlarge a little cn the subject. Tk~ s-abject r e f e r s  
t o  t h e  e f f e c t  o£  t h e  f o r e i g m . . - a i d  p ~ o g r a L : s  o n  . , m c r i c a n  : ~:~ p o t ~ n - b i a i .  .[3 
cannot divorce that fro;:: %i-0 effect on E'~-opoan :..mr pete;aria!, in i ' a e ~  

in some .;ays, I think ti:o !abtor is oven more ~_portant -'--an t:,o donor tic 
because of the need for improvement t[iero. 

I am going to refer to an. article in is.st :as.ski:. "Sct-oi'da?/ LveniT~g 
Post" ",.rlt~en" ~ " by ....... nr,~,~,o~,o ]Daruch° I, would rccomr..ond tua% ov3rVono read it. 
There arc many. very sotmd st,?.tements in tb.s,t articia, i ,.ill ref.~r to a f( 
of those statements and nay road %he ac%uai ::crdi:,,S. 

The s u b j e c t  r e f e r s  t o  t h e  c r : ' o ~ t  . . . . . . . . .  o n  o u r  , . . . . . . . . . .  p o ~  . . . . . . . . . .  +~" ' ~ J  an<~" p u b ~ : n g "  ...... 
1 . ,  1 

it ti~t way has mauc me %binlr along soxtowna~ different lines. As a ~ .... n~, 
man :Tith 40 years of backgrom:cl in £orei~-n 7:or:,, I :-s.vo been doing a octbar 
amount of crusading on tl-e proul~m o£ aid %o + .... ~O~,u,_,.~,,. :.~/ VlO::S 7:C] 
: : e l l  f o r ' : J e d  b e f o r e  t h e  k ' r s h a ! !  P l a n  ";as . . . . . . . . .  ~ - ~  " ~ .. . . . . . .  ~ o n  

o'..,]l e x p e r i e n c e - - t h e  ti?.in,. ' ;s I hr..d s o o n  :'.::,.d s~~o t h L n s s  i fe}-b  -..er.:~ r : ,~edcd .  

I : , ' o u l d  lm i : e  t o  . ~ . , ~  .. . . . . .  ~:ou b o a r  i n  m i n d  . . . . .  ~:~.,,  a r :y  r c n a r : < s  t i : a t  i m a k e  
are n~,- m;n personal ooinions,_ You don~t have to ~.,,~~v -,.~o.. thcu/-~n~t~ -T 

_ :: ~ m , .  [.- c .ro 7 ; o n %  s a y  ~n~..  o v ~  o : m  t o ~ 3 o l ~ : ' t i o n  . - , i l l  ~,~ . . . . . . .  " ' 
personal remarks. 

I w o u l d  i i k o  t o  s a y  t h i s :  I "an i n  £ a v o . r  o f  .... ~,,~- -~'.~.~.,.~..--~-.,.~ . . . . .  ; p r e e n  ~.-" 
and the foreign-aid program. ! hays been frcr:: %!,:o Star-5. In fact~ i :.:as 
before %1:o :.,--~"~l~,~_ Plan :.as am~ounced. ~<:=~ I ,de not mean to say u::a~ i a~: 
in favor of a!l the . . . . . . . .  ' - "  oL~.I_,.~o, "..70 a r e  , ioJ .ng  a n d  %..:o . . . .  ~) _~n ; . ' h i o h  .,~..~,,,:" of. % h o s e  

things a r e  being d o n c ~  i m d e r  t h e  . . . . .  '' 

You -.:ill remember "~-~ :" ...... - ~ "- ~ oro.grc:.J :.as 
divided into two major Srotps: (i) ~-"o:..u: aid cad (2) the rcl:abi!ita%fon o£ 
indust~z. T~:e aid ties in more ,: 5:,. poligicc! p:,~ch:ic::s. T:-o run,~=: ...... i( 
o:2 inddstr%r should not ~ic in ,-,'itl tile ~ooii%icn l, ..... ~.,,,:.u I mr., <<._~u"~-": .... "~ "~. is 
tying in; whab little is 1)aLaS don:: is done ::ith tkc political anr;Le <ppur- 
most ira. peop&o Is minds. 

I spoke before the 3outhcc.stcrn Liichigan L]:ukcrs in the sp, ring 
before the ikmshall Pian annou,nccment -:as made. I ::as c,s!:od to s~oec.]c 
on our st~f-o Ln foreign invos+<monts, in b::inkin,7 t::a% o,,<b> I cane to this 
conclusion: Tfo camuot buy ourselves out of troub!o, i~on,?]/~ in itself; 
=.'ill not got us out. Political combinationsa in%rigus~ or :uiiitnr S peR:or 
::ill not keep us out pornanont!y. As ...r. Dcruch sazs in his art-c!s, "!7o 
do not have m~fficicnt money to buy the ovcrthro:: of cor-~unis:.." i felt 
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that the best -,-m.y to stop the sprao.d of cor.m~unis:?. ...'as tc o::t.:'nd and i:%orovo 
t'..-o thincs people need L~.ost, and that is %]:0 ability to prod-co. Cr.!i it 
American know-how if you iike--t~:c results of our t,5?e of ,iemocra,tic civi!i- 
zatio~. Tic cannot divorce the subject of .~C-~ he.,: it is bcirc; ];a~-,d].od cud 
: : : - a t  is ha.pponing in E~uoopc, frc,~?, the effect on o~.m : :~.r  po~c r -b : J .a !  J.~ t h i s  
corm.try as ~,'eli c.s a~,roo.d. 

.You, in .Msl-ington~ arc orot.o.bly :uore accustomed t:'an I c.;.~ to t<:.ik- 
ing in billions, espoeiaily after b;~e :.~ilit::ry ' "" .... "' ........ ~-'~ '"~ 
tal]dng about a f:Lguro of European aid ~:s grco.t ~'s our cosb cf na.,ionai 
govern:.~ent ~,lo~ ~ly before L~io :,at, greater o) .~ 35 cr 4 n .oercent than the 
entire cost of educate, on in :<L~3rica :?fez ~, ]cindorg,':rten t.,~o~_, t.tu .... , ...... "~ ""~' 
a n d  a b o u t  t h e  same a ' :~ount  as  ; , , u ~ _ c , . . 4  i n d u s b ~ /  r e i n v e s t s  o~ ...... o',,'n c : : p l o ~ . =  
for the improvement and esq2ansion of indust~r in tl~s couutry. You cc.~~ot 
take those figmrcs lightly. 

Thc affect tl._at this may  h a v e  is fairly ob',Ccus if : : u  go on  -..-ith bT~c 
insane idea that the ~.:-iorican peo'plu sc~.] to havu; u:~.t ~..;.I ::o ]~ave' to do is 
asJc the Govern:lent for i~]onoy. 'f)~c Qovcriu-,cnt does not he.re an~r ~::c, ney. It 
has only v.'h£t it gets fro'.~ b,m tsmp::ycrs. And :;hen -.,e let to -h[-c point <d~.ora 
]O percent of all our ~::oney goes t]'rough government chs.nne!s as :it ,does no~;; 
~,;e arc doing one ,:f tv:c things: %0 are mda:~.itting cithur tho.t %'.,~00ovurnront 
can spend it better than ~.~e can or that :;o don~% ~:mp.t to Lotlzor ::1%h i be 
]~d I think t]:at the danger to the A:'.srics.n system; Y;hich has built us up and 
made us -,.,hat ~;c are~ is very grog:to 

The Europco.n economic situation has boca .no  badly out ~f bo.lanc.s. 
.Before the ~.rar I built plan~s and operated plants in vo.rio\~s parts of 
Eu_~opc. I could not help but rec.!izo bl:at Luropc, cconomica!!y, ~..'c.s sadly 
out cf step v:ith us. T."]~y s;:ould t:-..is country be c~o e~remcly prosperous, 
and those co'~mtrics he.re ~o!atively so littlo7 The vas~ ,.~g~.r~.t, of the 
pcoBl c in those co,0ntries do have a rc!ativoly aamll amc-mu,~. That being 
the casc~ ",;c bad fay.. friends in L~ropc then, and today, I t:'._ini:, ~.;c l-ave 
fe;-..'cr real friends in Europe tl--an -..."o lad before; ro£ard!ess of Z..';A and all 
the ho!p ~.a arc gi,~ing tl:eu. One Frerici~.:mn said to ~.-~e~ "TA:m ~, arc. you zoing 
to learn that for evury dcl]ar ~ou give c;.c.y you ~'-' .............. . . . .  ~..~,:~,~ 0.?~ . . ,P .~ . , . ,  O=., 'Ci  ~ : I , ' L ' F Q .  ~ 

You do not na]:c friends." 

'I felt ',.e sl-ou!d help tkosa people to !cam ]-m: So produce. After 
cll~ r,ealth~doas not grow on trees. I "~' . . . .  ~ . . . . . .  ~.~:.u~ sc,:.'/- a:[' tke top ;s.r±.~. 'sn 

...... ~ne .vealtn ~. '~ " t:'o .'..mired States industrialists ",:h.ora t~u s, thoujht ~s . . . . .  ~....~ ~ren s~:~ac 
G1~ur_ouuc u,;roll~:!c.u.~ ~.tl~oT~o, ~':io i~.r~b :::o.F: C2D ~ ' I  "1~, ".':~:S (:.]]r ~r~.~ 

natrmal resorreos. I said; "lld give you zero on t]-at one. !.<ou hav<-~ ~::erc 
avail~ble than -,.'e have. it's -,.]:s.t you do ::ibh -:s'..~c natur~! resources that 
COU]TBS." ~PbO_. n~xu"~ * ~::an s&id~ "it Is. youz' ~%roc.% T.~ar'.:ots. ~ I sm_-'_c-' , :~Ves .... ; '-~,--'~._~ ~s 
about 50 ~ercent " ~'' ~ "" ~ " " r z s n ~ .  ~ u t  he',/. Gad ",.'e g c ~  t l " e  z :c . rkc ,~s?  ";,~,~ :::adu -o:-~c " . : a r k c t s . "  

There is a fur.dm<iontal difference bct:.;een British thinking and hn<rican 
tbin]cing. The 3ritish believe in protecting an invcst:.:ont or ar i--,.dustry 
ratl:or than developing a -:mrkot. 
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It is not alr:ays what resources you have; it is :,'t-.at ,jcu do ,,ith 
them. One Driton gave mo this story as an illustration of that: A far<or 
in the northern part of Ensioa~d diod and !eft six co'.'s c.nd throe so::s. C:~. 
son ¥~-as a CG~..unist, or, e a Socia!ist; and one a Tory. The Com:,uhlst £::,~d 
.atcly killed kis co,:s and ate then. Tko Socialist rather n,:g?..:-ctcd >is, 
and they sickened. But t]'.o 'fory looked around and sized ti:e situation r:p. 

He sold one cov:~ bought a buli~ and lived hc:ppily over aft..;r<;ards. 

"-s I ~o~.t~d before, the ..... " t]~at - - ~,~ -'n~; :]urc:oc dc~s no% 
gro~,.'; it hc.s to bc created. \]o hc.vc dovo!opcd a :.othcd for the creation 
of r;oalth by the productivity el' the pooplc. You .:ill note t]:at ! did not 
say "production." It is the productivity per :.,at., put t:~.~. 

" ' "  ~ - - - ~  " ' "  ~" o:l~n Y ; c r ] c ] < ] I 1  ill ally r ~ . . . .  . I '- t ~'~ ,,or~,~.~un ,,or,~ loss hard physicalij ~'- " ot,:~r oar~ :).f ..... 
-corld. I could s-:pcnd all tko tJ-:c available here tcllin.j you so:?,c of the 
furmy~ crazy things I kave scan in European production, but I ~,,ill not dO 
that. Ho:.;cvcr~ as a rcsuit of tl:c typu of our citizens, our frccdo:.~ tl~e 
cpport'~mities for all, ::c have developed so::~,cbning ;:hich has nat bean de.< 
in any other part of the ~:crld; <:it]i the cxc<-ption of Canada. ,,c arc goir 
on incroasin[ our procc..~on of ,,u~.It~..; and ~..ill contlnuo to dc so tu:.!oss 
the incentive is taken cn:ay fro;." us. 

Unfortunatciy~ tl:crc arc .nan~r .~cop!e--and too :-:any .~£ +',,~.~. arc hc~ 
in Uashingtcn--,,ho thin]:: tl:at ¥:c sl:ould ado :~t tkc various E-~oocan im?,s a~ 
tkcorics of govcrra~cn-b~ -,:hick arc, in my epinion~ the outgr,c:.%h of a dcca~ 
civilization. Ti~cy arc not s<und and. neither arc they prr~c +-~_<i' .... vc ~ ~",'o..~.y a~ 
slipping bac]- rather than ~cin..S for:,ard. .,nd t]:at, tc us, is tkc :ost 
,dangerous part of all. 

This cc.un ~y has no li:,.libs--and -,:o never ad~::it -:e ...... • .~.,~ any iL-'.,its- 
~;hat %0 can do. Ncitkcr dc ::o ]'_ave a~.i:i limits on the i~dJ.viduai. Tnab i~ 
not truc in most of. the.ctkcr c6v~%ries of tke :,or!d. ECucat<en, and big: 
education, is accepted in tkis ccui,try. ~ . . . .  ~ 

of t]:c late ",:ar--ali of you probably did--realize that ,,ithout ti-e tc, chnc 
ical mcpcricncc and engineering and all ot.:cr t~i~cs cf scientific cdv.cati 
~;c had, .:c could n.;~t have dcnc ",;hat ",:c did. Is tkcre ar4r ::~ovo on t~c par 

" " -"-~ ~ ~ o~.m~o, up an2thins cf P. smL:i±c.r naouro in of our E~cpean aid oif!c~ ..... ~ ' "~" . . . . . . .  

. . . . . .  -' . , ~ . , , r ~  ix n e t .  A n d  t h c r o  ti~cse countries abroad? I can ~. 2-ou frank].y; ~'~ .... 
is an opportunity tc do thor out nf ccunturpart ftucds, -.-hich can bc used 
far the inprovomunt of education in a :,'ay t!-at ~-,.':uld rcali:,: i,ncrc:.s~ and 
i-nprovc tke Y;ar potential of L~,~opcan nations. 

:TLnstcn CiT, u~chili~ right at g~-o very start of ~-~ne ef his recent 
speeches--and it has not been oickcd ~ c.;:~,.l~crc in thepapers that I hay 
scan--stated %he great need of tl:c Dritish is!as for tcchnolc[~ica], educat 
".,if:an you consider that there arc more students in t-~.o ce!!cgos anduniv~r 
in my hone state of ]:tchigan than there arc in the 3ritish is].csj it ~::a::c 
you stop and think. Lnothur thing: They dz'a:- their students fron a:: on- 

4 



• ~=-~.~- .-, 

different class- of pc~pl~.~, ,~ Indusbr-/~ to thcm~ to a c~ro-~ ~-~- e~_~scnt; _~ ~',' 
"across the tracks." They look down their noses ::t industry. A man ccrtc.ir.].y 
cannot go to Oxfc, rd or Cc:.'.bridge and d,: any ~.c, rk ,.'kilc kc is goJ~g thrcujh 
collagc. Hc must bc trained o,s a gcntlcman. Th4 ray bc o.ll ri:~;ht. But </hen 
hc gets '~- ~'~ . . . .  -."is ~rousn~ nc still does not ",-.an~ to bcccmc pc.rt c f znc~ustr.-<. -could 
rather to, kc a civil service position or go into b h o  ch~'ch cr into c. fc~v other 
things that still have the higher social standLug. 

I w,cuid likc tc come bacl: to that quastiun cf education at a little 
!atcr time. 

ECA-was kept out of the State Department~ thocretlcally~ after a 
tremendous fiskt. Personally~ I have nothing to say against an~.~ cf the people 
in the State Department, but they' .... ~:~u m .... us~r~l needs .... v~ no ].~c..'iodge o f  ~ " ~  .,~,-! . . . . . .  
of 3tmopo. The. first tiptoe booklets tkoy issued c:n the ECL plan did not have 
one single "cord on the general questio:s cf how % h e y  s:OW!d jo .:bcu% industrial 
rehabilitation~ but they used tkose t]-roe book-lots %0 tall ]:c-; %]-..e3~ would 
give a:;sy rsoncy--pnrdcn ::~.e, "grants"] -bkat is a different word. ..t any ratc, 
they still havc very little ~ ..... -~,-,,a~.~ of ~,:hat is roauired to ocJs Eurc,~e back 
o n  i t s  %e0%.  

One of the basic :.'cakncsscs; ir .uy opinion, of EC& is %kat it is a 
.goverm:~cnt-to-govcrrm~ont transaction. Oc t c  E'cropc today c4-d ta.-:.]c to t]-e 
govcrm.~cnt pccple~ and they ::ill give you ~ .'<arveious st,afar. C.c tc Eta'opc 
and talk to the tcp businessmen cf the ccq~try~ and th.c~ :.ill .j.,- .... ~ y c u  a 
vcry different story. Thu government sacs t}:c advanto.gos in being able to 
get its kands on c. lot of money. ~ busincssnc.n coos the orcb~:b!c ::dvc.nto.jcs 
of being able to i~]provc his industry to sucl: an extent tkat he :<ay  ilc.vo s,<:.:o 
chance o£ ccntinuing tc oroducc - , :c&d.th and of rci.minin3 c c : : : ~ c t i t i v c  Lu the 
~:orld today. 

Ycu probably isno-c hc~." LCA is set up, with the roving a,<,bc.ssador 
and the OEEC ~ Etmooo • ~- ~ " ~ "~ ...... . c :nou.,.tuuz.. s ~.: v&ricv.s r..c.tions, lhw~ dcnrt mistmder- 
stand r.:c. ECL, I thin]:; did an a::cc!!ent jab of relief in the cci~!y stages° 
I think it had a troi".cndous politico.! effect; o.nd ! ,~hin!: i s X a t  ~ y p c  of ...~ork 
./ill still be necessary. Dut if , :c  arc going tc put Europe b~.c.!: on its fcct~ 
we nust no-; start on a different slant. .:c i.lust pl::n on d;inj soncthing 
other than passing uo_ccy out to jovurm:~onts c.nd particulcrly~ as :/c are doing 
now] tkat is~ rcturninj a ~roat deal of the r.:onoy that ~,,e col].cct~ or t].at the 
foreign govorr~.ants cc!ioctj fr(m the sale <,f :;.crchandisc t< tb:- g('vcrm:~ents 
over there to help pay their national dobts--possibl~r bccausu they have net 
had t~.:o tc think of ::ays in :,']:ich tl:oy caulS, re}end t]:e. ~:oncy iul;alligoutl3r. 

The OEEC get together and decirle be : /  much  ~:oney they :.'ould like. 
Those o2 you -the i'.avc dealt with European Covsrmuents and E'ca~oponn bu::incss- 
~xen must rca!ize that ti,.cy ccrtain!~ ,~ ncvc.r as]: for less than the: ~ -,:a:~t. 
0no of the ECL officials to].d ~c  t]:at probably fo~, ~ two ycc.rs b " - c r c  w::.u!d be 
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no money left far tlm industrial improvcr.:cnt cf Europe, for the very si:p!o 

r e a s o n  ~.~.t  t h e  OEEC .... t m ( . ~  -<:ere a s k i ~ g  f o r  so  muu::. . . . . . .  , : :o~uy . . . . . . . . .  ~""~+ . . . .  : . e  d i d  n o t  
have enough to +~o areand. 

/utter a_l, whose mono~ is it? l t~:~..n:: it is ~_._.= o-c_~ ::toz'..cy~ ant.! 

I think +,re still should be concerned -'~ . . . .  ~" " ' ..~u:~ %no as :-#:o-0i:or que~  u±on Do o r  no% 
~+u~+t money  i s  b e i n g  u s e d  t o  t~_e ~,,w.:,~++~~A . . . .  ~.~..,~ o f  ~ooon~' -0i~mso p e o p ! o  and  o u r s o l v c  
:,qlOlq I SDy llou~so]+vesjl! ~ y;]OaYl this: i,++u ./eSu,s:P. SuroDeall countrlOS .7,sr,"s 

not able. %o do too much dur~'a= the past war on the s~ppl-ji:~s ef +,;or :,!a%oria 

it + ~" ~oo,, the vast resources and oroductive <,o.:._,.~. '~ ~{++, or t:.~.£s ~,..n ++. ..... r..--be carry 

Remember . . . .  ~ : ~ t  ~'~n=s = c o u n t z ' y  and  n~d~+._:~,-~ a r e  t h e  o n l y  t . : o  c e - ~ t r i e s  i n  ~'~'_.u w e t  
t o d a y  t h a t  c a n  p r o d u c e  . t h a t  D "-~-~, n e e d  d o n o s t i c a l i ~  + and  h a v e  a sr.s@o~us f o r  '- 
r e s t  o f  t h e  ". . ;orld. I f  : :e  L a v e  a n o t h e r  ~;s+z'~ y o u  iron a r e  _ ) r o b a b l ' j  f a r  b e t t e r  
able than ~T to judge he+, . stronjly ~'~os~ cotuntrios -.viii be on our +_.~:" "~ "re 

~ , , m , . n t l c  R o o t ,  t o  s<pp!7.= t h e m  : - : i t h  now propose, of course, ~mdez" the North "~" " 

w a r  m a t e r i a l s .  '+:~+:~,++.+ +-',,=±=- ~ ne±o '  ]+ u n q ~ e o ~ o + . ~ m . . . f f . "  " ++ -+ " - +  ~- s u ~  .... , i t  s~m_:"-'q ~ r o o o g ~ z z o s "  th_. 

f a c t  t h a t  t k o y  a r e  n o t  +u±,u . . . .  t o  p r o d u c e  . . . . . . . .  ..,n~.u. . : , . .my ~+,++._..++-..,+dd b e  a b l e  t o  p r o d J . c o ,  

o ' *,re ~..,.o~, t h c  : : e  i : : : :ve t o  b r i n c  a b o u t  a l - i q l : c r  tXs .  ,rm a r c  d o i n g  n o t h i n g " :  . . . . .  . ' o u e y  
• ' 4 - ' p . . ~  ' " o f  e f f i c i e n c y  i n  E u r o p e a n  i~ndms%ry. +=+ ....... same 5~!.~o -:e r.ro : . t o k e n i n g  

American industry because +.."o ,.~ ....... ~ u ........ t:. out .~q •,~,:c~. ._ mo::-.sy ,+~o :.e re~++vost in 

b u s i n e s s  p e r  ~ v o a r -  i n  o t h e r  : , ,erGot+ ' ~  . . . .  , .~ -.;.iq". . . . . .  ,,'-:o c..:..'..:-" ~ ~ -L ~ . . . .  q ':~'ot,,~' : : . : i re  ~.,~-1 = :o roa"  

a r t l e s s  t b . o  m o n e y  40  u s e d  a a v a n t a g e o u s ! V o  i t  i s  , ,o.; .u,, ,+,.+,,  - .~ : .u  =; ±< . .cue ,  j 

b " '" ' ~ ue=,+~ r~un, relict ro =s liability :.:non ullamng. It ~ ~ an assoD ".:kilo it is ' -'~ " " " " ~ " 
m ~ A  -t. , , ' , *  ~ P.Rm ]DC a q -: ,~I.-~ ~ it closed. .And, t h i s  T . . . .  pro~z ..... ~, or foreign-aid o r o g r a m ,  . . . . . . . . . . . .  

~;L.O tK~ b ],1011C.%" O:-3D C .  +;m UCI, o r  a n  a s s e t  w i t h  ~ v e r y  ! i t t i o  '~ ~ . . . .  "< . . . . . . . . . .  , c~ . . . . .  . . . . . . . .  in " h a  o f  -'~ . . . . .  

In the Act, also, Congress provJ£ed one billion dollars for t..o 

things--(1) 700 million dollars far direct losRs ::ith the thoujkb o:[' ],o.~pii~ 

~dustryj and (2) 300 million, dc].ia:,°s for guaranties to A::~.erj.can investors 

a b r o a d .  T h i s  :.:as no% a S u e . f a n , c o  o f  p r o f i t s ~  b u t  ,?. s u a r a n % y  o f  c o n v e r t i b i l  
of exchange. Unfortcu:a-beiy, ti'+e~r inc'J.udud the ~%0.L] million do!ir+rs so-calla 

" g u a r a n t y  f , ~ d  n a s  p a r t  c f  -thaL L . i S ' ! i o n  d o ! l a r s ~  and  i b  d i d  n o t  b a k e  t h e  
E u r o o e a n  t o n ~  t o  f i n d  o u t  t R a t  J..f ":c 6.'.<1 :~ob oRr'y r.n 2ncrJ_cai .  J . n v o s b n m r t  o r  
g u a r a n t y  a b r o a d ,  he g o t  t!:m money  anyllo-..-. L i ] : c : : i s o ~  as  t c  %]:0 - ;a!~uioo o f  
t h a t  b i l l i o n  d o ! l a r s ~  LC-. d i d  n o t / ; o - b  a r o r s . d  vcrT/ s o o n  t o  d o i n g  c n N b h i : . g  
= : h i c h  m i s h t  :0c c o n s i d e r e d  a s  c o n s t r u c t i v e  ] .oar-s t o  i n d u s b r : ; - ,  so  t} :ab  .9.. t h e  
end  t h e  ~O0 m i l l i o n  . d o l l a r s  : . . o r e ~ .  " 3hir:!:~ i ! i . m : . : ; a t k  o._.vu~'-" . . . . . . . . . . .  ,ue a'..:.d .g iven  as 

l o a n s  t o  ~+'~ v a r i o u s  E ~ '  ~.~  COi~dl ~rios. 

I am not a Ic;..ycr and i::afb.:; ! a::: st:!.ci.:in~ m:, ncc]: out, but I buliov 

the forcgoin~ action expiainod "..'as a viol:...tio~+~ or bo0k t]~.; intent and v;ordi 

of tqc ECA Act, The 310 million dollars "::ore given to tke _:7.ritish as a lea 

with a honey of a loan contract--they pay iT, Lack if-bhcy fecl iibu J.f-and 

"¢'e had to use still more pressure on the. other co~mbries o.f .;Zurooe to kava 
them take the .rest of it as leans. 

T h c r c  i s  s o : ~ c t h i n g - r r o n g  ..,_~l t h c  s,:~+.-.q :.]:c.n i t  o ¢ o r l o o : : s  t h e  . . . .  N , J ~ C I  
' +P '~  - , J -  - ~ 4 -  .~ c -  - -~ ~ for if.proving c.p_~ developing industry, x+.~c ou ......... t_c~ prescn[;od Dh:.t. say 
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i~rancc, Ocrmany~ Lclgir, n; or some other country is ~ t o  or c.bovc prc,..ar 
production should bc disco:muted. Thcy si:,'~ly mean that ,:c arc bui]diug 
on the same basis on ,.1-:ich <-,c built before--just as inc-.~ficicnt!y~ I br.vc 
been in plants over there whcrc if given a chance; ~.o could Jmc',"case pro- 
duction not only 4 or 5 times but in some cases as much o,s 50 tir.:cs ow,'r 
".;hat thcy had in those countries. ,-Jc too]: over one Gcr=,,au plant some years 
after t]:c first ~-:ar to ~:,'hich ,:o had a Icga! ri6ht. Thct plant built ":]o~.,crs. 
I sent one man over, and in 90 days hc cut tllc oroductivc labor by 75 percent 
sL~ply by using the ordinary processes ::c usc. It can bc done in many of thc 
countries; and if ;:c don't do it; "~:c ~:i!l kavc accor.:z~lishcd nothing at the 
cnd of tl~e four-year per_led. I somcti':',cs ~'-"~'-" ~ , ~  . . . .  : : c  u s e d  the term " £ o - - w  y u a r s "  

to go Stalin one bcttcr~ he ~÷~'~:~..._,~ J_n terms of five years. 

]Ccrcly getting thc ~:hccls turning is no indication of permanent 
improvement, although it does give temporary and very'much needed he]c; 
both from the hmmanitarian and the politick! anglos. Dut~ in the long run, 
if Eu'~opc is to got back in stride ins goad of coutinuing to gc do-,:nhil-L; 
~:c arc ~o~.o '~ - ~  ~ to havc t o  do morc than that 

c~u~l of acquaintance and c:,:ocricncc~ end having . . . . . . .  ~ h a d  c, C r c a !  ' ~ ,. 

!ivod throughout tb .~ British L,~pirc~ I . . . . . . . .  ~ ... . . ,~ , ,~  to touch on the ~uJ.j',~c ~ of 
England before ~T return to otu' £ercigm-aid prosram. ! fc:Lt t:~at =.</-~.nd'~,-"~ 
. . . . . .  n _ ,.)u~ that it .:as rlippin~ bad]:g; t~as one of o,~ ,~cvs to the .;hole Dictllro; ~ 

i ",ranted to sou .the ....... - c~.ul.n~r~, re-established as a st:tbili;:'.ng fox'co ~ the 
- _ . ~ ....... ouz h.I~j.S : Ln<iand ~.:orld; as -,:ell ~:s c. proocrous cour:bryo But you nust ~-.,", ~ .... 

is slipping . and has boon siippLnS since t]'c bcz]i;mJ:q{~ of tltis ccntur~-~ ,<:rid 
oven before. Ir so'.,~,c of the ~A rcporSs, for cxample~ rezero .zre such 
~ , . . u ~ . . , ~ n ~ ,  ~,::u fo__,o,~'.~--~_..:~oo , m . v c  not yet percolctcd ~ . . . . . . . .  

Foreign Affairs . . . . .  " ~  . . . . . . . . . . . . .  , " o J . o ~ o ~  England'~ p ~ r c ~ , : ~  ,~'u 
of the ~:crid trade ,.~.~'~ dropped by 50 percent. In 3.'~!/:. Enrland ~',~ percentage 
• ~ " ~  . . . .  ~ ._ . . . . . .  , . . n  n c r c o n t a c  L f a y b o  i-~ -"~ a c c i n c i -  had bocor'o' ~llu,.o.,_y loss t h a n  b~'o ~ ~ c- . . . . . .  
d c n c c  t h L t t  : : c  h a d  a . ,:c,r.  I n  ~¢-,0 . . . . . . .  ~ -  ~ h a d  . . . . . . . . . . . . . .  ~ , ~  p ~  ~ - : b . ~ . . ] ~  n g c ,  i n  i n t o  

p o s i t i o n ;  a n u  a c a - ' . n  ~.o h a d  a ~.. 'aro - . - u ] . u  ~ s ~  I bc, l J . c v c ~  a c ] . c ; J c  t - , c - x n  

between tkc ii~ustrial productivit}- of t i : c  pco~!c a n d  w r . r .  I ~ec=cv,;~" tl~.e.t 
bohi.~d e v e r y  political l . . . . . . . . . . . . . . . . . . .  c.~u-c._,l u..,-±~ ~c ~z~ ccol]ol-.lJ.o q<cs~iOF.. 

,,ngl~nc; as I stated l-c.foro, ~:~.~ o ...... J~i favor of l)roi~,::ctinL" 
industries or investments. Az; an zl~u .... z . . . . . .  ~.,. - . -ou " , . i l l  r c : : ~ ; ! u b c r  r ~ o ~ "  

y o u r  ~o~a~,~'~" " ' "  o f  h i s t o r y  a b o u t  t i : c  c o n c c s s i o u s  o f  ~.,:c' " o l d  F . : : r t  I i - d i c n  C o m p a n y ,  

' ~ , . . . . . . . . .  b~, .O .b  t ? , ~ c  - S S ~ ! - .  bn,~ T~,,,~ . . . . .  ~Sc.Sr Cor . :pansr  , a n d  ..man5 ~ o t h c : "  co '~ r~L ' i : . i c s  or " "  ±:',o-:~ ' "  L ~ ' d 

h a v e  t h e n !  ~ '  ' ~" -~: . . . . .  • : lu . ) ,  p u t  i i ~  r ~ , ~ _ l r o , . , ~ s  ~ - i  ¢ o : i : ~  c e t m h r m c s  a n d  ~:. '-~ ~ , ) p r e v e n t  t h e  

u s e  o f  t h e  m o t o - ~  r o a d s  f o r  t r a n s p o r t  - : ' ,  o r d c . r  t o  ' ~ . '  -'-" ~ :  - ~  . . . . .  

m i s s i o n / s e n t  o u t  t o  i n d i a  by ,  - ' r : - s i , / c : T b  l ~ c c . s c v u ! t  2.n J ,  ~ ~ d c r  i)_,.-. "-.~-~..,~.- : [ u  

1 9 4 2 ~  b r o ~ . g : , ~  b a c k  s t a t ' e u e n t s  s m g u c c ,  b y  i ,  J c  ~ _ . L , , ~ , ~  . . . . .  ~"~'" - : r : . ' y  s l lo~ . in : ( . .  ~ , ' : - t  i t .  

. . . .  " - ' < "  ~ - ~ ' ~ -  + ]  . . . . . . . .  o1.2 ~ , - i I ~  had destroyed ~,prox~ .... ocly !00 iJ_gh::ay b,m~scs ,._ro~.~o~,t Ind.ia ....... 
' " ~ ' " '  . . . .  s o  t h a t  ~ ' ~  ' n~sr~ .... ~..o u::~ railro~.ds "..ouid i:cvo te be used for r'ovo;:,cut 02 .:: c~dl~_t. 

' s . . , I t c h  f r o ;  ~::,.;.-'., t o  T h e  E n g l i s h  d i s p u t e  t k a t  s t r . t e , ' . ' o n 0 ~  s o  i : : i l l  j u s t  " . . . . . .  " . . . .  

S o u t h  " < f r i c a .  i f  o n e  w a n t s  t o  s h i p  m o r e h c . n d i s c  f r o : t ]  - ~ . . . . . . .  ~ . . . .  u O . . . .  ,. ~I "'.! S D~,2_! ~ ~ C 
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Prctoria (~ miles c:,+:ay), I--~e does not ~>" . . . . . .  ~ u  ,~ . . . .  p - u  v i a  t r u c k  o r  L l : ;  + ) % r o d  , < ~ . : %  

h c  ~ ' ~ "  _ .... l O S  i t  o n  t l : o  r a i l w a y  • t r a i n s  a n ~  p a j ; s  -5--~oo o r  f o u r  t-dUOS ;.b.c'% i% S~},:, 
c'ost to deliver tn~ acrobat+disc. 

!bcliovc tl-c United States f i r s t  { ; o t  a shot in tltc arm probab].y 
:;iti~ thc birth of the motor car industry at the beginning o£ t!-is ce:.i.~ury, 
about the time ..'l':cn tills country ",.'as rcad:f to blosso~J out industrially; 
I also believe, a!i:'ost as the rcsult of that accidcnt,%hcrc ]!&s-bi+~}i a c.:~ 
rcbirth of industry in this coum.try. Ti~c tremendous dei:.,snd and the neces- 
sity to find nc:.. methods to react this de::cnd have carried ovc~ into every 

. . . .  ~ , ~ .  . . . .  4 ,~7 -~ other industry in this cotmtry "~mt-~ 7 ":O . . . .  0.4~_h_C~._ly start using err [ice.,'. 
before :,c use our lzands. 

i might just tel! yc'.J, this: T}-s i'irst job ".:c built for the Lriti: 
dmg.ng the v;ar ".,as bl:c motor boi~)cdo boot '0urrct. Ti-a% job ".;as approved l 

• N ~ ~" ' " " ' ~,, . . .~._~ ~ S l .  t n c  N a - ~ j .  + . u ~ , . J r  bloc l~e.~O , n o r  w c  ]'~nc=.: - , ; im.~ i t  ~+' . . . .  ~ "  c o s t ,  b u t  t : . : c  -:' ~. " 

g a v e  u s  t h e i r  c o s t s  :+r id s a i d  ".;o s h o u l d ,  g e t  d u : z b l o  *'~.,~+ . . . . . . . . . . . .  ~.+<,u~o ~ c c c + u s o  0 2  

a b o u t  t w o  a n d  e. h a l f  t i : x s  i::'L:Ui:Cr +.+.'&.ZUS i n  {o..;is c o L ] s + ' s r 5  r . T]-O i:0.~%" d i a l  no" 
give us double, i$ Save us just c.bout 50 pcrcc:f0 more t:~c+n bke English 
costs. I can toll you these £is<~rcs b,~co.us.,:+ ~=~ the :.:cant~:',o, the Govorm 
' ~ "  - . . . . . .  ~ C ~ ' "  . . . . . . .  4+b " " ~ " ' ~  ~ t ' ~ ' ; O  p_as  ~ o  m o n e y  c.±~ s a c k °  -,.o. u u : t ; ~  t ' _ " . c . s o - - o n ! y  ,+2J el" u~er  . . . . . . . . . . .  u ~ o  
and one half times hig}t.or end for one-half t]io En,g!ish costs~ and t:o also 
did a bettor job. : 

No'...', t h a t  i s  t h e  ans+:.-<}r _T g a v e  t h e  D r i t i s h  ,.:~cr. '~ ; ,~j  ~., .~,~ ' i t  ~ s 
}~our in l .ss  p i ~ o d u c t i o n . "  , I  s a i d ,  " l ; a s s  p r o d u c t i o n  i s  no% al-.,;a:,rs %]:c c h c o . p e  
w a y ,  b u t  i t  i s  ÷ .... o n l y  : . + a ~ ; - ~ . ~  ~ : c  ~.:~+~ y o u  c a n  g o t  l a r g e  vel.~.m~o." 

Tb.c British have tc isarn he.: to produce or the} / arc sun],. :Lng!a 
........ ., .... :~ b,- tariffs; and i:as protected itself by cartcl s~ b'j price ,.,~r~.:c+.~, , 

over,bins else since tl)e b~sinr+iri5 o£ this century, an:i ":~.s r.~u cut 
of soao. So; thc ~}ritish chanscd to the Socialist Covcr.r.i<,:nt° I don't ! 

~ So b u t  t o  ....... ~ ' ,  " - ] "  ~ whether they had any o t i - o r  p!cc- ~.., ~;.,~ ~ e c . L . . _ - , s o  . .o~  . . . . . . . . .  :,~. 
But having spent ~: good deal of !as;:. s~.u~er t!-cz~c, and lock'.:~g at things 
" ~- ' ~ oa~.t isnlt ki!].inS ~+<' ['('osc tb+o.t laid tb_o bolder 7rotnan~ I c a n  s::.5" if ~: "' ' ' .  

o,S'gp I dontt know ,,:hat is. And ::iti:cut t'.m £i:ic.ncins of the United Stat< 
tko Britisll would not havc put i% caress, bcc:tu'Jc.j re~ci::bcr~ s~cc %b.c c] 
of the war, t.:~y have llad one loan or ~.~. "~ ~; b].zl~oi: d<,!Ix~rs and aro:.uid :+.,.,o' 
billion dollars of ECA ftmds direct. TLat is :i{:-% sufflcic::t~ 'c,o ".;5 pure< 

6" - " + ' ~ + %  " " ~  " ~ ' + "  " " - * t  +- r :  <, ) c,f_ the Funds collected fret+ b h a  ++~++=J of our g e c d s  (or +, ~-++ .... J .......... i . . . .  
:..eticll ::ore intended tc be + u ~ o c  f o r  a d d i t i o n a l  h e l p  t.".., t" ' t , . ,+ . . . .  + " ' " " " ~ ' ~" - % -~ ~ " _ ~f ~ ': : c. v o 

b e e n  p a s s e d  B a c k  t o  t i l e  B r i t i s i i  Gc .vc r r , _ . : c r :~  t c  " + c ! p  r e t i r e  t ' K ;  i u a t . i : x : c . !  

d e b t  ~ .nd  b ~ : i a u c o  i t s  b u d t + ' a t ,  I n  c .~h ,u r  ~ . : c r d s ~  t h a b  ;~c--.c~r L : c c s  i : - t . : ,  t h e  

general pot. It is not c+ £~ecd sctu2. 

T , . , . L  • • * ~o us say this for ,tl..o Lr,,s"lish c,s i ,!ave OUCh spcakin;] acoub tim 
~ng_z~,. C-overrm~c'..It up co now: I was i:-v:._tc~ tkcrc last sRri:~ S ,-,., Star 
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F r e d e r i c k  E a i n ~  t h e  P r e s i d e n t  : ; f  4 h a  7 " a d o r a t i o n  (:,f : ' - " - {  ~,: ! n d u s t r i c s ;  t c  ~ i o_.o=. 

tall: tc the Eritish ~.dustrialists. ! r;ent T ~ . . . . . . .  . . . . .  ~ o  v e r y  closely mn touch 
with lb. Finlcttcr, head c£ ECA~ in England. I talked tc tbc ~.m~]~::o~-~ ~ 
" . . . .  ~ " o~in~s~ p o o p l o ~  ~r.(~ ~ -  ~nauscri~.lists~ , ~ "  . . . . .  ~ other classes cf pc:)plc s],'ccpt 
"" "" "" . ~.~ 0. ~()C~ ~;ord :6<, ~,~.,y f.?r -:,t _ s o v c r m . ~ e n o  pcoolo a n d  n o t  a s i n g l e  o n e  ~ ' ~ '  "" ~ - ~ . . . .  _ u ~ . .  1¢ 
y o u  l i s t e n  t o  S o v o r r m ~ e n %  s o u r c e s  a b r c a d ~  t - i c y  ~ c o !  .... -~~ . o,.~.o S-, !DTl.j~ S.S %,'0 arc 
~ l o - t l n  S t h e  m e : t o y  - ~ it i s  a ' . . . . . .  u . ~  ~-~:-~,-. ..... IZ~,Otl~ o ' . - - ~ , d ~ ;  b u t  L]lO citizD'AS don't . . . . . . .  
so. TRoy thiri: the ECA is s-~poortinr'. ~ and financLn S ~,~u--~ ~c-~ '" =,/:~'~,o a Socialist 

" ~"  - ~ . . . . . . . .  ~ - "  " l c ' d s y "  G o v c r m ~ , c n t , _  o r ~  as. t i _ o ;  .,Du~ i 8 ~  a n  c ~ . ~ l ~ , , _ c ~  o c -  . . . .  , r o r . ~ . , ~ , l ~ . "  ~ . . . . . .  '" ; ~" ; , q l o r o s . s  

tb_cy bolieve~ as v:o dc~ tkat BOA fLmds ousht to be used f(r the dovelopr.~cnt 
~nc~ c~oansion_ of private industry. ..b arc ~,i7~,,_~, enough to thin'it that nrivatc 
~dustry in ..... - ..... of o ,~ l~  c o u n t r y  h a s  d o n e  : . ~ L ' r o  tc i x p r o v c  %1:0 ~ - ' - , "  "' '--_L, .hlq~j S ~.il(iarc/s 
man t h a n  a n y  ~ ' ,  ..... ~--- o ui,~r oh._~:S, 

. i found, thc English businessman of the finest t?.Qm to bc at present 
a disccurased individual--and for the first tLuc cn record. I fcund~ on 
the ether land--this is the hopeful part--tkat the English busi'ncss~.:an~ for 
the first time since I have k n c _ m  him for over 40 years, is also in a 
rcccptivc r;.ocd. Hc :;ants hc!p and hc ~:ants to know he:,: LCi can bc i~ade tc 
function so tkat it trickles doom throush to thc aid of private industrics 
tc enable thcm to. L<provc tkcir cfficicncy, their productivity~ and put them 
Ln position sc as tc bc ab!c to cc£pctc with thc Amcricans and ~:ith the rest 
of the ~:orld. 

On that point i .n:u!d like tc say tkis: Everyone in E6.. anC the Share 
Department circles spears abc.ut Z~mropc's production being ~p.' Ti:cy aZsc 
c o L ~ . : c n t  a b o u t  t i ' c  L : a r ! . : c t s  o f  t l - e  x o r l d ~  b u t  t h e y  u s e  f i E : , ~ c s  b a s e d  c n  o l d  

dcnands. 7;ith tl'c proper prsductivit}% ~.c can itav~ srontly c:[~s, ndcd 
m a r n c t s  i n  ~"  . o f  . . . .  ~ -~ ' a~ parts the ..or=a. I, for r..nc, believe that tcc .... :.m.r::cts 
of the world have not been touched, iiost cf the world As iivinc cn vary 
subnorr:al stand:~rds. I be!love the fi/jurcs are s:'ncthing I/Re tktr;: Ti!c 
consmuption of mam<factu_~cd orcducts by t,vc-thirds of the pcop!c cf the 
,-rorld is about <~>7 per Capita pcr year. In tko other cnc-thJ.rd .of the world, 
it runs to about a ntmdrc-, and so:.~ dollars per capm-~a per j .... r. ~.u ....... co~ 
of the world can bc £rcat!y e;q~ar:dcd if th(.sc ccup.i.rics can learn hew to 
p r o d u c o ~  b r i n g i n g  w i t h  t h e  c x p a r s i o n  b . i : u h c r  w a s c s  , h i , L h c r  p ~ m c h a s i n g  p o , : c r ~  
and better livJ_ng standards. .. 

fnnc.thcr thing: IYo talk about t]~c dol::_ar shortasc. I -aould Aiko 
to use stronger language than i a~.: .joins to usc~ but l'o.. dc, they ever e:~ect 
to £uprovo the dollar sncrt<jc situation so Ic, ns as the other fellow abroad 
wants 'more frorJ, us and. at the sa:.:o tff:::o he cannot _nrcducc the pcaltk ...... ,,itn 
w h i c h  t c  p a y  f a r  i t ?  I t  " , : i l l  su~'~ s t e a d i l y  : . o r s c  u n ! e s r :  . . . . . . . . .  o _ ~ o ~  ECA ~ , , .~+- -~_~o  

increase their productivity to the pcint whore they ]-s.vo so~.!othing tc sell 
in ether world markets. Therefore, ::c Last hole thcJ: t,~ learn hew t(, produce 
more -_~a the same mJ.c.m%t <"~ effort to attain the desired results. 
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L . e ~ - ~ n . ~  b a c : :  to t k e s c  couate~art funds, . : h i c h  s:~e,:'_.<' an'.:  ~ ,~ ,n  - 

b e  u s e d  t o  s r c . ~  a .Great e x t e n t ,  t h e r e  " " i l  ~ b e  c.b tho ez .d  .o f  t : : c  s e c t : : - : , - - .  .... 

a b e ' a t  CO p ~ r c u _ : ~ - - , . . ~ . u u  , . c , e - - , , ~  n e a r l y  =z D. q q i n <  ,~.~"q . . . . .  ~ . . . . . .  ~ , . . ' .  . . . . . .  ~ , ,  v . , . ~  ] ' .P . 'VO ] : ' . c e : :  

v o t e d  ~ { ' ~  " o. i  d ~ <" " " " . - .... G~;uC~ aD.LL CC~LCiztc,J All" cu/~r3:!c~ r:£ t~!c irC.rlC:b!~T 

= , ~  ~ : . ~ . ~ _ l r  . . . . .  - n ~ q <  ° l a l %  C o l l n L F z O S . '  " T',~.>bt~" 1 . ~ " ~ < n  ..... C \ ' / ' l ' O Z ! c ~ -  S h c . u L ' i ~  - ] ] C  ::,.SO.:," i ,  z b c . : . = . l L c . : . , . , . . ~ . , . - ,  n n . .  . . . . . .  , . n  . 

Do'you mean to tell m e ,  for exa..':p!e, ~ " ' ~  " 

field could not use 20, 30, or 40 '"<~ ~ H ~'~''~ cr the oo,~-:'s o2 ~"se"li:'~ 
• e q r z v a _ , ~ n v ,  o r  F r e n c h  ~ z ~ ' ~ , , . ~ ,  i n  o r d e r  t o  b r i n i ;  a b o u t  a - ~ i s l . e r - t r a l - - . _ e 6  

t e c b ~ . o l o g i c a l  a n d  s c i e n t i f i c  g r o : m  o~~ ; ~ n o ] . e  - .n t'_,'.,e : ~ e s n e c % i v e  c e ' . m L r ' . s s  ~ 

If v,'e subbracted about ~O ~' percent of tl:e trai.:ed t.ec;:r:ical s~af:-' " ~'~'~cn: t-~i. 
couiltry " ~ , ~  ~" ~a during the ,:)ast "..var, "~ "~ . ~ , .~e~, .  wou!C ::,:e ~:ave been :';ith o u r  n r o d u c -  
Tt-_.cse countries are in t ] ; a . ~  position. T : '  . . . . .  *'."-~,- . . . . .  " ...... , . , ~ ; _ ~ .  .... ~ ,  . ' ;e ::~.:~u ,.~:..-; c p p o r t - , . ~ n i t y  

h e l p  t h e m  a n d  : r e  ~ . ~ e  t h e  n o n e - - , ,  b u L  ~T ,,v:,.  ~ .... ~:4.-:.~_,.,,~,.~,: %:-ran!:  i t  i s  O u s t  t o e  mu'._Ch 

bother to flay.re out " = -~" ~o.,g.~c~± ways o f  dcJ.ng j.%. 

You are :,orried about stoc]<oi!ing critical :,atsria.!s. One ECA off 
told .no ti-at the ECA countries would net produce any .more because tkey vran 
a ions-tot;," contract, and.tl,.on tl-e SC:: did nct -ave the ;:.cne:f. i said; ';i 
tkat a correct statement?" He said, "T.i~at ,<'.o you mean?" i said, "As i 
~derstand it, you l:ave all the r'oney you neoJ in co',n"-~crpart i':mds, l'a]:c 
the Rhodesian copper~ for exa:~Ic. 1'here is a shortage of roli~:g stock 
there. ]:]:y don't you build roll~.C stock?" }.TO said, "r]-:e ?..ritis- do~:'t ~,; 
to expand the p~'oduction of copper in fhodcsl..ao TY:cs.- fear %kcrc -..~il! be t 
much on tkc market at a later datc. -~c can't buy it froY t]-cm." ! sa-;.d, 
"If I remc.mber correctly, during the talks that took place conccrr.irj the 
stoc]~ilin~] of critical materJ_a-is~ r~e agreed to ha" _.n Go ..... .~o for b!-e nor 
J~portationsf but the excess ~.portaticns skculd be a-opliod a~airst co'mute 
part f-~ds." He sa'.d; "You are correct." I said, "I£ I am correct, then 
you are incorrect -h~ your statcme:".t," and l-e a~nit-ted that ::as the case. 

I d c n  t t  k n o v ,  w h a t  t h e r e  i s  a b o u t  t h e  ~,-,~m~.--,..~ . . . . . . . .  ~ , ,  p e o p m e , "  . . . . . .  uc,_~ .re a l l  
• ]" ~e~.].,~ us aoout ourcelves. "nave a tendency to bc!ieve .,.4~_at tl~e o b h . ~ r ,  fo.._~(.L.. ~ ~ ~ 

Stop and think about it. T::oy tel! us :,e brag. I ::cndor if an:- c f ,-cu ev 
thoui~ht yo',~, could compete :dth t:,¢ averaL;e /.:n :iisb::'an. I ii::o t:-e ::i-~]ish 
Donlt thinh I don't. But i .near:.. Lloyd ucc:':'o' ~0cc~: in v~na~ ~ r  a tri 
te tkis corn:try. He said :e :..as glad to be back a"ain ~.~_~ a c<,:mtry -f::erc 
they didn't brag. Every state':cnt hc 'uadc .:as.a boast about the i',i.~h~o an 
the British. During the course of ti=e q)cec]-, I n-:_dged the man next i:o ::~e 
and said, "i~erever he says ~R,oi+~--~,~.,~._~ or ~t~e Lritis!-E~ire~' Lnscri )Uni 
States' and see ,C:at a lau?1 ~. y o u  ' : : i l l  ~ . . . .  " 

We believe the ec~:nomic policies ":.T:ic:P arc co:.~iY<j out c.f soiuc of 
those coentries, but it seer.s :.'e s'~,,:,u].d bc ab].c t-: tl-in:: and plan for cur- 
selves, if ",:e believe ir the system ::e :.'~avc, ..e sDould be :.illir...g tc fig',' 
for it. i~ fe, r one, believe t:-at our system is m u.cl~ better t;:.?.n ans.~hin: 7 
I liave seen in any eti~r part 0¢ t::e -,.orld, a~d i I--ave covered mo.~t of it. 
The Europear economic mystom is the product of decay, Ov~ free co.nDe-./.tiv 
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system is the product of a gro-cing civilization based on freedom and opportu- 
nity. I think our syste.u can be ~<~provcd, but if ~.:c lot thc t~)c of politi- 
cians ~zho bc!icvc in a cor.plctely ccntralizcd goverm,~.cnt, for instancc, take 
all o~,~r moncy and leave nothin.s for co~ansion of i;.dustry, ~:~ _:ill get no'..:herc~ 
except in the discard. I don't egret :,ith them, but t'..~at is, again, a 
personal opinion. 

I ~:ant tc touch again on the Lnglish situation. I mct~ f~.~_ally, 
last su~m~.cr -.:ith thc tops of British i."..dustry, under the chairmanship of 
Sir Frcdcrick Bain, at thc ss~c time kccping in touch ::ith and "~mdor the 
approval of ECA. I ~..'as told by ECA ti~at I might dc mcrc in .~]ngland, as an 
individual, tn~n thc entire Unitcd Status Government I said, "TDat~s the 
joke to tkat one?" I~r. Fin!otter, "<he madc thc remark, said. "It's no joke. 
L-c ~ ECA arc not a!lo::cd to talk to Dritish industry. -:c can talk only to 
the .British Gover~m]cnt." I brought together at his su.g,~cstion~ through Sir 
Frederick Bain, the tops of 5ritist industry. }7c "::crkcd out a plan far 
c,;.opcraticn bct~'.'ccn thc i'~cricar~and thc Lritish. Uo submitted this plan 
in ~;riting. This~ in t'orn~ ~,as presented to Sir Stafford ~'" :L [ ~ cr_.d ~i'..:3,D ~ . _ La S 

accepted and boca;uc tke 'ICripps P!~n. ~ _r~adio ~:[csco-c >as broadcas% that the 
so-called "Cr~i~s Plan" ::as taken to Znzla~~d ~ its entirety by ~:vsolf, 
either to r:~.y credit or discrcdit~ dcpcndJ/~Z cn hc'c tllc ..%.~ssic.ns look at the 
"Cripps Plan"] and. tkcy do nut look at it favorably. 

The Plan-"as presented by ECA ~' ' thc Drit "~:- ,. ~nroug.~ m~,~ C-ovcrm~mnt; that, 
~'"+ ::as bc~r~Q t r,r r:]UCh Of in my opinicn~ ".,'as t~-o only mistake t .... made. It ........... 

a ,Soverr~.qent preposition. :7o had originally tried to ]:cop i±, just belt~, 
L~c govorrm~cnt levcl so ÷~--~ a ~:~.~ Lritish p?ivate Industry ccu!d ,~ave direct 
_" b ~ . p ~u~-, ii] " ~opr.>ac,. to ECA for its ore osals and ....... turn; could present these 
ideas to the 3ritish Gover:quent. 

I told the Dritisk industrialists, "Tkc job is up to you. U c  have 
provided ti-e machiucry, the uoncy, and the ECA orsanization, li" you .th~nk 
~.:e are going to cor:.c hcrc t:~ toll y,~,u 2._~..;: tc ale all that needs dcin.z, you 

• ~ ~"' " Tkc:,. ].i]'cd ~ .... ' arc m~staken~ and you had bet~cr start over ~.~. ~:~.t,. 

I did tell them, ho;.'uvcr, tkat American industry "::<.u!d be :.:il!ing to 
:;,rk v;ith them jc,intly, but tka~ they nust ta!:~ the lead. Who present "Cr~ops 
Plan" has one v:cakness. Unfcrt'~natcly, being o n  ti:c .Zovcm~mmt icvcl~ it is 
not ricing to acc.s~:~olish an~hinp like ~:hat it could accc.~.~!is.h if .given the 
initiative. ' . . . . . . .  r.._~j plan to have ~, lot of visiting toans, but nobody can learn 
industrial management, scientific ::mnagemcnt, and so on~ i~ a si_x-v:cck course, 
ospccially ..... ,,can thcy cover a let cf cities and several factories in each. At 
least I never could. It tahcs t~nc and actual c~q~crioncc~ an'/ i bclicvc 
that rca! results "~.'ill bc attained only by close ~n-~dustry cococrati~:n bet',:ccn 
individual factories in the two c~umtries, 

I madc this proposal tc the Senate cei',~sittcc a year a q'c, alcd I havc 
~al].cd on it many t~,~cs since: There Is t, nc ~..ay I think the ]Plan could bc 
m a d e  tc " ' ,  ~- ~ , ~ . . ~ , = c ~ . ~  and aid ~ .,~r~. Leaving out bhc ~ "~: ~ " p~ of the ~arsh~ll Plan, 
as i an ~.c_.u qualified in that ~_~lo--t,.~ ms not my Dusinoso-.-buc~ insofar 
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as the industria± reh=..~ .... ~l... of E~mope is concerned, i de: .'_e{~:. (..}'&ih.i' 

t o  s p e a k .  ! ~ . : ~ n k  m t  c o u l d  s o  d o n e  i n  t . . m ~  v ; a / ; :  ] i t  s o u ! <  :,~c ~ e t  : p  o: :  a 

~,~ . . . .  : ' q q : : e s i ,  e,$~, 3u:~:. ~'~ c:_:~u,. d_, ec~, one-co~a:.-y-to-another-co~.man5 ~ ba~is ..... ' .... 

the United Sta.tes'conpalv v:as ,,'~r~-~s a .... branch.ih / : : r < © e  . . . .  . . ~ a , , c  

e:~crieuee mn buSid&ng' niants in botk ?rance and .4.r;:a-,-;. • -~.'.-~ ~,:~a< ...... ..=., _~ 

tool: over a cez ~az~: nG.,]ber of i-:er:fi~oL! "~" "?:other cor:panp.; ~ ..... -:L,.o 

executive staffs of the new comoanies; t1~s prc.ved. " / e l ' ; , . ' ,  , ~ u . ~ : . . - ~ o _ .  u . ~ .  . . . . . . . . . . . .  o ~ ~-,.;. . . . . . .  ~ ,  

s e c c n ! l  f u l l  v e a r ~  t h e  nev,." p l a n  t ~ " ~ " p ' - ~ "  + "  ~ : ~ :  . . . . .  ,.. ~ q u , - - . . , e . a  o u . r  . ~ , , ~GD.C  ~ I C . : . ~  S ~ ' C : V , ' - . : I ~ . "  ~ ~-" - ; ' ~ ' ~ ' . ~  

able and .:illing to ~ " " , "  ~9~'.~., and also able to vor!:. 

±~,s Industria] <, ~*~ oi . . . .  ~., coi:.:.ieL; skoR!d 5o o,:Jq: a ~.,_< 

mn S house in respect to those projects for .... ' '<~]... to ~ke m:~<.u,..'-A ...... ~': ~;.~ ~.:..." ~ ...... ~.~O..~" ~ 

of those " ~ " ~" - ~  cour-orleo. !~ a n y  J n d u s t r , . -  -<n ~ : , , . , 5 1 , ~ < . ' . . ~  Ic, r . . . . . .  ; ~ 

h e l p ,  i n v o l v i n g  e i i ,  h e r  IZCA ~ur,.G~', ~ -  o r  ~ o ~ ' n  ~ , ,  . . . .  c'ci,_ h e l p  a n d  t : u m  a s : : c  f o r  a~.::,_, 

r e e u e s t  s h o u l d  b e  r e f e r . r e : : i  b y  ~ "  . . . .  ~ - ' ~ , ' - ' - '  ~ ' ~  " ' " , ~...,,_ ..... ~ n a u s c c y  in t h e  Uni!~cd :'~' 

-,-~ztn t h e  r e q u e s t  t n a b  t h e  ,o; , ,_u~d ~e+-:-~-'~,~,~ , f ; a r s m c u ] . , , ~ r  J z - d r s t r y .  m a k e  t • , e  sur" 

and necessary reports and co.r~s ~,rrou~n and proviCc the hccl-mj, cal k ~ : o : : - : : r ,  

t n ~  f o r e i g n  cor ,  p a n y  c o n c e r n e d .  T k a t  w o u l d  b 3  t h e  o n l . y  t h i n s  ~ :u .~ ,  . . . . . . . . . . .  

~"  " ~ ] , . : l ~ , _ . - , u ~ .  ",.C.II':! ~ Ll: t,:o zlr]:!s T:ould be eorccrned., fhRs~ the pim~ could be ~" +::~~" ~ '" 

",o,~_u co.u,_l~t~,_u. a s  ~ ; l e  ~ r o u p s  " ~ ~ '  ] % 0 %  b c  ~ - ~ - ' ~  ~ n ~ .  

The . . . . . .  ~" _ ' . . o o o a !  ~ , a p t ~ r ° p r i a t i c r : s  o .1 -8  b e ~ , ' e l l , ~ ]  1 . 1 o s 5  o ( ) o D ! e l s  " ] c . : ; . : ] ~ ' o : i c , [ s  -" 

i:aybe y o u  k n o w  : : h E r  t, k e  s u : :  o £  a b i l ] i c . n  '~ -"~ ~ " i .  . . . . . . . . . . .  " " " - -  ~ a ' ' ' "  " " ~ r  

Sena-be Forczgn ~lations Commit%co Iast ycar~ _T .,.,~ ..... ..... , o,:~ sly:' ............ ,~.~, (...+~"::o o 

on earth car'. socnd. .  6 ~"~ '~  ~.~.~_c.:.~ dollars in a ~rear in t~,c,~ " . ; c : j  you propo::Co 

c a n  b e  g i v e n  c . , ; a y ~ o  ]"'t~- n o t  s l ) ~ n t ,  u , / i t h  a~"~o~ c n c  b i i ] . i : : : ~  ,:~.~.~-~"."": . . . . . .  ~ ;  "..(~ s o u  

extend Ji~dustric.l ai,i in Enb:!and tc .... '~ ~'..,~,~.o of ~ ,--,!'l ~ -! c: . _~:_,.uu f i r m " s  t9 %:-0 c . . . . . . . . . . . . .  . . . . . . . . . . .  

dol].a~s each--a million dollars "~'- mn,'iustry ~ ~, " ~ : ~ '  " • ~ ,__ ,_ .~ .  O..LOt Oi" : ' ~  . . . .  " "  : "  r 

~s no ~o~. organization or any ~' . . . . . . . .  : ~ " " ~ . . . . . . . .  "-~ • ~ o b , . , c r  o r ~ . & n ~ z ~ t ~ _ o n  "GLIE, L C O ! l i e .  C'O G . . ~ < = ~ c < ; . ~  

e~u~lur t':. uno.erstane <;._= %i~o vo.riotls.tj.~os 0 £  bU•S-_:£SS or foe cart::: L£1"O~Ar 

1 ] O 0 0  d i f f e r e n t  l i : : c s - - a n d  i am s p c a i : i n g  c n ] . -  e l  ~ r , - ic  b i l l i o n  : -  ~ . . . .  ~.o]....~:~ ,-,o :g~_ 
• " ~ f-,-] ~ ,.. + - - _ ~ -  ~ _  .: . , A - ,  .'--I . . . . .  " " ~ k : r A :  . . . .  " i believe ib can %0 done on an ...... u .... rj ~,J ....... ~,~,~r, ,:asis. ,. of ~.-,o 

bmgsest United Statcs . . . .  = r m ~ : L s h  - ' ,  . . . . . . . . .  -~7  .~  sa~, . . . .  ~ ' "  - - ~  - 

. . . . .  ;~" . . . . . . .  ~ ' - "  roc.]. - ' . - , a  . . . . .  ~ . , ~ - "  ~ -  solution, it c a n  bc do,~e on ti-o Ix.,;_, c : : , : : - L , o c :  a : : o v c  ~:.::, .:, =, b~ u_. _, .... 

rchabilitation . . . .  " ' ~ccoz:o, ~s,lcd. 

As stated bo£orc~ wc are no% J.n d;-.ngc:" of ic.siru" ol~r ::ark:.:ts abr( 

. , n ~ b  ":.re ,,,-.u~ t c  d c  a s  CL,SVC/.C,D. f o r o : , _ % ] l  ..~.~ : . u ~ o  t c  ,..~ .i.:'-'t~J.~ <.-""'('a4"~o~-.,u* o x - c o n t  i f :  

.p a r t s  o £  . . . . .  ~ ..... c . . . .  ~l~u t.'crld than t , e  . . . . . . .  o v e r  dr . : -a ,~cd,  <. f  d ' , " i ' - . , ,  T'.:.c : o l " . n  ~ s  : , u t l :  

for indust~r-to-ind~ls%ry a i d  a r i d  ...... ~ : ~::, .as much ' ' , S] . . , . ,  . . ,  Oz. ,  ~r~. ~-'. ~.F. ";.R'I"~" L',.CCCO U.JQ ] . ] '¢ 

Eritish~ . . . . .  ~ ._. ~ . r c : l c , ~  Dutch a n d  ,~-n: ~,.- ~ ,  ~ ' . . . .  k i h c d  ' . . . . . . . . . . . . . . .  , . . . .  ~ ~ : 

r - ,  ~--" - - 7 6 ~ 7 - -  J . L L r  c h r t r J c ' L ~ ¢ .  ' : ' 1 " : : ' i ,  SO.T..G U t o  h a v e  h o l p ~  ] b u t  t : . c ? /  d . o n ~ t  p ~ . r u ± c ~  . . . .  ,_~. c a r e  ' -  

is true im most of the couhtrics of the .,.:~r]_d that need aid, 

9,.o pronincnt Dutch officials v:Qrc in r.v£ office -',v:o or thrc.~ ::c.n 

ago. ~hey were in this ccuntry t-> prcmotc tb.oir c:,.7.;o:.:%s. I said~ "fh<.t 

a very commendable oEjcctivu. S~pcse yc-: sit dc..n and ~cli ::c r',<vt, you 

h a v e  t o  e x p ~ . , r u  t h e  U n i t e d  ~ ~ ' , ~ - ~ . "  T h e y  " : ' !o  

looked a% each other and finalist sa:td~ "S::.:opc:sc ~:e L;ivc yo',~, the List of' 
hemal o:~orts." T s amd~ "%11 ~'" . . . .  " ...... "'~ " - r ~ o , . b .  %0 ~ . S . t !  s-~ar~-, ~_~,,, ~ , ~ , .  ± l m j  l i  
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itcms~ and I "..robe tkc:..~ do,:n. ..kc_:.~ they .g: t through, i said, ".b::, :;hat :10 
you have for c:.@ortation? You :;ant :uo rc  ,l,:,!iars~ so -,,by not sell t,., us nu-:;?" 
The o:,:ly iter they had for JJ=::cdiato sale ,,as tulip bulbs. I tl-cn said~ "-,o 
a r e  t o l d  t l . a t  y o u r  p r o d u c t i o n  i s  f a r  , 3 ' r e a t c r  t h a n  p r o ' . . J a r . "  " Y e s ; "  t h e y  s a d . i ,  
"But o[u ~ needs arc: %,cry much grcatcro" Tl',a% is also true c,.-~ ,=!i 2urcpcan 
cc~ntricso Their productivity, is no'5 Stoat onous]'-, to. provide t ] l c i r  c..-_.~ needs 
plus a surplus frc~.! which bhey can cam the funds tr: buy-.v;.:ab tkcy n:..~l fron 
abroad• 

D c f c r o  Canada c a : : c  i n  o n  t > c  ~',b,~ . f f - "  "- b u y i z . s ,  a : ' " : -  ' • ~ " ' ~  < , ~  ~ 1 . . , r e  u , , , , u  3 [ _ . U / l O P ~ "  ' . f ~ s  

also short 400 million dollars. I hQpcn to bc on  a co::~mS.ttcc of Cnn::dians 
and ~a.qoricans ca!led together in Toronto to "discuSS %':'.S p r c b ! c ' N ,  i co~:~::onto:l 
in thc same way. ~y first question ;:as~ ".k+at qavo y<:u ;~c so.-.'_i tc us? Or arc 
you like the salesman .;he has never sc:!d over e~!00,000 .vorth of :::cvcha:~.disc 
in a given period, and suddenly says he is n~r "ping to. sell 20 ".:i!iion J."<:2.!a~'s 
worth? L.%m.t have :rc.u available for sale t:mt mi%ht brinJ Jaz 400 <i!iicn dollars; 
in United States dollars?" ""Jc haven't tl:ousht cf that," ti:oy sad<. At that 
ti~.o Canada was in a different pusiti.:.n; but -as been to.,.:porari!y savc{i by our 
offshore Z..CA purchases. !io',:cvcr, %]'..c Canadians :..ill bo trotf:.ic a uain unless 
their oil, iron crc~ : , r  other uc-~: itc:.~s can ,fi'~pply tb.c nccdcJ..<::0.1are. 

1 ~ .  . .  a .  • " .%  . - • Tnooc ccuntrios rust .... ~-~vo sc , , 'C~n l : .g  t , :  . . . .  ~,.,~.q . . . .  t o  b h c  . ;nmt,"d ~ t a t e s  ' ~  
....... t h e y  ; . :us t  ' - -  a b l e  t c  p r u d u c c  ~ho : : c a l t l - : : i b h  w h i c h  tkoy w a n t  u s  to b u y ~  .... ~. ~c 

t o  DRy f r c p .  u s •  I f '  y o u  ~'.~>~ . . . . . . . . . . . . . . . . . . .  . . . .  ~ ~,o.~, ( . f  "vl..e c ( . ~ n t r i e s  ,,:f t h e - , . , . r l : i ~  ~r~,. : . i l l  
" ' ~ "  ' . ~ . . . .  : ~ ; , . .  u t i . r c  . ~ , r  f i n d  x.'o c , ; u l d  b c  t a h i n j  f a r  m,..u~c ~,.~..,: : ; e  a a v o  t a l . : o n  du r i n , : . :  * " .  " . . . .  

three years if ",:c c~.ul ~ got it. .:~ybe your ~;rives collec~, !£ngl:ks'.,: c.~J.na 
: .... ' " ' ' ::y r..'ifc and  sc  o n .  , : ~ . , , o  t h e y  b o o n  ao.Le t o  s o t  t ,~c o a - ~ e r p s  "~ , " , .  " ' "  ":~ 

cortaJa~lf,.- cann.,:t, and -,:o cc.vcrcd about ~:~!,_ of C~:n~.ca 5 r ~ i . l j  to £j'..~d ,.,,~.t 
snc  , a : : t ~ d .  Those c, ,ur ,  t r i o s  faust " ~ -  - ~ ' , '  ' ~" ' ~ . . . .  ~ . r . ,  how t o  p r o d u c e  ...... ~ i t  c..:c~ n o t  ".!akc 
v e r y  much J . i f f o r o n c c  - . :hat  t : - c y  producc~ 4 . . . .  s:. as u~,~ icnj t h e i r  p r u : ' , u c t s  5o 
into world trade. 

N.o~: I want to c.cno So thc direct off cot cf %h;sc ECA prog-_£aNs on 
f ~ : ' c r i c a _ u  i r d u s t r y •  Y o u  a l l  '..=qo..' . . : z a t  f ~ u . ; r i c a > ,  i n d u s % ~ : 7  ; .-as a b ! c  %c do  a t  
the beginning cf the late ::at. .re had th,:. ~ minds a~£ training a~-d abi!it x 

I f  y o u  r o a d  ~: '~ D a ~ u c h t s  a r t i c ! c ,  y~:u .a .2 . l  f:'.n::: ~.-,..t :.c. r e f e r s  t o  
t - - o  f a c t  ~oh~.~~ th4.__s i s  a _ocr'-: :d o f  f o ~ .  "":,~ can. 1.:.% ~ S t a n d a r d  O i l  s t  ,,,'~'~,. . . . . .  
paying C percent c r  o . . . . . . . . .  , [ , )~ , r~ , :~  a t  t , l 'o  p r e s e n t  ,~~-p : ; c o a u s e  pu t . p ] . s  a r c  r . f r a i d j  
m~dor  o reson -o  c . , . ( , - t L n _ ~ ,  t-nd " . . i t h  . . r e s e n t  ta: . :  pc, l : t c i c s ~  t ,c c n b i n u c  t o  p o u r  
N, , : .~y Jzqtc s p e c u l a t i v e  " " ~ . . . . . . . .  . . . . . . .  Z i k . t k ,  ur.Z----~.=~,.t a l l  i ] ! < ' . u , . s ~ r ; r  I s  o , , ,~ . ._~.~_.~"q ~ ¢ 4  . . . .  , ,  

T h i r t y  _nerccnb  > f  o u r  ;. '. ';=cy no~v . s  .... .o~.,-' t c  t ] : ¢  St, ' .-tc and  5 c d e r a l  
O o v e r r ~ o n t  i n  t o s : e s .  .re h a v e  t c  So o n l y  a b o u t  l O  p o i n t s  z -o re  %,.:form r:o 
~,~;.v~ a s o c i a l i s t  s0abc  i n  t k i s  c c . u n t r y j  - : :hcNJ.cr . :c  l i . ' . :e  i t  c r  u , - t j  and  ",-,o 
v z i l l  h a v e  a l o w e r  ~s~.n , . . , , . ,  ~'  . . . . . . . . .  ,..~ ,-,f ].-_,, 'in:: a . l c n ' :  . , ' i t h  i t . '  . . . .  ~.ums c o u n t r y  i s '  c t c .  
c r i t i c a l  p o i n t .  7.% c a n n o t  .30 o n  s ,4;pc,  r t : 'Lng'  ~ . -  " " "  ~,_,u rCs '~  <,£ %he " , : s t . . q •  [[ 

t '  
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-?', ,: -'...-7"" 7, I 

~,~ " c ~ - - : ,  !~ ~ .." t !  : ; ; !  , t l  
a ~ , ~ - - _ . ' . . , j  . " .  , ; . ' . "~. :L  "-L 2 . ~  ~L-2 L ' . . - "  

sometimes think--bhis : : a y  rxt bca jcod c c ; - p a r i s c : - i - - t ! ' . a t  2:.:cricc tc(k:y 

i s  s o ! a o w ] : a t  i n  t h e  p u s i t i o n  c , f  t h e  <sarL..e.L.,'.~' .c~ l i c c b c : r  ",i-.,. %ia('. : : . .~vcr  i~aC 

i .~oge t h a n  ~'.,!5 or $ 2 0  a ",;co],'. ar.d. % h e n  inherited a ; : : i l i ' _ , : r  c r  %.,:::. . , ] : a ; ;  

• 1 ~ , -  t O  .:".'r: " ' - : "  . . . .  ' - : ' ~  " iS , , ~  "" " ~' ",;o::oi2~ &;".R.S'~.N?, 
c r t h c  , l O , - ~ u  b o y s  , . - i  q~mn tr:f t o  take -'..t_ 0~ '£  ' ' : . . ,  . .  57,~:3: , . . . . .  a !2- . i .  .{',t ".Oi"CS~_iu" %}{C 

~ .o rc , . , (~  a r c  -'60.].'.!i2:~ v u r  ...,.,>.or. .L,t.Lo c ' :L , i~b rb . -  "~-~'  : Y o a . t  smart b . ' : y s  - :  "~ : r < , c q  ] y  " " . . . . . . .  - . . . .  " ~  

p r < . s p c r i b y ,  a n d  sc,:.:o h c v c  t ] - c  i d e a  t]~,?.-.~ ;. 'o c a n  s ~ % ) c . r %  an.£  f i n : - . i " , c c  t-~.c 

rest c.£ the world an,i br~-~S it vp tc ..ur sta::dards. It c:.nn<:.-, i'c J.cnc, 

cxc:?t over a Ions period ,:.f %i:.c~ tl-crc£orc~ ".,-.e s'..~ou]_d start no;: art{'. 

he~) tiic LCA coztntrics ].earn i:r-.; to pr.x',.uce the -..cc.].tl~ :s':cy iiuc.i. Ib is 

a !cns; s].c.'.:; aucl "cphi!! <u'/orta]:i'.~L] oven at it:; i;.~st. 

~ u s t  a " ' . . . . .  ' . - ' ~ ~  . . . . . . . . . .  oORCii3.Tl.~ on ~ilO '~ . . . .  4 " ~ ' " ~ 4 "  ! " ~ r ~  . . . . . . . . . .  s f , . i ' r t i :  1 ) < i n t - - I  h:'.'.:'o u.-. . ,_~<~u,.= 

• I ....... I ; ; c u ] C .  o : .  sou u:L~ %yp,~ <i :%;s ,u] .£  a l o n g  s i i u l ] . a r  ! i r . . ~ s  . ' l u r . ,y  ' 4 ~  . . . . .  ~ -  " . . . .  : ' "  

..... ...~..,~._.~c to t,!c o o:~cr pcc,plc cf b,"c ...rl t . . . . . . .  ~ut 5]:5 ~ "~~ ~:..-,'s'--: ~ >~.,.iar 

t h e  s> .n  I w a n t  t c  s(so ms b i l l i : , n s  v . c t c d  f o r .  i t . _  I t  . . . .  . , cu ,_~ b c  . . . . .  s:io :,'<,~'"~'~ 

. . . .  t ; , ~  i < ' i ! ! ' t : i  } . . . . .  ~,~ .... I : £ ' 3 0  pcssi:~'Ic trin..'5 : ; c  c o u l d  ,.~..."". 7.i" 4&',.~ . . . .  pl'--n:,:d..'..;i; c 5  " - ~  . . . . .  " .  .... ~ " 
that tilcy t 2 k e  i n t , . :  a c c c ' v . . r - t  s , . . . : c  , : 5  !:,}~o ""~.o,,.,.noo~ ",,c ,o,:,_.,~'-,vq".,~. '_,-ave ] . e a r n . : / .  J.n 

ECA. • . 

i am n o t  ,criticizinc Z ' 2 £ .  . ,c  : . u s ;  r . y ~ . u : : b o r  *,,;...,o ....... ].a" '~,:.r.i t.-, ~-c,, 
~ - F ' , !  C 7 r z r ' s t  . . . . .  ~ ~ . , ~ : 1 . ~  o , , e  m . ~ , ' . 0 < . : S ¢ 2  ~ t , ~ . f _ ~  i ; , ~ < C C ' , I & ' Z C i ~ ' ~  a r , £ .  4 t  ] " ~ '  " " '  ,.-,0 C.'1% }..].0:1:]:.. ; ~ 4. ~ ,.: ... ~,  

o f  s t c o , ~ i n f :  . . . . . .  ~ . . . . . . . . . . . . . . .  , '" " " b i ] . u  o p r w c . . , ,  c , f  O C . I : ] ] T d 3 E I ~ S ~ I  c . r  t , , 1 ; . , 1 2 q . . - , a i - ' , r l /  6 : 1 , 2  c . - F ~ - .  . . . .  ~ ; . ,  ..-~ ~: ,~a. ~ . '1 . . ,  ~ ! .  % ;  C : . R : :  .t] . l% 

= u , ~ p ~  t c r , . p o r a r i ! y  a l t > , c : u , : - i  : .m.ybu n e t  p c r r c , n c n t l - ; .  _-.:, k : . : : . - b : ;  p u l l  ) o r ,  

f r c n  c t ' . , l c r  C.O:)o, r t h ; O T ~ O S  C:I Z c v o r z n ' e n t .  . . a n y  o f  . 'a'.-.Jso ~ -r..£ : - . C C : ) . L ( J  . ' . I < L  ] . ' 3  i ' ~  

• , • f Q~ J- .~, 4? -, % r a l l l O O .  i n  h ~ a s l r ' o s s ;  ~ . . . .  , -'- ~4 . . . .  ~ q ~. , ;a  c ~ r  . . . . . .  ~t,~ t h e  ; , . ; "1 . J .n  c c r % & : - 7 ;  . . ~  "")"~"<.., ~: .~::~o4" , . -  

. . . .  .~  o of b c i n  S q h a ! i f i o d  f , . . r  c .ne c f  thc b l s : . . . ; s u  i : : d ' . z s t r i ' d ,  j c . l ) c  o}':o : , r ] . . . \  

I~. (2, *'~+4 "~ ~" ~ aSv~i. .. ............ o ~. new sc-b.%); li.kc ....... cr r."iothcr ...... " ...... " : : i  ;.~rlq--~.o!Oi'-t %~'IciOl ~ 

ocint four, if .... , dr,n~t ",,.'nP.t ~' .... ' . , . . . .  ~ _ - - o  C q A : I ' S Y ' V "  t ~" f ~C  . 1 , . -  - - , , ~ . :  q n . . . . .  ~- - ' - i - . : ~  , ,  

a b o ' a ~  bringing the o t h e r  r e ]  ~ . . . . .  

not a short j:b. 

,'.,,~i,. c,:mcl~adus in {;no ,:i, it,~; la%os% rq:) ,..~4,-- ' .... : ...... co cut 

' ' "'- - " w, ." t~-iO O}[3O.,Q'C o £  t%c - , : o c d s  i n  i ~ j 5 2  " o r c : v i : t c d  ' '  ; a , t u s c  u . . . .  i o r~ .~  . . . . .  -.=, . . . . . . .  ~ . . . . .  ~ . . , o  . 

c f  sc, v c r a !  b i l l i o n  d u . i l a r s  f r o . : -  %i:.,~ U n i i . . . d  ~,~c ........ . ~ < s .  i k : t : ]~ ,x ' c  ..... ;~, i t s  
c : , c m . . ~ n t s  i s  t h e r e  . . _ ~ , . 4  . . . . . . . . .  L.:~ . . . .  l n , . . . a c , : t o , ,  , , c  c o x :  c r , ; - ' - : . , c  " * ' , " e l :  : ' '~ " . . c 2 ] . g h ~  ~ ]q - J  O~.'-::~] " ' ' " "  • . . z4  ~ , o 

S r c a t c r o r o d u c t i v i % y ~  c'""~ , s - ' a - - ~ ; ~  ; r c : s D c r ; ' , v  if b'.=o :!~:"~cv ; S  use..". 
correctly) in _rcLor to bull.J. "Jp +,:'c ,.,, ............. r ....... 

,-~.,~,J j u s t  a - .... t h i n g s  i - , r ( . L c  . .! , . .c:  i n  su"::. ._~.ry: 

.I'. i . b e l i e v e  ii- tke principles ~,£ t h e  Europcan-aiC. pro! re::.: --~' <..' 2~ 

' ~ . . . ]iO, S . . . . .  - - - e  • ~ agree ~h~t in the p , : . , ~ _ l t ~ c a l  and ~ . . . .  " . . . . . . . .  ' " O~.~_ O' ~-!(... ~.]rofjrc.[: :~:tJ~~ r.t.~b aD. v.'._~d-k]-< 

job. 

2, T_'!C .: --.r,,~-~- 4 ~ l . . . .  " " _':<~our ..... ',Jr p(2r.r.:tl:"c!<t-:.'.-btl prcs]?a'_<: ilo, s ace]< p:,.r.i-±~- :i~n<.. 

in my opinion, i ........... ]-<.~:'~i _~ ' ...... " ..... k.,-o,.: -'- - .... ~:._vcc,:~u,.,. not s,) a::~, ,~,~.c, ..Lo~- ..... ,.: .._~0 ..... t., tv;c 
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or.:,:anizations--one for b h c  political and aid aspects, and or,.<~ for t ; : c  
industrial r,Jhabilitati~n aspect, " "' -, ] ~ ~ . . . . . . .  ~.a:% ~ pucp_u ~ous.~t i ~;as crazT-, 
'.:n~ a groat deal of p]casurc~ I read in _Earncy ~aruc/i's~ " ........ ~-~-~ %;lat 
]:c had sug,tcstcd the same thing to Prcsidcnt Rccscve!t. He ~7n  c:a~_ ..... it 
by a diffcront na:::o; one is for the thinkir.g for peace and ti.e o tker for 
~:~ industrial r e h a b i l i t a t i o n  ..'.,£ Ec~cpe. 

]. The lead cf this great c:Dcnditurc cannrt help but rca]:cn 
our cwr. cc'.ncm:ic and industrial systc':, as ;:ell as reduce c>ur ::ar potential, 
~mloss the money is spent wisciy~ : : i t h  rcsu].tant s brcn~%;~cnir:g ( ' f  t],c 
European oco:K:::~. If :.c gct no s'~rcng-bhcnir:g ,':£ t]'c F, urcp~an ec ~,o:.~y and 
a -coa]conJ~S of tl:c ~%.]erican cconc~.'y~ vie had better call it q].:its,, "[~. 
Baruch also says that. 

Z., A far :~'-ecto ~ and better orsanizcd ~dustrla! rchabi]itati:~n 
EU~ . . . .  section c f  ~ '  s ] " o u ! d  b e  "" " g ' " ' s o rL )~ .T$~ lu l l c ( - ,  t~":.~.::r C&DC.blO ; ' la11/lr~o].]Or~L ii" D r , t ] : ) c r  

ru~u~ arc to bc cbta~ped. 

5. Intc!iijcnt use slmul:; bc made <f cc~,~ur~,.~... ..... u i~mKs, -,,'kic}~ 
cqual more than gO percent o f  ~.,ur ap:.)roo~iati.:ns £:r L~mopoan aid. Not 
only sl~ould this go to ,~' ~..~u:.~,.~' r..Irauctrt" ~ .... dcvcl:p o,:.: p r'.:duct ion 

• - ~.b~uP,  u l O i l  b e  "~ . . . .  ,r~ . . . . . . . . . . . . . . .  of critical materials, but .... -~" ; , r  c ~ . ~ c r  . . . . . . . . .  " • ' "~ . . . . . . .  

6. fm:mrican cspitai - . . . . . .  : :  , " '  ' . . . . . . .  c . . . . . . .  ~ . . . . . . . .  ~ . . ~ .  ~ , , .  s h :  u l d  be. c.~c<.,.E ~<s,-<.'A a s  ~ r ,  

a l l  s u c h  c a s e s  i t  c a r r i e s - , S t h  i t  i n d u s t r i a l  ;".nd ~' : .... ~ ~ :  ~ C , i .  LJ ,~, u _. . I . . .~ C } ,qT.O'i ,~--; I t  ::. ; I  

7 .  O n l y  u r  mner ( ;asuc~  p r o d u c t i v i t }  i u  E u r p o  c,Tn ~;~io ,,~ . . . . .  : . . . . . . .  

w c ~ a r c  c f  i t s  p c ~ p ] . c  b c  ~ . . p r , ; v c ( ~ .  T.,..~ , . , o r e  ~' ~ f a c t  *'~~,~,, .vc  ::con~ ~ , I c  . - h c c l s  

of industry t u r u i n <  is net sufficient in " ~ ' ' " ~  "~ 

o. Only ~"'o~, increased proc:uc. ' :"~Iv±"~-u~. can t:.:c ,_,o~l~r-~,,~or .... _,c situation 
be iLprovod, T.;:ov ,,',st pr,_<]uce ;]ors £<r wrr]..! .......... "- , ~ . z ~ . ~  ir orc".e::' t{ .... i, :.:ulti- 
]~.~.~r~l trade f!c:;inj .... ~ ...... :Hs s Tnc inoroc:sc in proCuctivitv would also 
bring about a grcato;r ovor-a!i .... 7,' 

9. Greater concern s!<u!d bc s]m..i-~ in this cc~".:try ow,r a greatly 
increased tom burden and its effect on cur future pres2ority and ability 
t o  : , a ; : c  , : a r .  Wc ~,~o"-,u~....~" ~.~-e,-r~,~ ~ v ~ . ~  ~ _ ~ , ~  ;D;.arC a n d  c x c . ~ , i n c  c u r  c ; . ~ c n d ' . t ' . ~ r c s  b o t h  

a t  he - : i t  a n d  a b r o a d  i s :  - :r , ." ,cr t o  b e  s u r e  t ] ~ a t  t.,";o g r c a t o s t  , , - : v c r - r ' i !  ...':,,;,.d 
c a n  bc acco::plishc'i. 

I0, The public should bc s'ivcn f a r  m e . r e  facts and f i s t u " c s  rcgardin• 
our o~cnJ.ituros. In otu ~ latest Congress the public :,'as almost corplotc!y 
excluded i'ron ~p~.~carinc bof(.ro either *' , ..... .-~ ........... ~o~ _ ~n,.~ s o r a b c  c r  tkc ~:- ..... " "  ~ " , ~ " , ' , + "  , "  

when .debatinS EC2 and Eur(pman aid an,'.'., t]~.oJ.r requests for about 5°5 bil!icn 
dollars. It is never safe to accept statc~:]cnts only £r:;.~ tLc pcop!e :,'he arc 
d u i n g  a s o o c i f i c  j~,::~ a s  t o  1ic',,." , : e l i  t ] . , .cy  arc,, d ~ , i n 3  t : . , a t  j ~ b ~  ~,:~ ;a~_n~" " i c t  ]: 'c 
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stress tl'e fact that Europes~n a i d  is costing the lu::erican eco:mmv~ or tax~ 
p a y e r s ~  35  p e r c e n t  m o r e  t h a n  t h e  c 6 s t  o f  e d u c a t i o n ,  a b o u t  t . be  sa;:~e a s  t h e  
nori:,al cost of the Federal Government befcre the war~ and a stz.~ ab<nj..g e%<a 
our annual reinvested capital in American industry. 

i want to touch on just one more poinb~ the question of the so-cai 
"Guaranty. clause" in ECA. The 5maranty clause is ~he one thing Ska-b was 
intended to encourage :m;erican industry" to go abroad. Tke j£,~,aranty c!a-:.se 
did ~ '- .~o~ guarantee any profits; ~t . . . .  ~ of ' " l o c  _ gu~.ra!~uee= the convertibility -~ne 

currency Stu]d to bring it up "go !00 percent of the original inves-b:::ei~b. 2 

foreign goverr~uents would not agree to the cuaranty clause beiug u,:ad to < 
extent~ because they soon found that if they did not agree to guc,:rr:nties ~ 

,~..:erican investors, the~: could get the money my]tow. Thus; vet?7 !ibtle of 
tb.e )uO mi~on dollars was used. i £olb~ as -'-"~ ,~,,~ Nr. : ,o r : . ,a~:  .. . i t  o,~! . : . ,  f o r : :  

,,~-4~+n.~÷ Attornegr ,'! . . . . .  n v,'-'.,oi:i i bro,,,"ht wzgn :,:e un~o l]lorlyJ~q~ ~:--- C i'( 
workable" guaranty clause was the key to many of the things we are facing, 
It will be more than tl:..e hey; it will be the -<hole key rL:g in t[:c devo!o l 
'.:~ent of those bacl..u,:ard co'retries. \ic i.ust Uet tl:o poop].e in this co'.uztry 
to move Ja:.%o those countries --it].: ce@ital, in cenjtm.ct.Lon~ ~ nor-uis case% 
with local capitai~ b~r t  , e  must have some certainty b b . a t  b l ' o :F  , : c "~ .~ t  just 
confiscate it. 

L:'r. Litto!l -~ ......... ,,.e,.o~ ~ the .,ouso ..... ~* ....... " ...... I ~..pp~r,d r.;-. a tca-:~ .... ' .... "" ,,o ........ u~ a 
few weeks ago and e:c)laine~ t.~e propose-!, guo.r%n%-/ clause oo T, ne bes., of o 
~.zlmt~. ].b Litteli has ]..e.d far wore !~."ml training ~ intorn~'t~ .... l -.;o 

• " ' "  f i r ; ; %  r e ~ . c t i o n  o f  of all .cinds . . . .  n~<~. ~::~ o~I~1% I [I$.VO " ' ~ "  I O, IT, 1]0~ a 4 . c&~vo r .  

• ..- . a.% ' .: 40 H o u s e  comJ~_ tboc  < a s  ~_m.~ _,_ w a s  r a t i ~ e ,  ~' r a d i c a l .  I t  ',,._,. r,;~- '- ; -o r  .-o,r~ ....... ~-,-.],. _~ ~..~. 

o n  p a s t  t h i n k i n g .  The  o i d  c h a i r m a n  . . . . .  - - :  .. . . . .  t o  ',.~,e, ~r..;r '-,-,._ L: u .  ].~" ' s a r a d i o  
p r o p o s a l . "  I s a i d ,  " I t  i s ~  b a s e d  o n  a,%. v,-:s~ ~...~,~ . . . . .  ~ ~ u v ,  oo~ : . . . , b ,~  r 

t h e  O r O D o s o d  ~4 ' ; ~ lm-~-.-;  " ' " . _ ~._c t O  O~C . . . . . . . . .  F . ? . t L o ~ s  o r G  r . % d J . e a !  J/% t h e  o : ~ r o m o ,  x. ~'_T:~ 02 

%0 "" ....... ; " ,, T o_~;" ha.vc ) Siva tf s ~ . r ~ . n t ~ o ~ n a  c r o d i - t s ~  b , : t ~  _. ~, ...... ~ ,  nvcu .  t w o  c } : o i c u s ,  ( l .  ~ " 
money a w a y ,  as 3~ou are doing in fkJA or (2]! ~<ive so;:~.o cuarantios actinst 
rovoluu=o,, ~.nt~ ccnfiscaticn -%.' [ov,)i'nt:enbS t£at .go ........ ~.~,'-ruj t'n~-t ' 4s, ~]q.__ " 
need to do. ].]'~ic]~ T.'ocld you. raft.or do~ give :7.:cy T, hc V,%st SVd'~:S Of Yionoy 
t~u you are ,_'jiving c,'.,;ay n o : G  c r  o f t  in a gv.nra~,ty b y  which vc. 'o ' , . - v  lose 
certain amo'~'~t o_.£ x : o n c y ' .  ~" ' " '  . . . . .  , . . . .  ±-..~b ~ , . p ro . , , uc .  b!:.o s u s L j c s o c d  g u a r a n t y  c"_nv...sc c.~ 

presented. That, I miL~kt add, was icr~,:~v duo to l.~ Littoll '~ :'!~ic 
p r c s c n t a t i o n  a n d  t h c  h c ! p  t h a t  i~c. s a v e  t l -ox :  i n  d r a f t . i . n g  the p r o p o s e d  a.mc: 
m h n t .  

The ECA officials -canted to thro-,; out t'.:is gw:ranty ontiro!y bcc 
it had ~ot been used drring ti~o £1rst year. f',CJ\ also ".:-u-t~d -%o }:ave all 
restrictions rcm0vcd as to hou th%, shculd use tko co,~%orpart f,,.-ils. '.; 
in the Senate hnd the I-busc~ zn jo~z.~ sessmon, at least ~.:e ,~.u a ,':.,.--, - "< ..... ;~'D 

victory. Tho~- included the guaranty clacsc ~ at! ~ipro,,-cd form. T.:c?/ 
aside 150 million dollars of guaranty at t]':c start, and tb_orc <;ore curio 
otker clauses that .... ~cs~egatod the funds from other ECA ~n,,o•~~"r!~ ,.m~u forc~ 
governncn%s calmot no ' . ;  sav, ";;% don'% want aye, f.~~u:rican Jn~vos%uunt none 5 
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-,, . . . . . .  H- " " " ~ , '  ~,'-" :' You "..:ill probab :y because if wc do not t~,:~c it, :.'c can u~ t:~c money .... ,.,,n .... - 
,,o~.~ '~ ~-- a groat deal about the .guaranty clause in the future, ~:sT.~c:i.ni.i-: :,ith 
reference to the President Vs £o~u'th point. ±~:a-o tj%)c of gucr,:t:%y coulc~ take 

~.OI'OSu do i2.r "/lOi'.~ -6]lg.~l 5~tC~F ,.ill i~nerican invostmont~ f~erican Icqow-how~ ...... ~ nnd . . . .  
' " " " . . . . . .  0~'," C.;-~ Of "b].e do ~;it]t ECA fua~ds. As o..'.:let%or of re.or, i o,lln]< t~.~o J.f 20 i ..... 

m o n e y  o ,  ~ n t  b y  " ; J i t  c o u l d  De  o u t  . . . . . .  ~ . d t " , _ s t r y ;  o r  i u d u s b ' , " j . n !  ~'; ..... 

those countries and in this cotnTbry~ it :.'ou!d not only do far ~.:oro than t h e  
¢:" -.~ , - I00 percent as ~mf~o, but it .:ou!d br:'.mG those people ~p to .:]z~ru :~i~cv "..'ould 

be much stronger i:% their war ~O~.:t-~l. v,o v:ould also contirr, to be bring 
our people ~@ inst,uad of gradually :pushin,; them do..n. ,..~ are -<,.c:.".r tl~.o edge. 

" q  " ~ ~ " q  - '  " . :m~;loc n e r o .  H o , : c v c ~ . ' ~  I h a v e  t a k e n  a z ~  t . z e  t i m e  i i ~ a v c  ~.v,.-;  . . . .  : o ! . ~  

i :,as ~.'cndcrLng if aii of you ,~:dersba:,:d i;ho c;%~ressior.. "co-mterpart finds." 
In E'~u~opc the:.- are caT_:.~d "recovered funds." T]~,; her'.,: "co'~mtcrpc.rt finds" 
sir.ply means that all o£ the ,::erchandis@ senT, abroad,, v;h:iclf represents 
SO percent of the total o£ .ZCA appropriations~ :-s not ,3ivan to the ;:scrj 
the r,]atcria!s at-, so]~ to•-bhe citizens of "bhoso fcrci;:n cocultrics, q';~c :r arc 
payinz for cvcryth~g tl-cy arc gctting~ except a fc:: c,.-.scs c,f relief. Those 
funds v,erc carmar!:cd in the ECA .:,at to bc used fez' still ftu't:!cr rc!i~f and 
could bc used a great des! iikc a ct:,dcnt rcvo!vimg loan furd. :b{,cvcr~ 
not so nany months ago one o£ the men in ECA said they co,<',i .... not ~":~;:.Lm{' of 
any way ~ ::hicl~ those f~mds could be used. ir..aginc anybody nct being able 
to think o£ he:, to socnd a f.~:." l-m,_drcd million or billion de.flats. They 
should at least fird sor.c ways. I:ov., in England, in Franc,0, in Au~,tria~ a 
little in i.:ok~.ay~ thosc finds arc being, to quite an e~el:,cnt~ just turned 
over to the govcrmncnts rather than being uscd for adiitiona! aid. In 
fact, in 7n~land 75 percent of. the first 400 million dollar.': c:': co~u~.tcrpart 
finds v.'crc turned back to thc Uritish C-ovcrmacnt. 

= "T~ F '''n"~c'~o ..... ~u±.~o: :.;c are z"uady, for questions. 

COI'.~..,~. I ; T  : : . b . '  ..... ,~-l/ic, r(~ :[ :'i.i one of your "dearest fr%cnds." I am 
an Englishman. 

bcin~ to'o pro-British. 

l!l~c7ii~ LO sa'.,-~o ]9~3 iP. ~Lly "~:ay 

' ~ "  .L. .~.C t o  ' . . . .  a " . :o rd , .~  a s  ] -  :~av~ :  d o n e  i l l  facctious or nos~llc, but I :;culd ~ ~'- ~., .... 
the pgstj in defense of 73ritis!~ oduc::tlon. 

],~ GIFFOPD: i had you spottcd~ ~.-,, tb~ as ',-.'-, • . ~  : : a y j  • . . ,~- ! : :o  7:nglisll~ and 
I say: the c~rcssions ~ " ",' _ " . ,,ozn~ over yo~u" face. T ::as ioohing :7o-r tnms. 

C O k I ~ i , " T :  i ::ondcr if , y o u  c g T c c  . . . . .  o : ~ . . ~  ~orh ~ ~  . ~ , . , : ~  you i.'a,,c.~., • the 
: . ' c i l - l . m o v m  u n i v e r s i t i e s  o f  0 . . . .  o ~ c .  e n d  ,~L~, : ,~r lG%~ . . . . .  ~ ~," re:,." ~P'-"~ . . . . . .  : [~  y o  ~ ~;'.,~,_,.. 

I - , r o u l d  ! i l : o  t o  o o i n t  o u t  ~ . . . . . . .  bl~.:; . . . . . . . . . .  a t  , , , . : , . ~  ~,., s ~ c m ,  ~.~ h o r a e  t l ' o  ,:,o...,.~*,,,~ i s  ~ a n d  

IV 
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, G oL...'L','"; 

1T4h r-./=-iv-7"~.'-<~=-->,.~ ~? ~ - - - . i r V ! ~ " . .  
i['. "~ ' - ' : ,  " '~  , ,  !', " ~  ": 
, I " , \  i !  r ~ ; I  '~ i t  .k , : \ ' ,  , ~ : " a [ :  ,b  

~:,~.~ a m r b c d v  c a r ,  "~o i.,: t b . o  b i g  : s u b ! i c  ~ c ,  ~..~;1,~ k a s  b c c n  f o r  s o : : e  y e a r s ~  . . . .  ~ . . . .  ' ' . . . . . . .  
!i:~ r," ~n . . . .  " . . . .  ~ n ~ , ~ , . c ~  and tc the m~ivcrsitics~ inc!,c.!is<~ Oxfc '_ , 'd  ...... 

c o o s  n.')~ m a t t e r  " , , h e - t h o r  h e  zoo'-' if y o u  -c.rc.no t :  u : : e  ~-.!u ,a.'..~-_, ¢.s:r~'. r-o<, 

e : ~ p r e s s i c n :  a g c - G i o : . ; a n ;  ~ ~ n ~  . . . . . .  z s ~  scr.,cbc.,. iy, i r  t ] ' e  c ' - ; -a°c l '~  +"-,,: . . . . .  ~ ~ . , ,  ~ l :c  

i&r - ]3-.is lb.c s si.~cJi O K * T A m  sorvico~ aild so 01%, [5C. ~ a,'-: ,.o c.!'o cc~c~2rlz.,f.;. ~. 
• - " ". ~', "~ ' " ~  . . . .  T h e  f r . c %  ~ s  t l : 2 %  ms  a s  m u c h  c. scnt!e;mn ,?,s t~.e , . % . ~ z ~  ~.n } r a n , -  . . . .  , j ~ .  

h e  c a n  g o  t o ,  ~ . . . . .  ' . . . . .  " ~ o O  ~C:~C.L.lo~ ~ ) rov ! . : l . cc !  '.':c c&l~p_-'~-~"'-%1!0 u.<~. .±~ ' :4ml~ . . . . . . . . . . . . .  # ~ :  S. 
Of c c u r s c ,  t h a t  ms  t h e  f i r s t  c s s c n t z a z .  .m.::.~ h a v L q g  c t t c n a e d  ,:,_~,4'" 

c . , . u r s e  a t  t h e  p u ; o ! i c  s c l ' o o l  ~.c~-,' ~ . ~ . , . ~ . . ~ . . _ ~ " - ' ;  . . . .  o " ,~ '°+-~,-  a t  t k c  u r . i , . , - c r s i t T ; ~  P c  

t hell ", ~, ~ __,.u o, 6 . . . .  i n t o  a n y  pc< fessicn 'no q~ . . . . . .  

: . .  . . . . .  ,: ~- . . . .  i l l  T h e r e  a r c  t ~ o u ~ . n  . . . .  o r  c a - : d  . . . . . . . .  3_,,,abu~ f r o ; ,  tile VSl".v,frL;376~--OS 
b , t : l ~  . , . ,  r " u : : z n e s s  ~ E n g l a n d .  **~o  d o ,  i c . g ; r u c ~  ~.~,.,~'~ S u  i n " ~ "  s , , c  '. p . , .  - ~ , , = ~ , ~ ~  ..... ".-, ,~ 

"~' t h e  c h u r c h ,  t k e  ~ " : "  " . . . .  ~o  ...... ,~ t k o  6ivL! s c r v : . c c ~  ~p.v  s o  o n ,  " , , h i e ) .  a r c  p r a -  

f e s s i o n s  o f  t h e  . . . . .  ~ ~ "  t : .  t ' z c  . la:u.~r'-u. • A l L  & '..!~!l "£ S O S  u:~C ~ 

p r c f o c s i ~ n s ~  h u  i s  a v e r y  p r . , . u - i  :.~c.r;, i n d . c o J , ,  Hc : : a ! : c s  "% n o n e . /  ( ' , a t  o r  

it, Y_o does not ingoncl %<. 'J:.,,~ @.<,us i5 u:%il'Cl7 for %]:o !c.VC c.f the 

j,:b. That is the system at present. 

O n e  r . ' .usb h a v e  p e o p l e  ; : l : o j  y o u  m i : ; . t  s o . j ;  a r c  i n  a n  r e : p r o d u c t i v e  

co:oacity~ such as in the chvrcl~ a:< the la:,. 'i'!-Q r arc :.on cf '.the hi-;:.>:~s 
integrity. They arc csscntib.l, the sa~.,c as thc[; arc cssc::tial ~I tl-is 
cc'~mtry. For tl.at reascp v I foul that ti~,'.:sc unlvcrs'hics serve a ver~, 
usofu! purpose. In %1-c past tl-,cy t',u'nc£ c<',% all tl-e groat iuadcrs c2 
Engl~Znd and the anccstr.,rs of '_..".any ".:~ this c<~'o.:.GrZ, an,'. l -[ 5l:irk t-'or </ill 

c o n t i n u e  t r :  d c  t h e  sa~~c i n  ~ ' -  ~,..~ ) . 'u . t ' , . t ro ,  

L~, GIFFORD: 'I a g r e e  ".;it]: you i0(" percent, i have the sr'oa..,esi 
ad'~iraticn for Oxford and OC.~.brid:3c. I Jiclntt ncnti',):,'" 2,n~ <f tl:o ,tl'cr 
schools. There are " . : a i j  indv.strics, to:., tqat arc far o/load ,c.:f c:,thor 
J~idustries. The ~ooir, t I ;/anted t< :rake is this: Acc.'.rJins %c. %he 
latest figcrcj there are a £0:: over 80;OOC. students in bl'c uiqJ.vcrsities 
~.n~, other schools of university rank--y'~at ".,e w<:ulc" call co.LJ.-gcs~" " in 
t h i s  " - " " " . . . .  No , a t t , ) r  - -ka-b  t h e  ~ o c r c c n t a s e  i s ,  c o , m i % r y - - E ]  t h e  B r i t ~ s P  .!~].,_:o . . . . . . .  _ 
• • - , -  . . . .  + , - - ~ n - 1 ,  .- : c o - J / l % r ~ / .  .L<:U. "."lllSt 7__t mS n o t  s u f f i c i e n t  t o  b u i l d  u p  a n  ~ n , . . - : ~ z  . . . . . . . .  ~(.< "" 

P a v e  L ~ o r e ;  a n d  I aF ,  a ' t x i o - o . s  f o r  t h c ~ . l  t o  t a k e  a s  : , .a:% ~ m i l l i o n s  o f  t h e  

counterpart ftmds as are necessary= tc increase the facilities--call tho~ 
oroduction facilities i.t you like--for all t~pes of scicnti~ic ,.:crk, A 
a m a t t e r  c f  f a c t ,  o n e  , . ' f  t h e  r . : c ' m e r s  .of t i : . o  ~ ' " " "" • ~.<.~]~_.s.q C o u - t t = j  .to'dr;sT_I_ ~,o.s 

h e r o  a f c ' . ;  w e e k s  a g o ~  a n d  ; r e  g o t  o u r  1 . . . .  ~ t o s e - b h c r  a s  %..- " : . h a t  a b c ~ s s  

could be taken to help brJmg that o.bout. 

I would like to :.~o~,%ic'.n sc:.~cthins c!sc t]-at L,.prcsscd r.:c very 
nucl~, i%e nest dtsccuragins; keartbrcal,:i-,S, thi:G i s a w  if: En~ilan£, 
this east s'm;:.~cr .:as the state c.f :-:~d of the y<,u>.fi  fel].o::s in tl:e 
ur:ivcrsitios. I had occasion to go to 3kc pubs uS.th s',mle c.f the boys 
w h o  w e r e  h o : : ' c  f o r  tb_c  w e a l s  a n d  f r e E .  s,:-'.',o <.f  t h e  SChOOI.  S .  TT. : - j  : : e r e  

ig 

+' -~ ..... ~ :' ~:'! < ~i!!~ ° ii fi 



thc r?,ost discotmaLcd grotto of young mcn I had over seen. T.hcy felt that 
there ~-~s,~. nc ooporttu~ity, .... ~,~_~ ~nc Socialist ~o~rn,,,~n ~. _.~. ca~-n~ot 
start a nm." business, as thc boys did hcrc after the First ,.:~.r'id -,,;at and 
a£tcr the late ~..ar: because they wcrc n<-t in business bcfcrc an<] %he Socialist 
Oovorl¢ucnt will 8ivc thcn r'c materials. Every ane of the--;; without 
cxccption~ -,-.,as figa~rinc and scl~cming ho~. -" he c{:uld cot out of the cotmtry. 
That ~,'culd not bc necessary i£ English industry received the t[~c of ]mh) 
I thini" t.'c could ~ivc tkcm out of ECA £tu~ds. 

I am for. Endland. Cy anccstcrs ,:ore Dritish back before thc 
Flood; i g~tcss. On the other hand, as ! told thc British, I kno,: your 
good points; I !mc~. s your bad points. T]-at sa;uc ~e~]arl: g<cs f,,.r the 
7~nericans. 

.qD~ESTION: I understand there is a prevision; i~ %hc use cf ECA 
fum.ds; that a su~p!us produced in one c,f the rech~icnt cou~.trics be 
absorbed by another; and that~ I tm.dcrstand; has cc:;o to a bcttT...encck 
stud is not being acco~.plished, i.ould you care tc discuss ti-at~ sir? 

;.iR. GIF2OYg: There is s e n e  surplus, an.'..", they are trying every- 
thing possible to get these c<,tmtries to buy from one anc.tkor, ..s a 
rosult~ there is also a decided co:.'.plaint %kat i-as arisen in this 
country. At a moetins in l~ev York I talked to soue people, a:..~n.j 
othcrs~ from the tire cm.~panios. Thez. had ~.'ccn Ln these co'm~i~rics 
for years and di< not ~.:ant to b{, thr,~::n out entirc!y, i t,',,l.! thum that 
if the~i ~:cnt to EC.. '.,d.th the i/ca that they cujht to be ~dl!c-.cd tc 
s h i p  a s  much a s  t h e y  shi£~pcd b c f c z ' e ~  t i ' c y  : ;c .u ld  s o t  nc~.:l~orc; i;,.~caus.o 
EC,: . ; a s  a d v o c a t i n g  t h e  p o l i c y  o f  Ev ~o p ca r ,  c o w t t r i c s  b u y i n g  £r~.:m o n e  
ancthcr. I said a token export to keep the na<:c alive ;.~i~jht be pcssib!e. 
This po!ic 5- i-as already boon apprc:¢cd in Eni:ia::d. 

ECA gives seno unusual c.~2!anaticns as to how this norchandise 
is fLnanced in a cuuntry where they-,.'~inlt take tl:c ctho~' :~cilc~..'Is :.~cnOyo 
In a speech before the $~:~orican C'~o~?Foor of Cc:<u.ercc ~ Lcn~lc:b i.~, 
Finlottorj cf ECA, said that the British had given 500 ni!lior dollars 
free tc aic mnt~ ~.p ..... business. I ~.rete t~ ~ont....~ t.: ....... ~.s:. thcr:~ 
if they ".:ould toil :<!e just he-.. t];at -,.'as acc<:.:plisi,.od. T.'..lis is %he -,;ay 
it r:as accc, rp!ished: They "~u':froze" roughly 2JO i.:illi:-.,n :ic!ial, s <-.1' 
the other fello~.s's honey, i-!o::; "co c<..-~sider that .,ho:..~ South .-u::r".cans 
have a let of American dollars that is good for our business bcOjause we 
h a v e  t h c  g o o d s  t o  s e l l .  '~'-~ ' ' "  " z,:~ DrJ ,~~sn d i d  n e t  h a v e  s u f f i c i e n t  p:?,.~:ituction 
tc enable them be sell te those c.mJa~-S :h'torlin.i and said 3 "You can't 
spend ysur money." The ether 3OO r.;illi,.;,n "cas un;le~,.'ritten by EC_.. In 
other words, they had not giver, one nickel. But the state.nont ~.'as pub- 
lished and distributed in publicatic.qs that Enjiand had given 500 nillien 
dollars. 



There is every advantage in the world in setting those pc(:p].c to 
build ~p interccuntry business; providud %key can build ~p croat,0r pro- 
ductivity so that they have soncthin S to scli. Uithout greater produc" 
tivity~ it is just a matterof sto~~ing ar:und in a little circ!c. Thc 
only hcpo~ in :.:y opinion, is to 5ct .greater productivity c,f t]~e p.~::,.~].c. 

I would like to tcll y o u  an incidcnt that I have tul, l a joc,¢. 
many tincs. I ~:cnt tc a f,:m:4r;.- Jut Francs to scc its w,;rkin<'s. I U,,t 
in there, under difficulties, only because I was an ~.:,~z"-, ..... ~c~,~:. ~",,_,u} ~ xcrc 
making bathtubs I asi.:ca ~ ..... n if hc did aw~ ..... • . ,  cxp.c.c,.., business. ;.ic 

. , ' . . .c .__c, . :~o . . . .  ~_.~ a - z .  t h e  - o _ o .  s a i d ~  " N o ,  "''~o.; c o u l d  , . 'e c o m T ~ o t o  ; . % i . h  y o n .  " . . . . .  - . . . .  " ,~,~- ' .~ ' ,  " ~ . . '  q '  
Ln the rrorld v " .  , • I ~,__,o~"~ lll',!OlT~ ",;o.it U. ]":ii~it!'50, I"~.. O ] ~ ~ I Sf ('' ~ 'f[ 1:~ "]b ~ : C" ] ~UZ :: C ~5 '~" C 
'~C :pay 20 percent nero for iuatorial t"~an ,,.:<ul d< i~ Ics~ hc t:~o:J.'i._t t" ~' 
was about right. I ]~c~: it ~,~s, ~u~,.a~c cf cur o-,vn ~! ..... oo. I saLi~ "in 
labor :;c are pay~'~ S 5 to i0 tL.;cs as :".us l,, c,n tkc Sc:id ~.-~4o~_o. ~ " "CI~,~ '' ho 
said~ " l  ~ '  4.,. • - ~:~_n~, you pay more than that." i sa~(i~ "All ~~ ~'" . . . .  

'ue w h y  y o u  o a n l t  c o m p o t e  w i t h  u s  i n  t h e  -:.:er!d m a r k c h s  i f  %.c p a y  2 0  o c t -  

cent r o ' , ~ c  .r .~ r . ' , a t c r i a i  ",-~ a..:= f-vc to !0 '-]','~ "~ r.:uc'., f::r ir-;bcr." "Loll," 
:'a~[.c sonsc~ J_t I "Nc~ .~..~ d<,csn~t." h e  s a i d ~  " i t  d c . c s n ' t  ' . . ,~c ~ . , , . .  ~ ~,r. ,.-'~-: d~.~ .. ~ -'-' 

. • , | 1 , ~ . ~ 0 ~  ~ }ic- .... ~4,d> "7~]]q.t ~s the aura:or ~". I S~.Zt~, .~ ,. a',"o g~,zar,f,i -E ~.,~'-. a.uL;iquc. 
You :l.cn~t lot anyone in. in our o<-o.:ztr,j-l;C 3.c% cvcrybccly in. %:C sc;:c- 
b ¢I • , • - ..... o~y : : : ~ s s o s  s o m , e c l ' ~ _ n ; : ~  no = . v i i i  s c c  it ~ t h , u  t ; ' a £ c  p c p c r s  - , -4 t '~  l o t s  of 
p i c t u r e s .  ~ i : h o v  n e v e r  ~ . . . . . .  ~ . ,  r : u ~  a b o u t  e r e  a n o t k s ; '  i n  _um,P-~-",,p . . . . . .  . . . .  " . . . . .  ,~.z.~,:,~:'- ~-~,~__" 

Hers is the : :e~y the French made a bathtu.U: Thej br<.ught it do-,el 
~.~ ~,.o ~urn~.c~s~ oo:: £'Jmnacos~ .._~t rungs about 30 -~ long ,%2:£ lr~m~ fr 
the cei].ing. Four '.',on gc)t cn one crld ,:f the tongs and picked bp %'ic bat 
tub~ anotkcr folio-,: pickod "~ the tub in froiit. T%,;n they "rut it in the 
fur:~c.ce. They all stood t]',crc m~til tl:a t<b baoa-:e hcato,i--and it tokes 
q~its a ,.4=i!o to host a Ills; hoa,Gr bathtub° Then t>_oy took it cut~ xitl 
the sans n~4ber of :.:cn~ one oullJ~s up t]:-e front and four on tim tents, 
Here wore three mere :~or standing tc one siJo -.:i%> a 9i!e of frit and 
shovels. Tl~oy shcvcle,,! the frit c,:~ the tub. -,f%cr tipsy Su% it all 
ccvcrcd; they put it back in t',r:u f'~'naca. TI-~ tub <:ont bacl: and f~,rth 
four or five bh.:es in urdor t,: bc t/~',>Z'OUSI~Iy co, yore-. 

~,e c o u ! . , l  :4c, k c  a h u n C . r u d  ~ ~* . . . . .  " '~' " ' -  . ) c u ~ b U ~ . , : ~  i . " i i ] . C  46"'~1C~," . , ' o r c  ,. . . . . .  .~,..].~.!;.~ - '  < . n . ~ .  

! n  o t h e r  w o r d s j  . ; o  a r e  c r e a t i n g  tho . . . . . .  q ..... 

A man put a fe-~.dry on t,p <f a hill in France. flu xas as]:cd 
r,'b4r. He s aid,~ "The rcascn fer it is a s~crctj bv:t 7;, u bcinL- fro;: the 
other side, I ,,ill tell yuu. ~' Hu had t]~e b~st fcu'.~dry ~.,,.~,~,~-~ iu i,'rarcc 
on the top ::,f the Pill. i said; "l~-:y fiidnlt you put the f,';,.u-£ry at the 
bottum of the hill L'~stea£ cf" carting "rap all y<:ur coke anC olg ironj 
anJ~ so on?" }{e v:as the most sraqprisod nan in the ,,cr!f. ~o sai.),~ ~]l 
never thought of tiiat." % c,:,u!'/ ;]live you s turics c,f that ":inf. by tl-e 
herr • 
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, .,~ .~ \- . - . .  ,:_~) { - I ~ . i  ~; 
' " \ \  ' . - ' " !  :: %,, ' I , ' , ~  ~ "~,,' ; ,  

f ¢.:{~,.'4 ~ ~_fl 

E : a r o p o l s  p r c ~ ? l c -  is a ..,~.n~.-,~ . . . .  r.u i r ,-_cac:. : ,  a l .c  ::ori.m:.3:: i 
in FrO.T:CQ C.l]tl n . . . . . . . . . . . . .  - .__  oiIC,&," S:i:::,1"71"£ :,....,.. ~ . l ' O  ,.~ ...... _,~y ".;ill c.~; -bl:~ir ..,:?rk " ~ ..... a-'c " '~-- ::nd ~- " 

r . c i . m n e r a t c £ . .  , 0 r o p e r l v ,  £ c . r  m~'~. I ',,,~.~.J . . . . . .  , , , . ~ , , i , : . " +  " " '  "; b u t  t n c  ; : . .css  -b,. s a  S -  ~,,.r ' ,. 

"D f l O ] 2  o 

m :_,,.vc ! .... ' no o::Dcrioi:ce wit:: the c-mrei:~s Cc'=mulis% :,-#","" .... 

I C,.n't i-:uc.:: :;kat .... ~:~.~'~ .:::,uRt "o~', D',t.. I .Lid._ put c. plant r::_2:r~ in a 

Co::~.:m:ist . . . . . .  oc..,,,, outsi£e o f  " ' "  . . . . .  ~' is '"  " ~ ' "  O O - C , L , ' . ~ o  l : O i ' O  ~ - i ~  L ~ . I I I ~ S  ~ ' t ~ r  ( ' . i '  ' ~ " ~ "  

' ' " ] - i + < - ~  -, " " to T::o-.r  n a  . . . . . . . .  ~ l : . b < . ; r  trouble a f . % c r  su: . :c  o m i t : c ,  ,.,~":<',. t::cy ' ~ ~ +  " :  

col:am over. l k n c : v  it . . . .  ,. ~..,~ b c  sctt]_o:;. "-~,".~=u~c I / : c . t  ~'~::v"~" . . . .  'L ' l io)  . . . . .  - ' + l - - , '  

co, , .~r  ,.,4~--~ ",: ' , ,c a n : . :  b] :o i l "  " " ; ~  4 -. it in tli~_s w a y :  f~.:o:: E . . . . . .  t~.-~-'o~, -bhe~, ,. ,, t:ie : : :on 
a p i c n i c  :~. t k o  ..~,-nu~'-" - , a .b , :  pLr.do :r~;i~y . . . . .  ,..,p~,<..~_..io~...,: < , . roe '  " p c c p l e - - - c i , . e  a £< r c -  
:. ' .an a n d  t : : o  ' ~ o > u ~ m : ! s b s - - c c  s e l e c t  t h e  ..~..j,"-- z , ' .~ ,  s e l e c t e d  ~<.:~--~'-~ " ~  ~ k._J" ',-u.sCaUSc- 

",to ~.'cL:I~, . - a v e  o .... p a s t  ~,:~:.. f o r  or, i v  a : :a]_£ . . . . .  ~•a.~ ~.].~ G . . . ' l a - 5 3  Oa,¢tu 

in tl:is co, retry. They t:culd pick the .?.r.y i:hc.'g ..'cu].d to.us..; you t::c :::cs'b 

disturbance. Surc;pcans arc Lo<',u ::orl.:.~on° I .tare no crlLioia-: .,.re... o.~t 

st andp o int. 

I think the:e is :.:co':'.. for a +.~,'~,,,,,,:~} .... ' ...... : . . . . .  fho . . . . . . . . . . . .  ~.--o ~ . . . . , . ~ A ~  (.']" C I J ~ O & L : L O I q o  

sc-called "to:.u:ha]_l" :;:eet-,nss o..=~.o the i~':y J.s holding ...... ~,~ ~'..,:~:~.. ,a_,~. .... arc a 

:,onc.er£u;_ o,.l.,s. I thin;. L~iC.L J.i: -#~:"" "' ' 0.~1:i 7.:t;n:r "~" . . . . . . . .  o o . ~ u r  coulrorics onoro 

i s  ::cod for ~" o:;c t'::mhall : ' , - , " t i ~  t c  . . . .  ~ ' ,  ~ -" . . . . .  c~_,) . . . . . . . . . . . . . .  ,.'orl:~a~' nan that tile 

cn!y :ray he can receive l:i.%'h },"e.s~o ....... a:~,.: ,:thor ~"~o:.,.~n.~ ....... o::~.~" ...... ,'~'-,~, lifo :vorth 

:;hile is tl:rough his/: productivity, net ...... + ~'~ g . . . . .  c. : ) ! . : v s z c a l  labor. 

O n e  F r o n c l m n a n  e x p l a i n u d  t ; : c  . . t i f £ : . r c " m c  b c t . , o e : , - - ' t l - e  O - ; r : : a n ,  
. ' - n o r ° c a n ,  a n d  F r e n c h  f a c t o r y  w e t ! t o : -  i ' -  t i : i s  v:ay: lie caJ.,!.~ " '2i :c  C ' - r : - a n  
i s  a n  c x c c i ! e r r b  " . , ; c r l£ : ano  G i v e  h i ; ~  a j , S  a n . l  : -o : : i l l  ,.lc i t  t : - c  c a y  y o u  
t e l l  hir.'..~ a n d  i t  t r i l l  n e v e r  o c c u r  %c~ : : i :h  t <  .tic J_t a n s i  : : i f : : . ' e r u u t l y ,  C i v o  

i% Do the ::"renclm.lan, an0, :am ;;onlt oven £0 it tl;c firs:b time the :raT/ y::u 

told ':~ . . . . . .  " ' " , . :  ' ,._.,.,~ : ,~ L'c.Os. c.;£f o n  a Bai::-'.-,'%.,~.. . O i v o  -,~ %o <.-n Al : ]o r i . cc .n  an .£  ,:,; . . . . .  ' m s  
i t  %he w a y  y : . u  t e l l  hi: : :~ b u t  h e  i : . : : m £ - : . a t e l y  s t a r t s  b e  w o n d e r  i £  t T : e r o  
is::It a bother and easier :;ay of .!:.inf, the job," I i'sup.C, that to b c  

t r u e  i n  n y  o : [ ~ m , o i e n e o  : , i t b  t l : , . : s C  p O < l - " i o .  

- - ^  ,¢ . . . . .  + ' % T o  | ".Hi: - .~-SoEi,- i ,a,~ . i h "  ' "  . . . . . . . . .  " • ( , _ ,  . . . . . .  , i ;: t ",.'a:i,s I t . . : :  t '  £'~o7- h}:a'~ 
• . - - ' -  1 . < . ~  w e s t e r n  E ~ m o p o  ms g a n g 4 ~ g t p  . . n  y c . u ,  b r D  i <,.me.. "Dr., b c  a JLlOC . . . . . .  n c.".,:-c'.~ 

-., i o . ~ o r ~ r  c ,£  D ~ l t o ~ -  (7(;c,.c..: t o  b ] ; c  : ; n i b c d  . . . . .  " ~  v . n a t  s r . l o r e ,  a n  , -  , + -  " , + , , - ~ ,  I . m l C o r -  

s t a n . " ,  y o u  t o  s a y  ,::r i ~ : p ! y  t R c . D  -,'s.::.u D u D o I  t :7;i..:: i v . t  ' , "~  . . . . .  . . . . .  .,,~..L] C.:I:Tg,LZIb~]" tc. tO~73r;t.rt, 

L,<.:~ G I F 7 " O P ~  : I a:u -" . . . . .  ~ ;-'m . . . .  . . . . .  Dk'.-~ s t z : t c ! . ~ , n t  o £ - < o h m  t- : : ' . ,  >c: .n f r o : :  

%l~_.o ..... % z c  . . . .  ! C~ ........ ?~ .  c.£ C o r : : : . . e r o c .  

" "  " ~ - "  ' , ,  - , . , ~  , , - - ' -  . I - ' : - . , ' ~ - ' .  .: ~ - . _ . . - D  "~ 
1 2 ! .  r . . S o . , ' .  ; f£. . . : :  T ] " a ~  ' L ia r '  p r c . . v e  ~ r , - j . r  o . . . . . . . . . . . . .  o . : , , . .  p <  .. _,.o J r .  

• " " ,  ' as . . . .  p e c . p ] . o  ~ " ~ ' - o "  . . . . . .  " .~ 'ovor I~ . ' c i2 t  :J.c;;lllt ]:ri'l.,".," &s -.,uc~, z. . :o . ~ , ~ 2 ~ . ~ . ~ .  .k)~ ~;~Oc.'.'.t!sO 

I hc.d ~ l o t  o f  tltin,<.:s . . . . .  * '- - : . . '  ~...~.~ I zr..c<.~ b b  e : a p ' : , r t .  
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] . ~ , .  : ~ . : . ± ~ O R D :  , , a s  t h i s  b c £ c r e  t ] : o  : : a r  :? r  s i n c e  t h o  " -  ° 

" ."r, u > - O  - , . ' o . r s ,  : . . . . .  I.L',SSEH,:A]~: This ::as bc-D:;cen ~-~' 

• • ........ > .... • 7 ~. tail:ins ~c the curt ' ::R. GIFFODD: That :s , , ~ . : . ± c : ~  ......... . . . . .  :~ . I L  

noriod. ~ '  '- . .hey c a n n o t  pro.L.UCO ~x.ouo..."-, ,~h 

,R._. ""::,,SS~i,~-:. '~: : . . . .  ~ . c  p o i n t  l , . k n t  -oo co : : : e  t o  ms o . . a ~  I , . a m - c o : :  

• " ~ "  l i t t i e  . . . . . . .  t :  in vain f o r  you to ".:enrich :n y o : - r  o,,_:< one ,.,'~:,~; an (. p . t  is 

D I C,..U~ . . . .  it , the little ""~~, ,.;_~ "tariff." Ir i-D ~s_ s~.p].y : ..... ;,~ ..... u,~r c:,f _ ..... ~,-" ~" 

c~,nnoo sta;S', up to t]:o :::etl:tcd.,s anc~ costs (:: prc'.luction c,f ~.,,..~c~-~-~_<:-.~ 

in the United Statcs~ ha.: ms it .L, . . . . . . . .  " u~.~.~ ".;0 ; : r u s t  ::a~Lroctlll ::)1:~ V O T e r  hicl- 

tariff ".:all~ :shic]:> l fo<:l, is to c. ,.-or<at i c . r2 :e  e::"Dc::t dotr~::onta! to 

the , . . o . - l ~ z - s  . . . .  :u  . . . .  s capacities fcr,:?ign ccuntr'.cs? 

~.,R. GIFFOP '~ :  Y o u  :~,:.vc b r e u : u h t  ::p a ~ : u3~c  . . . . . .  o ;  ,-~'.~ t l ' o  
t i l . : c ;  : : c  ~ c u l  c. : ~ : s c u s s  £ c , r  t l : c  n c : : t  t- . .¢ o r  o . ' m c e : < ,  .~-s. Oh t h e  .... ' ,  

h a n d ~  l o t  '.:o so.). t l t i s :  I ..ream b o o n  : n  f a v o r  o f  ._.,~:"., . . . .  ,,,.,~1.. . . . .  ± ' c ~  ....u~;rs 
for ~"~ ~ " - ~ -  o,.~ r~cmroc~l-tr~,<..o trolL:.,- -' -. I .:o not o~l_,~,:'u ona~ na:rj: c::f our 

industries n e e d  ..... ' ~.,acn or a o<.rmr~. l'Jloro cr,:3 SOL:.G O a O O S .  I b.C.VO ,~];OlqO 

on roc.,r~ in favor ~-,9__ such a treaty. I :ppoaroR bore.re c..~..._:-. ..... ,=~;~s-, c-:~;,_" -" 

comr.:ittoes~ and so on. ]:ut ,~,..."' you over stc 9 to thir.]: ~"-~+~::~.~; rirstj 

t:,:c-ti:irds o~_ all ~:pcrts into o . , : c  ..... t .... ~<_~ c-::.:.'c £: :.ut-,," ~rcc ; 

" ~ o r  . . . . . . .  ~ "  - "  ,._±~ c:f ~ : . c  ::"-Cn- ., ~o~ that .... o raw .... ~r ..... '7'_:at ,.as truc in the -v ..... ' .... 

t a r i r f  s i t u a t i o n ,  i t o l l  t : : o  ' o ~ a r  .... ~ n t  o f  uo~.: , 'u~c~ t h a t  "-' n o , : : l s  l u  S 

v e r y  SO<d p u b l i c i t y  : , : an .  The  s e c c n J ,  t - : J : : ~  i s  t h i s :  I £  a c o u n t r y  i s  
op~ .... runs ..'~th ....... ~ eauiva!ont to a half or r. t:=-r~< c . f  L : ; m s ,  in . . . .  .,u 

C O . S O S  I o s s  the.If x . . . .  -_ ~'~~ " ~ "+" ~ . . . . .  O~.~]:: ,so 

this ..... +~: . . . .  c ~ n ~  d w i t h  t a r i £ f s  o.f ,~'0 o r  25 p e r c e n t >  t h a n - b : J . o r o  ms se:..:ot.:-~:.S 
lfr oF,[~, 

It : . s  a t ' , : o - w £ . y  sla~c. ' " ' " ~  ..... " -,,:-±-~ can o~ : : r ; : n S .  'D::t ~'mu still 
must bc oh:c to ...... - ...... --..-'-~- " . ..... . oro-..=:cc ;.:c~_,~.;,._.._~o at a price, ca:,., tl:aD is :.hat I ......... 
tc ::o!p -?cop!c do b ........ it :.-:.- ...... 

,,-.c>,~o~ -=si:~r o,.,.,~t.,,rc.o of -l,-~<::~ that i tkin]: ,;e c::n ;p:,rr:ancnt!y sbc? 
tl:o-:)TOe.'..'., or co:.:,'::m:is:.:. 

Take a c~;mntry like i~)razil, for->:el, I h a v e  ::teat ° . ~ " 4  .... " • ..... • . . . . .  .... r ~ .  o _,.on 
and :'- ~ ~ , • c.:o~.u hopes f..r the next century. Ti~ers ar,s rcuth]_y 50 :,::kl!mon 
pcoplo there; .~ : ,i <,..... _ -  ~.n..: a b o u t  45 m i l l i o n  o 2 - t h o : , u  ,..o n o t  h a v e  a r D % k i n - ;  . . . . . . .  j 
h a v e  n o t h i n j  t o  l o s e  i f  so: . to , )sJ .y  c o : : c s  a ! : . n t - . . i t i :  a c r a z y  d c . c % r i n e ,  
T h e y  m i g h t  ~-¢4~ sc ,~- ,~+, : ,~ .  ' ' o : p  ~-. <,4 ~ - - , ~  a r e  .. - ............ o. .n-,. the 3razi!iau -~ ,~ uu.mlu~ ..... n vor~; 
definite in ~" ~ ~,~,L.  oao=r thinkiuL: <.n ~ " ~ '  

r m ] .  ~ " ' " - "  ~ . "  1 . -  • ' 

±~:~ l . : lOL,?, [~O 7 :0  :.ICiO0 ->S t : ! ~ i x r ,  qc" ~ ' -~" . -  c.S 

l i f t  t h e  " :  ~ " ~ . o r ~ : . .  b y  i t s  bc,  m t s t r ~ © s .  D o z m : s  o f  : . : : , c r i c a - ~  £ i r r : , s  h a v e  b o o n  

"" " ~-" - . . . .  Ti s t i n g  i n t o  i : o x i o o  a n d  g-', v l n ; :  tr~.- 'n~:. . , . ,  f r o : . :  t h e  n o . r a n t  cc:,r.@a.n~-, . ac re  
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, ,  ~ )  ~ -f'. ~-" r . 'T~b, ,  , . . '  - .  , - . " ' :  , ,  ~ .  

t "~ j ! " * - N  : " A  } t ~  ~ ;~, ; F ' , . :  'J 

"C:" " "' .'." ",.~ 
t-'~. {¢,w"" ,~ • 

. . . .  " . . . .  = m.,DOL', t . ;  b o  . . . . . . . .  mS Re' L a r s l - a ! l  P l a n  f ~ . r  : e : : : i c c ;  a n d  +~::~. . . . . . .  ~ J. ,.~s . . . .  ~. ~ r c . . , - n -  

&,. . ( ,un~ o f  ; . ' c :ney  f r c : . ~  h a r e  

c p ~ , ~  . . . . .  ~ o £  . , ' - : r i c u ! t ~ . ~ o  :~.as ' - r , e  c. v o r  F ,..:_,z,.,.,.,'~':-,~,. :;:~" " ".:~ 
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T , -c rk~ except for the Staff.. TRoy are ,T. ' . . in~ : : a n y  %Z,-iz:,Es. C : . : ' i h 7  r .o 
on a pzano a ~,:czt t~-.:e a:/o; I asked or.o of %ho.~_r ;,on i:7 b.e -~:;ul,! la-,;or 

~ . p p r o p , ~ . . ~  . . . .  F:.o s a i d ~  "It . ; 'm]..9. b.s t h e  ",;<:rs-b b " ~ i - ' , ~ - . - o  c : . o . ! £  
d o .  No h a v e  g ' o t  t o  b r i n g  t h u s e  p e , : : - p i o  a l o e ;  S " , . i t ' ~  u s  i :=  t k o " _ r  t i : J . n k i n . " o  '~ 
Tkis particular man was ~;or],'in.7, or. br~.~boo pulp; one blt~L;j ='~-u,~=,., _r :-~o~- 

a b s o l u t o l v  n o t h i n  S a b o u t ;  a n d  T ~ o n t  a L :os5  i n t c r c s t i p _ , ' ;  c v c n : - , . , 7  " ...... '~ 
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shculd be tied in ,;ith it. 
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mcr.ts rogardmng zn,,us~ry ~"- : .+~.i ~ ~ 9, ' • • -.-..;. 
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