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EFFECT OF FOREIGN AID PRCGRAI~S ON Tk~ ECONO}~IC 
POTENTIAL OF FRA}~CE 

29 April 19~9 

GEh~RAL VANA};~N: Gentlemen, in our present raging strug[le for 
peacetbmoughout the world, the economy of the Euronean nations is an 
important battleground. Especially important is the economy of France. 
From his biography and from his history, and from his work as Chief of 
the Special Mission to France, ECA, we all know of }~b. Bruce's outstand- 
ing qualifications to discuss with us the "Effect of Foreign Aid Programs 
on the Economic Potential of FranceJ' 

It is my great privilege and pleasure to present to the Industrial 
College of the Armed Forces, to the National ~ar College~ and to our 
guests--~. David Bruce. 

k~. BRUCE: I think in considering the effect of the programs of 
aid extended by this country %o France, ne ought to review for a moment 
the history of the French economy~ As you all know, until about the 
middle of the eighteenth century France had been for approximately a 
hundred years or longer the most po~,~erfui nation in Eurooe, po~verful not 
only militarily but economically° About that time the British ~bpire 
began to take away certain portions of the French Empire; ard by the end 
of the century France had fallen, not to the status of a second-rate 
po~ver, but decidedly second in influence to Britain. 

The great revolution of 1789 had a very profound effect on the 
French economyo Traditional institutions were swept away. There was 
an entirely new feeling in the country. And, as you will recall having 
read, a considerable interval~ during ~vbich the most chaotic conditions 
prevailed, separated that timej the date of the revolution, 1789~ from 
the period in ¥~hich Napoleon finally established order again. If we 
~Ii consider 18@0 as a sort of starting date for French history, I 
would like to use that as a basis for certain observations about the 
French economy today. 

Soon after }~poleon came into p~'~er, he for the first time estab- 
lished a central bank in France. He for the first time codf_fied the laws 
and brought about a kind of democratic society--although it ~,:as an anommly 
in name because of the nature of his rule--which has persisted since that 
period throughout French history. 

Now, it is almost incredible that~ after the physical and 
financial losses that were suffered ¥~hile Napoleon's armies were over- 
running Europe, the French economy ¥~as able to restore itselfo He went 
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i n t o  e x i l e  i n  ~ . . . . .  q ~ . . . . . . .  " . . . . . . .  , 3 1 . ! O C b  120:,  .,_~.~u, qO:.iS b.,?,d . . ;dCC). :C ~o~5. by . ~ o ~ p  ti~o . . . .  Of %he  

fully soread t l ~ o u ~ h  the po'ou!ction~ a.nd Fronc'L a <r:,_cui%u.ral ..... ~:c' 
about 1825 roached a ve!mr:~c which never be_fore had bccn ]~own tc ,J'rcnch 
history. 

The industrial c o n _ . . : c n c c : u e : ~ t  or industrial rcvivai s t a r t e d  later 
~" ~ q r 5 0  - "  t k c  l c . r : ' ; . ~ s t  t h a n  t ~ . m s  ~ . g r m c u l ~ u ~ _ ,  d e v e l o p m e n t ;  b u t  ~,~ _~  i ' r c . n c c  ~.u 

r a i l r o a d  t r a n s p o r t a t i o n  n c t T ; o r k  i l ]  t h e  w h o ! , ~  o f  E t ~ m o p c .  i t h i n k ;  l o o k i n g  

back on it~ one can probab!~,- say that fro~:" 1850 to 1370 i,'rancc "..as ti.e 
most prosperous country in the world, i a~.u speaking c!-;ays if. cc>no~ie 

t Crl.]S, 

• . z  ~...., t n c  : " r~nc"  - - ~ .  ~ _. . . . . . . . . .  ~ , ~ _ ,  ~.~: T i h r  n n  i n d c m ' . . ~ i t y  : : a s  ! o x J _ , s a  c r c r y _ - ~ , _ n g  

to about one billion d.cN..].ars J]~ o-c~" memoir as ,-2 ti'at period, it ..'as r~vcr 
oelmcvc~ by the Gcrmans~ cr ~,y most ~-r t..~ other pcoo_,c c.f the ,.:~rk,':i~ :-~+ 

. . . . . . .  ~ . . . . . . . .  ]- ' - "  . . . .  A c t u a i ] . ~ ,  .%s France z;ould pay u!,.~b indemnity-,.-tt],.i]] c ....... C~]~.O__~ Ol:.~,~. 

we k~_o::~ it r.'as satisfied ,:'or, 7 quic]:izr; in m~i%e o£ the great debt; irtcz':: 

" '~^  ~ , . .LC~_ had b o o n  . . . . .  " :  " ' "  " a n d  o ~ . . ~ u r n ~ l ~  " 4-~ :, ~ . n ~ ( .  b y  t . - c  o p e r a t i o n s  c f  t h e  F r a n c c - P r u s s ]  

"- ! o 7 o  F r a . n c c  "~-~ " " ' / c . r :  b v  ~ " ~ - ~ , , ,  ' " . . . . . . . . . . . . . .  ~ t o  r c c a p t t  

' - "  u e ~ . ~ , ~ ; ~  l o p O  S . i ~ : 3 . . c / O o  . ~ . ~ 0 0 C O ~ ] C L I ~  ~ c c . r : -  t h e  p r o s p e r i t y  - , . ' h i c b  " ~  ~, - .  . . . . . .  r ~ 

tinucd along favorable lines ~til about 1913~ witk f!uctuc.ticns; bLr~ i~ 
t h e "  f i r e  o "  - ~  t h i r t e e n  y e a r s  o f  t l l c  t w e n t i c - t h  c c i  r b u r ~ -  F r a n c e  w a s  a t a i n ~  s c  £a~ 

a s  ""-~o:_~ C o n t J m c n t a l  p o - : ; , ~ r s  w o r e  c o n c c r n c d ~  ~"-~:~u Rm, s t  p . * ' o s p e r o u s  i i~ . . . .  " ' -  

CCOIIC; ]ic s O n s c .  

All of you kncr :.oil. ti'c results or T/orl6 ,.Far i, TL,c fc.-.-ora%lc 
b.?.!c.nco of trade; tkc very largo accm.m]_aticn of ~c!d ~ !ra.nce~ b>c very 
g r o a t  f o r e i g n  h c ~  . . . . . . .  r . ' c r o  . . . . . . . . . . . .  " a s  , , f  " " . - ~ . :  . . . .  ~ ~ i ~ . ! . ~ . :  a r . s s v . !  4o .. t ] ! o  i ; a r ;  Circ.  ~ ' r r . i l c o  

bccaro a debtor courtr,.,- as & ccnscol~enco. 

S ~ % c a k i i %  S c £  : , ' D r  ~ ' ~4~ - ; "~ , ' - - - - - " - "  " "  " " " _ c~,ot:~.~ ..... '~W have ~;rcat smgr_mfmcance fro': 
~u~ndpc_~_~- _.z ..... ~ SR.!iorotL mr,..,or~L~ .,b.r I o.bout n,n~. and the popu!ation ° = ~ "  ~ . . . . .  ' ~  . . . . . . .  ~ . . . . . . .  ...~ 

o n e - t h i r d  m i l l i o n  m e n  k i ! ! c d .  ' f b : "  . . . .  m . ; ~ . : b c r  . ~ f  . . . .  : . u n c . c c ,  " . . . . . . . . . . . .  . . . . .  s ~  o ~ u r l - -  t h a n  

f o u r  m i l l i o n .  I n  ~ . c ~ , ~  -~ b h c r e  w a s  a = ! c c L ~ a t i o n  . . . . . . .  ~,~ t : , e  m a l e  p ~ o ~ . l ~ . t m ~ . - i  ~' ~ " " ~ '  

b e t w e e n  t h e  a ~ c s  o f  2 0  ~ . e  3 5 .  ~ . . . . . . .  ,a ~ • i n  ~ 'y  o o i n i o n ~  t h e  L:c, s t  

prcfoun.:! influence of any om~ ~±~ cc:,ns~r cra~ou ~,- ~ . rcnc . . ' i  oounc.rtic h i s t < r y  

c<[r rang tl~c . . . . . . . . . . . .  c c:,'.,t rmy. 

NOT:, i£ I may skip a bit, sLncc I started cn the subject cf 
peculation, in .... ' ~ ~ _ , o r . : . c  ,.~.~ I I  t k e  l o s s e s  c._, . . . .  t h e  :, . . . .  - .~h  a~,: - . . . . . .  ..'~ f o r c e s  i n  k ~ = l  

wore 154~000 fen. Sixby-five thousand luonj .::.men, o.n£ c]-:i].drcn -.:ere ].:ill 
in air raids or fro.'..", shell firs. Thirty t[~ousr:nd ::on and ~:oi::cn -.%~rc 
executed for resistance. Eight h-m:.'..rc-L ai~.i t-.:onty-flvo thousan<;, iucn .rots 
s e n t  t <  G c r m a n y j  t h c . u g i - -  . " : a n y  :. ~ ~ " "  - ' . O f  " ' _ u lu,-~ i;0:00 V<;il!llor.r~r i.'<,r]?brs O.LC.L i]\l!~] 

225;000 .,'ere eithar kil!od or died t;tcrc. 'fhis ,ices not include r.ny 
figures on prisoners of :;at. These figures s.ru vorx signifies.mr. I thin 
so far as %io;-l,q ".Tar II is cc:nccrnud~ they s.rc not -.id~ly :c.'<c':h= in regard 
to the French population. 
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Going bacR once more to IgO0, t>e population of Frano-~ ir tllat 
. . . . .  - iL45 .. ysar was 20.5 :nl!:lo~. ~ tile population had risen- to ~ r~il!ion; 

"out in no~,< . .~' n~ ~ . n~_ D. ..... ": tb.e .~.ast .~0'" ,~.+~ t k e  o o : ~ u ~ t ~ o n  was  o n : ~  4 0 . 5  m i l l i o n .  -~ -~ '~  ' - . 
years; col,~in S ~ap to the present bL.:o~ :she increase o£ population in 5:'ance 
has been less than one million people in spite of t~.:e fact that %',n<re has 
b e e n  a f a i r  ernst,mr o f  im:,.~.i~;ratio :~. i n t o  F r a n c e :  im,'i[wanSs w;_o h a v e  s e t t . - : e d  
there and become citizens. So you have; ......... ~, so far as t~=is ~ent~..~ 
is conceri=ed~alu aLuoct static p6pu!ation. 

Now, i dropped matters, economically s~eal:ii:s; at the end of "'' ' '~ ~ 0 r ~£~ 

":jar I' Let us take them ~p asaii: from that ooint. 

Acconpanyin,s these icsses of people, therefore the inability to 
make the industrial nacbine £unction~ r.nd the !os~'~ on a very £reat scale 
financially or b.er most if.portent assets abroad, France had a raging in- 
flation wkich many of you rek:e'4ber. That was brought to an end in 1926 

o ~,^ ~ -" is ar. .der t h e  r e g i m e  o f  ~ o~ ,c~ . re / j  an~ i t  a v e r y  i n t e r e s t m n g  t h i n s  t o  ot,-@,, 
exactly what occurred at K.lat period. The infiatiou, which was sc wide- 
spread that it seemed desperate and hopeless, was actua!,ly overco.<.e b f the 
application of the most orthodox financial n:ethods. Tb_e Ludget was ba3anced 
by raisinfs tsz<es sig=~ificantly and taking all of tke foreign assets on v~hich 
the French Goveri~uent co~]d ..... ~o,,~ its hu.nds. Nv~ 1927 bbe economy was function- 
ins in a financial sense almost normally. 

In i9$P the production in France, agricultural and industi-'ial~ was 
the greatest in its history. Anotker fine year .v.,'as 1930. 3ut from i931 on, 
the,economy or France be,,]ar~ to stagnate~ and for the nine years preceding 
i:or!d ~,ar II it remained in a state or stag-_ation. Ti~ere v.ras no net invest- 
ment in the cotmtry. There was a s-~ortase of capita], wlich persisted from 
the tine that I-iitler caJ.e it, to power in Germany up until the outbreak or the 
war~ a n d  this continued after the war came to a coi:ciusion. 

So i n  usi r_ . :  a n y  i n 4 e x  i f ,  r e g a r d  t o  t h e . F r e n c h  ecoP .ony  y o u  - : ave  t o  
l o o k  b a c k  t o  1 9 2 9 ,  t h a t  i~av ing  L e o n  %he m o s t  p r o s p e r o u s  y e a r  t}_.e cov.r~.br~- 
had ever ~no~rn. I refer to 1938 as th6 base year for any ca-culation as to 
improvement of the econoiv0: sii:ply because the statistics for tkat year were 
better . . . . .  than they were for precediug periods I will .... ~y to relate ....... ,.-~a~ I 
have to say from now on to 1938 as a basis. 

! have spoken of tke losses and the effect on manpo::er caused by 
~7orld %rat II. But one of the r.ost profound effects of tl:at war on tlle 
industrial and agricultural situation was the dislocation of the population. 
In i944~ at the time of liberation; 4~d,-~'-~a-, productic, n had .... " ......... 
about 20 percent of what it had be~n in i")3G, and a~ricu!tural production 
to about 70 percent of ~,~a~ ...... it had ",~een "~n that year. 
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N c : . ,  t h c  F r e n c h  . . ' e r e  f a c e d  ~ . i t h  a r'-N_,. _~,..,.-,---a----<~--t',~, , . , .~  : , ~ r  t o  c , : o o n d .  : : " a t  

resources romc.inod in an atte~pt ~ ~ ~-, "~: ...... ~- 2- ,ap_e~L to o~--s ~.s~.uu an eo::rc].:ic revzva 
' ' m . . . . . .  n,  n a t - . o n s  a p d  or ::hothcr to adopt the practice ,of some of tke os,~cr ,,t~.,p_~,~ 

la.r cut a :ong-~er,., prcgrar ~ o:~pend~ng their mot-c.- c~.t ...... ±y r.n'a ..... ::_n s t 

revival something "d~ich was ~oped for mn the ~-"_s"san~ ....... ~ ~.t~.~r'~, *~.~,.~ .... an~/0hin~ 

they could hope to acco;:p!ish in hl'.e present. 'Phe~.~ chose b~_-e f'.rst cc.ursc 

so in ig<a~ 1945 ~ and !9Z~6 the5" laid ~ ..... ,- ~ : ~ n ~ . ~  o r  apprc.'~i<'.ateiy t - . ; c  billion 
dollars of assots~ o:q~ressod in cur ................. ~r,.;o--o~:~ oo_c~" , ~ in ~'~._e .._.~.m,.~" of france 
and whatever they could discover in the , : a y  ,:-f ~- , ~" - - . - ,o  . ~  ,--~, . . . .  ~" e]3_I"  _.. o 1 . . . .  O . . . . . .  that c , . r 2  
be repatriated by govcr~.~uent order. TI-at :::onc:: : a s  used tc bui!:i up so.pit 
equipnent and to scmc extcnb to testa.re the cc..'a~jc t'.:,aL ]'..ad been .... ~-~ .... ~ 
by t]-c civilian population as '..e!l as b y  the fact tics during -bl..o -,:zr pcr5 

I might say in that connection tl~at rot only ~ U.'crld Jar I tkc 
dcstruction Ln Franco~ which had bccn l~'.'.jely a bait!afield far four year,' 
:,-as lower than it -,.as @~ing World ".:ar II, but the um-~bcr cf fact,',.rics 

dcstroycd the second ti;uc was ccnsidcrably in excess ef these destr,':ycd t] 
first time. TI-c nm<~.bcr of iudustria! establisb-'rcnts attacked ",..'as greater. 

because of their gcographica! !ccation in the part of tkc com-_~trs; affcctc~ 
by militar x oporaticns~ espocia!l~ as a ru~.ulo of bc.'.t'bin8, + ..... had " 
in Lorld :,b.r I. Half a million domestic ~:o,'-.~cs wore c<'.:.~leto.iy destroyed 
and about 1,5 million <:ere rendered .unin~-abitable, c figure .hichatrangcl; 

~" ' ~"  D<.~o-,m.s so. r e a d  e v e r  a un~ugL is hi.~l:er than ti'..at i-~ . . . .  - " " ,~re,..u 'Sr].tr;ln~ -chore ~ .... " : " 
far ion6cr period of t~uo. At any rate you had a bro'=:cn-d--,a~ J~ndusbrial 
France. 

You also had a ,.urn-~uu. ~,6~l~l~v_r~ _. cCti'oL-y. Erosi:x~. i< ficlds~ 
so far as fields ever erode ~% , :~r~.=~c~; ..... r:cr::-out k:nc}-:iner~,~ ~_ack of 

fertilizatisn, etc.; caused an entire chc.ngc on tl-c. asricultural ~m~,~"~- no 
only ~ the variety of c-,~,oos~, but j.~- tl-e .use of the ~nn~__,_~.bl~:.. land -':~ ..... c:." 
has had dire consequences. 

spoke, the French 1,or'cn~ ~ ,. t< herr:::;, l:-uo j...~ l~.I~ credits frc:~ ~.l:~.d~ at._ 
Great Britai:! £n ~- first ~ .... ~ .... " b~l(] bJ Im --12~I.~,C; C.llti ia%or i'r',,4.] -< . . . .  ~ .... " , ' , ' { m ~ "  

and from lade.pendent a[encies su.c]- as %]:~ Int:rna-bicnal Ycr-ctary Frad an( 

the International ~.,~.~.~--~- Another t:..o billion do=_, ars ~ ~ '.:c~:~' ran" -o.lat' ' o.lrectJ" " 
,,~ the end of the period; "..-hun %l:e [krcsha!l P-~ " ...... : . . . . .  ~ c a : m ]  l a t e  o f f c c t . ,  o==u 
French " ~ "  o e ~ , . u c n  " ~=~.~ spent in cxternai assets ...... four an~ five bi]li<n .do!Jar[ 
and rote financia!ly ~pea]da-:g a~..cs% ba"1].'.rupt .ia~ the absence of c zttrr-ordj 
outside ~"~-" ~--' ~n -, ~ncro ro-~c.lns tcday~ '.n t[~c irn]:: 
France the sin. ef ,.,b~u~ -/+50 ,~illion dollars in ~'c ~'.,.~_c,, ~:ost of it c;-c,s:fc, cr( 
an amount grossly insufficient tc. :.:t.ct %he ncr!:c:! needs c f a central ban] 
oven for a co'~qtry much ~,..~z ,~, tram and !:uch ,.~,o ~ ..... m," .... _pu_,~2-u~n~<, ÷ ~-'-~o:~.n ms 
Fro.~qce . 
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~', ' ,  j r  ,,..~) j I i [ < ' ,  i !  ~ \ . ,  :; • o f , , :  . . . ,  ~- : ' - "  : . . . . . .  ~ 

. . . . .  C r u Q . - u o  h a v l n g  boon ~ , , : t ~ £ w ; o u d ~  o . ! q  ,-.OV/~ in b i l e  . , ~ l n L o r  o ~  q O / ' 7  C ] ]  - , Z - : ~  " . . . .  " . ~  - ' - .  

t h e  d o m u s - b i c  r e s o u r c e s  c n  w h i c h "  . . . . . . . .  ~ ' " ~cj c o u l d  - ~ . ~  ~ " ~ : ~ . o  £ . ' - ' . v f : i  S o \ :o£ :o r . z -5o ,~~  ' ~ or 

having, beJn used up, the im,crican Congrcss made no. ~xt.rao~dinarv. . ~ ~<-~ant to 

Francc, (as wcl! as to italy a-la .~ ..... ,) to carry it tl:roug~: o.:t~ ni.ntcr, 

In "thc spring 0 £  "c,-~- " ~ "  ~,:,c ±~o iK3or?h:~ aid care =.~.~o being and carrJ_od ~'" ;,'rench 
_.~n azd bccame ~-o-. o mvbil the ~arshall o]., • .... ~ ~,~,, ~ .  . . . . . . . . . .  u o n  3 %ril 1 5 ' 4 8 ,  eOOiqO] ' ] $ "  "~ '~' _,  

:2~at was the cx%cn[, o£ the ]<iarshal! Plan aid? in the first year it 

...as 981 r.'illion dollars of direct aid and 323 ni].iion dc!!oi°~ of indirect 
aid, r:aking ~,rance thc _,~~.uo~ rcciplcr-t of tnc }.bsshall Plan ass].stancc 

of any of the participating countries, 

TI-c object, cf this plan " , ; a s  to cnablc tkc economy of these partici- 
...... g cotmtries so T,o operate that at the tcrniua,3:'_on date in ti:o middle 

o£ 1952 the co,o~T'0rios would bc independent of wha-'0 r.as called c::graordina~d- 

outside assistance, if there rc.nainod a deficit in the balance of pmjm~onts; 
it ;;as envisaged that the deficit should %c cared for by ti-e norra I operation 
of crcclits i£ tlic could.try ¥:as no% s.%ic to balance its acco-~u:t :.ill,out roceiv- 

inL assistance of an ordinca~g nature rooF. cbher co'm~trieSo 

it would be very ~ *~-~" .... ='- ~=~-~,~ 
ocen a c c o " . ~ t i s h c d ,  sy E<'.~, ~ . ~ d .  Or.,e ~ a s  f i r s t  of a i : l _  t o  l o o k  ~.o~ ~ h c  ~ ' , " ~  ~.~ 

i n  t h e  y e a r  1 9 4 6  _ , , d ~ s ~ z i ~ . l  . o r o d u c t i o n  i n c r e a s e d  t o  a ) o ~ n : s  ~.. ' - .ure i t  . . . .  s a b o u t  

~"  " ~ " . ' - % 3 t , .  " - od to ii0 p e r c e n t  o f  ~ n c  procuc o_, on i n  " "  ' A s r i c u l t u ~ a i  p~, c,,,..c'-, ='~ioA" _.~...~ . . . . . . . . .  ~ .... 

a point whore it ..~p.~o~nt~d about 95 . . . . . .  ; "~  pc~.~u.~ of the ,-..reduction ?._rl 193U. 
' , ,~ ,-~ . ? - 2 4  4 .~,- i : ' r a n c c  bcc,:.,,: ',e t o . : a r d  tcc end of tlte year !9£b s ~ - . f - o u _ _ ~ c . _ ~ , o  "_n ,..~=.]~.n~," "'-, food- 

stuffs fcr the first tire in many years. 

N o w ,  t h a t  . . . . .  -: s a n  a c c o : p l i s l z - . ' e - l t  -- 'l_, ~:... ~ ~ ' ,  i s  ~.¢~' : . . . . . . .  o . ~ " c t o :  "-,- . p . r o v i d c d  t~-~;o-'-~ 

i t  s e r v e s  a s  a u ~ o _ o  f o r  f u t u r e  . . . . . . . . . .  : " " . . . . . . .  ~,._ y o u  .... D~.~o...O~l. j.~ ~. ll]Oitlci~t i "'" ] ] bO ~ ~ 

" " " "  ' ~ "  ~ " ~  ~ ' . , j  f a c t  ~ , ~ . t  t h e  " ~ ;  ~"  i r . : a k o  that qu~.li_,.ic~.olon--o..,_~ ii: spite of . . . . . .  ;:)l ,..,,,..llC ulO~. 

over-all ",:as better *'-~ it --4 " in . . . . . . . .  ~,,.,-.n , , ,_ . .  ~'~,xl the o rol,'sr - ~ : s  o ~ru~:r f o r  ~ . ; h i c l t  : : e  

i l a v o  sa t~_s¢c . . c -gor~ ,_  ~ r c c o r d s ~  i t  " , . ' i11~ h o : : c v e r ~  f l a r e  ..... ~o c . - z p a n d  very r : u c h  i f  

Frarcc is to beco,Jc cvcntuai].7 independent of this t}q)c_ 0£ o..oraorc-,.n~.ry"-" " 
outside assistance, Since ~ " " "  .... "" ' . ' ~  ~ ' h i c h  .'iour,.~ion tkcre novo booll t-~;o ;]rcttt ~FOL=OV.S .... 

t h e  F r e n c h  h a v e  h a c  t o  f a c e  i n  t i : e  e c o n o r , ; i c  ~ ' "  ~ . . . .  " . . . . . .  ¢ l C - - ' G .  01-~  o f  tf.~.r: 2.S %110 ]:.o~rl..~l 

9robicl?, of inflatiqn, The second is tile external probl.,: of ......... u~zanc_,ng 

p ~.~,..cn ~. 

' " , 1 9 2 o  ~h~  f i r s t ~  ~ ,  4 . .  . . . .  ,~s regards ~ - : o~.o..c of ~.~ -.:ay the °oincc.rc' regr~o of "' " 
had ~ -I .... " . . . . .  , . ~ j ~ s o c o .  t o  a ~o,_,o,.:.~. ~- "''-'~-:~"~ s ~ . : i l a r  s - ~ t ; z a t - , o n ~  a ] . t h o u g l i  c o n ~ - , t z o n s  a t  t h a t  

p e r i o d  w e r e  n o t  n e a r l y  s o  h a d  ~.-s t h e y  a r e  t o d a y .  I n  . . . . .  o,..u y ~ , a r  19/'~,..,.~. " s h o r e  

t : e r o  f o u r  d i f f . u r e u t  c ~ b . L n ~  i n  F r a n c e ,  T h e  o n u  . , ~ " , c n  r e n a i _ - . t . e d  p o w e r  

f r o m  the ' "" " ~' ' . . , ~ . r  ~ . c ~ o , . : o _ . ~ o , ~  certain difficult _ ,Jeg~_~m.mn.~ t c  t h e  r . i d . 2 ] _ c  o f  t . i e  ~ ...... ' ~ o .- \  ~= . . . . .  

a n d  , -  " ~."" + . . . .  i n  i t s  " '" . I t  f e l l  i r o - . ~  p o . : o r ,  l t e . : c v c r ~  w h e n  

- ,  ~ . ' " .  4 ,, f a r  . . . .  ] . ; a ! a n c o d ~  " c a s  -'_n s o . o n  a it becar.:e apparent that the L,U~gOZ, co-rib ¢;'of 

situation .... " ~'~ "~ " "-~ ...... " ± c r  C~J S C OtlD.% rv. _ : . f ~ . t l o n ~ _ ~ .  a g . a ~  n ~ . ~  . . . . . .  n ,  e~ b i l e  

~R~ i i~ ,  < < -  I , J '  z ' l l  ' ', ,~' i', ~ 
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There were t~vo successive goverr~ents ~,;hich remained in office for 
such a short time that they were unab!e to car~Ly out a program° The last 
cabinet, r~hich still remains in office, ass~'~ed its duties in September 
1948. It irmmediately began to institute a series of fiscal refor::s. The 
nature of those reforms is quite s~roie, and tl'ey ~.;ere acceote4, by 
Parliament and the French people because the inflationary situation-...as 
desperate. 

First of all, taxes u'ere raised to an extent ",,'hich tel;resented the 
highest taxation in the history of France. i might say that in 1949 
they have again been raised, so -hi:at the returns for the year ]-949 T:il! be 
by far the hi,best ~,;'-ich have ever b,sen ]mo',;n there° The fiscal burden~ 
~0 ~'~'~ "] r ~  ~ ~ ~.-I- ~-. - ~  ...... ~ a...OLL~ .... il-~ France to approx~nateiy 27 pe~.cen~ of the natio£!a! 
income. As a basis of comparison I ~;~ouid say that in the t~nited States 
the fiscal burden amounts to bet-~;een 21 and 22 percent~ although there may 
be some question as exactly to T;hat it ",.rill be for this year. 

., -u~ Parenti~eticaliy, I mig]~t say that some of the ele~:,en,o of ....... . - i ~ enc,= 
taxation are ef~remely inequitable. There are n~any people ~v_ho ought to 
pay taxes ~.;ho avoid pat-lng them. Over-all the total ta]:e, the fiscal bur~[ 
is probably as great as any com~try could s%and~ ";;ith the single ex~-eptio~ 
of Great Britain, r;here it is very considerably higher. 

U o ~ - ; ,  after enacting this legislation; ;,hich, af course, net ".ith 
opposition from any n'~nber of presst:me groups, t}'.e French cabinet too]< 
ano~er step ~:hicD had before t-~ao time been un!'no~...n in ~:' ~- • ' r ~ ; c n  e c o : ! o n l i c  

history, it instituted quantitative credit controls. One of the great 
leaks, one of the factcrs ma]/ing for inflation in France, had been the 
traditional use of credit; for ex~.;p!e~ durinc the inflation any merchant. 
any manufacturer, any importer~ or anyone ~;ho -;as dealing in 5oods, could" 
sit on his Luventory~ borro~v money f,-om the banks to carry his inventory, 
and let the prices rise turough inflation-to a 2oin% ~:;here ~-e could saris; 
his loan and probably make a profit. That also had a very marhed influen~ 
in the " ,,.,-7-~ mn~m~m~y to e~-oort ~ . . . . .  ~ ~ ~] ~ ~_o~. France, esz~c_~_.._y to the hard currency 
countries~ goods r.'idch -~.~culd have had the result of diminishin~ to some 
extent at least the unfavorable balance of trade. 

Uo-r:, the Goverrm~ent carried out other orthodox activities in rega 
to inflation, but the net result at the present time is t-mt ~.hcreas last 
auttmm the black market rate for the dollar had gone as ]d.gh as 550 franc 
today thc official rate for ti~e franc is 329 to the dollar versus 31S las 
autt~mn and thc black market rate for ti'e dollar is about the sa~,c as the 
official rate. So, Lnstcad of losLug about CO pczcent of tourist proceed 
as they did last aut'~,nn, it is believed no.. that the French Treasury is 
rceeiving directly over 80 percent of all %he hard cr~rcncy :;hich is c~e 
by tourists. That is a nest significant chanf~c, ~ .... cec~u~c tourist receipts 
rcprcscnt the largest sin.~!c item among the French invisibles T:hick may b 
brought to oear on the ~ ~ ~ ~ ~-~ . . . . . . . .  
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I have spo!:an of inflation as b.cing "'~ . . . . . .  p].o~o,, in 

#rancc. It is at * ~ ' "  . . . .  ~ - m o  t £ , : : c  ocmni ,~  h ~ i d  i n  "" . . . .  "~ o : ~ c ~ .  ~ h o % h o r  o , ! c ; r  c c ; i  c o n t i n u e  

t o  h o l d ' m r  i n  c ~ ' ~ c ~ ,  - , : b o t h e r  t ! ~ i s  w h o l e  b a l a n c i n c  o p . u r a c ~ c n ~  v : l d . c h  h a s  

rcou-.~e~.~, in a lo::crinz of ~nc -price level, "..i:icl ' . .  has rcsv],~cd for ~ " "  

uc~. ,~,nco t o  raise w a s c s ,  w i l l  be " ~ - ' ;  . . . . . .  ~ "  heinzin a cessation of . . . . . . .  ~ ~ . ~ , . . ~ , t  . . . .  ~ of 

tremendous si6T&ficancc "~ -~-'-~"~* is . . . . .  • ..... =,_ L',I1 ~ . . . . .  ~ " i O . ( i c  t o  s t c o z - - ~ [ L Z O  " ~ h c  t u r r e t ' c o l  

• o c r m a n c n t l y ~  ~ . . . . .  ~ "  ' . . . .  . ~ c : , ~ : : ~ s  n o t  : : ~ s r c l y  o n  o..uc f i n a n c i a l  s 0 ~ o s  o 2 - , P . i c h  i . :c .vu s p o k e n ,  

not rere!y on their effect in t]-c economic fJ.cld~ but~ prob2bl~." Cc..:ub.l]%r " 

ii~orto.nt~ o11 whether + .... :~ .... i " a~ti~ S tux].er tPc -'~ i ~ of tLc ~-'~u ..... O.L OoYbrNYlori + ~ . . . . . . . . . . . . . .  

French pcople~ can it,,aiutain for r. cono~c'.~rc.b~o p.'..~mou, of ti:.:c a political 
S b ~ O l / ~ %  i l i c h  i~.~,, fiber.. So ~" o : ~ 1 3 r  w a n t i n g  ~ n  t h e  F r c r : q h  h i s t c . r : /  o f  t h e  l a s ~  

.fiftocn y:~ars. 

I would lil'.c to oass vcrL"'orm~_y'"~" over the. stoat cxtcrnal prob!cn 

• ~ ' " ' "  " ~ ' ' ' , 3 ~ . _ ~ . A C ' ~  l l O  o f  t ' - o  b a - I _ a n c c  e l '  p~.~ . . . .  h t ~ .  1 3 ~ f o r c  t b c  - c a r  .b'.,~_c i . r c : - . . c n  h a d  o r . "  ~ " ,  " 

amf~lcc.].ty in' satisfyfiil.-S "":'~ ..... shcir current tr':dC dcfici + .uijht ]mvc 
boon. . . . . .  ~nca"  ~.:crc s a t i s f y i n g  i t  " , : i t h  t o u r i s t  r e c e i p t s  n n d  f r o m  ;:!c.nSr o~ur-~ '  - 
sources--out o.f -~"~:_c proceeds of tp.e' ;:-crckant ;.ratine a~,.c. _:.ouz4 ....... ~.~:~ . ; for 
c.'.'ar.p!e. Liost of thr-t was lost. It ,;ill bca ].on-_ time ...... ~)¢~or~ %ha invisio]_cs 

or ,  b a i a n c c  ; : i l l  r e s u l t  i n  a n y  n o t  g a ~ .  t o  %1,0 F r e n c h  . . . . . . .  ~ . ~ c o u ~ 0 ° - ' ,  

In the year 1948 the adverse balance expressed in do)fare was in 
excess of t-~:o billion, in ]°4.7 it was approximatc!y 1.7 billion dollars. 
In ~ o , r :  :;i-an it w e  o hoocd t n , ~  -01:c sm-~uatmon -could i ' . . ~ r o v c ~  c n c  a~vc:rsc 

balc.nco~ the adverse doficit~ was'actually somewhat greater tlta:: it had be~r. 

'" """ ,~,f ..... on .~as been c!-eckcd; the ~'~ ~-" '- as in 1947o SD~ al~ous~. 4 -  ~ ~+-~ " el ~U~.,, .'_0.~ rcsards 
ba!ancin,s her international accounts rei.;ains to confront France in a v@ry 
serious and grave :ray, 

Advanccs~ h o w e v e r ;  h a v e  b e e n  r.'..adc during t l t c  f i r s t  b h r c c  : . , o n t h s  of 
this year. E~orts wore very % .... :-~-- ~.r~ . . . .  ~ i - . p r o v c d  =~_ . . . .  J a n ' c . . a r y ~  ~,-~-,'~'~ c~ ~_~ . . . .  ~. ~ a n d  

}.iarch~ as a result ' " ,  ~" - . . . . . . .  C ~ l l ~ I ~ y ~  ± L-'_-,n:t~ o f  L,-~C f i s c a l  rcfol':t~s -'-q-~-o...~ I k&vc 
nontionod. The prospects for the ro~m.mr.,.~r o£ our = ...... ! ~rC:?.r r.~s~.rc~ 

to the foreign o~Tportlmadc of France ,r..ppcar to be - - c q q e  

T k a t  i s  a v c L ~  - ~" . . . . . .  p ' ~ +  ~ - ' ~  sarQo extorna]. £inan:~-e. i would s .LOO. .g r  , 1 . ~ U . _ ~  CS r O  

l i k e  t o  a d d  t h e  c o : . : . ~ o n t  '-o.,~..~ . . . .  b i l e  F r e n c h  t : . c '  .... . . . .  ~ c l ~ ' c s  - " ":,'c.Lmu v , J - "  " " . . . .  ~"-~-~.,.~o t h e / , ,  c a n  

. . _ . . , . ~ . .  t , ~ o  ~ . : ~  ~ -  . m ~  " ~ . . . . . .  . C ; "  . . . .  ~,.. CO'O(J. , , :_b iL  ~. ~ m b U ~ u l O l l .  i : ' . . c l r  f o ] i r - ~ : o c . r  p r o ? i r : : ;  b . . . .  -" ' , -~ . . . .  S t lO: - . l '  " "" ~J'~ UUL," "~ t o  

the O E E C ,  ~ " ~  o.-u O r j a n i z a t i o n  f o r  . . . . . .  . muropc,.n L'c onor.:ic Cooocration~, ~:..~" ""/:~.uco . . . . . . .  
an increase in Frcnch industrial . . . .  ~ ,.m~n ..... procuct,on as co:.parcd .... " tl-c ~ .... i-a!f 
of 1948 of &O percent and an increase of agricultural production "~ ~ ~ .... ,,: 
with the _,ast ~ ~ -o . . . . . .  " h~.,_= o£ zy4o o.f 25 pcrccrt, If those t_,~corc,s~ca], mncrcases 
-:~-~,_._,,c .olacc .... ~n~ plan also contc:.©latcs ~ ~ level of' o:oort; especially in lines 
o f  g o o d s  t h a t  F r a n c e  ' " ~ -  n o t  ~" ~" " " "  , . . . . .  c J_ S ) L o u ! d  o5: ~]"-e 

.~.~@@le of 1952 brins" her i;alance of paym.cnts into c.n spproxinats evormoss. 

I don't want ~o get Vou aq~ tansmod ~ in ~.,'-~7,- . _ _  ~ . . . . . . . . . . . .  a s  t o  R o w  t h a t  i s  

supposed be be done, except I .-:ou.!d iii:o to mane one p~r,~o ..... i cormicut on the 

i,.'ti~-~ J~ 4, i(! " .i; i I) 
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program. It ~muld seem to me that theindustrial produ~tipn part of it -.:c 
not be unrealizable. There is still idle olant capaciby in France. There 
is still a great oppoytm-~ity to increase industrial yields by tke a~g~enta 
of man-hour productivity. The Yrenck are very keen aleut dcir.g t:~at, as 
new machinery becomes operative and above all as supplies of re.v: naterials 
become available. That goa!~ as I said, is not an ~'~possible one be attai 

I think on the agricultural side it is more difficult. Tkere has 
been, as i said before, a chang'e during the war~ w":.ich still pe~sists to 
some e~-bent today, in the natm'e of tl:e crops planted. Their wheat ~. 
I~£6, v:hen harvested, produced a crop of about ?.5 ,million metric tons; as 
contrasted -~" ~' " "; ~ ,..m.~n the prewar average of about em,-sn~ million metric tons. 
Seven and a half mild.on tons are enouch to feed the ":thole French popu!at"; 
But it was actually harvested fron an acrea/je of about 20 perceat less th~ 

19p~. And the reason ms not kard to f-~:~. ,~. ~]'.e had been planted in ~< " _._ ~ " ' 
German occupants and the French Govemmuent had successively done, co".troi~ 
were levied on wheat as the sreat staple food of the population. Dut the 
farmers, ]~o~:ing they had to sell their wheat at a fixed price, had a ten< 
ency to plant as much acreage as possible in crops wki'ch -.rere not subject 
control and '::hich ::ere not s~foject to a f~xed price. 

That leads one into the ~:&:ole question of adrlcultt~ra! subsidies; 
I can assure you that politically that problem fin !~rance is just as. hot a~ 
if not hotter tl-..an, it is in this country. In France about 50 percent of 
the. population.derives its total livelihood directly or indirdctiy from 
agriculture. I don't Imo~.r of any other count~# in Etmope -,:here %kis is 
true. In our cv:n country, as you laao~:, about 20 ..... ~ _ p~ce~,~, of the oooulatio~ 
are in that category. 

The French labor force consists of about 21 ni!!ion pbopie out of 
population of &2 million. One-third of tTat nm:'.bcr ,:or]:s on far:.ns] one-t] 
in industry; and the other third in tke professions, in the government so: 
and in the distributive trades. So you have m -,ponder fully balanced labor 
force, ~.-:ith ve~r little unel:ploy..<:ent. T]_e highest rc.%e of ~mm~plo:~.:ent e" 
l~.o,m, in France ::as during a year or type in the thirties, ~,f:Len ime~:~!o~e: 
rose to about 5 percent of the population. 

~[o~:, %o get bac].: to a-,riculture, they r;ee@, additional labor on th, 
farms, it is possible .:it]: additional labor; :vith increased use of nitro. 
genous fertilizers~ and ~.,ith a greater n~nbor of tractors oporo.tin~ in 
fields capable of tractor ti!laLe , to achieve this joa! of 25 Dcrcei~.t :._no 
It is not sir.~ly a coa! of imagination, I ~::ention i% particularly "sscaus 
that is She great question mark .:l,.~c'1 o'om o~m agricultural experts from t 
Department of Agriculture have about the :_,:ronch four-year progra:.~. £'ho g 
of increase is very ~;:portant beco.use althou29_ roorien%ation of their tra 
tional trade the French hope :fur the firs% time to become ]torso c:.:portors 
of basic agricultural products for ::hich thej believe there ~.:i!! ai-,:o©-s b 
a ;;or!d market at a profit ,.[-ich ,;ill not ti.om substantial foroisn proceo 
in the v.ay of hard cu~'renoy c:cchanges. 

8 
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One more ,;ord on this ]motty subject of balance of t~ade. One of 
the other features about it on vhich the ii'rench are countin7 very heavily 
is to change the adverse balance of 2'iG million dollars from their overseas 
possessions at the present time into a favorable balauce of about !70 million 
dollars by the mid£!e of 1952. The resources of the i:rench Union are vc~y 
little Imown as co;.parod '~-,Ith th'e contrast betv:een -.hat has been cxoiored 
and -..;hat may be in territories ~.hich are co:~plotely m~develoued~ and .many 
of ",vhioh are largely m%c~lorod. But that there are mimoral r'.ches existing 
in the French E;.pire to ::hich little attention has boon paid ~or_ti! East year 
is som,~tl~ng that almost all mining engineers agree upon. 

One of the areas to v:hich the people charjed -,:ith conducting the 
~arshall Plan have given the greatest attention is the £io!d of colonial 
development. I might say that the French have shov._~, the ~icr7 greatest 
interest in it themselves, i think ~.-:o are going to witness a cooperation 
on the part of French ov;nors and concossiom~aires -~:ith forei!~ners -~:hich 
has never boon imo~:n before in French history and ~;b~ch in the course of 

su~s~.ntx~.l contr" ~ ~ - :  " . . . .  xbu~±on ~y overseas territories t~uo ,,my result in a very ....... "~ 
tor:ard the reduction oZ this adverse balance. 

:~u~ there is one rcmainx~ug ~,~ * , .... on I ~:ou!d like particularly 
to speah ",:~ich is of interest to all o£ you. Part of that cha:~geovcr from 
an adverse to a favorable bai~ce _~ ~ ~" predicated on tTe rcs~o.~_=o~-: ~ of com- 

p!oto!y normal conditions in Indo-C!~ina. At ~"~.~ present ti~.~o tile ~renca~ ~ are 
catting wry little from Indo-China. For the most part the trade .flowing 
from free~China represents a fraction o£ .-:hat it =,;as, and I .£o, ~' one am 
extremely s~eptical that over the period of the next re-,; years there is 
going to bo any such restoration as . ..... ~ for vf~q cb the i~'rench are nl..,~..ng. 
That -:ill not necessarily be fatal to that of v:hich I !lave spoken--this 
ahem.go-over to the extent of o~pi?roxi:;~r.tc!y 370 million dollars coming from 
the overseas territories--but it ::ou!d make qt~itc a bij dent ~ it. 

T h e  h o p e f u l  t . . . _ n ~  . . . .  F r e n c h  ~ o , . o . , , j  f r o m  .... ~ : - ~ ,  ..... 

standpoint is tLlat~ indeodj there does exist in the eo'~t~_~; a very large 
s~oc~, of gold and foreign cxchango~ -,:.hich ::ould probably come out of hiding~ 
~;ould probably be fr~ed a~ain and be oxchan,ged for cocds~ sorvicos~ and so 
forth~ as soon as the people had'a restoration of con£idence in their eve 
c~roncy~ a restoration ;:hich has already beco:::e c~dent to some de~ree 
and =.:hich has contributed to the increase of exports o2 ~.:hich I have spoken 
m~d the control of the black ~.~arket. 

So much for .She French fo~u--yeo~ program. France is perhaps in a 
better position than any othor countr 3 in Europe tc rea)_ize -;~os .,':l~rS!-.'.all 
Plan ai~,~s. But had it not been for the aid c,=t.cnded hy the United States; 
first under interim aidj and later under the Harshall Plan, th,~r¢ .:ould 
have boon no possibility r:l~atever that France at ti.e present tiue -,-:ou!d 
be in a position other than that of a couut~: essentially ba:~¢r~,t. 
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In that connection i Tzou!d ].i!:o to make onc other obscrvation~ 
this is more on the political side. I don't thin]: thurc is c..%~ observer, 
Yfnether French or foreign, who does not fool that had not this aid been 
given there would have been political chaos in the couutry which would ::a~ 
resulted in Com'.mnist domination. That " ~ ..... ~ , ~ . z , . . . ~ . ,  has not only been arrested; 
but thc influence of tl:e Communists is very much on tho decline. In Octc} 
O f  ' "" ±=~u 19~ tkey doninatod and inspired a coal strike. '"-" coal minos of Fra~ 
arc nationa!izcd~ so this ~ effect -,:as a stri::c against the i.'ronch C-ovcr~ 
mont. It ,.as prcstu.~ably for hicher .-:agcs~ but they quickly dropped any 
demand for higher cagcs and ,olaccd the strike definitely on pelitica! src- 

Sc far as I imov ; ,  this ",:as the first time in the kistory of any 
European country--and it has never happenSd in our o:.u~ com~try-,:,=hcn duri 
a coal strike the far.goat mLners' m~ion actually instructed its safety 
crm:s to abandon the mines. Had that strike continued, t1"ere is no quest 
whatever that tl:c largest single asset in the ~;ay of nationalized industr 
in all of France would have been almost irreparably ruined or at least pu 
out of commission for .si~< months or lonL~r. There was a great deal of 
damage donc~ but there ".:as no D~c~.ds.~-d. That strike was teru.inated by 
corp!etc failure of the Comnunists in tlio oolitical fic!d to achieve thoi 
objectives. ~ ' " o - : ~  ,',n~ that :-:as s so far as the Cc~:.:mnists ",:ore cc, ncerncd, '-' ~ 
gTcates~ chcc]: they have mot with since the war in ,a:.- V European cou:%ry. 

The results of the strike from an ccono:.:ic s%and~oint--and hcz'e t 
has affected very nuch the ::arshall Plan--::ere dcvastsJting. 2rance lost 
six million tons of coal or roughly 120 million dollars <crth of productJ 
at ~mrican prices. The French dug into their stocks of coal to the oxt< 
of about throe million tons. The Z'ovcrn::~nt icst durin~ the str~:c akou~ 
25 billion francs of revenue. There -.;crc other losses of a re< ~ iarzo 
consequence :d~ich :ado the total c('st of the s-bri:-:c over 300 nil!ion doi: 
or rousl~ly aLnost a quarter ef the entire aid which had been prozra;:med J 
t h e  ¥ : h o l e  y e a r  u n d e r  t ;~c  ~,,~.zs . . . .  1 P l a n e  ~ w a s  a s e r i o u s  -'-~.~mL~ ~'" ..... b u t  i n  

n ~ i l q  ' " " ' - ~ 4 " ] ' ~ r  ~ 4 i ~ .  ~ political ~.~.u ~ h e  Lora!e field, so tc . . . . . .  

because there is no fear at the present tL~e of Cor_~,unisr: in i;~d'ust~r be: 
the fear of sporadic sabotage~ as rc~::ards the retardation of industrial 
agricultural production ~.~ France. 

i,;o~,", one more ~:ord cn tl~e political side about certain aspects 
:.hich affect the YP~shall P].an program. The .... pemmtzcal situation ms obvi~ 
vcrv~ baffling. One becones confused~ to ss~, ~.~ t!!c least, about the frecuc.l_ 
cabinet c-lan£:cs. But thcr~ is one characteristic of t-~cn-" ~ ~' ~,~: is r-st t: 
of cur o.:n political set:p hero c.r cf t::at cf England. Although t]-c Pro: 
m a y  c h a n g e  a n d  t h e  f a c e s  n a y  ' ~  "' i n  ° c~:~.nsc t h e  c a b i n e t ,  t h e r e  a~c~ a ~r~,. ,~ . . . . . . .  ~..a: 
o f  t h e  o l d  p r o f e s s i o n a l s  who c a r r y  o n .  T h e y  :?.cy s~=±io fz'or?, o n e  p o s i t i o n  
a n o t h c r ~  t h e y  n a y  p o p  "~  i n  some  ot . : , ' e r  p l a c e  z n  s u c c e e d i n g  c~ .bmn . ;~s .  _. 

arc a great ~?.any of the higl-er civil servants ~,'ho stay on. ~':. i:avc in.-b 
a formal basis of contact and a continuity ~..hich in tl:c cconcric £'icld m 
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things wor]-ab!e in spite of the frequcrt cabiuet changes, Ccm,':.ralizing 
though they are. 

This latest cabinet has boon in pc:;cr to da.tc a litt!c loneor than 
• " "" " :~I.~ :,±tb. thinss any recent cabinet in France There ms a fair likelinoc;a ....... 

going well it can-preserve itself in power for sc'uo ti:..~e to cor.,e. It has 
been e,':trcmely courageous about its pro.gram. The members of ~s cabinet 
and the members in general of the governiuent, including the c:~ecutive and 
legislative branci%es, are ar, eng the people who really r.nd sinccrc!y express 
a desire to carry through ou tl~eir four-year prosran. If they do it, I 
think re will have been fully justified Ln every rospoct~ -.,hother ccc::or.:ic; 
. .~et~.ur s o c i a l ~  wket"~er p o l i t i c a l ~  oP .;h.s.thsr s t r a t e g i c ~  i n  h a v i n g  g i v e n  
this support to France. 

i have rambled around quite a b i t  this morning, i dca't krow %kat 
there is any mo'..~e that i can conceive of that :.~ight be useful to add. if 
it is agreeable to yc.u~ Goneral~ I think it would be bettor ~:c.; i'cr r'e to try 
to respond to any .questions that anyone desires to ask. 

Qt--ESTION: ].~. Ambassador, do yc'.t attribute t h e  high L'~cr%aiity rate 
of the French ce.bi"mt pr~uarily to French political instituZions, to the 
French tcmperamont~ cr to ti-e precarious balance of the Frerch cc,,nomy in 
modern t~:~es ? 

NR. BRUCE: i <:ould ascribe it more larcie!y t<. political £~stitutions; 
. . . . . .  ~ .,me French consti-t~£ion ms r~,,~or particularly the new ±,r~nc~. co.nstitwDion. ~" ~ " ~ ' ,  

ca'ices. There is nc : : a y  -render that constitution wkereb y Par!:i.anent can be 
dissolved cxccpt ~.der t]_c most ualike!y circ',~,.stanccs, A cab£net 1~as tc 
fall on a w)to cf censure c.r a vct¢~ ~;£ no c<.nfidcncc before tl~o results of 
that fall bcce;-'.e cu:.'ulative in regard to the dissolution of Parlianent. 
You have to have two ce.binet falls of Okat character before P::r:Liancnt can 
be dissolved. Oti-erwise~ alt'n.cu~p cabinets co":o aud go, the ~.:e:_~bors of the 
Yational ~osc:.-o±y remain in .fflce. 

Pr'ior to this now constitution they kad a bicem:eral Ics!siatm~e 
~ Francc~ cc.nsisting of a ~buse of Deputies and a Scnateo 'lh.,~ S,~nate 
has been replaced by the Council of the ibpub!ic; whic]~ ['.as no real power 
in-the sense that our Senate cnj:Jys power. It can block ].o;,Tisiati,,~n~ it 
can hinder and dola;-, and it can give advice; but %Re do:-.:inat~-.,g factor 
in the French pariia,:.cr~y sys~cl.~ is -.:hat used to be the old Cha::bcr of 
D e p u t i e s ,  nC;.v t h e  i b . t i o n a l  Assc~.:bly,  The n o m i n a t i o n  o f  t h e  ].cad : . f  tb.c 
c a b i n e t ,  t h e  P r i r . c  ] l i n i s t o r ,  a l t h o u s h  he i s  a p p o i n t e d  b y  t h e  P r c s i d e r D  c.f 
the Rcpub]ic--wh, oj again~ ccc~ics n',; p,'~siticn cf roe.], autl~cr-.ty Jp.. the 
sense that our President does--has to he ratified sy %kc Natl,'nal Assenb!y. 

Thc second difficulty is ti-at, .:itk the :-'ultipiicity of French 
parties, and -.:ith the very harked divergence in p,c!iticai pr~-qcip!cs 
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bet-~zeen these varieus parties, the Prime ],]inister has to bring into [:is 
cabinet men vLio are not necessarily loyal either b ~,~ 'n~m" or t~o' !'i2 ~. a:-~~j~,., 
in order Do get a sufficient combination of votes in t':e }~atic-mi ~Lssembly 
to carry throu,~h any progra'-:. 

~mke the :~receding coalition cabinet, ~ ' ~ ~ " , "  The preseut cabinet, ~" - ~ . u - , ~  

for its parliamentary strength very largely on three carries: the Socia;.is 
:~.d._u _ S ~''4 ~] " ~" t h e  ~4RP o r  t h e  s o - c a l l e d  o f f i c i a l  C a t h o l i c  p a r t y ;  and  t ' : e  ~ ;~~ ~a" ~ . . . . .  z~ 

They also must have a !ar.je n-re'her of votes fro..":~ the independents cr from 
memoers far to t]-e right or far to the le~o m~,'- addition to the votes o~ ~. 
ccntrai coalition. 

In the .]~ationa]. Assent] 7 there are 621 seats. Of t:,cse 167 are h( 
by the Communists, aud 13 more members alv;ays vote for the Cer.-munist Part~, 
There is no such thing among the Co:m:unists as not beil-g preser:t at a ro17 
call, and they always vote. The gover~.~ent starts out with ISO vetes aga" 
it on any issue w~-atever. So to remain in po',:er you have to be continual_- 
bickering to get the s'appo~j of one or another party of -,shich the prir..c:"p[ 
range~ in relation even De the three principal parties, over a field that 
varies from the most rock-ribbed i~.ep~J~!ican down to tke .most !ibera]. Der.',o,' 
That is quite a coi.'bination to handle, but t'taD is the combination Dhat re 
be handled if the cabinet is £oin~ to remain in power. 

The economic aspect, of course~ has an ir:fiuence. If Dhinjs are 
going badly economicai]_y, if %..!.e farmers don't thin].: that enou.i'h is being 
paid for their grain, the cabinet i~; in 3rouble. As I said~ about 50 per 
of the population are directly or indirectly dependent on ajlricu!ture for 
their livelihood. So tl:e farmers, whenever they can mahe their fcrces 
cohesive, can v¢ield the o~"reate~t-, influence of any group of oeoole~ _ i_u ii'ran 
they have to be considered in " ~  . . . .  a~::]oou an 2- ;,eas'4re z . h a 3  is 
brought before Parliament or that the cabinet .... '' '- ,i~o ~JJ~,'.!er coil$1.'.ieras~oi~. 

qLCDSTIOI.~: As i :m~c'.crstand t'.,°.e question of intra-European trade, 
Frauce is manufacturing and wants Do sell quite a large m.o.~'~.~ of certair 
lux,umy goods to Great Britain but Sir Stafford Cripps doesn't v:ant to tal: 
them. i would lilce to hear your Ooi:.-ion or that. 

~ , , L P . .  BRUCE: That difference of opinion between France and r'-reat 
Britain on the subject of e:q.~orts of l~,'urv goo~s ard the L~port,~ in t'~ 
by the recipient country is one which I think is significant of a cleava~ 
of opinion in rej, ard to intra-European trade at the present ti':~c. @reai 
Dritain~ as you }:nov.% is conserving so far as oos~ib?_o its ~e~curcos by 
iimitin~ in-ports to necessities. The i~;~m;ich, because of the tradltior..a! 
nature of ~ - ' "  -" " '  ~.e=r econony, v~oul,~ I-L]:~ to force croat Lritain, De ~.'~' and 
Dl~e other European psmticipating cc.~,in!;.ries to take some of its l~u:ury iD~ 
in larger voltu',ze than they are new heine ta-:on. 
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to accomplish io~ .objective and render itself free of ~o~,~a,±d....,,...--"- ~ c,~ -:~-7,y outsi,'-e 
- ~ D  . . . .  J "  O ?  b t t y i i ! . 8 . "  assistancc in the year lO52, the British cannot a.f:?ord ti-c ........ 

noncssep.vmam itc!.;s; ~;ru~s Britain at t, io present ti~e ms a-.~gc ,~_-~'':",,~ 
in rc!ation to k , ' r a n c e .  ' . . . . .  :.± ~ c',a,_~ :~es",-,orc in ~.~ Fro>oh attitude is ' ~' 
a considcrab!e measure the prewar p:attorn of trade, :zhich £n¢:L,'c:ed. oLc o~.~p- 

ment of Ivxcmy iterJs Fret: one cou.ntr~: freelD,- to anotkcr "ciK~ou:h any rcs%r.mc- 
tion on mmpo~ ~s; %hey will in the lon5 run restore tb.c E-~ropcan eceno;r.3.- "7o9c 
q u i c k l y  t h a n  t ; . l o y  w i l l  b ~- ~ - ~ o ~  .... .~7 a . 7 r a e m e n t s .  I ~ "  " - ~ -  ~ : ~  

and French are . . . . .  " ~-' ~.~rc~_ on the principle of bi~o virtue of ~>.c cvcntual mult'_- 
iatcralization of trade. At the p~enb- ~~.,,~ it is p~ .... o~a~..~ ~,~', on. a bilateral 
basis. Thc f'rench arc. e~remel.y arc~c,'o.s ~o : ~ . c v e  t h e  ~,r-.t_~..~ p r o s r a m  greater 
amounts of luxury goods. The .... "' " ~""  '" _ ~ , ± m ~ - ~ . . ' ~  are standin~ firm . . . .  ~ '  ~-~- 

ring ".,5_th regard -be luxury ~Jportation ctnd arc rcsbrieting t]~eir ~pcrtations 
almost entirely to necessity items. 

The British and the Trench havc been discussin3 the importation by 
Grcat Britain From France of a considerable ci..Tcunt of Foodstuffs--especially 
wheat, meat~ buttcr~ and checsc. The Di?itish ta:':c ti-e attitu..ic--and it so.ores 
to me quite a rational one--that they must bc assured of the por-i'ormancc, by 
ti~o French of any c,.~port coal the 7~.ritish agree to in tko ::ay of i.~orbs. 
, i £  t h e  " ~ . . . . . .  " ' "  . . . . .  ~ ~ ' Lr_uisn agree to import~ ~.,hieh ~s under _ c o : . o l , . ~ r < ~ u ~ o n  a0 the present 
ti;::c~ fro:.-. France I!0,000 tons of-;l!cat, the Britisi: ~:ust L'c ass-~;cd that 
those 7_I0~000 tens of "...-heat arc going to bc forthcc~;:ing from Francc rcgard!css 
of thc cxtcnt of thc crop that tic l;rench may harvest d..:rir.g this co;~:S~g ~,car. 
I n  o t h e r  T : o r d s ,  t h e  l , ' r e n c h  m i g h t  h a v e  t o  s u b j e c t  tke~. : sc i - . - . s s  t o  so:.'..c !:inC. o f  
a u s t e r i t y  r e g i m e  i n  o r d e r  t o  m a k e  g o o d  o n  b h o i r  ~ . . . . . . . . . . . . . . . .  ~,_ .~ .~ . ,1 , . :~ -~ .  

No',.', one reason for this--t~.gica!~ of course, of a stoat marc7 o£ tkcsc 
bilateral agrcc'.:~crts--is that, if g'.~c 2ribicl= accept From France bb.c .t.tporta- 
tion of-,;heat; that h~.oans tLc British ,,~i! h::vc go canccl arr&~_gci'-cnts v.'hich 
have e:-istcd over a considerable period for the:: to i:port an equivalent 
amotmt of v:'hcat From other countries. Tka-b means now orrangc.mcnts in british 
if.ports and also in British c~q0ort trade. 

.,]~:~cr the Frcnck can or c~im~ou perrori:~ " . : i t : .  ' ' ~ "  rc%~rc to e-,;.~r~: item 
I don't ]mow° They have ovary intention.of doin5 so once .~'.'.csc a::rccm.unts 
arc accepted. But one difficulty rc;.:ains, i.ii! t.uc coum_trics of Europe 
such as Belgicm and England, -:hich arc tiic !arfcst contributers to thc 
intra-Europcan p,%yT~cnts scheme, ma!:c po%7:snts available to debtor co'~tries 
and bc ".;il!ing to accept a ~jrcater arounL cf l-u,2omy LTpcrts than t:..cy havc 
to date? 

I -,;4 17 g i v e  y o u  c n c  o x a n o ! o  o.f -, ..... ,~ t h e  "~" - . . . . . . . . .  . ._  
o a r t i c u l a r  c o t u , ~ t r ~ r - - i i : r a n c o .  P r i e r  t o  b h o  -. ,ar~ Oor~: ,anv t o o k  ~.oou~-~ - ~ lO " : i P _ i o n  
d o l l a r s ,  : , o r t h  o f  F r o - i c h  , ; i n , a s  a:i$, l i q u o r s  a y c a r .  The  : 3 i z o : : . a i  program:} o f  
~ : . ~ ) o r t a t i c n  i s  20C, t h o u s a L . d  d o l l a r s  ('.f " , ; i n c s  a n d  l i q u o r s  F o r  t i : o  c o m i n g  
year. No-J, that -~ ",- - 
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d . , ~ s u  t w o  a m o u n t s ,  o r  9 8 : " ~ ' "  ' . ..... -.ivn d o l l a r s .  France of the difference b o s w c c n  . . . .  
The  F r e n c h  w o u l d  l i h e  tb_e G e r m a n s  a , - , a i n  t c  t c . k e  q.) : : : i l l i o n  c c , _ = c r s  . . c r o n ~  

. . ,,,zc., represents T,::c c, vora8{c c£ lo,-,.o o r  a t  l e a s t  L. s~m c p o r o a c h i n g  t h a t ~  ,"-"  ~' ' . . . . . .  
take before the war, Their arg~m:;cnt is that by tile rosboratien 0f tkat 
t~po or tr~lo whic.," " existed prier to the t;ar; they ~"~ .... ", in %1=< long run 
arrive c,t multilatoralizction . . . .  ; o.,,u E u r o p e a n  ,,-.~ a b a l a n c e  o r  t r a d e  Lo%~.'con . . . . .  
~ o u n t r i o s .  

I ~" . . . . . .  ~n~.t it zs L~.Tpractica!~ ,.,mSn~ say in connection-.,ith ~::s Lizonc +' ~ 
b c c a u s o  c f  t h c  r c d u c c d  ~",~o~'-~."  " ...... pur . . . . . . . .  ~o pc . . . .  0 f  t h e  Ocri::an pcop!o~ for K~cm tc 
import or to absorb that a r , ' o u n t  of w i n e s  and liquors. 

QD"ESTION: i lr. Amh.assador~ ::ouid you discuss the prospects c-,i' 'c:c 
French military b~igot in the next few years and. bh~ doi,:rco to -,.-hich l,r,.%nc, 
would be oxpacted to contribute %0 its o<n rcarrJamc:~t? 

iiR. BRUCE: The ~'ronch nilitary b u d g e t  for this year was set at 
350 billion francs~ 7;hick is over l.i billion dollars° A so-cal!cd ia-,: 
of mc~xLma was passed by the French Pariimr',ont ,hich subs c, cci:.LnS cn the 
expenses of the govermt:ont departments az-:d asvncJ.es; and tl-is ar.::,ant c£ 
350 billion francs -,;as the r.mximm,~ sot for the v:'_.~o].o ~:~i].its]ry os%a::,lisl~:~n 

I n  c o n t r a s t  tc - - ;ha t  i s  b c : ; . n j  done : & t i t  t h e  othcr d c p a r % : . : c n t s  -_n 

R r a n c o j  t q o  m i l i t a r y  r Q p r o - ~ r i a t i o n s  t i l l s  , . ' o a r  } ta ro  b c c a  > : a d o  f i r s t  o r  a l l  
o n  a q u a r t e r l y  b a s i s  a n d  a r c  n o , ;  p r o c c s d : ' . . n s  c n  a ~ t o r % h i y  b a s i s .  TI -o  F r c n c  

c a b i n c t j  Ln o r d e r  t c  c a r r y  o u b  ".%s e n g a , " o : . ~ c n t s  n o t  c n i , j  ~ ]  s c t , , . . r u  . . . . . . . . .  ~o t l - o  
} . { a r s l t a l !  P l a n  b u t  i t s  f u n o r a !  c n S a g c ~ m n t s  50  t h e  ] ? r c : : c h  2 , c p u b ! i c ,  i s  o : ~ c c  

to enforce the coiling on the militar~¢ budget cf -the 350 bilR.ion :Cranes of 
wkich I 'nave ~)okon. Y()-:cvcrj the c:O~ns~scf bhc war in Ind,.;-Cltina for th 

" " ~ , '~ru~,.~:! b r c c i D s  J .?.r.s o ' . . C ~ :  oa,c.b~ p r e s e n t  y c a r ~  - . ; he r e  t h e r e  a r e  a to , , :b  ±.,.,_'~000 " - .... ' _.~ v. . - ,~ .... 

u n l e s s  b h s r e  i s  a c~ ' .~r ta i lm. . ,n t  , .~ i ,  l t i n  t ' ~ c  : : ~ i ] . i t a r y  cs tL ' .b!J . s l~ : :cn% o f  a v . s r y  

l a r g e  a,.J.om~t~ t:~c. l . ' r e n c h  v ; i ] !  %,,~ - m a b i o  t o  c a r r y  c u t  t h e  :~=_ ... . .  -o-.~--~" : . ' h i c h  t ] ' o  
are now J]~ the cc,urse of pursuing in Indo-China. For tke rcalizatJ_%n of 
that, .... ~ . . . . . . . . .  ~] " , -~ '~ . . . . . .  °**'~a " ~  . . . . .  c...,t i r . : : ~ c d l a t c - .  3 . . . . . . .  "~,-, • ~,.. . . . . . . .  r 4 7  b i l ! i c n  :~-'~a,-..,co. ~ .N.%. c :s~ .=ct  
to raise 17 billion francs iq !ndo-:3hi::a itself, but they ::ill ]~.,'.wo %o gst 
t h e  o t h e r  3 0  b i l l i o n  so ' . . . :cwhcre c ! s c .  

• :,-t ",:ili precipitate a fight in +.!'c i.ro;:~c]l ~~~ '- ... . . . . . . . . . . . .  -~ ",i%icl" ~s  g,:~in£ 
. . . .  do .  p c . ] . i b i c a ]  c o n t r o v e r s y .  %h:~ o n l y  ~.xt~f ... . . . . .  t l - c ~  c a n  

acco'-plisl- the m c i n t c . n P . n c o  cf-"~--" . . . . . . . . . .  " . . . . .  c . . : s r - ~ . ± ;  . c : : i l i n . f  on  t h e  : , . : i i i f i n r y  b u d L . A  
- . : i l l  b e  t ' )  r a v e r  t i t s  g r o u n d  ~ '  . . . . . .  , , :~  ~ c  . . . . . . . .  c a d  c u t  *~" a p p r c p r i r ,  t i o n  r , ' - r  . ? . v l t t t i o n  
a n d  f o r  the n a - q , .  I f  they d, ~. '-h ~ ~, ........ , - o ..... ~ 1[ d.',>il"i~ , : ~ ,  ..... ,d, tc tell , ;o ~ ~c=.tl .... ~,~ ~'~: 

d UL  . - 

w h a t  v e r y  t e n d e r  g r c . u n d  %hey  t r e a d .  

Let :.'o carry tqis a ]_ittL.; 2urt"zcr in rcsf,onsc to y::ur question. 
Can t~ley hake the contribution -:kich ti-dy -,,-ill- ~,.,,:.~-,!-,~ be cC].!cd uocn oo 

.... ~' . . . . . .  b h i s  y e s  make in coransction -'" . . . .  u_.lu .... t ~ i-all of . . ~ n  I.Y~P? As ,,., ~ l : n c x ,  fez . . . . .  " 

! ! ' 6 ,  | l  " r - . L i  ! !  , ; ' . .  l i  .. . . . ,  ) 



!~ ~E~ (~ : !i" !L_~., I. 4 "--I' ".iW ~i ".,',. 

the first half cf our o~,-;n fiscal year, the a.<;cunt that Z;'ranc~ n a y  bc .'.s'.:cd 
to prc~uidc is not of such consequence that it cam;at bc covered T.'it','~in the 
terms of -,:hat wc arc going tc ask all tkc "countries to do--to increase their 
military c:ppropriations without resorting to inflati7nary financing~ It is 
perfectly possible for France tc do that provided tl'.o coiling ,';n the present 
military cstablis!~ent is not raised. 

-k;w, as regards IO,50, if the budgetary receipts gc alone :.~.crc cr !ass 
the way they arc going now, if tl._crc is no incrcr.scd c}~cndii,urc beyond the 
coiling l~uit, thcrc is nc reason d~y by 1950, aGain .ithout rcs.rtiug to 
inf].ationary financing, the French ca~mot play ti~cir full part in roi,4.ticn 
to building up aud incrcasing their nilitary potc::bial along t].~o lines tlmt 
they may bc asked to do. 

Q~LSTiOi!: Could you discuss thc French ~,~""-~~:-.~,.,.,.~ cn ~c,.:c of thc 
German nroblcms, on the economic side °. SDociCicaq I ~ , _  _ ~ ....... ..=~.~, is your opi~nion 

o~.ou, unu sol.]oti'uoS .... ' " ;..~.~c that ~l'.c ~rc~.c~ vie,- cf the ..,~c"os ',~o.~ w . . . .  for 
control of the Ru~u- production ~_s not based ossor_tial!~, cn s.Dc:uri%: con- 

c~.l.~pu~.~t~c~L frD_..: (]crr.c.n sidoratians but on a desire to ]:imit possib!o , ..... ~ "" -- 
' b.=,. French manufacturers and o:~ortors? Arc there nny ether c.~Deczs of ..... 

attitude toward Germany that you r.m.y ~.ant tc cover? 

H-L. B]ZUCE: You ::ill have r~e talk-Lug all day. On the strictly 
industrial sidc i tkink there is something in tLo contention thc.b tkc 
Frcnch~ as wc!! as thc L~txcr.~.b~rgers and the 2c!gians~ view the reduction 
of German industri<l production as an opportunity for *"-"~_..~:,.. -"~ c:~oand_ their 
oT..~ industrial production and cc~ture s.or'c of the fcr~.mr <cr:-an ::arkcts. 

In thc nonth of ]~arch thc French ,', ~,- . . . . .  pr.~'~c..~ nero stool tm.n tlley 
mT~.. • over produced in their ,:hoic history. ±,..~mr goal zn stc¢:l pr<,duotion this 

year. is a vcry olevat,~d one. 

The French havc tl-cir iron arc in ccnsidorc.blc qus.ntity. Tradition- 
ally thcy havc been exporters cf iron crcj especially from Lcrrainco But 
they arc ~eing tc conserve most c.f that iron c'ro for the incrcc.scs .:i-ich 

' " "~ "~ " ~ " - ' ~  c f  ~ _ .  ' they o;.10oct tc roach in t..-~o:r c;~...T; ~ro.,u.~z..._, stool. Put ~:~ the o.'.l"_cr 
hand. they arc dopor.ding on the l~in" f~,r %b.e co:'.i and pe.rticularly for the 
metallurgical coke they rccd in erda.- tc ..... ..,=~ ...... ~:~,..~ sto~l pr,..~ucozo.,.," So' for 
many ro,_".scns of which on<~ is the doslrc %o take to %hc:tsolvcs--c.rd, [.s I so.y; 
the so,to thing ~p~,l-co t;,. so~.:e ~f the otl-~cr nc.ticns~ cspcci.L".i!y ~ho 
L~xor.'.burgcrs and the Dclgians--so~c of the stool pr.'.-duc-ti..n that hu.s boon 
lopped <.ff tl..o Oor:~.r.n pre'.;ar level; and, t-.;cj She desire to assrro f(.'.r the.-.l- 
solves a s½~ply (-f the re.'.: natcric!s that they ncod n~..~ <;nly f<.r stool i.m.kLngj 
but in other parts of their cc<..:~cny. The Fronci.. ::ant t<; o::erc-.so a tighter 
control, especially over the ~hl% than do tl-o <:.t/:or zreo.t r, ations which arc 
intorest.~d in L:~.~ ....... part of the -,:cr!d. 
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To fumthcr co1:plicatc the situation thcrc hr~pcns Do be a desire 
cn the part of thc Frcnch pc,~,plc wkici!, coupled ::ith tkcir agclong c, ntaj<i- 
J-1 ° 

~ n o i r  d r e a d  a n d  f e a r  o f  t i =o  Gcr i : :aus~.  r u n s  a l o n g  t h c  ~ . . . .  . . . . . . . .  c f ~ ' ~ -  e.s ~'.,,-~,~ Co,'lug: 

propagandc.. That is t',ic only JJ~stc-iIcc that ! kno:~ c£ where Co:'~:unlst 2rc1: 
aganda is practical_, " . . . . .  ~ ] " ' = '  " ' IGQ;lblOO~L . ; !Uz]  t ' !O ~'OO q4~=_n o~;s oz ~:zu : . m j c . r i t y  ,-¢,._ t--o lh 
people. And the Co):i.lunists pin2,: on it; not because Dhc}- care -.,I'm-thor t]:c 
French production of stool; chcr:icals; mr c;n]d~hins else is zrcabcr .%]:an tl 
of Cmri.<any, but because it 3ivcS thc "~. c.n opport'~mity to attack-.,:i:r.t the:/ 
allo~e to be the desire of the Uni-bed States c~pccla!ly t,'.., build tp s. stiu 
C~r:,i .... d. T,~_~ propaganda has in turn b,Jun  ..... ~ . . . . . . .  ] - -  .- ~ . . . . . . . . .  ~ .  e f f o c b - ' , . v o  a i ! o r . g  , : :ass(  
o f  t ] . o  F r e u c h  p o c 2 i m  i n  < : : c c c c r b c . t i n ~  t h e i r  f o o ! i u g  o,b:~ut  t l - c  : .~cv:Lva!  o f  D] 

Ocrrc, n ecc,w.my. Co I ~.:c:u!d say that thc attitv, do of ;-7i5.cb you ~)oc.l: is 
selfish f r r~m ~ ' ~  ' ~,!~ sbandpoLnt of %:~0 i:~dustrialists; ;:!~o secr. grcat r<:oe o 
expanding tlioir c;.,n e~pert i.:r, rJcots j~] tllo fut,uro] but al l .so  tka':, it is : . I f ' r :  

dcop!y rooted in traditional French mistrust of C.er:?.c..rs: than it is in any 
other single source. 

~,_~,:, ,~,~ V,,.a:x-~.~,~:. ~,.'~. i l r u c c ~  l ' c r  ,J,.:t,_~ c r G G o g c s  7 ~,,anc u(: tk:.-nl.< y c  
very much fc;- a most onligi-tc:'.ing '~ ......... , Ulout ..... :,..x... I n  " c u r  no:-: r.--~.d i ! . 7 ] o r t a i : t  
d u t i e s  y. : :u ~ -  " -  . ....... i y o u  G ... . . .  p ~ .  . . . .  v e  t ' l c  b u s t  : : i s h o s  o£  b o b h  c o i i c g o s .  .~c ~ <'; . - - , ' ~ - . , ,  

( 24 i.;ay 1948-'z,.50)S/mr~go 
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