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. _GENERAL EOLMAN: In our studies this year you nave heazd mach -
discussion othhb]Middle:East'from'tﬁe,gqlitical end the strafegic
;viﬁngint.ﬂ_This‘mornih@»wé Will'ha#e'an}opportunify to spotlight

this areer from the economic side. Its geogbaphicgl’?gsition alone
would»make this‘part'of-the‘wdrld of particular'interest'to the -
militery student and to the United States and its gllies.

. Cur distinguished speaker 1g Mr. Gordon R. Olappéﬁ}B@»briﬁgs”'
to us both firsthapd]and recent'inform&tion respecting th’éfs&rategic'f
area.” Just last. year he ServedJag;phaixman'pf_yhern;ted_Nations» '
Economic‘Survey'Miss;pn-for the Middle Teet.: While on this mission, = -
his bese of operations was’at»Béirut;'Lebanoh°~ o =

_,'”Mr.fQia?ﬁfisiprominent_iﬁ ﬁhé,fieid df‘educatibn‘aﬁd public:
administretion, It is en nonor to have you with us, ¥r. Clepp, and

to welcome you to. this platform.

¥

MR. CLAPP:. Thank you, Genérsl Holmen. “Gentlemen, . the United
Nations Economic Survey Mission was organized end sent to the Midale
Esst to teke a look at two problems. " The immediate problem that we were
askéd»to”analyze'related to the future end present status, of - some, N
»50,000 Arab refugees, the aftermath of theaArabaIsraeii;Wéra'vWe were:
also asked to look into the: long~range possibilitiéS'for economic develop~
ment -in the Neor Eastern‘cotintries that might help %o strengthen the
eCOnomieS'of”those'countries, to increase the,stebility‘of‘ﬁhei?-gngrn—v'
ments—most of which were new-—end to enalyze the‘pOSSibilities of developing
capitel sources that wo 1d meke developments possible. o .

1 want to describe 2as best I can the basic ‘economic conditions -
which prevail in those countries. 1 ghall nob wurden you with 2 great
many statistics for two regsons; One 'is that statistics aboub the Neer
Fastern countries are rather-unreliable: and, second, even if I gave you
the stetistics, as‘pnpeliabléfas they are, 1 am sure that'within e few
months, if not todey, they would be grossly out of dates

The Nesr Eastern-countries within our terme of referénce .
represent a very small spotrcn-the'map.' They include Lebéuon, which-
is a very smell country jpdeed, having been created £s 8 geparate
republic out of south western Syria. They include;Syria“itsélf; they
included Palestiﬁe,awhich politicallyﬁtoday consists in pert of the stete
of Isreél on the west:coast along the Mediterraneafl, and Areb Palestine
which for practical purposés-isinow'in the kingdom of Jordan _—
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by action of the Parliament of Jordan; they inelude Jorden which most
of us have heard designated in times pest as Iransjorden; they include
Iraq and Egypt, : B T RO -

‘One of ‘the important facts about bhe*ééonomy,gfvgheSe countries,
I think, is described in the dimensions ofAtheirﬁexpsha4tureSs In this
Country when'we'think of.eopnpmic=development; we are so accustomed to
‘thinking;in-lérgé~scale'tér@s.related %o our tremendous national income
¥hat the translatign of those same ideas to the Near East is inelined to-
overlook the small dimensions of these economies, T

Jordan;ffbr.example, has en annual budget of on. amount-between

10 2rd 15 millisn dollerss Lebanen has an. annuni national budget that -
nay be around’ 25 million aollers:HSyria. possibly 40 or 50 million
dollers——l am talking now about'national-budgets. The figures in some
instances may include munieﬁple.expenditures, but more likely not, -
Beypt, of course, hag & mich larger snnusl hudget, the last figure I saw
vas approximately 150 millien dollars; Iraq, possibly 75 million; Israel,
the largest of al], including its developmental.budgetwcompined with its
annual normal budget, including a guess &s to.its security expenditures,- ’
might run in excess of 200 nillion dollars a year;fgyhosagfigpres are .7
important. only as they indicate the smell sizeof the national- income and
the relative experience theSe.governmentSihﬁve“inJp;gnning,projecbs-and
carrying ogut fiséél~0peratiqns, ‘ S T NI

. The populetiopn of these countries, excluding Egypt, is about 12
million. Bgypt itself has more .than that, approzimately;l8‘millions

_ The besic\resourées_problem of ‘these Near Eastern countries is
tied up or is expressed’ iy one word fwater," The water supply in all:
these countries is crucial to .the entire economy, - One of the major .-
Problems tHat we loolked into wes the . question of'watgr;§gpplz.ap¢wthe _
Possibility, by engineering developments, of bringing about. a better . -
use of -theip évailable'watef suppLjes,-and elso the possibility of
carrying on developments that would increase'théiwatefMSﬁpplxg* A
generalization about the water problem of the Near'Eastérﬁ'cQuntries

is bound to be o faulty one. Let mo mention each country in particular,

Egypt's economy, of course, &s everyone Knows, is tied directly
to the water supply available from the Nile: 'Jordaﬁ,fevén with-Arab;
Palestine, must face its future development-prsibilities with a shortage:
of water supply fof“&gricultural and other purposes as ‘one of, its .- .
characteristic major obstacles, The: same is truafwinQTESQecﬁ:tg>Israel;-
We hear a great aeél'ébput the possibility. of neking Paléstine the
"lend of Promise," Somé of that conjecture about its future is related
closely to the possibility of organizing en-engineering development for

the Jorden River and &ll its tributeries, thereby mzking available more
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water for irrigation, more water for"domeétic;consumptioh{fand water
for hyrdraoelectric purposesy in which the whole Year Bestern region
is woefully deficient. But the prospect of bringingftham’about,fqr
the benefit separately of Israel or separately for Jordan, Oor jointly
fqn Jordén;aﬁd'Israe1;'is in my judgment & very remote prOSpebﬁ.

. - There are several reasons why I sayfthis._'The~moSt'dEViousi<
reason is this: ‘ven if the engineering plens Qohld*be,dfaWnnrultimately
‘théyfWillﬁ—anyLSuccessful deveiobmentrdf,thé;Jordan;River system would
¢ pequire international agreement between the Jews and srabs over the very
difficult question of how to divide up too'li%tle"Waﬁer'to pegin withe
Countries that have nob yet been able to ‘agree upor boundaries have &
few problens to settle before they can azree upon the extremely difficult
questidns'ofHa'divisicn"of scant water“sqpply; Wedn this country, even
with:the;éVailabilityioffour,System of courtS“ahd‘the,mediating»fches
of the Federal Government, ‘ore constently witnessing long—drawn~-out .
arganénts end disputes among our etates sbout how water supplies, .
particulsrly in ‘the West, shell be divided up for the benefit of whol..

; . ~Lebenon, a very small couniry, haS'the-ﬁgstvpossibilities with
respect to weter supply in terias of its populationbe all the Kear
Fastern countries, with the excaption of lrag which I shell come to in

a moment. . Lebanon has the Liteni River. The Litani River is wholly
within the boundaries of Lisbanon. 1t is a small river as we are -accustomed
to think of rivers in this country, but it is also an‘exce}lent pover
river. 48 it flows out of the Bekaa‘Pléinsuﬁet&bén'the Le@agonvMountains
and the Anti Lebenon Bange and drops to the Mediterranean througnd the
mountains, there is in a'9pace,pf.approximately'éo'or 50 miles-a drop

in fall of about 2,500 feet, There aré'possibilities fop najor dan
 eonstruction on the Litahi-that.cduld'proﬁupe up to SS0,0QO;kildwatts;

. of electriq@ty’ahdigtitﬁb’same_time'control thé water for irrigation

uses, with a weter supply for in excess of-#he-irriéatidﬂ‘neeﬁﬁj

Byvia also has_imﬁdrxaﬁtiwater‘supp}ies[.thé7brontes‘in_the

western part »f Syria and the Suphrates and some of ite tributaries

in the bastern part of Syria. Aﬁd'in'the»eastern*part of Syria, the
area that is commonly lknown as the Jezira is 8 rain-féd ares; a natural
savanne in meny places, with extensive zrazing grounds. This area is
relatively unsettled. It hés'greét'pdssibilities'of development for

" agriculture,. for extensive irrigation closer to the &esertyxan¢qfqrf
power possibilities. S S Wl

. Ireq, of course, is the 1end of the greab Tizris and Buphrates
yalleys. Some day those two rivers will meke 1t possible for Irag to

be one of the blooming areas of the Middle East. Until those btwo rivers
are developed and narnessed for flood control and in -the upper reaches
for power, Lrag's development will proceed rather slowlye.
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What are’the ohstacles to the development of a stronger economy’
in thsse'countries?_'Waivingffor a’mbment'the»prevailing situation of
an armistice which has drouzht an end to the hostilities’ between the

Arabs and‘thetlsraelié} the ‘major obstacle to large-scele cconomic .
development in these countries, I think, can be sumned up this way:

There is 2 serious lack ef capital available to those countriss.

Most of us when we think of the Near HEast .and its natural resources

© think of one word "oil " But 1t is important in understanding the
econonic situations of these individual countries to remember that of
the ones I~have'mentioned.'omitting Seudi Arebia, the great peninsula

"to the south, Iraq is the only one of these countries that at the
presentatime,hasjdeveloped’oil,‘.Syri&, Lebanon, and Jorden will gain
Some advantage from the oil developments 'in. the Neer East as countries
of transit for the pipelines that carry the oil to the Mediterranean
coast, but the amounts of money they will receive in transit rights o
will not make a very important addition to their annual available capital
when neasured against theicapital,requirements of their-economic.develop~
ment possibilities. Lack of capitel is an importent obstacle. )

There is wealth in these countries, ' The wealth is in the hands
of & relatively smallknumber10f‘peopiﬁ. The texation systems are dot-'
very far'advanced‘asva~means of mobilizing capital for public developv‘A
ments, It ig easy ‘to understand why very little of the available‘local'
weslth finds 1te voy into capital éﬁpénditure bud;ets of the governments
when you'realize Whaat the texetion syétem is, Egypt, for example, only
within the last year and'a'balffpassed~an,incoﬁe,tagilaw; The other -
countries do not have 1%, with the exception of Israel, - : '

But it is easy to understand, as I say, why local capital does
not find its way into public developménts or economic developments under
Private auspices when we realize that private loans from available local
capital_can~command,rates as high as 20 and 30 percent, It is easy to
understand why'the‘iﬁVGstment'chanﬁel>doas'not carry any appreciable
amount-of‘this’locél'capital into more modest-paying investments,

River developments don't return 20 or 30 percent in-direct‘return-;o

the investors. Some of them can produce from 2 to 5 percent. Until ™

ways are found %o mobilize local capltal rescurces in those countries:

and channel ‘then by taxation and attractiveness of iInvéstment into lgcal
- developments, the lack of capital will be an important obstacle to

Important economic development;‘j

; Another”major obstacle, which'WOuld‘eﬁist; at the'momedt at
least, even if capital were aveilable, is the lack of technical
competence among its populations.. From that statement I make  the r

4
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]immeaiétékgiqééfiom“fonfEgypt and for Israel. Israel has been able

. tof&fawﬁtqeiﬁsﬁnew*econemy‘d~hfgﬁ'degréé'qf’technibél{lprOféssional
.anQASxpértfcdmpeﬁénéefff'm‘éll‘over‘thé world. ‘Peypt hes had more
experience over a longer oeriod of‘time-In'técﬁﬁibai development
iProblem8{xan&fQOnseqhentiy-i%fﬁetter equipped witﬁfﬁechnicg}‘péOple”
‘and“proféésﬁahéxly‘%rainéﬁgﬁeople, thén‘the”dﬁher]Argbfcountries int
the Middle Hest. SR SR '

ot

oo . But in Jordan,;Lebanon,~and Syris, the technical peoplém—engineers,
agriculturaliets,:and,therlike——are%in very smell number. I think it is
lgésywﬁo‘gndérstand;whysu‘Whén?a”gooiety‘is‘formed~primarilyvof large
‘magses Qf’bed@lewat“afVEfy low standard of living on -the one hand end
arelatively §m&ll?g?oupfthat7possesses'the majdrfpart.of thé wealth

, ofuthErbduntry;ﬁthg”miﬁdlb;class grbup4£s'very, very small. In this

" .gountry the gréEt?diddleiincomngrouptisfthe reservoir-from'which we

- draw: our great n bers: of professiqnally,trained;andﬁtECBnically

competent- people. Even if there were the technical”competence available
in these countries, even if ‘there were available the mecessary capital,
~there are: additional obstacles in the way of immediate_largggscale

;. develiopment of ‘the matural ;cspuices ofjthese'cquntrigs.

oo The majar'bbstacle'remaining even if capital and personnel

- geficiencies were overcone: is lack of preperation and lack of experience.
” I.can'i1lustrate that best, T think, by referring again toHJordan,_ One
of thétpropdsdis4tﬁat'the United Nations Economic Survex Missipn made

as an outlet. for the idle manpower represented in the,Arab‘refugees was
'a proposal to develop one of the wedis, .the Wadl Zerka'that"floWS'into

. the. Jorden Valley from the Hast. In Jordan the wadi Zerke is 2 very

. emall- streem. 1% ig-a perennial'stream; 51t cbu}dVbé?déﬁeloped,‘accarding
~td»esﬁimates;&fbuf~agr10ulturé}énd engineeriﬁg‘expertsboh the mission,

for appquimaﬁely~fi#e million“dbllaré,fréqhiring.maybeA”twd'or'three
years to complete. “That expenditure would build e -dam, stabilize the
flow of the wadl, double the pinimun flow ih the driest season of the
‘year below the dam, and thereby~double,the emount of landfirrigated
‘from that particular sbream. “This estimate would also include

‘reforestation of the drainsge éfea,offthe:waaﬁ, gnd provide for the
; i:rigation channelsfand_ccadhips needed to carry vdﬁ-tbéfi#lllpurpose
. af‘therp;oject;f,_" PRI e s D URE .

-+ A ‘project of five or six“miliion“&ollars'seéms=Iike*é'Veryﬂ'
rsmall project:indeed in terms of what these countries need if they

are to bring up their standard of living. ‘But in terms of Jordan's
“experience éb:a*g6Véfhment,*méaéuréd1by-the'siﬁglé'indexabffits ability
to mobilize en gn,sual“ vudget ‘and to spepd i%s income, the five-fnillion—
dcllar'projéct:in“a period of threéjyeérs;‘to'bé-cérriedfon jin a country
where the anﬂual?budget<of'the.eﬁtiré‘gbvernmapt 1s about'ld to 15

million, would be a tremendousiy ldrge undeftakinge

-5
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- One can realize the scale of that kind of o project-in the
perspéctive of the Middle‘East4éncéﬁbmy?By trying to imagine a simgle
projeqt'inlﬁhis-cauﬁtry,which;‘oVer & perind of three years, would o
requibe‘anFéxPénditure of, "say, & third to a half of our total Pederal
budgets It would he quite a sigzables projeet. Lack of experience :and

lack of preparation fop the type of projects to be built, therefore,

" igen important‘obstac;e-tm”the‘future economie development of - the

countries of that area,

What are'the-prospects? I think the prospects are reasonsbly -
good for the economic dévelnpment of these countries, provided ‘certain
things can be brought to ‘pass,  One »f their most important current
obstacles tp a gond beginning is the lack of a pnlitiesl settlement .
between the Arshs eand the Israelis, " Certainly the larger develop-
ments that_require‘international’cooperation in the Middle Eest among
the countries there must have a5 g prerequisite peaceful arrangements
upon which”to build theip negotiations in the field. of. economics, . -

- But it is notkéﬁfficient'to staté-the'obstécles in those terms
because it was the Judgnent of the Zeonomic Survey Mission thatf one of the

- most hopeful factors thaﬁ"would'help to ‘bring about Peace in the Middle

Zast was the prospect of getting some small e¢ononic development s$arted
within the boundaries of each country. There are many small developments
ready to start now. 1f carried sut, they..can improve. the prospect of
peace. -~ ' o LT Co e m T LI
There are'hany'sﬁall*projécts‘thaterQﬁire’reiatively little
capital and are within[the'knowlédge and competence of the zovernments.
of those countries, Successful prosecution of these works would degin-

to enhence’ the p:éstige-bf”the technicel people they do have available

and would begin to stirulste. the peoplé of those countries to- think.
nore deeply and intently about their economice opportunities: That ig

& hopeful prospect;

1t was along that Iine that the' Bconomic Survey Mission made -
its Tecommendations., We tried to discourage too much hope either on
the part of this country or the other highly developed countries of .
the world and on ‘the part of the countries of the iiddle Enst with
respept'toﬂim@ediate'Iarge—scale;'physical development of ‘their rivers

and lands, ' °°

On,the COntfary,:wegéuggeSted that -the best woy to bring about

ultinately the ‘development of ‘the lerger projects wes for 'these countries

‘o begin with Some of the srall projects at hand. * If those projects. can

be begun, there will be an oppcrtunity.fof'them-td train more people and
to plan more intently for future projects of a larger scale, It will
help to divert sone of their attention from Politicel disputes. Absve
all, any little project that cen be carried o a successful conclusion,

6
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having to dQVWith‘wéter and land in these areas, will add to the
productivity of those countries and therehy meke then that much
more llvable.

There is oni the’ ground at. the pr“SPﬁt time, es £ result of
recomﬁpndations -0of the Econnmic Survey t'ission, an organization under.
the sponsorship of the United Netious, including en sdvisory: comnission
on which aro‘representatlves of the United Kingdom, France, Turkey, end
the United States.. This new orgenization is in the Near Eest:now:to
cerry out' the recommendations of the Economie Survey Mission with
reswect 49 the immeaietn problem of ‘the refugers.‘ L ,

. Our proposal in that respect was & very simple ones Try to
get-the refugees off the bresd line: bpgiq to. develop some - work
opportunities for them by public works projects. If they can't go.
home, which they can't for the present, and if they can't be setiled
in new lands, which they cannot be, obvioasly they shouldn't .remain
idle' they should have a.chance $5 work, t of the prpposels to give
* the refugees en opportunity to.work on useful projects of physical
engineerlng ‘and résource developments, a beginning may be meade thst
will lead into some of the more importcnt developmonts.

One concludins remark.- These caantries in alﬂost evevy case
do have siznificent ideas about how they. cen develop a Stronger economy.
They would prefer in slmost every cese to develsp their countries in -
their - own way. It will not be easy to nelp them with financial assistance
from the outside. The exception t- that, of course, is Israel. *srael's
present development and its future development for e long time to come
will depend aDSOlutely upon continuing outside ass*stance in large
dimensions. In ny Jjudgement, the physical resources upon which that =
state 1s building its economy will not be edble to support the standard
of living %o which it aspires without outside assistance to make up
natural deflclencies of water and land.

1t may come 'as. somewhat of a shock to some of us in this.

country to .realize that Amsrican dollars are nnt aslways. welcoﬂe in
- foreign lands. I think the countries of the Near Eest:would like .
financial end technical essistence from the Unitnd States and from.

Great Britain and other countries, but they will be- extremely sensitive
' about the arrangements through which. both financial and technicul e
ass1stance flqw into- their future ecanﬁmic dev<lopment. ERRN
R In talklng with® mpﬁy of the. onic1€1s qf these governments,

1 was reminded by the'kKinds of question® they ssked of similer
conversotions that” alﬂ“st any officisl of the United St atcs Govern—
ment experienges when that Federal. fficial’ tplks with an’ OfflClal
of one_ of our states. "iho will run-thes? projects?! Mo will meke
the decxsxons?“ "Who will decide whicﬁ plans are- to be followed? ™

7 Lot
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"Who will get the benefits?" These are cdmmanplace guestions in
our swn gountrys. In our attempt tn be of help and assistance to
the countries of the Near~East, we will foce thnse samé“questions.

I think we can find gond worksble enswers, too, that will
neke it possidle for our help and sssistance to strengthen rather
than weaken the independence of stability of these cnuntrles».~l‘
think we can find the right answers if we remember our. nwa history-
and the problems that .we have in this country, particularly in our .
relationships between the Federal Government and our State: Governe.
ments, Each unit of government, whether it be foreign or domestic,
wants its own' plece- in the sun.,. The technicel know-tiow and the
financial help thet we can make availeble to o very important strategic.
area »f the world, the Fear East, I think will need to observe the same .
sensitiveness that we are accustoﬂed to nbservinb in sur own.internal’
prnblems, B : :

Thank you very much.

- COLONEL - QICK“Y; All rlvht, gﬂntlemen. Wr. Clapp is ready for
your questions. ; : o :

QLESTIOF' Mr. Clapp, if it. hadn't been for some highly
questionable bookkeeping over a certain number of years, cven the
Tennessee Valley Authority wouldn't hove shown 2 profits. Assuning

" that somewhere you can get the money and everythingy get your pragrams
~ and projects’ intu thnse cnuntries, where are you. éoing to .sell the'-
.products? . :

- MR, CLAPP' Let me- take the last part of your questien
first, I d-m't think thera is eny doubt but what much of the develop-
ment that must taeke place in the Near Eust will not pay out in the
form of a return directly from thet project., Let me be specific and
‘make some distinctions., -There are. neny oppqrturlties to expand -
irrigable areas,. If they are done properly, in most cases they will
be able to pey out as well as many of our. western 1rr1x9t10n projects,
Some of the irrigation projects in thé ¥éer East will not pay out.
unless they, ‘like some projects in the West receive finencial assistance
in the capital invnstnent, from a diversion of some.of the return that
‘comes from ‘the hydroelectrlclty thﬁt is developed out of the progﬁcts
that go along with the irrigation. Reforestation programs in the Near.
-East, as in this’ ‘country, will not pay an. immedizte return for obvious
reasons, and yet refarestutlnn is nne of the erying needs ‘in many
portions of the Near Zast, On the nther hcnd, ‘dam development on. the
Litani could e a highly henkable project, financing itself sut of the
return which it would get from the electrlcltJ 1t would oroduce~—and
that with or without fancy bookkeenlng. -

8:
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The fancy bookkeeping questibn—-l“don't'care-how,you figure

~it,.an examinatinn of the economics of the power portinn of the TVA

'development, I think, would convince you as an 1nvestqr-and you do
have some .money in it-~that it 'is a pretty gond propositiocn, Every
nickel that you have put into the power portion of :TVA will De paid
hack to the’ Federal Government fron earnings well. w1tn1n the'life of

those projects. You will 8111l Hwn- the projects: after the mhoney has -

been paid back, end-you will still be gettlnﬁ revenue fron ite 1.
oall that a pretty beod deal. o

Questlon. Mr. Glepn, what incentiva would be nresent there
~ for: ﬁhose people to develrp their country? It seems they ‘heve lived

on & bare existence for the past meny centurles.,<$h8r¢ JuSt;aoesn?t.

appear to be an- incentive present.

v "MR. CLAPE: Generally, I think that is true, exceatlng
Israel and Bzypt. . One of the problems that must be dealt w1th, as

econonic development is promoted, is to persuade many pesple interested
in those countries that they want a higher matarlal standard of living,
And that may not be easy to do. Incentlve, I suppose, is a composite
of what we went and whether we went it bedly enough to stir our stumps

to do something to get ite - That is a problem in scorme of these areas.

Cne nf the ideas behind our recommendations for what we call "pilot
demonstratisn projects,¥ small water developments in the field Hf

spublic erks, was related to that. questinn of incentive. If Deople

could ngln to do some of these things on a larger scale than they

have drne before, but on a sufficiently small scale s» that they can.

make them successful, the experience they: get from that, the enjoyment:
of ‘some of the fruits nf that Kkind. of wark w1ll stimulate them to want

- more of 1t"

Incentive is at the bottqm of much of- this problem. I can
1llustrate ‘that by what to me. is 2 claSsic example of your very
point. I am t0ld that this is & true storj. ‘It nmay bteé absclutely
_untrue, T don't know, but I can well imagine it tp be true: That
near oné of ‘the Flbbutzxn in Israel in Palestin 1€, the promoters of

.. the Kibbutzin, h&ving tractors aVﬂilaﬁle for thelr swn. opergtlons

V:in this- agrlculturel cooperatlve, tried to interast 'on€ of their
xArab neighbors in using e tractor . to olnw His laqd,‘he belng
. accustomed to plomin" hig langd w1th a nallnnoard plow, The Israeli.

sald, "Why with a tractor you can plow yqur land. in aoout two. hoursg
wheread it fakes about four-deys for, yousto.do it your way." The . .

 Arab pondetred. that one- £for a- ﬂ@m@nt. He sald, ﬁWhet do I do aftgr i
,ntwn or three hours?" S : Bdige .

b
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RES”RE@TED

QUESTION : Slr, I read recently where Kalser Frczer b
Corporation is going to manufacture Automobiles in Peléstine;

also, I think, General Motors ‘is going To out up & plent.’ I was

gust ‘wondering, in view of your tellk, what is its chance of success

and where would ‘he its possible oatlets for 3roducts?

v

.

nR, CLAPP' I would assume if Kaiser Fraser puts in a plant

'in Isreel, a2 favorahle judgment has heen made about-its econocnic

feas1bllltJ. The major narket, presumably, to begin with, would be
in Isrsel. The econonic success of such a venture, I should think,:

- would, hefore long, depend alsb upon the ability »f that plent to
supply other than the Israell narkot.' That would me&an supplying some
_,of the merket in Arabd countries. That prohably will not happen until
_sonethmb closer to a geace arrengement then exisis.today is: worked

out, becsuse an important festure of the present arnistice is the
prevalllng econnmic hoyedtt, Industrlal developnent QUSSlﬁilltleS ‘in
Israel may be based in part upon what you might call sentiment eand a
willingness to teke a big chance in ‘the hope thet it will succeed,:
but that if it doesp‘t succeed as & gilt—edﬁed finaneial oroposxtlon,
it will render an- important service to a large nurber of people wh
heve. been chked arjund a great dealy - -

QHESTION'. Slr, Arabla is not within the group that you ‘have

~ been talking ahout uodﬂy. it is a nelghborlnr-Cnuntﬁy, and American
<,°11 conpanies are spending close to 500 milliorn 8sllars in thet area
which is & tremendously larze development, even according to United

States standards.  Now, with the scerce population in the whole ares,
wouldn't a developqpnt like thet $o7t bf have ite effect through
osmosis across the_horder evpn in these other countries?  Wouldn't
peovle learn from it, and ‘the desire for a more modern way of living
be created throu5h such & proiect? ' : R i

. dP CLAPP' 1 thlnk by all npans, not orly is it =2 905313111ty,
but Jou can dlreadv sné sigus of that kind of éffect. The developments

;that are takirg plece in Saudi Arabla, ‘with which I am ot Tamilier
from a firsthend view, “are having two -immediate effects on the other

countrles that one can. identlfy quickly. ‘There is need for more usable
labor in Saudl Arabia. If it weren't £or thé political sbstaecles, 1
would think thére would be a very gond ‘chance that more’ ‘of the refugees
than is now the case would be moving from thei’y present location ‘into

Saudi Arabia if Saudl Arebla were to take kindly to that idea. Some of

them in small numbcrs have 1lrpady done that.

Another effect that it has is a sort of demonstrﬁble )
competition among countries. You cen find people in any one of these
countries that we visxtbd and snalyzed who have grend ideas——and I

le
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an grand in the hest sens9~—ebaut the possibilitles of tbeir own
devol@nmentsa; There . is. 2 letent deadership and there is a strong
netionelist sense among them--which is both & di¢f1cul ty and a b 516
for hope--which mekés them sensitive .to:the progress beina made "in’
- neighhoring countries. If we car get scéme. things stertéd in eny one-
of these . countries, perticularly in- those countries where capital is.
a very difficult. obstacle, then it will encoursge and stimulate the
others to do:likewlse, . The effects of a.development in Saudi Arabia
‘upoh: some-of- the other Arab countries may be less than one would expect
wit¥ the difference in their capital. situations. Jordan dnesn't have
. the .revenues from oil; Syria doesn't have the revenues from oilj nor
-does Lebanony and it is ecasy -to discount the - applica%lllty of another
country's development to your own when the difference of available
. capital-is so marked, It is es we frequently say, "Well, I cauld ran &
>;tap~natch form,’ toc, if I had 1ots of money," -

QUuSTIONz Mr. Glﬁop, you sald that our interest in the Middle
fEast is a matter of self-interest, and I Presume you meant by that in
our fight against comﬂunlsm, I wonda ‘how much of an argument you had
- with these rich hoys who own a1l these ecountries, a usual situation,
~.You have the rick boys end the messes, no bourgenisgie, which is the
~class communism is slvways attacking. Bat, after all, they are the
champions of the poor class, €5 nhviously it occurs to me that this is
one of the fertile areas we are worried about, where the. Donr classes
ere golng to be convinced by the Communists, - "Your interest is not
theirs, and s» forth.! How much success. have you had in hammering
home the fact that, "You have the lesser of tws evils; the masses
are going to rise on you severely if you don't do something about ity
the commies are going to do it if you are not: you had hetter spend
your money?"® In other words, if you don't do something about it, the
Communists will do it., The real situation 1s that the rich will have
to make up their minds which way théy are going to lose their money.
They may have to spend their fortunes to develop their lands. . In doing
. 80, we are trying to convince them that it is the right and moral thing
. %o do anyhow. I suppose that is the thenry you work on, and I am
~wondering if you are having any luck with thet theory; "If you don't
4o it, the commies w1ll."

MR, CLAPP: That understanding of the issue is fairly prevalent
among pesple of those countries and one is puzzled now and then on the
genuineness of their concern ebout the threat of communism. Let me
explain. The Moslem religion is a great deterrent to communism. The
concepts, the precepts, are a very hard barrier for the ideas of
communism to combat. I would suppose-—and those who know that - ‘situation
much better than I could possibly know it believe~-~that is the major
reason why there is less communism in these countries,

11
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Now when you talk with some of the officials they make
the point very .forcibly that we, of course, must be interested
in their future dévelopment becauss if we don't help them, the
threat of”communiém will become a very real and dangerous thing;
if it should succead, it would-be very bad for us.. At the same
time, they are extremely sensitive, as I said,. about just how
our help will reach them. We are sure-—snd here 1 give you Just

 an individual view--we must keep that possibility in mirnd. The
. great numbers of people who literally eke out & living in those
countries are a fruitful.field for false promises. We must make

sure that we don't encourage false promises, We must realize that,
unless constructive things happen in the economies of those countries
which will meke more material substance available to more people, a
very strategic.area in the world may fall away from us,

. Wow one further observation on that general subject.. The
activities of .the Communists sre, of course, more apparent in the
cities than in the villages. In the cities their activities are
quite apparent, and, :of course, this wery important group of refugees,
the  Arebs, who had to’leave their homes and who are now living on the
United Nations! bréﬁd'lines; having been promised the right to return
t6 their. homes, and‘a"most;fertile,field for the apostles of, false
promises and future betrayal. That is why the 750,000 refugess are
much more important then the number may:suggest. -

. COLONEL EICKEY: I am sorry, -our .time has passed.- Mr. Clapp,
on behalf of the Commandant, the students and staff, I thank you for
a very instructive lecture, ' A o . S ‘
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