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The H o n o r a b l e  D o u g ! a  s M c K a y ,  S e c r e t a r y  of the I n t e r i o r ,  was  b o r n  in  
P o r t l a n d ,  O r e g o n ,  on 24 J u n e  1893, and  g r a d u a t e d  f r o m  O r e g o n  Sta te  C o l -  
l e g e  wi th  a d e g r e e  in  a g r i c u l t u r e .  He  s e r v e d  in  W o r l d  W a r s  I and  II. 
F o l l o w i n g  W o r l d  W a r  I, he  b e c a m e  an a u t o m o b i l e  s a l e s m a n  in P o r t l a n d  
and  in 1927 e s t a b l i s h e d  h i s  own b u s i n e s s  in  S a l e m ,  O r e g o n .  F o r  the p a s t  
25 y e a r s  h e  h a s  b e e n  a d e a l e r  f o r  C h e v r o l e t  and  C a d i l l a c  in  S a l e m .  With 
the excep t ion :  of the  t i m e  s p e n t  in  A r m y  s e r v i c e ,  he  w a s  a m e m b e r  of the 
o r e g o n  Sta te  Sena te  f r o m  1935-49; M a y o r  of the c i t y  of S a l e m  f r o m  1933- 
34; e l e c t e d  g o v e r n o r  in  N o v e m b e r  1948 and  r e e l e c t e d  f o r  a f o u r - y e a r  
t e r m  in N o v e m b e r  1950. S ince  then ,  he  h a s  b e e n  c h a i r m a n  of the W e s t e r n  
G o v e r n o r s '  C o n f e r e n c e  and  s e r v e d  as a m e m b e r  of the E x e c u t i v e  B o a r d  
of the N a t i o n a l  G o v e r n o r s '  C o n f e r e n c e  in  1951. S e c r e t a r y  M c K a y  is  a 
m e m b e r  of the V F W ,  the D i s a b l e d  A m e r i c a n  V e t e r a n s ,  the M i l i t a r y  O r d e r  
of the P u r p l e  H e a r t ,  and o t h e r  f r a t e r n a l  o r g a n i z a t i o n s .  In 1935 he  w a s  
n a m e d  c h a i r m a n  of the W i l l a m e t t e  R i v e r  B a s i n  C o m m i s s i o n  and  s e r v e d  
u n t i l  he  b e c a m e  g o v e r n o r .  In J a n u a r y  1953 he  w a s  a p p o i n t e d  by  P r e s i d e n t  

E i s e n h o w e r  as  S e c r e t a r y  of  the I n t e r i o r .  
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G E N E R A L  G R E E L E Y :  G e n t l e m e n ,  we a r e  h o n o r e d  t o d a y  in  
h a v i n g  w i th  u s  T h e  H o n o r a b l e  D o u g l a s  M c K a y ,  S e c r e t a r y  of the  
I n t e r i o r .  S e c r e t a r y  M c K a y  w i l l  s p e a k  on the " R o l e  and  P r o b l e m s  
of the  D e p a r t m e n t  of the  I n t e r i o r  in  an  A t o m i c  W a r .  " T h i s  i s  the  
s e c o n d  t i m e  tha t  the  S e c r e t a r y  h a s  s p o k e n  b e f o r e  t he  c o l l e g e ,  h a v -  
i ng  s p o k e n  l a s t  y e a r - - a s  a m a t t e r  of f a c t ,  j u s t  a y e a r  ago  y e s t e r d a y  
he  w a s  h e r e .  

Mr. Secretary, it is a great pleasure and privilege to welcome 

you back and to present you to this year's class. 

SECRETARY McKAY: Admiral Hague and gentlemen: It is an 
honor to appear before this group to discuss the problems of indus- 
trial mobilization and the responsibilities of the Department of the 

Interior in an atomic war. 

The Department's peacetime role is to provide Government 
leadership in the conservation and development of the Nation's 
natural resources. The importance of attaining these goals is accen- 
tuated by the demands placed upon the Nation's resource base by 
national defense and an expanding economy. 

For more than a century the Department has been concerned 
with the basic resources of land, water, minerals, and forests. In 
the development of these rich resources, the American people have 
joined their Government and from their combined efforts has come 
the America of today, with its productive farms, great cities, and 

indus trial concentrations. 

I might say in passing that at the time the Department of the 
Interior was created the man who was to be its first head asked for 
two stenographers to assist him hut Congress would allow him only 
one. I wonder what he would think today of (mr 51, 000 employees. 

Times do change. 
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It is  a s o m b e r  though t  that  an e n e m y  a t t a c k  cou ld  wipe  6ut, p o s s i b l y  
in a few h o u r s ,  l a r g e  s e g m e n t s  of the i n d u s t r i a l  c a p a c i t y  upon  which  our  
d e f e n s e  and our  way of l i fe  d e p e n d .  Much  w o r s e  is  the thought  that  such  
an a t t a c k  m i g h t  take the l i v e s  of t h o u s a n d s ,  d e p r i v i n g  the Na t ion  of the 
k n o w l e d g e  and s k i l l s  so  e s s e n t i a l  to our  e c o n o m y .  

These grim possibilities impose the necessity to maintain and 
increase our military and industrial might. If this is great enough, it 
may prevent an atomic attack, but there is a chance that despite our 
strength the enemy might take the desperate gamble of attacking. We 
must be in a position to thwart such an effort. 

If t h e  a t t a c k  s u c c e e d s ,  h o w e v e r ,  we m u s t  be ab le  to m a r s h a l  sw i f t l y  
the f a c i l i t i e s  and r e s o u r c e s  wh ich  r e m a i n  and to r e b u i l d  qu i ck ly  t h o s e  we 
n e e d  f o r  f i g h t i n g  b a c k  to v i c t o r y .  

The job of ge t t i ng  a d e q u a t e l y  p r e p a r e d  to d o  t hose  th ings  is the job 
of the who le  Na t ion .  The  F e d e r a l  G o v e r n m e n t  has  r e s p o n s i b i l i t y  f o r  
do ing  s o m e  p a r t s  of the j o b  e n t i r e l y  and  f o r  p r o v i d i n g  l e a d e r s h i p  fo r  
o t h e r  p a r t s .  

The D e p a r t m e n t  of the  I n t e r i o r ,  t h r o u g h  i ts  r e g u l a r  o p e r a t i o n s  as 
w e l l  as t h r o u g h  w o r k  on  its. a s s i g n m e n t s  in s p e c i f i c  p h a s e s  of d e f e n s e  
m o b i l i z a t i o n ,  is  c o n t r i b u t i n g  to the N a t i o n ' s  p r e p a r e d n e s s .  

I want  to d i s c u s s  our  p r o g r a m s ,  ou t l ine  s o m e  of the p r o b l e m s ,  and  
i n d i c a t e  how we a r e  a p p r o a c h i n g  the p r o b l e m  of c o n t i n u i t y  of o p e r a t i o n s  
u n d e r  a t t a c k  c o n d i t i o n s .  

First, I should like to give a few examples of parts of our normal 
operations, which in the past several years, have assumed the role 
of either direct defense or defense-supporting activities. 

I n t e r i o r ,  t h r o u g h  the B~ureau of M i n e s ,  is the  e x c l u s i v e  p r o d u c e r  of 
h e l i u m ,  wh ich  has  i m p o r t a n t  m i l i t a r y  and d e f e n s e - r e l a t e d  i n d u s t r i a l  
u s e s .  The B u r e a u ' s  p i o n e e r  w o r k  in p r o d u c i n g  h a f n i u m  and z i r c o n i u m  
m a k e s  i t  the m a j o r ,  and un t i l  r e c e n t l y  the only,  s o u r c e  of t h e s e  m e t a l s .  
M o s t  of t h e  z i r c o n i u m  is  g o i n g i n t o  the c o n s t r u c t i o n  of a t o m i c  s u b m a r i n e s ,  
and  s o m e ,  to r e s e a r c h  on a t o m i c  r e a c t o r s .  The h a f n i u m  is d e l i v e r e d  to 
t h e  A t o m i c  E n e r g y  C o m m i s s i o n  (AEC).  The  B u r e a u ' s  e a r l y  and c o n t i n u i n g  
r e s e a r c h  on ti%anium, as  w e l l  as  c u r r e n t  p r o d u c t i o n  of this  m e t a l  as one 
of the c o n t r a c t o r s  s u p p l y i n g  it  f o r  m i l i t a r y  a p p l i c a t i o n s ,  has  a d v a n c e d  
t e c h n o l o g y  in the p r o d u c t i o n ,  d e v e l o p m e n t ,  and u s e  of this  m e t a l .  As  a 
m a t t e r  of fac t ,  t h e r e  a r e  s e v e r a l  p e o p l e  and s e v e r a l  c o m p a n i e s  now 
m a n u f a c t u r i n g  it.  
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The B u r e a u  is  a l s o  c o n d u c t i n g  r e s e a r c h  f o r  the D e p a r t m e n t  of 
D e f e n s e  on c h r o m i u m ,  m o l y b d e n u m ,  a n d  o t h e r  d u c t i l e  m e t a l s .  In 
c o o p e r a t i o n  wi th  the A E C ,  the B u r e a u  is  c a r r y i n g  on a s u b s t a n t i a l  
p r o g r a m  in the s e a r c h  f o r  r a r e  e a r t h  m i n e r a l s  and  t h e i r  c o p r o d u c t s .  
The  r e s u l t s  h a v e  g r e a t l y  l e s s e n e d ,  o r  p e r h a p s  o v e r c o m e ,  o u r  d e p e n d e n c y  
on f o r e i g n  s o u r c e s  of supp ly ,  and  the i n f o r m a t i o n  on t h o r i u m  r e s o u r c e s  
h a s  b e e n  s u b s t a n t i a l l y  a d v a n c e d .  

Bo th  the G e o l o g i c a l  S u r v e y  and  the B u r e a u  of M i n e s  c o n t i n u a l l y  add  
to the s t o r e  of k n o w l e d g e  c o n c e r n i n g  m i n e r a l  r e s o u r c e s  a t  h o m e  and  
a b r o a d .  Th i s  k n o w l e d g e  is  i n v a l u a b l e  in  m e a s u r i n g  c u r r e n t  p r o d u c t i o n  
and  c a p a c i t y  f o r  p r o d u c t i o n  of m i n e r a l s ,  a s s e s s i n g  p o t e n t i a l  f u t u r e  s u p -  
p l i e s ,  and  a s s i s t i n g  i n d u s t r y  in the d e v e l o p m e n t  and p r o d u c t i o n  of m i n e r -  
a l s .  T h e i r  t e c h n i c a l  c o m p e t e n c e  h a s  b e e n  of v a l u e  on s t o c k p i l i n g  and  
o t h e r  p r o b l e m s  c o n s i d e r e d  by  the  I n t e r d e p a r t m e n t a l  C o m m o d i t y  A d v i s o r y  
C o m m i t t e e s  of the Of f i ce  of D e f e n s e  M o b i l i z a t i o n  (ODM).  

In a d d i t i o n  to i ts  n o r m a l  r e s o u r c e  w o r k  the  G e o l o g i c a l  S u r v e y  is  
c a r r y i n g  on e x t e n s i v e  e x p l o r a t i o n s  f o r  u r a n i u m  in  c o n t i n e n t a l  Un i t ed  
S t a t e s ,  A l a s k a ,  and  f r i e n d l y  f o r e i g n  l a n d s .  The  s u c c e s s  of th is  p r o g r a m  
h a s  b e e n  a m a j o r  f a c t o r  in  a s s u r i n g  the s u p p l i e s  of f i s s i o n a b l e  m a t e r i a l s  
n e e d e d  in the a t o m i c  e n e r g y  p r o g r a m .  The  S u r v e y  is  a l s o  d o i n g  i m p o ~  
rant  d e f e n s e - r e l a t e d  w o r k  in r e s e a r c h  on w a t e r  s u p p l i e s  f o r  d e f e n s e  
i n s t a l l a t i o n s ;  A E C  f a c i l i t i e s ;  i n d u s t r i a l ,  m u n i c i p a l ,  and  d o m e s t i c  u s e ;  
and  on the d i s p o s a l  of r a d i o a c t i v e  w a s t e s ,  p a r t i c u l a r l y  wi th  r e s p e c t  to 
the e f f e c t  on g r o u n d  w a t e r .  I ts  m a p m a k i n g  f a c i l i t i e s  a r e  p r o d u c i n g  m a p s  
f o r  the m i l i t a r y .  

As  c u s t o d i a n  of the  p u b l i c  l a n d s ,  we  a r e  r e s p o n s i b l e  f o r  the i s s u a n c e  
of oi l  and gas  and  o t h e r  m i n e r a l  l e a s e s .  The  B u r e a u  of L a n d  M a n a g e m e n t ,  
the G e o l o g i c a l  S u r v e y ,  and,  w h e r e  I n d i a n  l a n d s  a r e  i n v o l v e d ,  the  B u r e a u  
of I n d i a n  A f f a i r s  a d m i n i s t e r  th i s  p r o g r a m .  E a c h  y e a r  s u b s t a n t i a l  
q u a n t i t i e s  of m i n e r a l s ,  o i l ,  and  gas  f l ow  in to  o u r  e c o n o m y  f r o m  the 
r e s o u r c e s  c o v e r e d  b y  the t h o u s a n d s  of t h e s e  l e a s e s ,  e m b r a c i n g  m i l l i o n s  
of a c r e s .  A l s o ,  we  m a k e  w i t h d r a w a l s  of p u b l i c  l a n d s ,  w h e n  n e c e s s a r y ,  
f o r  u s e  of the m i l i t a r y .  M a n y  l a r g e  t r a c t s  of l and  in  the W e s t e r n  S t a t e s  
and  A l a s k a  a r e  thus  r e s e r v e d  f o r  d e f e n s e  i n s t a l l a t i o n s .  

T h r o u g h  the B u r e a u  of R e c l a m a t i o n  d a m s  and the p o w e r  m a r k e t i n g  
a d m i n i s t r a t i o n s ,  we  g e n e r a t e  and  m a r k e t  l a r g e  q u a n t i t i e s  of e l e c t r i c  
p o w e r ,  m u c h  of w h i c h  is  u s e d  by  d i r e c t  d e f e n s e  o r  d e f e n s e - s u p p o r t i n g  
indus  t r i e s .  
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The  A l a s k a  R a i l r o a d  and  the A l a s k a  H i g h w a y  S y s t e m - - b o t h  of 
w h i c h  a r e  a d m i n i s t e r e d  by  the D e p a r t m e n t  of the I n t e r i o r - - a r e  v i t a l  
to the m i l i t a r y  d e f e n s e  of the t e r r i t o r y  and  the  c o n t i n e n t a l  Un i t ed  
S t a t e s .  

F o o d  and i ts  p r o d u c t i o n  a r e  v i t a l  f a c t o r s  in the s u c c e s s f u l  c o n d u c t  
of w a r .  On the i r r i g a t e d  f a r m s  in the W e s t ,  m a n y  s u p p l i e d  f r o m  
R e c l a m a t i o n  p r o j e c t s ,  huge  q u a n t i t i e s  of food  a r e  g r o w n .  A n o t h e r  i m -  
p o r t a n t  food  s o u r c e  is  the c o m m e r c i a l  f i s h e r i e s ,  w i th  w h i c h  the F i s h  
and  Wi ld l i f e  S e r v i c e  h a s  i m p o r t a n t  r e s p o n s i b i l i t i e s .  In an a l l - o u t  e m e r -  
g e n c y ,  t h e r e  wou ld  be  s p e c i a l  p r o b l e m s  i n v o l v e d  in m a i n t a i n i n g  o r  
e x p a n d i n g  p r o d u c t i o n  f r o m  t h e s e  two s o u r c e s  of food .  

In the e v e n t  of w a r ,  the D e p a r t m e n t ' s  p r o g r a m s  c a n  be  so  a d j u s t e d  
to C o n c e n t r a t e  on the r e s p o n s i b i l i t i e s  in c e r t a i n  i n d u s t r i a l  f i e l d s  w h i c h  
h a v e  b e e n  a s s i g n e d  to I n t e r i o r  u n d e r  the D e f e n s e  P r o d u c t i o n  Ac t  of 1950, 
as  a m e n d e d ,  and  r e l a t e d  l e g i s l a t i o n .  

The  D e p a r t m e n t  h a s  b e e n  d e l e g a t e d - - b y  E x e c u t i v e  o r d e r  u n d e r  the 
D e f e n s e  P r o d u c t i o n  A c t  of 1950, as  a m e n d e d ,  and by  ODM o r d e r ,  and  
by  r e d e l e g a t i o n  o r  i n t e r a g e n c y  a g r e e m e n t  f r o m  o t h e r  a g e n c i e s - - c e r t a i n  
r e s p o n s i b i l i t i e s  in  the f o l l o w i n g  i n d u s t r i a l  a r e a s :  

i. Petroleum and gas, including pipelines. 

2. E l e c t r i c  p o w e r .  

3. Solid fuels. 

4. M e t a l s  and  m i n e r a l s  e x p l o r a t i o n .  

5. P r o d u c t i o n  and  p r o c e s s i n g  of f i s h  and f i s h e r y  p r o d u c t s .  

In add i t i on ,  i t  is  a n t i c i p a t e d  tha t  the D e p a r t m e n t  w i l l  s o o n  r e c e i v e  
an a s s i g n m e n t  to p e r f o r m  c e r t a i n  d e f e n s e  m o b i l i z a t i o n  f u n c t i o n s  wi th  
r e s p e c t  to the p r o d u c t i o n  and  p r o c e s s i n g  of m i n e r a l  r a w  m a t e r i a l s .  
The  p r e c i s e  s c o p e  of tha t  a s s i g n m e n t  h a s  no t  y e t  b e e n  d e t e r m i n e d .  

A f t e r  the e n a c t m e n t  of the D e f e n s e  P r o d u c t i o n  Ac t  in  the f a l l  of 1950, 
c e r t a i n  d e l e g a t i o n s  of p o w e r s  u n d e r  tha t  a c t  w e r e  m a d e  to the S e c r e t a r y  
of the I n t e r i o r  w i th  r e s p e c t  to t h e s e  i n d u s t r i a l  a r e a s .  A d e f e n s e  a d m i n -  
i s t r a t i o n  w a s  e s t a b l i s h e d  f o r  e a c h  of t h e s e  a r e a s .  
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These administrations were the Petroleum Administration for 
Defense (PAD },Defense Electric P ower Administration (DEPA), 
Defense Solid Fuels Administration (DSFA), Defense Minerals Explora- 
tion Administration (DMEA}--origina!ly the Defense Minerals Admin- 
istration, which had a broader range of functions--and the Defense 

Fisheries Administration (DFA). 

The p r i m a r y  job of t h e s e  a g e n c i e s ,  e x c e p t  D M E A  and  D F A  w h o s e  
f u n c t i o n s  w e r e  l e s s  c o m p r e h e n s i v e  than  the o t h e r s ,  w a s  to e n c o u r a g e  
the e x p a n s i o n  of c a p a c i t y  to a s s u r e  a d e q u a t e  s u p p l i e s  of p r o d u c t s  to 
m e e t  n a t i o n a l  d e f e n s e  and  the e s s e n t i a l  c i v i l i a n  n e e d s .  T h e y  s e r v e d  as  
r e c o m m e n d i n g  a g e n c i e s  in  c o n n e c t i o n  wi th  the u s e  of f i n a n c i a l  a i d s  and  
i n c e n t i v e s  to e x p a n s i o n ,  i n c l u d i n g  a c c e l e r a t e d  tax  a m o r t i z a t i o n .  T h e y  
a l l o t t e d  to t h e s e  i n d u s t r i e s  the s t e e l ,  c o p p e r ,  and a l u m i n u m  a l l o c a t e d  
u n d e r  the C o n t r o l l e d  M a t e r i a l s  P l a n  ( C M P ) .  P r o b l e m s  of t r a n s p o r t a t i o n  
and  m a n p o w e r  w e r e  h a n d l e d  wi th  the a p p r o p r i a t e  a g e n c i e s .  P r i o r i t y  and  
a l l o c a t i o n  p o w e r s  in c o n n e c t i o n  wi th  the p r o d u c t i o n  o r  d i s t r i b u t i o n  of 
p e t r o l e u m  p r o d u c t s ,  e l e c t r i c  p o w e r ,  and  c o a l  w e r e  u s e d  in  a f e w  i n s t a n c e s .  

As materials came into more generous supply, the fighting in Korea 
was stopped and the CMP was terminated; there was no longer a need for 
maintaining defense agencies of the size they had been. It was recog- 
nized, however, that an important part of the defense mobilization job 
still lay ahead. We have continued to work at that job. 

All the defense administrations in the Department, except the DSFA 
and the DMEA, have been abolished. The responsibilities of those 
terminated have either been assigned to staff units attached to the offices 
of the assistant secretaries or absorbed in one of the regular bureaus. 

We do not, however, regard these responsibilities as having lessened 
or that our task has been completed. We have in each of these areas a 
nucleus of experienced staff members which could be expanded if a real 
need arises. Also, we have a large number of industry men who served 
earlier in the defense administrations, and they constitute an experienced 

r e s e r v e .  

We have continued to emphasize the task of accomplishing official 
expansion goals set by the ODM for industries within Interior's purview. 
Some have been attained, but others remain open. 

The closer we get to the completion of these goals, the larger should 
be the margins of reserve electric power generating capacity and petro- 
leum capacity available for mobilization, and the more adequate will be 
the supplies of coke to support all-out production of steel. 
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F u / ~ t h e r m o r e ,  a l t hough  e c o n o m i c  f a c t o r s  m a k e  u n a v o i d a b l e  the 
b u i l d i n g  of s o m e  a d d i t i o n a l  p l an t s  in t h e s e  c a t e g o r i e s  in or  n e a r  
i n d u s t r i a l  c o n c e n t r a t i o n s ,  a n u m b e r  wi l l  be  b u i l t  away  f r o m  such  c o n -  
c e n t r a t i o n s .  T h e r e f o r e ,  we shou ld  cha lk  u p  an i n c r e a s e  in  the s u b -  
s t a n t i a l  n u m b e r  of such  p l an t s  a l r e a d y  p l a c e d  in r e l a t i v e l y  d i s p e r s e d  
l o c a t i o n s .  That  wi l l  he lp  to d i s t r i b u t e  ou r  eggs  in e v e n  m o r e  b a s k e t s  
and thus l e s s e n  the v u l n e r a b i l i t y  of the i n d i v i d u a l  b a s k e t s .  

In a specific discussion of the programs and progress in each of 
the industrial areas, I will summarize first the activities in petroleum 
and gas. 

P r o d u c t i o n  of a v i a t i o n  g a s o l i n e ,  wh ich  had  b e e n  r u n n i n g  about  
110, 000 b a r r e l s  a day  at  the o u t b r e a k  of the K o r e a n  War  on 25 June  
1950, ha s  m o r e  than doub led ,  r e a c h i n g  an e s t i m a t e d  258 ,000  b a r r e l s  
a day  la te  in 1953. This  is a d e q u a t e  to m e e t  p r e s e n t  and p r o s p e c t i v e  
p e a c e t i m e  m i l i t a r y  and c i v i l i a n  r e q u i r e m e n t s .  We s t i l l  n e e d  m o r e  
a l k y l a t i o n  f a c i l i t i e s ,  h o w e v e r ,  to m e e t  w a r t i m e  r e q u i r e m e n t s  f o r  h igh  
oc t ane  a v i a t i o n  g a s o l i n e .  

F r o m  1 J a n u a r y  1950 to 1 J a n u a r y  1953 c r u d e  r e f i n i n g  c a p a c i t y  
i n c r e a s e d  by n e a r l y  1 m i l l i o n  b a r r e l s  a d a y - - f r o m  6 .7  m i l l i o n  to 
m o r e  than 7 .6  m i l l i o n .  It is now m o r e  t h a n 8  m i l l i o n  b a r r e l s .  T h e r e  
has  b e e n  a c o r r e s p o n d i n g  i n c r e a s e  in oi l  t r a n s p o r t a t i o n  f a c i l i t i e s  and 
c r u d e  oi l  p r o d u c t i o n  c a p a c i t y .  D r i l l i n g ,  wh ich  in 1950 h i t  a new p e a ~ e -  
t i m e  r e c o r d  of 43 ,279  w e l l s ,  r e a c h e d  a new a l l - t i m e  h igh  of o v e r  49, 000 
w e l l s  l a s t  y e a r .  

F o r t u n a t e l y ,  j e t  f ue l s  can  be  p r o d u c e d  by b a s i c  r e f i n i n g  f a c i l i t i e s  
c o m m o n  th roughou t  the p e t r o l e u m  i n d u s t r y .  We do not a n t i c i p a t e  d i f '  
f i c u l t y  in  m e e t i n g  the r a p i d l y  g r o w i n g  r e q u i r e m e n t s  f o r  such  fue l s ,  but  
the output  of the t r e m e n d o u s  q u a n t i t i e s  n e e d e d  in t i m e  of w a r  would  
r e q u i r e  a s h a r p  cu tback  in the  p r o d u c t i o n  of o t h e r  r e f i n e r y  p r o d u c t s .  
The e x p a n s i o n  goa l  f o r  b a s i c  r e f i n i n g  c a p a c i t y  r e m a i n s  open.  

On 1 J a n u a r y  1950 t h e r e  w e r e  about  281, 000 m i l e s  of n a t u r a l  gas  
l i ne s  in the Uni t ed  Sta tes ;  on 1 J a n u a r y  1953, about  368, 000 m i l e s .  
N a t u r a l  gas u t i l i t y  s a l e s  i n c r e a s e d  f r o m  a p p r o x i m a t e l y  3, 658 b i l l i o n  
cubic  f e e t  in 1950 to an e s t i m a t e d  5 , 2 0 0  b i l l i o n  cubic  f e e t  in 1953. 

In a d d i t i o n  to e x p a n s i o n  of p e t r o l e u m  and gas s u p p l i e s  and d i s -  
t r i b u t i o n  of m a t e r i a l s ,  the PAD m a d e  m a j o r  s t u d i e s  on w a r t i m e  p e t r o -  
l e u m  supp ly  p r o b l e m s  f o r  the Na t iona l  S e c u r i t y  C o u n c i l  (NSC). It 
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s p o n s o r e d  the e s t a b l i s h m e n t  of the F o r e i g n  P e t r o l e u m  Supply  C o m m i t t e e  
and  s u p e r v i s e d  i t s  a c t i v i t i e s ,  i n c l u d i n g  the p l a n  of a c t i o n  w h i c h  p l a y e d  
a v i t a l  p a r t  in k e e p i n g  the f r e e  w o r l d  s u p p l i e d  wi th  p e t r o l e u m  p r o d u c t s  
a f t e r  the s h u t d o w n  of the w o r l d ' s  l a r g e s t  r e f i n e r y  in I r a n .  

One of P A D ' s  f i n a l  j o b s - - u n d e r t a k e n  at  the r e q u e s t  of the NSC 
t h r o u g h  the O D M - - w a s  the e x p l o r a t i o n  of the p o s s i b i l i t i e s  of i n t e r e s t i n g  
p r i v a t e  i n d u s t r y  in the c o n s t r u c t i o n  of a d d i t i o n a l  p i p e l i n e  c a p a c i t y  f r o m  
the T e x a s - G u l f  a r e a  to the e a s t  c o a s t  as  i n s u r a n c e  a g a i n s t  l o s s  o r  i m p a i r -  
m e n t  of c r u d e  oi l  t a n k e r  s e r v i c e  in  the  e v e n t  of w a r .  Tha t  h a s  b e e n  c a r -  
r i e d  out  and a l l  the p l a n s  and r e s e a r c h  a r e  a v a i l a b l e  f o r  s u c h  t i m e  as  
they  wan t  to do it  and  they  m a y  do it  ye t ,  of c o u r s e .  T h a t  r e m a i n s  to be  
s e e n .  

On 30 April 1954 PAD was terminated and its functions are being 
carried on by the Oil and Gas Division. I am confident that the full 
cooperation of the industry through the National Petroleum Council, 
the Gas Industry Advisory Council, and the Foreign Petroleum Supply 
Committee which PAD enjoyed will continue. 

If I m i g h t  d i g r e s s ,  I th ink  tha t  was  one  of the g r e a t e s t  c o o p e r a t i v e  
m o v e m e n t s  b e t w e e n  G o v e r n m e n t  and  indus  t r y  ~:~n the U n i t e d  S t a t e s .  The  
p e t r o l e u m  i n d u s t r y  was  v e r y  c o o p e r a t i v e .  It s e n t  t o p - f l i g h t  p e o p l e  f r o m  
t h e i r  r a n k s  to W a s h i n g t o n .  In 1950, w h e n  this  w a s  s e t  up, the p e t r o l e u m  
i n d u s t r y  s e n t  i ts  b e s t  p e o p l e  and  e a c h  y e a r  t hey  h a v e  c o m e  down  h e r e - -  
they  c o m e  f o r  a y e a r - - a n d  i t  s e n d s  s o m e  of the b i g g e s t  m e n  in the i n d u s t r y  
and  they  w o r k  wi th  no pay ,  too, by  the way ,  in  m a n y  c a s e s .  The  i n d u s t r y  
w o r k e d  out  a v e r y ,  v e r y  f ine  o r g a n i z a t i o n  of c o o p e r a t i o n .  Now the P e t r o -  
l e u m  C o u n c i l  c o n t i n u e s  and  we a b s o r b e d  the l a r g e  o r g a n i z a t i o n .  At the 
p r e s e n t  t i m e ,  as  you  a l l  know,  f o r  p e a c e t i m e  o p e r a t i o n s  t h e r e  is  a s u r p l u s  
of p e t r o l e u m  p r o d u c t s  on the m a r k e t ,  so  a t  the m o m e n t  the s i t u a t i o n  is  
a l l  r i g h t .  The  p e c u l i a r  th ing  is  tha t  we  on ly  p r o d u c e  abou t  o n e - t h i r d  of 
the p e t r o l e u m  p r o d u c t s  in the w o r l d ,  bu t  we u s e  t w o - t h i r d s .  So t h a t  is  
w h a t  m a k e s  the p r o b l e m  d i f f i c u l t  in  the e v e n t  of an  e m e r g e n c y .  T h a t  is  
the r e a s o n ,  l a s t  t i m e ,  c i v i l i a n s  got  on ly  t h r e e  g a l l o n s  a w e e k .  

We h a v e  r e a c t i v a t e d  the M i l i t a r y  P e t r o l e u m  A d v i s o r y  B o a r d ,  c o n -  
s i s t i n g  of 21 r e p r e s e n t a t i v e s  of the p e t r o l e u m  i n d u s t r y .  The  p u r p o s e  of 
t h i s  B o a r d  is to a d v i s e  the  A s s i s t a n t  S e c r e t a r y  of D e f e n s e  (Supply  and  
L o g i s t i c s )  and  the  A s s i s t a n t  S e c r e t a r y  of I n t e r i o r  ( M i n e r a l  R e s o u r c e s )  
on o i l  and  g a s  m a t t e r s  r e l a t i n g  to n a t i o n a l  s e c u r i t y  and  d e f e n s e .  
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The N a t i o n a l  P e t r o l e u m  Counc i l ,  at  ou r  r e q u e s t ,  h a s  m a d e  a 
n u m b e r  of c o m p r e h e n s i v e  and v a l u a b l e  s t u d i e s  on oil  and  gas  p r o b l e m s  
r e l a t e d  to the d e f e n s e  m o b i l i z a t i o n  p r o g r a m .  We have  r e c e n t l y  r e q u e s t e d  
the  C o u n c i l  to u n d e r t a k e  a s t u d y  e n c o m p a s s i n g  the f a c i l i t i e s  ~ p r o t e c t i o n  
p r o b l e m  and  a l s o  that  of p o s t a t t a c k  i n d u s t r i a l  r e h a b i l i t a t i o n  and the c o n t i -  
nu i ty  of i n d u s t r y  o p e r a t i o n s .  

Tlae Council has accepted the assignment, and I am confident that 
this study will give us the best thinking of the industry on these matters, 
and that the recommendations will be practical and operable from the 
viewpoint of industry. After all, it is making them. 

Similarly, the Foreign Supply Committee, which is comprised of 
American oil companies operating abroad and which works in close 
collaboration with representatives of the British Oil Supply Advisory 
Committee, has made periodic petroleum supply demand surveys on a 
forward basis covering the free world outside the North American Con- 
tinent. 

The latest of these surveys covers a period extending through 1955. 
At present, the committee, at my request, is compiling a comprehensive 
report on deep-water petroleum storage and terminal facilities devoted 
to civilian use throughout the free world. These studies are of inestimable 
value to the military in its strategic planning. 

In the electric power field the expansion goal, as revised and issued 
on 26 August 1952, called for the installation of 41 million ki.lowatts of 
new generating capability in class I utility systems by the end of 1955, and 
1 million kilowatts for certain defense-related projects in 1956. Attain- 
ment of the goal would increase the national generating capability of class 
I systems from 75 million kilowatts at the end of 1951 to 116 million kilo,- 
watts at the end of 1955. 

The magnitude of the increase required to meet that goal should be 
fully appreciated. It amounts to an addition--in four years-- of generat- 
ing capability more than one-haLf of all that existed at the close of 1951: 
There have been slippages in scheduled installations for various reasons, 
but nevertheless great progress has been made. 

In 1952, 6.5 million kilowatts of capability were installed and in 
1953, 9.5 million, bringing total installed generating capability to 
91 million kilowatts. 
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A d d i t i o n s  of 13.5 m i l l i o n  k i l o w a t t s  h a v e  b e e n  s c h e d u l e d  f o r  1954 
and  11.5  m i l l i o n  f o r  1955. If the s c h e d u l e s  a r e  m e t ,  the e x p a n s i o n  goa l  
w i l l  be  a t t a i n e d .  A l though  the loads  f o r  the f i r s t  q u a r t e r  of th is  y e a r  
a r e  w e l l  above  t h o s e  f o r  the c o r r e s p o n d i n g  p e r i o d  of l a s t  y e a r ,  t h e y  
h a v e  not  d e v e l o p e d  a t  the  h i g h e r  r a t e  of i n c r e a s e  p r e v i o u s l y  e s t i m a t e d .  

T h e  ne t  r e s e r v e  in  the N a t i o n ' s  t o t a l  g e n e r a t i n g  c a p a b i l i t y ,  e x c l u s i v e  
of an  a l l o w a n c e  f o r  tha t  n e e d e d  f o r  m a i n t e n a n c e  and  r e g u l a t i o n ,  o v e r  tha t  
r e q u i r e d  to m e e t  p e a k  loads  h a s  r i s e n  f r o m  p r a c t i c a l l y  z e r o  a t  the end  
of 1951 to an e s t i m a t e d  6 p e r c e n t  a t  the end  of 1953. It i s  a n t i c i p a t e d  tha t  
t h e r e  wi l l  b e a m o r e  c o m f o r t a b l e  r e s e r v e  by the  end  of 1954. 

One  of the i m p o r t a n t  f u n c t i o n s  of the f o r m e r  D E P A ,  now b e i n g  
c a r r i e d  on by  a s t a f f  un i t  in  the  Of f i ce  of the A s s i s t a n t  S e c r e t a r y  f o r  
W a t e r  and  P o w e r  D e v e l o p m e n t ,  is the a l l o t m e n t  of ma t e r i a ]~ l  to u t i l i -  
:ties c o n s t r u c t i n g  p o w e r  p l a n t s  a s s o c i a t e d  wi th  f i r m ,  i n t e r i m ,  and  
b a c k u p  p o w e r  s u p p l y  to  A E C  i n s t a l l a t i o n s .  

Th i s  i s  now b e i n g  done  u n d e r  the  D e f e n s e  M a t e r i a l s  S y s t e m ,  t h e  
A E C  s e r v i n g  as  the c l a i m a n t  a g e n c y  f o r  the m a t e r i a l s  and  I n t e r i o r  as  
the a l l o t t i n g  a g e n c y .  T h e r e  a r e  87 p o w e r  u n i t s ,  w h i c h  w i l l  h a v e  a to t a l  
n a m e  p l a t e  g e n e r a t i n g  c a p a c i t y  of o v e r  10 m i l l i o n  k i l o w a t t s ,  r e c e i v i n g  
th i s  p r i o r i t y  a s s i s t a n c e .  L a t e s t  c o n s t r u c t i o n  s c h e d u l e s  i n d i c a t e  t ha t  
24 of the  u n i t s  w i l l  be  in  o p e r a t i o n  by  30 J u n e  1954; a t o t a l  of 78 u n i t s  
b y  30 J u n e  1955; and  the e n t i r e  87 u n i t s  b y  30 J u n e  1956. 

In the f i e l d  of s o l i d  f u e l s ,  in  w h i c h  the D S F A  o p e r a t e s ,  our  m a i n  
e f f o r t  h a s  b e e n  d i r e c t e d  a t  i n c r e a s i n g  the  p r o d u c t i o n  of b y p r o d u c t  c o k e ,  
m e t a l l u r g i c a l  c o a l  f o r  b y p r o d u c t  c o k e ,  and c o a l  in A l a s k a .  E x p a n s i o n  
goa l s  w e r e  e s t a b l i s h e d  f o r  t h e s e  t h r e e ,  and  t h e y  r e m a i n  open .  The  A l a s k a  
c o a l  goa l  i s  p r e s e n t l y  b e i n g  r e s t u d i e d  in  c o o p e r a t i o n  wi th  the  m i l i t a r y  in 
the l i gh t  of a r e c e n t  s u r v e y  m a d e  by  the D e p a r t m e n t .  

W h i l e  the c o k e - o v e n  c o n s t r u c t i o n  p r o g r a m  w i l l  not  r e a c h  i t s  e x p a n -  
s i o n  g o a l - - 8 5 . 8  m i l l i o n  tons  of c a p a c i t y - - o n  s c h e d u l e ,  i t  d o e s  no t  n e c e s -  
s a r i l y  f o l l o w  tha t  we s h a l l  be  f a c e d  wi th  s h o r t a g e s  of c o k e  f o r  e s s e n t i a l  
u s e s .  T h e  c o k e  e x p a n s i o n  p r o g r a m  is  d e s i g n e d  to s u p p o r t  the b l a s t -  
f u r n a c e  e x p a n s i o n  p r o g r a m ,  and  a s h o r t a g e  of coke  w o u l d  d e v e l o p  on ly  
if b l a s t - f u r n a c e  c a p a c i t y  s h o u l d  e x p a n d  m o r e  r a p i d l y  t h a n  coke  p r o -  

d u c t i o n  c a p a c i t y .  

L i k e  o u r  o t h e r  d e f e n s e  a g e n c i e s  and  u n i t s ,  D S F A  h a s  p a r t i c i p a t e d  
in  the f u l l  m o b i l i z a t i o n  r e q u i r e m e n t s  s t u d i e s  r e q u e s t e d  by  the  ODM, 
and  i t  h a s  now i n i t i a t e d  s p e c i a l  s t u d i e s  r e v i e w i n g  the m e t a l l u r g i c a l  
c o a l  p r o d u c t i o n  c a p a c i t y  of the N a t i o n  and  c o k e  s u p p l i e s .  

9 
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T h e  D M E A  i s  o p e r a t i n g  a p r o g r a m  to e n c o u r a g e  d o m e s t i c  e x p l o r a -  
t i o n  f o r  s t r a t e g i c  a n d  c r i t i c a l  m e t a l s  a n d  m i n e r a l s ,  i n c l u d i n g  u r a n i u m .  
U n d e r  t h i s  p r o g r a m ,  t he  F e d e r a l  G o v e r n m e n t  s h a r e s  w i t h  p r i v a t e  ~ p e r a -  
t o r s  in  t he  c o s t  a n d  r i s k  of  e x p l o r a t i o n  p r o j e c t s .  

T h r o u g h  A p r i l  1954 a t o t a l  o f  637 c o n t r a c t s  h a d  b e e n  e x e c u t e d :  Of 
t h e s e ,  374 h a d  b e e n  t e r m i n a t e d  o r  c a n c e l e d  a n d  263 r e m a i n e d  in  f o r c e .  
R e p o r t s  i n d i c a t e  t h a t  180 D M E A  p r o j e c t s  h a v e  e n c o u n t e r e d  o r e .  L~ the  
c a s e  of  113 of t h e s e ,  f o r m a l  c e r t i f i c a t i o n s  of  t he  d i s c o v e r y  o r  d e v e l o p -  
m e n t  of  d e p o s i t s  h a v e  b e e n  m a d e .  T h i s  p r o g r a m  i s  c o n t r i b u t i n g  to the  
k n o w l e d g e  s o u r c e s  of  m e t a l s  a n d  m i n e r a l s .  T h i s  k i n d  of  k n o w l e d g e  i s  
v i t a l  in  m o b i l i z a t i o n .  T h a t  i s  n o t  a b a d  p e r c e n t a g e  w h e n  y o u  t h i n k  t h e r e  
w e r e  637 o r i g i n a l  c o n t r a c t s  a n d  113 of  t h e m  h a v e  f o r m a l  c e r t i f i c a t i o n s  of  
t he  d i s c o v e r y  of  m e t a l .  In  the  d r i l l i n g  of  o i l  w e l l s ,  y o u  h a v e  to d r i l l  10 
h o l e s  to  g e t  o n e  p r o d u c i n g  w e l l .  I t  i s  q u i t e  a g a m b l e  in  t h e  c a s e  of  o i l .  
N o t  q u i t e  a s  m u c h  of  a g a m b l e  i n  t h e  c a s e  o f  m e t a l s .  

By delegation from the Secretary of Agriculture, we have respon- 
sibilities under the Defense Production Act for the production and pro- 
cessing of fish and fishery products. Our task in this field has been to 
see that a healthy fishing industry was maintained during the Korean 
conflict, and to assist in planning for conditions which would confront 
the industry under full mobilization. Not the least of these problems 
might be the transfer of many commercial fishing vessels to direct 
defense service. 

I have outlined our areas of responsibility and the progress made 
in building the mobilization base in these industrial areas. Now, what 
kind of problems would we face if Washington and industrial centers 
should be hit by atomic bombs ? What has been done, and what must 
be done, to prepare to meet such a situation? 

First, we would hope that, by that time, all of the working arrange- 
ments between the Federal agencies--civilian and military--and between 
Federal agencies and State and local government agencies will have been 
fully developed, so that each one knows its job and the limits of that job. 
Interior's representatives serving on interdepartmental groups have been 
wrestling with many facets of this problem. 

We would hope, too. that advance warning systems would be developed 
to the point where the people in these cities could be evacuated and saved 
for the task of fighting and rebuilding which would follow. If that can be 
done, the highly important problem of assuring continuity of functions of 
Government with respect to them will be simplified. 
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An a t t a c k  of the s o r t  a s s u m e d  wou ld  d e s t r o y  a n u m b e r  of p e t r o l e u m  
r e f i n i n g  and s t o r a g e  f a c i l i t i e s ,  gas  d i s t r i b u t i o n  s y s t e m s ,  e l e c ~ i c  p o w e r  
p l an t s ,  and  coke  p l a n t s .  It would  a l s o  d e s t r o y  i n d u s t r i a l  f a c i l i t i e s  in  
p r o x i m i t y ,  and  m a k e  u s e l e s s  t h o s e  w h i c h  a r e  o u t s i d e  the  zone  of d e s t r u c -  
t ion  but  w h i c h  a r e  d e p e n d e n t  on s o u r c e s  of f u e l  and  e n e r g e y  w i t h i n  the  

t a r g e t  a r e a .  

It is  n e c e s s a r y  tha t  p o w e r  s e r v i c e  and d e l i v e r i e s  of f u e l  be  r e s t o r e d  
at  the e a r l i e s t  p o s s i b l e  t i m e  fo r  any  e s s e n t i a l ,  o p e r a b l e  i n d u s t r i a l  
f a c i l i t i e s  and  e s s e n t i a l  c o m m u n i t y  n e e d s  w h i c h  m a y  r e m a i n .  :P lanning  
s h o u l d  be  d i r e c t e d  to t h e s e  e n d s .  

The  p e t r o l e u m ,  gas ,  and e l e c t r i c  p o w e r  i n d u s t r i e s - - b e c a u s e  t h e y  
a r e  a l w a y s  f a c e d  with the  p o s s i b i l i t y  of n a t u r a l  d i s a s t e r - - a r e  we l l  e q u i p p e d  
to  d e a l  wi th  i m m e d i a t e  p o s t a t t a c k  m e a s u r e s  such  as  t he  e s t a b l i s h m e n t  
of e m e r g e n c y  c o n n e c t i o n s  or  d e l i v e r i e s  to u n d a m a g e d  f r i n g e  a r e a s .  

P r e p a r e d n e s s  f o r  s u c h  m e a s u r e s  and  p l a n n i n g  f o r  the c o n t i n u i t y  of 
m a n a g e m e n t  and d i r e c t i o n  of o p e r a t i o n s  s h o u l d  be  done  by i n d i v i d u a l  
c o m p a n y  m a n a g e m e n t s .  Much  of t h i s  ha s  a l r e a d y  b e e n  done  by  i n d i v i d u a l  
c o m p a n i e s  w o r k i n g  wi th  F e d e r a l  C i v i l  D e f e n s e  A d m i n i s t r a t i o n  (FCDA)  
f i e l d  o f f i c i a l s  and l o c a l  g o v e r n m e n t s .  

The  d e f e n s e  m o b i l i z a t i o n  a g e n c i e s  of the  F e d e r a l  G o v e r m T l e n t - -  
i n c l u d i n g  I n t e r i o r - - f i r s t  would  h a v e  to a s s e m b l e  p e r s o n n e l ,  and  m e n  
f r o m  i n d u s t r y ,  at  r e l o c a t i o n  c e n t e r s .  A s s e s s m e n t  of l o s s e s  of c a p a c i t y  
and  s u p p l i e s  would  be a m a j o r  i n i t i a l  job .  In th i s  c o n n e c t i o n ,  da ta  
a s s e m b l e d  by the I n d u s t r y  E v a l u a t i o n  B o a r d  wou ld  be  h e l p f u l .  A l l o c a t i o n  
of s u p p l i e s  f r o m  s t o c k p i l e s  and u n d a m a g e d  p l an t s  f o r  u r g e n t ,  :militar:% 
d e f e n s e - s u p p o r t i n g  and  c i v i l i a n  r e l i e f  a c t i v i t i e s  wou ld  h a v e  to be  i n i t i a t e d  
i m m e d i a t e l y ,  Next  would  c o m e  the p r o b l e m  of d e c i d i n g  wh ich  i n d u s t r i a l  
f a c i l i t i e s  s h o u l d  be  r e s t o r e d  o r  r e b u i l t .  

I b e l i e v e  tha t  i n d u s t r i e s  are: g e n e r a l l y  a w a r e  t ha t  m e a s u r e s  s u c h  
as  the d i s p e r s a l  of f a c i l i t i e s ,  p r o v i s i o n  fo r  c o n t i n u i t y  of m a n a g e m e n t ,  
a d v a n c e  d e s i g n a t i o n  of a l t e r n a t e  s o u r c e s  of supp ly ,  and  s a f e  s t o r a g e  
of e s s e n t i a l  r e c o r d s ,  i m p r o v e  our  a b i l i t y  as  a n a t i o n  to p i c k  o u r s e l v e s  
off the  f l o o r  a f t e r  an  e n e m y  a t t a c k .  

In p r e s e n t i n g  the  p r o b l e m ,  G o v e r n m e n t  h a s  e n c o u r a g e d  i n d u s t r y  
to t ake  t h e s e  a c t i o n s  on a v o l u n t a r y  b a s i s .  I b e l i e v e  that  i s  t he  p r o p e r  
c o u r s e .  But  we: s h o u l d  r e c o g n i z e  that  i n d u s t r y  ha s  a tough  p r o b l e m  in  
d e t e r m i n i n g  how f a r  i t  c an  and  s h o u l d  go in  e x p e n d i n g  m o n e y  to  c a r r y  

out p l ans  f o r  s u r v i v a l .  
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A n u m b e r  o f  c o m p a n i e s  in  the i n d u s t r i e s  wi th  w h i c h  we w o r k  h a v e  
s p e n t  a g r e a t  d e a l  of t i m e ,  m o n e y ,  and  e f f o r t  on n o n m i l i t a r y  d e f e n s e  
m e a s u r e s .  T h e r e  a r e  p r o b a b l y  s o m e  w h i c h  h a v e  not  gone as  f a r  as  t h e y  
c a n  go o r  s h o u l d  go in t h e i r  own b e s t  i n t e r e s t s .  We a r e  h o p e f u l  t ha t  the 
s t u d i e s  now b e i n g  m a d e  on t h e s e  p r o b l e m s ,  i n c l u d i n g  the one u n d e r t a k e n  
by  the p e t r o l e u m  i n d u s t r y ,  w i l l  f u r n i s h  bo th  i n d u s t r y  and G o v e r n m e n t  
m o r e  a d e q u a t e  g u i d e s  t han  t h o s e  now a v a i l a b l e .  

The  p r o j e c t  in  w h i c h  y o u r  g r o u p  h e r e  in  the I n d u s t r i a l  C o l l e g e  is  
c u r r e n t l y  e n g a g e d  s h o u l d  be  of g r e a t  h e l p  i n  p o i n t i n g  up m u t u a l  p r o b l e m s  
and  in  d e v e l o p i n g  s u c h  g u i d e s .  

L i k e  i n d u s t r y ,  G o v e r n m e n t  m u s t  be r e a d y  to c o n t i n u e  o p e r a t i o n s  
a f t e r  an  a t o m i c  a t t a c k ,  A l l  a g e n c i e s  of the F e d e r a l  G o v e r n m e n t  a r e  
t o d a y  m a k i n g  p l a n s  f o r  th i s .  E a c h  of us m u s t  i d e n t i f y  t h o s e  s e g m e n t s  
of o u r  a g e n c i e s  w h i c h  wi l l  be  e s s e n t i a l  to the o p e r a t i o n  of a fu l l  m o b i l i z a -  
t i on  p r o g r a m .  M a n y  of the p e a c e t i m e  o p e r a t i o n s  of the  a v e r a g e  a g e n c y  
w i l l  be  d r a s t i c a l l y  c u r t a i l e d  o r  c e a s e  to e x i s t .  

P l a n s  m u s t  be  m a d e  to a s s u r e  a c h a i n  of c o m m a n d  f o r  the n e c e s s a r y  
c o n t i n u i n g  s e g m e n t ,  not  on ly  f o r  t h o s e  e n g a g e d  r e g u l a r l y  in G o v e r n m e n t ,  
bu t  a l s o  to i n s u r e  tha t  i n d u s t r i a l  l e a d e r s  in the  d i f f e r e n t  p r o d u c t i v e  
f i e l d s  a r e  a v a i l a b l e  to G o v e r n m e n t  i m m e d i a t e l y  on the o u t b r e a k  of h o s t i l -  
i t i e s .  

G o v e r n m e n t  m u s t  r e l y  on i n d u s t r y  to f u r n i s h  the " k n o w - h o w "  in 
o r d e r  to gu ide  G o v e r n m e n t  s u c c e ' s s f u l l y  in  an  i n d u s t r i a l  m o b i l i z a t i o n .  
P l a n s  a r e  m a d e  and  p e r s o n s  i d e n t i f i e d  in  o u r  a r e a s  of r e s p o n s i b i l i t y  
in o r d e r  tha t  t hose  m e n  n e c e s s a r y  to a s u c c e s s f u l  o p e r a t i o n  w i l l  be  
a v a i l a b l e .  

If W a s h i n g t o n  is  a t t a c k e d ,  I n t e r i o r ,  l ike  o t h e r  a g e n c i e s ,  w i l l  h a v e  
a n e w  h e a d q u a r t e r s  of o p e r a t i o n .  We a r e  p l a n n i n g  f o r  t h i s  now in c o o p e r -  
a t i o n  wi th  ODM and F C D A .  

Should  an e m e r g e n c y  a r i s e ,  I hope  we w i l l  be  in  a p o s i t i o n  to c o n -  
t inue  o u r  o p e r a t i o n s  w i th  s p e e d  and  wi th  the  a s s u r a n c e  tha t  we  w i l l  be  
ab l e  to do o u r  s h a r e  and  c a r r y  out  ou r  r e s p o n s i b i l i t i e s  in  a m o b i l i z a t i o n  
e f f o r t .  

As I s e e  i t ,  m y  p r i m a r y  d e f e n s e  r e s p o n s i b i l i t y  u n d e r  a t t a c k  i s  to 
a s s u r e  tha t  the  p e t r o l e u m  and gas ,  e l e c t r i c  p o w e r ,  and s o l i d  f u e l s  
i n d u s t r i e s  a r e  ab le  to the  b e s t  of t h e i r  a b i l i t y  to m e e t  t he  m i l i t a r y ,  
d e f e n s e - s u p p o r t i n g ,  and  e s s e n t i a l  c i v i l i a n  n e e d s  f o r  t h e i r  p r o d u c t s .  
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Thi s  not  on ly  m e a n s  the a v a i l a b i l i t y  of s u p p l y  bu t  a l s o  the  a b i l i t y  
to d e l i v e r  t h e s e  p r o d u c t s  to t h o s e  po in t s  w h e r e  t hey  a r e  n e e d e d .  

Tha t  c o n c l u d e s  m y  f o r m a l  l e c t u r e .  

QUESTION:  M r .  S e c r e t a r y ,  wha t  i s  the  e f f e c t i v e n e s s  of tax a m o r -  
t i z a t i o n  in g e t t i n g  e x p a n s i o n  of c a p a c i t y  b e y o n d  r e a s o n a b l e  c i v i l i a n  n e e d s  
and  the  d i s p e r s a l  of i n d u s t r y ,  w h i c h  a r e  the  p r o b l e m s  you  f a c e  in  p e t r o -  
l e u m ?  What  o t h e r  i n c e n t i v e s  c o u l d  we  u s e  ? 

S E C R E T A R Y  M c K A Y :  Of c o u r s e ,  I a m  of the  op in ion  tha t  i n d u s t r y  
s h o u l d  h e l p  i t s e l f  as  m u c h  as  p o s s i b l e .  It s h o u l d n ' t  be  p a m p e r e d  by  the  
G o v e r n m e n t .  T a x  a m o r t i z a t i o n  is a l w a y s  an  i n c e n t i v e .  P e o p l e  who  p a y  
b i g  t axes  a r e  a l w a y s  t r y i n g  to f i g u r e  out  how to m a k e  t h e m  l e s s .  P e o p l e  
a r e  a l w a y s  t r y i n g  to s a v e  m o n e y  on t axes  u n d e r  the l aw .  B u s i n e s s m e n  
g e n e r a l l y  s p e n d  a lo t  of t i m e  and  m o n e y  in an  e f f o r t  to e c o n o m i z e .  We 
h a v e  a s e r i o u s  tax s i t u a t i o n  today .  I h a v e  b e e n  in b u s i n e s s  a l ! m y  l i fe ,  
s o  I know.  I f e e l  t ha t  t ax  a m o r t i z a t i o n  s h o u l d  s p e e d  up t h i n g s .  

T h e r e  is an  i m p r e s s i o n  on the p a r t  of s o m e  p e o p l e  the[t we  a r e  
g iv ing  b u s i n e s s  b ig  b r e a k s .  We a r e n ' t  g i v i n g  i t  a n y t h i n g .  We a r e  speed:~ 
ing  th ings  up.  It t akes  50 y e a r s  to a m o r t i z e  a b u i l d i n g  and  you  know i t  

w i l l  be  o b s o l e t e  by  then .  

I h a p p e n  to be  in  the a u t o m o b i l e  b u s i n e s s .  T o o l s  and  e q u i p m e n t  a r e  
a m o r t i z e d  f r o m  10 to 20 y e a r s  and  t hey  a r e  o b s o l e t e  in  7 y e a r s  w i th  e v e r y -  
th ing  w r i t t e n  off. I know tha t  if the tool  b u s i n e s s  is  to be  s t i m u l a t e d ,  the 
i n d i v i d u a l  shop  s h o u l d  be  g i v e n  a f a s t  w r i t e o f f .  

In the p e t r o l e u m  b u s i n e s s ,  of c o u r s e ,  t h e y  a r e  a n x i o u s  to ge t  
w r i t e o f f ' s  b e c a u s e  i t  is  a r i s k y  b u s i n e s s .  Now, tha t  i s  the th ing  
tha t  e x p a n d s  the p e t r o l e u m  b u s i n e s s  in  d r i l l i n g  w e l l s .  I t  i s  the 2 7 . 5  
p e r c e n t  d e p l e t i o n  a l l o w a n c e .  Bu t  a lo t  of p e o p l e  c r i t i c i z e  t ha t .  T h e r e  
m u s t  be  an  i n c e n t i v e  to c o n t i n u e  p e t r o l e u m  e x p a n s i o n  w h i c h  is  v i t a l .  

I s i g n e d  a l e a s e  up in  A l a s k a  f o r  a m i l l i o n  a c r e s  wi th  the P h i l l i p s  
P e t r o l e u m  C o m p a n y .  I t h o u g h t  p e o p l e  w o u l d  c r i t i c i z e  m e  f o r  that ,  bu t  
I w o u l d n ' t  pu t  t h a t  m u c h  m o n e y  up t h e r e  f o r  a m i l l i o n  a c r e s .  I f  t hey  
f i n d  oi l ,  the G o v e r n m e n t  w i l l  ge t  i t s  m o n e y  h a c k .  T h a t  i s  a w i l d c a t  
o p e r a t i o n  and  a p r o p e r  i n c e n t i v e  is  n e c e s s a r y .  

QUESTION:  In A l a s k a ,  if  and  when  it b e c o m e s  a S ta t e ,  w i l l  y o u r  
D e p a r t m e n t  c o n t i n u e  to o p e r a t e  tha t  r a i l r o a d  up t h e r e  o r  w i l l  you  
e n d e a v o r  to t u r n  i t  o v e r  to p r i v a t e  i n t e r e s t s  ? 
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S E C R E T A R Y  M c K A Y :  M y  own op in ion  is  t h a t  I would  e n d e a v o r  
to t u r n  i t  o v e r  to p r i v a t e  i n t e r e s t s  r i g h t  now,  bu t  we  h a v e  to ge t  i t  
on a p a y i n g  b a s i s .  I ' l l  t e l l  you  w h a t  h a p p e n e d  o n  tha t  r a i l r o a d .  You 
f e l l o w s  who h a v e  b e e n  s t a t i o n e d  up t h e r e  k n o w  it  b e t t e r  t han  I do .  It 
n e v e r  h a s  b e e n  p r o f i t a b l e .  It h a d  to be  r e b u i l t  and  i t  i s  a v e r y  e x p e n s i v e  
ope ra t i o r i .  

When  I c a m e  in to  o f f i ce ,  I a s k e d  the  S o u t h e r n  P a c i f i c  to p i ck  out 
s o m e o n e  who  wou ld  be  on h is  w a y  to a top m a n a g e m e n t  job to go up 
t h e r e  and  r u n  tha t  r a i l r o a d .  I got r i d  of the old m a n a g e m e n t  and s e n t  
th i s  m a n  up t h e r e .  

( R e c o r d  C l o s e d )  

We d o n ' t  l i ke  to h a v e  G o v e r n m e n t  in c o m p e t i t i o n  wi th  p r i v a t e  
e n t e r p r i s e .  The  A l a s k a  R a i l r o a d  is  v e r y  e s s e n t i a l  f o r  m i l i t a r y  u s e .  
We h a v e  a n o t h e r  o p e r a t i o n  in  the  C a r i b b e a n ,  in  the V i r g i n  I s l a n d s ,  
w h i c h  c o s t s  1.5 m i l l i o n  d o l l a r s  a y e a r .  We wou ld  l i ke  to ge t  out ,  
bu t  i t  i s  i m p o s s i b l e  w h e n  the e c o n o m y  i s  as  i t  i s  t h e r e .  

QUESTION:  I r e m e m b e r  r e a d i n g  abou t  t h r e e  o r  f o u r  y e a r s  ago  o f  
p l a n s  to bu i ld  a r a i l r o a d  g e n e r a l l y  up a l o n g  the  l ine  of the w e s t  c o a s t  
to c o n n e c t  the Uni t ed  S t a t e s  r a i l r o a d  n e t  w i th  the  A l a s k a  ne t .  Wi l l  you  
t e l l  us  w h a t  the s t a t u s  of tha t  is  ? 

S E C R E T A R Y  McKAY:  I a m  not  f a m i l i a r  wi th  tha t  p r o p o s a l .  O f  
c o u r s e ,  t ha t  w o u l d  be  l ike  the A L C A N  h i g h w a y  w h i c h  goes  t h r o u g h  C a n a d a .  

If you a r e  i n t e r e s t e d ,  I wou ld  s u g g e s t  t h a t  you  c a l l  B i l l  S t r a n d  who  
is  d i r e c t o r  of t e r r i t o r i e s  f o r  the D e p a r t m e n t .  I a m s u r e  tha t  he  w o u l d  be  
ab l e  t o  d i s c u s s  i t  a s  he  s p e n t  m u c h  t i m e  in  A l a s k a  p u b l i s h i n g  a n e w s p a p e r  
and  knows  t h e  s i t u a t i o n  p r e t t y  w e l l .  If i t  i s  w o r t h  w h i l e  to y o u ,  he  wi l l  
look  i t  up f o r  you .  

QUESTION:  M r .  S e c r e t a r y ,  m y  q u e s t i o n  h a s  to do wi th  the p o w e r s  
that  you,  as  the S e c r e t a r y  of the I n t e r i o r ,  wou ld  h a v e  in the  e v e n t  of an  
e m e r g e n c y .  A s s u m i n g  tha t  y e s t e r d a y  the  Un i t ed  S t a t e s  was" a t t a c k e d  and 
you  s u r v i v e d ,  and you  r e a l i z e d  tha t  i t  was  i m p o r t a n t  that  the T e x a s - E a s t -  
e r n  T r a n s m i s s i o n  C o m p a n y  s top  p u m p i n g  n a t u r a l  g a s  t h r o u g h  t h e  B ig  
I n c h - L i t t l e  Inch  p i p e l i n e s  and  s t a r t  p u m p i n g  h igh  o c t a n e  g a s o l i n e ,  do you  
h a v e  the a u t h o r i t y  to i s s u e  s u c h  an o r d e r  ? 

S E C R E T A R Y  M c K A Y :  I th ink  u n d e r  the l a w  we cou ld  t a k e  o v e r .  
I b e l i e v e  the p r e v i o u s  r e g u l a t i o n s  and  l aws  a r e  s t i l l  e f f e c t i v e .  I t h i n k  
we would  h a v e  a u t h o r i t y  to do i t .  The  P r e s i d e n t  h a s  a lo t  of l a t i t u d e  in  
an  e m e r g e n c y  l ike  t ha t .  14 
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Y o u  m i g h t  h a v e  to g o  u n d e r  m a r t i a l  l a w .  T h a t  i s  w h a t  h a p p e n e d  
in  H a w a i i .  I w a s  t h e r e  w h e n  P e a r l  H a r b o r  w a s  a t t a c k e d .  T h e  f i r s t  
t h i n g  I k n e w  I w a s  d o w n  t e a c h i n g  p e o p l e  to  s h o o t  a S p r i n g f i e l d  r i f l e .  

I h a v e  s e e n  a n  a t t a c k  o n  A m e r i c a n  p r o p e r t y .  V e r y  f e w  p e o p l e  h a v e  
s e e n  s u c h  a n  a t t a c k .  W e  h a v e  b e e n  v e r y  f o r t u n a t e .  W e  h a v e  s e e n  a t t a c k s  
o n  B r i t a i n  a n d  F r a n c e ,  b u t  n e v e r  o n  o u r  o w n  s o i l .  I t  i s  a t e r r i f y i n g  t h i n g .  
P e o p l e  a r e  n u m b .  T h e y  j u s t  c a n ' t  b e l i e v e  i t .  I d i d n ' t  b e l i e v e  i t  e i t h e r .  
O n e  of  o u r  o w n  s h e l l s  d r o p p e d  o u t  i n  t h e  m i d d l e  o f  t h e  s t r e e t  a n d  t o r e  a 
h o l e  t h a t  l o o k e d  l i k e  a b o m b  h a d  h i t .  T h a t  b r o u g h t  u s  to  o u r  s e n s e s .  I n  
a b o u t  12 h o u r s  w e  h a d  s e t t l e d  d o w n .  

A t  a t i m e  l i k e  t h a t ,  t h e r e  i s  n o t h i n g  t h e  A m e r i c a n  p e o p l e  w o n '  t d o  
f o r  o n e  a n o t h e r .  S o m e b o d y  h a s  to k n o w  w h a t .  Y o u  m u s t  h a v e  a p l a n .  
E v e n  ff t he  p l a n  i s  n o  g o o d ,  o r  h a s  b e c o m e  o b s o l e t e ,  t he  f a c t  t h a t  y o u  
w e n t  t h r o u g h  a n d  o r g a n i z e d  a p l a n  t e a c h e s  y o u  w h a t  y o u  h a v e  t o  d o .  

In  H a w a i i ,  m a r t i a l  l a w  w e n t  i n t o  e f f e c t  r i g h t  a w a y .  P e o p l e  d i d n ' t  
t u r n  off  t h e i r  l i g h t s  s o  t h e  s o l d i e r s  h a d  to u s e  p h y s i c a l  f o r c e  to  m a k e  
t h e m  c o m p l y  w i t h  t he  r e g u l a t i o n s .  T h a t  i s  w h a t  y o u  h a v e  to  d o .  

T h e  P r e s i d e n t  in  s u c h  a n  e m e r g e n c y  h a s  s u f f i c i e n t  a u t h o r i t y  a n d  
i n s i g h t  to  t a k e  c o n t r o l  of  t h e  s i t u a t i o n  i m m e d i a t e l y .  I t  m i g h t  b e  n e c e s -  
s a r y  to  c a l l  o n  t h e  m i l i t a r y  a n d  i m p o s e  m a r t i a l  l a w .  T h e  v i t a l  f a c t o r  
i s  f o r  q u i c k  a c t i o n  a n d  c l e a r  t h i n k i n g .  I a m  c o n f i d e n t  t h a t  w e  c a n  m e e t  
a n y  e m e r g e n c y  w i t h  a m i n i m u m  of  c o n f u s i o n .  

C O L O N E L  B A R T L E T T :  I h a v e  a f r i e n d  i n  t h e  F e d e r a l  C i v i l  S e r v i c e .  
H e  c a r r i e s  a l i t t l e  c a r d  a r o u n d  w i t h  h i m  w h i c h  s a y s :  " I f  y o u  a r e  s t i l l  
a l i v e  a f t e r  t h e  a l l - c l e a r  s o u n d s ,  g o  to  s u c h  a n d  s u c h  a n  a d d r e s s  a t  s u c h  
a n d  s u c h  a p l a c e  i n  M a r y l a n d .  T h e y  w i l l  t e l l  y o u  h o w  t h e  F e d e r a l  C i v i l  
S e r v i c e  i s  g o i n g  to g e t  g o i n g . "  D o  y o u  c a r r y  s u c h  a c a r d ?  D o  y o u  k n o w  
w h e r e  y o u  a r e  to  go  a f t e r  t he  a l l - c l e a r  s o u n d s  ? 

S E C R E  T A R Y  M c K A Y :  I a m  n o t  f a m i l i a r  w i t h  t h e  d e t a i l s ,  I d o  
n o t  h a v e  s u c h  a c a r d ,  b u t  I k n o w  t h a t  t h e  v a r i o u s  d e p a r t m e n t s  a r e  
w o r k i n g  o n  t he  p r o b l e m .  U n d e r  S e c r e t a r y  R a l p h  T u d o r ,  b e f o r e  l e a v -  
i n g  r e c e n t l y  o n  a t r i p ,  t o l d  m e  t h a t  I w a s  g o i n g  to b e  c a l l e d  to  a c o n f e r -  
e n c e  on  s o m e  of  t h e s e  q u e s t i o n s  r e l a t e d  to  t h e  o v e r a l l  p l a n .  

We w i l l  b e  a s s i g n e d  to  a d e f i n i t e  p o i n t  a n d  w i t h  a t op  s t a f f  w e  w i l l  
s e t  u p  a n  e m e r g e n c y  o r g a n i z a t i o n .  C e r t a i n  o p e r a t i o n s  w i l l  h a v e  t o  b e  
a b a n d o n e d  i m m e d i a t e l y  a n d  t h e  p e o p l e  p u t  o n  s o m e  o t h e r  j o b .  In  t i m e  
of  a t t a c k  c e r t a i n  o p e r a t i o n s  w i l l  b e  s u p e r f l u o u s .  
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L i f e  u n d e r  a t t a c k  c o n d i t i o n s  w i l l  n e c e s s a r i l y  be p r i m i t i v e .  We w i l l  
be  w i thou t  e l e c t r i c i t y  o r  g a s .  T h e s e  th ings  a r e  of c o u r s e  b e i n g  t a k e n  
in to  c o n s i d e r a t i o n .  T h e y  a r e  i m p o r t a n t  and I a m  anx ious  to s e e  the e n t i r e  
p r o g r a m  d e v e l o p e d  and c o o r d i n a t e d  down  to the l a s t  d e t a i l .  

QUESTION: Some  of us  are  c o n c e r n e d  about  the f a i l u r e  of C o n g r e s s  
to p a s s  w a r  p o w e r s  l e g i s l a t i o n  and have  it  on the s h e l f  r e a d y  in c a s e  the 
gong s h o u l d  r i n g .  We h a v e  had  s p e a k e r s  who have  s a i d  that  A m e r i c a  h a s  
a g r e a t  a b i l i t y  to g r a s p  a s i t u a t i o n  and  e v e r y t h i n g  w o r k s  out  f i n e .  S o m e -  
body  is  go ing  to h a v e  to r u n  the s h o w .  Do you h a v e  any  c o m m e n t s  on 
tha t  ? 

S E C R E T A R Y  McKAY:  I do not  a g r e e  wi th  tha t  a t t i t u d e .  If th i s  
c o u n t r y  is a t t a c k e d ,  t h e r e  w i l l  be  m o r e  c o n f u s i o n  than  you  c a n  i m a g i n e .  
I know, I h a v e  s e e n  it b e f o r e .  In w a r f a r e  we  m u s t  h a v e  p l a n s .  T h e y  
c a n n o t  w a i t .  F u r t h e r m o r e ,  if we  a r e  a t t a c k e d ,  i t  is  m y  op in ion  tha t  
the a t t a c k  w i l l  be  m a d e  to e x t e r m i n a t e  u s .  We c a n n o t  wa i t  f o r  C o n g r e s s  
o r  a n y b o d y  e l s e .  Our  p l an  m u s t  be  p e r f e c t e d  now.  We m u s t  know that  
i t  is  w o r k a b l e .  

I a m  s u r e  that  P r e s i d e n t  E i s e n h o w e r  wou ld  not  h e s i t a t e  two m i n u t e s  
to do w h a t e v e r  is  n e c e s s a r y  in any  c a s e - - m a r t i a l  l aw o r  w h a t e v e r  i s  
n e c e s s a r y .  

C i v i l  d e f e n s e  is  an  u n p o p u l a r  th ing .  I was  g o v e r n o r  of O r e g o n  f r o m  
1949 u n t i l  I c a m e  h e r e  in 1953 and  I know that  i t  was  one  of the m o s t  d i f -  
f i c u l t  th ings  to s e l l  the p e o p l e .  V a l  P e t e r s o n  h a s  one of the t o u g h e s t  j obs  
in W a s h i n g t o n ,  t r y i n g  to get  p e o p l e  to b e c o m e  i n t e r e s t e d  in  i t .  

In  O r e g o n  the f i r s t  th ing  they  w a n t e d  to do was  to bu i ld  b o m b  
s h e l t e r s .  I o p p o s e d  tha t  i d e a .  In the f i r s t  p l a c e  you  c a n ' t  ge t  p e o p l e  
in to  the b o m b  s h e l t e r s .  S h e l t e r s  a d a p t e d  to c i v i l i a n  u s e  c a n  be  bu i l t  
in  b a s e m e n t s ,  u n d e r g r o u n d  p a r k i n g  g a r a g e s ,  and s u c h  th ings ;  bu t  no 
one k n e w  w h e r e  to b u i l d  b o m b  s h e l t e r s  o r  how to get  the p e o p l e  in to  
t h e m .  So we d i d n ' t  bu i ld  any,  a l t h o u g h  we w e r e  p r e s s u r e d  by  s o m e  v e r y  
e x c i t a b l e  p e o p l e .  They  a l s o  w a n t e d  f i r e - f i g h t i n g  e q u i p m e n t  f r o m  the 
F e d e r a l  G o v e r n m e n t ,  of c o u r s e  w i thou t  p a y i n g  f o r  i t .  P e o p l e  a r e  g lad  
to take  th ings  t h e y  c a n  get  f o r  no th ing ,  b u t  they  a r e  not  w i l l i n g  to do the 
th ings  n e c e s s a r y  to l ine  up an  e f f e c t i v e  o r g a n i z a t i o n .  

In m y  op in ion  we a r e  d e s p e r a t e l y  in n e e d  of c o o r d i n a t i o n .  The  
m i l i t a r y  wou ld  h a v e  to t a k e  o v e r ;  c i v i l i a n s  a r e  not  m u c h  c o n c e r n e d .  
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T h e y  c a n ' t  b e l i e v e  tha t  t h e r e  m i g h t  be  i m m i n e n t  d a n g e r .  I t  m i g h t  
take  a b o m b  d r o p p e d  in  the r i g h t  p l a c e  to s t i r  the p e o p l e  in to  a c t i o n .  

QUESTION:  M r .  S e c r e t a r y ,  d u r i n g  W o r l d  W a r  II m o s t  of the w a r  
load  w a s  c a r r i e d  by  s p e c i a l  a g e n c i e s ;  d u r i n g  the K o r e a n  W a r  a l a r g e  p a r t  
was  done  b y  . ex i s t i ng  a g e n c i e s  l i ke  I n t e r i o r ' s  s p e c i a l  s e c t i o n s .  W h i c h  
s y s t e m  is  m o r e  e f f i c i e n t  and  w h y ?  

SECRETARY McKAY: I was  not  h e r e  d u r i n g  W o r l d  W a r  II and 
of c o u r s e  I have  no p e r s o n a l  .knowledge  how the s i t u a t i o n  w a s  h a n d l e d .  
D u r i n g  the K o r e a n  W a r  s e v e r a l  a g e n c i e s  w e r e  a s s i g n e d  to the D e p a r t -  
m e n t  of the I n t e r i o r .  T h e y  w e r e  in  the p r o c e s s  of l i q u i d a t i o n  when  I 
c a m e  in as  S e c r e t a r y .  Bu t  i t  s e e m e d  to m e  tha t  the i n d u s t r i e s  gave  
us  t o p - f l i g h t  p e o p l e  to m a n  t h e s e  a g e n c i e s .  W o r k i n g  wi th  o u r  c a r e e r  
p e r s o n n e l ,  t hey  m a d e  a good t e a m .  I do not  th ink  you  c a n  b e a t  tha t  
s e t u p .  The  p e t r o l e u m  i n d u s t r y  was  the m o s t  c o o p e r a t i v e  and  e n t h u s i a s -  
t ic  of a l l  in t h e i r  c o n t r i b u t i o n  of p e r s o n n e l  to the G o v e r n m e n t .  

QUESTION: M r .  S e c r e t a r y ,  in  the e v e n t  of an  a t t a c k ,  i t  w o u l d  be  
qu i te  i m p o r t a n t  to get  e l e c t r i c  p o w e r  and  t r a n s p o r t a t i o n  and  s i m i l a r  
s e r v i c e s  r e s t o r e d  as q u i c k l y  as  p o s s i b l e .  Who in the G o v e r n m e n t  is  
r e s p o n s i b l e  f o r  p u s h i n g  tha t  and  how w e l l  p r e p a r e d  a r e  t hey  to ge t  p r o m p t  
a c t i o n  a f t e r  the a t t a c k 2  

SECRETARY McKAY: As far as petroleum is concerned, that 
would be our responsibility. During the Korean War electric power 
was assigned to the Department; so was coal, coke, and minerals. 
Transportation was assigned to the Office of Defense Transportation. 
I suppose some similar arrangement would be worked out in the event 
of an attack. At this point I have no definite information as to what a 
new emergency might bring. That is why there is the necessity for 

coordination. 

We would have a horrible situation with transportation until it was 
stabilized for the emergency. The electric power industry is equipped 
and has experience in fighting the elements. I think I could restore service 
faster than the Government could. But it would be a colossal job. That 
is why we need to have a margin of safety between capacity and consumption 

of power. 

The £uture of this industrial Nation depends upon power. Whether it 
is hydroelectric, steam, fired by gas or coal, atomic energy, whatever 
it is, the whole future of the country depends on power. The average person 
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does  not  r e a l i z e  how i m p o r t a n t  e l e c t r i c  e n e r g y  is in o u r  o r d i n a r y  
e v e r y d a y  l i v e s .  

One o t h e r  th ing,  s o m e  p e o p l e  h a v e  b e c o m e  a l i t t l e  b i t  o p t i m i s t i c  
o v e r  the f u t u r e  of a t o m i c  e n e r g y .  It ha s  c o m e  a long  d i s t a n c e  in 10 y e a r s .  
I t  h a s  m a d e  p h e n o m e n a l  p r o g r e s s  b e c a u s e  of the t r e m e n d o u s  a m o u n t  of 
m o n e y  the G o v e r n m e n t  h a s  put  in to  i t  f r o m  the d e f e n s e  a n g l e .  But  i t  
m u s t  be r e m e m b e r e d  that  it  took 50 y e a r s  b e f o r e  the s t e a m  t u r b i n e  c o u l d  
be  u s e d  to d e v e l o p  p o w e r  and  i t  took 30 y e a r s  b e f o r e  d i e s e l s  and  the a i r -  
p l a n e  got a n y  p l a c e  c o m m e r c i a l l y .  Adop t ion  of a t o m i c  e n e r g y  f o r  e v e r y -  
day  u s e  m a y  be c o n s i d e r a b l y  s l o w e r .  

We a r e  told that  a t o m i c  e n e r g y  wou ld  s u p p l e m e n t  h y d r o p o w e r .  It 
c a n ' t  c o m p e t e  wi th  the m o s t  e f f i c i e n t  s t e a m  p o w e r .  P e o p l e  f r e q u e n t l y  
s a y  to m e :  " w h y  a r e  you b u i l d i n g  a l l  t hose  d a m s  ? T h e y  w i l l  be  o b s o -  
l e t e . "  I do not  th ink  that  w i l l  h a p p e n  in m y  l i f e t i m e .  Th i s  c o u n t r y  is  
e x p a n d i n g  so  r a p i d l y .  We h a v e  to b u i l d  on wha t  we  c a n  today,  no t  on 
wha t  we  c a n  do nex t  y e a r ,  o r  10 y e a r s  f r o m  now.  

QUESTION:  M r .  S e c r e t a r y ,  m y  q u e s t i o n  h a s  to do wi th  the old 
a d a g e  of t he  m i l i t a r y  that  d i s c i p l i n e  i s  the i n s t i l l i n g  in a m a n  the w i l l  
to obey  o r d e r s  and  in the a b s e n c e  of o r d e r s  to do the r i g h t  th ing .  In 
th i s  a t t a c k  p r o b l e m  that  we h a v e ,  w h e n  t a r g e t  c i t i e s  a r e  h i t ,  29 S ta t e s  
a r e  u n t o u c h e d .  T h o s e  S t a t e s  have  Sta te  G o v e r n m e n t s .  Why s h o u l d  a 
g o v e r n o r  of s u c h  a Sta te  th ink  tha t  m a r t i a l  l aw would  b e c o m e  n e c e s s a r y  
o r  tha t  the m i l i t a r y  s h o u l d  take  o v e r  w h e n  h i s  S ta te  w a s n ' t  e v e n  h i t 2  
Why c o u l d n ' t  t hose  S ta t e s  go w i t h o u t  n a t i o n a l  s p e c i f i c  g u i d a n c e  t o d a y ?  

S E C R E T A R Y  M c K A Y :  I th ink you  a r e  r i g h t  on tha t .  You wou ld  
f ind  the g o v e r n o r s  q u i c k  to a c t .  What  I w a s  t a l k i n g  abou t  b e f o r e ,  
r e g a r d i n g  m a r t i a l  l aw,  was  w h e n  t h e r e  was  a d i r e c t  a t t a c k  on this  
a r e a .  If I w e r e  g o v e r n o r  of O r e g o n  and  the a t t a c k  a r e a  was  in  the 
E a s t ,  I wou ld  not  c a l l  f o r  any  h e l p .  We wou ld  r u n  o u r  own s h o w  e x c e p t  
w h e n  we w e r e  i n c a p a c i t a t e d .  

I a m  a S t a t e s  r i g h t s  m a n .  I b e l i e v e  the S ta te  s h o u l d  s t a n d  on i t s  
own f e e t  u n t i l  i t  is  h u r t .  T h e y  wan t  to s h o u t  f o r  he lp  too s o o n .  T h a t  
d i s t u r b s  m e .  U n l e s s  we r e t u r n  to the p h i l o s o p h y  of o u r  f o r e f a t h e r s  
and  s top  e x p e c t i n g  the  F e d e r a l  G o v e r n m e n t  to do e v e r y t h i n g  f o r  us ,  
we w i l l  not  s u r v i v e .  We h a v e  b e c o m e  sof t .  When  a n y t h i n g  goes  w r o n g ,  
we w a n t  to c r y  to  W a s h i n g t o n ,  w h e n  we ought  to be  h e l p i n g  o u r s e l v e s .  
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QUESTION:  M r .  S e c r e t a r y ,  you  m e n t i o n e d  the u r g e n c y  of p l a n n i n g  
and  h a v i n g  a p u r p o s e ;  you  a l s o  m e n t i o n e d  s o m e t h i n g  of the e m e r g e n c y  
r e l o c a t i o n  p l an  to r e c o n s t i t u t e  the v a r i o u s  a g e n c i e s .  Wou ld  you  h a v e  a n y  
o b j e c t i o n  as  S e c r e t a r y  of the D e p a r t m e n t  of the I n t e r i o r  in h a v i n g  the 
D e p a r t m e n t  m o v e d  out  of W a s h i n g t o n  s o m e  50 m i l e s  or  m o r e ,  w i th  the 
m a j o r i t y  of y o u r  p e o p l e  t h e r e ,  and y o u r  r e c o r d s ,  and m a i n t a i n i n g  h e r e  in  
W a s h i n g t o n  on ly  p e r h a p s  y o u r s e l f  and  a n u c l e u s  ? 

S E C R E T A R Y  M c K A Y :  No, I w o u l d n ' t  be  h e r e .  I w o u l d  be  out  t h e r e .  
The  w h o l e  C a b i n e t  w o u l d  be  t h e r e .  I wou ld  no t  o b j e c t  at  a l l .  T h e r e  a r e  
a lot  of th ings  I w o u l d n ' t  m o v e - - a  lot  of r e c o r d s .  The  old A r m y  s e r g e a n t  
w a i t e d  f o r  a w a r  to c l e a r  h i s  r e c o r d  of s h o r t a g e s .  W h e n  I w a s  in the 
A r m y  in the F i r s t  W o r l d  W a r  we  d i d n ' t  h a v e  m a n y  r e c o r d s ;  23 y e a r s  l a t e r ,  
in 1942 I w a n g l e d  m y  w a y  b a c k  in  the Second  W o r l d  W a r ,  A r m y  r e g u l a t i o n s  
o c c u p i e d  t h r e e  s h e l v e s .  T h e r e  w e r e  t h r e e  s e c t i o n s  a l o n e  abou t  an  
o f f i c e r ' s  u n i f o r m .  I though t  i t  m i g h t  be  a good th ing  to take  a l l  t h o s e  
r e c o r d s  and  t h r o w  t h e m  in to  the o c e a n ,  s t a r t  a l l  o v e r  a g a i n .  The  s a m e  
th ing  a p p l i e s  to the D e p a r t m e n t  of the I n t e r i o r ,  s o m e  r e c o r d s  a r e  w o r t h -  

less. 

I wou ld  a b o l i s h  s o m e  p o s i t i o n s .  We h a v e  to p l a n  w h a t  to do wi th  c e r -  
ta in  p e o p l e  and c e r t a i n  r e c o r d s .  I wou ld  no t  b o t h e r  h a u l i n g  t h e m  out  to 
the e m e r g e n c y  h e a d q u a r t e r s .  R e c o r d s  of l ands ,  of c o u r s e ,  m u s t  be  p r o -  
t e c t e d  at  a l l  c o s t  b e c a u s e  we h a v e  300 m i l l i o n  a c r e s  of l and  u n d e r  the 
D e p a r t m e n t  of the I n t e r i o r .  T h e s e  r e c o r d s  a r e  v e r y  i m p o r t a n t  to the 
p e o p l e  who own th is  l and .  Bu t  in t i m e  of w a r ,  m a n y  th ings  c a n  be  d i s -  

c a r d e d .  

QUESTION:  You s a i d ,  s i r ,  tha t  you  w o u l d n ' t  o b j e c t .  Do  you  th ink  
it  wou ld  be a good i d e a  if we g r a d u a l l y  m o v e d  a g e n c i e s  and  C a b i n e t  m e m -  
b e r s  o u t s i d e  W a s h i n g t o n  and got  t h e m  d i s p e r s e d  w h e r e  they  c o u l d  o p e r a t e  
if the C a p i t o l  i t s e l f  got  b l a s t e d  off the f a c e  of the e a r t h  ? 

S E C R E T A R Y  M c K A Y :  I d o n ' t  th ink  s o .  I do not  s e e  the n e c e s s i t y  
f o r  too m u c h  d i s p e r s a l .  I w o u l d  r a t h e r  s t a y  h e r e  w h e r e  th ings  a r e  go ing  
on.  F o r  i n s t a n c e  I d i s p e r s e d  l a s t  y e a r - - n o t  f o r  tha t  r e a s o n - - t h e  o p e r a t -  
ing  d e p a r t m e n t  of the B u r e a u  of R e c l a m a t i o n .  Th i s  b u r e a u  o p e r a t e s  in  
17 W e s t e r n  S t a t e s ,  so  I m o v e d  the o p e r a t i n g  d i v i s i o n s  to D e n v e r ,  C o l o r a -  
do .  The  p e r s o n n e l  a l w a y s  though t  they  h a d  to be in  W a s h i n g t o n  w h e r e  
c o n g r e s s  c o u l d  a s k  q u e s t i o n s .  I t h ink  i t  is  b e t t e r  f o r  t h e m  to be  out  
W e s t  w h e r e  the job i s ,  i n s t e a d  of s i t t i n g  a r o u n d  W a s h i n g t o n  and  l o o k i n g  
a t  the job t h r o u g h  a t e l e s c o p e .  
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My own v i e w p o i n t  is ,  I would  s t a y  h e r e  as tong as n e c e s s a r y  
b e c a u s e  t h i s  is  the s e a t  of G o v e r n m e n t .  

Tha t  i s  a good th ing  a b o u t  the A m e r i c a n  A r m y ;  it  d o e s n ' t  l a ck  
i n i t i a t i v e .  

QUESTION: I would  l ike  to a sk  a q u e s t i o n  about  the p o l i t i c a l  
f e a s i b i l i t y  of g e t t i n g  the pub l ic  a w a r e  of the r e q u i r e m e n t s  fo r  c iv i l  
d e f e n s e .  E v e r y b o d y  who c o m e s  o v e r  h e r e  to ta lk  to us a d m i t s  that  
we h a v e  to do s o m e t h i n g  b e f o r e  an a t t a ck .  S t u d i e s  we m a k e  i n d i c a t e  
the  s a m e  th ing .  Y e t  we a l l  r u n  up a g a i n s t  the p o l i t i c a l  f e a s i b i l i t y .  
Is it so  p o l i t i c a l l y  i n f e a s i b l e  ff the r e q u i r e m e n t  e x i s t s  ? Is i t  i m p r a c t i -  
cab le  b e c a u s e  we d o n ' t  have  the p e o p l e ,  e x c e p t  you m e n t i o n e d  in  one  
q u e s t i o n  that  you had  s o m e  R e s e r v e  o f f i c e r s ,  o r  is  i t  p o l i t i c a l  s u i c i d e  
if anybody  k e e p s  pound ing  on the pub l i c  that  i t  has  to ge t  c i v i l  d e f e n s e ,  
i t  m u s t  h a v e  an o r g a n i z a t i o n  p l an  in b e i n g  b e f o r e  the f i r s t  b o m b  d r o p s  ? 

S E C R E T A R Y  McKAY:  I d o n ' t  t h ink  i t  is  p o l i t i c a l .  It is  a q u e s t i o n  
of g e t t i n g  the pub l ic  i n t e r e s t e d  in the p r o b l e m .  Tha t  is  a tough  job .  
I r e m e m b e r  d u r i n g  the f o u r  y e a r s  I was  g o v e r n o r  how d i f f i cu l t  it  was  to 
do that .  W h e n  the f o r m e r  G o v e r n o r  C a l d w e l l  of F l o r i d a  h e a d e d  C iv i l  
D e f e n s e  I was  m u c h  i m p r e s s e d  wi th  the p r o g r e s s  he m a d e .  It is  not  a 
m a t t e r  of w a v i n g  f l ags  and a t t e m p t i n g  to f r i g h t e n  p e o p l e .  If t hey  a r e  
not  i n t e r e s t e d  in c i v i l  d e f e n s e ,  you c a n n o t  a r o u s e  t h e m .  

Apa thy  i s  the b ig  s t u m b l i n g  b l o c k  to s u c c e s s  f o r  th i s  p r o g r a m .  
Va l  P e t e r s o n  has  done  an e x c e l l e n t  job and ha s  a p p r o a c h e d  i t  in a 
r e a l i s t i c  m a n n e r .  In sp i t e  of th is  t h e r e  a r e  m a n y  p e r s o n s  who c r i t i c i z e  
h i s  m e t h o d s .  I a m  s u r e  they  do r e a l i z e  the t e n s i o n s  that  e x i s t  and f a i l  
to u n d e r s t a n d  wha t  m a y  h a p p e n  if we i g n o r e  t h e m .  

F r a n k l y  the on ly  th ing  that  we can  do is  to keep  h a r p i n g  on the 
d a n g e r s ,  k e e p  p o u n d i n g  away  on the n e e d  fo r  p r e p a r e d n e s s .  I th ink  
the l a s t  i n f o r m a t i o n  about  the h y d r o g e n  b o m b  and the c u r r e n t  s i t u a t i o n  
in I n d o - C h i n a  m a y  a r o u s e  p e o p l e .  B u t  i t  t akes  qu i te  a p a t r i o t  to go 
out and  do s o m e  of t h e s e  th ings  that  a r e  in the p r o g r a m  and which  a r e  
v i t a l  if we a r e  to be p r e p a r e d .  

P e r h a p s  I h a v e  not  a n s w e r e d  y o u r  q u e s t i o n  too w e l l .  I doubt  tha t  
anybody e l s e  has  a l l  the a n s w e r s .  I t ' s  a b ig  p r o b l e m  and I b e l i e v e  that  
we m u s t  k e e p  t ry ing ,  no m a t t e r  how d i f f i cu l t  and d i s c o u r a g i n g  it  m a y  
a p p e a r ,  
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QUESTION:  M r .  S e c r e t a r y j  in r e s p e c t  to one of the q u e s t i o n s ,  
you  s p o k e  of the l a c k  of c o o r d i n a t i o n  a t  y o u r  l eve l ;  in  y o u r  p r e p a r e d  
a d d r e s s  I b e g a n  to th ink  t h e r e  was  qui te  a b i t  of c o o r d i n a t i o n .  You 
s p o k e  of the r e s p o n s i b i l i t i e s  a s s i g n e d  to y o u r  D e p a r t m e n t  u n d e r  the 
D e f e n s e  P r o d u c t i o n  Act  and  of the r e s p o n s i b i l i t i e s  d e l e g a t e d  to i t  by  
ODM, and  of one r e s p o n s i b i l i t y  d e l e g a t e d  by  the S e c r e t a r y  of A g r i c u l t u r e .  
W h a t  is the p r e s e n t  s t a t u s  of the D e p a r t m e n t  w i th  ODM and the o t h e r  
a g e n c i e s  and  C i v i l  D e f e n s e  wi th  r e s p e c t  to c o o r d i n a t i o n  p l a n n i n g ?  

S E C R E T A R Y  M c K A Y :  The  g e n e r a l  m o b i l i z a t i o n  p l a n  is  in  f ine  
s h a p e .  Bu t  the th ing  we m u s t  do now,  and  on w h i c h  the G o v e r n m e n t  
is w o r k i n g ,  is  the c o o r d i n a t i o n  of p e o p l e  and h e a d q u a r t e r s  in the e v e n t  
of an a t t a c k  and  the c o o r d i n a t i o n  b e t w e e n  i n d u s t r y  and the G o v e r n m e n t .  
Th i s  c o o r d i n a t i o n  is  v i t a l  and  I b e l i e v e  we a r e  m a k i n g  good p r o g r e s s  on 

it. 

I think however there is a lack of interest in civil defense in the cities 
and counties. The Administration's recent instructions on the Federal 
level are moving forward. But there is an apparent lag between the State 
governors and the county administrations. When the President's office 
gives us an order here, we carry it out. It is more difficult to get down 

to the State Governments and the local agencies. 

QUESTION: Mr. Secretary, during the depression in the thirties 
there were several large hydroelectric developments in the West built 
by the Bureau of Reclamation and the Army engineers, and there was 
a power excess in that area at the beginning of World War II. But all 
of that power proved mighty handy to the AEC program, aluminum, and 
many other defense industries. It takes many years to develop that kind 
of power. I can understand the present Administration's desire to get 
power development into the hands of private industry, but I can't under- 
stand what seems to me to be a reluctance to undertake the full develop:- 
ment of our potential power sites, particularly in the West. Would you 

care to comment on that? 

S E C R E T A R Y  M c K A Y :  The  B o n n e v i l l e  D a m  was  b u i l t  by  P r e s i d e n t i a l  
o r d e r ,  wi th  an  a u t h o r i z e d  c a p a c i t y  of 540, 000 k i l o w a t t s .  T h e n  c a m e  G r a n d  
C o u l e e  wi th  2 m i l l i o n  k i l o w a t t s  c a p a c i t y  wi th  18 g e n e r a t o r s .  You m e n t i o n e d  
the  t i m e  e l e m e n t .  It t a k e s  f ive  y e a r s  f r o m  the  t i m e  you  ge t  the f i r s t  
a p p r o p r i a t i o n ,  and  the p l a n s  p repa rec~  to b u i l d  a h y d r o e l e c t r i c  p l a n t .  
It  took two y e a r s ,  p o u r i n g  c o n c r e t e  a r o u n d  the c l o c k  to c o m p l e t e  
B o n n e v i l l e  and C o u l e e  wi th  e v e r y  t i m e s a v i n g  e n g i n e e r i n g  t e c h n i q u e  u s e d  
to o v e r c o m e  w e a t h e r  and c l i m a t e .  
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The O w y h e e  V a l l e y  p r o j e c t  took 14 y e a r s  to bu i ld  wi th  a r t i f i c i a l  

r e f r i g e r a t i o n .  The  l aws  of n a t u r e  m a k e  it  i m p o s s i b l e  to p o u r  c o n c r e t e  
w i thou t  a r t i f i c i a l  c o o l i n g .  The  g e n e r a t o r s  a r e  c u s t o m - b u i l t  and  it ia 
i m p o s s i b l e  to ge t  d e l i v e r i e s  on l a r g e  g e n e r a t o r s  in  l e s s  than f ive  y e a r s .  

M a n y  p e o p l e  thought  when  we had  2 . 5  m i l l i o n  k i l o w a t t s  in the 
P a c i f i c  N o r t h w e s t  we  had  r e a c h e d  the l i m i t .  T h e n  c a m e  W o r l d  W a r  II and 
the  d e m a n d  f o r  c h e a p  p o w e r  f o r  the a l u m i n u m  i n d u s t r y  which  the G o v e r n -  
m e n t  a p p r o v e d  f o r  l o c a t i o n  in tha t  a r e a .  I m m e d i a t e l y  t h e r e  was  a p o w e r  
s h o r t a g e  i n s t e a d  of a s u r p l u s .  

The aluminum industry, the shipbuilding industry,, and other war 
industries attracted thousands of new people. At that time the Northwest 
was growing faster than any other area in the United States with the 
population increasing 40 percent in i0 years. The new population brought 
additional industry so the area is one of the regions in the United States 
which is short on power. 

You have  the  w r o n g  i m p r e s s i o n ,  as  m a n y  o t h e r s  h a v e ,  tha t  th is  
A d m i n i s t r a t i o n  is a g a i n s t  b u i l d i n g  d a m s .  It is  not  a g a i n s t  b u i l d i n g  
d a m s ,  but  ou r  p r i m a r y  r e q u i s i t e  is  a d e q u a t e  d e f e n s e .  The  P r e s i d e n t  
i s s u e d  an  o r d e r  tha t  no n e w  p r o j e c t s  wou ld  be s t a r t e d  w h e n  the K o r e a n  
e m e r g e n c y  a r o s e .  

The ODM gave  the "go" s i g n  f o r  M c N a r y  and  The D a I l e s  to take  c a r e  
of a l u m i n u m  e x p a n s i o n .  The  D a l l e s  w i l l  c o m e  in l a s t :  T h e s e  two d a m s  
wi l l  h a v e  a c a p a c i t y  of 3 m i l l i o n  k i l o w a t t s .  

With a fu l l  h e a d  B o n n e v i l l e  h a s  540, 000 g a l l o n s  of s t o r a g e  c a p a c i t y ,  
wi th  an  a v e r a g e  of 3 0 0 , 0 0 0  g a l l o n s .  U p s t r e a m  d e v e l o p m e n t  is n e e d e d  
f o r  s t o r a g e .  The  C o r p s  of A r m y  E n g i n e e r s  h a s  the b e s t  p o t e n t i a l  a t  
L i b b y  D a m  p r o j e c t  w i th  5 , 8 8 5 , 0 0 0  a c r e s  of F e d e r a l  s t o r a g e ,  w h i c h  wi l l  
add  8 0 0 , 0 0 0  k i l o w a t t s  to  d o w n s t r e a m  d a m s  now in  s e r v i c e  or  u n d e r  c o n -  
s t r u c  t ion.  

L i b b y  is  the b e s t  p o t e n t i a l  s i t e  in  the N o r t h w e s t  f o r  s t o r a g e ,  in the 
a m o u n t  of g e n e r a t i o n ,  and  it  wi l l  e l i m i n a t e  a s e r i o u s  and  c o s t l y  f lood  
t h r e a t  on the K o o t e n a i  R i v e r .  

T h e r e  h a s  b e e n  s o m e  o b s t a c l e s ,  f i r s t  w i th  the  G r e a t N o r t h e r n  
R a i l r o a d  on the m a t t e r  of r e l o c a t i o n ,  bu t  now the on ly  th ing  h o l d i n g  
i t  up is a s e t t l e m e n t  wi th  C a n a d a  on i t s  e q u i t y  in K o o t e n a i .  The  d a m  
wi l l  b a c k  the w a t e r  up on C a n a d i a n  l a n d s .  Tha t  is  the f i r s t  th ing  tha t  
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I w a n t  t o  s e e  d o n e  a s  s o o n  a s  t h e r e  i s  a n  a p p o i n t m e n t  o f  a n e w  c h a i r m a n  
on  t h e  I n t e r n a t i o n a l  B o u n d a r y  C o m m i s s i o n .  

C a n a d a  a n d  t h e  U n i t e d  S t a t e s  h a v e  s o  m a n y  p r o b l e m s  in c o m m o n ,  
r a n g i n g  f r o m  t h e  St.  L a w r e n c e  S e a w a y  t o  n a t u r a l  g a s  in  t h e  P a c i f i c  N o r t h -  
w e s t .  O n  t h e  K o o t e n a i  f o r  i n s t a n c e ,  t h e  r i v e r  f l o w s  d o w n  i n t o  M o n t a n a ,  
t h e n  r e t u r n s  t o  C a n a d a  a n d  t h e n  b a c k  i n t o  t h e  U n i t e d  S t a t e s .  lit i s  n e c e s -  
s a r y  to  w o r k  o u t  s o l u t i o n s  s a t i s f a c t o r y  t o  b o t h  n a t i o n s ,  a n d  i m m e d i a t e  
n e g o t i a t i o n s  t h a t  w i l l  p e r m i t  t h e  c o n s t r u c t  i o n  o f  L i b b y  a r e  n e c e s s a r y .  

O n e  d i f f i c u l t  p r o b l e m  t h a t  i s  w i t h  u s  t o d a y  i s  t h e  s t a g g e r i n g  n a t i o n a l  
d e b t  o f  275 b i l l i o n  d o l l a r s .  D e f e n s e  a n d  f o r e i g n  a i d  t a k e  b e t w e e n  65 a n d  
70 p e r c e n t  o f  t h e  n a t i o n a l  b u d g e t .  We  h a v e  n o t  b e e n  a b l e  t o  b a l a n c e  t h e  
b u d g e t  y e t ,  a l t h o u g h  we  h a v e  m a d e  s u b s t a n t i a l  p r o g r e s s  in  t h a t  d i r e c t i o n .  

O u r  p r i m a r y  r e s p o n s i b i l i t y  i s  t o  b u i l d  u p  a s a t i s f a c t o r y  d e f e n s e .  
E v e r y t h i n g  e l s e  m u s t  b e  s h u n t e d  a s i d e  i f  n e c e s s a r y .  I f  we  a r e  n o t  a b l e  
t o  g e t  t h e  l o c a l  c o m m u n i t i e s  o r  p r i v a t e  c a p i t a l  t o  d e v e l o p  o u r  p o w e r  
r e s o u r c e s ,  t h e y  w i l l  h a v e  t o  w a i t .  

T h i s  f o l l o w s  r i g h t  t o  t h e  l e t t e r  t h e  p o l i c y  a n n o u n c e d  b y  t h e  P r e s i d e n t  
in  S e a t t l e  in  1952 .  T h e  p e o p l e  v o t e d  f o r  a c h a n g e  a n d  e v e r y t h i n g  t h a t  we  
h a v e  d o n e  in  t h e  p o w e r  p r o g r a m  h a s  b e e n  d o n e  w i t h  t h e  a p p r o v a l  o f  t h e  
P r e s i d e n t .  

I n  o u r  f o r m  of  G o v e r n m e n t  t h e  F e d e r a l  G o v e r n m e n t  c a n n o t  a s s u m e  
t h e  r e s p o n s i b i l i t y  of  p r o v i d i n g  p o w e r  f o r  a l l  t h e  p e o p l e  i n  t h e  U n i t e d  
S t a t e s ;  a n d  i t  s h o u l d n ' t ,  in  m y  o p i n i o n .  Y o u  k n o w  t h e  w a y  t h i s  t h i n g  
s t a r t e d .  I t  w a s  w h e n  r e c l a m a t i o n  w a s  t h e  i m p o r t a n t  a n d  m o s t  n e c e s s a r y  
u n d e r t a k i n g .  P r e s i d e n t  T h e o d o r e  R o o s e v e l t  s t a r t e d  r e c l a m a t i o n  50 y e a r s  
a g o .  T h e  b y p r o d u c t  o f  r e c l a m a t i o n  i s  h y d r o p o w e r  w h i c h  m u s t  b e  s o l d ,  
a c c o r d i n g  to  l a w ,  t o  p u b K c  a g e n c i e s .  

B u t  i n  t h e  l a s t  f e w  y e a r s ,  p o w e r  h a s  b e c o m e  g l a m o r o u s .  A n d  t h e  
t a i l  h a s  b e e n  w a g g i n g  t h e  d o g .  I d o  n o t  b e l i e v e  in  m o n o p o l i e s ,  n o t  e v e n  
a m o n o p o l y  b y  t h e  F e d e r a l  G o v e r n m e n t .  I f  w e  h a v e  c o n t i n u e d  t h e  p o l i c y  in  
f o r c e  f o r  t h e  p a s t  t w o  d e c a d e s ,  t h e  F e d e r a l  G o v e r n m e n t  w o u l d  h a v e  to  
t a k e  o v e r  t h e  r e s p o n s i b i l i t y  o f  a l l  t h e  p o w e r  c o m p a n i e s  i n  A m e r i c a .  I 
do  n o t  l i k e  m o n o p o l i e s  b y  p r i v a t e  e n t e r p r i s e ,  b u t  we  c a n  c l i p  t h e i r  w i n g s .  
I t  i s  m u c h  m o r e  d i f f i c u l t  t o  c l i p  t h e  w i n g s  of  t h e  G o v e r n m e n t .  
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I b e l i e v e  in  p r i v a t e  e n t e r p r i s e ;  so  d o e s  P r e s i d e n t  E i s e n h o w e r .  
It is on ly  when  p r i v a t e  e n t e r p r i s e  canno t  do the p r o p e r  k ind  of job 
tha t  the G o v e r n m e n t  shou ld  s t e p  in .  But  ff i t  can  be done  in  p a r t n e r -  
sh ip  wi th  l o c a l  c o m m u n i t i e s ,  that  is the c o u r s e  that  shou ld  be f o l l o w e d .  

A f e w  w e e k s  ago I m a d e  a s p e e c h  in P o r t l a n d ,  m y  h o m e t o w n .  I 
t a lked  about  the p a r t n e r s h i p  p lan  in  the d e v e l o p m e n t  of r e s o u r c e s .  Now 
the opponen t s  a r e  t e a r i n g  m e  l imb  f r o m  l i m b .  I s t i l l  th ink  that  the 
m a j o r i t y  of the p e o p l e  f a v o r  p a r t n e r s h i p  d e v e l o p m e n t .  T h e y  r e a l i z e  that  
this  i m p o r t a n t  p r o b l e m  c a n n o t  be d e c i d e d  by  e m o t i o n s .  Such d e c i s i o n s  
a r e  not a c c u r a t e .  P r o b l e m s  m u s t  be  d e c i d e d  on f a c t s .  

In the d e v e l o p m e n t  of r e s o u r c e s ,  you wi l l  f ind that  t h e r e  a r e  t h r e e  
p a r t i e s - - D e m o c r a t s ,  R e p u b l i c a n s ,  and publ ic  p a r k  p e o p l e .  The opponen t s  
of the p a r t n e r s h i p  p r o g r a m  in the P a c i f i c  N o r t h w e s t  have  m a d e  it  a 
p o l i t i c a l  i s s u e .  T h e y  want  c o n v e r s a t i o n a l  k i l owa t t s  not  a c t u a l k i l o w a t t s .  
The only  th ing  we a r e  i n t e r e s t e d  in  is  b u i l d i n g  up e l e c t r i c  p o w e r ,  not  
p o l i t i c a l  p o w e r .  That  is  wha t  goes  in to  t h i s  thing,  the publ ic  p o w e r  
g roup  wan t s  to d e f e a t  Sena to r  C o r d o n .  

As an e x a m p l e  of the p a r t n e r s h i p  p r o g r a m  I m i g h t  po in t  to a p r o j e c t  
on the NIcKenzie  R i v e r  in O r e g o n .  I s t a r t e d  to s u p p o r t  this  p r o j e c t  in 
1947 but  the A r m y  e n g i n e e r s  vo ted  us down.  I got t h e m  to c o m e  out  and 
look the g r o u n d  over .  A l a r g e  g r o u p  of f a r m e r s  a t t e n d e d  the m e e t i n g s  
and  the e n g i n e e r s  r e v e r s e d  t h e m s e l v e s  w h e n  they  found  that  the l o c a l  
peop l e  w a n t e d  and n e e d e d  the p r o j e c t .  F l o o d  c o n t r o l  was  a u t h o r i z e d  wi th  
an a p p r o p r i a t i o n  of 20 m i l l i o n  d o l l a r s  fo r  c o n s t r u c t i o n - - a  s m a l l  d a m  t h e s e  
d a y s .  

The A r m y  e n g i n e e r s ,  h o w e v e r ,  d id  not  a p p r o v e  the p o w e r  d e v e l o p -  
m e n t  p h a s e s  of the job.  It w a s n ' t  f e a s i b l e  in a c o m m u n i t y  of on ly  35 ,000  
p e o p l e .  T h e n  a few m o n t h s  ago, w h e n  t h e  p a r t n e r s h i p  p r o g r a m  was  
l a u n c h e d ,  the c i ty  of E u g e n e  app l i ed  fo r  p e r m i s s i o n  to d e v e l o p  the p o w e r  
f e a t u r e s  of the da rn .  T h e y  a r e  w i l l i n g  to add 11 m i l l i o n  d o l l a r s  of t h e i r  
own m o n e y  to the F e d e r a l  a p p r o p r i a t i o n  so  that  the p o w e r  wi l l  no t  be  
w a s t e d .  We a r e  s p e ~ d i n g  it  up, b e c a u s e  the p o w e r  is  b a d l y  n e e d e d  in  
the area. 

This  s o r t  of d e v e l o p m e n t  is  r i g h t  in  l ine wi th  one of P r e s i d e n t  
E i s e n h o w e r ' s  r e m a r k s  d u r i n g  the c a m p a i g n .  He s a i d  t h e n  tha t  the  
d e m a n d s  of an a r e a  shou ld  not  be  at  the w h i m  of the p o l i t i c a l  p o w e r  in 
of f ice ,  but  r a t h e r  at  the d e m a n d s  of the a r e a  to u s e  the p o w e r .  
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I w a s  s u c c e s s f u l  in  d e f e a t i n g  a p r o p o s a l  to e s t a b l i s h  an  a g e n c y  
s i m i l a r  to TVA in  the P a c i f i c  N o r t h w e s t .  I a m  no t  a g a i n s t  T V A  and  
I a m  not  a g a i n s t  pub l i c  p o w e r .  Bu t  the p e o p l e  of O r e g o n  did  no t  w a n t  
a TVA t h e r e .  If the p e o p l e  vo te  f o r  p u b l i c  p o w e r  tha t  is  d i f f e r emt .  I 
a m  a g a i n s t  b u r e a u c r a t s  t r y i n g  to t e l l  p e o p l e  w h a t  t hey  s h o u l d  h a v e .  The  
p e o p l e  in  the N o r t h w e s t  do no t  w a n t  a n y o n e  in W a s h i n g t o n  t e l l i n g  t h e m  
:to do t h i s  o r  to do tha t .  

I c a n n o t  u n d e r s t a n d  why  s o m e  p e o p l e  c a n ' t  u n d e r s t a n d  th i s .  To  m e  
it  is  a b a s i c  p h i l o s o p h y  of o u r  f o r m  of g o v e r n m e n t .  Th i s  N a t i o n  was  
b u i l t  on the f r e e - e n t e r p r i s e  i d e a .  You  h e a r  ta lk  abou t  the G o d - g i v e n  
w a t e r ;  the G o d - g i v e n  s o i l .  A l l  of i t  w a s  g i v e n  by God.  Bu t  if you  a r e  
go ing  to s a y  tha t  p o w e r  s h o u l d  be  g e n e r a t e d  f r o m  this  w a t e r ,  and  s h o u l d  be  
d i s t r i b u t e d  by  the G o v e r n m e n t ,  then  why  not  the f o r e s t s ,  s a w m i l l  p r o d u c -  
t ion,  o r  the f a r m s .  

I w a s  t a l k i n g  r e c e n t l y  to one of t h e s e  p u b l i c  p o w e r  a d v o c a t e s .  He  
told  m e  he  was  o p p o s e d  to " t h i s  p o w e r  p o l i c y . "  I told h i m  that  I e x p e c t e d  
he  w o u l d  be  and  I a s k e d  h i m  if he  though t  a l l  th.e p o w e r  s h o u l d  be  in  the 
h a n d s  of the F e d e r a l  G o v e r n m e n t .  " Y e s ,  s i r . "  " A l l  the u t i l i t i e s  ?"  " Y e s ,  
s i r . "  " A l l  the f a r m s ? "  "Oh!  n o . "  I a s k e d  hkrn how a r e  you  go ing  to 
f o r c e  c o l l e c t i v i z a t i o n  on one f o r m  of i n d u s t r y  and  not  pu t  i t  on e v e r y  
i n d u s t r y .  You n e v e r  ge t  a s e n s i b l e  r e p l y  to tha t  q u e s t i o n .  

The  D e c l a r a t i o n  of I n d e p e n d e n c e  p r o c l a i m s  " L i f e ,  l i b e r t y  and  the 
p u r s u i t  of h a p p i n e s s . "  Bu t  the F e d e r a l  G o v e r n m e n t  d o e s n ' t  p r o m i s e  
a n y b o d y  a l i v ing ,  n o r  d o e s  i t  p r o v i d e  us  wi th  h a p p i n e s s .  The  G o v e r n m e n t  
does  g ive  us  an  o p p o r t u n i t y  to m a k e  a l i v i n g  and  w h i l e  the h a z a r d s  a r e  
g r e a t ,  if we a r e  no t  w i l l i n g t o  m a k e  the  m o s t  of t h e s e  o p p o r t u n i t i e s ,  th is  
c o u n t r y  is t h r o u g h .  

A l l  the t a lk  in the l a s t  f e w  y e a r s  in  t h i s  c o u n t r y  abou t  s e c u r i t y  
d i s t u r b s  m e .  T h e r e  is  no s u c h  th ing  as f i n a n c i a l  s e c u r i t y .  In  o u r  
i n d u s t r i a l  e c o n o m y  i t  is  n e c e s s a r y  to h a v e  s o c i a l  s e c u r i t y  and  u n e m p l o y -  
m e n t  i n s u r a n c e  c o m p e n s a t i o n .  Bu t  w h e n  we m a k e  t o t a l  s e c u r i t y  the a i m  
of the F e d e r a l  G o v e r n m e n t ,  o p p o r t u n i t y  is  l o s t .  

I wan t  m y  g r a n d c h i l d r e n  to h a v e  the s a m e  o p p o r t u n i t y  I h a v e  h a d .  
I h a v e  b e e n  w o r k i n g  s i n c e  I w a s  13 y e a r s  old .  I w a n t  m y  g r a n d c h i l d r e n  
to have  s o m e  i n c e n t i v e  to p r o v i d e  t h e m s e l v e s  wi th  t h e i r  own s e c u r i t y .  

The  G o v e r n m e n t  h a s  c e r t a i n  d e f i n i t e  r e s p o n s i b i l i t i e s .  It  s h o u l d  
f u r n i s h  s o m e  b a s i c  r e s e a r c h  and  p e r h a p s  a c t  as  r e f e r e e  in  o t h e r s .  
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But  when  i t  ge t s  in to  a l l  th ings ,  d o e s  a l l  t h ings  fo r  us tha t  we shou ld  be 
do ing  fo r  o u r s e l v e s ,  we s h o u l d  r e m e m b e r  the R o m a n  E m p i r e .  E v e r y -  
body  b e c a m e  r i c h ,  fat ,  and l a z y .  We c e r t a i n l y  don  tt want  that  to h a p p e n  
to us .  

The  th ings  that  bu i l t  this  c o u n t r y  w e r e  the s a c r i f i c e s  and  the to i l  
of the p e o p l e .  The  th ing  that  k e e p s  us s t r o n g  is  the c h a r a c t e r  of the 
p e o p l e .  We canno t  a f fo rd  to l o s e  that ,  n o r  can  we c l o s e  the d o o r  on 
o p p o r t u n i t y - - w h i c h  ha s  m a d e  th is  c o u n t r y  the envy  of a l l  the p e o p l e  of 
the w o r l d .  _ 

T h a n k  you.  

(21 J u l y  1 9 5 0 - - 2 5 0 ) S / r u i n g  
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