
,# .~ 

~ ~,, N'~G~ ~. ~. 

CYG":" "%.;~ 

(-J~ : , : ' , ~  
\'d 

" ! # ;  "~F-~ 2 7 "  

:%',, 

".~>) 

£:G~'  Y :~,;0. 

[ ~ , i ' . L ' ; [ { N A  i 'I<,,B"P L :]CONC,~i~, '!TL] fi',-l~-'i"]'~ 1 ~ 2 '  ~:~'4S 

L ,  r o ,'k_r ~ b, a~"  E o ]°,]rns 

t h e  e,,(t,,,~,:: <.~.#,i,.];,~ ";"F-~,' ~ su'~-'~ib!e~ 

" '  ~- " e ; % ' , e Y  ' , 

<.:Oh'.__ ~~'~_,..: ~_ , : ] :F  K H E  .,:~ !-~'~;a [::E. 

:;n,~ -" ~ 9 , £ g  

FORE ES 



~ T ~ N A T I ' O N A L  £C~JMOMIC I M ~ T L ~ E J N S  

7 ~ s ~ u e r  195~ 

C ~ ~ T ~NT~ 

I~TRODU@TIO]K--Dr . .A.J .  K r ~ s +  ~,+ember of  F a c l t l t y . . .  

G o ~ r ~ m e . t .  ~ H ~ r ~  W ~ ~  ~ h d w r s l t y . . .  

! 

RGpor t e r - -Mary  A. Kelly 

I~DU~TRIAL. C O L L ~ E  ~ ~ E  ~ R M E O  F O R C ~  



.j.~ e 

~or~, Dr, Artm~r E~mlrd ~ prQt~s~r ot ~eo~s 

at G4~rp ~ ~i~r~ty mid dent d Us ~ d 

~¢~t~ is Ltreaet~ lmmr~ to y== t ~ - e e l ~ ,  in t l~t  he ~ the eiMe! 

a.mthor d ~ Nea~o sad ~a t .m~  d the t ~ k ,  " ~ l e r a  

~ c ~ s s ~ ; '  wl~ch you b a ~  bee~ read/m E r f ~ t  atem~., fie bs~ 

retm-m~d fro~ ~ six m~m#J~u ~ ~ r m [ ~ ,  m.d l~ Umt 

You. m a y  r e ~ m l ~ e r  in  ~ J e r s  ~ s y e a r  e r  so  &go ~ e r e  

ten y e a r s  and ~ tn on ~ ,  ~j,t ~ s ~ r  d ~ ~ .  

~ h / l e  ~ueaz-s4n£  the aim days ~ / t h  Jutn~ be  8a/d,  '~Y~m know, 

~ - a r e e s o r .  you used to ~ ua some  v e t  7 s t ~  m m / n a t i ~  

quesUon~ and u e  w e d  to w ~  a ~ e a t  ~ead 8 b g ~  ~ ques i /ge8  you 

ml~M ask .  ~' Tim p r e S e ~  said.  "It just  happens that I b~ve the 

h, tm~ set d m ~  q ~ ~  ~ k r ~ / ~  y~a w m ~  ~ to 



look ~ a t  t hem.  ~* A f t e r  l o o k ~  ~ t ~  ~ m~er.  the 

maW, ~Bat  these  a r e  Use s a m e  q w ~  y a a  a s k e d  ~ ten y e a r s  

a ~ .  ~' q ~ e  p r a t e u o r  ~ "~Y~. be t  we e l u m ~ d  ~ msswer s .  "~ 

rids mater ia l  t ~ s  m a r n ~ E  on ~ t ~  ~ ~  

s t a b f l t s a t t ~  a ~ l  ~ be ~ to a l l  e e ~ m ~  ~ 

p e d e s t a l  t m t ~ - ~ .  ~ l t t ~ r e a r t m ~ ~ ~ U ~  , ~ r  t ~  

ave  wr iU~n up, ! a m  mare Dr .  ~ wil l  s t r a t ~  t ~ z ~  ~mt. Tld~ 

lJ  ~ f ~ m r ~  l e c t u r e  a t  ~ CnUeze .  ~ i ~ r ~  eu  ~aB p a ~  ~ p t e .  

Dr. ~wn~ .  it t s a p ~  t ~ ~ ~ t o t h f s p l a t t m - ~  

and to the ©laam of 1~5S. 

~ f ~ ,  wlste~ I ~ ,  ~ a v e r y d ~ m m 4 f f n g a d s ~ k u ~ a a  f o r  a n y  

p r ~ e ~ s o r  to make. I b a ~  beem a n y  f r o m  t ~  bumfs~ss now fo r  

about m e  moaths ~ I am p ~ ~ k h t ~ z t ~  s r ~ m ~  msdy~m ~ ~  

a r e  t ~ ~  

The m lbJ~ t  "l.u.ter,lmUt.omll ~ I i ~ ~ ' "  will be ci~lzted 

here r ids ~ u those t l ~  I m ~  b o a  e m m d  m ~ r M  +~+lr H 

and  d e s l ~  to ~ care d e e m  ~ ~ p r o ~ l e ~ ,  t~e  prmss in~ 

e c m o ~ c  p r ~ l e u ~ s  t/ss~ ~ v e  c o m e  c~t  d World ~l~r 11. J~ s h o r ~  

t ~  ~ L~ c o n f l m d  to tide s p e e t s ~ s m t  a ~ t e s  in the f i e ld  a f  

Z 



i n ~ r m ~ m l  e c o a a m i e s  ~ ~ o r i d  Wmr IL 

ThRre  ~ m ~  ~ mam7 sQeh s4Lmmc~ e r  tmstttm~toms c r e w e d .  

To t is t  the impor tmu  om~s: t ~  ~ e ~  ~ c m e t s r y  Fund. t ~  

r n t . r u a t 4 m ~  ~ n k  for  ~ ~ t t e a  end EJevvl~ment- -mmJt l .y  

known as  the W~rld Bank as' tim hmt~'u~teued Bank; the newl~ 

c r ea t ed  m ' u m i ~ f l e n ,  or  in  the p r e e e s t  ~ ~ o r ~  the 

l n t e r n a ~  F i m m ~  C o r ~ 1 ~ m ;  told UNto other  age~ , i~s  e t a  

ref~emtl  n ~ w e ,  s4aeh ~ the O r p ~ s m ~ m  f a r  ~ ~ n o z n t ~  

C~merm~iam aad it~ Imb~~, tim ~ ~ m  Petyment~ 

Tke~ another  inst i tut ion we eret ted~ Use ~ r u p e a n  Produettvt ty 

A ~ y .  Tk~m th~ce  ta tim Cm~l ~ 5ree l  C ~ z w . ~ ,  f l~ Col~nbo 

P l a m ~  O r ~ t t ~ ,  ~ t ~  Far ~.~rt. aad GATT, t ~  G e ~ r a l  

A j ~ e m e n t  on Tar i f f s  a ~ t  Trade .  smt I ~ other  t R t i m t i o u  or  

o~'&~zimttiomJ could be found whtch were  creeded in  r ~ a t  ~eara  to 

mite care ~f ~ special  p~abJema in  f~teJTmtjomG ffmmee,  tr i ter-  

trade. ~ d  ~ v ~ ~  e e o N m l e  ~ ~ .  

L ~  over  the l i s t ,  I a m  Jnwe we ~ ntJl ~ r e e  tlmt ther~ 

~J~Sn I ~ ~ ~r ~ 4 j t J ~  ~ J~ L ~ ' 4 ~  tJ~lJ~LeJ to 

n r e  o~ Lu~ernatimml p r e ~ .  But t ~  ~ t 7  ~ m~m d o e a ' t  

end ~ t in ttet I Junye Strum you here. 

The o~her e v ~ n t ~  I m t~Ztng ~o ~a ~ t r o ~  B r a s ~  <me 
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o~ the ~ m  m,m tn t~l~-  dew,lopme~t ~ and he ~ t e d  

thl8 ev/dezee  d ~ I  J r u r t ~ r / n g ~ .  

It k ~ n e d  ~ tk~ ~raz/I/ma CEb/m~t was ~ e t / n g  to eons /der  

a~la~m ~ e  ~ p r ~ l e m a  ~ ~ They ar~ ser /o~;  

they alwzrys hav~ besz  ~ ~ ;  and some  m s t h o r t t ~  th/ak 

a ~ m y s  ~ +be ~ .  The ~ s p e c J F ~ U ~  w ~ :  mlmt ~ n  

we do to overemDe ~ p r e s ~ a  e r l s ~  ~ And the Fore ign  ] Z ~ s t ~  

c a w ~ w w / ~ m v ~ r y b r l g h t t d I ~  ~ s a / d ,  " L ~  m d e c i a r e w a r ~ m  

~hdted ~ t ~  ~ tske ears d a l l  d m w  eceamaic p r ~ l e m s  ~ i ~  

i.ts ~ t t o n , "  Tkat s e e m s / t ~  be  a wn.y bri~h~ Idea m ~ a  the 

+e~,  m ad~ffUcm ¢o tile tn terus t tennl  ~*p~amt l~68  or  t n a t i t ~  

that ~ .  one way ~r  ~ r .  ~ d  e © ~ c ~ t c  ~ v l t y  

s / s e e  the wsr0 we do have, d ~ .  ~ gr~at U s i ~ d  ~ a ~ s  

Gow~ramem ~ ~ ~ e ~  to ~ e  e c ~ o m / e  b e h a v / ~  

c o = ~ d s r s b ~ / + m p o r t s ~ W  e r . ~ d  ~ in IO~3, ma in ly  to I t m a e e  

t r a ~  w/tk ~ ~ ~ / a  at tba~ ~ .  3o far  as  I am 

s u r e ,  it d/em't f~mnee  ms7 trads ~dth ~ b m / 4  has  t)~m tu 
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b m m ~ s s  u d  ~ e v e r  s ~ c e .  

T h e ~  d c o u r s e ,  t l ~ r e  a r e  the a g s ~ ,  ~ a s  ~ A ,  NSAo 

F ~ .  a l l  r s ~  ~ c ~ ,  a n d  now the latin j r  on tbs I / s t .  the 

ICA.  T ~ y  b a ~  b ~ m  v e r y  ImporUmt  in p r ~  w h ~  i s  c a l l e d  

"t~c~micsl  a s s l n t ,  m c e "  In ~ ~ - w s r  t ~ r / o d .  

Tb~ a m m m t  eg ~ ~ c I I  b y  tim U ~ d  Ststea 

t ~  ~ ~ U ~  i s  ~ H ~ r m m u , .  ~ 1 / ~  ~ 

~ #  in ~ r a ~  ~ ]rams. ~ grants .  ~ tbB ~ d the 

walt. Tlwme bmv~ been Im m M ~  to th f~ p t ~  by t~ 

k e a w s c t ~ a  w l ~  ~ A ~  i m r W c ~ t ~  s s  I ~ d ,  

t /on.  f o r  e x a m p l e ,  m r ~ q u / r m l  by  C ~  ~ m a k e  I m m s  f o r  

e c m m m l c  mudstmR¢~. T h u e  I m m s  c a m s  to be  ~ , m m  ~s FOA I m m s .  

! a s k e d  m ~  ~ # ~  tap ~ l e l a l x  of F ~ A .  " J u t  what is aun FOA l~aa ~ 

~ h s t  does  It ~ ? "  W~ m w w e r .  " F ' , m ~ .  O~b~rwtse a l l  v/~ht .  ~' 

I t / s  tim ~ o,f ]t~0~ tlmt th~ rsgm~s~" s 4 ~ s ~ f ~ s  d~m0t n2zke. 

ma/m'y d~: ' I w ~ l d  ~ m rs~ / , ,w  ~ y  ~ and tbs. ~iet luto 

¢ ~ t l ~ a  d ~ ~ k s s s .  



ztuNet ~ r ~  ~ The I n t m ~  Bask n m ~ 8  l~u~--t~rm 

kema; ~ b m ~ z a t t e o ~  ~ ~uod n~ke8 8 h a d - t e r m  ~ .  

The ~ m ~  nM~ l~m~ti~ is  W ~ or  brtn4~ about s ~ ~  

e ~ e ~ ~ e .  T k i s ~ m ~ p o m ~ t o ~ m ~ a r t l ~  m o s t Y ~  

fm~c~a~  a~t~m~!  t~ ~ ~ m m a l  ~ m m r y  F e e ~  

A . ~ t ~ t _ _ - ~ l m ' ~ J ~ p r u e m t t m ~ ,  o m ~ m y o r ~ ,  bS 

s o m e  o r  ~ d Omm~ agmnzies  o r  k s ~  ~s to  r e d u c e  t rade  

r e a ~ e t l e n s ,  u~de ~ ,  to f ree  t u ~ e ~  trade pay-  

at l  f~r me ~ e~ p r o m ~ a ~  m u l ~ t a t e s ~  trade.  
/ 

t O  eaam~ndr~s I~bmn~m ~ ~ , , m r ~ .  _ - _  --~ 

~ knmded, p ~m tam c ~  ~ ~  d lm~e .e r : u j~  

tUmme~ T~,~  do ~ r ~  ~omt  a common ~ ~  d many at 

tlse problasum of lat4wsut~fmm/fimme, m ~  ta ~ wa~, I auppose 

t t ~ r e  ~ a ~ e / ~ r ~ / e  lzmpoa*tamc~ T ~ H  a r e  

~ ~ um~ mey 6~ 6o. 
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l~ow the ques / /ea / s~  ~ ~  ~ a s t  Uurl do tbea~ t k t u p ' ,  ~ y  

were  the a i ~ / e ~  e s / ~ d  trite ~ m ~ ~ ~sb&~mJ~ I 

th/uk a ~ ~ ~ i s  ~Uat the re  were  p ~ i ~ l e ~ s  e r e a t ~  

~y the follow/u~; 

F i r s t ,  the lure-war  d~p~eam/m~ I~ e m t e d  a ~ dea l  

c~mrwuo u we aJJ know, i s  the f ie ld  M t rade  a n d / m e r a a t l m m l  

f ~ ,  and ~urt~o the r ecord ,  the ~ q ~ n c e  w/th the p r e - w a r  

d~-e~i~ ~ the d m r a c t ~ r  d a t / e a s t  soeoe ~ thin ~ / ~  

Aa~4~ber ~ d ~ .  i~ the d / ~  eamsed by w~r 

msd the ~Lslm~t/cms ~ by war.  mnM the destrw~t4m~ t/sat u ~ r  

b ~  . m ,  it. 

la  the tb / rd  pls~eo th~ seed ~ ~ ~ the ~ u ~  

and e e o , ~ m k  ~ u m s  d me p ~ t - g ~ r  per /ed ,  pm.t/y b ~ u S ~  a b e ~  

I ~ tim ~ ha ,  ~ or  the ~ ~ s  t h s / ~ ~  t h e s e  

~ d s t ~ u ~  ~ e x t s ~ e  r o u t  Jaelude ~ tim 8m~d~t~ and 

The need fo r  these b t t e ~  hu~tuLteua, one, ~ y  mr mmthar,  c~me~ 

out d t l ~  f o u r  or  t / ~  ros in  ~ 1 h a v e / / s t e d  here..  

7 



t would lg;e to take ttnese e r ~ .  ~ -  the ma/a o u u .  

up oue by ~ saw sad ~ what tJu~y ~k,o what ~ e a ,  tbe~ 

have. a ~  =~u~ Uury bare ~,eeeml~la&,~i. 

Let  u ~ f i r s t  t ~  lmt~r~st imml M ~ s e t s r 7  Fund.  e ~  

bt I~4T. Tim k t ~ ~  ~ c m e t e r y  Fmbd was  c r m m ~  

the plauaers, B r / ~ k  and Amerielum mldM~T. ~ wen/J~ work  

the war  to ~ up the ~ r t , z ~  tm~z .~ t f~mZ ~ m o z r ~  

l u m u t t e ~ ,  i~*leved Umt t l~ pos t -~w ~ ~ d  be ~ by 

the kiudm at p r ~ l e m 8  ~ t  ~ flue '~J~ .  uud t l m ~  preblems 

were as f ~ :  

C ~ u t r y  ~ r  eamm~ ~ the ' ~ ' s  ~ in the dU~z~m4Sou 

e~ c ~ ,  msd ~ t t t i v ~  m ~ , ~ r c ~ a t l ~  i a ~ ~ r ~ m ~  zm~ 

c o u a t ~  that would ~ i t s  ~ a I/t(~e f a s t e r  o r  a Uttb 

more ttum aa~uu~ otlUrr ~ t h , . ~  st Jus t  ~ n  ~ ~ ~  

des~ ~r ~ m l ~  n m ~  d f ~  ~ . m ~  " ~  Imer- 

z ~  post-w~z, e r a ,  

Am~be r  k ind air p r ~  h~ the  ' ~ ' s  ~ms the  ~bseuee d a 

b ~  ~ l  ~ /3mme/~ ~ that ~ ~ emmU-kH ~ m a w  

8 



upcm t o ~  them Lq pe r t eds  d temporztry f l m n e t ,  l ~ s .  

The t n t e r m t t a m d  M ~  ~ w ~  so  devised  ms to p ~  a 

big h ind  ttmt e ~  ¢~edd draw ~pon fro- ~tzm-t per iods .  

te  ~ t  ltB fm.~t¢~ e~m~Ima¢~ z-~te ~ m m~Nda~l~, ~r~ttw~ m z m e r .  

n ~ c u t t t s r z t e M a m w f t t .  T b e ~ ~ ,  ~ : ~ s e n t n e u p  the 

Z n t ~ r m t i m ~  i~oms4m~ Fund, that the t rod  wodd  have aome deffree 

~ ~ over- the depeeebdloe  o r  c h R g e  tn  the v a t m  ~ mmwy tn 

the b t t e r ~  ~ 

Agslm. t ~  '30's  mum a p e r t ~  when I l l  kinds ot  r ~ o m m  of 

dea~ lL~  to p r ~ o m  ~r  to ~ ~  ¢w ~ t lxm~ vemtrtgtSm~ on 

t a t e r a a t t o m l  p a W m e m .  I~y p o t ~  Le Umt t l~  ~ Fmad leaked 

at  the peat-wing p ~  l~t t e r m s  d tim p ~ . ~  pt~ l~m,a.  

The  b a e n m U o m l  N o e m t s ~  Fund b e  o v e r  ¢~4 ~w 4~ m e m b e r  

0 ~  g ~ . ~  ~ ~  ~ 8 q u m  r e ~ w e ~ ~  f ~  ah~r'e d the 

e.J~tmt d t M  ~ Mom~tag?- ~ T i t .  b i t t e d  ~ q ~ m .  

/ o r  e m ~ .  wss~ a b i l t im~ ? ~  ~ detlm-s. Tt~ B~rlt t~ q~tma 

~ s  lb f l l l~m,  ~ m t l B e ~ ~  ~ m ~ m m m ~ r 3 e m a l l  

a m e m d a  fo r  the ve ry  s m a U  s~gt pccw ~ r t ~ .  a i t o ~  a eapt ta l  

d over  6 b t l l Z ~  doUmrs. This  ~ am ~ fund a t  ¢ ~ . r ~ m e ~ ,  

¢toU8~ on t h r m t ~  e v e ~  o ther  kind of em.zsm~y tu the ~ d . -  



The  ~ ~a~ tlmt the hm~rmaticmal ~one tamy Fm~d w~.sld 

c o n s t i t a t e  a r e ~ r v o / r  o~ l ~ I g a  e z ~  and tha t  ~ r  a p p r o -  

~z '~ te  c t r c u ~ t a n ~ a  ~ ~ ~ need  of  f o r e i g n  money  wtmld 

~e ~ to  draw Won  t h e / ~ t e r o a U o n a l  ~ o n e t s r 3  Fund f o r  ee r ta iK 

a n ~ , , ~  f o r  a b o r t  p e r i o d s  c¢ Ume. 

7 h e  h~onetal 7 F ~  r~clui1~d thRt a l l  n a e ~ r s  ~ lb l~ r t be  a 

cer ta in  amcmnt of gol~, e i U ~ r  2~ ~ e e n / ~ f  i t s  q u c ~  o r  t0 l~areent 

of it~ to ta l  ~ | d  ~to¢,l~ wh iebeve r  wad t l~  s m s / h . r  a l ~ m t .  As a 

c ~ n e e  of th/4,  th~ ln l l rna t iomLI  l~Onetary Fund  has  in  it~ 

P ~ ~  S ~  a b U L t ~  sad  a ha l f  in  gold.  I t /B  a big f / m l ~ c t ~  

o r g l m ~ U ~ a ,  the e q ~ z i t e m  a~f ~ i ~ W ~  dcRlsrs of c u r r e n c y ,  abmat 

o~ae-thh-d of wh/eh a r ¢  ~ol l~r~ mad a blll/mn am~ s ha l f  in gold. 

~ h e  p ~ n t  is  that  ~ emmtr t e~  ~ m  o ~ t  M f o r e l ~  ezcl~ange f r ~  

t ime  to tLm~. L~ they did L~¢k in the . ~ t s ,  /f  they r a n  out ~ c m ~ ' e ~ y  

to pay t b e / r  c ~ r r e a t  o b l / g ~ t m m  a~road ,  they cou ld  draw ~ the 

Int~rm~ttmml ~ ~  Fm~l f e r  l l m l t c d  ~ t ~  f o r  a s h o r t  p e r i o d  of 

t i ~  and c~ake p a ~ l .  ~ e l l .  th~ t~eot~l  8bows Umt ~Ince the  

e~tabUth~tent of ghe .~ ~ //~ l~47 ..q~e~ber cotmtr /~x have tn f ~ t  

drawn ~po~ the res~u-ct~i, ~ the Fund to the tune o~ about  1 bUlton.  

2(#O ~ i l l i om d o l l a r s ,  a bi lUo~ ~ that  d ~ ! ~ r s  and a l m o s t  200 m1111o~ 

in pour~ s t ~ r l / n g  ~o l l a r  equivalent,  a i d  a few mf l i /o~  d o l l a r s  in 

IG 



The p ~ s t  L~ that  ~be fc~et~n ez¢lm~z~e needa/zz  a p o s t - w a r  

p e r i o d  ~vere a l m o s t  predow.tnantly dollars, as~d t l~ great amcmuts 

of Lll  of the c w ~ ' ~  a v ~  to the FmuJ a r e  ~ast sit t lm I t h e r e  

id le .  ' there wlm ~ot a ~ n e r s l  ~hor tage  of d i f fe ren t  ~ncbt c~ ezchan~e .  

~ h e r e  was e ~Tea! ~ ~ h o r t a p ,  and the Fmzd baa p rov ided  doUm-~ 

to n ~  c m m t r ~  a n ~ t i n ~  to ~ a bUlten d~lJar~ in the  lmst e igh t  

y e a r s o o a  b i l l ion  d o l l a r s  Im the  l a s t  et~ht  y e a r s  when the reqWLrem~nt8 

f o r  those  c~m~trt~s r a n  ~ t e r r ~  of t e ~  ot  b f l U o ~  QL r dk)llar~. 

In ad~/tlms to p r o v t d h ~  a ~am'ce of f ~ d s  f o r  cmmtr / e~ ,  the 

hs tersmt/mml ~ c m e t a r y  Fmsd w ~  s~tso, a s  I m~ido .mzpposed to b r i n g  

atmat  s t a b / l l z a t i o n  f~ forel~sz ezchan@~ r a t e s .  It d /x /so  r m s g h l y / n  

tht~ way 

It a c c e p t e d  the f o r e i g n  ¢~chan~e r a t e~  p z , ' ~  ~ight a f t e r  

the  war,  denozz~mlted ~ e  r a t e~  ta  t e r m s  c~ ~@ld lind e~t~bllshe,~ 

a ~ r ~ s  of  ~o~d pars f o r  alJ c o m s t r ~  No c m m ~ y  ~m$ svpposed  to  

c ~  ft~ r ~  ~eycmd t0 p e r c e n t  w/thorn eo l l s3~r~ t io~  with the Fund  

and  I ~ r m t s ~ m  froz~ the  Fund.  

~ ~ t  b a , ~ n e d  in m m ~  ease~  /~ t h e ,  w ~  c o t m t r ~  f~mm~ 

the~metve#  r e a l l y  tn swed a t  c h a n g / ~  the r a t e .  they  wigh t  b~ve 

s~entfoned i t  to the ~ bat  i t  t akes  a k m  K t ime fo r  the Ftmd to 

i t  



d e , r a Z e  a~d c o m e  ~ w/th an  a n s w e r .  "rime and  t ime  a ~  

countrie~ ~ 4 y  d e c l a ~ d  devaluation and asked the Pv=d io give 

that  deval tmt ion it~ hle~s4nK emd the Fund  ~ r tml]~ nm a l t e r n a t i v e  

~m to 8ccep t  ~ i ch  deva lua t ion .  

The F u n d  h a s  been  v l r y  anhapp  7 abom the way ~ t ~ y  c o ~ m ~  

have  ~ m e  about  c ~  tbe / r  fo~-eJ~n e z c h s ~ e  r a t e s .  Tke g e n e r a l  

point  i8 that .  while t h e r e  h a s  b e t a  no tendency fo r  con~0ett t /ve ~le- 

~ r e e l s t / o n  f~ the point-mar pe1"iod. ~ bst8 been  f r o ~  t/nee to 

a v e r y  m~ee~umry ~'edu~tlon o r  devah :a t /on  ~ © u r r e n c / ~  b e c s u s e  

~e~st ~ ili~ c u r r e ~ e s  in the post-umr period were o,re~r-~u~md In 

t e r m s  of  the dk~--sr and  they  bad to eome  dosm. Wheu they did c o m e  

down. f r equen t l~  the I n t ~ t i o n s i  P t m d  wss  not © o m l ~ l ~  m" not cam.- 

su i t ed  !o,~ ~ in advance  and  the rQduetJmbs w e r e  made  u / thout  

the e ~ n / ~ r  the ~umt.  

The b~te~mtto~al ~ e l ~ r y  Fund  i s  a l s o  m~pposed to b r / n 8  about 

a redu~t/m~ in foref~m e ~ ~  t-e~41./et/m~, the ~ g  r e~ t r / e t l ou~  

that  have  ~ lu t t e r ed  up the w b ~ e  f i e ld  of f l~ternaUonal f tmm¢~.  It Jut~ 

ach i eved  ~ w e  r~du~t/ojt  /n t h e s e  r e s t ,  As the ~ r a e t ~  

m ( m e t a r y  ~ n  h8~ i m p r o v e d ,  t h e r e  hns  been. ~ome red~ettoa 11 

r e s t r t e U o m ; .  They  m/~ht  trove ¢ e ~ / ~  sm~ came. The Fm~d przmmbly 

h m ' r / e d  t hem alo~q~ stud m~de  t / ~  st Ul t /e  bi t  ~ e t t e r  m . ~  



Lcmklng s t  the In t e rmd io ,ml  ~ m s 4 a r 7  ¥ m u / u  one or the 

g r e a t  i n t e r n a t / m m l  f immc/a l  im, t i tu t imm u[ t ~  p o J t - w a r  per tmL 

I think i t  can  be  aafd ttmt i t  r tpz ' ea~n ted  a v e r y  ~ood idea  in  t c r ~  

of  the '30~Zo It ~e tn ' t  work  omt, h~sc~rer ,  aa  the m a t ~ r ~  of  the 

p l an  had  hoped.  T ~  p r o h l ~ n ~  of the p o e t - w a r  pe r i od  were  ~ e -  

~ H e r e n t  and ~ I ~  ~ r e  l a r i o ~  t ~  Use p r o b l e m s  of  

p r e - w a r  l ~ r i o ~  The I R ~ t i o s m l  ~ o m e ~  F~md p a r t l y  mts~ed  

the m a i n  p r ~ b l e ~  ~ tim p o z t - w a r  pe r /od .  

Now, v e r y  e l ~  to Oats Fmsd lm the l ~ t e r m t ~  l ~ n k .  

r e s g ~ c t ~  a f a r  n~ore i m p o r t a n t  o r ~ z a t i v m .  Agsdn, t l u  

In ternat togml emRk:s o r ~ m k t t m s  amt po~mrs  were  frazned i~n terr~ 

the p r e - ~ L r  p r a b l e ~ s .  A gaiu, so  t a r  IRa ~ trunk tB e~ceraed, 

the ~mtn  p r o b l e ~  w ~  tibia, 

The  ' 3 ~ ' s  ~ a w  a v l r t u a l  c o l l a p s e  ~ t h u / n t e r s ~ t / o n a l  e a p / t a l  

~ r k e t .  .~ H'a the dm~ressf~m tl~r~e was very l f t t l~ f low of f m ~ a  f r ~ ,  

one  c o u n t r y  to ~ o  w i d t h  m e a n / t h a t  tim p o o r  c m m t r / e s  

unable  to get I c m ~  o r  o t h e r / m ~ e s t n m n t s  f r o m  the ~ advanced  

coum~rteg, The  ~ r e  ~ m ~ c m ~  co~mtr/es t l ~ l v ~ s  were  ta  a ~ e ~  

d~,pre~mtzm~ The vir tmst  ~ of[ t i n  i n ~ r s m t f ~ m l  cap i t a l  ~mr~e t  

was the~ht ,  and cmite c o r r e c t l y ,  ~y Usa w a r t i m e  p l a n m r s  to be a 

problen0 tim! would e a r l y  am i~to the  p e a t - w a r  pe r i z ,~  T h e r e f o r v ,  



the  a n s w e r  s e e m e d  to  be  to  c r e a t e  R Im4~ i m e r s m U m m l  b4mk with 

a g~emt c~pitsd fund msd w~th p o w e r  te  ra&se ~ I d i ~ o a a l  funck~ f o r  

the p ~ ~  af  mak ing  l m ~ - t e r ~  |o4ms to c ~ s  in  need  of fuad~ 

f o r  r e c m ~ t r m : t i o n  and f o r  ecmms~le  d e v e l e p m e m .  

The  t~tternaUmmd B4tak h a s  ~ f~J e m m t r y  m e n d e r s .  It 

h a s  a e ap t t a l  in e:~-e~e ef  @ b.Ulton d o l l a r s .  ~ e m m t r y  ha,, a 

quota  trb~ch ~ a t e ~  I t s  elm~re cff the c a p / t a L  ~ a e h  eo tmt r  7 was  

~ l / ~ a t e d  to pe t  up ~3 ~er~ee~ of Its qmetm r i gh t  away ,  p a r t ~ / n  

gold or dol lar& p a r t l y / ~  t e r m s  o~ i t s  owet e a r r e ~ y .  T h e  20 per.. 

cent  rout a m / a m ~ d t a t e  ~ fmut ~ l e  to t ~  l m ~ t t m m l  

Bm~k fo r  ~ a g  lmag,-term lemam te ~ t e e .  

The i m m e d i a t e  p e s t - w a r  qNr~ t t /mm e f  tim I m e r a s t l m m l  

involved nmkh~ stzab~ ~ to F ~ ,  to ltoUmd, and ether 

,~a repean  emmtrtes to h~tp them retmttek te r e e ~ t  s / ~ r  

w a r .  S e ~  ~t0 m f l l l ~  detlar~t mr m o r e  were  lent  l a  the imn~edts te  

pe~Lael to l low/ag  ttm m - t m a h m t / ~  d the B a t . . ~ t e e  then,  the Bank  

line cQat/a~ted i t s  l e a ~  a e t / v i t t ~ ,  b m  adtamat esstirmly ncnv to ~ r -  

~ d  e ~ t r t e s  I~ p r e y / d e  t hem w/th l e l l ~ - t ~ r m  fmtd~ to build 

p o m e r  projects, m~me bask tad~tr fes,  t r m m p ~ t s t t c m  a n d  e m s m m n ~ -  

t t ~  f a e f l l t / e s ,  i r ~  ~ r o j e e t s .  ~ e e  oa.  TitLe t s  t t a m ~ i a ~  the 

~ ¢  d e v ~ m e m  ef m t d s r - d ~ v e l q m d  c m m t r t m t .  Th~ 
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Is~ternat lms~ I ~  has  ~.ade l o a a s  t o ~  abmst I b~_!~__ ~ .  ~00 

r ~ ~  d ~ l l s r s  ~im~e I~47. 

The  ~ank  ~ t a h s s  i ~  tm~dB f o r  ~ ~  p u r p o s e s  f r o m  t h r e e  

eouwces.  In t f~  f i r s t  p l ace ,  i t  ~ th / s  l l r ~ e  ©apltal f ~ t .  30 

p e r c e n t  ~ whleh la a~a i lab l~  to the ~ and  i t  ean  l ~ r u / o ~  

that  e a p l t a l  tired, and  i~ m ~ ~ y  I m u ~  fro~m i ~  c a p i t a l  f~md 

in  ~ c o u r s e  0~ the  y e a r s .  

A s s c o a d  ~ ~ ~ i~  ~ 8~__.#_ ' s / a s ~ m c e  d i t s  own 

tu ~ eaplUd mm'kecs  ~ the w o r m  an~ g ~ t t / ~  m o m 7 / n  

~ y  t~"  ~ I~ ~ com i t i es .  TIN s~@~m~ttmwJ Bank 

sold tt~ ~ n  b ~  hs the a.mm~t d ~ub~mt 80~ or ~00 ml l l /a~ dol lars,  

a ve ry ,  very l s~ '~  f lmme/~  ~ e r a t h m .  ~ ~ f / t s  ~ are so~l 

tl~ the  O~lted .~la.~ c s p l t a l  m a r k e t ,  a l ~  | t  h a s  r t d m ~  smc~e fmad~ 

in  C t u m d ~  in G r e a t  ~ r ~  /11 ~w~tserl~mt, lind p e r h a / ~  in ~ o r  

~ut here, you se~, by sel l iag tt~ o~m b o ~  La 

i t  r a i s e s  mo~o~, wtdcI~ it t~en lez~[~ to f o r e i g n  

two ~ tber  c o m s ~ e m .  

the  c a p l m l  m a r k e t s ,  

c m ~ t r l e s .  

A ~ a ~ / r d  mc~a-ce, i t  e , ~  iCa~mtme t&e rzVmyme~t ar  a l oan  

~ a d ~  by a p r i v a t e  o r ~ n l z s ~  F o r  em~eple0 am Am~n-/mm 

n ~ / ~ t  m a k e  a l o u  o r  maim a p a r t i a l  I o u  to a f o r e / g n  g m v e ~  

and  t ~  la tmrna t imml  ~ e a a  ~ tha t  ttmt ~ will  be  r epa id .  



T h a t  t s  ~ . m ~ e r  ~ y  o[ ~ funds  to p r w r l ~  +mmg-lerm f ~  

f or  c ~ s  ~ need  d sur~  f l m a n ¢ l ~ .  

The [ ~ ~  ~ m k  in the p e r i o d  dur ing  ~ It i ~ s  ~ n  

i~ o p e r a U c ~  h i s  n~ade ~ 75 o r  ~0 l~mu+ ~o about  3"3" ,~lffereat 

c o u n t r i e s ,  f o r  a t o t a l  e z  I ssdd c~ a rsm~d ] bf lUm~ ~ o r  70~ 

~ I A i ~ n  do l l s r~ ,  ~ 1 ~  l a l s  rm~ fo r  ~ frozm iS to 2~ y ~ s r s  mad 

c a r r y  a rate  d iJtterest d f r o m  4 to 5 ~ .  and t~ey a r e  a l l  

a m o r ~ s e ~  loans .  

In z o m e  c a ~ s  the lmm ks made ~m~drely by the ~ t / o m a /  

B ~ ;  s ~ m ~ t t m e s ,  a s  i n  tim r ~ e a t  ~ to P s k t s t a , .  the ~ n ~ r i c a ~  

Bs~k  n m ~ s  the 1 o n g - ~ r r ~  | m  b i t  the h~ t e r s a t / o sa l  ~ g m u - ~ i ~ s  

f l~  loan.  As  a ~ o f ~ ,  t ~  ~ t t m m l  Ks~k llas boom a 

f a i r l y  t m p o r l a m  f a c t o r .  I t  ~ m n  one d t ~  ways  in whie~ A n m ~  

c a ~ ,  p r t ~  ~ ~ v e  g o ~  ~ to f lmmce  t ~  ~ v e l o p -  

ot  ~ m i ~ - d ~ e / ~ e d  c ~ m t r t e s .  

~ w e ~ r .  It  f~ imp~r~a~t  to keep tk /s  g s ~ r r a l  point  f~ mind  

tlmt A m e r i c a n  t m ~ s t o r s  I~ ~ h  y ~ w  of t ~  pas t  ~ n  o r  e lgbt  

years h~wa ~m ~re ~ p ~  ~ m o r e  c~pt ta l  t ~  the 

It l~ am t ~ / s u ~ ~  trot ~ f a r  i t  b s s  I ~  a ~ ~ e 1 3 r  



small f a e t ~  in p ~  lonU-term flntnctn~ for the ~ e t u a ~ e t t a n  

sad the d e v e ~  d v a r t e ~  parts d the wortd. 

Now, ~ ~ say, ~hy /m it a ~ sn~lB ¢q~er~tLon 

jto far .~ There a~ a few ress~ far ~o .~te Is that the Bank 

/ s a b a a k .  ~ d ~ p ~ m b u a m J o y e d m a n y p e ~ l e .  T h e B a ~ l u a  

~m~t. It i s  r lm by ~sker~ ,  and s o ~  ~ ~ ~ 8 ,  and 

~a~k,  o~vlom,lyo m e e t s  a l l  the ~ ~ the ~ who c o m e  t o  the 

b ~ .  That" ~s t r~e  ¢~t a n y  ~ bludE or an7 bank, ~ ~ g  the 

_Z~te~m~tlmml Bank.  

The ~ e n m ~ m d  ~ ~ fc~m~l ~ a lot d applleatleu~ for 

l o a n s  a r e  ~n~ry s t r m n ~  s~kl /ea t /esm ~ A , m m b e r  a t  y m r s  a ~ 0  

fro, e z a m p l e ,  the ~ i a ~ b m s  4m~e  in  f a r  a ~ m / i l k m  ~ Imm to 

~a / /d  r ~ t d s ,  to bu i ld  a ~ommms/eat/em~ arysl~em, msd a few o the r  th /n~s.  

The  I m e t m a t / o m l  ~ s , i ~ y e  ~tvee a prett~ c 1 ~  look at  s~7 

a p l , l ~ ~ ,  and it seemed that tb/~ p ,u ' t te=~  ~ q~l /cat /oa 

f o r  ~ a ~ w  network ~ roads o r  td~lnmys in ~ ~  sad t o t  

~ t t ,  the l n c e ~  a a ~ , s  e s ~ t n e e r 8  potrd~d out  to 

~ t~q t t fmt s  that  the I t a l i an  mntms-y  t ins/ lef t  a ~ t t y  good r o a d  tristram 

in ~ : ~  and t u r t b e r m ~ e  tbe~ bad pot 11 ~ p o l e s  and s t r u ~  

more ~ r  ~ p e r  c a p i t a  than  in  ~ e m m t ~  m ~ y w ~  ~ the wor ld .  

11' 



~h3~ not make use o/' t h o ~  reeds and t lmt v/~e and those poles .~ 

~eU. ~;tb/epts ~ ' t  Uke l~tal/m~ so they d/dn' t  w s ~  to mak~ use 

of the ~ o r  c o ~ , m / c a t / ~  faciUt/es~ They min ted  

h~ter~U~ ~3aak tc, f ~  a n~ew system. N e e d l e s ~  to say, 

the ~ did not look fSv@r~d~]~ ~ Chat pt~b]em. ~ ~ cud Z~dt~ke 

a v e r y  s m a l l  l ~ n  ~ h  ~ r t o o k  to ~ u c t  the Italtsm 

~ ~ y  road~ and the 1talhm c o m ~ a ~ a t t ~  sys tem° and xpparm~ly  

B~;t ttmt i s  t t~  kind d ~ flint the ~ r ~  tJm~o 8=-e ~tl ~ t .  

~ ~  f r O ~  poor  ¢mmtr ie s  m ~ v e r y  ~ y  ~ l v ~ J .  

It takRs t ime to s e ~ e e ~  Zemm, to send  doZel~J~mo l ~ o  the co~mtry to 

s u r v e y  the [z~ojM~.l~, ~ r ~  the p r e J ~ t ,  e / t e n  to tl~row it  m~ and 

~ t  a be t ter  .my t9 use the men~r .  The Im~r~mtl~.al  

r ~  very  ~ procdr that the ~ / t  uudr~es wlU be aervk,  ed 

a ~ d ~ p a k i .  T h a t o ~ e a t a k e s a ~ t t a ~ t e d e t m - n ~ a e .  P e o p l e w h o  

are  I n l  bu r r y  to ~lrow au~ ~ vnuat meaey ~ : ~ and ogten 

riley are m)t very  ~ abeut tJ~Lr re lm3~ea l  p~mq~-t~.  The 

want~ to be v e r y  c l e ~  en that p o ~ .  

" ~ e  ~ why t h e / a ~ ~  Bank m Uiken e rehU/ve]~  

¢ o m u e ~ ~ i ~ ) k o t z ~ i s t h i 8 ;  | t / s a b i m k ,  l ~ h a s a ~  

8 i b i U ~  fro" o~ser pea~ le ' s  /=~ney. Mo~t c( IL ~ - / h / r d  a t  it, ~s 
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Umd~ed ~ t a t ~  ~ y ,  t a d  tim bask w a i t s  to ~ sar~  that t ~  

it l ends  a r e  mc¢ ~ t e d .  

F~tr~ttm_~rm~re, a s  ! ~ d  a ~ s&~, the h ~ r ~ l / a ~  

8mtk r a i n s  a ¢t~Itt deal  at  moae~ Is  the ea ldta l  market#  d t k e  

world, e s p e e a d l y  in the U ~ d  ~mmus ent~tal  market,b~* sellimg 

bemds tm tlmt nutrks4. T I m ~  bemds a ~  boa~ht by ~ 

~ s - - t ~ w a a e e  e e m ~ a t e s  and maw# ~Jm~r taveateens--mut the 

5 a ~ k  m r .  to r .  ~mre tk l t  tim funds ~ are  r a t e d  that way a t e  

~ ~ K l w c t l w ~  ~o ¢1~ ~ m e  lamas =¢111~ r ~ / ~ / m  the comrse af 

t i m , .  I f t tm ~ m k b a d a ~ m - d d a m k t ~ u / l o m m .  d e y ~ m N p p e e e  

i t  emtkl vm-y e ~  f laat  i t s  b m N l s / a  the New T c r k  espttml mtt-ket 

w h e ~  the i n v e s t o r s  a lways  taJut a ve t  7 hm-d l e e k  at the bm-rowla~ 

e c g a a t s a t i e a ~  

l a  ~ m r t .  the Im e r as t l oaa l  B a s k  t e a  bsak.  It ~ r  has  I N k e d  

itmdCf u ~ t l d ~  ~ am ImQrI~laal ~ or g r a ~  m - t ~ m t ~ -  

t.te~ which m e s a s ,  ¢~ ~ ,  that ¢t d~tmt't  mal t ,  a s  mmty I ~  a~ 

~ e ~  the ~ d the w a ~ d  m i s f i r e .  

Pa r t l y  ~ ef  the telmc~nt l i m # a t / e ~  at  t l e  la te~ '~st /eml 

~'s ~ ~ ,  tin B,mk its mad~ a ~ tin- . t / I t  mmther  

t m e r m t / o m l  tact / tat /ca,  aim l a t e r a m l m s t  F ~  C ~ t t e e b  ~rteb 

mm ~e m swbst~ku7 ot ~ws r ~ ~ m m i  8 i n k ,  



N o w  Om ~ r ~  F ~  C ~  ~ h ~ e .  ~ o d  

¢ k ~  more Ia~it~le ~um I ~  ~ h a s .  end l e t  me  ~ ~rtefly 

how. 

Tke I n t e m t i o J ~  FLmmct C o r p ~ t / ~  w/U be able  to make  

to private enterpr/m~l, Immst/al  i~bremd wt~kmlt C:overlzment 

~ a ~ m ~ e  d me  l ~ m .  T ~  t~ n m  ~ r u d e r  I m ~ m ,  tmmtl 

B m i  r ~ l e ,  f or  ,J~e Bmnk ~ d ~  A l s o  tlme ~ ~ ~  

C o ~  ~ be nble  to ~ ~ in  ~ m ~ r l r r i s e s  tm ~ n d e r -  

developed ~ .  ~ U an o w ~ r ,  tt  ~ l n  be  , b ] ~  to ~ . ~ o c k  

/n a company  abroad.  

T ~ e X m l e n m i d m m ~ m m k  ~ m I L y  mske l~ms.  T l w h ~ ~  

m a ~ s  the re t~ lar  type ~ lmm. Tim lntermOmml F/mmce Cor- 

poratkm ~ be. ~ ~o make hmum m, a i m r ~ f  ~ ,  

a r 1 ~ , ~ m e m t ,  ~d~l~h ~ Umt it cam make  a I o N  at a gi~nm r~Ae d 

~ w l t  end. /f the prop~et is very ~ l e .  the projeet w/f1 pa~ 

• m ~  a m m m t  m u / t h e  t F C  ~ d  p a r t t i ~ R / n  the  

tlw WC , m ~ d  halve ~ m ~  ~ t y  to ~ p ~  

t ~ x n b N n t ~  ~n tare~p~ ~ s .  R ~ ~ a h d r l ~  ~ s ~  ~ r ~  

U~a, j u t  loo ~ ¢ ~ 1 ~ s  e a ~ 1 .  h i  ~1~ c m  d t ime  it 

grw~ to be  a ~d~']Ly ~ type  d e~.~m~aU~m. 
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~.ate~ ~ ~ ~  ~ , ~ t s  xbroad. ~ h a s ~  

r e k ~  , ,mall  ~ to p r / , m ~  o r s u / z a t / a ~ a . . p r i ~ m ~  fl~rms 

a s  a ~ o( ~ ~ ~ y / n ~  p ~  ~ l a v e s t ~ g  

a~ro~4.  

T ~  a~e the p r / a c / p a l  ~ lm~HmU~ma t b ~  were  c r ~ a ~ d  

L~ t ~  i m ~ l l a ~  post°  ~,~u- p~r/od.  Tlm i /s t  I ~ 3~a ~ L r l / e r / a ~ -  

ca res  many oI~Wr types ~ o r i ~ a l z a t / ~  Tb~ r e ~ m / o r ~ ~  

K~wap~. ~ ~ E ~ C  aad-Ibe ~ P a ~  ~ are  ~ r y  

~ ~ d  attempts by the ~ . ~  ~ m ~rem~ ~ 

t r ade ,  the ~ r s ~  among ~ m J e l v ~ a ~  to redmce r e s t r i ~ m w  in ~ a t  

trade,  aed t~ ~ sba~'t-t,~rm c ~  to m e h  other to 

U~o~ t rade .  

beem ~,~t =1), the trade ka ~ ln~  ~ e~Nrmo~ ty .  

The K ~ - ~ m / ~ ? ~ m  b'M~a has  ~ m / ~  that trade. The e u n -  

~ s  ~ t i a ~  have r e ~  ~ ~ ~ resWle t /ons  o~ 

t r s ~  v e r y  eom,/dm-ab!y. ~o p a r t  d t ~  ~ ~  ~ ~ r i ~  

d ~ cam be ~ t~ the ~ t / ~ a ~ / o s t / t x U ~ a s  c r ~ t e ~  

by the E u r ~  t ~ ~ s  to ~ rt, s t r / c t ~ , ~ .  W 

hi th~ F a r  Eas~, the C ~  Plae~ d c o w m .  /~ I n  a i ~ n ~  
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f ~  to t i e  poor c o ~ ¢ r ~ s  d ~ l m z s t  A m  to  b~J~t 

~ . s t c  f a ~ t l ~ s  for  ~ ~ Tl~s  ~ ~s M ~  

l m p o r t s ~  b e c a a ~  emm way ~r  ~ r  tim Uni ted  F4z~t~ t s  ~ 

e o q ~ r a ~  on a fairly large ~ I: tt~ ~ d p r o ~ : t s  In ~be 

Cobm~be PIaa ee:~. 

~o far  a ,  f a c l ~ t ~  t r e k  ~ n m ~ b ~ t  ~ e  mor l~  t l~r~  has been 

cramted r a t h e r  ingormmkly ms m * ~ m  ~ sm the ~ A T T ,  tk~ 

~ n e r a l  Agreement  qm Tan-life and ~rmdm. 

ere membe~ m. bsve w iped ,&~rnseaU.  

AJ:.m~ S4, 35, ~ eemm~s  

~ p roy tdH 

for tariff  :edmcttmm :rod tim eastag eg eUmf I~ade el ~ e ~ U m z s  

t a t e ~  t r : 4 , .  Tim ~ ~e_*~l_ tim D, d t ~  ~ t e s  ~ -  

tloa is ,~e B m : ~  T r a ~  A e~, ~ d 1~4 .  

ag t i n  r a l h e r  Imfermal  c k a r ~ r  d t ~  GATT,  i t  Ires 

beea p repe~d  t t ~  a new o r g l m l s s t ~  f o r  t r a d e  eoopera t lmh be e s t ~ -  

~ d .  , m ~ l ~  ~ ~  be,m mad~ t m ~  to ~ m w . h u  

or laa t~Ue, , .  

t~ere ~ ~eea m ~ at ~ big ~ ' ~ U ~  creakNi. 

~o~e aa a re~B,,:i ~I~. seine ~ a ~ latermtleml ~1.d,,. to 

prmrld0 ~ to e ~  ~ restrl~tlau, te redme tmzlffx. 
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to ~r'm~ abom ~ e  em:mws~mmst mr ~ expmumm 

v s r t o u  psrts Qt ~ world. ~ o r ~ t ~ ~  sre 

LI I  p u t - w a r .  ~ we kMak ag ttm ~ smd the r ~ m - d  ~ 

mq~ems ~ e l t  f~ ghmt Um 7 lm, ee p ~  gw basl~ s, uwerm to the 

p o e t - u m r  ~ i e  p r o b l e m s .  

I memXmwd n ~ e p  ~ ~ U ~ d  ~ m e ~  ~ r m ~ m j t .  

~tnce  the win', h ~  p r ~  e e m m ~  ~ amd ~ ree~mtly 

~ f l t t m ~  tt~l In U ~  z n ~ J m  d s ~ m t  5o b J U S m ~ d ~ i a r s ,  m o s f l ~  u 

no r e s p e ~ e  ~ r  u m d ~  ~ ,  1 a ~  rowe the l m e ~  

o r  t ~  l n t m ~  M m w t m 7  F u n d  m m k t s ' t  maim s u b  ~ m u .  " { ~ y  

are  ~ ~ s .  T ~ 7  are  a ~ t f o u  m tke pm~ ot ttw t ~ r r o , , 4 ~  

e ~ m t r y  ~ p s y  ~ ~ t t ~  An ~ h m ~ ,  m~l t f  tim ~ T ~ m e ~ t  

~ys {{m {b,Nm {~s to ~ pa id  ~ ~t |Oeld etsr{r, mtcy. i t  ~ be  

~ ~ em'remeT. AR ~ you im',~e I ~  e x p e r l e ~  with loead 

c m - r ~ n z { ~  ~ t  me  ~ d .  You n ~ t g ~  f e e l  t ~ t  t l ~  to m~ 

it pr 'u4e~ p ~ r ~  For the ",?igted ,~t~tem to ~ .  These I r e  

~e pn,td i ~ k  in  ~ c ~ r 4 m ~ m s  to be mind ~ the hstu~e bs amcb 
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ways as  C m ~ r n 6  n ~  ~ e  t ~  

coaa t r7  In t~ .  Middle ~ t  bor rowed m o s ~  em that ~ha~l a t  sm 

~ m m n t  ~ad m ~  r . ce J~ ly  ~ ~ f tt wind# be ~ s m m ~  

t~e f i s  notes to b~ todd t~ x ~ t e  Sroap. T ~  tomn , pp0s r~  to 

be ~ & ~ lmm stud t t  m ~ t  be t i t  maay d t b ~ e  1 ~  

v b ~ k ,  a ~ , a r  or two ago ,  o r  e v e n  now I N k  p r e t ~  skxky,  might  

in  U~ e m w n  d U ~  look pret ty  ~ At ~ ~ f i r s t  rvidmnce 

J~s  ~ ~ m ~ d  wp, 

m m  tlmt the ~ t r l e s  dmmsZml szm ~ b~ war  and o ther  

~ r t e  wr uw ~rm-kl ~ to e=pm~ e e m o ~  ~ t i ~ = ~ e ~ s  

, r id c e m m u e ~  ~ r tSbt  a t t a r  t l~  war. T ~  meeds were ae4t 

n ~ ~  by = e e r ~ s p m x t i n e  ~ x~tflty to ~ U m ~  n e e d ~  

cos~ they 1 ~  time money ? dome at the bas~ way~ amy 

coen t ry  l u s  of ~ett ts8 m m u y  froze m n t J u ~  coea t ry  i s  te  p redeee  mid 

aktp ~ to that o t twr  c o m i t y .  ~:~wi~mly. me ~ c m m t r t . s  

tn the tnumedlstm post-~ p e r l e d  dtd~'~ bm~e t i~  p r ~  eapaeJty 

to ~ , n m t ~  t~ seU tm tim ~ k ~ d  $ ~ m ~  ~ 8  p ~  m ~ p / ~ r .  
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e~,~ ~ to ~et o,~ ~,llar, te ~,~ ~ae es~ eqsmpmen~. 

raw m a ~ r k d m ,  aB4 t ~  ~ a r  ~ 19umy wonted. In 

~Orto mere was a tres,,e,,d~ ~ sl~ge ~ n~ psrtJ~ 

art~n~lly cre~ bees~ eL the e n ~  tale p r ~ n 2 s o  ~ut 

b, estce.lky U ~ b K k  W the ~ Umat l ~  w o e ~  hm~e~ 

Tbe~ ~ , e , ~ d  and  ~ ~ q,mms~t~e~ d the ~ ¢be 

• e l l l e . ~ e ~ w ~ t o p t t h m e  ~ .  Asd. e v e n J t ~ e y h 8 ~ ,  the 

to pay e v e r  i l l  ~ i n  l a r g e  ~ a m m m t  to~ ~ ~ore~s 

t o ~  w b ~ t ~ ~ f r e m , 8 .  7 ~ m a b ~ d ~ p ~ r ~  

between ~ ~st d ~ ww'M ~ ~ ~ .~Y~l~t, me. 

~o~ ~ ~e~ t  ~ be~a ah~ r~q~r~n~m~s a~roe4 uun~ 

c a p a c i t y  ~ ~ r t ~  ~ r ~  ~o e ~ r u  ~ ~ ~, ,l~ r ~ -  

me, , i~ e ~  ~ ~een ~ by ~be ~ ~  ~ceeWr~ Fund, i t  

l ~ v e  ~been ~ b~ tke ~ ~ or ~o,,~ m~jv r i b -  

by ahe~e e ~  ~ ~ by  the U~lq~d ~ e s  u~ E~tr~pe 

su,d o ~ e r  parts  ~ the u ~ k ~  

Z~ 



~ today ~ t b ~ L s  s m ~ s ~  a r e  ~ ~ l i n t  

yea r .  a Seod par t .  of ¢oqrse ,  for  ~ s l d  p ~ p ~ e s .  

t h ~ s ~  ~ b ~  r ~ m e r e d  to a vary  ~ r p  e ~ ,  

i t  i s ~  in f se t  s ve ry  ~remt p r ~ w t i ~  te bs  d e m .  R hms ~ butT~ 

up/is ~ and ~ reserves to a e ~ b  ezte~--te thin 

hmea/'2~~~ur~Is~yeer. Y~t~ Un/~d~akN, has, 

Its a/d ~ ~ ,  c ~ m t e d  ~ t h a  ~ and to that 

a ~ .  t a r  e ~ r e  than a n  d t h s / n t e r n a ~ / a S t t t M ~ D a S  put 

t e S e ~  h s ~  ~ ~ r  ~ pas t  ~ y s a r s .  

~ow Uw p m r s l  point k 1 ~ 1 ~  s a t  ~ a t e r n ~ / ~ s l  h s s C f t m ~  

is ,  ! ~ m k .  tllda: "dmt no mMSsr ~ ~ t h ~  were ~ - a a d  

they w e r e - - t h e y  were  eresWd for  a problem qu//e d/fferent from the 

probl~m that f a m ~  the s ~ r l ~  s f h ~  ~ War ~ They c ~ ° t  

~ ~ ~ ~ they wero~'t  e r e a ~ d  to 

it.  The ~n/ted SUi te8 / t se l t  bed to s t e p / n  end ~ t ~ N e  very  ~ e a t  

i t  resdly  needed to to de the ~ .  I tk/uk tbst  i s  s c ~ t r s ~ t e ~  of the 

~ d  ~,taten in  nlmmst ~ tlud it doe~,. But I0 bfllfms z n o ~  e~ 



such u ~ The ~ weren°t up to the J ~  ~ ~m~.ed. 

' l ~ ~ a ~ S o n n o w ~ :  R l h e ' j r l ~ ' e ~  l,r~ U~j, e v ~  U k ~ '  

o v e r  Use past  ton  yem'm? 

Perbdq~ the amllU~lP b i ~ r ~ - - I  doetet k l l ~  but II~lrJlS~l Jt i~ 

thCs: I t  m t ~ t  be that it  there is a f a ~  d e ~  et t a t e n m t ~  

p ~ U ~ i  t ~  in ttw y e a r s  8hmtd. /t s u / ~  be tJmt ibm b/g 

f lmnei81 m d  e ~  p t~btems of tbs m t  ten :Vem~ w111 

htde ~w87. t h a t ~  mSi~ be tbenam knm, n t J o m l  eemmml~ strum- 

t / o n  that the phumer~J bad in  m/nd 1 |  or  I2 yeSr8 e4~o when they 

eree ted  the ln~ernstteual l ~ m e 4 a ~  F m d ,  ~ e  t n t e ~  Bank. and 

t b w ~  UP a few , ~ e r  l a t e m U o a ~  ~ as well. 

If ~Imre b, 8 per/od d ln te rmt /mml  ~ t~e, qu l l t~ ,  there 

mt~ht  then be  a ~ d t n t e r n s t t e a s l  eeonomLe p e o e p e r t t y  c u d  s o m e  

• tabflfl,7, in ~ e s u  the InternatSemd M e m 4 n ~  ]rued. w i ~  I ts 

for  a ~ r t - t e m / 3 m n e ~  f~r re ]mt tv .~  ~ c ~ n .  miSht 

work v e ~  ueU end perfm-m ms lmpm-tm~ fuuetJm~ 

The ~ o m U  ~ m k  n~sbt be ~ to perform a vet? 

~unetSm b~ Jendlne 4 o r  S or ~ zn lU f~  ~ fo r  ~ ~ m e ~ t  
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~ l y  tt~ l i n d - t e r m  ~ swedm ar the wm.id. 

The Iz t ,  rmUmml  P l m n c e  Cazlx~rm,r~m m . t ~  be~p m c e m ' z ~  

p r t ~ t m  f ~  msd tatm care  d s good per t  ,at tim p r ~ s n  ~mt 

~e  ~ u  ~ ee~81n~  m ~ ~ ~  st~:uttSoe 

w b ~ e  ~ t n t m ~  ~ l m ~ J ~ h m n  w a h l  phty 

~ a r t m N  pm.t. R n ~ t ~  ~ ~ ~ - , m ~  I ~ t t  e m ~ c ~  ~ t ~  ~ 

pak~--UNi# may: "rlwme isstermttmml orjmdsm:Smw mtltlt  t~come 

M l .  N~!~.~ON:  ~,r. ~ ks read~ f a r  your q m s t f m ~ .  

~ t l ~ ; T I r ~ :  ~ m~e the ~ ef tim l n t e r m ~ m ~  

a~4~r mtk~m~ o b ~  aztbm~ f e e l l z ~  ~ t  t l~  d ~ t w l ~  

obey ~ .~k t  mmtm ~ z t  m Imm flmt m eemm7 tlmt mm~ ~ ~ 

eaemy m ~ f ~  | m u m  ~ ~ awl:b e~ tb~t in the 

D~t. EtrRN~: h the f i r s t  p l a ~ .  the ~ d t ~ r s  come 

trcm~ 8/1 ~ tim i m p ~  ~ s  mid H i s  • ~ l m ~ ~  

the o n e s  w h o  emmtdm- Imam a l m ~ .  



F u n d  t~ a s k  f o r  am e x Q e ~  M ~ .  saRd 1 ~  ~ svppose  ~ the 

c n s t ~ r  l u d l a ' s  ~ s p p l t ~  YOux ~ r e a / l y  i s .  w a u ~  

the a n l ~ ~  ~ India  a n d  ~ ~ f l v H e e  the l ~ k L s ~ n / ~ n ' s  

~ e  ~ of  D i r e c t o r s  In a ~ c o n s U ~  i n  ~ t t e m a / e h ~ .  

T ~  aU ~ l y  a r e  ~ w r y  ~ t ~ , s .  ~ ~ ~ ~ o t t h ,  

I nd t ans  a n d  t ~  P a k a  no~ .  the  ~ has  ~ n  f o r  ~ r s e m  ~n p o s t -  

Even in a ease w1~re you ml~t ezpee~ the pear c a u s W ~ s  t~ 

h a ~  w ~ r  and ~ n e k  o t h e r  in  e ~  ~ a ~ e a e ~ ,  t h e r e  

a r e  c u e ~  w h e r e  e w m  the ~ c ~  ~u- a ~ m m ~ r  d p a ~ r  ~ n t r ~ s ,  

H ~ y  f ~ l  that one d ~ ~ p s  ~ a poor e ~  i s  p ~  

a r ~ l ~ e r  ~ p ~ a l ~ s a ~  win  tu~k ~ f l a s  m e h o ~ d t ~ - n  h t m d ~ w L  

C Q L C I ~ ' L  WA~: 

m~mq)t in. 

Bow M a~'~s ~ ~ Curlmb ar ~ 

IKImINS: ~, ~ Red ~ a e  mnm't in ~ the ~Ui~e 

Cs~eha~~ m ~ from. the Fvad jut ~ 

pa~ mix man/hs or so f o r  ~ f s~hu~  ,~o pe~ a s u b s c r ~ J 4 m  zhat w a s  due. 
, 



~e Brat prebtem dmnm't ==dine beeaumt ~ are m part d t ~  f r m p .  

@CrC~1[t[(Xq: f f  the ~ at  ~ ef Ike FvaCt are =tndlb,r 

or  the =,=me pempte. =~dbe. ~ the Bmm= d ~ d the ~,sll=. 

U =~=~=~,rm l ike tim ~ ~ Ftmd in ~ ~hdlted Smam doUmrs 

awaq in p r q m ~ V ~  ~ ~ m=thxmM=ed ~ : r - -  

u ~ ,  s ~  I t L e N t ~ n v m ~ r .  

Q ~ E ~ I ~ :  It fJ a ~ t ~ r  at S e ~ o  In t e r n ~  d the 

h~ua~tmnm~ aaak, they m ~ a l l  b ~ e r s  b3, p r ~  in 

the ftrst phwe, and if ~ tram a ~ s  ~ t ~ b ~  d ~ ~ r , j  c a ~  

al~mt ~ ~ r  lie ~ ~ am~r  = z ~ r  = r  ~ i t  ~ ~ t  U ~  a 

t ~ B  ¢m ~ m  dldim*=, SFlm~ ~ a ~ IZzez, e d e ~ k ~  m e ~  

~ t m t ~  d tim U~te=l ~ mad cmmdim= m~z~sbez.m t= ~tm== up J u t  to  

¢et  t U  t l ~  d = l t ~  

DR. 5 ~ R I ~ :  It  lNm~'t ,mm,lN~t ~ Umt w ~ .  In the  f i r s t  plaee. 

U~ dSreeter~ are d l ~ e n t  ] lmqd~ T h e y  ee~e d4l~rent I m ~ H ~ f l a ~ .  

====e ~ , m h = .  

~[~Ae ~ r n a U ~ s ~ t  M ~ m ~  Y ~  ~vmmc~s~ to be  =me. l m ~  

b e = m ~ r ~ m i m / ~ q ~ d e t ] ~ J d ~ m e e ~  O t m e ~  two. total 

a m m a m u  o r  pm, e lmaea  d ~  by m o m b e r ~ ,  ~me b f l U m  a ~ p L ~ ~ ~ I ~  
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Bel~ IR frames have ~ purehased b~r ~ cumm-b.s I~ r a t h ~  

s=~U ammmts. These m ~ No ~ ~ ~ ttmt mmey a~wty. 

In ~tet, 70~ ~ ~ ¢ l ~ b ~  ~ .  Im~e t~en ~M~S. ] m w l a g a  

~ l ~ l ~ l e e o ~ t s m e ~ b y  ~ m l ~ , r s d  ~ ~ ~ 

Now the k N ~  8~mk Imms hmm beea  a:tse Isreekms/~mtly 

d ~ J u ' 9 ~ , , , a .  ~ 8 ~ e r ~ O  ~ r e e l d t h e ~  T ~ ~  

~¢ l a a o  ~ be,m ~ 

Now the ~ i s  I n e r ~ ~  ~ to ~ ~ U n g .  ~wis s  

t r m ~ o ,  ~ ~ l s r s ,  and ether  a ~ r ~ , j e r  currencies ,  sad ! 

aus t~me gx~es ~ ~ ]~N~rn~t~aml l~mk lumss w ~ I b e  mom and x ~ r e  

made  In a,m--,laila~ ¢,u'eeu,e~m, b e c e m e .  ~ t e r  a l l .  the 8a4~/sh. and 

the G e ~ u .  and tlm Dmels. and I ~  F r e a e ~  sad-the ~wla.~ m ,row 

e ~ m a m ~ ,  a , ,daU M e , b ~ h , , - a  Steer m m q  ~ and h ' e ~ m n t ~  

at a l e u ~ r  pz /ee  tham the A m e e / e s n  ~ 1 ~ I d  ,ink. S e / n  the 

c~a, .se d ~ .  l a ~ ~  l~mk l l m  =~II t, md ~e ~e m e r e  m,d 

m~re,m~-d~]~em. ] 8 ,~SO~o  t b e y h m m b e e , , ,  asl~, 8r~ 

pereena ~ ]mms. 1"here hs ,m ~ ' t / u b w  evldum~e/n me ] ~ a k  

or  ~ me ~ ~ LI~ ~ f ~ l  mi~ "These  are  m~i...,,-.~. They 

h 
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a r e n o t ~ . r / ~ s d s ~  L e t ~ s ~ t a y e a s ~ w / t k ~ b 0 s e d m n s r s . * '  k 

ba4m't ~ n  the c a s e .  

~,Ug~- Before [ a~k my ~pumfla~ I r~bt ~ thin there 

a w 1 ~ y  ~ d  I ~ q ~ s ~ m  ~ other, ~ that, tf we emdd 

o~l~y ~et tim 1~n/ted $~te~ m / ~ t r ~ t  | t s  ~ ~  m~ ~ t h e r  

ti~e l~aard d ~ o r s  d ~ Bank Ur ~he ~ m d ,  a lmm ~ ~t~ 

t h r o u ~  ~ u e h  m e r e  ~ t f l y .  ~ f a r  a s  I imsw. we h a m  s e e u a l ~  

-resish~d thai in .aU c a s e s ,  b ~  we  do ~ t  a Iol d p r e s l r e  f r o ~  a l l  

e q ~ m d ~ s  to t ry  m w e  ~ ~ am ~ ~ ~ m t ~ m .  

~ y  ~ m s t ~ .  i s  w/th r e i ~ r d  to ~be qss~U7 d 

c r e d i ~  ~ y ~ t  t~s~k it  ~ be s ~  Like G r e s h a m ' s  

law in ~ tema l tmml  law I~o humre ~ ~ wmdd~'t take mY 

t o ~ ~  ~ w h ~ h  make smmd l o i n s  s o  

~ k s ~ ~ i s ~  l n c d d ~ e n t m ~ m ~ y  ~ a t h e p m - t  

d other  ~ j  to c ~  to the ~q,  e r t - ~ t  

DR. B ~ S :  [ Udak anwy ~ ~  dM~r dNs exist. 

I a ~ e n a ~  B a ~  li, m~krr ~ toaet  l f f a ~  a Imm ff ~ / ~  

a r ~ a l ~ z ~ e ~ a v a / l a b ~  ~ell~ l t / s ~ m d t m ~  

~a r ~ u m a a b ~  ~ o "  I a/Wee ~ m  I ~m s ~ e  the B88k w s ~ d  

U 



at  4 p e r c t n t ,  p lus  the I p e r c m ~  e a m m / u / ~ a  r~eserve, the net 

a,~ ~ percea( ,  ths¢ mmdd be ~ ~hmn i t  wsm/d eQst to ~ r r o w  

~ ~ ~ .  it m i ~  t~  ares/m- to n e ~ / J a / e  mm~ a l ~ m .  

It m/l~s~ ~ t  a lm~&,er ~ 8sins ~ msmld ~ t  f ~  a pr/vl~lm ~ .  

T h e r e  wmzld be a ~ for  t h ,  m to 1 . ~  upon the I s ~ ~  

~ s k  ~ tham the t s s t e ~  ~ ,~s rke~  ~ I~usk 

s/reply- h u  ~ be z k . r t  to  res t  ~ m ,  rout It As p a r t b  ~ to  1~ 

~tmt it does /ncrmu,hq[ l~  m~r ts to ~ tm-iva~ ~z,kJs to 

~ ~  jm tke ] m u ~  tlmt ~ / s  ~ I stoiicad s a m e  lmm~ 

that mere ~ ~ s t  ~ t b k  t ~  pm,t a /z  ~ bad ~ a pm*tle~m~t 

Now it Ls a ~her t~r the In~r~m~/i~s~ to be ~ry 

t ~ r s m t / m m l  e r e d ~ .  They ~ y  ~ m s s q  ~ ~ui~. 

~ T I ~ ' ~ N :  Wh~ Le ~ U m  ~ ~ ~ p e r m l ~  t in  

~L.~K~, ~'e]l~o the ] k ~ e ~  ]~ek  under |re ~ e r .  



when tt m s k e e  a io8n to a ~ e r s s m t s t u ~  o r  p z ~ t ~  f l r ~  

~ s t  Set the ~ d the ~ r ~ n ~ n t  ~ s u p p ~ e  

tb~ lmm.  Rean ' tmsk~aJeemdire~t .  N ~ t t b e m b e e n ~ ~ l o  

euit fer  p~X~m f ~ m s  ~ to ~tet t h e ~  ~evet~une~s t o . ~  urn, 

to the Z m t e ~  ~ a ~  ~ ~ the I ~ e ~ e n t  

doeen~ l ~ e  to ~ monet U Sm~, ueS~ J~eU. end perU~ 

~ t v e e  the ~ woubit p r e ~ r  ~ berr~w the n~ne7 ~ -  

a e ~  ~ Uum I m ~  eew e l  Ibelr ~ ~ ~ r r o ~  

~ ~ ~ r m ~ l  a r t  a U t t l o  b/ t  m ~ p / e l o m  ~ - ~  

to, m~-d tbsf~ o,am ~ en~b, e8. 

Given ~ re--mint ter a Aq~a~'tumea~ f~u,~n~ee abroad. 

t~e ~ n ~ e ~  Bank ]ms brand St ~ dS~b~dt ,e ~ el 

leeuu, ~e ~ e n ~  u the7 w, nMed ~o. 

How the a~ves ere: (I) to mnend the baak~ ~ ;  

¢~ ~ create eneeber ~ bt~t~tJen tbst ~o,ald be ~ to n~ 

1eros wlthNt a ~ jesxsta~e; m~d(m t ~ e  abJe t o ~  

llmd~ on a~n e q m ~  ~ I s .  wldek I ~  ~ k  ~ u m t  4e.  

T i e  hm~rmlSom~ Ba~k. I miilli~ m~,, ws6 ~ ~ l ) ,  k e n  

a ~ i t  ~ ~ ume n r c .  

I ~  tlle ~ d the IFC. TIw rWC ~ ~ ~ b y  ~ ~ ~  

~ m k  until ~ t  w ~  the p,st wlz or 8 e ~ n  moneJup, sad  t ~  tFC tJ 



~ r t d  ~ w  m ~ * ~ m m s l m m 7  ~r , ~  I m t t m t t m m ~  

~ s ~  c ~  do ~ that ~ ~ 8 s a k  ~ l t b ~ r  a m  do 

~ r ~  ~mW ~o d ~  ]D~t I s ' e ~ e e t  ~lbe K~d~ hs~ nppm,  led 0 t ~  

~ beesuse tf t¢ did uo~ fluH'e mfllM ~e ip, e ~  e ~  ~ 

to cnmse the ~ ~ eJmaSe its o , m ~  m ' ~ .  
J 

~ K ~ T I ~ N :  ! ,gtther f rom y m r  ~ U~t ezper teeees  4u rb~  

the ~ b ~  had ~ e f f ee t  ou the ~ r ~  e f  t~be.e b s t o ~  

~ I ( ~ f :  I ~ lttm ~ v t e ~ s  ou  ~m p o t e n e t ~  m h t e  d 

~bese franks e ~ n e  mw~be~ dep~e . s tm  

~Ug~TION:  Yes .  

dlsllm~m~tl~m ~ tJ~ * ~ S s ~  

! ~ ~ t lmt is  a mmJ/sr a ~ ~ ~ h m  b e e s u e  

I dmztt expect =my such JmM d d m p ~  ~at Just to ~ o  

~ di4 h a w  ~ .  I wsaM ~ Ume tlm ~ t ?  is  Ulet mmber  U~e 

M ~  ~ ms now ~ nor ~ I m ~ t l m ~  

t ~  4 W ~ r e m d z m ~ o  f e r ~ ~  ~ t l ~ ~ b e ~  

u ~ ' ~ ' s ,  ~ nmNl~'wtm~d be t ~ e m H 4 m n ,  more 

Imbtrmm~Imml ~ m ~ # . r 7  Fend ~ meet,. Beesuae no emmtry ~ ta  



much f r o ~  the yaad-oi t  is l l ~ U m l  by ~ ~ m ~ b ~ r l ~ t ~  

pl~u~ i t s  quota a~d that i s  p re t ty  s r ~ l t - - t ] ~  ~ u m - t e s  that 

need i t  most  have the 1east d r a i n e d  ~l~bts ~m the l ~ m r n ~ t ~ n ~  

M ~ e t ~ v  Fmld. The cmmCry that ~ the ~ t e ~ t  d x ~  r J ~ t ~  

On the ~ r n a ~  ~ m - y  Fm~i  i s  the United ~ts~ee, ami  we 

have no prc~pect~ ~ ~ e l ~  deaperahely in  ~eed M I ~  ~ or 

p~und ~ t e r t / ~  e r  ~t~:~m f ~ s  to psy  ore" o ~ l L ~ t k . ~ .  ~e have 

the g r e ~ s t  d z ' ~ g  rtMzt~ mini tJu~ lmmt zmed. 

Zmmt d r a w i ~  r / ~ t s  will have the most need. 

Th~ ~ ~ the 

ph~y a ve ry  Imp@rta~ par t  in  ~ / t / ~ t n g  the effects  d a d e ~ a ~ l o n .  

Now if th ty  wou~  rather* ~ ~  c h a n p  the ~ power6 

of the Fund, that ~ be a d / f fe rem s tory .  N the d Q p r e ~  dr ied  

up the flow of p r / v ~ e  e~pi~al f rom ~ Uni/ed ~ t e ~ ,  wh~k  i s  

80~ ~ d e l l a r s  to a bflZ/m~ d l l t r s - - - t h J t  Ls ac tmd d o . r e ,  

uot r e / r i v e t e d  e ~ - - f f  a dep res s ion  dr ied  that up, the b i te rna t /mml  

~54tuk ~ d  h a ~  a hard ~ n~tk~It  ~ that de f~ | t .  ~u tdu~t~ even 

thou~h ~ ~ t ~ s ~  were created ~ t h  the '~ ) ' s  u t t ~e~k~nm~ 

i f  s o z ~ e ~  u m~r lo~  as the ' ~ ' ~  ~ ~ ~ they w ~ l d n ' t  

be able to hsndle the prablem in my ~ t f f ~  

~ U ~ ~ :  Yen ~enttoued the ~ of the ~ o n e t e ~  Fund to 

exe r t  ~,ny ~ ~ m c e  on ~ d e ~ o m  ~ c ~ r ~ c ~  Th/s  
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s~renm to me to ~ a s ~  p r ~ j e ~ ,  t~mt is ~ t l l l  w~h us today. 

~ r ~ t  is the pcm~lbtll~ at setting up a o ~  better t a e e ~  

¢ o ~ r o l  Qf ~ e ~ r r u e y  ex~ .~an~  ~ t e r  the f u t u r e  ,~ 

DR. B U ~ ;  It i s  p r ~ t y  l m ~  to ;~revem any smeereign 

~ f r o ~  ~ t t l  ~ y  If  i t  ~ to. and p e ~ l b l y  

i t  mt~bt  ~ be m~r/~able to ~ t  up #a  m'lWflmbtlmm v l tb  m ~ r ~ n t  

power I~ prevent ~ beemam~ we ~g l~ t  need to ~ ~ dly.  

It l~ mot t ~ y o ~  the re~v~ of p o s ~ l / J t y .  Aad I t o i l e t  sa~. in  

~o~e ©au~es the d e ~ t t u a U ~  that oeemn~4 I ~ m a s t  t ~ q ~  

ms~0 ,ms a a e © e ~ w y  dev~tuS4km ~ #m Fwad m a UUJ~ 

b i t  too stow to see. I t  is  a ra ther  ¢umbermme ktn(I ~ m-~mdsatie~ 

to g~t people t o ~ t k s r ,  to ~ r e e ,  t ~ ~ t  the ~#ee/~ t~ moUo~ I~ee~- 

wl~te m e  c m m t r y  m t ~  be ~ i t s  ~ s t  a t . ~  r a t .  ~o 

tar  a s  that ~ i s  c ~ m ~ t ,  ~ tt lm~ to devalue ttw ~ ~ t e r  

~ r o ~ .  I t  ea~*t m d t  fro" the Fund to cleUberate. 

~ 1 / ~ T 1 ~ :  I m~m~r ff we cam ~ the value o t  r i n s e  

espech t / l y  the p o o r e r  o n e ,  a r e  nat  e e m p l e t e  ~ m o ~ ©  en t i t t ea  a~,  ~ay.  

. t~  U ~ i t e d . . ~ l ~ l ~  ~ m d d  ymt c a r e  t~ d t a ~ s  th~ va lue  ~dr e c m t e m ~  

~ .  ~ ,  b e m e e n  ~um~livtduai e o ~ t r * ~ s  a s  a ~ f o r  ~/In~" 

b~ 



U m ~ s  a s  am ecms~mie  malt? 

B ~ :  ~ n s e U ,  h t  I h ,  ! w i l t / s  ~a lng  am sow ~ ~ m ~ e 0  

fro" ~ m p l e .  t ~ r e m ~  tim C~I~RC, rise K P ~ .  and the  ~ ~  J~mnetsry 

tha t  p r o b s b l y  ~ be  t ~  msee4msor to ~ P U  ~ 

~ .  T1vl~: O r  ~ mmrj,~ ~ ~ t ~  am the AmpU'.tm 

immtPu'7 ~ ~ .  

D L  ~ S :  ~*msld ameb e e ~ m t s ~ m m  decrmum ~ need fo r  

lmemaatimml t m m ~  ~ 

Q U ~ , ~ ' ~ :  Yeao g~¢o tlmtaa~JP,. 

~U'RNS: I ~ clhum't lumw. They ~a~t~t. to a cs~,tmtn 

e s p r i t ,  ci~crem~e ttle ~ ~ / t  ~ m s  to me thins ~ ~ ,  t~t 

say ,  amal t  ~ u  "~mm~r~ ~ .  H It~~al~ut m~e ~ ~ n  

effeett~ ee~w~.~nie radon, miEM is flint m~,  ~ the p~rcblem ~e  far  

u ~ , ~ - ~  ~ a~ U~ I~ m'e emee~n~, b ~  that k / t m ~  

w m a ~  s o / e s u ~  t l~  f l smse /a l  ~ t t m l  ~ s r i N  t~srm,m~ U ~ t  ent t t~  

a ~  ~ remt ~ th~ wor ld .  ~ ~S~ ~ H ~ g  ~ k ~ ' t  t ake  c a r e  d a 

p,ro~l~m Um~ ~ ~  r o ~ i l y  b e y m ~  tim ~ s o  i n . g r a t e &  I 

ta/n ~ s b m d d  p r ~  m~ tSs o t to  z w r / t s  ~ tisan ~m the 

~ m a d  ttmt i t  w/t t  l ~ u u  t i n  a e ~ / ~  t l~  ~ f l a u e e  

Tlmt ~s sa t  a v s r y  ~ s h a w l "  but a / s  m v ~ r y  ~ t e a t t  l m z t ~ .  

I 

i 



MRo NIKLASON: Thank you, Dr. Burns, for a very clear 

and interesting description of the international finanelaI organ£za- 

tions. 
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