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M r .  H e r s c h e l  D. N e w s o m ,  M a s t e r ,  The  N a t i o n a l  G r a n g e ,  w a s  
b o r n  in  C o l u m b u s ,  I nd i ana ,  1 M a y  1905, and  r e c e i v e d  h i s  B . A .  d e g r e e  
f r o m  Ind iana  U n i v e r s i t y  in  1926. He has  h a d  a l i f e t i m e  of e x p e r i e n c e  
in  a g r i c u l t u r e  and o p e r a t e s  the N e w s o m  f a r m s  in  B a r t h o l o m e w  Cou n ty ,  
I n d i a n a .  At the  t i m e  of h i s  e l e c t i o n  to the  pos t  of  N a t i o n a l  G r a n g e  
M a s t e r  in  1950, he had  b e e n  M a s t e r  of the  Ind i ana  S ta te  G r a n g e  s i n c e  
1937 and  C h a i r m a n  of the  N a t i o n a l  G r a n g e  E x e c u t i v e  C o m m i t t e e  s i n c e  
1948. M r .  N e w s o m  h o l d s  m a n y  k e y  m e m b e r s h i p  p o s i t i o n s  of  n a t i o n a l  
i m p o r t a n c e  a m o n g  w h i c h  a r e  the  fo l lowing :  B o a r d  of  D i r e c t o r s  of  
CARE;  B o a r d  of D i r e c t o r s  of the  C i t i z e n s  C o m m i t t e e  fo r  the  H o o v e r  
R e p o r t ;  B o a r d  of  D i r e c t o r s  of the  F o u n d a t i o n  for  A m e r i c a n  A g r i c u l -  
t u r e ;  C h a i r m a n  of the  J o i n t  F a r m  C r e d i t  C o m m i t t e e  of N a t i o n a l  F a r m  
O r g a n i z a t i o n s ;  B o a r d  of D i r e c t o r s  of the  N a t i o n a l  G r a n g e  F i r e  I n s u r -  
a n c e  C o m p a n y ;  P u b l i c  A d v i s o r y  B o a r d ,  I n t e r n a t i o n a l  C o o p e r a t i o n  
A d m i n i s t r a t i o n ;  N a t i o n a l  P l a n n i n g  A s s o c i a t i o n ;  B o a r d  of D i r e c t o r s  of 
the  I nd i ana  Blue  C r o s s  and  the Ind i ana  Blue  Shie ld  P l a n s ;  C o m m i t t e e  
on  R u r a l  Scou t ing ,  Boy  Scouts  of A m e r i c a ;  N a t i o n a l  4 - H  C lub  C o m -  
m i t t e e ;  and  N a t i o n a l  L a y m e n ' s  C o m m i t t e e ,  N a t i o n a l  C o u n c i l  of  
C h u r c h e s  of C h r i s t .  T h i s  is  h i s  f i r s t  l e c t u r e  a t  the I n d u s t r i a l  C o l l e g e .  
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G E N E R A L  CALHOUN: You have  h e a r d  a g r e a t  dea l  o v e r  the  p a s t  
few w e e k s  about  the  e c o n o m y  of ou r  c o u n t r y  and  m e a s u r e s  we can  t ake  
to s t a b i l i z e  i t ,  o r  at  l e a s t  t r y  to s t a b i l i z e  i t .  Th i s  m o r n i n g  we a r e  
go ing  to e x a m i n e  one  of the  f u n d a m e n t a l  e l e m e n t s  of that  e c o n o m y  and  
i ts  p r o b l e m s .  

Our  l e c t u r e r  t o d a y  wi l l  s p e a k  on the  s u b j e c t  of " T h e  E c o n o m i c  
S t a b i l i z a t i o n  Role  of  A g r i c u l t u r e . "  Our  s p e a k e r  is  M a s t e r  of  the  
N a t i o n a l  G r a n g e .  The  G r a n g e  is one  of the  o l d e s t ,  l a r g e s t ,  and m o s t  
i m p o r t a n t  f a r m  o r g a n i z a t i o n s  in  the  c o u n t r y .  Our  s p e a k e r  has  b e e n  
M a s t e r  of  the  G r a n g e  s i n c e  1950 and  for  13 y e a r s  p r i o r  to tha t  t i m e  
was  M a s t e r  of  the  Ind iana  State G r a n g e .  You have  s e e n  f r o m  his  b i o g -  
r a p h y  tha t ,  in  a d d i t i o n  to th i s  e f fo r t  and  th i s  w o r k ,  h is  i n t e r e s t  and  
e x p e r i e n c e  c o v e r s  a v e r y  wide  r a n g e  i n d e e d .  W e , a r e  f o r t u n a t e  in  
h a v i n g  wi th  us M r .  H e r s c h e l  D. N e w s o m ,  M a s t e r  of  the N a t i o n a l  
G r a n g e .  Mr .  N e w s o m .  

MR. NEWSOM: Thank you very much, General. Gentlemen, the 
presentation was, I assure you, a great deal more formal than I am 
likely to be. I warn you that, even though I do carry the title of Master 
of the Grange--which I now firmly believe is quite as important an 
office as I used to think it was when it was held by my predecessor, 
although I have changed certain other impressions that I had about the 
office in this five-year period--I still would like for you to understand 
frankly that it 's basically just an Indiana farmer that is talking to you. 

I ought to have more misgivings about taking an assignment of 
this kind than I seem to be able to develop. To talk about the role of 
agriculture in the economics of our complex American society is an 
assignment that might more appropriately be given to my good friend 
Dr .  E a r l  Butz of  P u r d u e ,  now A s s i s t a n t  S e c r e t a r y  of A g r i c u l t u r e ,  
but  I c o n f e s s  to you that  s o m e  of the  p e r f o r m a n c e s  of ou r  t r a i n e d  
a g r i c u l t u r a l  e c o n o m i s t s  h a v e n ' t  b e e n  e n t i r e l y  p l e a s i n g  to us who a r e  
ac t i ve  f a r m e r s .  V e r y  f r a n k l y ,  g e n t l e m e n ,  I th ink  I am going  to e n j o y  
th i s  v i s i t  wi th  you fo r  a l i t t l e  wh i l e .  

I would  r e m i n d  you tha t  f r o m  m y  Ind iana  f a r m  point  of  v i e w  our  
m a j o r  p r o b l e m  as f a r m e r s  now s t e m s  out  of  the  fac t  that  t h r o u g h o u t  
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p r a c t i c a l l y  a l l  of m y  l i f e t i m e - - I  am 50 y e a r s  o l d - - l e t  us s a y  fo r  the  
l a s t  40 y e a r s ,  we as f a r m e r s  have  b e e n  c o m p e l l e d  to o p e r a t e  in  f ron t  
of  a b a c k g r o u n d  of a c tua l  m i l i t a r y  c o n f l i c t  s o m e w h e r e  in  the  w o r l d ,  
o r  of  r e a l  p r e p a r a t i o n  fo r  s u c h  c o n f l i c t  o r  r e c o v e r y  f r o m  s u c h  con f l i c t .  

Now tha t  m a y  s e e m  l ike  a t r i t e  s o r t  of an e x p l a n a t i o n  to m a k e  but 
I f i r m l y  b e l i e v e  tha t  i t  is in  f ron t  of  t h a t  b a c k g r o u n d  tha t  we have  m o s t  
of  ou r  m a j o r . f a r m  p r o b l e m s  now. 

I don ' t  know w h e t h e r  in  the c o u r s e  of  y o u r  s t udy  of th i s  p h a s e  of  
n a t i o n a l  a f f a i r s  you have  b e e n  m a d e  f a m i l i a r  wi th  the  s o - c a L l e d  
S t e a g a l l  A m e n d m e n t  o r  not,  but du r ing  W o r l d  War  II it b e c a m e  qui te  
a p p a r e n t  tha t  f r o m  the  a g r i c u l t u r a l  p r o d u c t i o n  poin t  of  v i e w  we h a d  
b e t t e r  p r o c e e d  with as m u c h  s a f e t y  as  we would  f r o m  the  po in t  of  v i e w  
of m i l i t a r y  p r e p a r e d n e s s ,  and  we c h o s e  to do tha t .  

In l i eu  of the  c o s t - p l u s  c o n t r a c t s  tha t  w e r e  g i v e n  i n d u s t r y ,  a g r i -  
c u l t u r e  was  p r o v i d e d  wi th  a m e c h a n i s m  known as the  S teagaU A m e n d -  
m e n t ,  which  s a i d  in  e f fec t  tha t  ou r  p r i c e  s u p p o r t  p o l i c y  s h o u l d  be 
p r e d i c a t e d  on the  p r o p o s i t i o n  tha t  p r o d u c t i o n  u n d e r  way  on  the  p a r t  of  
f a r m e r s  s h o u l d  not be p e r m i t t e d  to b r i n g  e c o n o m i c  r u i n  upon  the  
f a r m e r s  and  tha t ,  t h e r e f o r e ,  for  a p e r i o d  of  two y e a r s  fo l lowing  the  
c e s s a t i o n  of  h o s t i l i t i e s ,  you r  G o v e r n m e n t  and  m i n e  would  g u a r a n t e e  
to f a r m e r s  tha t  t h e i r  p r i c e s  shou ld  not  fa l l  to l e s s  than  90 • p e r c e n t  of  
p a r i t y .  

Now I s h a n ' t  a s s u m e  tha t  you h a v e n ' t  h e a r d  of  p a r i t y .  T h e r e  have  
b e e n  m a n y  th ings  s a i d  about  p a r i t y ,  wh ich  b a s i c a l l y  is  a p r e t t y  good 
w o r d  in  the  d i c t i o n a r y ,  but  i t s  m e a n i n g  and o p e r a t i o n  have  b e e n  k i c k e d  
a r o u n d  so  m u c h  that  s o m e  of  us a r e  a l m o s t  d i s p o s e d  to want  to s h y  away  
f r o m  i t .  Ac tua l l y ,  what  i t  was  i n t e n d e d  to m e a n ,  of c o u r s e ,  was  a f a i r  
r e l a t i o n s h i p  b e t w e e n  the  p r i c e s  of th ings  f a r m e r s  s e l l  and  the  p r i c e s  
of  t h ings  t h e y  buy. P a r i t y  is  d e t e r m i n e d  by  a g o v e r n m e n t  f o r m u l a .  
D e s p i t e  the  fac t  tha t  we have  j u g g l e d  th is  f o r m u l a - - a n d  I t h i n k  f o r  the 
m o s t  p a r t  i m p r o v e d  it f r o m  t i m e  to t i m e - - w e  s t i l l  r e c o g n i z e  i t  is  a 
long  way  f r o m  p e r f e c t .  And at t h i s  s t a g e  of  the  g a m e  I t h ink  we ~ u s t  
a d m i t  tha t  p o l i t i c i a n s ,  and  the  d e s i r e  on the  p a r t  of  c a n d i d a t e s  of  both  
p o l i t i c a l  p a r t i e s  to p i c k  up a few e x t r a  v o t e s  h e r e  and  t h e r e  have  
p r o m p t e d  c e r t a i n  d e c i s i o n s  that  w e r e  not in o u r  op in ion  e c o n o m i c a l l y  
s o u n d  and  j u s t i f i e d .  



In o t h e r  w o r d s ,  the  S t e a g a l l  A m e n d m e n t  was  e x t e n d e d  and e x t e n d e d  
and  we kep t  p o s t p o n i n g  the  day  w h e n  p r i c e  i t s e l f  wou ld  b e g i n  to s e r v e  
i t s  t r a d i t i o n a l  f unc t i on  of a d j u s t i n g  the  u s e  o f  r e s o u r c e s  and  p e o p l e .  

Now I am not h e r e  to c o n d e m n  a l l  d e c i s i o n s  tha t  w e r e  m a d e .  As 
a m a t t e r  of  fac t ,  I h a v e  s o m e  good  f r i e n d s  who h e l p e d  m a k e  s o m e  of  
t h o s e  d e c i s i o n s .  L o o k i n g  b a c k w a r d ,  the  d e c i s i o n  in 1951 to a g a i n  e n -  
c o u r a g e  a l l - o u t  a g r i c u l t u r a l  p r o d u c t i o n  was  a v e r y  foo l i sh  and  c o m -  
p l e t e l y  u n j u s t i f i e d  d e c i s i o n ,  but I t h i n k  I can  r e m e m b e r  enough  abou t  
the  s i t u a t i o n  t h e n  to r e a l i z e  tha t  s o m e  of  us w e r e  g r a v e l y  c o n c e r n e d  
about  the  p o s s i b i l i t y  of  the  s p r e a d  of the  K o r e a n  w a r .  I fo r  one  am not 
w i l l i n g  to r u t h l e s s l y  c o n d e m n  the  peop l e  who m a d e  the  d e c i s i o n  at  tha t  
p a r t i c u l a r  t i m e  tha t  we s h o u l d  h a v e  a n o t h e r  y e a r  of a l l - o u t  a g r i c u l t u r e  
p r o d u c t i o n .  I am  not  s u r e  m a n y  of  us in  th i s  r o o m  would  f e e l  j u s t i f i e d  
in  m a k i n g  a d i f f e r e n t  d e c i s i o n  if  the  s a m e  s i t u a t i o n  p r e v a i l e d  tha t  d id  
in  1951. 

Be tha t  a s  i t  m a y ,  the  end  r e s u l t  has  b e e a  tha t  the  f a r m e r s  of  th i s  
c o u n t r y  have  b e e n  the  v i c t i m s  of w a r ,  the  t h r e a t  of  w a r ,  and  d i s t u r b e d  
t r a d e  p a t t e r n s  fo r  a long  t i m e .  T h e y  h a v e  b e e n  the  v i c t i m s  of  t r a d e  
b a r r i e r s  tha t  f r o m  the  s t a n d p o i n t  of  p u r e  e c o n o m i c s  a r e  t o t a l l y  u n j u s t i f i e d .  

F o r  e x a m p l e ,  about  9 6 - 1 / 2  p e r c e n t  of the 1954 w h e a t  c r o p  in  the  
w o r l d  was  p r o d u c e d  and m a r k e t e d  u n d e r  s o m e  G o v e r n m e n t  p r i c e  f ix ing ,  
o r  s t a t e  t r a d e  p r a c t i c e .  Tha t  is  a long  way  f r o m  t r a d i t i o n a l  c o m p e t i -  
t i v e  m a r k e t  t r a d i n g ,  i s n ' t  i t ?  When  we t a lk  about  p e r m i t t i n g  p r i c e  to 
func t ion ,  to a l l o c a t e  r e s o u r c e s ,  and  a d j u s t  peop l e  in f r o n t  of  the  b a c k -  
g r o u n d  in  wh ich  9 6 - 1 / 2  p e r c e n t  of the  w o r l d ' s  m a j o r  b r e a d  g r a i n  m o v e d  
u n d e r  s t a t e  t r a d i n g  p r a c t i c e s  of s o m e  d e g r e e ,  t h e n  we a r e  j u s t  a l i t t l e  
l e s s  t h a n  r e a l i s t i c ,  a r e n ' t  w e ?  It is tha t  k ind  of a b a c k g r o u n d  in f r o n t  
o f  wh ich  we h a v e  b e e n  o p e r a t i n g .  

: I c an  r e m e m b e r  in  1951, w h e n  I wen t  to m y  f i r s t  i n t e r n a t i o n a l  
m e e t i n g  of  f a r m  o r g a n i z a t i o n  r e p r e s e n t a t i v e s  down in  Mex ico  Ci ty ,  
M e x i c o  was p l e a d i n g  fo r  whea t ,  and  we d idn ' t  have  w h e a t  for  t h e m .  
T h e y  w e r e  p l e a d i n g  fo r  s o m e  co t ton ,  and  we d i d n ' t  h a v e  co t ton .  S o m e  
of  o u r  o t h e r  i n t e r n a t i o n a l  f r i e n d s  w e r e  p l e a d i n g  fo r  co t ton .  The  w o r l d ' s  
p r i c e  of  co t ton  h a d  gone  to 80 c e n t s  a pound.  We had  O P A  o p e r a t i n g  
h e r e  in  the  Un i t ed  S t a t e s .  It kep t  o.ur p r i c e s  down to 40 c e n t s .  We h a d  
to s l a p  an  e m b a r g o  on  the  s h i p m e n t  of  A m e r i c a n  co t t on  to t r y  to p r o t e c t  
o u r  co t t on  p r o c e s s o r s  and  p r o v i d e  e c o n o m i c  s t a b i l i z a t i o n  of a type  tha t  
m a y  h a v e  b e e n  c o m p e l l e d  in  the  l ight  of  the  i n f l a t i o n a r y  t h r e a t  a t  tha t  
t i m e .  



It was  j u s t  a y e a r  l a t e r  tha t  I w a s  a t  a n o t h e r  i n t e r n a t i o n a l  meeting 
a n d  I h e a r d  A m e r i c a  c o n d e m n e d  f o r  e n c o u r a g i n g  b a n k r u p t c y  in  u n e c o -  
n o m i c  c o t t o n  p r o d u c t i o n  t h r o u g h o u t  the  w o r l d  b e c a u s e  we  h a d  d e n i e d  
the  w o r l d  c o t t o n  and  h a d  p e r m i t t e d  u n e c o n o m i c  c o t t o n  p r o d u c t i o n  in  
a r e a s  Which c o u l d  not  p r o d u c e  c o t t o n  e c o n o m i c a l l y .  T h e n  we t ook  off  
the  e m b a r g o  and  s t a r t e d  s h i p p i n g  co t ton ,  w h i c h  c r e a t e d  b a n k r u p t c y  in 
t h o s e  a r e a s  w h e r e  c o t t o n  p r o d u c t i o n  had  b e e n  s t i m u l a t e d  by  o u r  a c t i o n  
a y e a r  e a r l i e r .  

I d o n ' t  want  to b e l a b o r  tha t  po in t  m o r e  t h a n  is n e c e s s a r y ,  but  wha t  
I a m  t r y i n g  to s a y  is  tha t  s i n c e  the  s t a r t  of  W o r l d  W a r  H, m o s t  a l l  the  
t r a d i t i o n a l  f a r m  p r o d u c t i o n  and  t r a d e  p a t t e r n s  have  b e e n  s e v e r e l y  
a l t e r e d .  C o n s e q u e n t l y ,  as  we go into  o u r  89th a n n u a l  s e s s i o n  of  the  
N a t i o n a l  G r a n g e  out  in C l e v e l a n d ,  Ohio ,  nex t  m o n t h ,  we  w i l l  p r o b a b l y ,  
a s  d e l e g a t e s  of the  r u r a l  f a m i l i e s  a c r o s s  t h i s  N a t i o n ,  be f a c i n g  one  of  
the  m o s t  c h a l l e n g i n g  o p p o r t u n i t i e s  t ha t  t h i s  N a t i o n a l  G r a n g e  of  o u r s  o r  
a n y  g r o u p  of  r u r a l  s p o k e s m e n  have  e v e r  f a c e d .  We f ace  a new s e t  of  
c o n d i t i o n s ,  i n c l u d i n g  the  s e e m i n g l y  i m p r o v e d  p r o s p e c t  of  a p r o l o n g e d  
a b s e n c e  of i n t e r n a t i o n a l  c o n f l i c t ,  and  thus  we m a y  h a v e  the  f i r s t  o p p o r -  
t u n i t y  in m y  l i f e t i m e  to bu i ld  a p r o g r a m  p r e d i c a t e d  on  the  a b s e n c e  o f  
h o s t i l i t i e s  m i l i t a r y w i s e .  

In a d d i t i o n  to tha t  f u n d a m e n t a l  f ac t ,  I w o u l d  r e m i n d  you  t ha t  I h a v e  
h a d  o c c a s i o n  to look a t  the  g r a p h s  s h o w i n g  the  d e v e l o p m e n t s  of  the  
A m e r i c a n  e c o n o m y  and  to s e e  t he  t r e n d s  p i c t u r e d  in t h e s e  g r a p h s .  If 
you  look  a t  the  g r a p h  of  the  p u r c h a s i n g  p o w e r  o r  the v a l u e  of  the  U n i t e d  
S t a t e s  d o l l a r  f r o m  1900 up un t i l  the  p r e s e n t  t i m e ,  you  w i l l  s e e  one  of  
the  m o s t  e r r a t i c  p e r f o r m a n c e s  in  a n y  p h a s e  of  o u r  t o t a l  e c o n o m y .  

How c a n  a n y  f a r m e r ,  o r  a n y  b u s i n e s s m a n  fo r  t ha t  m a t t e r ,  p l a n  
h i s  o p e r a t i o n  w i s e l y  w h e n  the v e r y  m e d i u m  of e x c h a n g e  is d a n c i n g  up 
and  down  as  the  d o l l a r  has  b e e n  doing  t h r o u g h o u t  t ha t  w h o l e  c o u r s e  of 
o u r  h i s t o r y ?  

I know s o m e t h i n g  abou t  t ha t  f r o m  the po in t  of  v i e w  of  the  I n d i a n a  
f a r m e r .  In 1921, m y  f a t h e r  c o n t r a c t e d  s o m e  debt  on  the  b a s i s  of  a 
d o l l a r  tha t  was  w o r t h  abou t  a ha l f  b u s h e l  of  w h e a t .  It was  not  v e r y  
long  u n t i l  tha t  w h e a t  was  w o r t h  abou t  o n e - t h i r d  i t s  1921 v a l u e .  And I 
c a n  r e m e m b e r  s e l l i n g  s e v e r a l  t h o u s a n d  b u s h e l s  of  c o r n  f o r  13 c e n t s  a 
b u s h e l  b e c a u s e  of  the  d e c l i n e  in  the  v a l u e  of  t he  d o l l a r .  Yet  the  f i g u r e s  
t ha t  i n d i c a t e d  the  p r i n c i p a l  due and  the  i n t e r e s t  due  on  o u r  debt  d i d n ' t  
c h a n g e .  
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T h a t  is  the  k ind  of  p e n a l t y  we h a v e  pa id  down th rough  the  y e a r s  
by  r e a s o n  of  the  f l uc tua t i ng  va lue  of  the  d o l l a r .  And I s a y  to you tha t  
one  of the  m o s t  e n c o u r a g i n g  of r e c e n t  d e v e l o p m e n t s - - p o l i t i c a l l y  as  
w e l l  as  e c o n o m i c a l l y  and  c o m m e r c i a l l y - - h a s  b e e n  the  new s t a b i l i t y  in  
the  va lue  of  the  d o l l a r  s i n c e  1951. 

Of c o u r s e ,  i t  was in  1951 tha t  the  d o l l a r  s t o p p e d  d e c l i n i n g  on  the  
c h a r t s  and  s t a r t e d  c l i m b i n g  g r a d u a l l y  but s l i g h t l y  uph i l l  f o r  about  a 
y e a r  and  a hal f .  S ince  tha t  p e r i o d ,  the  c u r v e  has  l e v e l e d  out  f o r  the  
on ly  t i m e  in  a l l  of  our  h i s t o r y .  

W e l l  a d o l l a r  of  s t e a d y  va lue  s h o u l d  be a big h e l p  to us now, as  
we t r y  to w o r k  out  a new f a r m  p r o g r a m  tha t  wi l l  m e e t  A m e r i c a n  n e e d s  
in  the  l a s t  h a l f  of  the  20th c e n t u r y .  We have  not had  s t a b i l i t y ,  e i t h e r  
in  the  d o l l a r  o r  in  a g r i c u l t u r e ,  s i n c e  the o u t b r e a k  of  W o r l d  War  I, 
w h i c h  I t h ink  was the  t u r n i n g  point  in  A m e r i c a n  f a ~ . - e r  r e l a t i o n s h i p s  
to the  r e s t  of  the  e c o n o m y  in  th i s  c o u n t r y  b e c a u s e  it  was  at  tha t  t i m e  
tha t  we c e a s e d  be ing  a deb to r  na t ion  a m o n g  the na t ions  o f  the  w o r l d  
and  b e c a m e  a c r e d i t o r  na t ion .  It was  at tha t  t i m e  tha t  ou r  r o l e  as  the  
m a j o r  e x p o r t e r  of  foods  and f i b e r s  to vas t  i n t e r n a t i o n a l  m a r k e t s ,  c h i e f  
o f  wh ich  w e r e  W e s t e r n  E u r o p e ,  d e v e l o p e d .  

S ince  W o r l d  W a r  H, h o w e v e r ,  our  f a r m  e x p o r t  r o l e  has  b e e n  
c h a n g i n g .  F o r  a n u m b e r  of r e a s o n s ,  i nc lud ing  U . S .  f o r e i g n  po l i cy ,  
m a n y  of  ou r  e r s t w h i l e  good  c u s t o m e r s  have  p r o g r e s s i v e l y  b e c o m e  
c o m p e t i t o r s  of  the  A m e r i c a n  f a r m e r .  

We have  b e e n  c o n f r o n t e d  wi th  the  need  for  s e r i o u s  a d j u s t m e n t s  in 
a g r i c u l t u r e  as  we have  t r i e d  to r e c o n c i l e  ou r  d o m e s t i c  p r o g r a m s  wi th  
the  c h a n g i n g  i n t e r n a t i o n a l  s i t u a t i o n  s i n c e  the  o u t b r e a k  of  W o r l d  W a r  II, 
but I donft  t h ink  we h a v e  m e t  the  n e e d  v e r y  i n t e l l i g e n t l y .  The  m a i n  
r e a s o n  we h a v e n ' t  i s  tha t  we have  c o n t i n u a l l y  t r i e d  to s o l v e  the  s o -  
c a l l e d  f a r m  p r o b l e m  wi th in  the  b u s i n e s s  of f a r m i n g .  It is not go ing  to 
f ind  i t s  s o l u t i o n  w h o l l y  wi th in  the  b u s i n e s s  of  f a r m i n g .  

We have  a g r e a t  m a n y  th ings  to be p r o u d  of as A m e r i c a n s ,  but I 
s u b m i t  to  you, we can t t  be v e r y  p r o u d  of  our  pas t  r e c o r d  of g e t t i n g  
out  of  a w a r t i m e  e c o n o m y  into a p e r i o d  of s t a b i l i t y  wi thout  go ing  
t h r o u g h  the  pa ins  of  a d e p r e s s i o n .  

T h e r e  a r e  p r o b a b l y  b a s i c  e c o n o m i c  c a u s e s  fo r  that  fac t ,  I don[ t  
know.  But  we have  had  a t e n d e n c y  h e r e t o f o r e - - m a y b e  th is  co ld  w a r  
h a s  p r e v e n t e d  ou r  f a l l i ng  in to  the  t r a p  th i s  t i m e - - e v e r y  t i m e  we have  
c o m e  out  of  a w a r  e f fo r t ,  to d r a s t i c a l l y  c u r t a i l  G o v e r n m e n t  e x p e n d i -  
t u r e s  f a s t e r  t h a n  p r i v a t e  i n d u s t r y  cou ld  r e p l a c e  t h e m  with  p e a c e t i m e  



e m p l o y m e n t  and  o r d e r s .  So we have  a lways  h a d  a t e n d e n c y  to  t h r o w  
peop l e  out of e m p l o y m e n t  and to have  a dead  s p e l l  in  i n d u s t r y  in th i s  
t r a n s i t i o n  p e r i o d  f r o m  p r o d u c t i o n  of w a r t i m e  n e c e s s i t i e s  to n o r m a l  
c i v i l i a n  goods .  

The  r e a l i z a t i o n  tha t  th i s  s o r t  of  s e q u e n c e  has  b e e n  a f a c t o r  in  our 
g e n e r a t i o n  of d e p r e s s i o n s  e v e r y  t i m e  we have  c o m e  out  of  m i l i t a r y  
con f l i c t  h e r e t o f o r e  was  one of the  r e a s o n s  fo r  ou r  e n t h u s i a s m  in  the  
G r a n g e - - c o u p l e d  of c o u r s e  wi th  the  n e c e s s i t y  of  doing  s o m e t h i n g  r e a l l y  
e f f e c t i v e  about  ou r  h i g h w a y  s y s t e m - - o v e r  the  t e r m s  of the  C l a y R e p o r t  
on  h i g h w a y  Cons t ruc t i on .  

In o t h e r  w o r d s ,  what  I am t r y i n g  to s a y  to you is  tha t  we b e l i e v e ,  
a s  s p o k e s m e n  and r e p r e s e n t a t i v e s  of A m e r i c a n  f a r m e r s ,  we m u s t  
a lways  be c o n c e r n e d  wi th  a p r o g r e s s i v e  and  p r o d u c t i v e  A m e r i c a n  
e c o n o m y  with  a h igh  l e v e l  of e m p l o y m e n t .  

F r a n k l y ,  we a r e  h a v i n g  t r o u b l e  in  a g r i c u l t u r e  now. We a r e  h a v i n g  
s o m e  t~-ouble tha t  I t h ink  is  a g r e a t  d e a l  m o r e  s e r i o u s  t h a n  s o m e  of  
t h e s e  e c o n o m i s t  f r i e n d s  of m i n e  tha t  I m e n t i o n e d  a whi le  ago  r e a l i z e .  
We a r e  not  in t e r r i b l y  bad s h a p e .  I d o n ' t  m e a n  to s a y  tha t  we a r e .  
But we a r e  c e r t a i n l y  go ing  in the  w r o n g  d i r e c t i o n .  The  s h o r t - t e r m  
i n d e b t e d n e s s  of  the  A m e r i c a n  f a r m e r  had  b e e n  i n c r e a s i n g  s u b s t a n t i a l l y  
up un t i l  about  a y e a r  ago,  w h e n  t h e y  r e c o g n i z e d  tha t  t h e y  m u s t  do s o m e -  
th ing  to k e e p  t h e i r  c a s h  o p e r a t i n g  p o s i t i o n  f a i r l y  sound .  So t h e y  b e g a n  
t r a n s f e r r i n g  t h e i r  s h o r t - t e r m  i n d e b t e d n e s s  into l o n g - t e r ~  o r  f a r m  
m o r t g a g e  i n d e b t e d n e s s .  Tha t  is  why  e v e n  though the  s h o r t - t e r m  i n -  
d e b t e d n e s s  has  not i n c r e a s e d ,  t h e i r  m o r t g a g e  i n d e b t e d n e s s  h a s  i n -  
c r e a s e d  12 p e r c e n t .  

W h e t h e r  it is f a r m  b u s i n e s s  o r  any  o t h e r  b u s i n e s s  in  t h i s  e c o n o m y  • 
of o u r s ,  you c a n ' t  get  y o u r  n e c e s s a r y  o p e r a t i n g  funds out o f  y o u r  c a p i -  
t a l  s t r u c t u r e  at  tha t  r a t e  v e r y  long  wi thout  m a k i n g  the  who le  m e c h a n i s m  
i t s e l f  b e c o m e  a n e m i c .  S o w h e n  we c r y  "Wol f"  as s o m e  of us h a v e  b e e n  
doing ,  we a r e  doing it j u s t  a l i t t l e  bi t  wi th  tongue  in  c h e e k  b e c a u s e  i t  
i s  not too bad  ye t ,  but at  the  s a m e  t i m e ,  I l i v e d  t h r o u g h  the  ' 2 0 ' s  as  I 
i n d i c a t e d  a m o m e n t  ago.  I know what  happens  w h e n  you s e l l  eggs  f o r  
s i x  cen t s  a dozen ,  c o r n  fo r  13 c e n t s  a b u s h e l  and  whea t  fo r  50 c e n t s  
a b u s h e l ,  and  I know tha t  t r o u b l e  fo l lows  when  f a r m e r s  s t a y  out  of  the  
m a r k e t  for  any  c o n s i d e r a b l e  p e r i o d  of t i m e .  

S o m e  of our  f r i e n d s  up at H a r v a r d  B u s i n e s s  School  t e l l  u s  tha t  
f a r m e r s  n o r m a l l y  accoun t  for  30 b i l l i on  d o l l a r s  w o r t h  of  the  g r o s s  
p r o d u c t  of the  e c o n o m y .  P r o c e s s i n g ,  h a n d l i n g  and  d i s t r i b u t i n g  f u n c -  
t i ons  t h e n  m o v e  that  f i gu re  up to s o m e  90 b i l l i on  d o l l a r s ,  and  so  on  



a n d  o n .  It  is  p r e t t y  c l e a r  to m e  f r o m  m y  p r e j u d i c e d  poin t  of  v i e w  tha t  
i f  you d i s s i p a t e  the  v a l u e  of t ha t  o r i g i n a l  f a c t o r  in t h i s  a g r i c u l t u r a l  
b u s i n e s s  f i g u r e ,  you  a r e  s o o n  go ing  to h a v e  a d e p r e s s e d  e f f e c t  on  the  
t o t a l  n a t i o n a l  e c o n o m y .  

I don ' t  know how f a s t  tha t  is  go ing  to c o m e  but ,  g e n t l e m e n ,  I a m  
j u s t  a s  s u r e  of  i t  as  I e v e r  was  of a n y t h i n g  in m y  l i f e .  It  is  j u s t  p o p p y -  
c o c k  to: t a l k  abou t  a n  a n n u a l  l e v e l  o f  500 m i l l i o n  d o l l a r s  of g r o s s  n a -  
t i o n a l  p r o d u c t  in  t h i s  c o u n t r y  w h i l e  f a r m  m o r t g a g e  deb t  is  i n c r e a s i n g  
12 o r  I 3  p e r c e n t  in  12 m o n t h s  t i m e .  

T h a t  i s  o n e  r e a s o n  we a r e  so  t r e m e n d o u s l y  c o n c e r n e d .  I t h i n k  
we w i l l  owe  A m e r i c a  a g r e a t  d e a l  m o r e  t han  a n  a p o l o g y  if a g r i c u l t u r a l  
l e a d e r s  don ' t  ge t  s o m e  h i t s  and  r i d e  the t a r g e t  b e f o r e  we  le t  th i s  b u s i -  
n e s s  of  o u r s  d e s t r o y  the  g r e a t e s t  p r o s p e r i t y  p o t e n t i a l  t ha t  h a s  e v e r  
b e e n  o p e n e d  to A m e r i c a n s .  I th ink  we a r e  i n v i t i n g  the  d a n g e r  of  do ing  
j u s t  t ha t .  

I d i d n ' t  c o m e  out  h e r e  to t a l k  about  f a r m  fo lks  but I g u e s s  i t  is  
h a r d  to k e e p  f r o m  t a l k i n g  about  wha t  you  know b e s t .  

One of  o u r  c o n t e m p o r a r y  f a r m  o r g a n i z a t i o n s  is the F a r m e r s  
Union ,  s e c o n d  in  age  to the  G r a n g e  i t s e l f .  We s h a r e  t h e i r  c o n c e r n  
abou t  the  d e c l i n e  in  f a r m  i n c o m e ,  but  we don ' t  u n d e r s t a n d  w h y  in t h u n -  
d e r  t h e y  d o n ' t  s e e  the  d a n g e r s  of  the  p r o g r a m  t h e y  a s k  fo r  w h e n  t h e y  
t a lk  abou t  G o v e r n m e n t  g u a r a n t e e i n g  100 p e r c e n t  p a r i t y  to a l l  p r o d u c e r s  
w i thou t  r e s t r i c t i o n .  G e n t l e m e n ,  t ha t  wou ld  i n e v i t a b l y  m e a n  y o u r  G o v -  
e r n m e n t  a n d  m i n e  wou ld  go h e a d  o v e r  h e e l s  into the  who le  food  d i s t r i -  
bu t i on  p r o c e s s .  T h a t  wou ld  j u s t  abou t  cu t  out  a n y  a l t e r n a t e  m a r k e t .  
T h e  G o v e r n m e n t  wou ld  be the  m a r k e t  fo r  o u r  p r o d u c e .  I d o n ' t  wan t  t ha t  
k ind  of s t a t e  t r a d i n g  fo r  m y s e l f ,  and  c e r t a i n l y  not fo r  m y  two b o y s .  

T h e n  we h a v e  a n o t h e r  c o n t e m p o r a r y  o r g a n i z a t i o n  w h i c h  I t h i n k  
h a s  b e e n  a l m o s t  e q u a l l y  s h o r t - s i g h t e d .  It ha s  c o n t e n d e d  t ha t  the  p r i -  
m a r y  r e m e d y  fo r  o u r  f a r m  p r o b l e m  is l o w e r  and  s o - c a l l e d  f l e x i b l e  
p r i c e  s u p p o r t s .  Our  good  f r i e n d  the  S e c r e t a r y  of  A g r i c u l t u r e  h a s  
f o l l o w e d  m u c h  the  s a m e  p h i l o s o p h y  up u n t i l  r e c e n t l y ;  he  s e e m s  now to 
r e c o g n i z e  tha t  the  l e v e l  of  f a r m  i n c o m e  i s n ' t  s a t i s f a c t o r y .  I t h i n k  tha t  
is  the  e x p r e s s i o n  he  u s e s .  I have  the  h i g h e s t  r e g a r d  in the  w o r l d  f o r  
the  m a n  who h a p p e n s  to be S e c r e t a r y  of A g r i c u l t u r e .  He is a l o n g -  
t i m e  p e r s o n a l  f r i e n d ,  and  t h e r e  is not  a n y  p e r s o n a l i t y  in  t h i s ,  b e l i e v e  
m e ,  so  f a r  as  I a m  c o n c e r n e d .  But  how in the  w o r l d  c a n  a n y  r e p r e ,  
s e n t a t i v e  of  a g r i c u l t u r e  j u s t i f i a b l y  c o n t e n d  tha t  the  o n l y  th ing  in the  
w o r l d  we n e e d  to do in the  f ace  of  the  p r e s e n t  s i t u a t i o n  is  to l o w e r  the  
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suppo r t  l eve l s  ? It s e e m s  to me  th i s  i s  a ~ m e  when suppor t  l e v e l s  a r e  
p e r h a p s  m o r e  n e c e s s a r y  than  t h e y  have  been  fo r  the pa s t  s e v e r a l  y e a r s .  

Oh, I donOt s a y  tha t  f a i r l y  and a c c u r a t e l y - - a n d  above a l l  I do want  
to be f a i r .  I am much encou raged  at! the Vigorous e f fo r t s  t ha t  have  
been  made  to e~pand s o m e  m a r k e t s ,  a l though i t  i s  going to  take  a l o n g  
t i m e  to r e c a p t u r e  the  m a r k e t s  we have  los t .  

We have supported the interrmtional agreement philosophy from 
time to time in a moderate way because we have thought there would 
be benefits in such devices as the International Wheat Agreement , 
which provide a miulmum below which prices on a given commodlty 
may not go, and also pretty effectively provide a maximum above which 
we are not expected to export those commodities. Wheat up until re- 
cently has been our major American farm problem. I think cotton is 
now, frankly, because it is compllcated by competition from synthetic 
fibers. 

But getting back to this international agreement, we thought it 
would probably be a useful mechanism to try to curb uneconomic grain 
production in the world by providing some sort of reasonable assurance 
that importing nations would be able to get economically-produced wheat. 
On all sides we had been hearing criticism of trade barriers and some 
of my friends in France, for example, told how many people there, 
had lived on a very limited quantity of gruel, as I believe they called it. 
But then we have to recognize the terrific tariff barrier they have 
erected trying to stimulate wheat production. For the first time in 
recent history France has now become ~n international exporter of 
wheat. The International Wheat Agreement didnOt successfully dls- 
courage less efficient production. Behind the tariff barrier they are 
getting $2.80 a bushel Their tariff barrier alone is more than I can 
get for my wheat right now. In other words, I couldnWt hurdle that bar- 
rier ff I gave the wheat away. But still some of us are beginning to be 
suspicious that the International Wheat Agreement itself may have, to 
some extent, contributed to this barrier. 

Meanwhi le ,  we have c o n t e m p o r a r i e s  in  one f a r m  o r g a n i z a t i o n  who 
s a y  we have got to r a i s e  the suppor t  l eve l s  to p r even t  a dec l ine  in  f a r m  
income;  and ano the r  group of c o n t e m p o r a r i e s  h a v e  s a id  tha t  a l l  we need  
to do is  to lower  the suppor t  l eve l s  so tha t  i t  no longer  i n t e r f e r e s  with 
the funct ion  of p r i c e  in the i n t e r n a t i o n a l  m a r k e t .  

I wonder  why they  haven t t  ana lyzed  tha t  s t a t e m e n t .  D o e s n ' t  t ha t  
m e a n  the s a m e  th ing as  t ak ing  the suppor t  l eve l  c o m p l e t e l y  out?  I 
th ink  tha t  is  in  comple t e  conf l ic t  with what I i n t e r p r e t  the P r e s i d e n t  
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of the United States meant in his agricultural message two years ago 
when he said that we must employ gradualism in this transition period 
so far as we can--in trying to modify trade barriers and restrictions. 

But t h e n  f a r m e r s  got a s l ap  in  the face .  Maybe t h e r e  w a s n l t  a n y  
way to p r e v e n t  i t .  We a r e  t a l k ing  about  f r e e r  t r a d e  p r a c t i c e s  so we 
can  h a v e  f r e e r  m o v e m e n t  of goods  b e t w e e n  p e o p l e .  Our  w a t c h m a k e r s  
c a m e  a long  and  c o n v i n c e d  the  Un i t ed  Sta tes  T a r i f f  C o m m i s s i o n  tha t  
t h e y  had  to up the  t a r i f f  on w a t c h e s  f r o m  S w i t z e r l a n d .  The  s a l e  of  
t o b a c c o  goes  down i m m e d i a t e l y  b e c a u s e  C e n t r a l  E u r o p e  is a m a j o r  
m a r k e t  fo r  M a r y l a n d  type tobacco .  And jus t  r e c e n t l y ,  you know,  we 
have  had  to y i e l d  a g a i n  on B r i t i s h  b i c y c l e s  and  B r i t a i n  is the  g r e a t e s t  
i m p o r t e r  in  the  w o r l d  of  foods tu f f s  and  we a r e  the  m o s t  e f f i c i e n t  p r o -  
d u c e r s  of  foods tu f f s  in the w o r l d .  So when  you r a i s e  the  duty  on B r i t i s h  
b i c y c l e s ,  you h e l p  k i l l  the  foods tu f f  m a r k e t  fo r  ou r  f a r m e r s .  

We have been guilty of doing some things we are going to have to 
back up on. We are proud of ourselves in the Grange because we were 
able to get a cut of 15 cents on the duty on baler and binder twine and 
saved the American farmer seven or eight million dollars a year. We 
thought that was a fair return for the few pennies of Grange dues. The 
cordage companies up in Massachusetts are asking 'VIs any cordage pro- 
duction in the United States essential to American agriculture or to 
national welfare ?" I expect our friends in the Navy would be hot-foot- 
ing it over to Mr. F1emming or some place right away if they thought 
we weren't going to ,have any rope or twine manufactured in the United 
States. 

Yet  I th ink  tha t  is one of the  d e c i s i o n s  tha t  is go ing  to have  to be 
m a d e  in  A m e r i c a  b e c a u s e  we f ind  in  F r a n c e  t h e y  have  e x a c t l y  the  s a m e  
k ind  of  e q u i p m e n t  tha t  we have  in  M a s s a c h u s e t t s  and  t h e y  a r e  e m p l o y -  
ing  g i r l s  a t  about  34 c e n t s  an  h o u r .  We a r e  pay ing  $ 2 . 1 4  an  h o u r .  
T h e y  have  e s s e n t i a l l y  the  s a m e  p r o d u c t i v i t y  p e r  w o r k e r  as  we h a v e  in 
M a s s a c h u s e t t s .  Obv ious ly ,  t h e y  donWt h a v e  any  Soc ia l  S e c u r i t y  and  
r e t i r e m e n t  o r  h e a l t h  c a r e  p r o g r a m s .  T h e y  b u r n  t h o s e  g i r l s  out  in  
s e v e n  o r  e i g h t  y e a r s  and  ge t  a new c r o p  of g i r l s .  Tha t  is the  k ind  of 
c o m p e t i t i o n  tha t  the  A m e r i c a n  c o r d a g e  i n d u s t r y  is up a g a i n s t .  

What  in  the  d e v i l  a r e  we go ing  to do?  We have  no e c o n o m i c  r i g h t - -  
e v e n  fo r  s e v e n  o r  e i g h t  m i l l i o n  d o l l a r s  a y e a r  s a v i n g  to f a r m e r s - - t o  
r a t h e r  s u d d e n l y  d e s t r o y  t h o s e  jobs  of  the  p e o p l e  in  M a s s a c h u s e t t s  in 
t h e  c o r d a g e  i n d u s t r y .  
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So w h e n  t h e y  c a m e  down h e r e  and s a id ,  "We h a v e  got to h a v e  your  
s u p p o r t  to ge t  a quota a g a i n s t  i m p o r t e d  twine  f r o m  F r a n c e  so  tha t  we 
ca n  m a i n t a i n  ou r  p ro  r a t a  o r  p e r c e n t a g e  s h a r e  of the A m e r i c a n  tw ine  
m a r k e t , "  I s a id ,  "Wai t  jus t  a m i n u t e .  A m e r i c a n  twine  c o n s u m p t i o n  
is i n c r e a s i n g .  I don ' t  th ink  that  the  G r a n g e  can  e v e r  go a long  witB 
you on  m a i n t a i n i n g  your  r i g h t  to a g i v e n  p e r c e n t a g e  of the  i n c r e a s i n g  
m a r k e t ,  but  i f  you g e n t l e m e n  in  th i s  i n d u s t r y  wi l l  w o r k  out a p r o g r a m  
w h e r e  we can  a r r i v e  at  s o m e  r e a s o n a b l e  quota tha t  wi l l  p r o t e c t  the  
i n t e g r i t y  of  y o u r  p r e s e n t  c a p i t a l  i n v e s t m e r . t  and p r o t e c t  r e a s o n a b l y  
we l l ,  o v e r  a p e r i o d  of t i m e ,  your  p r e s e n t  j obs ,  at  l e a s t  un t i l  t h e r e  is 
an  o p p o r t u n i t y  to m a k e  s o m e  a d j u s t m e n t ,  t h e n  I t h ink  we can  p r o b a b l y  
s u p p o r t  tha t  k ind  of quota .  But I s u b m i t  to you tha t  the  G r a n g e  would  
have  to i n s u r e  tha t  in  an  e x p a n d i n g  m a r k e t ,  we would  h a v e  to m a k e  
s o m e  p r o v i s i o n  for  the  l o w e r  cos t  p r o d u c e r s  in the  w o r l d  to tap  the  
e x p a n d e d  m a r k e t  in  t e r m s  of t h e i r  a b i l i t y  to s u p p l y  it .  We jus t  c a n ' t  
p e r m i t  a f r e e r  t r a d e  p o l i c y  and e x p a n s i o n  of  the  i n t e r n a t i o n a l  m a r k e t  
to be c h e c k e d  off c o m p l e t e l y . "  

I r e c o g n i z e  tha t  I am  g e t t i n g  a l i t t l e  bit  away  f r o m  a g r i c u l t u r e ,  
but not  too f a r  a w a y  b e c a u s e  we have  to have  a lot  of  twine  to t i e  up 
b a l e s .  Lo t s  of  us don ' t  l ike  w i r e  b e c a u s e  s o m e t i m e s  b a l e r  w i r e  goes  
t h r o u g h  hay  c h o p p e r s  and  ge t s  into the s t o m a c h s  of  d a i r y  o r  b e e f  
a n i m a l s .  T h a t ' s  e x p e n s i v e  too! 

I b e l i e v e  in  the  p ro f i t  s y s t e m .  I b e l i e v e  tha t  s o o n e r  o r  l a t e r  we 
h a v e  got  to s top  th i s  i n f e r n a l ,  p e r p e t u a l  a r g u m e n t ,  wh ich  is a c a d e m i c ,  
b e t w e e n  h igh  l e v e l  s u p p o r t s  v e r s u s  s o - c a l l e d  f l ex ib l e  s u p p o r t s ,  w h e n  
t h e y  a r e  a l l  as  F I X E D  as t h u n d e r .  It is a f ixed  p r i c e  p r o g r a m  and  it  
has  no p l ace  in an e x p a n d i n g  e c o n o m y .  

We have  got  to f ind s o m e  e f f e c t i v e  way  of p r o v i d i n g  s u p p o r t  fo r  
a g r i c u l t u r a l  i n c o m e  whi le  we go t h r o u g h  th i s  a d j u s t m e n t  o r  r e a d j u s t -  
m e n t  p e r i o d ,  but,  g e n t l e m e n ,  i t  is  j u s t  as c l e a r  to m e  as  a n y t h i n g  
e v e r  was  tha t  we have  got  to do it w i thou t  c o m p l e t e l y  d e s t r o y i n g  the  
func t ion  of p r i c e .  I m e a n  to s ay ,  e v e n  if  you f ix a p r i c e  s u p p o r t  at  a 
m u c h  l o w e r  l e v e l  than  is  now u s e d ,  i t  is  s t i l l  go ing  to be above  the  
w o r l d  p r i c e  l e v e l ,  ff i t  is h igh  enough  to do any  good  fo r  f a r m  p o c k e t -  
b o o k s .  So ff you a r e  go ing  to l e t  t he  w o r l d  b r e a d  c o n s u m e r s  h a v e  any  
a c c e s s  to the  e x c e s s  of  p r o d u c t i o n  of whea t  in  A m e r i c a ,  you  a r e  j u s t  
go ing  to have  to s u b s i d i z e  t h o s e  e x p o r t s .  

And I d o n ' t  want  s u b s i d i z e d  e x p o r t s .  Tha t  is  why  we got  into 
t r o u b l e  in  o u r  e x p a n s i o n  of t r a d e  of  a g r i c u l t u r a l  p r o d u c t s .  P e o p l e s  
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of  t h e  r e s t  of the  w o r l d  dont t  want  a g r i c u l t u r a l  p r o d u c t s  f r o m  A m e r i c a  
ff t h e y  have  to  be  s u b s i d i z e d  at t a x p a y e r s  w e x p e n s e .  

My good friend Bill Parker, Executive Secretary of the Manitoba 
Wheat Pool put it in simple language last February at the National 
Farmers f Institute at Des Molnes, Iowa. Bill said, ttMy American 
friends, I submit to you that, as a western Canadian wheat farmer, 
I must be prepared to compete with any wheat farmer in the world or 
get out of the international market. But I ~ubmit to you at the same 
time that it is unfair and unreasonabld to expect me, an individual 
western Canadian wheat farmer, to compete with the collective might 
of the American taxpayers t 68-cent export subsidy out of the Treasury 
of the United States. tl Who can argue with Bill Parker about that ? 

What I am saying to you is that that is the background in front of 
which we in the Grange have said we have got to get Government out 
of the role of being the major marketing place for agriculture's natural 
or normal export crops. 

Farmers have led the nationRl economy downhill, as I have said 
before, too many times for us to be very proud of it. But our major 
or natural export crops--wheat, cotton and rice--have always led the 
farmers downhill because our attempts to support price at above com- 
petitive levels have forced us into some sort of production control 
program. 

We h a r v e s t e d  w h e a t  f r o m  20, 434, 000 f e w e r  a c r e s  in  1955 t h a n  
we did  d u r i n g  the  1944-53 p e r i o d  in  an  a t t e m p t  to m a i n t a i n  s o m e  s o r t  
of  s e m b l a n c e  of  m o n o p o l y  fo r  the  s a k e  of  m a i n t a i n i n g  p r i c e .  And  what  
d id  we do wi th  tha t  20 m i l l i o n  w h e a t  a c r e s  ? We put t h e m  in  o a t s ,  b a r -  
ley ,  and  o t h e r  f e e d  g r a i n s .  I had  s o m e  of  i t  t ha t  I put in  c o r n .  D i s -  
coun t ing  the  p e r c e n t a g e  of  tha t  20 m i l l i o n  a c r e s  tha t  wen t  in to  c o r n ,  
w h i c h  i s  the  m a j o r  f e e d  g r a i n ,  we h a v e  r e a s o n  to s u p p o r t  t he  s t a t e m e n t  
tha t ,  a s s u m i n g  we c u r t a i l e d  w h e a t  p r o d u c t i o n  by  s e v e n  m i l l i o n  torts ,  
we s t i m u l a t e d  p r o d u c t i o n  of  o t h e r  f e e d  g r a i n s  by  s o m e t h i n g  in  the  n a t u r e  
of  e l e v e n  m i l l i o n  t o n s .  So we c r e a t e d  4 o r  5 m i l l i o n  tons  of  new p r o b -  
l e m s  in  f e e d  g r a i n s  by t r y i n g  in  the  w r o n g  m a n n e r  to s o l v e  o u r  w h e a t  
p r o b l e m .  

We did  the  s a m e  th ing  wi th  co t ton .  I was  down in  N o r t h  a n d  South 
C a r o l i n a  j u s t  r e c e n t l y .  I was  down t h e r e  l a s t  Augus t .  A g r e a t  m a n y  
of  the  s o - c a l l e d  d i v e r t e d  co t t on  a c r e s  h a v e  gone  into m e l o n s .  I t a l k e d  
wi th  s o m e  of t h o s e  f a r m e r s  who have  r a i s e d  m e l o n s  y e a r  a f t e r  y e a r .  
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T h e y  had  to l oad  the  m e l o n s  on  t r u c k s  t h e m s e l v e s  to  ge t  a q u a r t e r  o f  
a c e n t  f o r  s o m e  of  t h o s e  c a n t a l o u p e s  l a s t  Augus t  w h e n  I w a s  down t h e r e .  
D i v e r t i n g  f o r m e r  co t t on  a c r e a g e  not  o n l y  d e s t r o y e d  the  m a r k e t  f o r  t he  
m e l o n  p r o d u c e r s  who h a d  b e e n  in  b u s i n e s s  f o r  a long  p e r i o d  of  t i m e ,  
but the  c o t t o n  g r o w e r s  d i d n ' t  ge t  a n y  i n c o m e  out  of  t h e i r  d i v e r t e d  a c r e s .  

I am not  h e r e  to t r y  to s e l l  you  a G r a n g e  p r o g r a m ,  but  I a m  t r y i n g  
to  s a y  t h a t  a n y b o d y  who d e v e l o p s  a p r o g r a m  f o r  a g r i c u l t u r e  h a d  b e t t e r  
t r y  to  d i s c o v e r  t he  f a c t o r s  t h a t  have  c a u s e d  o u r  p r o b l e m s .  T h e  m a j o r  
d i f f i c u l t y  i s  t h a t  t h e r e  is  no one f a r m  p r o b l e m  fo r  w h i c h  we c a n  d e s i g n  
a s o r t  o f  c o m m o n  a p p r o a c h  and  a p p l y  i t  to  a l l .  

We have  a s e r i e s  o f  c o m m o d i t y  p r o b l e m s  tha t  e m a n a t e  b a s i c a l l y  
in  o u r  e x p o r t  c r o p s - - w h e a t ,  co t ton  a n d  r i c e - - a n d  so  we wan t  to e m p l o y  
a c o m m o d l t y - b y - c o m m o d i t y  a p p r o a c h .  T h a t  i s  a t e r m  we m a n a g e d  to  
s e U  to the  P l a t f o r m  C o m m i t t e e  of the  p a r t y  t ha t  h a p p e n e d  to be s u c c e s s -  
fu l  in  the  l a s t  P r e s i d e n t l a l  e l e c t i o n ,  but  I am not  s u r e  t h a t  a l l  t he  fo lk s  
i n  t h a t  A d m i n i s t r a t i o n  u n d e r s t a n d  wha t  we m e a n  w h e n  we s a y  " c o m m o d i t y -  
b y - c o m m o d i t y  a p p r o a c h . "  I s a y  t h a t  wi th  a l l  due r e s p e c t  fo r  the  g e n t l e -  
m a n  in  c o m m a n d .  

I have  r a m b l e d  on l o n g e r  t h a n  I s h o u l d  h a v e .  If  I h a v e n ' t  d i s c o u r -  
a g e d  a n y  q u e s t i o n s ,  I would  be g lad  to t r y  to a n s w e r  s o m e .  I w o n ' t  
p r o m i s e  to  a n s w e r  t h e m  a l l  b e c a u s e  I have  s o m e  q u e s t i o n s  t h a t  I h a v e n ' t  
b e e n  ab l e  to ge t  a n s w e r s  to m y s e l f .  We ge t  e m b a r r a s s e d  s o m e t i m e s  
w h e n  s o m e b o d y  a s k s  a v e r y  good q u e s t i o n  and  ~ve don ' t  know the  a n s w e r .  

R e c e n t l y  b e f o r e  the  C o u n c i l  o f  E c o n o m i c  A d v i s e r s  we h a d  s a i d  the  
f a r m e r s  w e r e  n o t  g e t t i n g  a f a i r  s h a r e  of the  n a t i o n a l  i n c o m e .  T h e y  
a s k e d  us ,  " W h a t  i s  a f a i r  s h a r e  of the  n a t i o n a l  i n c o m e ? "  F r a n k l y ,  I 
don ' t  know.  T h e n  we s t a r t e d  t h i n k i n g  a g a i n  of  s o m e  f i g u r e  in  t e r m s  of  
c a p i t a l  i n v e s t m e n t - - 1 6 5  bi111on d o l l a r s  i n v e s t e d  in  o u r  a g r i c u l t u r a l  
p l a n t .  We m i g h t  s e e k  a n  a v e r a g e  r e t u r n  on o u r  i n v e s t m e n t  c o m p a r a b l e  
to  t ha t  b e i n g  e n j o y e d  in  i n d u s t r y  n o w - - a n d  I don ' t  know why  a n y b o d y  
s h o u l d  a p o l o g i z e  fo r  f a r m e r s  w a n t i n g  to h a v e  a n  a v e r a g e  r e t u r n  on 
i n v e s t m e n t  c o m p a r a b l e  to t h a t  in  i n d u s t r y .  But  I c o n f e s s  to you  the  
f i g u r e  f r i g h t e n s  us  b e c a u s e  i f  we t h r o w  ou r  l a b o r  in  fo r  no th ing ,  as  
we a r e  i n  the  h a b i t  of  doing,  we would  h a v e  to h a v e  a n  a g r i c u l t u r a l  
i n c o m e  2 - 1 / 2  t i m e s  b i g g e r  t h a n  i t  i s  r i g h t  now. O r  l e t ' s  f o r g e t  abou t  
c a p l t a l  i n v e s t m e n t  and  f i g u r e  b y  s o m e  m e a n s  t ha t  f a r m e r s  ough t  to be 
e n t i t l e d  to a r e t u r n  fo r  l a b o r ,  c o m p a r a b l e  to the  ~ v e r a g e  i n d u s t r i a l  
w a g e .  

12 



~,; ,~ ~_ 

Again, we would come out with about twice as much as the present net 
farm income. I happen to think that twice the present farm income 
would be close to a fair return for farmers, but I am darned if I can 
prove it because my own figures indicate I am being too modest. And 
yet if we had income very much above that, I don't know how many 
Commodity Credit Corporations we v/ould have to have. 

I apologize for rambling on so informally here because in an 
august body of this sort I should have made a more formal presenta- 
tion, but I prefer to do it in my Indiana way. 

T h a n k  you .  

QUESTION:  Would  you  c a r e  to c o m m e n t  on th i s  new p r o p o s a l  fo r  
l a n d  r e n t  ? 

MR. NEWSOM: 
as  I a m  c o n c e r n e d .  
o t h e r  q u e s t i o n s .  

Y e s .  It i s  a n o t h e r  h o u r  and  a ha l f  s p e e c h  so  f a r  
I w i l l  t r y  to l e a v e  a l i t t l e  r o o m  fo r  one  o r  two 

R o u g h l y ,  we a r e  not r e a d y  fo r  i t .  As f a r  as  c o n s e r v a t i o n  a n d  
w i s e  l and  u s e  a r e  c o n c e r n e d ,  the  p r e s e n t  l and  r e n t a l  p r o p o s a l s  a r e  
not ,  a n d  c a n n o t  be ,  a d e q u a t e l y  s e l e c t i v e .  L e t ' s  r e v i e w  a b i t .  

N o b o d y  h a s  c r i t i c i z e d  o u r  l a n d  c a p a b i l i t y  c l a s s i f i c a t i o n  p r o g r a m  
t h a t  we  h a v e  had  u n d e r  w a y  fo r  s e v e r a l  y e a r s  and  w h i c h  is  s t i l l  not  
f i n i s h e d ,  but t h e r e  h a s  not  b e e n  s u f f i c i e n t  v i g o r o u s  s u p p o r t  to ge t  i t  
k i c k e d  u p s t a i r s  a n d  in to  h igh  g e a r .  

Now,  t h e n ,  in  a t t e m p t i n g  to f ind  a s o l u t i o n  to o u r  dus t  bowl  p r o b -  
l e m  in  the  p a s t ,  we w e r e n ' t  ab l e  to g e t  a t  i t  i n t e l l i g e n t l y  b e c a u s e  we  
d i d n ' t  h a v e  o u r  l a n d  c l a s s i f i c a t i o n  i n f o r m a t i o n .  But  f i n a l l y ,  we  a r e  
pu t t i ng  p r i m a r y  e m p h a s i s  on  the  l and  c l a s s i f i c a t i o n  p r o g r a m  in  t he  
d u s t  bowl  so  we  w i l l  h a v e  an  i n t e l l i g e n t  b a s i s  fo r  d e t e r m i n i n g  w h i c h  
l a n d  s h a l l  be t a k e n  out  of c u l t i v a t i o n .  E v e n  s o ,  it  w i l l  t a k e  t h r e e  o r  
f o u r  y e a r s  to ge t  the  l and  c l a s s i f i c a t i o n  job  done in  the  dus t  b o w l .  
T h i s  is  one  of  the  p r o g r a m s  you  c a n ' t  ge t  go ing  v e r y  f a s t .  E v e n  if  we 
h a d  a l l  the  m o n e y  in  t he  w o r l d  a v a i l a b l e ,  we  d o n ' t  h a v e  e n o u g h  t r a i n e d  
p e r s o n n e l .  

I was  in  c o n v e r s a t i o n  s o m e  t i m e  ago  wi th  a l o n g - t e r m  G r a n g e  m a n .  
He s a i d ,  " W h a t  a r e  you  go ing  to do wi th  th i s  l and  c l a s s i f i c a t i o n ? "  
I know wha t  is the  m a t t e r  wi th  G e o r g e .  He t hough t  we  w e r e  go ing  to 
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have  s o m e b o d y  wi th  a u t h o r i t y  say ,  a f t e r  ou r  c l a s s i f i c a t i o n  of land,  
"You  wi l l  have  to m o v e  o f f . "  How a r e  you going  to f o r c e  tha t  k i n d  of 
m o v e m e n t  of peop l e  ? Mos t  of  us don ' t  have  tha t  k ind  of  though t  in  m i n d .  

I would  s a y ,  to a n s w e r  r i g h t  qu ick ly ,  we have  a l w a y s  c o n t e n d e d  
tha t  s o m e  s o r t  of  l and  r e n t a l  o r  l and  p a y m e n t s  p r o g r a m  ought  to be in  
what  we c a l l  ou r  " s t o c k  of r e m e d i e s ,  " to be app l i ed  in a s p e c i f i c  i n -  
s t a n c e  w h e r e  i t  i s  p r o b a b l y  the  on ly  r e a l l y  good  way  tha t  we can  b r i n g  
about  s o m e  c h a n g e s  that  a r e  b a s i c a l l y  and  e c o n o m i c a l l y  sound .  

But if  you  a r e  go ing  to t r y  to th ink  in  t e r m s  of a l and  r e n t a l  p r o ,  
g r a m  as  a p r o g r a m  tha t  w i l l  b r i n g  the  to t a l  p r o d u c t i o n  and  d e m a n d  
s i t u a t i o n  into b a l a n c e  o r  as  a m e a n s  of  p i ck ing  up f a r m  i n c o m e  to s o m e  
d e s i r a b l e  l e v e l ,  e v e n  though we h a v e n ' t  b e e n  ab le  to de f ine  tha t  l e v e l  
v e r y  a c c u r a t e l y ,  I th ink  you a r e  s e l l i n g  y o u r s e l f  s h o r t .  It is not  go ing  
to have  tha t  e f f ec t .  It i s  not  tha t  s i m p l e .  Le t  us ,  fo r  g o o d n e s s  s a k e ,  
ge t  a w a y  f r o m  the  idea  that  t h e r e  is any  p a r t i c u l a r  t h ing  tha t  w i l l  s o l v e  
th i s  f a r m  p r o b l e m .  I am s u r e  tha t  is  not t r u e .  We have  b e e n  too long 
g e t t i n g  into the  t r o u b l e  to ge t  out  of  i t  tha t  e a s i l y .  

QUESTION: This  a g r i c u l t u r e  i n d u s t r y ,  i t  s e e m s  to m e ,  r e q u i r e s  
s o m e  k ind  of s u p p o r t ,  w h e t h e r  i t  be s u b s i d y  o r  m a r k e t  s u p p o r t  of  s o m e  
k i n d .  I s n ' t  i t  t r u e  tha t  what  we d i s c u s s  m o s t l y  is  the  m e t h o d s  of  do ing  
t h a t ?  What  a r e  s o m e  of  the  m e t h o d s ,  in  your  op in ion ,  tha t  c a n  i m -  
p r o v e  i t ?  

MR. NEWSOM: I w o n d e r  if  I can  k e e p  tha t  one  down to about  f ive  
m i n u t e s .  R e c o g n i z i n g  tha t  ou r  o r i g i n a l  t r o u b l e  i s  in  the  e x p o r t  c r o p s - -  
I t h ink  you wi l l  f ind tha t  is  h i s t o r i c a l l y  t r u e - - t h e n  we b e l i e v e  it  i s  
s h e e r  fo l l y  to have  any  d i r e c t  p r i c e  s u p p o r t  p r o g r a m  tha t  c o m p l e t e l y  
d e s t r o y s  the  f u n c t i o n  of  p r i c e  in  i n t e r n a t i o n a l  m a r k e t s  o r  in what  we 
ca l l  " s e c o n d a r y  u s e s . "  

I know m o r e  about  whea t  t han  I do about  co t ton ,  a l though  we have  
b e e n  w o r k i n g  awfu l ly  h a r d  on  co t ton  and r i c e ,  too,  in  ou r  o f f i ce .  But 
l e t  m e  i l l u s t r a t e  wi th  whea t  b e c a u s e  I know m o r e  about  it .  

We h a v e  f o l l o w e d  a r i g i d  p r i c e  s u p p o r t  p r o g r a m ,  and,  as I s a i d ,  
I t h ink  the  p r e s e n t  p r o g r a m  is  jus t  as r i g i d  as the  one  it s u p p o s e d l y  
r e p l a c e d .  It i s  i n e f f e c t i v e  in  t e r m s  of m a r k e t  e x p a n s i o n .  It c o m p l e t e l y  
i g n o r e s  the  fac t  tha t  a l m o s t  a t h i r d  of  the  n o r m a l  w h e a t  p r o d u c t i o n  has  
gone  into s e c o n d a r y  use  c h a n n e l s .  
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OOV6:  
We r a i s e  a lot  of w h e a t  tha t  i s n ' t  f i t  f o r  h u m a n  food .  It d o e s n ' t  

m a k e  the kind of b r e a d  o r  cake  that  we w a n t .  You can  m a k e  b r e a d  
wi th  it ,  of c o u r s e ,  bu t  b a s i c a l l y  i t  is  f e e d  whea t ,  by o u r  s t a n d a r d s .  
I th ink  o u r  f e e d  w h e a t  n e v e r  h a s  b r o u g h t  the s a m e  kind of p r i c e  that  
D u r u m  w h e a t  h a s  b r o u g h t .  So we h a v e  done two th ings :  We h a v e  
h e l p e d  cu t  b a c k  the p r o d u c t i o n  of h igh  qua l i t y  w h e a t  i n c l u d i n g  the kind 
tha t  goes  into m a c a r o n i  and s p a g h e t t i ,  and we h a v e  t r i e d  to s q u e e z e  
m u c h  of o u r  w h e a t  into a c o m m o n  p r i c e  s t r u c t u r e .  

T h e n  a lot  of us have  had o u r  e x p e r i m e n t  s t a t i o n s  d e v e l o p  h igh  
y i e l d i n g  w h e a t  tha t  w i l l  j u s t  m a y b e  i n c r e a s e  o u r  y i e l d s  by 30 p e r c e n t ,  
but  i t  i s  no t  w o r t h  a d a r n  fo r  m i l l i n g .  Some of t h e s e  new v a r i e t i e s  
h a v e  a lot  of v a l u e  as  f e e d  whea t ,  but  when  we h a v e  a p r i c e  s u p p o r t  
p r o g r a m  that  s a y s  y o u r  G o v e r n m e n t  and m i n e  s t a n d s  r e a d y  to buy  
b u s h e l s  of w h e a t - - n o  m a t t e r  w h e t h e r  i t  is  I n d i a n a ,  P u r k o f f ,  o r  Dako ta  
D u r u m ,  w h i c h  y i e l d s  m u c h  l e s s  p e r  a c r e - - t h e  f a r m e r  s a y s ,  " W h y  
s h o u l d  a n y b o d y  p r o d u c e  D u r u m  w h e n  he can  p r o d u c e  m u c h  m o r e  q u a n t i t y  
and  the G o v e r n m e n t  wi l l  take i t  ?" So you c a n  a c c o u n t  f o r  e v e r y  b u s h e l  
of w h e a t  tha t  the C o m m o d i t y  C r e d i t  C o r p o r a t i o n  has  in t e r m s  o f  the 
d i s p l a c e d  f e e d  u s e s  and a c c o u n t  f o r  i t  a g a i n  in t e r m s  of l o s t  i n t e r n a t i o n a l  
m a r k e t s  b e c a u s e  we h a v e  m a i n t a i n e d  a p r i c e  l e v e l  above  tha t  a t  w h i c h  
w h e a t  wou ld  h a v e  m o v e d  in w o r l d  c o m m e r c e .  T h e r e  i s n ' t  any  u s e  to 
t a lk  abou t  a f r e e - w o r l d  m a r k e t  l e v e l  in w h e a t  b e c a u s e  t h e r e  i s n ' t  a n y  
s u c h  th ing .  

The  r e a l i s t i c  th ing  to do would  be  to s t a t e  a p r i c e  such  as  the 
C a n a d i a n  W h e a t  B o a r d  s e t s .  T h e y  have  a t o t a l l y  d i f f e r e n t  s y s t e m .  
M a y b e  I had  b e t t e r  not  go into i t .  

Al l  I a m  t r y i n g  to s a y  is  that  we shou ld  have  a p r o g r a m  p r e d i c a t e d  
on  p e r m i t t i n g  p r i c e  to f u n c t i o n  so that  the w h e a t  p r o d u c e r s  c a n  v i g o r o u s -  
ly  p r o m o t e  t h e i r  s e l l i n g  and not  have  to go to the C o m m o d i t y  C r e d i t  
C o r p o r a t i o n  to ge t  a r e d e t e r m i n a t i o n  of e x p o r t  s u b s i d i e s  to be  f i g u r e d  
into the p i c t u r e .  T o d a y  the i n t e r n a t i o n a l  s i t u a t i o n  c h a n g e s  and  G o v e r n -  
m e n t  d o e s n ' t  m o v e  f a s t  enough  to keep  up with  the c h a n g e s .  

I wou ld  l i k e ,  if I m a y ,  b e c a u s e  I th ink  it  i s  f u n d a m e n t a l l y  i m p o r t a n t ,  
to t e l l  you  abou t  an e x p e r i e n c e  Dan  R e e d  of P u r d u e  U n i v e r s i t y  h a d .  He 
w a s  a t t e n d i n g  a m e e t i n g  in L a t i n  A m e r i c a  on  i n t e r n a t i o n a l  t r a d e .  H e  
c o n t a c t e d  A m b a s s a d o r  K i m b r o u g h  who told h i m  how B r a z i l  h a d  b e e n  
t r y i n g  to b u y  s o m e  w h e a t  f r o m  A r g e n t i n a  bu t  d i d n ' t  ge t  the job done  
b e c a u s e  A r g e n t i n a  was  m o r e  i n f e s t e d  wi th  s t a t e  t r a d i n g  p r a c t i c e s  than  
the U n i t e d  S t a t e s .  T h e y  f i n a l l y  gave  up and d e c i d e d  to buy  whe~,t f r o m  
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the Uni t ed  S t a t e s .  K i m b r o u g h  had sa id ,  " S u r e ,  we h a v e  got  s o m e  
w h e a t .  J u s t  g ive  m e  30 d a y s . "  T h i r t y  days  w e n t  by and no w h e a t  Was 
f o r t h c o m i n g .  So the B r a z i l i a n s  sa id ,  " L o o k ,  we h a v e  got to have  that  
w h e a t .  A r e  you go ing  to be  ab le  to d e l i v e r  i t ? "  K i m b r o u g h  sa id ,  "If  
you  wi l l  g ive  m e  a n o t h e r  30 days ,  I th ink  we can  d e l i v e r  i t . "  But  the 
o r d e r  had ,  f i r s t  of a l l ,  to go to the C o m m o d i t y  C r e d i t  C o r p o r a t i o n  of 
the Uni ted  S ta te s  to e s t a b l i s h  the e x p o r t  s u b s i d y  tha t  they  would  u se  
in  c o n n e c t i o n  wi th  th is  300 ,000  tons and 10 m i l l i o n  b u s h e l s  of w h e a t  in  
one  o r d e r .  And they  f i xed  the r a t e .  T h e n  b e c a u s e  it  w a s n ' t  go ing  to be 
an a l l - c a s h  d e a l - - s o m e  of i t  i n v o l v e d  s o m e  s t r a t e g i c  m a t e r i a l s - - i t  had  
to go to the D e p a r t m e n t  of D e f e n s e  to s e e  ff we cou ld  ge t  t h e m  to r e c e i v e  
the m a t e r i a l s .  The  A m b a s s a d o r  had  to go th rough  e igh t  Un i t ed  S ta te s  
a g e n c i e s  and  two i n t e r n a t i o n a l  a g e n c i e s  to t r y  to ge t  the dea l  c o n s u m m a t e d .  
By  the t i m e  he  got  p r a c t i c a l l y  a l l  the way a round ,  m a r k e t  l e v e l s  c h a n g e d  
and  he  had  to go b a c k  to the C o m m o d i t y  C r e d i t  C o r p o r a t i o n  to r e d e f i n e  
the s u b s i d y .  So he  sa id ,  "I  th ink  we a r e  about  to ge t  the job done  ff we 
c an  ge t  30 m o r e  d a y s . "  The  B r a z i l i a n s  sa id ,  " Y o u ' r e  too s low.  We h a v e  
got  to h a v e  the w h e a t  so we a r e  go ing  to buy 200, 000 tons of i t  f r o m  
C a n a d a .  You can  s t i l l  f u r n i s h  the b a l a n c e  ff you  can  d e l i v e r  i t  w i t h i n  
30 d a y s . "  C a n a d a  was  l o a d i n g  that  w h e a t  w i th in  24 h o u r s .  As an I n d i a n a  
f a r m e r ,  I c a n ' t  u n d e r s t a n d  th is  k ind  of s i t u a t i o n .  

We r e c o g n i z e  that  wi th  y o u r  G o v e r n m e n [  and m i n e  h o l d i n g  a b i l l i o n  
b u s h e l s  of  w h e a t  u n d e r  loan  as  a r e s u l t  of the p u r c h a s e  p r o g r a m ,  i t  
would  be  j u s t  s h e e r  p o p p y c o c k  to th ink  we could  d u m p  that  w h e a t  on the 
w o r l d  m a r k e t .  It  would  not  o n l y  d e s t r o y  the w o r l d  m a r k e t  but  the 
d o m e s t i c  f e e d  m a r k e t  as w e l l .  We would  p lay  the dev i l ,  in o t h e r  w o r d s .  

So we p r o p o s e  as  p a r t  of  o u r  D o m e s t i c  P a r i t y  P l a n  that  the Sec -  
r e t a r y  of A g r i c u l t u r e  be a u t h o r i z e d  to e s t a b l i s h  what  we c a l l  a " s t o p  
l o s s "  s u p p o r t  l e v e l  wh ich  would  take  into a c c o u n t  the r e l a t i v e  f e e d  
v a l u e  of w h e a t  c o m p a r e d  wi th  o t h e r  f e e d  c r o p s  and a l so  take  into a c c o u n t  
a t  the  s a m e  t i m e  the w o r l d  m a r k e t  s i t u a t i o n .  So we would  not  be  gu i l ty  
of  u s i n g  th is  a c c u m u l a t i o n  of the p a s t  t h r e e  o r  fou r  y e a r s - - t h a t  is  about  
how long  we h a v e  b e e n  a c c u m u l a t i n g  s t o c k s - - t o  u n d e r m i n e  e i t h e r  o u r  
r e g u l a r  f e e d  g r a i n  p r o d u c e r s  o r  o u r  r e a l  f o r e i g n  c o m p e t i t o r s .  Wi th  th is  
s top  l o s s  l e v e l ,  we cou ld  w o r k  ou r  way  out of the p r e s e n t  d i l e m m a  and 
a d j u s t  the s top  l o s s  l e v e l  in t e r m s  of m a r k e t  d e m a n d s .  T h e n  we would  
p e r m i t  whea t  to m o v e  at  o r  above  the s top  l o s s  l e v e l .  What  would  this  
do to the f a r m  l e v e l ?  O b v i o u s l y ,  i t  would  f o r c e  it  down to the p l a c e  
w h e r e  we would  have  to a u g m e n t  f a r m  income,  j u s t  as  we m a y  h a v e t o  
he lp  the twine  i n d u s t r y  in  M a s s a c h u s e t t s .  
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The  G r a n g e ' s  D o m e s t i c  P a r i t y  o r  the  w h e a t  cer t i f ics~te  p r o g r a m  
p a s s e d  t h r o u g h  the  H o u s e  of R e p r e s e n t a t i v e s  in  the  s e s s i o n  of  C o n g r e s s  
b e f o r e  the  f i r s t  s e s s i o n  of  th i s  C o n g r e s s ,  but  it s t i l l  had  A d m i n i s t r a t i o n  
a n d  F a r m  B u r e a u  o p p o s i t i o n .  So we though t  m a y b e  the  p l a n  m i g h t  not  
be as  c o m p l e t e l y  good  in  a l l  i ts  d e t a i l s  as  we had  though t  i t  w a s .  We 
d o n ' t  wan t  to be g u i l t y  of  r a m m i n g  p r o g r a m s  down a n y b o d y ' s  t h r o a t .  
Th i s  y e a r  it  was  r e c e i v e d  m o r e  e n t h u s i a s t i c a l l y  t han  it was  a y e a r  ago ,  
and  if  we  c a n  ge t  it  so  we c a n  s e D  it to a few m o r e  f a i r - m i n d e d  p e o p l e ,  
I a m  c o n v i n c e d  th i s  m e c h a n i s m  of i s s u i n g  c e r t i f i c a t e s  w i l l  w o r k .  w e  
w o u l d  i s s u e  c e r t i f i c a t e s  to e a c h  w h e a t  p r o d u c e r  fo r  h i s  p r o  r a t a  s h a r e  
of  the  d o m e s t i c  food m a r k e t .  M i l l e r ' s  cou ld  buy  t h e s e  c e r t i f i c a t e s  
e i t h e r  f r o m  the  f a r m e r s  o r  f r o m  the  banks  as  a g e n t s  of  the  G o v e r n m e n t  
in  w h i c h  l a t t e r  c a s e  the  f a r m e r s  c o u l d  c a s h  t h e i r  c e r t i f i c a t e s .  T h a t  is  
the  w a y  we p r o p o s e  to a u g m e n t  f a r m  i n c o m e  fo r  w h e a t  f a r m e r s  w i thou t  

t a k i n g  it ou t  o f  the  T r e a s u r y .  

C o n s u m e r s  m i g h t  p a y  an  e x t r a  1/16 of a c e n t  on  a loa f  of  b r e a d .  
On the  p r e s e n t  m a r k e t  t h e y  pay  the  A m e r i c a n  p r i c e  l e v e l  fo r  t ha t  p r i -  
m a r y  s u p p l y  of  w h e a t ,  u n d e r  the  G r a n g e  p lan ,  we c o u l d  u s e  the  r e s t  of  
the  w h e a t  s u p p l y  in  s e c o n d a r y  u s e s  s u c h  as f e e d  u s e s ,  a t  o r  s o m e w h a t  
above  the  " s t o p  l o s s "  s u p p o r t  l e v e l .  

G r e a t  n u m b e r s  of l i t t l e  f a r m e r s  in  P e n n s y l v a n i a  a n d  a long  the  
A t l a n t i c  C o a s t  a r e a  h a v e  t r a d i t i o n a l l y  p r o d u c e d  t h e i r  own  w h e a t  f o r  
c h i c k e n  f e e d  and  u s e d  it  on t h e i r  own p l a c e s .  O u r  p l an  w o u l d  p e r m i t  
t h e m  to do tha t  w i thou t  any  p r o g r a m .  Now b e c a u s e  of the  s o - c a l l e d  
c o s t  of c o m p l i a n c e ,  t h o s e  f e l l ows  c a n ' t  do t h a t .  If  t h e y  g r o w  15 a c r e s  
o r  m o r e  of  w h e a t  t h e y  c a n ' t  e v e n  f e e d  t h e i r  own w h e a t  on  t h e i r  own l i t t l e  
f a r m s  wi thou t  t a k i n g  p a r t  in the  G o v e r n m e n t  P r o g r ~ . m .  We a r e  u n d e r  
the  m o s t  r i g i d  s o r t  of  p r o g r a m .  Did you ge t  a n y  s i g n i f i c a n c e  out  of  m y  
a t t e m p t  to a n s w e r  y o u r  q u e s t i o n ?  

QUESTION: It was  c l e a r  but  it  l e a d s  to a n o t h e r  q u e s t i o n .  It 
a p p e a r s  to m e ,  a t  l e a s t  f r o m  r e a d i n g  the n e w s p a p e r s ,  tha t  o u r  G o v e r n -  
m e n t  has  f o r  qu i te  a w h i l e  b r o u g h t  qui te  a f ew a g r i c u l t u r a l  e x p e r t s  in to  
the  G o v e r n m e n t  and  c o n s u l t e d  wi th  t h e m .  I w o n d e r  why  t h e y  h a v e n ' t  
c o m e  up wi th  s u c h  a p r o g r a m  o r  why  t h e y  h a v e n ' t  c o m e  up w i t h  s o m e -  
t h ing .  

MR.  NEWSOM: I a m  t e m p t e d  to be p e r f e c t l y  h o n e s t  on t h a t .  T h i s  
c o n f u s i o n  and  d i f f e r e n c e  of  o p i n i o n  i s n ' t  a n y t h i n g  new in  a g r i c u l t u r e .  
As I s a y ,  I a m  a l i t t l e  e m b a r r a s s e d ,  but I a m  d i s p o s e d  to m o r e  o r  
l e s s  b a r e  m y  s o u l  in  t h i s  p a r t i c u l a r  g r o u p .  I d o n ' t  know j u s t  why.  
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But  in v i e w  of th i s  c o n f u s i o n  and  c r o s s - p u r p o s e  w i t h i n  a g r i c u l t u r e ,  
we g e n e r a t e d  the  i dea  tha t  wha t  the S e c r e t a r y  n e e d e d  was  a N a t i o n a l  
A g r i c u l t u r a l  A d v i s o r y  C o m m i s s i o n .  And a g a i n  we s o l d  tha t  i dea  to the  
R e p u b l i c a n  P l a t f o r m  C o m m i t t e e .  We t r i e d  to s e l l  i t  to the  D e m o c r a t i c  
p o l i t i c a l  p a r t y  but  t h e y  w e r e  in p o w e r  at tha t  p a r t i c u l a r  t i m e  and  t h e y  
w e r e n ' t  buy ing .  

T h e  P r e s i d e n t - e l e c t  b e c a m e  so e n t h u s i a s t i c  about  th i s  i d e a  tha t  
one  of the  f i r s t  t h ings  he  d i s c u s s e d  wi th  E z r a  B e n s o n  when  he  m a n a g e d  
to t a l k  E z r a  into  b e c o m i n g  S e c r e t a r y  of A g r i c u l t u r e  was  the  a d v i s a b i l i t y  
of  c a r r y i n g  out  the  R e p u b l i c a n  P l a t f o r m  to appo in t  an  A g r i c u l t u r a l  Ad-  
v i s o r y  C o m m i s s i o n .  

We p l e a d e d  wi th  t h e m  to ho ld  off un t i l  we c o u l d  get  s u c h  a C o m -  
m i s s i o n  l e g i s l a t i v e l y  a p p r o v e d .  It was  o u r  b a b y  and  we d i d n ' t  know 
w h e t h e r  we c o u l d  p u b l i c l y  oppose  p r e m a t u r e  a p p o i n t m e n t  a t  t ha t  p a r t i c u -  
l a r  s t a g e  of the  g a m e  as  a m a t t e r  of t i m i n g .  

A commission was assembled on a voluntary basis. All of the 
members are friends of mine and I have high regard for them, but we 
didn't get a balanced commission. We got a commission made up of 
agriculture's friends--people for the most part who had always had 
expense accounts that they could charge their expenses to or who were 
rather independent and didn't care whether they charged it to anything 
or not. They came in on a voluntary basis, even prior to inauguration. 

T h e n  a f t e r  i n a u g u r a t i o n  we g o t  the  A d v i s o r y  C o m m i s s i o n  by E x e c u -  
t i ve  O r d e r - - I  t h ink  it  is  1 0 4 7 2 - - b u t  we s t i l l  d i d n ' t  have  a n y  b a s i s  f o r  
c o m p e n s a t i n g  t h e s e  p e o p l e .  

What  I a m  s a y i n g  is  t ha t ,  e v e n  though  t h e s e  w e r e  f ine  f r i e n d s  of  
m i n e ,  we d idn ' t  have  a n y  of the r a n k  and  f i le  of wha t  I p r e f e r  to r e f e r  
to as  " f a r m  f a m i l i e s . "  T h e s e  peop le  a r e  c o n c e r n e d  wi th  e f f i c i e n c y  in 
a g r i c u l t u r e ,  as  t h e y  s h o u l d  be,  but t h e y  a r e  the  p e o p l e  who k e e p  t a l k i n g  
abou t  tha t  10 p e r c e n t  of the  A m e r i c a n  f a r m e r s  wh ich  p r o d u c e s  abou t  88 
p e r c e n t  of  the t o t a l  A m e r i c a n  c o m m e r c i a l  p r o d u c t i o n .  If you  a r e  o n l y  
go ing  to t a lk  about  10 p e r c e n t  of  the  f a r m e r s  and  t a lk  about  a g r i c u l t u r a l  
e f f i c i e n c y  on  the one hand ,  and  t a lk  on the  o t h e r  hand  about  u n d e r - e m -  
p l o y e d  f a r m  f a m i l i e s - - a b o u t  1o 5 m i l l i o n  wi th  a g r o s s  i n c o m e  of l e s s  
t han  a t h o u s a n d  d o l l a r s  a y e a r - - w h a t  a r e  you  going  to do abou t  the  3-112 
m i l l i o n  f a r m e r s  who o p e r a t e  160 a c r e s  of C o r n  Be l t  l and  o r  a c o u p l e  
of  s e c t i o n s  wi th  f a m i l y  l a b o r  in the W h e a t  B e l t - - t h e  f a m i l y - t y p e  o p e r -  
a t o r  ? 
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O u r  A d v i s o r y  C o m m i s s i o n  d i d n ' t  e m b r a c e  t h i s  k i n d  of  b a l a n c e d  
p o i n t  o f  v i e w  f r o m  the  b r o a d  f r o n t  o f  A m e r i c a n  a g r i c u l t u r e .  I a m  n o t  
d i s c r e d i t i n g  e f f i c i e n c y ,  D r .  K r e s s ,  a t  a l l .  I a m  a s  m u c h  i n t e r e s t e d  
in  e f f i c i e n c y  a s  a n y b o d y ,  b u t  o u r  t o t a l  f a r m  p r o b l e m ,  g e n t l e m e n ,  
e m b r a c e s  s o c i o - e c o n o m i c  d i f f e r e n c e s .  I s u s p e c t  t h a t  y o u  c o u l d  m a k e  
a p r e t t y  s t r o n g  c a s e  f o r  t he  t o t a l  c o n t r i b u t i o n  to o u r  n a t i o n a l  w e l f a r e  
o f  s o m e  o f  t h e s e  f a m i l i e s  t h a t  m a y  n o t  b e  in  t h a t  top  10 p e r c e n t ,  t h a t  i s  
p r o d u c i n g  88 p e r c e n t  o f  t he  c o m m e r c i a l  p r o d u c t i o n  of  A m e r i c a n  f a r m e r s ,  
a n d  I a m  i n t e r e s t e d  in  t h e  w e l f a r e  o f  t h o s e  3 - 1 / 2  m i l l i o n  f a r m  f a m i l i e s .  

I a m  a l i t t l e  b i t  a p o l o g e t i c  f o r  g e t t i n g  q u i t e  a s  f a r  a f i e l d  o n  y o u r  
s p e c i f i c  q u e s t i o n  a s  I d i d ,  b u t  I d o n ' t  k n o w  h o w  to a n s w e r  i t  a n d  a n s w e r  
i t  a s  f u l l y  a s  I w a n t  to a n s w e r  i t .  We w a n t  t h i s  c o m m i s s i o n  i d e a  m a i n -  
t a i n e d  b u t  we  a r e  g e t t i n g  a l i t t l e  b i t  w e a r y  o f  h a v i n g  the  S e c r e t a r y  s a y  
t h a t  t h e  N a t i o n a l  A g r i c u l t u r a l  A d v i s o r y  C o m m i s s i o n  a d v i s e d  a g a i n s t  t h e  
c e r t i f i c a t e  p r o g r a m  w h e n  we d i d n ' t  h a v e  a n  o p p o r t u n i t y  to t a l k  to t he  
c o m m i s s i o n  a b o u t  o u r  o w n  p r o g r a m .  

Q U E S T I O N :  G e t t i n g  b a c k  to t h i s  q u e s t i o n  of  1 / 1 6  o f  a c e n t  e x t r a  
f o r  t he  l o a f  o f  b r e a d ,  I a d m i t  i t  i s  a v e r y  s m a l l  i n c r e a s e ,  W h a t  I 
a m  i n t e r e s t e d  in  k n o w i n g  i s  h o w  m u c h  w i l l  t he  p r o g r a m  c o s t  t he  c o n -  
s u m e r s  a s ,  s a y ,  t h e  c o s t  o f  p a r i t y  o r  s u b s i d y  p r o g r a m ?  

M R .  N E W S O M :  I t h a n k  y o u  f o r  t h a t  q u e s t i o n .  T h a t ' s  a d a n d y .  
U n d e r  t h e  r i g i d  h i g h  s u p p o r t  p r o g r a m  the  c o n s u m e r  a s  a t a x p a y e r  
i s  p a y i n g  t he  t o t a l  c o s t  o f  s u p p o r t i n g  a l l  o f  t h i s  w h e a t ,  e v e n  t h o u g h  
we  d o n ' t  k n o w  w h a t  i n  t h u n d e r  i s  to b e  d o n e  w i t h  i t  a f t e r  t he  G o v e r n -  
m e n t  g e t s  i t .  U n d e r  t h e  G r a n g e  p r o g r a m ,  the  c o n s u m e r - t a x p a y e r  w i l l  
p a y  o n l y  o n  t h e  b r e a d  h e  c o n s u m e s .  H e  w i l l  b e  c o m p l e t e l y  f r e e  o f  
p r i c e  s u p p o r t  o n  a p p r o x i m a t e l y  50 p e r c e n t  o f  o u r  w h e a t  s u p p l y  a n d  
t h e r e  w i l l  b e  no a d m i n i s t r a t i o n  c o s t  in  i t  o t h e r  t h a n  a l i t t l e  h a n d l i n g  
f e e  f o r  c e r t i f i c a t e s ,  w h i c h  the  b a n k  c a n ' t  b e  e x p e c t e d  to h a n d l e  f o r  
n o t h i n g ,  b u t  t h a t  c o s t  w i l l  be  i n s i g n i f i c a n t .  

T h e  b e a u t y  o f  i t  i s  t h a t  i f  w e  h a v e  the  a b i l i t y  in  a g r i c u l t u r e  to 
m a k e  t h e s e  s h i f t s - - a n d  I a m  c o n v i n c e d  w e  do h a v e - - t h e n  i t  i s  o n l y  
a m a t t e r  o f  t i m e ,  I t h i n k ,  b e f o r e  we  c a n  a d j u s t  t he  c e r t i f i c a t e  v a l u e .  

We  p r o p o s e  i n i t i a l l y  t h a t  i t s  v a l u e  s h o u l d  b e  d e t e r m i n e d  b y  t h e  
S e c r e t a r y  to r e p r e s e n t  t h e  d i f f e r e n c e  b e t w e e n  the  p r o b a b l e  f r e e  m a r k e t  
p r i c e  a n d  t he  d e s i r a b l e  s u p p o r t  l e v e l .  L e t  u s  a s s u m e  t h a t  we  c a l l  t he  
d e s i r a b l e  s u p p o r t  l e v e l  a b o u t  100 p e r c e n t  o f  p a r i t y  a n d  e s t i m a t e  t he  
f r e e  m a r k e t  p r i c e  i s  g o i n g  to b e  75 c e n t s  u n d e r  t h a t ,  w h i c h  i t  i s  n o w .  
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C o n s i d e r i n g  fo r  a m o m e n t  on ly  tha t  w h e a t  g r o w n  fo r  f e e d  and  
e x p o r t  t r a d e ,  w e  m i g h t  ge t  a p r o d u c t i o n  of a p p r o x i m a t e l y  1 ,000 ,  000 
b u s h e l s  of w h e a t  at  the  f r e e  m a r k e t  p r i c e  of  75 c e n t s  a b u s h e l  u n d e r  the  
p a r i t y  l e v e l .  I m i g h t ,  as  an  Ind i ana  w h e a t  f a r m e r ,  s a y  I w i l l  not p r o -  
duce  w h e a t  on tha t  b a s i s ,  o v e r  and  above  m y  s h a r e  of  the  d o m e s t i c  food  
m a r k e t .  But m y  f r i e n d s  in W a s h i n g t o n  Sta te  m i g h t  d e c i d e  t h e y  c a n  p r o -  
duce  p l e n t y  of  w h e a t  fo r  the  open  m a r k e t  at  75 c e n t s  a b u s h e l  u n d e r  the  
p a r i t y  l e v e l .  

But  in I n d i a n a  I m a y  e v e n  d e c i d e ,  not  be ing  ab le  to p r o d u c e  h igh  
m i l l i n g  q u a l i t y  w h e a t  tha t  I w i l l  j u s t  p r o d u c e  enough  to f i t  in to  m y  r o t a -  
t i on  p r o g r a m ,  f u r n i s h  c o v e r  c r o p s  fo r  l e g u m e s  and  for  f eed  u s e s .  I 
c a n  s e l l  a l i t t l e  bi t  in L o u i s v i l l e  on a c a s h  b a s i s ,  and  I w i l l  g r a d u a l l y  
be p r o d u c i n g  wha t  I c a n  p r o d u c e  and  s e l l  on the open  m a r k e t .  

What  we a r e  t r y i n g  to do is s o f t e n  the  i m p a c t  of the  d r a s t i c  a d j u s t -  
m e n t  tha t  is  n e e d e d .  

QUESTION:  I a m  f r o m  the  State  D e p a r t m e n t .  I m i g h t  p r e f a c e  m y  
r e m a r k s  by  s a y i n g  tha t  I was  c a l l e d  in  to h a n d l e  th i s  dea l  wi th  B r a z i l  
tha t  you  w e r e  t a l k i n g  about .  

MR. NEWSOM: T h a t ' s  wha t  you  get  in to ,  i s n ' t  i t ?  

QUESTION:  And f a r  f r o m  the  t h r e e  m o n t h s  tha t  you  w e r e  t a l k i n g  
abou t ,  a f t e r  I s p e n t  18 m o n t h s  on it ,  t h e  d e a l  i s n ' t  f i n i s h e d  ye t .  I e n -  
t i r e l y  a g r e e  wi th  you on the  d i f f i c u l t i e s  of G o v e r n m e n t  o p e r a t i o n .  

My q u e s t i o n  is s o m e w h a t  d i f f e r e n t .  Would  you  c o m m e n t  on the  
p r o p o s a l s  S e n a t o r  Doug las  h a s  b e e n  m a k i n g  of a d i r e c t  bonus  s u p p o r t  
of s o m e  l e v e l ,  s a y  the f i r s t  $ 3 , 0 0 0  i n c o m e  o r  the f i r s t  $ 1 0 , 0 0 0 ,  o r  
s o m e t h i n g  l ike  tha t  i n s t e a d  of go ing  a c r o s s  the  b o a r d ?  

MR.  NEWSOM: A s  h igh  a r e g a r d  as  I have  fo r  S e n a t o r  D o u g l a s ,  
I a m  v e r y  m u c h  a f r a i d  tha t  k i n d  of a p r o p o s a l  is  not s o u n d  o r  a c c e p t a b l e .  
I s u b m i t  to you,  g e n t l e m e n ,  I wou ld  be one  of the  l a s t  ones  in th i s  c o u n -  
t r y  to s u b s c r i b e  to the  p o l i c y  w h e r e b y  we put  a c e i l i n g  o v e r  A m e r i c a n s .  
H o w e v e r ,  I t h ink  he  has  a f u n d a m e n t a l l y  d e s i r a b l e  o b j e c t i v e  in  m i n d .  

I t h i n k  if we c a n  m o v e  in  the  d i r e c t i o n  of  p e r m i t t i n g  p r i c e  to f u n c -  
t i on ,  and  i f  we c a n  p r o v i d e  s o m e  i n c o m e  p r o t e c t i o n  in  the  b a r g a i n ,  out  
of  the  m a r k e t  p l a c e ,  we m a y  w e l l  f ind  tha t  th i s  f a m i l y - t y p e  o p e r a t o r  is  
g i v e n  a b e t t e r  o p p o r t u n i t y  to c o m p e t e  wi th  the g ian t  o p e r a t o r s  l i k e  the  
Torn C a m p b e l l s ,  who p r o d u c e  t e r r i f i c  v o l u m e s  of  w h e a t .  
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The  r e a s o n  why  I th ink  we can  j u s t i f y  a d d i t i o n a l  i n c o m e  p r o t e c t i o n  
f r o m  the m a r k e t  p l a c e  l i e s  in  the f u n d a m e n t a l  f ac t  that  t h e s e  r u r a l  
A m e r i c a n  f a m i l i e s  have  to l ive  in a p r o t e c t e d  A m e r i c a n  c o s t  l e v e l  
s o c i e t y .  And in  th i s  c u r r e n t  a d j u s t m e n t  p e r i o d  in  a g r i c u l t u r e ,  w h i c h  
I don '  t e n v i s i o n  as  b e i n g  a p e r m a n e n t  s i t ua t ion ,  I th ink we h a v e  the 
d y n a m i c  c h a r a c t e r i s t i c s  that  (ff we c a n  j u s t  buy s o m e  t i m e  fo r  o u r -  
s e l v e s )  we can  ad ju s t  to the point  w h e r e  we can  e v e n t u a l l y  ge t  r i d  of  
the p r e s e n t  s u p e r s t r u c t u r e  of g o v e r n m e n t  r e g u l a t i o n  and p r i c e  f i x ing .  
But  in  this  a d j u s t m e n t  p e r i o d ,  i th ink  we m a y  be w e l l  j u s t i f i e d  in  
g iv ing  the 160-240 a c r e  f a r m - f a m i l y  the o p e r a t o r  in m y  own a r e a - -  
and that  is  not  the d e f i n i t i o n  of a f a r m - f a m i l y  in New E n g l a n d  o r  in  
the F a r  W e s t  e i t h e r - - h o w e v e r  we m a y  f ina l l y  def ine  h i m ,  a l i t t l e  
b i t  b i g g e r  s h a r e  of the c e r t i f i c a t e s  in ou r  p a r t i c u l a r  type of p r o g r a m  
o r  a s i m i l a r  p r o g r a m  that  we thLnk we a r e  ge t t i ng  d e v e l o p e d  f o r  r i c e  
and  fo r  co t ton .  

I b e l i e v e  m a y b e  t h e r e  is  no f u n d a m e n t a l  d i f f e r e n c e  in  p u r p o s e  
b e t w e e n  o u r s e l v e s  and  Sena to r  Doug la s ,  but  I a m  awfu l l y  a f r a i d  of 
any  a r b i t r a r y  c e i l i n g  o v e r  i n d i v i d u a l s .  T h e r e  was  a t i m e  w h e n  the 
G r a n g e  had  a p o s i t i o n  that  o p p o s e d  s o - c a l l e d  p a r i t y  p a y m e n t s  and 
p r i c e  s u p p o r t  above  $10, 000 a y e a r  to any p r o d u c e r .  So you s e e  we 
h a v e  b e e n  f l i r t i n g  wi th  the p r o b l e m .  

QUESTION:  I b e l i e v e  in y o u r  r e m a r k s ,  wh ich  I e n j o y e d  a g r e a t  
d e a l  i n c i d e n t a l l y ,  you  e i t h e r  d e l i b e r a t e l y  o r  i n a d v e r t e n t l y  o m i t t e d  the 
G o v e r n m e n t  p r i c e  s u p p o r t  p r o g r a m  fo r  d a i r y  p r o d u c t s .  B e i n g  a c o n -  
s u m e r  of b u t t e r ,  p r i m a r i l y ,  and  c h e e s e ,  I w o n d e r  ff you would  c o m m e n t  
on  that  ? 

M R .  NEWSOM: I a m  s o r r y  t h e r e  a r e  on ly  a few m i n u t e s  l e f t  b e c a u s e  
that  is  a b ig  p r o b l e m .  But  b a s i c a l l y  l e t  m e  ju s t  s ay  that  h e r e  a g a i n  we 
w e r e  v i c t i m s  of s o m e  awful  p o o r  p l ann ing ,  and we w e r e  t r y i n g  to s u p -  
p o r t  the d a i r y  i n d u s t r y  by s u p p o r t i n g  the b y p r o d u c t s  of  the d a i r y  i n d u s -  
t ry ,  and  i t  j u s t  w o n ' t  w o r k .  

I a m  old  enough  to r e m e m b e r  w h e n  we u s e d  to c a r r y  the  who le  m i l k  
in  and run  i t  t h rough  the s e p a r a t o r .  We fed  the s k i m  m i l k  to the p igs  
and  c h i c k e n s  and  s o l d  the c r e a m .  T h o s e  days  a r e  gone .  O u r  p r i m a r y  
u s e  is who le  m i l k .  We a r e  s t i l l  t r y i n g  to s u p p o r t  the d a i r y  i n d u s t r y  by  
1910 p r a c t i c e s  by  s u p p o r t i n g  c h e e s e  and b u t t e r .  

The  m a r k e t i n g  a g r e e m e n t  a p p r o a c h  is  a m u c h  s o u n d e r  a p p r o a c h  
b e c a u s e  it  i s  d e s i g n e d  to tap the  p r i m a r y  d o m e s t i c  m a r k e t  j u s t  as  
we a r e  t r y i n g  to do wi th  w h e a t  in ou r  p r o g r a m .  Ye t  we a r e  ge t t i ng  
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into t roub le  wi th  the m a r k e t i n g  a g r e e m e n t s .  The  lounger they  l ive ,  
the m o r e  t e n d e n c y  t h e r e  is to e m b r a c e  l a r g e r  and l a r g e r  a r e a s ,  
and I a m  not  s u r e  we w o n ' t  ye t  5ave  r e g i o n a l  m a r k e t i n g  a g r e e m e n t s .  
T h e n  I d o n ' t  know w h e r e  we wi l l  go to f r o m  t h e r e .  

I was  down in A f r i c a  a y e a r  ago l a s t  May and I s aw what  A v e r t o n  
A g r i c u l t u r a l  C o l l e g e  is  do ing  t h e r e ,  p r o d u c i n g  m i l k  a t  15 c e n t s  a 
ga l lon ,  wi th  l a b o r  at $ 2 . 5 0  fo r  30 d a y s .  We c a n ' t  a s k  ou r  d a i r y  p r o -  
d u c e r s  to c o m p e t e  wi th  that  k ind  of l a b o r .  T h e y  a r e  not  b ig  enough  
ye t ,  but  they  a r e  expand ing .  But  i t  is  j u s t  a s i n i n e  to t r y  to s u p p o r t  
a g r e a t  d a i r y  i n d u s t r y  and i g n o r e  the p r i m a r y  use  of the b a s i c  d a i r y  
p r o d u c t .  T h a t ' s  why we w e r e  n e u t r a l  on that  q u e s t i o n  of w h e t h e r  to 
s u p p o r t  c h e e s e  and b u t t e r  at  90 p e r c e n t  of p a r i t y .  It d o e s n t t  m a k e  
a d a r n  b i t  of d i f f e r e n c e .  

D R .  KRESS: M r .  N e w s o m ,  on b e h a l f  of the C o m m a n d a n t  and  
the s t u d e n t s ,  thank  you fo r  a m o s t  i n t e r e s t i n g  m o r n i n g .  

(10 F e b  1 9 5 6 - - 2 5 0 ) K / m m g  
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