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I 

Gener~at Mundy, Admh~a| Fatr~ek, Gentlemen: 

~mOr~tng we  BhaU concern ourse lves  with a gerueral discuss ion 
i 

e~f ~as ie  e~r~Omfe~ with s o m e  retex-ence to the Review of Economics  

se~tton of our e o ~ s e .  

I am well  &ware that everyone who ]~S been on this platform has 

$edd smnethtng~abmat e ~ m o m t ~  the f i~st  day he came,  So that, if I 

can, ~ a e e  ~ e ~ h i n g  different teday~ it wilt be due to sheer  ingenuity. 

~t x~emtne~ ~ne of a~tittle s tory  w~tc~ i s  appropriate at this ttn3e. 

There w~S a mother l~|ee&to one e t  those with the wide white s tr ipe 
t 

dow~ the back, tt~!ng ~n the fc~est  with two l i t t le  woods puss ies .  One 

WaS named In and the ~the~ was n~med O~t. One day In was out ~nd Out 
1 

was i~, ~ d  the n~ot~e~r said to ~u~, " Y ~  go out and bring ~n In." So 

OUi went out ~ a~te~ a ~ n ~  ~ t ~ e  he returned without In. The mother 

Sc~lded h t ~ .  She t e ~  him tt~t she had ~ v e n  h i ~  a Job to do and that 

he  had not dcm~ it. So ~ i n  she  told Out to ~ out and bring In in, 

So he we~t out and was baek a lmost  ~ m e d t ~ t e l y  with In. The mother 

~ o ~ t a t e d  him on hav!ng done his job wel l  and asked hin~ how he had 

~ee~m~pttshed it sO q~ek|y. And Out replied, '~In-stinet." 

t ~ave a l t t t ~  chart ev~er ~here which Will give you the five ~ a i n  

divi/sic~ns of my t ~  a~J~[ ! wit! try to indicate to you from tln~e to t~me 
P 

where t think i am on tJ~¢ e ~ t ,  



'-. '~ '  , 1. N m i e s - - ~ f f k g i ~ s  and ~epping Stones. 

XconOm~ffs iS Simply the s~udy ~ matzos r~aterial wants, his 

", material wan~s--n~ his Soei~t wan~s, not hl~ emotional wants, not hzs 

p ~ h O I O ~ S ~  W ~ * - t t ~  M~ ms~terial ones.-~ 

' ~ o n o ~ i e s  i~" cer~e o f , , t h e  ~ I  s c ~ c e s °  and as ~uch std~ers when 

'~-~ ~ to ~he ~atur~| sete so ,a~ on. YOu know we h~ve 

had 8¢me ~ i k  about e~I,  t ~ .  Economies ha~'no laboratory in which 

to~or~Uet !t~ resea~-eh~-ud test its conclusi s0 unless you regard the 

whole w ~  ~ I d  of human be~ng~ a~ i ts  labo~tory  and workshop. Such 

' -  a W~'kshop~:-!S ~ w ~ e | ~ y  al beS~. 

F~C~m~Ics N e x ~ n e s s  as  to its forecasting ~biltties. in 

p a ~ u l ~ r  S ' i ~ m g .  ~ h i ,  an b e i ~  t~ve the capacity tO say 

~I~o" when ~i|  th~ d~m Ir~dleat~s that the ~rtheoming answer wi~l be 

L 

I 

~ZYes. ~ in forecasting ge~er~al situations, however, econc~tes  does 

' muCh b e t t e r ~  

BUS~ • we  Use the dictio~aryo we find tha~ a sc ience--any sc ience- -  

c e r l s ~ s  ~f d e m ~ t r a t e d  ~ruths or  of ~ e r v e d  facts boun~ together in 

s ~ a ~ r ~ f  ~ n e r a |  laws. ~ which system includes the means fox, 

discovery of new ~ t h s ,  

By this deflnit|~n, then. ec~nomtcs is a selenee.  Certainly a growing 
! 

hUmber~Qf highly educated persons ~ e  spending their l ifetimes in 

suing its en~s, and each ~ U here this morning has a whole ser ies  of 

t 



etwrently p r e s s ~  p e r s ~ t t  eeonor~ie probieme. 
,4 

it ~ intere~sUng th~ economics was once ealled "political 

economy, "the ~ n o m y  of the political unit. This situation persisted 

even ~fler th~ t ~ n  of  this century. BUt, during the period roughly 

from I90~ ~o 19~o we spoke of the science of economics.  Today we 

~ e  r~ i e in g  an tn~r~e~slflg ~endeney o~ce again to consider economic 

f a e ~  in ~ i o n  t~ the ~n~tm~ai pe~litlca| Unit as ~he concept of the 

w e ~ a ~  s t a ~ g r o w s  ~ - i n ~ r ~ t y ,  

There iS no doubt tha~ modern economies begins with Adam Smith. 

His ~Weal~h of Nattm~s~" published in 1776. was the hrs t  work to give 

~s '~ ~horoughty ~u~eg~ted system of ecO~0mies and a system geared to 

.an e ~ ! v i n g  L~~| S~ety. 

W r i ~  ~ economies, of course, ~ e s  back many centuries before 

J 

the beginning of~he ~ l s t i a n  era. Many like to refer  to Plato, Aris-  

tone, and X e ~ p h ~  aS f~-mat wrlters on e ~ n a m i e  topics. Atl of them 

made ~mp~'tant ¢~on~ribufl~ns ~o political and eem~mie  theory, but 

~i~h~ut at~empU~g to ¢level~p a complete text. 

~ I like ~0 back e~e~ f ~ h e r  in history. The "Code of Hammurabt." 

e ~ p o s e d  z~Ughlyabout 2000 B. C.,  set  standard wages for the skilled 

W~rke~s of ]~bylon and fixed p~eiees for the sale of ¢at~le. 

~dvar~ing lgO0 years to ~Si B . C . ,  we find the C ~ n e s e  s tates~an,  

~ U f ~ i ~ S ,  ~ f l ~ r g :  11 g~ernn~ent price-fixing, ~) state aid and 

~et ie f  ~o~ the a ~ d ,  3) eq~altt F and ~ v e ~ r ~ t y  of taxation, and 4) 

(~e~,haps our first  free  Leader. ) 
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+ ~  ~The e¢+onemj~ ~f  the + Middle A gee were b~siealiy philosophers--  

and. for t l ~ t - ~ N e r ,  ~h~t e~o~omi~t foday ~ not ? These ph~loso~ers  

were e~eerne~t  ~ t h  the idea~ in m~nldnd and stood for the ~de~Ltstic 

~tepia~ treatment Of each and e v e w  p e ~ o n .  

' , '  ~. But It is  s l l t |  to Adam Smith that eritte~ of o~r moder~ economy 

t ~ tO find a wb~tppt~ b ~  ~" ~c~pegoat. Smith and his followers. 

~ e n  catied e t a s ~ / ~ t ~ ,  are ~,eeused ~f ~nerattng the eorrcept of 

te~tsses~fa~e ~ d ' ~  hu.n!ng t ~ s e  en n~ankind the modern, greedy, 

N~ ameunt of  explima~io~ that Adam Smith simply saw that the 

# ~ e  had thet, et¢~o~ t~e~fe~ed too much with men's lives and left 
3q 

them s t ~ t e ~ o  ~ tba~ he w~p afro a p~of~so~  of moral  phtlosophy 

in the Unive~i ty  e f ~ E d t n ~ ,  wilt placate t h e e  who today castigate 

Smith. They Seem ~0 desire to return to the very system of state con- 

trob~ t h ~  ~ helped 0 ~ ' ~ ,  

I Will ~Ot W ~ y  yOU this me~ning with a ~'eh~rsal  of the z~any and 

~ t e u S  sehootS of eeonomle F and ~f eeenomists  that have followed 

S~ith.  ~ e i ~  ~ e ~  are Ie~d~n. ~ i do want to make a point that I 

tJ~rdt is  important. The l~th century soe~tlist school o~ Karl M~rx 

w u  pree.ee~ed by a f ~ m i d a b l e  Croup of  w~rlters now known as the 

pre-   see tte- . 

~4eh aS the ~ e P ,  C~mln, 

to S ~  if [ / ~ d  b~  slot7 s ~ i g h t  the other day I faund to my ~rpr ise  in 

4 

o ~ 

tt /neluded severa! ar~toerat ic  and rich men, 

C e ~ t  Benri de ~ t ~ t ~ S ~ o n  (and just in eJ~eektng 



the ertCyetopedtst that he had atso been with the French at Yorktown). 

]~ber~t ~ e ~ ,  ~ ~ l t s h  textile lycQon, was a member of this sctmol, 

] 

¥ 

~ d  the 6¢rman ~ J ~ t t ~ t ,  F e r ~ n d  taSsl te .  

~K~I Mat~x. then, wh~ lived ~ 18t~ to 1 8 ~ .  was not ~he first 

wr~t~rr on the e ~ j ~ s  of ~o~i~t~s~, an~ eez, tainly wilt not be ~he last. 

, ~ the ~ f m m  mz~t~, schools of economics  that are identified under 

sue~  names as ~ e  ~ 1 ~ a ~ S ,  th~ p~t~e~ss ie i s t s0  the revL~ionists. 
v 

flte hiktea, ic~i ~ u p ,  ~he '~soCialis~, ~te Fabian s~laliS.tS, the statistz- 

~ ¢taxtS, and the ~cono~etristS, we find ~ h e d  A~e~ieans  belonging 

ea#l~, ~ t  ~,~ p~rtieu1~ A~meriCan schoot of e e ~ i e  thinkers has 

a r ~ ,  Americans have perhaps ec~Ttbuted as much or more to ~ e  

resent st~ttlstteml ~- eeo~mmetrte sChoo|jz as to any other. 

i have ~ ,  A m e ~  has p~H~ueed me~y great economists both 

as  wr~ter~ and as  ~ e h e r s .  but perhaps Ameriea~s economic genius 

l i e s  ~n the praetlesi  appl lea~ |~  of e c o n ~ i e  ideas to everyday Living. 
! 

A | ~ g h  w~ ~ pa'odu~ed r~ dlst~gulshed An~e1,1ean school of econOmiC 

~ g h t ~  I want tO rei~er this m ~ n i n g  to two ~ e r t e a n  wrRers on econ- 

rOm~ ~O~. 

Am~mg the eeoncmls~  deserlblng themselves as Instflutiona!istso 

we find the name of the A~er~ea~  Thorsteln Vebienj carefully enshrined 

ver~ high e~ ~I~ l ist  of  those who have influenced the s c h o o l  The 

An~rtcan E c ~ t ~  Assentation devoted a vzhO|e prog~rn to him three 

4 
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yea~s a ~  ~t the t ime of ~he Association's annual meeting, Veblen 

i% remembm~ed a~, a eauettC v r i t ~  Of n~e~lern ~mertean ways and n~an- 

nerS~ b~t him~'eif did not bffer a ©on~ptete economic or p~liUeal system 
~alq 

as/~iternative to ~ha~ whfeh he  crtttclZed~ He is probably best known 

for his work. "The" ~ ~ the Leisure C ia . s ."  pubhshed m 1899. 

The s;ecor~ man that I w ~ h  to refer  to ~ JOhn Kenneth Galbraith, 

P~eSentW teaeh~n~ at H~rv~rd. A few y e ~ s  ago he formulated his 

theoz,y ~ Cocrn~ervaiiing power whieh, +as Usually happens when new 

j .  t i~ory L~ ~ ~ e d ,  set the evonm~ie wortd ~tO Opposiug e~mps. 

G~atl~ eve~'~pl~d,  Lhe t~e~r7 of com~terwtfltng power ho|ds that, 

ff any ~ e  of  the ~. faetm~s Of p ~ d ~ t t e a - - w h t c h  are L~nd. labor. 

~nd ¢aPi~t-+beC~mes too ~ t ,  the other two will temlmrarity 

e~mbine to reduce the ~v+~strength of the f~ird. Or should we list the 

three o ~ i ~  ~ ma~s p ~ u e ~ ,  mass  tabo~+ ~ d  mass  buying, 

with ~ e  ~ v e r ~ m e n t  control over each? 

yawing l~f-h~ ~e~ appeal 

TO me,  this theory of counter- 

+ But ! Lm net SO much pe~a~ded  over Cm~Ibraith,s more ~ecent 

Fabit~tten.  ~'Tt~e ~S~iuent~S0etety, ~ (i+m sure  the Book Store has some 

opte~ of that,; A1t~Ough this waJ not written e spev~t ly  for economists .  

the~ have take~ a g r e ~  interest in ~he b ~ k  and. Of course,  are taking 

sides, tot and & ~ .  G a l b ~ t h  w~L~ expand the ~ole of the state in 

p~e~dL~g addition.at ~ mere services to ~he 1ndlvidua! citizen, funded 

by a huge ~rease in taxes. 

= D  

His claim is flint these funds e~st and are 



t 

m ~ : -  + 
: + 

++ 

t 

1 

e+ 

0+ 

+ 

P e+ 

J,++ 

I 

I 

.g s ~  by ~ t ~ d ~ o  but. net . ~ ~ r i l y  as e ~ i ~ t l y  as ~he 

~ e  ~ d  P ~ e  ~ ~  s o ~ ' ~  for the b ~ i t  of all. C~e of 

~he f~ulty the ot~z. day teld me in a e e n v e ~ a t i ~  that in talking ~ith 

e~e e~f the ~t,~d~nts he w~S ~ ~ l d  by the student tha~ he hadn', heard 

a n ~ ? ~  but ~ t h t z n '  s i n s  he ~ been hel'e+ 

~ t w  ~m~se"~i!~ be the e i ~ t h  time that a review of basic economics 

halt ~een+ ~,i~en heine. (I ~r~ght add that i ~m on ~he other side of the fence. ) 

~ i e  many ~ h ~  have bee~t made in the details of the ~tud~. the old 

+' + ~ +++The ~ e r e  tr~eaeh p~t~ve~ +tlH holdS+ thUgS change the mOre they are 

the sA~+~e. ~* ~W~ h a ~  tabe~d the course ~s  a refresher e c ~ s e ,  as  a 

~ ¢  Ceu~e,  ~ a s  a sttw~y oFb~s~e economies.  But, unless your 

eLIteS b e ~ e s  f~he e~epflOn t~ ~he ~ t e .  ~ail c lasses  have found it 

w e r m - + +   htte+ ̀  . 
+ 

O.P m + ~ I t  ~J~rttve,  the,  is + rove you -remit basle eeonomic 

theory m ~ t a t  that bveryda~ ~peeative eendltlo+ ever the years have 

timg s ince re!e~ated t~ the remote r e c e s s e s  of  your ~ lnd .  More par- 

t~mtarty, "we + w a ~  you te  ~elate this eeonm~ic theory to your own actual 

~q~ertenee and~ even m~l~. we want y ~  1~o apply this theory te the 

t.tlanee e f  your ye~r+s w ~  

This m ~ i n g  itt 11:~i~, e~, ~e~ ~mirt~es after the end of this talk, 

you are asked ~ meet  in d~scussl~m groups in your r, ine assigned dis-  

etW~ion reOms-~t~  e ~ v e  Ones that ymi+previeusly had in Government 

aS discussion sections.  

L 
,.~ r, 

e 1 

At that time ~ e  details for the conduct of the 

7' 
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i ~ EcOnomic Eevte~  ~eeUmt ~viU be taken up. Ter~ discussion pe~ods 

~ 1-iI~ hour~ ~ : ~ e  been m ~ g e d ,  suppleme~ed by e~gi~t 

s p e e ~ ~  l ~ e ~ e s .  ~ ~ t ~ v ~  to tb~s o~e. These dtseussio~ groups 

are, L ~ r ~ e d  ~ ~m ~ t y  ~ r  7 ~  to ask questions on the asstgaed 

, ~e~di~g ~ & t c r ~ T o l ~  ~ d~y.~ ~uestions ~ matters  t ~ t  are not c l ear  

' , to you. ~ m ~ q u e s ~ S  ~ tende~  t~ ~ t k e  ~ own everyday experience  

, ~ e  W~t~ ~he ~ ~ £ v ~  ~X~ookS .  (In mOSt e a s e s  we can so lve  the 

d i t t o s .  ) ~ t ~  y~t~r~ ~ t t ~  ~ d y .  t~e~-- l~ts  ~ them--because .  

ff~'~#~ do ~ t  q u e ~  the I n s t ~ .  he w~il S ~ e l y  question you. 

~ ~ t e  t am ~ it,  jet .me ~ e  ~0 you ~ e  of the e ~ n o m i s t , s  
e 

, ~ r ~ l t e  ~ e S .  When eo~m~red k an a ~ e ~ t ,  the economist  wil l  

' w~tYs~aSk ~hefli~a ~ ~ t  a r ~  speaking of  the L ~ g  ru~ or  the short run. 

, ~ e ~  y ~  a~swer~ he w~|l take 1 , c e d e  in ~he opposite. 

Du~ing t h e ~ e w  of Ecom~mics Section We w*il present to you 

fO~ e ~ i d e ~ a t i ~ n - ~ a y ,  ~ a n y  e e ~ O m i e  ~ i e m s .  t ~ant to make 

' p~sSi~g eefe~-e~,e ~ m o ~ n l ~  to f i ~  p~oblems which ate  currently 

. f ~ ! v ~  the U~tted~tates in~partieuta~ a ~  the w ~ t ~  in generaL These 

pr~b!ems are e~! t i~ | !y  tw~nt~ but the s o I ~ o n s  are .or ~e~dtly appar- 

+ en~. These many e ~ m i ¢  p ~ b l e ~ s  wit! piague you throughout the 

~ i  ~e~. Tb~/~ dls~m~slon wtlI enter  ~ car' po~ls an~ wilt be 

n ~ e d  L~ ~four e v ~ m t t t e e  r e p ~ .  They ~ i R  dog your f~otstaps wel l  

!nt~ t h e / ~ e .  F£ve of these  c~!r,i'e~ Problems are: 

I 
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L ~ u c ~ v ~ t y  ~m~ ~;t~ ~ e ~ u r e m e n ~ .  

a. Tb~e ~ ~ u a r y  Effects of ~mr ! ~ t i - ~ p l o y m e n t  Pohey. 

~. Tb/e ~ ~ ~md ~ Evonomtc ~ffects. 

4. 

~, Pr~b~ms of Ch~ngin~ Wori~ Trade Patter~.  

~ e u ~ e m e a t ~  ~Ude~ 

N ~  d~ yOU ~ e a r ~ e  ee~ucm~ie aC~tivlty ? HOW do you know whether an 

e~Cmony lW r e g r e n ~ ,  is P ~ S s l i ~ 0  or is  ~ t  standing still ? There 

are  ~ e v ~  ~ ~ WiyS/ ~ e  W~v, ~ it iS a ~ t h e z  recently developed way, 

!B to ~ ~  t ~  prodUeUv~ty of ~ r .  

Labo~ P~odu~ttvity i~ the ratio of OUtput tO the number of ~c~an hours 

eape~ded ,~  ebtaln ~ a t  e~tput. 

~ it ~ measured i~ ~ p h ~ c ~  t e ~ ,  although that measurement is 

~.eten expressed in m~metary ur~ts. 
J 

~. ~F~ the w ~ e  e e o n ~ y ,  the r a ~  ~xf ~oducflvity may be expressed 

in ~e~mS of ~Wimflre ~ ~ 1  p ~ u e t ,  divided by the number o~ man 

employe~d ~ ~ perf~id ~ d e r  Consideration--a year, a quarter° 

~ X ' ~ ~ , ~  ~ ! u e t l v i t y  t~ flm~ expressed in monetary terms. 

When expt~sse~$ in P h ~ a t  t e ~ s  for an ~dus~ry, it may be the number 

~' ~o~ ~ the y ~ d s  of p~odu~ produeed per man hour employed durtn~ 

a~ ~ t ~ n ~ t  ~h~ ,n~ad~e tO combine the several elements of p r o ~ v i t y  

9 

~ e  problem of ~ o d v ~ i v R y  and Its 
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~- Int~ e ~i~gle a ~ e ~ t l v e  ~ e a s u ~ e ~ v n t  index, ~ulties arise .  

A~e~emen~a~ ~sg~-be ~r~t~ded ~ ali  ~us~ be ~ve~hted ~n ~ome 

fashion o~ other ~. In a d ~ t l o ~  itll e lements mus~ b~ translated into 

] ~ ~ . ~ e y  te~ms, to get a commo~ den~Inator .  The f u e l u s i ~  of so  

m~ny ~iem@~tS ~ e n  re~utts in a d i s t o ~ o n .  We do not always ~et 

e~aetly the Same a~swe~'s b~ different ~esearche~,s and statisticians ' 

There L~ n~ueh inte=e~t today I~ e ~ p a r i ~  r ~ l ~ , ~ l  productivities-- 

that is ,  in e o n ~ p ~ i ~  the eeono~ i¢  growth r~ate of one ~atio= with that 

~Othe~,  s~e~al~ that of  the ~ United States w!th that of RuSsia. 

The ~ h ~ t  e ~ a t e  we have of the g~-owth rate of the United States 

~e W ~ l d  War i i  ~ a productivity tne~ease e f  3.4 percent armuaUy. 

Others i n s e t  th~t~ e ~  for the K~reg y e ~ ,  the rate has been as 

tow ~ i .  ~ ~erce~ a.nualI~. 

On the other ~and, we are totd tha~ R~tssta ~ increasing her rate 

~n~w~h by 7 ~ I0 pereen~ ~ y  and wit| S ~ S  US in another 

ZO yea~. ~ What are we to believe ? 

Another eonneeticm W|t~h~ produ~V~ty change in rate ~s that of 

its c ~ e e t i ~  with w ~ S . . L a b o r  ~nton$ watch pradueflvity ~ e a s u r e -  

m e n t s ~ w ~  e|oBe~y, ~ t ~ f a t  Wage ~ e s ,  by industries, should 

be tied eiosety ~O ~ t n ¢ ~ s  t ,  p r ~ i ~ t y .  Ott~ers would prefer to see  

productivity increases passed a long t~ the general eonsumer in the forn~ 

of lower prices ~Or the product, thtts benef~ttir~ everyone and not merely  

I 
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~the workers In that ind~s~trT. So you see  the probie~ of productivity 

is  ~Iso very closely retired ~ the probtem~of wage rates.  

Problem N~. 2. ~lattonar~ ~ende~cCeS ~tnd Futl Employment. 

(Slide) 

I show ~ U  ff~w a eh~t~t ~dtegt in N ~he increase in prices ~ each 

Of our m~a]O~ wars.  The price ~urve for each way is  superimposed on 

the others. ~ wilt note that they have certain characteristics in 

e~m~On. The price level ff~v each war goes up tremendously on the 

~uthreak of w~r. "Yot~ w~ll ~ s o  note ~t sharp reduction in prices five 
return 

years after each war an¢~ an atmos~ complete/to the prewar base within 

ten ~eans after eae~ wa~, The exception is  World War II, As you see,  

it tr~iis off |here  tnto ~he K~rean ~i t~tton,  but even here you see a 

sharp reduction until ~he outbreak of t h ~  Korean conflict. 

Why has t~e pattern i'm, World War H and the Korean War not 

fol|owed the pa~terrm f<)r+previo~s wa~s ? Has the collapse merely  been 

detaye~? (My old mother alwayB taught m e  that no one is so  blind as 

he who wonit see: ) But t suspect that you will not again see such a 

e ~ p l e t e  eoliapme of prices for reasons I will now develop, altl~ough 

SUch a eotiapae could happen. 
# 

(sitae) 

i show you ~ v  a chart' c ~ e r i n g  the cost  of livir~ for the past few 

years.  It doe~ not ~ollow the earl ier postwar patterns. In fact there 

i s  a total increase of 10 percen~ s ince  1954. The reasons for this 

! I t  



steadiness in prices an@ in the eos~ of living since W~Id War II are 

~any,  bttt among them f~ ~he adoption of a ~ l l - e~ployment  policy by 

the United States at the el~se ~ Worid War II. This full-employmen~- 

~ t h ~  ie~istatio~ iS the e ~ t e ~ l ~  of our experience with our system of 

b~R-~n stabiUzers~ slowly b ~ t  Up ~Urin~ the ~reat depression of the 

thb~tieS. TheSe'kutomatte St~b~ltzers in¢iude= 
: 

~a) ~ e n t  ~ weekly unemploymen~ benefits; 

SOCcJ~al security p~ymen~S to the old, the infirm, and the orphaned; 

e) G~tarantee' by fl~e Government of bank accounts and savzngs 
accmmts~# 

d) ~mrentee  of the ~ e n t '  of n~rtgages  to mortgage holders; 

e~ Subsidies ~o farmers; and 

f |  Th~ J~ekt grQwth in ~ m l  and fl'tnge-beneflt payments 
to al |  ¢taases of the population, 

Also, during the depression, the Government Learned to operate a 

huge ser ies  of  n~ade-work programs which provided work for persons 

!al~ off by private ind~trF.  ' And the Government s~ands ready to take 

over in such a s t t m ~ i ~  ~ga~ .  It WaS the Uncertainty as to the ecOnomze 

condL~m~s t~at w ~ l d  preval |~ollowtng the war that led the GOvernment 

a~!6pt the ~ m p | ~ m e n t  Ac[ o~ 1946. It was ori~na!ly  to have been 

ca lted the Full ~h~l~|0yment Act. but the content was watered down 

somewhat.~ (Le~ me ~mten to add, tC~o that it has never been seriously 

teste~ s ines  the ~ate of its adoption. ) It does not requi~e, as was o r i ~  

t~a~y Intended, that the ~overnment provide a job for anyone who says 
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he wants a gob and is  Unable to obtain One with private industry. 

(I believe that the Swedis~ s~ten~ which is in operation does so provide. ) 

t (Slide) 

The Stated purposes  bf~h~s Act ~re: 
J 

T~ enable the Fedora! G o ~ e n t  te  coordinate and utilize aH 
t 

its plans° funetionsj and resources  for  the ]mrpose of Creating and 

n~aintatntng in a manner  calculated to fos ter  and promote free con~pet- 

~t~v~ en te rpr i se  and ,he @enera| welfare eonditions under which there 

w~!t be afforded useful employment opportunities, including self- 

e~pioyment,  for thO~te abt~/wi~Ung, and seeking to work. and to 

p r o r a t e  ~ a ~ ~  employ~er~  ~rOd~Ctiono and pin.chasing power. 

You wilt no~e tJutt it says ~'t~ a manner  catcula~d to foster  and 

promote free eom~t i t i ve  enterpr ise  and the general welfare conditions 

~lnder which there win !be afforded. . .  ~ Thatts very in~portant. 

EeOn~nis~ a r e  not as  divided as  they ~ e e  were over the question 

of whether i ~ e n  was autm~atiea | |y  inserted into our economic order  

by the provtsio u Of this Act. There  has been the slowly emerging 

t ~ a l ~ U o n  that if there  real ly i s  full e m p ~ m e n t - - t h a t  is, all persons 

seektn 8 work a re  employed-*then new projects and new l~ersona! s e r -  

vtcejt can only be staffed with the required labor by hiring the necessary 

workers  atw~ay from their  P~eSent e~ployers .  This can be do~e only 

by (affering in,earned wages and greater  ti, tnge benefits, (In Gerznany 
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t 

te~ay we ~ v e  e~aetiy tba| Stt~ati~m. ) 

However~ ther~e i s  CUrrently a new division among economists .  

The~e is  ~ispute s~s ~o w~etI~er we ~ or wlsh to avoid a c~eepin~ 

Infia~On of, say, ~ pereen~ ~er yesr~ One ~z'oup says such a percentage 

of ~nnual ~ t i m ~  is a s~al !  price to pay fOr em~inut~g prosperity, 

~and tht~ group s e e m s  to think that ~ s~owty f irming p~*ice level is ~he 

best  ~e~ie fne~hat  c~n be devised to keep the entrepreneurs wo~king 

inereash~g prices give the profit-reeker a sense  

The ~ther ~'ot~p saTs that ways can and must  be found tc keep 

~ i e e s  ~stab~e wl~ite keepi ,~  p r ~ e t t o n  high. They are not agreed, 

h ~ v e r ~  as  to how t ~  e.an be  done. Those of us who are approachin~ 

~e~tt~ement y e a ~  find ourselves hopeful that such means can be found. 

Probte~ No, $.' The Coid W~v and Its EeonoWie Effects. 
t ~  

We have bee~ in a state o~ cold war o~ i~ a state of hot peace at 

least ~inee 1947'. whe~ we realized that StalLn did not mean to let things 

~ e r  dowr~ interrmtionaily. The economic consequences of flus cold 
i 

wa~ are  t a n g  ~ ~ i  ~orz~ .  
e 

The United States m~st  have a considerable ~ i i i t~ry  force in being 

~t all  t~mes; ~ 0upplted with munitions mu~ general equipment. 

Americans have bee~me resigned to the ~ t i n u e ~  ~ y m e n t  of what are, 

f ~  US. high taxes~ to finance this contin~ious m o b i ~ a t i o n .  As I said, 

we ha~e become r e s t ~  to t h e ~  ~rester taxes a~d to a certain extent 
I 



3 " ~ ~ J~ave beeo~  e Uae~ ~ the~. ~t Jt~st eenJeet~e for a ~or~ent on ~he 

* ~  YOu ee~t~ Pneeimse ~ith YOUr Owr~. tax ~oney. 

The~e are ~a~y other eeeno~te e°~eq~en~es of the mold war. 

Y ~  W~ll e o ~ e  ~ these ~n sOr~e detail ~ O~e ~eet/on of the Final PrObie~. 

~ You have ah*eady been teld that the ~tuSs~[ans have sa~d that Lhey 
~ I Z  ~Oree ~ ,  the ~ ~oeld, ~to  

~t' the eont~e~K e ~  ban~pteY • They ~ay be thinkxn~ 

a"-, wa~; o~r ~o~eX~n Peo~ea~s; loans; ~'aats; ~.i/3- 

zq~ an~ ~ n t  Fott~ 8~t~s~Startee to the Undea,~e~e~ped areas. ~lt 

ot' theee are costing t~ abo~t $~ b!i~ton a Yeaa. a~d ~ v e  cost that ~t~eh or 
~O:ee armually e ~  e 1948. 

tt ~ my P~OSe heave this r~ernt~t~ t~ ~ie ~ese  expendltm~es Into 
a e o n S / ~ t ~ e  n 0/' o~e~.~ ~ e  O~deet am~ ~ost  

eoneepts..t~e qea~ti~ ~the~,~ elementary baste eeo~o~lc 

cef n ~ e y  " ~ r  s o ~ e  t /~e  thts eo~eept 
was eOp.~lrte~ to ¢tte e~e~en~t.y textbook, Today tt is the SubJeet of 

l e a ~  ~ t i ~  PreSe~ated to *he c~°~nftteea of the Co~greas" 

M!de) 

eqt~ (~ete~ Pa~'!bua) the ~iue of ~ u e ~  varies ~nveraet 7 with its 

quantity, E=~ampte s of l ~  ; ~ ' k t ~  ate ~sany a~d varied. The ~es t  

s~rD~ug ~ay be take~ Za-om near ve~,lt, es lrt L~jderdeye|oped 
W~en We help tO bttild'e ~ tot,. ~ t ~ t l o n  areas. 

PurPOses ~n a desert area, or he!p tO build a Steel ~1t  ~z~ a ~rev!o~S~y ~md~Yeloped area, 

We. PoUr htt~ e ~ s  ~:n~eney~ L'~ the ~ r ~  c~ ~ageS~ into that a~ea~ 
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]BUt ~ r e  IS nO immediaie I n e ~ a s e  in the means to supply food and 

~ u ~ a e t ~ e d  goods. The ~ w  wages re~|iy compete with the old ones 

f~r the s ~ e e  supply of tmmedtatety consm~able goods. Result: Prices 

go up. O~ emn'se, the irrigation project and ~he steel  n~ill wil! eventu- 

a ! l y  ~n~e'Inf~ pf~hacti~n arid the ba|anee between supply and demand 

w ~  be ~est~.ced. 

i~oblem N~. ~4. Economic F~'ecasting.  

i have the f ~ r t h  pr~blem+~Lsted +~hird on the easel  chart. It is 

tmncei-ned with the nee~ for and the poSsfbflity of forecasting economic 

events to come. tn oi'de~ to know what ~ a y  happen, we need to know 

what i s  happening ~. This ~ear~s the coilectiOn of  statistical data. 

°The ~nited States has ~the~red and published general business 

StatiSticS through its s e v e ~ l  exe~gtive ~epa~tments and agencies for 

A~ first  thi~ information w~s gathered only for the purpose 

and f ~ r t ~ r ,  onty for f~he p~rpose Of informing those who 

wished t~ be t~Lfocmed. This ~eant  mcst iy  for the benefit of indtvid~tl 

business men. There was no tntentian that the GoVernment or the 

Congress would ~ any ~ t i o n  us a result of the acqt~fred statistical 

knowledge. 

~ ~ % h e  ~ p r e s s i o n  yearm of t929, 1930, and 1931 it became 

t 

G~riom~ that ~ o r e  in l~mat ion  was necessary.  What info~at iOn there 

WaS e X i S ~ ~  in ~ e ~ e d  ~nd fragmen~ry  fC~m. 

On 9 ~Llne t935 the U~ted States Senate, by resolution, asked the 

16 



~ecr~ary  ~f Comme~,ee t~ repcm't tO it on or before !5 December 1933-- 

~ n g  him a b ~ t  18 months, beeause it w a s a  verT large task--with 

two s e ~  of e s t a t e  showing, ~L~s~, the national ineome of the United 

S ~ s  a~d ~ t  ~ ~  ~ the p~pu~tton produced this ~c~me. The 

~ a t e  wau~pd {0 know wha~ poi~On Of the n a t i o ~  income eame from 

~ r i e ~ l ~ . '  from mining, fr~m~ transportation, from manufactu~L~g, 

a~d f ~  ~h~r  o e ~ l ~ U o r ~  ,SeeOndly~ it a l so  wan~ed..to know how 

this ine~me'waJ~ distr~u~ed~ in thee form of  w~ges, of rents, 'of royalties, 

Th~s was the ~n~tee Sta£eS ~ven the beginnings of a nattonat income- 

ae~unti~g s~stem. ~ome nati~ms had such a system prior to 19~3 and 

~m~St ~O~hbm have i t  now. , These data are ¢~oi|ected and centrahzed 

-by the Ub~ted N ~ t l o n ~ .  They a.~e ~ i n t e ~  annually in En~llsh and 

in FrenCh in the ~ "United Nati~t~ Yearbook." You will be seeking such 

! n f ~ m a t i ~  in ~ r  wo~rk dtu~ing the last two w~t~s of this course. 

( I~ .btess~  M c C r ~ k ~  from the U~iversity of ~ c h i ~  wtU tell you 

more abo~t this syptem ~n h~s tktk here on 16 September. ) 

F ~  1933 ~ ~ 8  we eentented ourselves wtth gatherin~ this 

tnfe~mati@n, tn 1946, with. fl~e P~s~ge  of the Employment Act. we 

a n ~  step reward ~Cti~lty based On the data gathered. I have 

pre~dousty-~efer~ed to this Act t~ c~nne~tten wi~h the philosophy of 

e~e~th~ jQb opportunities. But there iS much more to the En~ploy~ent 

Act ~ i946 tha~ the~reere Statement of policy. It requires action as well. 

P 
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, ~ This A~t ~ e s ~  the ~ t d e n t  ~0 send to ~he Congress in January 

' ~ each y e a ~ a  r e ~  entlNed ~The F~'~nomic Report of the President. '~  

T h i s ~  anothe~ ~ e n t  you wil l  become qu~te familiar with du~ing 

the year.  T h ~  rePc~t m ~ !  net only L~orm Congress as to the existing 

i n d u s t ~ !  and~ economic ~ e~mdt~tj~ns and iTends but ~ u s t  a lso  offer any 

i~eco~mendatN +for l e ~ | t o r ,  ~vhich the l~-esldent f~bJ~ks is necessary 

~o'keep the economy st~Me bad viable. F ~ e r ,  t~ must offer a pro~ar~ 

f~r ear~!n~ cut ~ S e  r e e o ~ m e ~ t i o n s .  

This ~eq~i~men~ J~medtately put the Office of the President into 

the b~si~es~ of  t n t ~ p r e ~ i ~  ~te s ta t f~ ies  previously ~athered, This it 

does t I ~ h  the C ~ e i l  of  F.,eO~Omio Adv/sers,  After a few months 

this Council foun~l It ~ e n t  to gafl~er an~ publ~h a monthly set of 

S~a t /~ t i~  indexes ~ d  charts ~mder the title "Eeonomlc Indicators. ~' 

EaCh ¢ ~  hss  a topieaf sentence pointin~ out the t r e ~  of eban~e from 

the ~ r e ~ o ~  month. S¢ ~ ta an t n ~ t i o n .  

Y~m wi|I ~ d  ~ y o U r  ~ a l l  boxes on Friday, the t~th, a copy of the 

NU~USt iJsue ~f ~ ~ e  iudicat~s .  ~ ~ lease  do not fail to bring it 

the .|~tltt~e ~n Monday mcrn~ff  at 814~, when ~-ofessm- Gainsbrugh 

~ ! | |  ~ttla~e you into ~ e  niceties of interpretinff this set  of ~dexes .  

At th~ end of t~e year the President~s Report ean be based on this 

The E~p~oym~n~ A ~  ~f 1946 furthe~ requires that, when this report 

iS t~eceived on Capit~l Hill, it be referred to a joint committee ~rf bot h 

18 
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' N e ~ e s  for ~ st~dy. 

son, mitres ~"ei~,ted the Jotd~ ]¢ceno~ic C~mn~ttee and must. of course, 

&n~][ysis, and l~eeommendatto~. This 

have its o~n staff w h i c I ~ ~  and doublechecks the work of the 

~t ha~ b e c ~  ~ e n p t a e e  for the JOint Economic Committee to 

herd e ~ n d e d  p~biic h e ~ i n ~ ,  asktn~ the views of economists, busi~eas 

men, ~ftd t n d u s t r ~ t ~  On the ~penJztget and trends in the economic 

a~td ~ t r i a t  lt~e of the United States, and, further, asking for their 

~ m m ~ & f l ~ a s  as tO d~y n e c e s s a ~  |e~tstatien. Now, while both of 

these .~edut~es  may be somewhat short of e e o n ~ l e  forecasting, they 

~ i t  ~|~ step tel, Ward in that direction and tewa~ that process. 

As a z~ee~|t ~ this ~Aet ~ have developed a whole s e x e s  o~ndivldual 

eeonom~e toreccS~s ~t th tn~  to come--some foreseeing e . ly  optin~is~, 

and some fOreSeeing ~ome dnom, and some of them even offering to 

the ]mbli¢ 1~ whiten form a f~tt aeries of legislative x, eco~menda~ions. 
L 

In I969 tJ~e I~a~t~ l  ~L~ning A S s ~ t i O n ,  a private a~soc/atlon 

Of economic ~vesttg&to~° supported by contributions from business 

i~e~ ise~ed'~Its fiemt ~epor~t l~eeaStlng the ~ o e s  rmtional product 

4" 

f ~  t~6~Z, 1Se~, L,~d t970. 

' ! S U a e )  

' ~I want to comment a ~ e n t  on ~3~. This is a loose-leaf affair 

kept up to'dace eonsta~tiy by the Association. I hope you wdl become 

fa-e~-iliar with it in llie L i b . ,  became i Y~ve tO justify each year its 

t9 
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e o ~ .  It iS the most expenSive item tr~ the Ubrary--$tS0. 

19[[9, ti/en~ they set up t ~  predietiens fo~ 1962o 1965, and 

~z~dtettoff: GNI~ (that~/~ ~ross national product), total production 

o f  g o ~ s  an<[ ser~dces, 'iS tgkety f~ r i se  f~om the present rate of about 
~(nOw ~a i~ t le  ove~ $500 billion) 

' ~ $450 ~ii~m~/tO mt~e than $600 biHio~ in 1~65, ~nd tO a p p r o ~ a t e l y  

.~ .$800 billion i~ I ~ 9 .  
,, g 

far they h~v~ been doing all rlght wit~ their predictions. But 

loOk.at the a ~ m p t l ~ .  

AssumptionS: N O m a ~  w a ~  o~ ma~or depressions.  Proiected 

increases  in pol~ l~ t~  a n d ~ r k t n g  ~0ree to be realized. Extended 

O 

vacations; somewImt shorter WOrk week; and an average rate of growth 
not 

tn p r ~ U , ~ o n  of 4, 2 percent per year. This, by the way, we are/achievL~g. 

These are ~ ! t y  little moo'e-than statistical prOjections based on 

p a ~  and e e t l m a M  growth ~ateS, ~n ~ther werdsj the worth of the 
t 

E m i n e n t  Act of  ~946 and ~ts machinery has not yet been tested by 

!¢iat in t ~ e  of  em~l~gene~. ~ we are g ~ e r i n g  much l~or~at ton  

a t ~  the ~s~ ad~ the present, and it wfli undoubtedly be of great ~,a|ue 

in  .any i ~ e r  t~mt. ~ 

7i come n ~  t9 my fifth and Iast problem. TN~ is divided into two 

SecU~ts there .on ~ b ~ r ~ .  T h e ~  are ,wo big ar t~ l e s  in the Financial 

Se~tien Of the ~W Yc~ko T ~ e s  this morning on these very topics. 
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Our last pr~oblem, far  consideration iV then the probler~ of foreign 

,t~de~ I ea~ ~t f~re~gn trade, but it is ~ ~uch  concerned with foreign 

t ra~ers  ~nd Wfth fewetgner~ ger~eraUy ~s i~ t~ with trade ~tself. It is 

~ r h a p s  our most Important prob!e~ today. 

It is Qonverned riot only ~ t h  ~lmrts~ and exports but with the 

e ~ r t ~ g  of ~ e r ~ 8 ~ l  ~Ob~ t~ f O ~  P~n~. W/~ieh e~'e A~neric~an owned. 

it ~S c~h~cer~ed ~ t h  f ~ r ~ i g ~ d  a~d w~h mi|i~ary a~s~st~ee,  and 

It is eor~erned ~Wa~t to ~ p h a ~ i z e  thiS) with the ~ountin~ nut .her  of 

teg i thva~ c I~ t i~  on*~e Untied ~ta~e~ for dotlars. These elai~ns could 

easily, ~peeia~ly m ~he ease e~/~c~ be t r a ~ f e r r e d  into claims On 

our  ~Oid s~ppty. ~ e n t a l t y ,  we Will dea~ with these n~atter~ in two 

f O r ~  leeture~ ~nd in a~ ieas~ one discu~sio~ period. ) 

In the o~, daya, whe~ American bu$~es~ r~en and America~ workers 

demanded prelect fee ~s~f~s as a defense against Sweatshop i~ports ,  

the standard ~Pty wa~ ~hai ~ e r ~ b a n  w a g ~  Were hi~her because of 

modern mass -p ro~c t lon  m e t e s ,  and ~hat the American worker~ were 

in nO ~enS-e ~m~p~t~ng ~ t h  fe/'e~,-~ P r ~ u c t s  n~de by hand i a ~ r .  

however et~ap ~he ~o~,~elg~ workers,  hetu,|y ra te  of pay. 

Suet~ an a r ~ v ~  ts ~o ~ valid, We saw On oar  f o r e l ~  field 

t:~ps ~ t  year~ ~ and y~t wlll see  for  ~ s e l v e s  in April, that ~ r ~ e a n  

~ndUS~ Ik as modern a~d ~s e~ietent as  a~y~b/ng over here--~nd they 

have ~ t  ra ised the ~a~es Of wages acco~dt~ly.  W a ~  zncreaseS, yes~ 

BuL t~ A~er!na~ |evels, ~no. 

J 

This. 

2~Z 

then, iS perhaps our most t m ~ r t ~ t  



+ 

+ 

+ +probiem t~mlay and, s i ~ e  it ~ ~ probtem. I do not have to offer a 

~+ Se lWt i~  but prebte~ ~t is  and a Solutt~t must be found. 

+ ~ (Slide) 

show ~ r£Ow a c h ~  ~ t t ~  chan~es in United States exports 

au@ t~ports .  ~s  R res~i~ of a eonstder~hte decrease in our exports 

in  19~8 and 1959 ( ~ e  heavy re~ / ine  t h e ~ )  the United States put o~ a 

c~nstde~able campaign among b~siness men to extend foret~u trade, 

tO !he reuse ~ exports.  ~ , d ,  aS yo~ will  n~ttee~ in the last few 

~m~ths t h e ~  h~s  been ~m*~ success .  (There is  a pretty ~ood artiste 

t ba~ in the ~ew~:~o~k Times ~ this n ~ o ~ n ~  too. ) 

o u r  exports are up and our i m ~ r t s  are  dew~. But, although the 

gap has les~se~ed, it has not been ~ e r ~ m e .  

+ 

+ 

i ~ Htttt concerned wlth foreign trade, but with a more formalized 

s~speet, ~ar ly  in t~e p~stwar period, the natlons of the free world set 

u~  the G e ~ r a |  A ~ e m e n t  on T~r~fs and Trade, ~ o r e  often rei~erred to 

or more s~tmplF as ~ T T .  This orightal 17-member agree- 

ment now includes most natlons of the free werld~ It takes the forn~ of 

a trealy which ~y~+ dov~ the ~ a i n  rates for tntermattonal tra~e, has 

many z~e~hods t~ pro~de prote~tio~ and many P~tstons for the elimin- 

ation of abuSes+~ It i ~  ~ o r ~  particularly, an ~rgani~t ion for periodically 

r~e~iewir~g ~ t e ~ S  OJ~ t~tde with the view ~o e!iminattng barriers to 

trade.~ Five or SlX PoStWar eort~e~enCeSo each n~any n~onths long. have 

u] 
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~een held~ ~ ~  which t ime tariff rates have been much redueed. 

There J~o~e g~lu~on-n'~ ~ r i c h .  ~ the whole, G-A-T-T has 

worked ~'~th~v W~I, ' ' 

~" *~ ' As 'e~rly as  i921 B e ! ~ i ~  ~nd Luxembourg set up a customs union. 

, ~fte~ World Wa~ ~D~ The Netherlands became a member, and BEN~LUX 

~ u a ~ t l y  ~ m e r ~ d  as  ~ ~in~!~ market. 

One oj~ t h e ~ l t ~ ;  ~f ~he Marshall Plan wa~ the appearance in 

April of  I948 of  the O~gani~atIon for Eu~'~pesn Economic Cooper~ation, 

m~re  often r e f e r M  t~ ~ OEEC. It h~d 17 members ,  with Canada 

a~d ~ Unlted States ks aS~oelate members .  Just now it is being remod- 

e!ed into a new form an~i Wl|| ~ be called th~ E1tr~ean E~onomic Cooperation 

•nd Development O r a t i o n ,  or O~CD. 

e ~ 

One of the ~ g 0  that the OEi~C did was to set  up the European 
t 

Fayments Union to f a e ! ~ m ~  internatiOna't payments among the members  

,Of fm~ Org~m~t ion  for ~ropeax~ Economic Cooperation. 

Further tndtts~r~l and p o i ! ~ l  developments in the postwar period 

• e s ~ t e d  in the f~ ,mation of  the N u r ~  Co~t and Steel Commu~ty .  

This is a treaty Of Only six n a f i o r ~ - - ~  the original 17**Belgium, 

~ b 0 u r N ,  The N e t h e r ~ d s ,  ~ta|y, France, and Western Germany. 

it was set up 1~ Ap~fI 195t. There was a further development the next 

,year when the Cc~I and Steel C o ~ n m ~  met up a go~ern~ng body called 

t d 

This ~ m ~ g r ~ u p ~ o f  ~ix p o l / ~ a l  entities next set up the European 
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~ ~ n  Marke~. Th ~  group iS ~ften referred to now as the Inner Six. 

, ~ Thus~he C . ~ m o n  Market came int~ being by treaty on 1 January 1998. 

It i~ a et~t~mS tm~n~ ~but ~t ~ e e ~ s  to d t s e r d ~ f l s e  the other members 
? 

Of the O~ganl~tiOn for l ~ , ~ a n  Cooperation and also  the other n~embers 

¢~ the General ~ Agreement on T ~ f f s  and Trade. There is ~uch  current 

e ~ e e ~ r e  ~a~ v~hether this eustam~ ~tu~c~ is  n~e~ely that or whether it 

is not the f i ~  ~ p  tO ~ u r o ~ a n  s~apra-~ttto~aliS~. J 

p~ 

In a~diti~n ~ the C c ~  a~nd Steel Com~unity and the Economtc 

Com~unityo ~ n o W  have a third, the Comn~ission of the Atomic ~ e r g y  

(su ) 

Ye~t ~ 1 I  note from this Yu-graph that the three c o ~ u n z t i e s  have 

devete~ed a Common ASsembly. a Con~n~on Council of Ministers. and 

Comm~m ~ of.Justlce. The ~ e v e ~ e n t  toward s~pra-nationails~ 

, i s  ~pparentiy we i! under wmy~ 

Whst has happened t~ t~e other nations, the Outer Seven, as they call 

themselves,  those of the original 17 w~deh were left out ? They have 

handed the~uselV~s togetheF, ~ .  into a comn~e~reiat group which could 

hardly ~e  caited~a ~ m ~ m s  union. AS I Said, they have been ca|led the 

~ t e r  Seven. but. L~mks to ~he generosity of Mr. Khrushehev. F t n l a ~  

iS now allowed to join ~p. S~  I guess they will be the O~ter Eight. 
J 

BUt~ ~ pr~cip~iy~ the chief miss ion at the ~ e n t  of the Outer Seven 

J 

t 
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seSms t~ be b e a t i ~  the~  W~T back into the Council of  ~ e  L~ner Six. 

Educators a~way~ teit' ~.~msetves that a successful  tatk requires 

I 

t 

8 

p~ 

I 
+ 

~ee thi~: FirSt, Tom ~e1| youz. gTOttp what it iS that you are going 
t 

tO (e~t ~ ;  ~eeoad, you t e n  them; third; you tell  them what it is 

tbat geu ~otd them, 

T~rO of these req~m~tw ~ve been met. The chart gave you 

an idea of Wlmt I was ~ i n g  to say. and for 40 mL~utes, or perhaps 45, 

t have been Jay~g  it. Let ~me recapltulkte very briefly. 
/ 

~ F ~ t ,  we traced s~m~ O~ the deve~pments in the science of 

e~onomtcs a s  ~ ~ t i v ~  ~aad a~ tO ~chools of thO~ght~ 

Second, we ~ d e ~ b r l e f ~ f e ~ e n c e  to the conduct of the Review 

O~ Ee~n~Lca  a~ ~ s-ec~!~ of  the Fb~da!te~s  Unit. 

Third, we e~)nttnue~ wtt~ an otttline of  ftve current economic problems 

which need so lut~n.  They were: 

L HOw do you m e a s ~ e  preduettvtty and who is  entitled to the 
/ 

resu|tii ~f ~ r e a s ~  p P e ~ t ~ i t y ?  

~. The effe~f~ of ~L~t ioa  and its ~elatton, if any, to our full 

~. The Cold w ~  and' its eoonomie effects. 

4. The need for economI~ f o r e c a s ~ g  and some s~tte~ent of the 

dfffle:dtfeS ~ / t h e  p.~ooess; 

5. ~ b l e m s  ~f-changtng woetd trade patterns. 

t 
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This concludes, m ~  work in this a~dttorium. Your next meeting 

wt!l be in y~ur ass ignat  discussion roOmSo as ! said. the same ones 

y ~  had in the G ~ v e ~ e n ( ~  Discusslon Sec t t~ .  where the faculty 

~¢~iera~P wfl| r~v~ew with yon all of  the administra~tve details of 

the R~riew~f  Neono~tcs .  

T ~ n k  +:yOre., 
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