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 coNO Cs OF WORL  TRADE 

~ i  ~ September 1960 

M~. T~EEB~ILL: Genera| HOUsema~ Gentlemen: 

Thts z~orning ~ e  ~ViU have ~he first of two lectures m ~ e  subject of 

inlet'national ~econmzios. tt i s  f~tt!~g that we dO so at this time, h~ving 

e~m~pleted a review of the d~mestic e e ~ t e  scene.  

Ore" speaker is  Dr. How~r~ $. Piquet. who is an authority on this 

subject, I have had the pleasure of knowing Dr. Piquet for almost two 

decades, t can assure  you that he is an outs~mding authority in this 

field and and has-had extensive expe~ence  in ~overnment policy opera- 

t ionl  ~ d  ~ e ~ r c h .  

You wlH recal l  from his biography~ which you have, that he is the 

~author of a spe~S~a~| study which is  assigned reading. 1t is  entitled 

"Imports, Exports, and the U. S. Balartce of Payments, ~ 

I can best  d e s e ~ ) e  Dt~. Piquet as an economist's  economist.  All 

o f  us in government service  who deal with economic problems know 
r 

and ~ e a t l y  respec~ Dr. Piquetts judgment. He is, as many of you 

knOw~ art Qtd fr~tend ~f the Cotle~e. This tn ffaet is his 12th appearance. 

With this b r ~  introduction i present Dr. Piquet. 

DR~ PIQUET: I am So m~ed to,the old auditorium that I don*t know 

if t can get used to this lm~u~y here. It looks a little bit like a theater, 
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~ n ~  a t ~  i pZe~s~e ~ ~ e  ~-re a ~  tatk to ~ people, beeause, 

as  Z te~peop~e ~n t~e ~ m e .  some o~ ~ m o t  l~eistve question8 that 

have ever;had ~ ~ ~ e  have been from the Industrial Colle+~, 

! ~a++,m,++ also been ~Id smme~+++~- else + , ~  m s ~  me ~ d e z ~  t ~ t  even 

ff t 88, 7 , ~ ~ ~ r ~  Off" the ~ d  it is mutt being r~eorded ~u tape. The 

tt'euble this m ~  +Is t ~ t  ~ ~ km+ow. ~ ~ h e r  ~ always 

Z th~nk m3~ ~iend. Bob Ter~H, top the fine introdueflon~ ! s u p p l e  

X ~ been ~ a m b ~ ~ ~  with Mw ~m" ~me time ~nd had had a 

~ t ~ I n ~  him. l ~  have done equaliy ~ go~d a j~b. 

I ~am ~ ~ ~ ~ morning On the Ec~m~w~ies of World T~ade. 

My oft!east ~ t i ~ t ~  as y~ .  probab~ ~ ,  f~ with the L e ~ l a ~ v e  

I ~ e ~ ~  Se~Zee e~ th~ L l b ~  of COn~Ss .  In that eapaeity i serve 

Members ~ C ~ e ~ ,  .b~la t~ ,~Lic~n and ~ O e ~ t t ~ .  Therefore. 

i ha~e ~o poli i~s ~ the open+ By the s~me t ~ e n  ]~ am not a membeP Of the 

~ v ~ n m e ~  m ~  ~ ~m not r e s ~ t e  f ~  the content of ~ y  work to ~he 

~ e s ~ t  of the Unttefl StatR ~ to ~ y  ~ e r m ~ e m  Oepartment. I am 

~ whee~er, +ram+ ~ O r e  Z ~ ~ in the technical sense c~ the 

| ~ ~ t~ W~p +m~ ~m~t'~k~ ~ d  t ~  main head~gs. Before 

I do that I want+ te i~o/ut Out th~ the ecom~mt~ of i ~ t / o n a t  trade 
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~hnO~t a me&ningie~s ph~-ase ~ntess  {t i s  considered in conNnction 

~ ~ ~ wi~h ~he pol it ics  of  the ~£me in whic~ we l ive.  I cal l  myse l f  a political 
,r ~f  

' e e ~ i s t  rather~haa a narrow economic technteisn. YOu can discuss 

these  things ~r~m fl~e point of view of pu~e t ~ i c  or  gou can discuss  then~ 

f ~  the pOint of ~ t e~  of pract ical  problems.  I prefer  the latter.  

' ~ i want to  d i s m i s s  f ~ t  of al~ a few hobgoblins that haunt us,  We 

everywhere  ststen~ents to  the effect ~hat the United States is  becomin~ 

weaker vlS~a v!S the ~ v l e ~  Union, because our ~ross  national product 

~ ~r~wing m o r e  s lowly  than that of the Soviet ~3nton. 
| 

' SecOndly t h e ~  iS the ~tate~ent  that the United States i s  pricing 

i t se l f  out of world markets-and that we have a very ~ d  balance of 

payments  pz~bI ~em. 

Thi~diy~ i t  i s  said t h ~  we are  losing ~ ! d  s o  rapidly that we are  

~ ! n g  t~ r u e  ~ s~r~s .  
t 

I I 

Fourthly, they s a y  th~at We are  Investing ~ e  of our private capital 
and  

abiwJd and developing imports  tha~ c o m e  back to haunt us~ / we need 

somehow to stop this.  

I could t~ lk  a l l  m m m ~ g  on these  four points. I am not going to, 

however; t am gbing to d l s m ~  them fairly rapidly, I hope. ]But t 

think it' iS l n ~ o ~ a n t  that these hobgoblins be thrown out of our minds, 

because the~ ~et in the way o~ Clear~ ~_h!nking. 

I hope that you have read my pamphlet on the b~aiance og payments.  
t 

I hope ~ou ~ e ~ t o 0 d  it.~ Whatever out, weaknesses  may be as a natlon--  

S 



! 

/ 

and Heaven knows ~ v e  weaknesses -~no  nation is  wzthout them- -  

~t ~ IS not that we are  weak in ~ e ~ s  of basic" economic strength. That 
¢ 

~J~ not a weakness.  ~ e  are  strbnger toda~ than we have ever  been 

ecortomicalty. I d~r~t nee~ta GNP to prove it. 

It ~ true that the Soviet Union i s  growing more  rapidly than we are  

i~  ter~ms of gross  na~tonai product--whatever that means.  The authority 

of the technician, s seen; to agree  that the Soviet Union i s  growing at 

~tbeut the ra te  of 6 percent pex~annum, and that the United States ~s 

growing at about ~ rate of  3 percent per annum in terms  of their very 

-~rou~ ~easarement~ of ~ .  

! l ]~refer ~o tak# a more  prec i se  measurement ,  t think stee l  pro- 

d ~ i o n  i s  a more  pree i se  measurement ,  and ~t is  true that in that case  

the United States is  ~ o w i n g  ~eas rapidly than i~, the Soviet Union. It 

would be very surpr t s in~ i f  ~t were  not sO. 

Many of you are  fathers a~d have c=hi|dren. I have a daughter, age 

i4 ,  and she ha~ been growL~g at a pretty rapid rate.  She's about my 

height. Now, ff she continued at that ra~e for the next 14 years  she  

would be a n~onstrosity~ NO boy would want her. 

The Sovzet U ~ o n  has done better than a remarkable  ~ b  economical ly,  

at a price of human freedom, it has del iberately forced economic power 

and strength into production Hnes,~ as  opposed to consumer lines.  But 

!t~k a young econon~ .  If you take LbJe~x ste~i  capacity and our s tee l  

preduetion, yott wil l  find tb~t theirs  is growing more  rapidly, yes.  If 
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you put at on ~L eurVe~a~d e~Ve~j d a f s  curve ie a parabolic curve - -  
5 ! % 

, rettee~ do ~o~ stay, the s ~ n e  but decltne-~it~s a phenomenon e v e r  yw here 

° ~ in m~ture--yOu wit |  find tm the 40-year  log that the two curves  are just 

about al ike.  So~ though ttie Soviet Unio~*s growth i s  r~ore rapid t ~ n  

~urs,  this  i s  accounted f~v obviousl~  by  the fact that ~hey had the advan- 

tag~ of  W~estern ~ech,,miogy in getting started.  

am not concerned i~ the s l ightest  about re ,a l ive  mat.her~aticai 

rates  ~ grmsth, But I am concerned about what we do with what we ~ve 

got. The fact is  that e i ther  one of us  could blow the other off the face 

of  the earth.  Y ~  kno~v that. The important thzng is  how we behave 

with What we~ve got. ~ , , 

t 

1 

AS far as pretty much d t s a p p o ~ e n t  about our GNP is concerned, 

it was a i |  I could d~ to get down here  this  morning because  the traffic 

was so  c o n g e s t .  ~.~,e we go~ug to be better off because we can afford 

to have three  ea~s  in the  ~instead of  tWo? Thatts the reason about 

a l l  this.  We h~ve al!  the ~ea | th  that we need. We need to know how to 

Control it, ~ It i s  s o  easy  to dadge our economic  problems by saying that 

an expanding economy is  easis~r to take care  of. Of course  It ~s. Tile 

tz~lth is: o Haw do yotz keep the ee0nOmy in balance when there is  no longer  

~t pe l~ t~  of t~tpid e x p s ~ o n ?  Tha( i s  a Challenge to any free  economy.  
¢ 

~Seem~d!y~ t said th~a,e ig,~coneern because  we are  pricing ourse lves  

Oatrof world maz~kets, You were  gss igned ~ y  pamphlet. In that pamphlet 

o ~  I thtr, k, p a ~  ~1 ~ ~how thal~ if we take the p r ~ r  years  for comparison,  

, 5 



t h ~  is very llttle if any evidence to indicate that we are pricing 

Ourmelves out of world markets ir~ any general sense. 

l~0w there a re  industries tirol are eiek in terms of their position 

abl, oad. Our~automoblin industry has t~ken a t ~ e n d o u s  slap in the 

fa~e due to ,~ it~ own ~ i t y ,  but our automobile imports, you will see 

on pa'ge 20 Of my pamphlet, have increased by the astounding percentage 

of 895/~ereent between i955 and 1959. Tbatts in terms of percent. The 

~bsoiute increase /8  in terms of something I/ke $760 million. 

~ Now then, if you look at the el~t~t on the ee~iier page--page 14-- 

~hOW/ng exports in r e t a t i ~  ~o ~nports, ycm will see that thei~ii~r 1957 

W~S a very poor year ~tO take as a basis Of eOn~par/son. Most compari- 

SOnS yOLt ~ha~e h ~ d  f ro~ people who say we are  pricing ourselves out 

of wortd r~/~kats are  compar/sons which have taken 1957 as a base year. 

Of em~ree, if yOt~ ~tke a peak ye~tr like 1957, which was a bulge year in 

exports, a bulge y ~ r  becauae of the ~Uez~ .... ~ S i S - - j u s t  as the year  1951 

ye~- was a bulge year beea~se of the Korean crisis--you have to ~von out 

those tromps if y~u are  going to make any reasonable comparison. 

Therefore, the most ~ e a s ~ b ~ e  y~a~ ~o take is the year 1954-55 and 

compar~e the year t9~9 ~Ith that. If  you do that you will find that there 

are  ~ i n  ~ th tn~  that we have really lost out en besides automobiles. 
' rn~ll 

ImpO~s Of p e t r ~ | e ~  have in~ea~e~, iron ore and steel/products imports 

have increased, a|~o flsI~ and $o on. Also certain exports have decreased, 

m~h U aut~mobiles and petroleum, and iron ore and steel ~roduets. 
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+ And certainly  imports  have increased by even more  than the gross  

• ~ '~ ' national p r ~ e t .  

+ ~' N ~  ~ yOU N +~J ~ othe~ s ide  ~ the picture, you wil l  find that 
1 

+~ we have e x p o ~  that h/tee increased tremendously s ince 1955. L~cluding 

many machinery' i tems.  There are brains and preparations, of course,  

which Wfii be  subs~quently enroute.  The~ there are  chemical  specia l t ies ,  

O~I seedS+ o|~; r~bber p ~ i ~ e t s +  and industrial chemicals ,  on page 18, 

¢ 

+ If we tSke ~ut~mobfles+ ~ t ~ o l e u m  products, and iron ore and s tee l  mi l l  

prodUc~ a | ~ n e ~ s e  three--the de©line of  exports  m~d the increase  of 

~mpo~a m ~  than makes  up for the narrowing of the trade balance between 

|955 and 19~9, The ~tutor~obile problem I said is  largely  due to the indus- 

tr+tt~-l,+poliey tl~a~ we followed, ttmt of producing big cars .  They are  rec t i -  

fying that, largely  due to the fact that we did import s m a l l  cars .  Iron 

m~d s t e e l  mi l l  products show this  largely  because of the stTtke, and 

we a~e using up petrolem~ so  i~apldly ~nat Obv!otmty we are  going on an 

Import basis.~ 

+ 

These az~ stFur~ural t r ~ & s  that we are witnessing. In 1960 our 

e~p0a~t volume i s  ~tncr~asiug remarkably  re lat ive  to our imports .  As 

I i~di~ated in the pamph~et-~i didn*t forecast  it but I indicated it very 

s~Ongly- - that  SitttvAtion wil~t eo~'rect i tse l f  and it ~ doing so.  No, we 

nbt p r i e i r ~ g ~ s e l v e s  OU~ of world markets  in a general  sense .  

T h e ~  a r e  certain ~ndustrlee ~ that are  being hard hit, but that is  the nature 



~ of ~cO=~t~ti~e~, 
rl e 

, ~ T!~e n ~ t  p~in~ ~s tb~t we a~e losing gold very raptdty. You have 

heard this aU o~er the plxce. The fact ts that we have had too much 

Of t~fe worj~Ps ~t~,~, Even ~ w ,  after havin~ test a ~ubsta~tial amount 

O~ ~ l d  In i958, ~ e  s~fll ~ w e  ~ m r t  one-hx!f of the world's m,n~ry 

: ~  g01d. We have been a©eum~iatisg gold since the c lose  of World War l 

by ~tw N o u s  N i l  ~es. ~ in spite of the f~et t~hat we lost $2.3 billion 
f ' 

N Of gold in I~)58 and in ~95~ we lost less  ~ian a billion, in i960 

~ the export ~ate l~ even ~ tesi' than thatL.tt has corroded itself. 
¢ a 

! wish i had t.!~e~tt~is morning tO ~!ve ,you a discourse on the theory 

of tnternafional trade, of  the theor 7 of ir~tern~ttonat gold. and some of 

the ft~ee ~ l d  s t a n d s .  O]~vioue|y I don~t have t~r~e for that. We do not have 

free ~old meve~ent~.  No country in the World today allows ~ I d  to 

~ove freely. R is  aU re~atated. Oar euz*rencies are managed. Under 

the old ~heory o~ the !9~h century polttteat economy, gold would move 

ffreety, The ~chang~  ~tates would be atlowe¢~ to move. The economies 

w~a~ adlust t~ eaeh other, With the i*esutt that the gold would be auto- 

m~tlc~Uy d~tribute~ ~am~mg thee eo~ntries of the w~a*ld in such a way as 

~ ~ te  ~ a ~  prepe~ rela .ltonshtp tO the am~ant Of business being done in 

an e c o n ~ y .  T h ~  the way the textbooks s~y it. That's the way, roughly 

s p e ~  it did aetttally preva/l in the middle of the igth century, when 

~reat B r i t a ~  w ~  p ~ ' ~ o u n t  tn the wor]~ e~onomy. 

~ At~ ~f that h ~  changed., We live t~ the middle of the ~0th eentury. 

8 
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" T h e ~ / s  no l o ~ e r  a leading eeonemtc power that has been able thus 

~ar~-~t am ~ e ~ / n ~  ~f~ ~ r s e ~  ~e ourse lves - - to  manage this thing 

inte~-ttonal~=r ~ b  way the Bl-ttish did in ~ 19th century. We haven't 

yet iea~med h ~  to do the.  

tt is  in,pedant that Our ~old reserve  not be impaired because, since 

the war, Lhe United St~te~ doi~tr l~as taken the place of the British pound 

s~e~ting as ~h~ in~ern~t!on~i europe, .  Therefore, the stability of the 

d ~ | ~  is  more l m l ~ t  than it w~utd otherwise be. So there is some 

reason f ~  bein~ cencerned~ahout the undt~e toss ~r ~ i d .  

B~t ~ ~ s ~  you we haven't yet reached the point where we need to 

be ~ r m e d .  We sti l l  b~ iii:.)~ $t9 to $20 btUi0~ worth of gold in this 

c~mt~y, Whlehi ~ald b e f o ~  i s  about half of the total free world's men- 

etary gold. Of tha~ gbtd ~ll b~tt about $7.5 billion is earmarked as 

~e~ei.ve a p / n s t  our Federa~ R e s c u e  not~s and Federal Reserve depOsits-- 

~hat i s  a ~e~e aga/r~t oUr outstanding credit. 

Tt~t is an a~,cha~c thing. We are the only/mportant country in the 

world that h U  a legat mh~imUm ~ i d  reserve.  In 194~, cut of the C~[~ 

Reserve Act, we lowered the gold standard reset, re from 40 percent 
¢ 

and 30 percent ~ebpect!ve|y on Federal Reserve notes and Federal 

Reserve deposits to ;~5 penitent,-and nobody notzced it. We could just 

as  ~msily now d~ away ~lth the 2~ percent m h ~  tf we took the right 

t ime t0 do it. 

The gold l~eserve is almost  meaningless because you cannot get 

9 
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+Old for your m~ney. We ~ e  not om a ~ l d  standard- + on a free +old 

We n ~ h t  be on a psyeholoNieaI ~old S t U d ,  but we are 

'+On a manage~ em'reney tmSi~. S~ that means that reaUyo for interna- 
q 

t iers |  p ~ p o ~ e s ,  we have ~he Who~ $19 btllion available. We can lose 

~Oid at  a col~81der~3~e rrate ~ a f e w  Xl~O~e ~ 1 * s ,  w~hol.~ ~mpairin~ 

th~ baste r e s e ~ , e  of++~he d~ltar +internationally. 

~heSe  t h k ~ s  do eot, z'ee~ themselves  if you allow+ then~ to do so.  
t and ~eltef~ 

I am O~l-+','~,Shi~ en~zNh with my economic trai~lng/to believe that 

the forees of ecOn~m~tc a~d]u~tment are st i l l  working, even though the~ 

a ~ / z ~ p e d e ~  l ~  ~ a n y  r ~ d f t t e s  in ore, eeonomy. If the ~nterest rate~ 

were allowed tO ~ o v e  f r ~ y  in ~ a r t ~  countries ~he gold would be 

much n~ore likel~ tO f l ~  the way it should flow. Our interest rates 

are b~ing kept n ~ m a t ~  ioW+ ©omp~ed with other countries, ks long 

as the other cmmtries have higher interest rates than we have, they 

attract capital~ ~b~ous~y. 

SO, in the first 6 or 7 months of  t960, even though there has been 

a eorrecflen occurring in otw tr~ade balance--our exports have increased 

rapidly relative to our tn~poz'ts-+that hs~ been offs¢~ in a large measure 

by ff~ ~acl that there has been ~ persistent movement of American capital 

abroad, whieh~ ~z~ln~ari~y ~ pbJenomenon of e x c h a n ~  rates, on top of the 

phenomenon Of ~he European Common Market. and ~he temptation to induce 

Amerlean-fac~¢~!~ to n ~ v e  abz~t~. 

tf t thought that we w e r e  going tO pers/stently lose gold, of course,  

lc  
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t weutd be atarmed. ~ t  i donJt thiak we are. i think that this is  bein~ 

c o r r e e ~ .  One e~ the ~ r y  ~ p o ~  t h f ~  ~o ebserve is  that in t959, 
J 

when we b e ~ e  e ~ c e r n e t l  ever our balance of tuternationat payments, 
2' 4 

Br!tikh, p a r f l c u ~ y ;  an~f other Ettropean ¢otm!r£es realized that we 

were bein~ cOncez~ted and t0ek steps themselves  to help us.  How ? The 

Brfti~th began to mtep buytng~the g~ld f ~ ' t h e i r  reserve  purposes and 

the~/even paid b~ck part of their lean, ahead of time to the ]~xp~rt-Im port 

Bank. We are~dealiaf wiih ~ f . e ~  t ~ e t U g ~ t  people in Otl~er countries 

who reattze" that ft'is to t~eir  ~idvbnta~e that the United States dollar 

~emstn stable. We ~n~stn*t ~erget that basic feet. 

I could develep this a little more, b ~  I think we w ~  l~ave to stop 

thaf discussion ~bee~use I ha~e ether things io  tatk about. 

When we ~!tlk ~ thfs tnveetmen, ~f private capital abroad being 

a bad thing we f ~  ~ a t  tt is  not a bad thing. The fact that we can invest 

captta~ abroad is  ~ign that we are economieally mature and strong. 

O ~  ~f the r ~ t  l n ~ ~ t  thing~ ab~at the Nritlsh F~mp!re and Grea~ 
4~ t 

B~ltefu in the t 9 ~  century was that she Was ~endtng her fuvestmen~s 

alI ~ver the wo~ld. You cau ai~gae, of com*se, that if Great Britain 

' hadn~ - dOne tI~t~ and hadntt beverage the f i r s t , r e  power in the woz*t~ 

~ n~aybe-she won|dn,t ~ e  the headaches s e has new, because she would 

not have been everez~ndad  w~th population. That i think ~s not a very 

tmpeg~ant observation, t ~htnk the !r~pOrtant thin~ is  that a clmraeterlstte 

Of m~tt~ity in ~ t i o n S  iS ~that they dO have surpluses fer investment abroad. 



The balance Of international payments as such should not be con- 

fused w~th the b~lan~e Sheet ~ a country. The balance of payments, as 

t P~i~ted o~t ~ the early pages ~f that pan~ph~et, the balance of inter- 

n a ~ o n ~  paym~ents, is  nothing more  than a statement of" the dollars that 

gO Out ~ t h e ~ ~ ,  

for various purposes.  

set against the detlars that come into the country 

A pear country can be tn balance with a rich country, and indeed 

mttS~ be. A POor n~an is  i~ balance~ as  far as his payments are con- 

corned, at a tow love|,  with a r ich man. My yard man who does my 

work~ eertatnl~f must  be in a balknce-of-payments position with me.  

Otherwise he is  l~  debt ~o m e  and he has to get out of debt. 

Japan today has a very strong balance-oFpay~ents position. 

Some people have ~t~ped, to the conciusion, therefore, that, because 

Japan has a strong ba~nce-of -payments  position, her trade balance 
tO us 

being much better than it was, her export~bein~for the first t ime in 
s h e  

exces~ of h e r / m ~  from ~ts,/has no e c o n ~ t e  problems. Would 

that that were so. Japan is  s t i l l  basicaliy, economically, in a very 

p~eearioue position, because her b~eie wealth° her basic resources,  

are not sufficient to take care of her g ~ w i n g  poputsflon, even in spite 

eft.he fact that they are prscti¢Ing birth control w~ry intelligently. 

Japsn must  increase her exports  relstive !o her imports if she is 

to survive at her  present Ievei of standard of  living. 

Ny lhe s~r~:e token, the fact that we have had a weakness m our 



baianeb-ef-~yments  position, with a deficit of between $3 and $4 

~ b i lH~ ,  this dc~S*~, mean thatwe are  ~ i n g  broke. We are  sti l l  a 

stx~tng country.. ~We ~t~e still  the s t r ~ g e s t  country in the world ecenom- 

'!¢aliy. Of corpse, compared Wf~h Japan, there sfmply is no eon3partsen. 

~ Why do we ~h~re a bltla~ce-of-payments deficit ? We have been ~ivtng 

~tWay $5 b i |~ tn  a year. t~la~eralty,  eve~ since the close of World War I~ 

-in the form of ~te support of the Uni, ed States military establishment 

ab~,oad, which ~ an !~tegr~t, vital part of our foreign policy, and we 

' have been giving the rest  of the $~ billion ~ the form ~f direct non- 

mtiita~y g ~ n t  assistance tO foreign countries, which is also a vital part 

foreign peli y. , 

Now, if we persist  in giving $5 bitUen a year  away, how can we be 

b~lance unless ~ e  other th inp  take R up, take up the slack--unless 

ear  e ~ r t s  inereate e ~ e a ~  ~to f ~ e e  out ef narmal b~lance the $5~ 

bi~io~t, te makeup  for the abnormality of giving away SB billion ? 

S~ar~ge to Say, from ~950 to t957. our exports were increasing. There 

were ¢orreet ivH at wor~ tending to'being the thing into what I like to 

eat! an abnormaI balance, if  you wilt. The exports, of course, earn 

dollars. Ul|imately ~eaking,  dollars ~tre valuable in only one place; 
the 

that is in the Unit~ed States. Ultt~ately/B~.itish l~und sterling is valuable 

tr~ e~rt|y one place~ Lh&t is in ~ the United Ktug~om. D~tars  always come 

ho~e tO roost eventually, and our dollars have been co, ruing back to 

~ S t , . ,  but nOt all in the form of ir~reased exports. They have been 
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e ~ i n g  h e ~  ~ ~  we ~ -~e  k e ~  a t t ra .~v t  ~ a depository for 

f ~ e i g n  tnw~stment. Ore, forei~n d~lla~ balances have been growing 

steadily and ar~ Stilt growing. That is.  the ~oreig~ e~untrxes are keep* 
~ 4 4 ¢  

i~g theh ~ ~eserve l ~ l ~ e e s  in the United States in New York barflY, 

becaus~ i t  i s ~ t ~  S ~ s t  p l ~ e ;  and because it is the ~ o s t  ~mportant 

flnaneikl center in the w~w~, Does that indicate a tack of confidence 

~he United Sta~es system,  ~he fset  tha~ they are ~ n d f n g  their ~ o n e y  

here ? Of ~ ~ o L  The question is ,  when will they decide to use 

t ~ e  d o ~  |@ ~ y  ~ a ~ r ~ l ~  instead of mere ly  keeping tae~  here on 

d e p ~ i t  ~ s '~ iX '  i~gat ~ ~ ~t~er reservee  ~ The~e are  already tndic~t- 

~ons ,  as I s~dd befoFe~ ~ t ~ e y  are  ~li~eady do~n~ this, beginning to 

~ y  ,~ore A~i~emt  good. 

Th~ tmlanee ~ s h ~ t  of ~ ~ n t ~  woul~ indicate its real w e a l ~  set  

~ a ~ t  ~,8 i~p~latton, in:flirt t~espe~ We are ~ a very f~tunate  post~ 

' Now ~ t  z~e, d t ~  f ~  ~ rematn~ig 20 minutes three h~adtnga: 
1 

What ~w. present trade policy is in  theory Ind t~ practice; some of the 

rea~th~ that we fac~e that I am =gt~a~ we are not living up to;, and 
1 

• - what we ean do a ~ u t  them.% 
1 

, Om ~ present ~ e l g a  t ~ d e  policy goes b~vk to. 1~4o to the tnaugura- 

, itOn ~ ~he Hull Re~pFoc~t Tirade A~eements Program. Prior to that 

~-~e we were Haling high, wkle, and h a n d s ~ e - O n  the protectionist road 
\ 

under the ~rtta~d~-Met~m~ber Act e~ter W~rld War I and the Smoot*Hawley 

t 
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In i ~ 4 ,  when the world was in the throes of a teemendous 

dep~e~s~n~ ~ ~n~ted States changed Sears--tUrned around, if you 

like that betted--and embarked upon a poliCy of liberalizing trade by 

the reclproeel  lowering Of t rade ba r r i e r s ,  in the thir t ies  that was a 

very vital p ~ m .  The United States did s lash duties. S~ d~d other 

~ m t r i e s .  B~t 4~ere was ~n a w ~ t  tot of shtshing to be done, gentlemen. 

(~e  ~u~es~were unbelievably h I ~ .  We sia~hed s ~ e  duties from 200 

per~e~t t~ i00 peeeen~, They 're  s~ l l  at 100. There was an awful lot 
r 

Of px teedo  

In ~he thirties it wis Ns~e fox* the Administration Io say in all 

truthfulness, ~We a~e ~ l~h ing  these duties. We are  not hurting anybody. ~' 

They did do that. But then came the war and the Truman Administration, 

and old ! ~  dtseove~*ed it  wasn' t  ~o easy to do this any more,  because 

f~m ~n on R began to hu~. Not enly that, but the Administration 

itself, unde~ Sta~e~p~rtn~en~ tea~ier~hip, worked properly, I believe° 

alth~tag~ not hstng ~ d  lega~ judgment, and decided that the way to do this 

to do Itm e  kty. . 

So we, ehaupd aur ~j~tem fr~m a bilateral negotiating basis to a 

mul~Ib~ter~t basis° and ~ were Ins~mental in fc~'mlng what has since 

beeome known as the GATT~the General Agreement on Tariffs and Trade-- 
S 

whieh is presently meeting in Geneva. That is an instrumentality, an 

a~ ho~ in~ePnaticm~l o ~ a n ] ~ t t t o n ,  that enables us to hoh~ tariff conferences, 

to  ~ e r  ~a~tff duties, and to t ry to do something about import quotas. 
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~ ,  ~ t e ~  ypU W~U~ the w~ter ~ t  of a t ~ e l  you can't do much 

me~e w~*~L~ing~ an~ the~e i~ a certain hollow ring to our present 

Re~x, eea| ~ & ~  Agreement Program. The Act has been successively 

emJ~scu~ted s~ that ~he President's powers nOw are very restx*icted. 

At the v e ~  s~me t / ~ e  that w e ~  mov/ng fx, c~n bilaterat negot/ating 

~uttt~tet ,  al ~ e ~ i a t t n ~ ,  the ~ o r ~ e s ~  ~ getting fncreasfugty ~cared. 

Sta~flt/~ in ~ 4 ~  Cbng~'e~t~ ~ t t t u t e d  an escape e l a ~ e  to be inserted 

in the Ae~ So t ~ t  heneef~r~h~ whenever L~ports increase to an extent 
N 

that {hey t h ~  injUl7 to a ~ m e ~ t ~  producing interest, the Tariff 

~ o m ~ N ( m s  ai~e~- an t n N g a f l o n ,  if it fL-tdS injury, recommends 

hat fact to the i~ee~ident, who ~ e n  can either r e ~ e t  it entirely at his 

e~vn political peril m~ who ea~ ~a/ee the dUt 7 .  

Now, ~ m ~ t  ~ay~ in al |  ~cando~ that the present ~dmNs~ratlon has 

V e ~  courageous a b ~ t  holding ~ t  ag~ginSt t~_!~ tide of protectionism. 

, ~ ~t*s a tide that P~n~t b~ stopped by Such an infantile thing al the 

e ~ e  (~Iause~ Let me put this in ~'~te~ perspective. We want tO expand 

i ~ d e .  I p r ~ m ~  that is  what the A ~ i n ~ r a t i o n  means when it says 

i t / ~  going tO | O ~ r  ~ t i e ~  A tariff is  no IOnge~* that which keeps Out 

~ e l u s i ~ e l ~  (~rB fs m ! ~ e  m~rke~., It is dffficutt for foreigners 
u r 

break t~to t h ~  market in many i~uew where we are strong. 

AUtOmob!~eJ~is an exce~tlon, but, as i Said before, that's a peculiar 

easo~ l~d i~  t~bea ~ d  electronics at ~he moment is  an InvitL~g field for 

f ~  ~fapaneSe~ B~tt for the ~OSt pa~ ,  the tmpc>~ tha~ come into this 

A ~  
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e ~ n f ~ 7  htStor!eally have been imports t~t .  have competed with the 

weake  seg ,ents economy--textiles, pl ood, pottery, ehi,aware. 

and things of that sart, wheee prtee eompett~ti~n is important but their 

If we realty winted to 'expand trade, we would have to look beyond 

~ m p l e  ~ reduction formula, i~  late years we have crippled 

Act ~ even mo~e than we did in 1947 or 195t.  In t95~ we ~ave the 

~ n ~ s  the power ~tgain t~ v~to the t~estdent even in his eseape-clause 

aet imaS. .So ~thst now, ~ t h e  Tariff Commiss ion finds there is  injury and 

the PreSident In the national ~nterest t'atl~ to t~atse the duty. then Con- 

gTess ~ e ~ ' e N e  him by a t W i N  vote, That's new in the Act 

We imve an eXpt, es~ p o l i ~  !oweN~g duties, but we are negating 

it by the -~ry  ~4et that we are restricting !reports whenever they occur, 

You ~eaeh ~ e e r ~  point where ycm have to fish ol- cut bait. You ~ust 
r 

e~tn~ do, b ~ . ,  A~d we ar~ ~ N h g  to giv~ tl~e tn~pres~ton that we have a 

| iberai  trade p~iCy ~t t l~  s a ~ e  t ime that we are  doing everything in our 

power to negate !t. " '  

The idea t~f a ~ trade of e m w s e  is  a s /mple idea, though politicians 

in the AdmirflstWation will procl~!m tO high Heaven tha~ we don~t have a 

~'ee trade ~p~!iey-~-It~s freer  trade we ar e ta~_k!ng about. That's largely 

deuble tstk. If we e~nt~ue ~o reduee duties tittle by little, eventually we 

obvio~sly eome  t~ the ~L~t where we have free trade. Our idea is a 

r ~ 



mutUtatera~ t~dtngsys~m with ret~ttveiy free ~=de~ ~aeh arcing 

~he line ~he~ the B~ttsh we~a sO Sue~s~ful in impiementtn~ in the 

I ~  eemtu~, ~ d  ft's a hmd~te tdmt. I ~ ' t  want you to think that 

because t have given 8m~e e~fttc~t ~np~s~ons about o u t ~ e  

i don't think we have been on the ~ h t  track. I think we have. But 

we ~ e  n ~  ~ ~ ~ep~ ~ that we should take to implement it in 

the l~ht  .of the eon~tiOms that. peev~l  in 19~0. we ~ e  not living in 

The t e ~ t ~  ~ ~ d e  is 80 simple--it's d~ the thtn~ t_~at y~u can 

beat and y ~  mak~ out b e ~ r .  tf ! eou~ be paid ~ 0 0  for ~ te~u~.  

i think it w ~ t d  ~ z ~ go~d idea. tf i were end if I had given !ec~cures 

~m~ ~ ,  m~ Z e~n ziso  ~ e  prett~ we l l  and I ~ am net sueh= 

b~d ~ ~ - ~ m y o w n  h ~  i l l  h~ve to~ which would it payme to 

dO? ~ ~  O~ the 1 ~ ~  and the writing that ~ with it ? 

Sh~tt~ | a|tO~a~e my tf~# ~nd ~ my own t~ iug  ~ my t e e ~  and 

my mrt~tea, and z~so ~ e  t dmy ae t ~  of~ s week to fix ~ y  lawn and 

m a y ~  to rep~tr tlx~ngs in ~ e  heule~ ~ I ~ ,  from an ~e~omie  

P ~  ~ view. it w ~ t 4  p ~  me to concentrate on that whleb~_~elaflvely 

next best ~eno~aphe~  to dO the t~pine. C ~ e n t e a t e  on the thing that 

~ v e s  ~o~ the n ~ u m  eOmpa~t~ve ~etu~,  

T h ~  St Si~Ople ~ x ~ v  ~ cm~p~:~ve  a d ~ u ~ ,  and it a p p ~  

nat t~s  as w e ~ a s  t~ndl~vid~!s. But it does imply this= That nations 

1 



if they are  ~ i n ~  to implement ~ kind of policy, ~ u s t  be w i l t ~  

~, allow the~  ~onomtes  to adjust to other economies. ~nd fl~e ~orld 

is nO~ the kind of wo~d w h e ~  we can afford to do that. Letts face it. 

This iS ~L  a worid of peace. Thie is et worid of cold, hot, smoldering, 

and what kind of wa~ i don~t know. This is ~ t  a world of peace, along 

the tk(~s that prevaikd ~ h r ~ o u t  the bulk of the i gth ce ~uryo 

This, then, is ~ f o r e | ~  ~ade  policy: the ide&| is multilateraUsm, 

treating ever~ybody ~tike, t~ practice it  ~ being thwarted by the realfties 

Of the s i t u a ~  which are  ~h~t you have PeG~0le who cannot afford to see 

~emselves  s ~ r ~ e d  by c~pe t iHon  and by ~ fact tha~ we live in a 

world that ~ not at  peace. 

~Qw what ~ e  some ~ t~bese ~ e ~ y  unavoidable realities which we 

have to. face ~tnd w.~x~h ]~ ~ afraid we a l e  no~ facL, zg realistic.ally ? 

First ,  m y ~  ~!end, Bob T e ~ t ~  could ~ive you a much better e ~ o s -  

l t ~ n  than ! ca~ possibt~ ~ ~t~e you as to wha~ the ~ e t  Union is  doing in 

te~ms of trade penetration, ~t t~ce !t to say the~ ave doing a tot, not 

~n terms of s~tual ~eoim~e of ~ d e  but in t ~ s  of hetdin~ the bait of 

trade in front of ~he unc~n~mit~ed ~tt~Or~, not the l~aSt fmp~rtant of 

which ~re the ne~ nations in A~ic~. 

Second, we h a ~  r e ~ o ~ a l i s ~  in blocks.  We have the European 

~ m G n  t~._arket, i ~L~h~ give you a |eeture On that. We have the 

E~rope~n Free T~ade ~ss~la t ton .  These are  two riva! blocks in 

E u r ~ e  ~hat a r e  politically at each other, s ~hroat~ but which econ~z~ical~ 
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~ e e  of a movement ~oward regtonatlsm in the world. 

l 

T~se countries in the e e n ~ t  par~ of Western E u r ~  and the conti- 

nent that a~e members of ~ e  Common Hm~ket are B e l g t ~ ,  The 

t~th~*~an~, L ~ b o m ,  g) Western G e x ~ y ,  France, and Italy. 

TheF are combJ~In~ ~e~se~ves-into an eC~om$c community with free 

it, ado ~ g  ~bemsetves an~ with a e o m m ~  tax*lff against the rest  of 

the w ~ d ,  /nCtUdi~g the ~ d ~ e s .  That ~ean~ that ~n some cases 

fJ~e tariff that we~wtU !~ve {o Pay to get into theh, msrket will gO up, 

tha~ ~ t¢ the No/trade'ands, and Belg/um. ~ othei~ cases  tariffs w1!l 

e ~ e  d~w~ t~ ~ ~ ~ m ~ n  ~verage. 

We al~e a ~ e d  stiff ~ the Eu~~ Common Market x'tght 

new, pe~tlcally, We ~re put"ttn~ !n~su~.e in ~eneva on the ~uropesn 

~Ommon ~ r k ~ t  tO be z~Imonabte in their a~lcultux~at pohcy, forgett/ng 

• u~ own poUoy meanwhile with ~espee~ to ~tg~iculture. We are not too 

~ o n a b l e ,  eltltei,. We are  s p e n d ~  a thQusaad do l la~  a minute right 

' ~ to  store ~he wheat that we can't ~se~*a thousand doll~ a m/aute. 

That's ~SSO mi~1ii~ a year, j ~ t  ~a st~re ~he wheat. If &nylmdy is glv/ng 

a~tcu!tu~at ~bs~d~es, they are ~ the ones~-we are. 

We~ve gfH; ~ GATT, ~ Z  a ~ t i t y . - .  ~'4; ~ instr~,~menta1Lity for 

~got~:ttQn, W~'ve g~t the ~Z~pe~n Com~Qn Market as a reat~ty. 

TI~ im.~nt ~g is that ~u~ d e l e g a ~  have the power to set, or 

t h ~  ~nz~ e ~ ,  a c t  trade, z* an e ~ a t e ~  t~ct,  Old taw, circumscribed 
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t~  ~ e e ~  e t ~ u  that ~ e n t m  ~ ~  ~ tak~g us seriously. 

The s~m~ ~ appt!eB to the ~ntted Nattoa~ It ts net t~reign 

~.~ la Ba~ that we,~re s ~ ~  the U~te~ ~lamB by sen~g 

d e ~  tt~. ~nteu we ~tve a ~ I  pa~tey ~ the United 

~ e ~  ~ ~he ~ ~ t t ~  is not g o i ~  ~e work in the way we want 

it  to work. There /s  nO nbsfltute for ~attonal p ~ e y  that is rea~tLe, 

~ng~ and efl~ee~Ave~ Otw intentie~ are  goad, but we are not 

w i ~  te do very mue~ ~ '~za t~e~stry feels that it meeds t~ be 

~ ~ e d  by the ~ V ~  of t~e Federal ~ s a t ,  ~nd it is ~etttng 

that p~ot~-t!~. 

A few }qm~ ~g+ t m~t~ at ~ttt~ of wtmt it ~ l d  mean to the United 

~ a' ~ e+ ~ P L t p  ff we ~ away with art tariffs. The 

~ e a ~  of t ~ . ~  $tati~ie~. taking the flgu~e= t ~ t  I bad arrived at 

e ~ a ~ n e ~  vNh the e ~ p e m  e~ the/T~tff  C ~ t ~ s t O a o  eame to the 

~ ~  that it  ~ ~ffc~et ~ e ~ e r e  between ;~O0. O~ and 400. 000 

at t ~  ~¢~t~ man y e ~  ~ a t  ~s, of ~ r ~ .  Of course t~te is peanuts 

The whoie t a ~ ~ b t e = =  has been v u ~  e ~ e ~ . , ~ e ~  It ~ s  been 

~pO~ta~t i~ ~ ~ggregat~ i~ the imp~ thing tz * ~ t  the toes t~at 

~ e  , ~ ~  ~ are, the toes that ace e~m~ete~ with ~ that are 

t~t~ in ~1~ ~ p e e t  ~ ~ e m ~  o~ C ~ r e s s ~  have ~ d  ~ ¢~a~ 

t ~  ~_ i~ time, ~d ~ ~..ve a Mtgh ~ e g a ~  for ~08t Of them+ in terms of 
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~clenttouS=eaS,/A~ienti~, and general abflLty--it is hls constituents. 

They ;;re ~ p m ' , s i b l e  ta  thei r  ~ s t f l u e n t s ,  and that ' s  the way fl should 

~ The J~utt ~ not with t ~  Membez~ of C o ~ e s s ,  The fault ~es 

with tt~e ~m~Jstttmpn~, the | eaders  of the constituent~--the bankers, the 

a ~ | t m ~ t  |cadets0 t ~  deponen t  store people, the leaders in the 

¢cm~muntties, who ~ e  e c o n ~ l ~ l l y ,  fQr the most P~r~ i l l iterate. We 

need a m i n o r  if  we ~re ~ i n g  to er i t te ise  ourselves.  We shouldntt be 

top hasty in crIt~AZing ei ther  the Admln/sh*aflor~ Or Con~Tess. 

' ~  the und~i~deveioped a reas  we have major  p r~ tems- -cmmtrLes  

which a r e  largely u n ~ m m i t t e d  but pt~duee raw mater ia ls  like r~bber 

and tin. They don't e ~ e  about ~arff~ reductiOnS. They want ~ b l e  

p~ices. ~ happe~ t~ ~ p ~ e s  of ~ w  ~ e ~  lL~e lead ~n~ zinc ? 

They gO aR over ~he m~p, up, down, up down, up down, and the pc~r 

peyote who a~e p~O~Cing these things ~tre ei ther  tn feast or  f~mine. 

What dO we do? Do we g~ into ~t national ¢om~idl ty  agreen~ent to stabil-  

ize 7 No. We p~t i ~ p ~ t  z~estrle~on~ on lead and ~inc, thereby antago- 

~i~In~ C ~  ~mtagonlZ/n~ Mexico, and antagon~ing South America. 

The ~s~ne thing is t~ue wLth petroleum. We must t e a m  to think 

in ~ m s  tha~ a ~  bigger, in temps that ~r~m~t~nat|y and inter~atlonaily 
i 

fl~Ing, and recognize t h ~  maybe there is sonde other way out than the 

p ~ e e ~  of every ~x4 tudu~try in this ~ u ~ ,  

Whist ~o we do abou~ R? I will be specific. There  are  a fvw 

mlnu~es left m-dy, I think there  a re  lots of things that we can do about 
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i t .  There  s r e  ee r ta tn  t h t n ~  hsppening in the Senate of the United 

States  today--*n¢~ tC,~ay but within the las t  few weeks- - tha t  a r e  encour-  

aging. More  and ~ o r e  zttenUon is being g~ven to what is known as  

the  adJu~ttment a ~ t ~ t a n e e  philosophy. For tunate ly  we have bil ls  in the 

Senate introduced by both Republicans and Democrats .  Senator  Hu~ phrey 

and Eugene Mc(~trthy have one bill, and Senator  Javt ts  of  New York has 

J~st introduced another ,  So yau recognize the fact  that you have al l  this  

opposition, and people would be damaged if m~pm-ts were  increased ,  but 

these  b i l l s  wilt  implement  our  t r ade  policy by providing that, in those 

ea se s  where the PTesident of the United States  deems it  is important  

that  We have the  ~ p m~ t s ,  we will have the impor t s ,  such as  some from 

~apan. If we don~t accept  some  Japanese  i m ~  we might as  well 

k i ss  goodbye m Japan. S t r l t eg iea l ly  in the Pacif ic  we can*t afford to 

do that.  It is  n e c e s s a r y  that  Japan se l l s  somethJhg. But suppose we 

selec4ed those things that  we flgm-e we could Hve with L~ the way of 

Japanese  i~po~ts-~they have to be fa i r ly  subs t an t i a l  Then if any 

domest ic  prc~ducer can prove that  he is  being hun t - -o r  a whole industry,  

a c c e d i n g  to the Javi ts  bill ,  e r  jus t  an individual p r o d u c e r - - t h e r e  would 

be government a s szs t anee~no t  a subsidy,  not a permanent  subsidizing o r  

perpetuat ion ef the p r e s e ~  l ihe of  act ivi ty,  but it  would take the form of 

such  things a s  |o~v--c~st l~mns to enable t h e ~  to adjust  to other  t ines of 

output- - l ike  the E|gin Watch Company did recen t ly  on its own s team,  

when i t  shifted from watches over  to jeweh-y i tems of various kinds, along 
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~ e  could 
with wa~ehe~-m~/nmke ~ loans tow cost,  $ percent. It would 

~etrain yo',uz~ workers like we retralr~ed people under our GI Bill of  

l~ght~. R w O ~  e~mbte people to move fr~z~ country to eoantr~ by 

~pay/ng their expenses.  It would speed ~p retirement in those cases  

~ e ~ e  the Pe~p!e have beeeme obsolete. It weuld speed up and increase 

up ~ a point the ~ - m p ~  compensation payments in a period of 

adju~nL ~t WOuld ~ S t a t  the adjustment, in other words, recognize 

the f~-cee  that ~ e  Wgrking, and ~ e  the force of government to oi1 it 

up. t~ leb~Ic~t~ it, sO that the a d ~ t m e n t  can occur without the inno- 

I 

cent victim suffering becam~ he bapperm to be in a vulnerable position. 

Th~ is a iot~ talk about raising labor standaz~Is abroad. B~w 

can we eem~pe~ with ~ wa~es of Japmn? Of e~urse in many cases  that's 

a phony te  ~ t  w ~ ,  ~ e e a U e  the p r ~ t v i t y  of Japan has not been as 

grea~ as ~ r ~ .  ~Obvto~ty, the wage ~tem alone are not enough. You 

have ~ ta,~e/nto aecoW~t ~ p0vad~tlv/ty ~ the labor, which means 

tha~ the i n ~ n t  thing is the unit e ~ t .  But it does s o  happen that 

Japa~ is  a ver~ m ~ e e n  natiQn. T t ~ e  of you who have been the~e I think 

~Wil~ ~gree w ! ~  me. There a l e  two economies,  s ide by side, the old 

znd the new, and the new is- just I s  efficient as ours, and they can under- 

cut ~tm now on m ~ V  lines because they here ~he same modern macb!~er~ 

that we have. ~and in s~me eases  |hei~e l~ even better. They also  have 

t~w wages b e ~  ~ th~ unfavorable ~elatlonship overall  of their 
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population to thei r  resources .  The whois s t a t e  is tc~v. 

tf  there were soz~e way that we could h~tp them to improve their  

productivity, aU to the good. But there  a r e  some biUs in the Senate 

now, and in the House, that would t r y  to equalize labor standards here 

and abroad by tariffs .  That 's  the old eost~of-productlon equatizatlon 

theol, y, and it iS a compiLe~ phony. 
l 

This difference in cos~ of production is  what z~akes all  t rade possi-  

ble, f~relgn and doz~estle, equalized through the force of government. 

The competitive conditions between two countries and two industries 

do away with incentive to l rade,  but yet the absence of the comprehension 

Of this thing in ~ 'oper  ~ pePspective makes this sor t  of thing very at t ract ive 

to people--t~If we can' t  compete, keep out the fo re igner . "  

Our sights r~ust be raised.  The trouble is that we a re  lazy as a 

people. I said that in a very  soft voice, t hope you didn't catch it. We 

a re  ~etting lazy. I ~  not going to sa~ y o u ~  people a re  soft, because 

you a r e  in a nice, comfortable butldtng~ hut as a people we a re  getting 

s t ~ g t s h  in our  thinking. We a re  not facing up tO these real i t ies .  We 

a re  not rea l ly  facing up tO the economic threat  of the Soviet Union. 

On the foreign-aid front we have done a reasonably ~ o d  job, Just 

reasonably good, On the fol, e i~n-traae front we a re  simply living with 

a tired, old instr,um~nt that needs to be pepped up. Maybe what we need 

is a dose of poU~ieal and economic geritol to wake us up a little bit. 

I don't know how to do it. I have talked before about the educational 
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e~ne~tihte~eies, t don't be|~ieve that every American should become 

an economist.  ~Heaven forbid. Tl~at would be awful. But at least we 

ough~ to have more attempts on the part Of our profession in economics 

to breach 1he chasm be~tween the technician and the man in the street.  

That~  What I tried to do in a certslu ~ e ~  ~ did for Senator Humphrey. 

But people d ~ * ~ x , ~  them. YoU don't read s ~hing like that. Somebody 

~ g h t  t o  pick~ t~ ~lp and ~r~matize it, make a movie out of it. 

Wet!, l~ thiRk mlz ttt~e J~ uP. ! underertm~d we wilt come back, and 

I hope you will ask  me some questions on the pa~ts that I haven*t had a 

chance to  ~ I k  about, 

& 

DR, K - ~ S :  Gentlemen, we have ~wo points. One is  that for 

several  days ~ ~ave notleed that unless YQu make a ~pecia! effort to 
z 

throw yQur voice ~ ~p f~ a ~ n g  q~est!on~ ~he l ~ s t  ~ the audience is  often 

Unsw~are of ~ou~ ~que-stibns. And this morning lhe Speaker says he has an 
T 

ear that he ~a~/m,  So he wahts yOu to speak up a little louder s o  that he 

can hear ~ .  ~ 

QLW-,STIO~ ~ t ~  ~ o ~ d  y ~  care f~ comment on the effect on 
¢ 

QUa" ® ~ - t n t p o r t  ba1~nee ~Lfthe eXpropr~tton of ore, investments and 

the ~ ( ~ U R t ~ o n  of o ~  b ~ s  ~ Cuba ? 

~R, PI~£~T: ! am ~Lfrakt that that rather st~ps me. It's a 

rather specific qeestlon in C~ba. l can give you a general answer rather 

0th~a ~an a~swe~, la genex, al, of e~se, the expropriation of ~merAean 

e~pitat abre.ad isn't  g ~ g  to encourage ~uvestment, obviously, and to the 
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extent !~at it d~eour~gel new foreign investment it ~tght have 

a t~mp~ary benefleit! effeet ~n ~he b a ~  of ~yn~ntw, whatever 

is  wm~th. ~ don~t think ~ the ~ c e  of payments eonsideratton 

~|U ,~ pa ~ o u n t  ~onslderatlon in this eormeeti~. 

QUEST!ON: DOeter. being a realist I would llke to know how we 

can get r/d of this t i ' ~  sm~lus ef agrlcultm.al products that 

We ~ v e  wither  atf~4/ng 0~ b~sry/ng ~a- a l [ ~  who ~re in the agrieul- 

tufa! b~ iness~  

Dt~ I~IQUET~ Why e ~  dtNy quesf le~ ? In pl~Vtmas years they 

J 

~R, F~]ff~: We h~ven~t even had the d t ~ s l ~ n  period yet. 

DR. PIqUeT: ~l'h~t is  ~h@ $ ~ ' 0 ~ 0  q~esUon--adJustment for thin~ 

~ke the p~ttery industry, o~ the textile mlU~ ia New England, are baby 

~ p a s ~  with ~ g ~ , l e u ~ e .  We a~e ~eapi~g the whirlwind. We 

~t~ed to sUmu~kt~ a g r t e ~ t  p~w~uetl~u an we could, at the time of 

the l ~ e a n  Wa~o ~ .  as  well as  during the Seeond World War. 

The t!~tbte w/th agr/eu~tural prodlae~ion is that onee you stimulate it 

and ~ a ~ t  it yo~ ean~t st~p it, 
t 

Agrfeul tu~  neve~ has hd~us~d as  welt  as/nduetey.  That was observed 

by no tess  a p e r s ~ ~ a n  the i~te Adam S m i ~  in 1 ~ 6  in his '~Wealth 
t 

Nations." A ~ i e ~ e  is always 810W in adjusting. It's always 

~ a ~ w e t  • w~u~d be: 

¢ 

"Le~ them adjut .  ~ 
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end say, 

i sn ' t  a good ~ w e r .  What ran we do with our surplus ? 

paying subsidies, as  I J~tteated before, to our fa rmers .  

~Let them eat c~ke, Let tI~m s tarve  to death ."  But that 

We have been 

Ali the ag~l- 

e u l t ~ l  eountries ~ the Western world a re  doing this, too, in o rder  

tO enable them ~ keep their  heads above water economically. A large 

~art  of the money of course ~eesn ' t  go to the f a rmer  but Just to s tore  

the darn Stuff: 

On~ thi~g We ~ u l d  de would be to throw the wheat in the r iver .  But 

of eo t t~e  you wcmld have al l  sor t s  of moral  indignation if we did that, 

Just like we did when We p|oughed under the Litter pigs in the 1930's. 

That  probably is the most  direct  way to get r id  of the surplus,  it would 

Save quite a few b~Ulons of dollars.  

But y~ur que~lOn iS: HOW ran we get r id  of these  surpluses,  how 

can we solve our  agrieutiu~e probtem, without hurting our relationships 

with ~ d a .  AustraLia, and other a l l ies?  Do you know it is d~ffieutt 

give away r~ce and dairy p ~ u e t s  ~igl~t now under I~L-460 ? When 

t was in the Orient a few yeaa~s ago ! heard a lot of cr i t ic ism of the fact 

that we were givtn~ daii~y pFoduets--dried mtlk and cheese- - to  For~osans ,  

They to!d me they were feeding them ~o the eattJ~e. This was probably 

e ~ a ~ e r a t e d  a little bit~ But they didn't llke it. They figured we were 

t~Ting to get rid o~ su~piuses instead ef  tryfng t~ help the~ .  

We~ve been c-r~eiz~d in Pakistan because the wheat that we sent 

the~e began to sprout by the tiz~e they ~ ready to use it, 

~8 

It 's  awfully 
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+ '~fficult+to, give things mWay. We want to be sure where we give it away 

that we ~ v e  t~ ~w~y t h o u g h  channels that don'* interfere with c o m b e r -  

In out" era~itlc p~ograms, erie thing we could do would be to take 

far~e~s  eut o f  p ~ u c t i o n  and aetualiy cnt down output. We haven't 

~tweeeded ~n doing that. Neither ~ c r e h a r y  Benson nor the C~n~re~s 

seem~ Wiil/~g +kO do that', not- ~he Pres~ent .  

+ ~ n k l y ,  I e s ~ t  an~we~ year quea~!e~. I wish I lmew the answer. 

f 

Yeu see~ ~ we S~tmp!y try to adjust the faPm p o l ~ i a t i ~  into industry, 

/mmmdtately We ~r6 eortfronted by the same  questi~u in industry. The 

ecmtomts~  in ~ e S t ~ 7  today are very much wor:qed about the tech- 
T 

notogical b l ~ e a k - ~ g h  th~tt we are now witness~g.  In the printing 

industry alone, ~ am totd, we a t e  on the threshhold of a development 

that i s  ge/ng to be e~ b1~ aS in~pm~ut cost -w/se  and labor-wzse as 

the f u t ~ d ~ t t e n  o f the  linotype mtchine in the 1880+s. Technolo~cal  

h~ e|ec~r~mi~es and ~t~tt~&tion ts  evelWwhere. 

T~/e ~roblem of ~hne|ogleal unemployment of Course is not a per* 

manent p F e ~ m .  People die eventualty~ Bu~ t h e r e / s  an tntermed/ate* 

~tm p t ~ b ~ .  Ai~h~a~h in ~he | ~ g  ~eUn you are dead you do Live in the 

chert ~an. ~ ~hi~ pr~ | ea~  ~f  ~chnolo~leat unen~p!oyment is  a~ ieu | tm'al  

L~st t~ts l  bath. ~ y ~ t  ~ t  high enough up and look down at the earth, 

as  ymt weu|d i f  ~e~ w e ~  on the moon, the problem becomes simp|e.  

~ + Thex-e are enly two t_ ~}~_eg~ we e&n de, Or a combination of the tw% 



i f  we a~e  p ~ d u e t n g  things so  efficiently that  we can ' t  s top producing. 

C~e iS t.h~at we p r ~ u © e  m e r e  and everybody consumes more ,  The 

e the r  is  ~ t  we p ~ u e e  l e ss  and have m ~  l e i sure .  Or  we can have 

s o m e  ~ each.  

NOw, if  you ean  JUst supplement  that  and f lu  it  in, come ~own off 

the n~cen and Show us  how to do it, you have the answer  to you r  ques-  

tion. But l~m Stiti  on the moon. 

QUESTION~ Dr.  Piquet, you mentioned that the United States has 

a p ~ a t e l y  §C ~ n t ,  Or half, of the wor ld ' s  gatd supply. In your  

pamphlet  you show the gold holdings of var ious  countr ies .  I nottce 

that  the Soviet Union is  not on this l is t ,  

DR. PIQUET: I m~td 50 percent  of the f ree  w~rid 's  gold. 

STUDENT= Y ~ ,  et~. The question is:  Is this  holding that the 

Soviet Union p resumably  has,  in view of i ts  extended liue operation,  

a th rea t  to  eu~ economy o r  to world t rade ,  o r  is  this  another  hc~gobiin 

t ~ t  we needn, t w ~ r y  ~ x m t  ? 

D]I. P I Q ~ T :  It could be a th rea t .  We den~t know how much gold 

the Soviet Union has .  If the Soviet Union wanted to flood the world wSth 

g ~ d  | suppose i t  eou|d do so. I r a ~ r  doubt that it  is as  much a threa t  

aS a r e  s o m e  of the ~ ther  things tb~at the Soviet Union is  doing. ! think 

i t  would be possible ,  if we were  r ea l l y  an adult se t  of nations in the 

f ree  world, that  we ~ | d  ~ along mo-~etarity and economical ly  without 

any  gold. The neeesss i ty  of the g ~ d  s ~ d a r d  is  a s ~ u  tha~ we are 



Look st  what we h~v¢ d0~# ~ n a ~ y .  SuppOSe aH the checks 

that are drawn ~ every bs~k in WaShington alone--and we are nut 

~he~bt~geat c i ty  in the c ¢ ~ - h e ~  tO t~e settlea by getd movin~ fro~  

bank t o b a n ~  hard ~ y  mov~g  ~om bank to bank, In New York 

City th~k what that wzu~  ~ .  We h~ve set  up the c learinghouse 

~ syJtem in o~r ei~tte$; ~ ~ d  in lg14 we extended ~ to our gat!on through 

the' Federal ~ r v ~  ~ystem, so that ~he vast bulk of our transa~etions 

I n ~ l ~  invoLVe h¢~ ~nly no gold but nO money, tn the sense Of hard 

z~Cncy~ Oura ia a, cz, edtt e~encmy. 
% 

W~ have not ~et ~ e h e d  the s ~ N  where we have learned how tO 

' d~ that t~ernat io~IW.  We t h ~ z h t  at ~ end or Wortd War ]I with the 

- K e ~ $  3P~.th~t we w ~ i d  have something like an tnter~ational central 

~ ~ ~ or a w ~ r ~ ~ e y ~ y s i e m ,  We foune out very quickly that ~ e  

, ,, ~at/cms w~e~t~ not ~fit ing to aeeept that d e ~ e  ~f a surrender of sever-  

' • 0 ~gnty  in ~ the e e r i e  fie1~o s~ we had ~ eompron~is~ for a very weak 

' ~ m u t e  i~ the form ~ the ~ternaticn~t ~one~argBank.  

Suggeetto~e ~ being m~le  n ~  by Pr(~eseor CHflon and others 

• t l ~  ~ y ~  the ~ ! ~  i s  ripe ~ r  the ~ t e ~  States to ta~e leadership and 
~a 

~et ~ a ~qt~ intermt~tena~ ~eterve bank,~ ]~tt.~ to the exten~ that we 
| 

~ ea~  ree~tg~i~e that ~ i ~ a n ~ d  eur~eeney will work if you know h~w to 

m ~  tt2-~m~H We den~t,i each one of ~ .  setflshly try to proteet 

ht~ ~wn nat ien~tt~If~S~e~eney at the experme of eveiwbody e l s e - -  

/ 
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wetx~e back tc~ the n i n e  okt p=~bten~ that we ~ every daT--and 
WOrld 

within the ~=~e/woz.k together- as a people, ~ ~ t e d  ~=tiens witl become 

Z world paFtiament of the ~ e e  nations. To the e~ent  that we remain 

Intuitive, Of eeuz~e, then a primitive weapon tike gotd emtd be danger° 

- u t a u e .  

Hut 1~ doubt ~hat aues~ is going to play fast and tooH v~th ~ td .  

She m y  n ~  get ~ back, She*m f=iFty ptd~Itlve, tee. 

Q~m~ST~= The ~ ' e © i ~ a t  trade ~ m e n t s  of the thi~ties were 

achieved in a mthe~ ~ t q ~  p ~ t i e a |  Lud e c O ~ i e  plan. Do you foresee 

a n ~ g / n  the next ~ yea~s whieh m|ght pl*oduee a s/mflar oppoz~unity ? 

DI~ ~ PIQUET: Y ~  ~ * t  ~ another depress£en? There are two 

k/nds o~ etJmatQe, One iB political and the other tS economic. I hope 

econ~mie~ly We neYez- ~ e p ~  th~ eLtma~e of the t h t r t i e s - ~  depression. 

T ~ t  We~d be v ~  u ~ .  

The ~ t ~  ~ m a t e  m i ~ t  welt l n ~ p ~ e ,  and i think will. We are 

e ~ n t e d  by the fae~ ] think, that ~ v e ~  party w/us this election 

we~l~ h a ~  & y o ~ g  l ~ ~ t  Of/he United State~. Th/s I think is G 

~ e ~  advanmge~ ~ ~ we are ~otn~ ~ find a reviwal of leade~hlp. 

t t ~  we a.,~e ~ g  to ~tud l m ~ l v e  leade~sbAp, leadership which is 

g~ng to r~ly on ~eehn~at expbr~, whether Mr. Niz0n wins or Senator 

~nnedy  w/ns. I am n ~  being p~!ittesi, y ~  wi|! notice, Perhaps I 

• h ~  ~ wee~ two tmttmm, line Ntxon and erie Kennedy. I am absolutely 

~mp~tati .  Bet ~ ~ y  this ~fa .*dlees  o f  who win=. I t~nk that in 



~ e  new | e a & r s h i p  a new polltlea~ environment Wilt come to be. t 

~m an opttmirt  with regard  to the next fore- years ,  as fa r  as  this is 

concerned. I h~ve a s ~ p f c i o n  that __M~. Khrmth(~hev is going to change 

his ture a f t e r  ~mm~y 1981. i don~t know which way, trot t hope for the 

be~er .  BUt t ~  iS n~ substitute, gentlemen, for  leadership. 

QUF~TIO!{.* One of the principal means suggested for correct ing 

the unfavorable balance Of payments was the L~troduetlon of the payment 

in  kind by the P r ~ i s t o n  t~ b~y American on development laan o a lso 

by p~ymen~ to servieeznen by c e r t i f i c a t e .  

anticipated success  ~!~ that measure  ? 

DR. PIQUE~: Ft l  te l l  y~t a secret. 

is very  itt~ie movement a | ~ g  this direction. I personally think as  I 

examine these-fautS that it would be P~Stb!e  to do a tot of things in 

t e rms  of Payments in kind instead of balanced. ! was amazed a few 

months ago whe~ a ~ friend of mine, who is tan adviser  ta a Senator° 

got back frm~ V!et Nam. I~e Was q~Ite a tarmed because he found t l~t  

some of our  d~ee t  ~td,  which waJs surplus commodities even, involved 

d o l o r  payments. We j ~ t  ~ k  the wheat~ or ~ i n ,  or  whatever It was, 

and s h ~  ~t Over there  :and ~ave i t  to  them, o r  sold it for local currency.  

| found out that a large number of the transactions rake the form of f i rs t  

making a doIlar~g~ant t~  the Vietnamese government° and then they 

shop aro~-;d wit~ the doUars wherever  they can, which of course in 

puz~ theory s~unds ~ o d .  I d~n~t think t~ makes sense, t aiso have the 

Would yOU comment On the 

/ 

That was my ow,~ idea. Thez'e 
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+Peel+t,~ a ~  ~ +may +be s + m p p ~  or+ s o m e  toes  mePe, that  maybe  in. our 

m i t t t a ~  es~tbltshn~ent~ abroad we emlld do with f e~er  dotlars in a 

plaee'iflce+se~l, K~re~ and have more pa.ymenf,.s in kind. ] ~ y b e  it 

iS nUt h e ~ s a r y  in the military estabtishmertt for fa~fl~es to go abroad 

for short tours, i reatit~e Jam stepping on t~es now+ but ~hese are 

a r ~ s  where i think we eo~ld do something in this Line. 

t made a very rough est imate that maybe a tzal~ or  three-quarters 

of  a billion dolia~rs emfld be saved if we  w ~ e  imaginative along this 

l ine. 

Certainty that ~lea ~ s  ~ been gathering n~ere momentum in the 

q U ~ s  that eount+ 
+ + + , +me+ t m p o ~ s  
~UES~I+~N: . The ~¢tted States produces/a number of strategic 

l m d  crflieitl zn~tteriahi, ~ead' and ~ e  beir~g an~ong them. We like to 

ma|nt~ain a m ~ b l i ~ a ~  base for mOst Of tb~se strategic materials.  

R e ¢ ~ g n ~ h ~ h e  desirabiUty ~f completely ft~ee trade, what wo,ld your 

feelings be about the maintenance of  this mobilization base, and how 

+, DR, Pt~D3~T: if  yore asked me ttbeut rubber I might be hard pressed 
t 

for an an~weP, +be.cause l-ubbe~ is  n~t durable for stockpiling purposes. 

YOu f ~ e l y ,  kindly, asked me  about lead ~td zinc. Lead and ~tnc 

are  both ve~+s tOz~te  metltlm. We need a mobilization base in terms 

of  ~e~d ec~ zlne.  That i s  n ~  necesuartty  L m o b l  +tima:imm. h u e  in t erms  

Of ~ t l v e  mining ~ p e r ~ n j ,  although a certain amount of that ~ y  welt 
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be m u r y .  ]~rtatnty want to preface what I am abeut to say with 

a S~ateme~ t ~  ! eerta ln~  aff~ee that wie~ever is n e e e s s ~ y ,  honesfl~ro 

~ terms ~ n ~ m a t d e ~ n  H and s e c ~ t y  murat be of pmeo~uount impor- 

t a ~  but ft m ~ t  be an ~ d e f ~ e  ~ e n t .  We must not use 

defense as  an e ~  ume as  we did in the c u e  of watches. 

N~w. the~' ~ lead and = i n e - ~ e  stabilizaflen of prlee is the 

t i n . r a n t  mine. n wou~ be p e u m t e ~ a ~  z h~L0pen to ~ v e  thought 

~h~ ~ ~hrOugh. fatr!yeteariy-.to dlqaw up an international e~mmodity 

agremment on ~k~ad end zine~ somewq~t eim~kr to the internati~mal 

whea~ ~ m e n t ,  oniy s l inger ,  b e e a u ~  lead and zinc a~e very easi ly 

* ~  w i th~t  ~e~r~e~f len .  whereby we ~mtd set, by international 

~ ~ n ~ ,  Z m ~ t m ~  p,~Oe and a m~u~mum pr~ee, an agreement, to 

bar~ in 4~ ~ z~J~e mtdw~o If the price went too high we woute cease 

to bu~, ~nd if t ~  prlce ~ went too knv we ,~ve~ld buy. We could build up a 

StOckpile that w ~ t d  ao~ i~erfe~e  with ~ur de fen~  stockpile. This would 

n ~  be a s ~ a t e ~ e  ~ k t ~ t e  . This would be an eeonomte stabfll,~m.tion 

w~m~have ~' be ~ t e ~ e ,  h~vever, Congre~sionally estab- 

lished that that ~teckiaite would .~t be um~d by the Government as a threat 

~e the private 1nd~t.*~ for ~ny u!terim- motive in the eyes of industry. 

~ e h ,  8~ m t t l ~ f  action. 1~ w ~ l d  have ~ be ~ l a t e d  against m~eh use. 

1~ we eoul~ by t l ~  dev~e bufl~ up a s ~ k ~ i e  ~ lead and zine, it 

~tram ~hat we might ~ v e  t a d  snd =the c ~  ~ t  of our ears. 

3g ~ 
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&ecordtug to the l~atey C~m~isSien l tepo~  of a ~ew years ago-~that is, 

the Prestden~.~s I~ ter ia i s  ~et/ey Comn~ission--wlthin a relatively short 

~ e  there ~ geing to be a gx,eat ~h~rtage Of lead and zinc, unless, of 

h 

J 

e~ux~se, we find some  plastic substitute, which t very much doubt. 
i 

SO it s e e m s  to n~e that the storage ~f teed and zinc as a hedge 

a ~ n s t  their deplettb~ in ihe world eupply, aS in the case of many other 

n~eta~, Like Jemeph ~t~ E ~  makes ~ lot of sense.  A~ far as lead and 

~tne are  eo~e~T~e~ I think the answer tS a simple ~ne technically speak- 

in$~, 
+ 

I den'~ know hew y ~  writ get the S~. Joseph lead people to agree 

h~ ~hle. A ~r~ge part ~ef the produetten of  lead and =t~c is  done by 

tnftlt~'i~t~n e f  the United S~teS G ¢ ) V ~  ent. The Assistant Secretary 

et" ~he Interior, ~tt ~he time these decisions were being made, happened 

t~ be  the Presiden~ 9r the Vice t~resident ~f one of the largest lead and 
& 

zine c e m p a ~ e s  ~n t~he United States, an~ ~[l~et, he got what he wanted he 

! 

~ t ~ - e  ~tvhat ; mean by t~tti~! ~dnk~g. C~nfltet o f  interests is 

i ~ ~ t ~  but~ fo~ ~ e ~ s  e~e, 

e~es .  

let~Ji concentrate on the important 
i 

0 , ~ ,  aftez, reading yeu~ ve~.y fine study and listening 
~ J 

t e . y e e r - ~ ! k n t  ~tttd etear presentat~r~ 'it appears new t ~ t  we do have 

a problem, but. it tm~t a pzq~lem tlmt a ~ ~ ~ o p t e  have t h e ~ h t  it is.  

in yam" sturdy yOtt l~ve  mt v e t  excel{tent aett~u p a w ~ .  You mentioned 

S!I 
i 

i 



iz" 

ymt~ p~esenmflOn that t h ~  iS a need fe~ leadership. My question 

ls~ Where in the G e v e ~ e n t ,  and/what kind of a ~n!~ between the 

]~eeuK~ and the !~gl~httive B r p ~ s ,  are we ~ ,ng  to find the 

a e t t ~  ~ x - ~  that yoe have advocated being tsnple~ented, and what 

J~ yore* I~ll~dtett~ ~l~it~ ~ t~ this ~mple~entati~? 

D~. P I ~ T :  O ~ u ~ u ,  unde~ ou~ ~ r ~  ~ ~e~e~n~ent we ~ have 

sepa~t ion ef pewees, f ~  Which 1 ~ very than._k~, t, This has been 

ve~y f ~ ~  ~ h ~ t  ~ur ~ .  W~e have had an independent 

~ .  Thi~ was ~he w~y ~ fox~efathe~ phmned it, to prevent 

the pe4ts~flity ~ tt dte~te~ a ~ i n g .  Now we are  e o ~ n t e d  by the fWet 

in the f n t e ~ 4 ~ n a t  ffeM-th~ is  piyevtng to be a difficult sttuatto~ 
2 

a~t Onty pOUttcslty. 

I a ~ i r e  very much what ~ .  N ~  said the other day, and I think 

l~hat Kennedy w~ld  de the same t l ~ .  ~ said Lt~ if erected he would 

~tSe the Vice Presid4~t U ~e~ething ~ a pa~tme minister. I weuld 

h~pe that we m i ~ t  by a ~  of C ~ g e e u  ~ it pon/ble  far the prime 

m t n t s ~  to take meme l e a d m h t p  in th~ ~ n g e e H ,  as they de in Britain. 

In the t93~'s b e f e r e - M a ~  4. t955~ ~e~ember the big erltteism 
¢ 

t 

t h~  peeple w e ~  maki~g that the ~ntted StatH ha~ no teedermhtp. 

Remember? A!i ~ t  P~es/~nt '  Heevet. was able ta do--and t have great 

~eespect to* the' ~tler~an-~a~ an e~eeutlve~-as a poI~tielan was to paee 

the f l ~  ea l~b~es= ann, t..~and ~ y  and ~ that things would 

87 



~ p r c v e .  

On the m~rntug of Marsh 4, t953, the whote thing changed, 

because a dynamic lndivldt;al was up there. Some people think he 

was a fom~|~he~, even ~oda¥. He was a g~eat actor. He was a 

gTeat po!iti¢~l ieader. This was demonstrated. He was a poor execu- 

tive. The P ~ s i d e n ~  is rzct an executive postf ix .  The Presidency is 

a polities1 leadership job. a strong President, if he is fortunate enough 

~o have in the Senate |eader~ like we have had in the Iast few years in 

the persons of both Repub|iean and Democ~ti¢ leaders in the Senate, 

and if he is htmseif foreefut zmd Imows how to use experts, without being 

run by his expez't~ wt t~u t  de|egating responsibility to his advisers, 

b ~  h t~seIf  maktn~ the decisions, wilt make thing~ happen, and our 

ehauees for this aa, e better than at ar;y time since the close of World War 11. 

T1~at*s what I meant before when I said I was optimistic about this. 

Th~z'e is n¢~ formula ~hat I can t n t ~ c e  as  to how this Can be done. 

l~e~ez0ber tha~ both candidates for the PreSidency have had good back- 

g r e t m ~  good e~erienee in these q~St~nB. Nel~ter one has had 

exe~ iw~- leade~h ip  expez~lenee, that i~ ~-ue. t repeat, the Presidency 

is nOt an executive ~e~ not an administrative ~¢b. 

*~ There is every z, eason to believe that the people who have been deal- 

ing ~ t h  these th/ngS legislatively, if they have youth and if ~hey have 

w ~ r ,  can be ~ e d  executives in the White House. I think that the facts 

are  e M r .  Fo~ ~ t a n c e ,  in Congress the ether day a proposal was made 
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t!utt We'need a n ~ r  eOmm~sSion at the cos~ of a millikan doUars t~ 

~tUd~/the ~o~,eign irad~e p ~ b l e ~ .  I was asked what i thought ~f it. I 

~got ~ I  the fae~s we  n~ed, except e lese-~ps  m these communities.  We 

tha~:. But we ~ n ~  need a n y ~ ¢ ~ e  faets ~han we now have to take 

action that is  n e ~ s s ~ r y  tnterns~_ity.  

t 

~2 

r~  

We need m ~ w  f~ets. ~Of course ~e  ~0, i thi ~ we ought to have all 
W 

the faet~ we can hbout '~ch loeallty L~ ~he United States and how it is 

aide©ted by foeeig~ tr~deo ~bat thatts n ~  what they are talking a b ~ t .  

They are m ~ t n g  a b b ~  an~hel  ~ c ~ m m t s s i ~  tike the Rsndatt Commission, 

whieh ~ waste an~hee  y e ~  bef0ee we do anything. If you want to 

• ~ p  a e l t ~  ~ e r e  is  ~ g  lIke a e ~ n r ~ m  
I 

The l ime ~_e came whe~ ~ e  have t~ de~/de, i think/~mebody tike 

F. ~ ,  R~se~tl~ ~rtth a ~ ~ ! v e  gun ~t the head ~f Congress, we wou~  

have ~ a t  ~ ,  The ~ $ ~ e n ~ y  is a p~werfut p ~ t t ~ .  Thtn~ Of the 

p o w ~  the l ~ e ~ e ~  has t~ h ~  app~:t~a~e~its~ ~he power he has ~ e r  

Tlr an~ M ~ ,  I ~  ~emendous ,  l~e C~Uld ~se  it. And i t h t ~  either 

~ e  ~f !he ~ ~ t e s  w m  use 

Dt~ ~ S ~  ~ Gentlemen, our t ime l~wi~ h ~  e o ~ e .  Dr. Piquet 

h ~  g e n d e r 7  ~ f e M  to come to eU~ sewn'~t s e c t . s .  I know there 

~-e N ~f N he~  yet~ Ym: writ be ~ | e  ~ ~et in some of tho~e 

q . e B t ~ r ,  a ~  ~I h~ve here a Uttte b ~ e t  that De. Piquet ~ia for 

~ p  ~ i ~ +  ~ m  eaUed '+The Trade A ~ e e ~ e n t s  Act and 

l 
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! 

the N~t~n~ i ~ r e s t . "  

~ d  ~he ' t ~ . ~ .  ~ 11 i s  det lght~ l ty  ~ i t t ~  

DR~ 

~aen there ~ t~s  b t g ~  b ~ k ,  ~'Aid. Trade, 

~I~UET= T~t~m the one Z ~et ~ e  ~ ! ~ i ~ s  on. the bl~ one, 

is  wh~t I was ~ n =  to s"ay. Dr. ~ q u ~  a i d  he ~ ~t ten 0500 for 

ieet~e.  ~ t  ho ~ s n t t  ~ a ~ k e l  [ ~  th~s erie. Bat ff we did pay 

him in ~ i o n  ~ ~ e o n ~ i b ~  ~ , g  = white, we,a owe ~tn~ 

, > 
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