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N O T I C E  
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Dr.  F e r e n c  A. Val i ,  P r o f e s s o r  of G o v e r n m e n t ,  U n i v e r s i t y  of 
M a s s a c h u s e t t s ,  was  bo rn  in Budapest~ Hungary ,  on 25 May 1905. 
He r e c e i v e d  his  educa t ion  at the U n i v e r s i t y  of B u d a p e s t  (law) and 
the U n i v e r s i t y  of London  (Ph.  D). F r o m  1932 to 1943 he  p r a c t i c e d  
law in Hungary  and taught  i n t e r n a t i o n a l  law in the Univers i t .y  of 
B u d a p e s t .  Dur ing  W o r l d  War  II, the H u n g a r i a n  G o v e r n m e n t  s e n t  
h i m  to T u r k e y  on a c o n f i d e n t i a l  m i s s i o n  to m a k e  con tac t  wi th  A l l i e d  
P o w e r s ,  and f r o m  1943 to 1946 he l e c t u r e d  at the U n i v e r s i t y  of I s -  
t anbul  on i n t e r n a t i o n a l  law. R e t u r n i n g  to Hunga ry  a f t e r  the w a r ,  he  
s e r v e d  as i n t e r n a t i o n a l  law a d v i s e r  to the H u n g a r i a n  M i n i s t r y  of 
F i n a n c e ,  and r e s u m e d  t e a c h i n g  at the U n i v e r s i t y  of B u d a p e s t  unt i l  
he  was  banned  f r o m  the facu l ty  and the M i n i s t r y  by the C o m m u n i s t s  
e a r l y  in 1949. In 1951, Dr.  Val i  was p l aced  u n d e r  p o l i t i c a l  a r r e s t  
and spen t  f ive  y e a r s  in p r i s o n .  He was p r o v i s i o n a l l y  r e l e a s e d  f ive  
days  b e f o r e  the o u t b r e a k  of the Revo lu t ion  in Hunga ry  in O c t o b e r  
1956. When the Revo lu t ion  was c r u s h e d  he and h is  wife  e s c a p e d  into 
A u s t r i a .  With a f e l l o w s h i p  f r o m  the R o c k e f e l l e r  F o u n d a t i o n ,  he did 
r e s e a r c h  in London,  P a r i s ,  The Hague,  New York ,  and Wash ing ton .  
F r o m  1958 to 1961 P r o f e s s o r  Val i  was a r e s e a r c h  a s s o c i a t e  at  the 
H a r v a r d  C e n t e r  fo r  I n t e r n a t i o n a l  A f f a i r s ,  and was appo in t ed  to h i s  
p r e s e n t  pos i t i on  in S e p t e m b e r  1961. He has  p u b l i s h e d  w o r k s  in the 
f i e ld  of i n t e r n a t i o n a l  r e l a t i o n s  and i n t e r n a t i o n a l  law. His  two r e c e n t  
m a j o r  pub l i c a t i ons  a r e :  " S e r v i t u d e s  of I n t e r n a t i o n a l  L a w - - R i g h t s  in 
F o r e i g n  T e r r i t o r y , "  ( L o n d o n - N e w  York ,  1958), and " R i f t  and Revo l t  
in H u n g a r y - - N a t i o n a l i s m  V e r s u s  C o m m u n i s m , "  ( C a m b r i d g e ,  M a s s . ,  
1961). This  is h is  f i r s t  l e c t u r e  at the I n d u s t r i a l  C o l l e g e .  
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C O L O N E L  deCAMARA:  We c l o s e  the l e c t u r e  p o r t i o n  of Uni t s  
VI and VH this  m o r n i n g  by t u r n i n g  o u r  a t t en t i on  to a r e g i o n  of the 
w o r l d  w h i c h  p r e s e n t s  today  one of the g r e a t  i s s u e s  in the c u r r e n t  
E a s t - W e s t  s t r u g g l e .  To s p e a k  to us on the s u b j e c t  " E a s t e r n  
E u r o p e "  we a r e  p r i v i l e g e d  to have  th is  m o r n i n g  a m a n  who ga ined  
s o m e  of h is  k n o w l e d g e ,  at  l e a s t ,  the h a r d  way .  You have  r e a d  in 
h i s  b i o g r a p h i c a l  s k e t c h  tha t  he s p e n t  f ive  y e a r s  in a C o m m u n i s t  
p r i s o n  c a m p  and he was  in  B u d a p e s t  at  the t i m e  of the H u n g a r i a n  
r e v o l t .  

I t  i s  a p l e a s u r e  to w e l c o m e  h e r e  this  m o r n i n g  and  to i n t r o d u c e  
to the s t u d e n t s  and faculty~ Dr .  F e r e n c  Va l i ,  P r o f e s s o r  of G o v e r n -  
m e n t  of the U n i v e r s i t y  of M a s s a c h u s e t t s .  Dr .  Va l i .  

DR. VALI:  A d m i r a l  R o s e ,  G e n t l e m e n :  I r e a l l y  f e e l  p r i v i l e g e d  
f o r  be ing  a l l o w e d  to a d d r e s s  you th is  m o r n i n g .  My t a s k  is  r a t h e r  
d i f f i cu l t  b e c a u s e  I cou ld  t e l l  you  a lot ,  but  t i m e  does  not  a l low m e  
to do so,  so  I wi l l  i n s t e a d  indu lge  in g e n e r a l i t i e s .  H o w e v e r ,  I hope  
tha t  l a t e r  in the q u e s t i o n  p e r i o d  you wi l l  a s k  m e  s p e c i f i c  q u e s t i o n s  
w h i c h  I w i l l  a n s w e r  to the b e s t  of m y  k n o w l e d g e .  

To s t a r t  wi th ,  I s h o u l d  f i r s t  l ike  to c a s t  a b r i e f  g l i m p s e  into  the 
h i s t o r y  of the n a t i o n s  of E a s t  C e n t r a l  E u r o p e ,  b e c a u s e  this  h i s t o r y  
m i g h t  s h e d  s o m e  l igh t  on t h e i r  p r e s e n t  s t a t u s  and  o f fe r  s o m e  u s e f u l  
a n a l o g i e s .  U n f o r t u n a t e l y  f o r  t h e m ,  t h e s e  s m a l l  n a t i o n s  of E a s t e r n  
E u r o p e  s e e m  to be d e s t i n e d  in  the c o u r s e  of h i s t o r y  to s e r v e  as  a 
bu f f e r  b e t w e e n  t h e i r  m o r e  p o w e r f u l  n e i g h b o r s .  P o l a n d ,  f o r  c e n t u -  
r i e s ,  s tood  b e t w e e n  R u s s i a  and G e r m a n y .  The  C z e c h  K i n g d o m  was  
soon  a b s o r b e d  by the H a p s b u r g  E m p i r e .  H u n g a r y  was  a b a t t l e -  
g r o u n d  b e t w e e n  the O t t o m a n  and  the H a p s b u r g  E m p i r e s ,  and  f i na l l y  
f e l l  to the f o r m e r .  And in the B a l k a n s  t h e i r  peop le  fo r  c e n t u r i e s  
l i ved  f i r s t  u n d e r  the B y z a n t i n e  and then  l a t e r  u n d e r  T u r k i s h  r u l e .  

A f t e r  W o r l d  W a r  I G e r m a n y  lay  p r o s t r a t e ,  R u s s i a  t u r n e d  C o m -  
m u n i s t ,  and e x c l u d e d  h e r s e l f  f r o m  the g a m e .  So in the i n t e r w a r  
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p e r i o d  t h e s e  na t ions  m i g h t  have  s t a b i l i z e d  t h e i r  s t a tus  had  i t  not  
been  for  i n t r a a r e a  bounda ry  d i s p u t e s ,  h o s t i l e  a l l i a n c e  s y s t e m s ,  
which  r e n d e r e d  so l i d  c o o p e r a t i o n  b e t w e e n  t h e m  i m p o s s i b l e .  So, 
when  G e r m a n  i m p e r i a l i s m  u n d e r  H i t l e r  r e e m e r g e d  and the Sovie t  
Union  was aga in  in the pos i t i on  to p r e p a r e  a t h r u s t  a g a i n s t  the weak  
e l e m e n t ,  the fate  of t hese  c o u n t r i e s  s e e m e d  aga in  to be d o o m e d .  

The W e s t e r n  P o w e r s ,  a f t e r  Wor ld  War  H, u n d e r t o o k  to s a v e  
wi th  what  in our  p r e s e n t  e y e s  m i g h t  s e e m  o l d - f a s h i o n e d  d i p l o m a t i c  
d e v i c e s  the i n d e p e n d e n c e  of t h e s e  n a t i o n s .  But,  as  you know,  only  
A u s t r i a  was s aved .  The r e s t  w e r e  los t  and fe l l  v i c t i m  to Sovie t  
c o m m u n i s m  and i m p e r i a l i s m .  By 1948 in Po l and ,  in C z e c h o s l o -  
vak ia ,  in Hungary ,  in R u m a n i a ,  in B u l g a r i a ,  and in Alban ia ,  as  
w e l l  as  in E a s t  G e r m a n y ,  f u l l - f l e d g e d  S t a l i n i s t  d i c t a t o r s h i p s  obeyed  
t h e i r  m a s t e r s  of the K r e m l i n .  Only Y u g o s l a v i a ,  whi le  r e m a i n i n g  
C o m m u n i s t ,  was able  to e x t r i c a t e  h e r s e l f  f r o m  the c l u t c h e s  of 
Moscow.  

Le t  us e n v i s a g e ,  fo r  a m o m e n t ,  the s t a te  of a f f a i r s  in t h e i r  
n u m e r i c a l  g e o p o l i t i c a l  a s p e c t s .  I nc lud ing  E a s t  G e r m a n y  but ex-  
c lud ing  Y u g o s l a v i a ,  the popula t ion  of t h e s e  s o - c a l l e d  " s a t e l l i t e  '~ or  
" c a p t i v e "  c o u n t r i e s ,  n u m b e r s  n e a r l y  100 m i l l i o n - - t h a t  i s  to say ,  a 
l i t t l e  l e s s  than hal f  the popula t ion  of the Sovie t  Union.  When  con-  
s i d e r i n g  that  the r u l i n g  e thn ic  in the 'Soviet  Union ,  the G r e a t  R u s -  
s i a n s ,  only n u m b e r  l e s s  than 60 p e r c e n t  of the popula t ion  of the 
Sovie t  Union  p r o p e r  as a g a i n s t  such  m i n o r i t y  g roups  as  the U k r a i n i -  
ans ,  the B y e l o - R u s s i a n s ,  the Ba l t i c  p e o p l e s ,  the p e o p l e s  of the 
T r a n s c a u c a s i a ,  the C e n t r a l  A s i a n  T u r k i s h  p e o p l e s ,  and o t h e r s ,  i t  
would  a p p e a r  that  the G r e a t  R u s s i a n  e l e m e n t  is  d o m i n a t i n g  a popu-  
l a t ion  v a s t l y  s u p e r i o r  in n u m b e r s .  

In the y e a r s  fo l lowing  1949, un t i l  S t a l i n ' s  dea th  in  1953, the 
whole  a r e a - - t h e  E a s t  C e n t r a l  E u r o p e a n  a r e a - - g a v e  the i m p r e s s i o n  
of a m o n o l i t h i c  u n i f o r m i t y .  E v e r y w h e r e ,  in  e a c h  of t he se  s e v e n  
c o u n t r i e s ,  t h e r e  was an a u t o c r a t i c  p e r s o n a l  d i c t a t o r s h i p  a f t e r  the 
S t a l in i s t  m o d e l .  E v e r y w h e r e  they s t a r t e d  with the bu i ld ing  of  
s o c i a l i s m ,  the n a t i o n a l i z a t i o n  of i n d u s t r y ,  and e m p h a s i s  on the ex-  
p a n s i o n  of heavy  i n d u s t r y ;  and a l so  the c o n c o m i t a n t  exp lo i t a t i on  of 
w o r k e r s ,  a l o w e r i n g  of the s t a n d a r d  of l iv ing ,  a t t e m p t s  at c o l l e c t i v -  
i z a t i o n  of a g r i c u l t u r e  w e r e  u n d e r t a k e n  e v e r y w h e r e ;  and a l l  of this  
wi th  the he lp  of the s e c u r i t y  po l i ce ,  t e r r o r ,  e x e c u t i o n s ,  i m p r i s o n -  
m e n t - - i n c l u d i n g  the pu rg ing  of l e a d i n g  p a r t y  l e a d e r s - - a l l  of th is  
a f t e r  the m o d e l  i n t r o d u c e d  by Stal in  b e f o r e  and a f t e r  Wor ld  War  H. 
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Now,  th i s  a p p a r e n t  u n i f o r m i t y  and  s t r i c t  a d h e r e n c e  to the  

S o v i e t  S t a l i n i s t  p a t t e r n  did  m i s l e a d  m a n y  s c h o l a r s  and  s t a t e s m e n  
who  w e r e  i n c l i n e d  to i d e n t i f y  the  w h o l e  a r e a  as  one  of h a v i n g  i d e n t i -  
c a l  p r o b l e m s  and  u s i n g  i d e n t i c a l  s o l u t i o n s  f o r  the s a m e  p r o b l e m s ;  
and  a l s o  i d e n t i f y i n g  the  who le  a r e a  w i th  the S o v i e t  Un ion .  T h i s  
p r o v e d  to be e r r o n e o u s .  A l t h o u g h  the  p a r t y  and  g o v e r n m e n t a l  s t r u c -  
t u r e s  of t h e s e  c o u n t r i e s  w e r e  and  a r e  l a r g e l y  s i m i l a r ,  and  the  C o m -  
m u n i s t  m e t h o d s  w e r e  s i m i l a r  too ,  and  the  m i n d s  of the M o s c o w -  
t r a i n e d  C o m m u n i s t  l e a d e r s  w e r e  a l s o  i d e n t i c a l .  But ,  u n d e r  the  s k i n ,  
t h e s e  c o u n t r i e s  d i f f e r  f r o m  R u s s i a  and  d i f f e r  a m o n g  t h e m s e l v e s .  I t  
i s  a b s o l u t e l y  w r o n g  to g e n e r a l i z e  i n d i s c r i m i n a t e l y  o v e r  s u c h  d i f f e r -  
en t  c o u n t r i e s  as  E a s t  G e r m a n y  and  B u l g a r i a ,  o r  P o l a n d  and  Y u g o -  
s l a v i a .  T h e  h u m a n  e l e m e n t  i s  d i f f e r e n t ,  and  the  p h y s i c a l  and  e c o -  
n o m i c  c o n d i t i o n s  a r e  a l s o  d i f f e r e n t .  

S p e a k i n g  of the  e t h n i c  s t r u c t u r e  of the  P o l e s ,  the  C z e c h s ,  the  
B u l g a r i a n s - - t h e y  a r e  S l a v s .  T h e  C z e c h o s l o v a k s  a r e  S l a v s .  Bu t  
e v e n  t h e y  d i f f e r .  T h e  P o l e s  a r e ,  a s  h i s t o r y  h a s  s h o w n ,  a n t i -  
R u s s i a n  S l a v s ,  w h e r e a s  the  C z e c h s ,  no t  so  m u c h  the  S l o v a k s ,  h a v e  
p a n - S l a v i s t i c  i n c l i n a t i o n s .  On the  o t h e r  h a n d ,  the  G e r m a n s ,  of 
c o u r s e ,  a r e  no t  S l avs  n o r  a r e  the  H u n g a r i a n s  o r  the  R u m a n i a n s ;  n o r  
the  A l b a n i a n s .  And c u l t u r a l l y ,  the  P o l e s ,  the  C z e c h s ,  S l o v a k s ,  and  
H u n g a r i a n s ,  h a v e  a l w a y s  b e e n  W e s t e r n - m i n d e d .  T h e y  a r e  e i t h e r  
P r o t e s t a n t s  o r  C a t h o l i c s ,  w h e r e a s  m o s t  of the  R u m a n i a n s  and  a l l  the  
B u l g a r i a n s  b e l o n g  to the  E a s t e r n  C h u r c h .  

T h e  A l b a n i a n s  a r e  e v e n  m o r e  d i v i d e d .  T h e y  a r e  p a r t l y  M o s l e m ,  
p a r t l y  G r e e k  O r t h o d o x ,  and  p a r t l y  C a t h o l i c .  Al l  t h e s e  d i v e r g e n c i e s  
a r e  p l a y i n g  a v e r y  i m p o r t a n t  r o l e ,  and  u n d e r  t h e s e  d i f f e r e n t  i n f l u -  
e n c e s  the  n a t i o n a l  and  i n d i v i d u a l  r e a c t i o n s ,  as  a g a i n s t  C o m m u n i s t  
and  S o v i e t  r u l e ,  a r e  d i f f e r e n t .  

To examine briefly the political developments in the individual 
satellite countries after Stalin's death I would like to leave Yugo- 
slavia aside because Yugoslavia is not a satellite country and the 
trend of development there has been entirely different. Speaking 
generally, soon after Stalin's death the terror, the economic ex- 
ploitation, e~ c e t e r a ,  s o m e w h a t  s u b s i d e d - ~ n  a i i  t he  s a t e l l i t e  c o u n t r i e s .  
And  so ,  e v e n  o u t w a r d l y ,  u n i f o r m i t y  c a m e  to an  end .  I t  was  p r o b a b l y  
the  E a s t  G e r m a n  u p r i s i n g  in  J u n e  1953 tha t  p e r s u a d e d  the  S o v i e t  
l e a d e r s  t ha t  s o m e  l e n i e n c y  was  n e c e s s a r y ;  s o m e  i m p r o v e m e n t  in  the  
s t a n d a r d  of l i v i n g  was  r e q u i r e d ,  o t h e r w i s e  the w h o l e  a p p l e c a r t  m i g h t  
be  o v e r t u r n e d .  I t  was  in  P o l a n d  and  in  H u n g a r y  tha t  the  c h a n g e s  w e r e  
m o s t  m a r k e d .  In P o l a n d  a s low e v o l u t i o n  took  p l a c e  s t a r t i n g  in  
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D e c e m b e r  1953, when  the S e c u r i t y  P o l i c e  C o l o n e l  Swia t lo  d e f e c t e d  
to the W e s t  and m a d e  d i s c l o s u r e s  about  po l i c e  t e r r o r  and the po l i t -  
i c a l  i m m o r a l i t y  in h i s  c o u n t r y .  

G o m u l k a ,  who was  s p a r e d  un l ike  the o t h e r  a n t i - S t a l i n i s t  l e a d e r s ,  
was  r e l e a s e d  in D e c e m b e r  1954. Now,  a f t e r  the S t a l i n i s t  d i c t a t o r ' s  
dea th ,  the p a r t y - - t h e  P o l i s h  C o m m u n i s t  P a r t y - - g o t  sp l i t  b e t w e e n  the  
m o d e r a t e s  and S t a l i n i s t s ,  and u n d e r  the a t t a c k  of i n t e l l e c t u a l s  the 
S t a l i n i s t s  w e r e  s l o w l y  d e m o t e d .  T h e n  c a m e  the u p r i s i n g - - t h e  P o z n a n  
u p r i s i n g - - i n  J u n e  1956, and f i na l l y  in O c t o b e r  of that  y e a r  G o m u l k a  
w a s  e l e c t e d  F i r s t  S e c r e t a r y  of the P a r t y .  Th i s  e l e c t i o n  was  l ike  a 
r e v o l t  a g a i n s t  Sovie t  d o m i n a t i o n  b e c a u s e  fo r  the f i r s t  t i m e  in the h i s -  
t o r y  of the Sovie t  E m p i r e  was  i t  p o s s i b l e  that  a F i r s t  S e c r e t a r y  cou ld  
be e l e c t e d  a g a i n s t  o r  w i thou t  the a p p r o v a l  of M o s c o w .  

What  h a p p e n e d  t h e r e a f t e r  i s  w e l l - k n o w n .  A Sov ie t  D e l e g a t i o n  
i n t e r v e n e d .  T h e r e  w e r e  t h r e a t e n i n g  t r o o p  m o v e m e n t s .  H o w e v e r ,  
the Sovie t  l e a d e r s  f i n a l l y  a c c e p t e d  G o m u l k a  and soon  G o m u l k a  p r o v e d  
to be qui te  t r u s t w o r t h y  to the Sovie t  l e a d e r s .  He i n t r o d u c e d  c e r t a i n  
l i b e r a l i s m  and what  is  c a l l e d  in P o l a n d ,  " d o m e s t i c i s m . "  He u s e d  a 
d i f f e r e n t  a p p r o a c h  to the C a t h o l i c  C h u r c h ,  and  c o l l e c t i v i z a t i o n  of 
a g r i c u l t u r e  was  a b a n d o n e d .  P o l a n d  is  s t i l l  the m o s t  l i b e r a l  of a l l  the 
s a t e l l i t e  c o u n t r i e s .  S e c u r i t y  P o l i c e  i n t e r f e r e n c e  is  s o m e w h a t  r e -  
d u c e d ,  but it  shou ld  not  be f o r g o t t e n  that  G o m u l k a  r e c o g n i z e s  Sov ie t  
l e a d e r s h i p ,  e s p e c i a l l y  in f o r e i g n  a f f a i r s  and m a t t e r s  of d e f e n s e ,  and 
he  a d h e r e s  to the b a s i c  C o m m u n i s t  p r i n c i p l e s .  

H u n g a r y  p r o v e d  to be a d i f f e r e n t  cup of tea  f o r  the S o v i e t s .  H e r e  
the t e r r o r  had  been  m o s t  v i o l e n t .  In 1953 the S t a l i n i s t  l e a d e r ,  R a k o s i ,  
was  r e p l a c e d  as  P r e m i e r  by a m o d e r a t e  h u m a n i t a r i a n  C o m m u n i s t  
l e a d e r ,  I m r e  Nagy.  But  R a k o s i  s t i l l  r e m a i n e d  F i r s t  S e c r e t a r y  of the 
P a r t y .  So t h e r e  was  a dua l  l e a d e r s h i p .  R i v a l r i e s  e n s u e d ,  and a f t e r  
two and o n e - h a l f  y e a r s ,  u n d e r  the i m p a c t  of M a l e n k o v ' s  d e m o t i o n ,  
R a k o s i  was  ab le  to have  I m r e  Nagy  o u s t e d  by M o s c o w ,  and he  was  
a g a i n  the so l e  r u l e r  of H u n g a r y  but wi th  c e r t a i n  s t r i n g s  a t t a c h e d .  
H e r e  as  in P o l a n d  t h e r e  was  a sp l i t  in  the p a r t y .  T h e r e  was  o p p o s i -  
t ion  to R a k o s i  and the S t a l i n i s t s .  And a f t e r  the 20th S o v i e t P a r t y  
C o n g r e s s  in Ju ly  1956, R a k o s i  was  d e p o s e d ,  but not  by the H u n g a r i a n  
P a r t y  l e a d e r s h i p ,  but by M o s c o w .  And not  a G o m u l k a - l i k e  p e r s o n  
was  put in h is  s t e a d ,  but a n o t h e r  a r c h - S t a l i n i s t .  

The opposition and the people demanded the reinstatement of 
Imre Nagy and the punishment of the Stalinist leaders. Finally, the 
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P o l i s h  e v e n t s  gave  r i s e  to d e m o n s t r a t i o n s ,  s h o o t i n g  in the s t r e e t s  
s t a r t e d ,  and  the g o v e r n m e n t  was  i m p e l l e d  to c a l l  f o r  Sovie t  he lp .  
The  f i r s t  Sov ie t  i n t e r v e n t i o n  p r o v e d  to be u n s u c c e s s f u l .  In the 
m e a n t i m e  Nagy  had  been  c a t a p u l t e d  b a c k  in to  the pos t  of P r i m e  
M i n i s t e r  and u n d e r  the i m p a c t  of the s u c c e s s  of the F r e e d o m  F i g h t -  
e r s  the C o m m u n i s t  P a r t y  d i s i n t e g r a t e d ,  a m u l t i p a r t y  g o v e r n m e n t  
was  i n t r o d u c e d ,  and  f r e e  e l e c t i o n s  w e r e  p r o m i s e d .  

H e r e  I want  to point  out v e r y  s t r o n g l y  to you the d i f f e r e n c e  be -  
t w e e n  the e v e n t s  in P o l a n d  and in H u n g a r y .  In P o l a n d  it was  a r e -  
vo l t  w i th in  the p a r t y ,  though s u p p o r t e d  by the peop le .  But in H u n g a r y  
i t  was  not  the p a r t y  that  r e v o l t e d  a g a i n s t  the Sovie t  r u l e ,  i t  was  the 
p e o p l e ,  the S t r e e t ,  and so ,  wh i l e  the C o m m u n i s t  P a r t y  was  t r y i n g  to 
r e f o r m  i t s e l f ,  i t  l o s t  a l l  c o n t r o l  o v e r  the c o u n t r y ,  w h e r e a s  the 
P o l i s h  C o m m u n i s t  P a r t y  had n e v e r  los t  i t s  c o n t r o l .  T h u s ,  by the 
l a s t  days  of O c t o b e r  1956, the Sovie t  l e a d e r s  r e a l i z e d  that  t h e y w o u l d  
l o s e  H u n g a r y  u n l e s s  they  w e r e  to i n t e r v e n e  with  m o r e  s t r e n g t h  and 
v i o l e n t  m e a n s .  

As you know,  the r e v o l u t i o n  was  s u p p r e s s e d  and the Sovie t  
F o r c e s  i n s t a l l e d  a m a n  n a m e d  K a d a r  as  the p a r t y  and g o v e r n m e n t a l  
l e a d e r .  The  s u p p r e s s i o n  was  f o l l o w e d  by t e r r o r ,  e x e c u t i o n s ,  i m -  
p r i s o n m e n t s ,  and the fu l l  r e s t o r a t i o n  of the C o m m u n i s t  P a r t y  to 
p o w e r .  Thus  H u n g a r y ,  in the y e a r s  i m m e d i a t e l y  a f t e r  1956 was  j u s t  
as  m u c h  u n d e r  Sov ie t  c o n t r o l  as  d u r i n g  the S ta l in  e r a .  

None of the o t h e r  s a t e l l i t e  c o u n t r i e s  e x p e r i e n c e d  such  c l i m a c t i c  
c r i s e s .  C z e c h o s l o v a k i a ,  wh i l e  h igh ly  i n d u s t r i a l i z e d ,  has  n e v e r  been  
e x p l o i t e d  as  m u c h  as E a s t  G e r m a n y  o r  H u n g a r y ,  and the o p p r e s s i o n  
w a s ,  p e r h a p s ,  l e s s  v i o l e n t .  T h e r e  was  no d r a m a t i c  change  in 
l e a d e r s h i p .  When  the S t a l i n i s t  d i c t a t o r  Go t twa ld  d ied ,  he was  r e -  
p l a c e d  by a n o t h e r  e s s e n t i a l l y  S t a l i n i s t  l e a d e r ,  Novo tny ,  who is  at  
p r e s e n t ,  the P r e s i d e n t  of the C z e c h o s l o v a k  Repub l i c  and a l s o  the 
p a r t y  l e a d e r .  

In R u m a n i a  the p a r t y  r u l e  was  a l w a y s  l e s s  e f f i c i e n t .  The r e -  
s i s t a n c e  of the peop le  is  b e i n g  e x p r e s s e d  in v a r i o u s  dev ious  w a y s ,  
t h r o u g h  s a b o t a g e  and c o r r u p t i o n .  The  l e a d e r s h i p  is  c o n s t a n t l y  
sh i f t i ng  and the p r e s e n t  p o w e r f u l  l e a d e r ,  G h e o r g h i u - D e j ,  was  ab le  
to r i d  h i m s e l f  of a l l  h i s  r i v a l s .  

In  B u l g a r i a  the p a r t y  is  p e r h a p s  the s t r o n g e s t .  T h e r e  is an old 
C o m m u n i s t  t r a d i t i o n  t h e r e  and  Slav b r o t h e r h o o d  m e a n s  qui te  a lot  to 
the  B u l g a r i a n s .  The B u l g a r i a n  C o m m u n i s t  P a r t y  is c h a r a c t e r i z e d  
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by r u t h l e s s n e s s ,  and t h e r e  was  no c h a n g e  a f t e r  StalinWs d e m i s e .  The 
p r e s e n t  p~r ty  l e a d e r ,  and l e a d e r  of B u l g a r i a ,  Z h i v k o v ,  w a s ,  how-  
e v e r ,  ab le  to d e p o s e  the S t a l i n i s t  l e a d e r ,  C h e r v e n k o v ,  a l t hough  
Zh ivkov  is  j u s t  as  S t a l i n i s t  as C h e r v e n k o v  w a s .  

In A lban ia  they  have  an even  m o r e  m i n i a t u r e  S ta l in ,  E n v e r  
Hoxha .  H e r e  the n a t i o n a l  r e s i s t a n c e  is  m u c h  c o u n t e r b a l a n c e d  by 
the f e a r  of i n c o r p o r a t i o n  wi th  Y u g o s l a v i a .  T h a t i s  why K h r u s h c h e v ' s  
f l i r t a t i o n s  wi th  Ti to  w e r e  e y e d  wi th  s u s p i c i o n ,  and,  as  i s  w e l l - k n o w n  
to you,  A lban ia  has  s u b s t i t u t e d  Sovie t  c o n t r o l  wi th  tha t  of the 
C h i n e s e .  She was  able  to do so b e c a u s e  she  is  the on ly  s a t e l l i t e  
w h i c h  is not  con t iguous  to the Sovie t  s p h e r e  of i n f l u e n c e  by Yugo-  
s l a v i a a n d G r e e c e ~  Alban ia  is  now a d i f f e r e n t  c h a p t e r .  It  i s  r e a l l y  
p a r t  and p a r c e l  of the S i n o - S o v i e t  c o n f l i c t  and shou ld  be d i s c u s s e d  
u n d e r  that  h e a d i n g .  

In t r y i n g  to s u m  up the p o l i t i c a l  s i t u a t i o n  in  the E a s t  C e n t r a l  
E u r o p e a n  s a t e l l i t e  a r e a ,  I a m  s t i l l  v e r y  f e a r f u l  of o v e r s i m p l i f i c a t i o n  
and  g e n e r a l i z a t i o n .  S t i l l  I wou ld  s u b m i t  tha t ,  a p a r t  f r o m  the t e m p o -  
r a r i l y  i n c r e a s e d  t e r r o r  in H u n g a r y  and c e r t a i n  r e s t r i c t i o n s  i m p o s e d  
on a l l  c o u n t r i e s  as  a c o n s e q u e n c e  of the H u n g a r i a n  e v e n t s ,  u n d e r  
K h r u s h c h e v  the Sov ie t s  have  u n d e r t a k e n  to u se  s o m e w h a t  d i f f e r e n t  
m e t h o d s  in t h e i r  c o n t r o l  of the s a t e l l i t e s .  

The Sov ie t s  now r e f r a i n  f r o m  f o r c i n g  t h e i r  a d v i c e  on the s a t e l -  
l i t e  r e g i m e s  in d o m e s t i c  m a t t e r s .  T h e y  r a t h e r  r e l y  on g e o g r a p h i -  
c a l  f a c t o r s ,  the p r e s e n c e  o r  c l o s e n e s s  of Sov ie t  p o w e r ,  and a l s o  the 
p r o - S o v i e t  a t t i t u d e s  of the C o m m u n i s t  l e a d e r s .  But ,  in  a l l  t h e s e  
c o u n t r i e s  c e r t a i n  a r e a s  of po l i t i c s  r e m a i n  a b s o l u t e l y  t aboo ,  s u c h  as  
f o r e i g n  a f f a i r s ,  d e f e n s e  m a t t e r s ,  and the b a s i c  p r i n c i p l e s  of 
M a r x i s m - L e n i n i s m .  And in doubt fu l  s i t u a t i o n s  the c o n t r o l l i n g v o i c e  
is  s t i l l  that  of the Sovie t  l e a d e r s .  The  r e s o l v e  of the Sovie t  Union  
to r e s o r t  to u l t i m a t e  m e a s u r e s  in o r d e r  to keep  i n t a c t  i t s  s p h e r e  of 
i n f l u e n c e  in E a s t  E u r o p e  has  quite  p e r s u a s i v e l y  been  d e m o n s t r a t e d  
in  the c a s e  of H u n g a r y .  It has  been  s t a t e d  aga in  and a g a i n  e v e r  s i n c e ,  
tha t  the Sovie t  Union is  r e a d y  to use  s i m i l a r  m e t h o d s  in o r d e r  " t o  
de f end  S o c i a l i s m . "  

F o r  the m a i n t e n a n c e  of wha t  i s  of ten  c a l l e d  " S o v i e t  C o l o n i a l i s m ,  
the f r a m e  of the W a r s a w  T r e a t y  is  be ing  u s e d .  The W a r s a w  P a c t  of 
1955 g u a r a n t e e s  the s e c u r i t y  of the s i g n a t o r i e s .  I t  i s  s o m e w h a t  an 
i m i t a t i o n  of NATO,  but as  you  have  s e e n ,  i t  is  a l s o  u s e d  as  a p r e -  
text  fo r  the p r e s e r v a t i o n  of the i n t e r n a l  s t a tu s  quo. The W a r s a w  
T r e a t y  a l s o  s e r v e s  as  a p r e t e x t  o r  e x c u s e  f o r  the m a i n t e n a n c e  of 
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Sov ie t  F o r c e s  in m a n y  of the s a t e l l i t e  c o u n t r i e s .  As you  know,  t h e r e  
a r e  22 d i v i s i o n s  in E a s t  G e r m a n y .  T h e r e  a r e  two Sovie t  d i v i s i o n s ,  
in  Po land ;  f ou r  o r  f ive  d i v i s i o n s  in  H u n g a r y ;  and  in R u m a n i a ,  i n s t e a d  
of the p r o m i s e d  w i t h d r a w a l ,  t h e r e  a r e  s t i l l  a t  l e a s t  f o u r  d i v i s i o n s .  

T h e r e  a r e  no Sovie t  F o r c e s  in  C z e c h o s l o v a k i a  o r  in B u l g a r i a .  
In  A lban ia ,  u n d e r  the i m p a c t  of the r i f t  wi th  the Sovie t  Union ,  the 
Sov ie t s  had  to abandon  the n a v a l  b a s e  on S a s e n o  I s l a n d - - a  s u b m a r i n e  
b a s e .  In a l l  t h e s e  c o u n t r i e s  the r e g i m e  i s  v e r y  m u c h  i d e n t i f i e d  wi th  
f o r e i g n  d o m i n a t i o n - - S o v i e t  d o m i n a t i o n - - a n d  i t  is  e s s e n t i a l l y  a na -  
t i ona l  r e s i s t a n c e  w h i c h  is  h idden ,  but  m a y  f r o m  one day to a n o t h e r  
be r e a d y  a g a i n  to s t andup  a g a i n s t  both  the r e g i m e  and the f o r e i g n  
Sov ie t  d o m i n a t i o n .  

S o v i e t - s a t e l l i t e  r e l a t i o n s  a r e  n a t u r a l l y  a f f e c t e d  by the Sino-  
Sov ie t  r i f t .  A n o t h e r  i m p o r t a n t  t e s t  of t h e s e  r e l a t i o n s  is  the p o s s i b l e  
i n t e g r a t i o n  of this  a r e a  in to  the Sovie t  e c o n o m i c  s p h e r e .  Now, s p e a k -  
ing  of e c o n o m i c s - - w h i c h ,  of c o u r s e ,  c a n n o t  r e a l l y  be s e p a r a t e d  f r o m  
the p o l i t i c a l  q u e s t i o n s - - y o u  have  h e a r d  tha t  a l l  t h e s e  c o u n t r i e s  had  
e m b a r k e d  on the r o a d  to s o c i a l i s m  by 1950. T h e r e  was  e v e r y w h e r e  
f o r c e d  i n d u s t r i a l i z a t i o n  wi th  the e m p h a s i s  on h e a v y  i n d u s t r y ,  exp lo i -  
t a t i on  of the w o r k e r s - - l a b o r  wi th  r i g o r o u s  w o r k i n g  n o r m s - - w o r k  
c o m p e t i t i o n s ,  and o t h e r  a d m i n i s t r a t i v e  d e v i c e s  e n f o r c i n g  l a b o r  d i s -  
c i p l i n e .  

S i m u l t a n e o u s l y  c o l l e c t i v i z a t i o n  of a g r i c u l t u r e  was  a l s o  a t t e m p t e d .  
And,  to d e m o n s t r a t e  the s t r a i n  on m o s t  of t h e s e  c o u n t r i e s ,  I have  to 
add  tha t  s i m u l t a n e o u s l y  wi th  th is  p r o g r a m  of s o c i a l i z a t i o n ,  m o s t  of 
the d e f e a t e d  c o u n t r i e s  in  the l a s t  w a r ,  had  to pay  r e p a r a t i o n s  to the 
Sov ie t s .  The G e r m a n  a s s e t s  w e r e  r e m o v e d  f r o m  t h e s e  c o u n t r i e s ,  
and  t h e r e  was  an a p p a l l i n g  d i s c r i m i n a t i o n  in  S o v i e t - s a t e l l i t e  t r a d e  
r e l a t i o n s .  Sov ie t  e x p o r t s  w e r e  o v e r p r i c e d  and the e x p o r t s  by the 
s a t e l l i t e  c o u n t r i e s  in to  the Sov ie t  Union  w e r e  u n d e r p r i c e d .  T h e r e  
w e r e  a l s o  the jo in t  S o v i e t - s a t e l l i t e  t r a d e  c o r p o r a t i o n s  and o t h e r  
m e t h o d s  of e x p l o i t a t i o n .  

As a r e s u l t  of a l l  t h i s ,  o r  r a t h e r  d e s p i t e  a l l  t h e s e  h a r d s h i p s ,  
the s a t e l l i t e  c o u n t r i e s  w e r e  s t i l l  ab le  to m a k e  s o m e  h e a d w a y  in  
i n d u s t r i a l i z a t i o n ,  in the i n c r e a s e  of t h e i r  c a p i t a l  e q u i p m e n t .  In E a s t  
G e r m a n y  i n d u s t r y  was  r e c o n s t r u c t e d  wi th  e n o r m o u s  s a c r i f i c e s  by the 
p e o p l e .  C z e c h o s l o v a k i a ,  w h i c h  was  a l r e a d y  h i g h l y  i n d u s t r i a l i z e d ,  
was  ab le  to d e v e l o p  f u r t h e r  h e r  i n d u s t r y .  H u n g a r y  has  t u r n e d  f r o m  
an a g r a r i a n - i n d u s t r i a l  c o u n t r y  into  an i n d u s t r i a l - a g r a r i a n  one .  
P o l a n d  a l s o  m a n a g e d  to i n c r e a s e  h e r  i n d u s t r i a l  po t en t i a l .  But  in  
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Poland collectivization failed totally, and it was soon abandoned. In 
Rumania and Bulgaria their relatively small industry had been built- 
up considerably. 

In 1960 t h r e e  of the s a t e l l i t e  c o u n t r i e s  open ly  c l a i m e d  to have  
a t t a i n e d  the f i r s t  s t a g e  fo r  c o m m u n i s m ,  that  i s  to s a y ,  s o c i a l i s m .  
And they  a n n o u n c e d  tha t  they  wi l l  p r o c e e d ,  t h e r e a f t e r ,  on the r o a d  
to c o m m u n i s m .  T h e s e  c o u n t r i e s  w e r e :  C z e c h o s l o v a k i a - - a n d  th is  
i s  u n d e r s t a n d a b l y  a h igh ly  i n d u s t r i a l i z e d  c o u n t r y - - a n d  s t r a n g e l y  
e n o u g h  two r a t h e r  b a c k w a r d  c o u n t r i e s  l ike  B u l g a r i a  and  A l b a n i a .  
Th i s  m e a n t  tha t  a l l  the c a p i t a l i s t  r e m a i n s  had  b e e n  e l i m i n a t e d  and  
n a t i o n a l i z a t i o n  had  been  p e r f e c t e d ,  i n c l u d i n g  n a t i o n a l i z a t i o n  of r e t a i l  
t r a d e s  and of the p r o f e s s i o n s .  

R u m a n i a  has  s t a t e d  that  she  is  now not  f a r  b e h i n d - - a c t u a l l y  she  
d e c l a r e d  ju s t  r e c e n t l y  that  c o l l e c t i v i z a t i o n  has  b e e n  c o m p l e t e d  t h e r e .  
In H u n g a r y ,  a f t e r  two u n s u c c e s s f u l  a t t e m p t s  at  c o l l e c t i v i z a t i o n ,  the 
c o l l e c t i v i z a t i o n  of a g r i c u l t u r e  was  f i na l l y  a c h i e v e d  in 1959 and 
1960 t h r o u g h  the use  of r a t h e r  v i o l e n t  m e t h o d s .  And E a s t  G e r m a n y  
was  a l s o  c o l l e c t i v i z e d  in the s a m e  way.  But  in  both H u n g a r y  and  
E a s t  G e r m a n y  you  s t i l l  have  s m a l l  p r i v a t e  e n t e r p r i s e s  in t r a d e  and 
i n d u s t r y .  T h e s e  a r e  s t i l l  t o l e r a t e d .  

Thus  t h e s e  two c o u n t r i e s - - E a s t  G e r m a n y  and H u n g a r y - - n o w  
p r e d i c t  tha t  they  wi l l  a c h i e v e  s o c i a l i s m  at  the end of t h e i r  p r e s e n t  
5 - y e a r  plan;  tha t  is  to s ay ,  by 1965o P o l a n d  is  f a r  beh ind  in  e v e r y  
r e s p e c t .  T h e r e  a r e  no f o r c e f u l  m e t h o d s  e m p l o y e d  to c o l l e c t i v i z e  
a g r i c u l t u r e ,  and t h e r e  a r e  m a n y  p r i v a t e  e n t e r p r i s e s .  As a m a t t e r  
of f ac t ,  P o l a n d  has  not  e v e n  se t  a d e a d l i n e  fo r  a c h i e v i n g  s o c i a l i s m .  
It  c anno t  e v e n  be s a id  tha t  P o l a n d  i s  bu i ld ing  s o c i a l i s m  at  p r e s e n t .  

K h r u s h c h e v ' s  s t a t e m e n t  in  J a n u a r y  1959 was  qui te  i n t e r e s t i n g ,  
when  he s a i d  that  the Sovie t  Union  and the s a t e l l i t e s  would  a p p r o a c h  
c o m m u n i s m  a p p r o x i m a t e l y  a t  the s a m e  t i m e .  And l a t e r ,  in  D e c e m -  
b e r  of 1959, he s a i d  tha t  they  m u s t  s y n c h r o n i z e  t h e i r  w a t c h e s ,  f i g u r a -  
t i v e l y  s p e a k i n g .  Now, this  s y n c h r o n i z a t i o n  of the Sovie t  Union  and  
the s a t e l l i t e  a r e a  in e c o n o m i c s ,  is  be ing  c a r r i e d  out at  p r e s e n t  
u n d e r  the a u s p i c e s  of the C o u n c i l  f o r  Mutua l  E c o n o m i c  A s s i s t a n c e ,  
w h i c h  is  r e f e r r e d  to as  e i t h e r  COMECOM, CEMA,  o r  CMEA.  

Th i s  c o u n c i l  was  founded  in 1949 in r e s p o n s e  to the M a r s h a l l  
p lan  which  r e m a i n e d  c l o s e d  to the s a t e l l i t e  c o u n t r i e s .  I t  r e m a i n e d  
on p a p e r  only ,  d u r i n g  the e n t i r e  S t a l i n i s t  p e r i o d .  It  r e a l l y  s t a r t e d  
a f t e r  the P l e n a r y  C o n f e r e n c e  in M o s c o w  in J a n u a r y  1958. And 
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t h e r e a f t e r  you  can  see  a m a r k e d  i n c r e a s e  in  the t r a d e  b e t w e e n  the 
s a t e l l i t e  c o u n t r i e s  and  the Sov ie t  Union .  I n t e g r a t i o n  has  been  a d -  
v a n c e d  s o m e w h a t .  The  v a r i o u s  5- o r  7 - y e a r  p l ans  of the a r e a  have  
b e e n  b r o u g h t  in to  h a r m o n y ,  and t h e r e  is  s o m e  s y s t e m a t i c  e x c h a n g e  
of r aw  p r o d u c t s  and  m a n u f a c t u r e d  goods  b e t w e e n  the s a t e l l i t e  coun-  
t r i e s  and the Sov ie t  Union.  

T h e r e  is  a c e r t a i n  d i v i s i o n  of l a b o r  too. Some  g r a n d - s c a l e  a m b i -  
t ious  p r o j e c t s  a r e  be ing  u n d e r t a k e n  u n d e r  the a u s p i c e s  of the CEMA,  
the m o s t  c o n s p i c u o u s  be ing  the o i l  p ipe l i ne  f r o m  the Volga  in to  G e r -  
m a n y ,  C z e c h o s l o v a k i a  and H u n g a r y .  P a r t  of i t  is  s a i d  to be a l r e a d y  
in o p e r a t i o n .  T h e r e  is  a huge h y d r o e l e c t r i c  p lan t  be ing  u n d e r t a k e n  
jo in t l y  by H u n g a r y  and C z e c h o s l o v a k i a ,  on the Danube .  But  the g r e a t  
p r o b l e m  of the s a t e l l i t e  c o u n t r i e s  is that  they  l a c k  r a w  m a t e r i a l s .  
They  have  b e e n  i n c r e a s i n g  t h e i r  h e a v y  i n d u s t r y  at  an e n o r m o u s  r a t e ,  
e s p e c i a l l y  the s t e e l  indus t ry~  but  at  the s a m e  t ime  they  l a c k  the ba se  
f o r  i t .  T h e y  l a c k  i r o n  and m o s t  of t h e m  l a c k  coa l .  

E a s t  G e r m a n y  and  H u n g a r y  don ' t  have  s u f f i c i e n t  coa l  and p r a c t i -  
c a l l y  no i r o n  o r e .  P o l a n d  has  c o a l  but  she  has  no i r o n  o r e .  The 
i n d u s t r i a l l y  m o r e  a d v a n c e d  s a t e l l i t e  c o u n t r i e s  a r e  l a c k i n g  in f o o d - -  
E a s t  G e r m a n y ,  C z e c h o s l o v a k i a - - e v e n  H u n g a r y ,  f o r m e r l y  the food 
b a s k e t  of E u r o p e ,  has  no s u f f i c i e n t  food.  

At the s a m e  t i m e ,  a l l  t h e s e  c o u n t r i e s  a long  wi th  the p e o p l e s  of 
the Sovie t  Union ,  w i s h  to i m p r o v e  t h e i r  s t a n d a r d  of l iv ing .  But  f u r -  
t h e r  i n d u s t r i a l i z a t i o n  can  only  be c a r r i e d  out  at  the e x p e n s e  of the 
s t a n d a r d  of l iv ing .  Al l  the s a t e l l i t e  c o u n t r i e s ,  e x c e p t  C z e c h o s l o v a k i a ,  
bad ly  l a c k  c a p i t a l .  They  n e e d  c r e d i t .  So f a r ,  the Sovie t  Union  has  
p r o v i d e d  t h e m  wi th  c r e d i t s  and  c a n c e l l e d  s o m e  of t h e i r  deb t s .  Th i s  
i s  known to be the s e c o n d  p h a s e .  

F i r s t  t h e r e  was  the p h a s e  of o u t r i g h t  exp lo i t a t i on .  T h e n  a f t e r  
1956 the Sovie t  Union  was  t r y i n g  to he lp  the s a t e l l i t e  c o u n t r i e s  
e c o n o m i c a l l y  by g r a n t i n g  t h e m  c r e d i t .  F r o m  1956 to the end  of 1958 
$ 1 , 4 4 0  m i t l i o n  w o r t h  of c r e d i t s  w e r e  g iven  by the  Sovie t  Union to 
the s a t e l l i t e  a r e a .  But  now we have  p r o b a b l y  r e a c h e d  the t h i r d  s t a g e  
w h e r e  the Sovie t  Union  is  r e f u s i n g  f u r t h e r  c r e d i t  and the t ime  has  
c o m e  fo r  the s a t e l l i t e  c o u n t r i e s  to r e p a y  t h e i r  deb t s .  Al l  the s a t e l -  
l i te  c o u n t r i e s  e x c e p t  R u m a n i a ,  s u f f e r  f r o m  an i m p o r t  s u r p l u s - - a n  
i m p o r t  s u r p l u s  in f a v o r  of the Sovie t  Union .  

So, i t  i s  v e r y  q u e s t i o n a b l e  w h e t h e r  they  wi l l  be able  to r e p a y  
t h e i r  deb t s .  The  l a s t  y e a r  that  we had  r e l i a b l e  da ta  was  1959. The 
f ac t  is  that  the Sov ie t  Union  l a c k s  c a p i t a l .  She is  g iv ing  c r e d i t s  to 
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u n d e r d e v e l o p e d  c o u n t r i e s .  If she  w i s h e s  to i n c r e a s e  c o n s i d e r a b l y  
h e r  own c a p i t a l  e q u i p m e n t ,  she  w i l l  have  to m a k e  c e r t a i n  c h o i c e s ,  
c h o i c e s  b e t w e e n  c o n t i n u i n g  to he lp  the u n d e r d e v e l o p e d  c o u n t r i e s  o r  
to d e v e l o p  t h e i r  own i n d u s t r y ,  a n d / o r  to d e v e l o p  o r  h e l p  the s a t e l l i t e  
c o u n t r i e s .  And,  I b e l i e v e  that  the c h o i c e  wi l l  be to the d e t r i m e n t  of 
E a s t  C e n t r a l  E u r o p e .  T h e r e  a r e  a l r e a d y  s igns  tha t  the Sov ie t  Un ion  
w i s h e s  to r e v i s e  h e r  t r a d e  p o l i c y  d r a s t i c a l l y .  And though the l a r g e -  
s c a l e  e x p l o i t a t i o n  of the s a t e l l i t e  a r e a  has  c o m e  to an end ,  t h e r e  is  
s t i l l  d i s c r i m i n a t i o n ;  o v e r p r i c i n g  in Sovie t  e x p o r t s  to the s a t e l l i t e  
a r e a ,  and u n d e r p r i c i n g  in the e x p o r t a t i o n s  of the s a t e l l i t e  c o u n t r i e s  
in to  the Sovie t .  

T r a d e  e x p e r t s  in  the s a t e l l i t e  c o u n t r i e s  a r e  a l r e a d y  c o n c e r n e d  
o v e r  the s u c c e s s  of the C o m m o n  M a r k e t ,  e s p e c i a l l y  when  e n v i s a g i n g  
the a d h e r e n c e  of B r i t a i n .  The  2 0 . 8  p e r c e n t  t r a d e  e x c h a n g e  wi th  
W e s t e r n  E u r o p e ,  N o r t h  A m e r i c a  and  J a p a n ,  w h i c h  you  s e e  h e r e ,  is  
r e a l l y  the t r a d e  m o s t l y  wi th  W e s t e r n  E u r o p e ,  the C o m m o n  M a r k e t  
c o u n t r i e s ,  o r  the c o u n t r i e s  wh ich  a r e  l i ke ly  to jo in  the C o m m o n  
M a r k e t  in the n e a r  f u t u r e .  Should  the r a w  m a t e r i a l s  s o u r c e  of the 
Sov ie t s  d r y  up o r  f a i l  to i n c r e a s e ,  the s a t e l l i t e  a r e a  wi l l  have  to r e l y  
e v e n  m o r e  on the W e s t  than at  p r e s e n t .  

A l so ,  fo r  p s y c h o l o g i c a l  r e a s o n s  t r a d e  wi th  the W e s t  m u s t  be 
m a i n t a i n e d .  W e s t e r n  p r o d u c t s  a r e  so  m u c h  b e t t e r  a p p r e c i a t e d  and  
l i k e d  by the pub l i c  in the s a t e l l i t e  c o u n t r i e s .  But  c r e d i t s  f r o m  the 
W e s t ,  whi le  n e e d e d ,  a r e  not  f o r t h c o m i n g .  Only  P o l a n d  has  r e c e i v e d  
$400 m i l l i o n  in c r e d i t s  f r o m  the Un i t ed  S ta te s  d u r i n g  the p e r i o d  
1954 to 1960. 

I c an  v e n t u r e  the p r e d i c t i o n  tha t  e c o n o m i c  i n t e r d e p e n d e n c e  b e -  
t w e e n  the Sovie t  Union  and the s a t e l l i t e s  is  l i k e l y  to i n c r e a s e  u n d e r  
the i m p a c t  of c o m m o n  p l ann ing ,  but t h e r e  is  l i t t l e  c h a n c e  tha t  the 
s t a n d a r d  of l i v ing  in the s a t e l l i t e  c o u n t r i e s  can  be i n c r e a s e d  to any  
e x t e n t  in the next  10 o r  so  y e a r s .  The s a t e l l i t e s  s t i l l  have  to pay a 
p r i c e  f o r  t h e i r  p a r t n e r s h i p  wi th  the S o v i e t s .  We can  e x p e c t  tha t  
d i s c o n t e n t  w i l l  r e m a i n  w i d e s p r e a d  in the s a t e l l i t e  a r e a ,  p a r t l y  b a s e d  
on o p p r e s s e d  n a t i o n a l  f e e l i n g  and the l ong ing  fo r  r e a l  i n d e p e n d e n c e  
and  f r e e d o m .  Th i s  is b a s e d  on n a t i o n a l  r e s e n t m e n t ,  and  h i s t o r y  has  
s h o w n  tha t  n a t i o n a l  r e s e n t n 4 e n t  i s  m o s t  p e r s i s t e n t  and can  only  be -  
c o m e  e x t i n c t  wi th  the c o m p l e t e  e x t i n c t i o n  of a n a t i o n a l  i d e n t i t y .  T h i s ,  
of c o u r s e ,  is  not  to be e x p e c t e d  in the n e a r  f u t u r e .  

I do not  s ay  that  in the f o r e s e e a b l e  f u t u r e  t h e r e  is  any  l i k e l i h o o d  
f o r  a n o t h e r  u p r i s i n g  in the s a t e l l i t e  a r e a .  But  u n d e r  c e r t a i n  c o n d i -  
t ions  and u n d e r  the c o n c a t e n a t i o n  of c e r t a i n  e v e n t s  i t  m a y  a g a i n  be 
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p o s s i b l e .  T h u s ,  I th ink ,  the W e s t  s h o u l d  be w a t c h f u l  and p r e p a r e  
p l a n s - - p o l i t i c a l  and even  m i l i t a r y  p l a n s - - s o t h a t  i t  wi l l  not  have  to 
m e e t  aga in  such  an a g o n i z i n g  d i l e m m a ,  u n e x p e c t e d l y ,  as  the one in 
1956. 

Thank  you .  

QUESTION:  Would you d i s c u s s  the r e a c t i o n  of the peop le  of 
H u n g a r y  to the f ac t  that  the Un i t ed  S ta te s  did not  a id  t h e m  in  t h e i r  
r e b e l l i o n ?  

DR. VALI:  Well ,  the r e a c t i o n ,  of c o u r s e ,  was  d i s a p p o i n t m e n t .  
Bu t  i t  would  be r a t h e r  an  e x a g g e r a t i o n  to s a y  tha t  the peop le  of Hun-  
g a r y  e x p e c t e d  he lp  f r o m  the U n i t e d  S t a t e s .  Tha t  would  be o v e r -  
s i m p l i f i c a t i o n .  T h e y  r e l i e d ,  r a t h e r ,  on U n i t e d  N a t i o n s '  he lp .  A y e a r  
b e f o r e  the r e v o l t  H u n g a r y  was  a d m i t t e d  to the U n i t e d  N a t i o n s  and 
people  thought  tha t  th is  m i g h t  be s o m e  s o r t  of s a f e g u a r d  a g a i n s t  f o r -  
e ign  i n t e r v e n t i o n  and fo r  the p r e s e r v a t i o n  of h u m a n  r i g h t s ,  e t  c e t e r a .  

So, people  w e r e  hop ing  that  t h e r e  would  be s o m e  a c t i o n  by the 
Un i t ed  N a t i o n s .  T h e r e f o r e ,  s p e a k i n g  about  the people  in g e n e r a l ,  I 
th ink that  they  w e r e ,  of c o u r s e ,  d i s a p p o i n t e d  tha t  no he lp  was  f o r t h -  
c o m i n g  f r o m  the W e s t ,  and  th is  d i s a p p o i n t m e n t ,  n a t u r a l l y ,  i s  s t i l l  
f e l t .  I w i sh ,  h o w e v e r ,  to add tha t  a l t h o u g h  in the b e g i n n i n g  peop le  
f e l t  that  e v e r y t h i n g  was  in  va in ,  now a f t e r  two o r  t h r e e  y e a r s ,  w h e n -  
e v e r  t h e r e  is  s o m e  a l l e v i a t i o n - - s o m e  r e l a x a t i o n  in the t e r r o r ,  as  
t h e r e  i s ,  th is  is  a l w a y s  c r e d i t e d  to the r e v o l u t i o n .  T h e y  a r e  now 
l e s s  f r u s t r a t e d .  They  s ay ,  " I t  w a s n ' t  in  va in ;  we have  s h o w n  t h e m . "  

And,  of c o u r s e ,  they  a r e  ge t t i ng  m o r e  r e a l i s t i c  now as f a r  as 
W e s t e r n  he lp  o r  i n t e r v e n t i o n  by the W e s t  i s  c o n c e r n e d .  

QUESTION:  Since  1958, d o c t o r ,  the Sov ie t s  have  i s s u e d  u l t i m a -  
t u m s  on B e r l i n .  In the f ace  of t h e s e  u l t i m a t u m s  w h i c h  they  have  not  
f o l l o w e d  t h r o u g h  wi th ,  what  i s  the r e a c t i o n  of the s a t e l l i t e  c o u n t r i e s  
to th is  b a c k i n g  down o r  not  f o l l o w i n g  t h r o u g h  wi th  the show of 
s t r e n g t h  ? 

DR. VALI:  Wel l ,  the a s s e s s m e n t  of Sovie t  s t r e n g t h  and of 
Sovie t  t e c h n o l o g y  is  s o m e w h a t  d i f f e r e n t  in  the s a t e l l i t e  a r e a  than i t  
is  in the W e s t .  T h e y  a r e  not  so  m u c h  i m p r e s s e d  by Sov ie t  a c h i e v e -  
m e n t s - - S o v i e t  m i l i t a r y  a c h i e v e m e n t s .  B e c a u s e ,  they  c o m p a r e  t h e s e  
a l l e g e d  a c h i e v e m e n t s  wi th  the e x p e r i e n c e s  they  have  had .  Sovie t  
m a c h i n e r y  is  v e r y  poor  in c o m p a r i s o n  to W e s t e r n  m a c h i n e r y  wh ich  
they  s e e  t h e r e .  
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Soviet technicians are generally no match for their own techni- 
cians in the satellite countries. And the general view in the satel- 
lite countries is that the military strength of the Soviets is over- 
estimated, at best. Of course, I am not expressing my own opinion; 
I am saying what the average person, or the intellectual, the intel- 
ligent, educated person thinks. They are rather inclined to think 
that the Soviets are bluffing in each of these cases, and they sort of 
use threats. They are somewhat strengthened in this belief when 
they saw, for instance, the Soviet threats to use missiles against 
Britain and France because of the Suez expedition; this threat was 
only pronounced when these two countries had already decided to 
withdraw their troops. 

The i m p r e s s i o n  in H u n g a r y  of the Sov ie t  f igh t ing  s t r e n g t h  was  
a l s o  r e l a t i v e l y  p o o r ,  p a r t i c u l a r l y  p o o r  when  the f i r s t  i n t e r v e n t i o n  
took p l a c e ,  and a l s o  poo r  in the s e c o n d  i n s t a n c e ,  the d e c i s i v e  i n t e r -  
v e n t i o n .  F i g h t i n g  g e n e r a l l y  c a m e  to an end when  the H u n g a r i a n s  r a n  
out of ammunition. Wherever the population is in contact with 
Soviet troops their opinion cannot be too high. On the whole, the 
cultural atmosphere and standard of the satellite countries is much 
higher than that of the Soviet Union despite the achievements which 
the Soviets have made. In the countries of East Central Europe the 
people have had an opportunity to compare the Russian prisoners of 
World War I with the Soviet troops in World War II, or the Soviet 
troops as they are at present, and naturally they see the difference. 
But the difference is not so great as to impress them with the great 
intellectual advance of the Soviet men and of Soviet technology or 
Soviet power in general. 

QUESTION:  D o c t o r ,  do you  th ink  it  would  be in the b e s t  in -  
t e r e s t s  of the Uni t ed  S t a t e s  to p r o v i d e  e c o n o m i c  a id  to the  s a t e l l i t e s  ? 

DR.  VALI :  Y e s ,  if t h e r e b y ,  c o n t a c t s  cou ld  be e s t a b l i s h e d - -  
c u l t u r a l  c o n t a c t s ,  p e r s o n a l  c o n t a c t s ,  the e x c h a n g e  of p e r s o n n e l .  But  
I d o n ' t  m e a n  the e x c h a n g e  of l e a d e r s - - I  d o n ' t  l ike  the v i s i t s  of C o m -  
m u n i s t  s t a t e s m e n ;  tha t  s e r v e s  no p u r p o s e  w h a t s o e v e r .  But ,  I a m  a 
b e l i e v e r  in the e x c h a n g e  of s c h o l a r s - - t h e  e x c h a n g e  of b u s i n e s s m e n .  
Now, if tha t  could  be s e c u r e d  by t h i s ,  then  I th ink  i t  would  b e a r  f r u i t .  
M o r e  A m e r i c a n s ,  m o r e  B r i t i s h ,  F r e n c h  and o t h e r s  cou ld  go to the 
s a t e l l i t e  a r e a s ,  and s a t e l l i t e  b u s i n e s s m e n ,  o f f i c i a l s ,  t r a d e s m e n ,  
e t  c e t e r a ,  could  c o m e  to th i s  c o u n t r y  and to the W e s t ,  t ha t  would  
s e r v e  a u se fu l  p u r p o s e ,  w h i c h  would ,  of c o u r s e ,  c o u n t e r b a l a n c e  the 
p o s s i b l e  d r a w b a c k s  of s u c h  a he lp .  Bu t ,  I wou ld  be in  f a v o r  of th i s  
u n d e r  s u c h  c o n d i t i o n s ,  and only  u n d e r  s u c h  c o n d i t i o n s .  
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QUESTION: Dr .  V a l i ,  n e a r  the end  of y o u r  a d d r e s s  you  ind i -  

c a t e d  that  s o m e t h i n g  m i g h t  a g a i n  h a p p e n ,  a f o r m  of r e v o l t  o r  s o m e  
o t h e r  a c t i on  in  s o m e  of t h e s e  c o u n t r i e s ,  and the W e s t  shou ld  be a l e r t  
f o r  this  o c c u r r e n c e .  I would  l ike  to a sk ,  What  f o r m  do you th ink 
this  would  t a k e ?  Would  this  be a s i m i l a r  u p r i s i n g  to the H u n g a r i a n  
u p r i s i n g ,  and in wha t  p l a c e  would  you  e x p e c t  th is  would  h a p p e n - - i n  
H u n g a r y  o r  in s o m e  o t h e r  c o u n t r y ?  

DR. VALI :  T h i s  is  a v e r y  d i f f i cu l t  q u e s t i o n  b e c a u s e  even  t h o s e ,  
s u c h  as m y s e l f ,  who w e r e  in  H u n g a r y  j u s t  b e f o r e  the r e v o l t  s t a r t e d  
w e r e  not  e x p e c t i n g  i t  a t  a l l ,  but  i t  s t i l l  c a m e .  It was  not  e x p e c t e d  
even  by us .  So, i t  would  r e a l l y  be r a t h e r  s p e c u l a t i v e  to s a y w h e t h e r  
s u c h  a r e v o l t  m i g h t  b r e a k  out and in  wha t  c o u n t r y .  I w a s n ' t  r e a l l y  
t h ink ing  of any s p e c i f i c  c o u n t r y .  What  I have  in m i n d  is  that  t h e r e  
is  d i s s a t i s f a c t i o n ;  t h e r e  is  r e s e n t m e n t ,  a v e r y  s t r o n g  o n e - - s t r o n g e r  
in  c e r t a i n  c o u n t r i e s  of the a r e a ,  l e s s  s t r o n g  in o t h e r s .  T h e i r  p s y -  
c ho logy  is  a l s o  d i f f e r e n t .  In s o m e  c o u n t r i e s  they  would ,  p e r h a p s ,  
r e v o l t  f o r  e c o n o m i c  r e a s o n s .  In s o m e  o t h e r  c o u n t r i e s  the e c o n o m i c  
r e a s o n s  would  be s e c o n d a r y .  O t h e r  r e a s o n s - - n a t i o n a l - - w o u l d  be 
m o r e  i m p o r t a n t .  

As a c o n s e q u e n c e  of the 22nd Sov ie t  C o n g r e s s ,  w h e r e  S t a l i n i s m  
was  c o n d e m n e d  in e v e n  s t r o n g e r  t e r m s  than e v e r  b e f o r e ,  t h e r e  is  a 
sp l i t  in  p r a c t i c a l l y  a l l  the C o m m u n i s t  p a r t i e s  in the s a t e l l i t e  n a t i o n s .  
Th i s  sp l i t  e n o r m o u s l y  w e a k e n s  the p a r t i e s ;  the g o v e r n m e n t  t h e r e  is  
b a s e d  on p a r t y  r u l e ,  on p a r t y  c o n t r o l ,  and when  the p a r t y  w e a k e n s  
the t o t a l i t a r i a n  ho ld  o v e r  the c o u n t r y  a l s o  w e a k e n s .  And,  you have  
those  peop le  c a l l e d  " r e v i s i o n i s t s . "  We l l ,  s o m e  of t h e m  a r e  r e a l  
r e v i s i o n i s t s .  Tha t  i s  to s a y ,  they  w i s h  to give a l i b e r a l  i n t e r p r e t a -  
t ion to M a r x i s m  and L e u i n i s m .  But  in  m y  v iew the o v e r w h e l m i n g  
m a j o r i t y  of the s o - c a l l e d  r e v i s i o n i s t s  a r e  not  C o m m u n i s t s  at  a l l .  

In  a t o t a l i t a r i a n  c o u n t r y  you  canno t  e x p r e s s  oppos i t i on  v i e w s  
e x c e p t  w i th in  t o l e r a t e d  f o r m s .  Now, r e v i s i o n i s m ,  whi l e  con -  
d e m n e d ,  is  s t i l l  t o l e r a t e d ;  i t  i s  not  i d e n t i c a l  wi th  c o u n t e r r e v o l u t i o n -  
a r y  a t t i t u d e s .  Th i s  p h e n o m e n o n ,  r e v i s i o n i s m ,  is  b e g i n n i n g  to take 
s h a p e  a g a i n  in  a l m o s t  a l l  of t h e s e  c o u n t r i e s .  And when  the so -  
c a l l e d  r e v i s i o n i s t s  a t t a c k  the  l e a d e r s h i p  and c a l l i n g  t h e m  S t a l i n i s t s ,  
d o g m a t i s t s ,  p r o - C h i n e s e ,  e t  c e t e r a ,  t h e y  w i s h  to c o n d e m n  the s y s t e m  
as  such .  T h e r e  a r e  L e f t i s t s ,  too; t h e r e  is a " C h i n e s e "  f a c t i on  in e a c h  
of t h e s e  p a r t i e s .  W h e t h e r  they  a r e  r e a l l y  p r o - C h i n e s e  m a k e s  no 
d i f f e r e n c e ,  the r e v i s i o n i s t s  a t t a c k  the l e a d e r s h i p  and a l s o  the p r o -  
C h i n e s e .  U n d e r  the c o v e r  of r e v i s i o n i s m  oppos i t i on  g r o u p s  m a y  
e x i s t  wi th in  the p a r t y  and t h e s e  a r e  n a t u r a l l y  s u p p o r t e d  by the 
peop le  a t  l a r g e - - b y  the s o - c a l l e d  n a t i o n a l  oppos i t i on .  
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T h e r e f o r e ,  i t  m a y  be tha t  p a r t y  r u l e  i s  a g a i n  w e a k e n e d  to the 
e x t e n t  that  t h e r e  wi l l  be no s u f f i c i e n t  f o r c e  a v a i l a b l e  to s u p p r e s s  the 
b e g i n n i n g s  of an u p r i s i n g  as  i t  h a p p e n e d  in H u n g a r y  and  a l m o s t  in  
P o l a n d .  You know,  if the H u n g a r i a n  s i t u a t i o n  had  l a s t e d  f o r  a n o t h e r  
few days  t h e r e  would  have  b e e n  u p r i s i n g s ,  in m y  v i e w ,  and  I can  
s u b s t a n t i a t e  i t ,  not  only  in P o l a n d ,  but a l s o  in R u m a n i a  and  C z e c h o -  
s l o v a k i a .  So, nobody  can  r e a l l y  f o r e t e l l  wha t  i s  go ing  to happen .  
I a m  not  p r e d i c t i n g  that  t h e r e  wi l l  be a n o t h e r  r e v o l t  in  H u n g a r y .  The 
f e r m e n t  has  s p e n t  i t s e l f  l a r g e l y ,  but  if a s i m i l a r  c o i n c i d e n c e  of 
e v e n t s  o r  o c c u r r e n c e  of e v e n t s  in t h e s e  c o u n t r i e s  t akes  p l a c e ,  t h e r e  
m i g h t  aga in  be a r e v o l t .  

S ince  the s a t e l l i t e  p e o p l e s  a r e  n a t u r a l l y  a l l i e s  of the W e s t ,  th is  
s h o u l d  be t aken  in to  c o n s i d e r a t i o n .  And a r e v o l t  shou ld  not  be c o n -  
s i d e r e d  as a s u r p r i s e  if i t  o c c u r s  and when  it  o c c u r s .  Tha t  was  the 

m e a n i n g  of m y  r e m a r k s .  

QUESTION:  Could  you  p l e a s e  c o m m e n t  on the s t a t u s  of T r a n s y l -  
v a n i a  and  the p o s s i b l e  e f f ec t  in  s t i r r i n g  up d i f f i c u l t i e s  b e t w e e n  Hun-  
g a r y  and R u m a n i a ?  

DR. VALI:  In T r a n s y l v a n i a  t h e r e  is  a l a r g e  H u n g a r i a n  m i n o r i t y  
wi th ,  p e r h a p s ,  b e t w e e n  a m i l l i o n  and a ha l f  and two m i l l i o n .  The 
C o m m u n i s t s  have  t r e a t e d  the H u n g a r i a n  m i n o r i t y  q u e s t i o n  in a s o m e -  
wha t  d i f f e r e n t  m a n n e r .  T h e y  have  g iven  c u l t u r a l  a u t o n o m y  to t h r e e  
l a r g e l y  H u n g a r i a n - i n h a b i t e d  c o u n t i e s  in  T r a n s y l v a n i a .  But ,  t h e r e  
a r e  m a n y  H u n g a r i a n s  l i v ing  o u t s i d e  t h e s e  c o u n t i e s .  I m e n t i o n e d  
R u m a n i a  as  a p o s s i b l e  l o c a l i t y  fo r  an o u t b r e a k  d u r i n g  the H u n g a r i a n  
r e v o l t .  I was  r e f e r r i n g  to c e r t a i n  e v e n t s  in  the U n i v e r s i t y  of C l u j i n  
T r a n s y l v a n i a ,  w h e r e  s t u d e n t  d e m o n s t r a t i o n s  have  s t a r t e d  in the f i r s t  
d a y s  of N o v e m b e r  1956, w h i c h  w e r e  l a t e r  s u p p r e s s e d .  

Th i s  u n i v e r s i t y  w a s ,  a t  tha t  t i m e ,  ha l f  H u n g a r i a n  and ha l f  
R u m a n i a n .  W h e t h e r  t h e r e  w i l l  be s o m e  c o n f l i c t  b e t w e e n  H u n g a r y  
and  R u m a n i a  b e c a u s e  of the H u n g a r i a n  m i n o r i t y ,  I wou ld  s a y  tha t  
wh i l e  you  have  C o m m u n i s t  c o u n t r i e s - - C o m m u n i s t  r e g i m e s  in both 
c o u n t r i e s - - s u c h  a c o n f l i c t  is  p r a c t i c a l l y  e x c l u d e d .  What  wou ld  hap -  
pen  if  H u n g a r y  cou ld  l i b e r a t e  h e r s e l f  f r o m  c o m m u n i s m  and  R u m a n i a  
c o u l d  not ,  o r  if both c o u n t r i e s  c e a s e d  to be C o m m u n i s t ,  t h i s ,  a g a i n ,  i s  
d i f f i cu l t  to f o r e t e l l .  The f ac t  i s  that  t h e r e  is  a d m i t t e d l y  a H u n g a r i a n  
m i n o r i t y .  And if the m i n o r i t y  i s  not  t r e a t e d  p r o p e r l y ,  n a t u r a l l y  
t h e r e  is  d i s s a t i s f a c t i o n  and n a t u r a l l y  t h e r e  w i l l  be t e n s i o n  b e t w e e n  
t h e s e  c o u n t r i e s .  I m a y  add  tha t  as  f a r  as  I a m  c o n c e r n e d ,  I a m  in  f a v o r  
of a Danub ian  F e d e r a t i o n  of S t a t e s .  I b e l i e v e  that  i t  has  been  a 
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m i s t a k e  to  s e v e r  t he  t i e s  b e t w e e n  a l l  t h e s e  p e o p l e s  w h i c h  w e r e  p a r t  
of  t he  A u s t r o - H u n g a r i a n  M o n a r c h y .  

Of  c o u r s e ,  t he  A u s t r o - H u n g a r i a n  M o n a r c h y  h a s  o u t l i v e d  i t s  u s e -  
f u l n e s s ,  b u t  i t  w a s  a t r a g e d y  f o r  E u r o p e  a n d  f o r  t he  w o r l d  t h a t  t h e i r  
i n h a b i t a n t s  w e r e  u n a b l e  to  c o n t i n u e  t h e i r  c o e x i s t e n c e  w i t h i n  s o m e  
s y s t e m  of  f e d e r a t i o n .  N o t  o n l y  a r e  the  e t h n i c  g r o u p s  s o  i n t e r m i n g l e d  
t h a t  i t  i s  i m p o s s i b l e  to d r a w  a r e a l l y  j u s t  e t h n i c  b o r d e r l i n e ,  bu t  a l s o  
t h e i r  e c o n o m i c  i n t e r e s t s  a n d  e v e n  t h e i r  c u l t u r a l  o u t l o o k  a r e  s o  s i m i -  
l a r  t h a t  i t  w o u l d  be  r e a l l y  a g r e a t  f o r t u n e  f o r  a l l  of  t h e s e  c o u n t r i e s  i f  
one  d a y  t h e y  c o u l d  f i n d  a w a y  of  i n t e g r a t i o n  e i t h e r  w i t h i n  t he  E u r o p e a n  
i n t e g r a t i o n  o r  r a t h e r  i n  t he  f o r m  of  s o m e  s o r t  of  D a n u b i a n  F e d e r a t i o n .  

Q U E S T I O N :  S i r ,  t he  p r o c e s s  by  w h i c h  t h e y  a r r i v e  a t  t e r m s  of  
t r a d e  b e t w e e n  the  s a t e l l i t e s  a n d  the  U .  S, S. R.  m u s t  be v e r y  c r i t i c a l .  
C o u l d  y o u  d e s c r i b e  o r  t e l l  u s  w h a t  y o u  k n o w  a b o u t  h o w  t h e y  d e t e r -  
m i n e  t h e s e  t e r m s  of  t r a d e ?  

DR.  V A L I :  T h e  g e n e r a l  t e r m s  of  t r a d e  a r e  n o w  b a s i c a l l y  a n d  
p r i n c i p a l l y  d e t e r m i n e d  by t he  C o u n c i l  f o r  M u t u a l  E c o n o m i c  A s s i s -  
t a n c e .  T h i s  C o u n c i l  m e e t s  e v e r y  t h r e e  o r  f o u r  m o n t h s .  I t  c o n s t i t u t e s  
v a r i o u s  s u b c o m m i t t e e s  a n d  t h o s e  s u b c o m m i t t e e s  a l s o  m e e t .  A c t u a l l y ,  
s o m e  o f  t h e s e  s u b c o m m i t t e e s  h a v e  p e r m a n e n t  s e a t s .  N o w ,  t he  b i g  
q u e s t i o n  i s ,  of  c o u r s e ,  How f a r  t h i s  C o u n c i l  i s  b a s e d  o n  e f f e c t i v e  c o -  
o p e r a t i o n ,  a n d  h o w  f a r  i t  i s  b a s e d  on  S o v i e t  d o m i n a t i o n ?  T h i s  i s v e r y  
d i f f i c u l t  to s a y  b e c a u s e  we  d o n ' t  h a v e  e x a c t  d a t a  s i n c e  1958.  P r i o r  
to  t h i s  t he  C o u n c i l  w a s  a s h a m  i n s t i t u t i o n .  I t  w a s  r e a l l y  a S o v i e t - r u n  
i n s t i t u t i o n  a n d  t he  s a t e l l i t e  r e p r e s e n t a t i v e s  on  t he  C o u n c i l  h a d  v e r y  
l i t t l e  to  s a y .  E v e n  n o w  m o s t  of  t h e  q u e s t i o n s ,  w h i l e  d i s c u s s e d  in  the  
C o u n c i l ,  a r e  d e t e r m i n e d  i n  b i l a t e r a l  a g r e e m e n t s .  

How f a r  the  v a r i o u s  s a t e l l i t e  c o u n t r i e s  c a n  i n f l u e n c e  the  d e c i -  
s i o n s  of  t he  C o u n c i l  I f r a n k l y  a d m i t  I d o n l t  k n o w .  O n e  t h i n g  i s  c e r -  
t a i n ,  a n d  t h a t  i s  t h a t  t he  S o v i e t s  s t i l l  h a v e  the  c a s t i n g  v o t e .  B u t  
s o m e  o f  t he  i n t r a s a t e l l i t e  b u s i n e s s  i s  a l s o  h a n d l e d  by  t he  C o u n c i l  a n d  
t h e r e  t he  S o v i e t s  p r o b a b l y  d o n ' t  i n t e r f e r e  b e c a u s e  i t  i s  n o t  t h e i r  b u s i -  
n e S S o  

Of c o u r s e ,  o n e  w o u l d  e x p e c t  t h a t  t he  C o u n c i l  f o r  M u t u a l  E c o -  
n o m i c  A s s i s t a n c e  i s  s o m e w h a t  a c o u n t e r p a r t  o f  t he  C o m m o n  M a r k e t ;  
t he  E u r o p e a n  E c o n o m i c  C o m m u n i t y .  A n d  one  w o u l d  e x p e c t  t h a t  t he  
C o u n c i l  e n t e r t a i n s  i n  M o s c o w  a n  o f f i c e  w h e r e  the  v a r i o u s  s a t e l l i t e  
c o u n t r i e s  a r e  r e p r e s e n t e d ,  We h a v e  no  e v i d e n c e  t h a t  s u c h  an  o f f i c e  
e x i s t s ,  b u t  t he  s u s p i c i o n  i s  w e l l - f o u n d e d  t h a t  i n  t he  i n t e r v a l s  b e -  
t w e e n  the  s e s s i o n s  o f  the  C o u n c i l  t he  w h o l e  b u s i n e s s  i s  r u n  by  s o m e  
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Sov ie t  a g e n c y .  I s u g g e s t e d  to a f r i e n d  of m i n e ,  an A m e r i c a n  p r o -  
f e s s o r  who was in the Sovie t  Union  l a s t  y e a r  to t ry  to v i s i t  the o f f i ces  
of the CEMA in M o s c o w .  I a l so  s u g g e s t e d  tha t  he s h o u l d  t r y  to look 
up the h e a d q u a r t e r s  of the W a r s a w  T r e a t y  O r g a n i z a t i o n ,  a c o u n t e r -  
p a r t  to NATO. When he was  a s k e d  by g o v e r n m e n t a l  peop le  in M o s -  
cow what  he would  l ike  to v i s i t ,  and he e x p r e s s e d  a d e s i r e  to v i s i t  
t h e s e  two o r g a n i z a t i o n s ,  he was  told at  once  tha t  the W a r s a w  T r e a t y  
O r g a n i z a t i o n  cou ld  not  be v i s i t e d  b e c a u s e  the p e r s o n  who s h o u l d  
have  b e e n  h is  guide  h a p p e n e d  to be out  of M o s c o w .  Then ,  fo r  a 
n u m b e r  of days  they p o s t p o n e d  h is  v i s i t  to the Counc i l ,  and f i n a l l y  
he was  a g a i n  r e f u s e d  and was  told tha t  fo r  s o m e  r e a s o n  he cou ld  not  
v i s i t  the o f f i ce s  of the C o u n c i l  fo r  Mutua l  E c o n o m i c  A s s i s t a n c e .  

I t  i s  t h e r e f o r e ,  m y  b e l i e f  tha t  the C o u n c i l  does  not  e n t e r t a i n  
p e r m a n e n t  o f f i c e s ,  and b e t w e e n  i ts  s e s s i o n s  a l l  the b u s i n e s s  is  
h a n d l e d  by s o m e  e c o n o m i c  a g e n c y  or  m i n i s t r y  of the Sovie t  Union.  

QUESTION:  I would  be i n t e r e s t e d ,  s i r ,  in  w h e t h e r  you  have  any 
c o m m e n t  on the a t t i t u d e s  in t h e s e  c o u n t r i e s  t o w a r d  Y u g o s l a v i a - - t h e  
p o s s i b l e  s i g n i f i c a n c e  and  the f u t u r e  of Y u g o s l a v i a n  i n d e p e n d e n c e ,  the 
Y u g o s l a v i a n  s t y l e  of c o m m u n i s m ,  and the a m o u n t  of e c o n o m i c  p r o g -  
r e s s  of Y u g o s l a v i a  ? 

DRo VALI :  We l l ,  i t  would  be d i f f i cu l t  to a n s w e r  this  g e n e r a l l y .  
I th ink one shou ld  r e a l l y  e x a m i n e  the a t t i t u d e s  in the d i f f e r e n t  s a t e l -  
l i te  c o u n t r i e s  s e p a r a t e l y .  Now, s p e a k i n g  f i r s t  of H u n g a r y - - t h e  
Y u g o s l a v  way  t o w a r d  s o c i a l i s m  has  a g r e a t  appeal~ not  to the Hun-  
g a r i a n  peop le ,  but to the H u n g a r i a n  C o m m u n i s t  P a r t y .  And the ex-  
a m p l e  of Y u g o s l a v i a ,  of the e c o n o m i c  m e t h o d s  u s e d  there~ the 
a b s e n c e  of e n f o r c e d  c o l l e c t i v i z a t i o n ,  the w o r k e r s '  c o u n c i l s  in Yugo-  
s l a v i a  have  a v e r y  s t r o n g  a p p e a l  fo r  the H u n g a r i a n  P a r t y .  And so ,  
i t  i s ,  p e r h a p s ,  w e l l - f o u n d e d  to s ay  that  Y u g o s l a v  a t t i t u d e s  had  a 
c e r t a i n  r o l e  to p lay  in the sp l i t  of the H u n g a r i a n  C o m m u n i s t  P a r t y  
and  the s u b s e q u e n t  e v e n t s ;  the r e v o l t .  I m r e  Nagy ,  who is  the only  
one of the a n t i - M o s c o w  C o m m u n i s t s  in the s a t e l l i t e  a r e a  has  e l a b -  
o r a t e d  h is  i d e a s  in the f o r m  of p a m p h l e t s  and m e m o r a n d a .  He b a s e s  
m u c h  of h is  a r g u m e n t  on the Y u g o s l a v  e x p e r i e n c e .  And so ,  we 
m i g h t  s a f e l y  s ay ,  the Y u g o s l a v  e x p e r i e n c e  is  s t i l l  b e f o r e  the e y e s  of 
m a n y  fa i th fu l  and un fa i th fu l  p a r t y  m e m b e r s  in H u n g a r y  and a l s o  be -  
f o r e  the people  at  l a r g e .  

In R u m a n i a  t h e r e  was  no o p p o r t u n i t y  fo r  the p a r t y  m e m b e r s h i p  
o r  the people  to e x p r e s s  i t s e l f ,  but  l b e l i e v e  the Y u g o s l a v  e x a m p l e  
is  a l s o  e x t r e m e l y  p o p u l a r  in R u m a n i a .  I t  is  l e s s  p o p u l a r  in B u l g a r i a ,  
a g a i n  fo r  n a t i o n a l  r e a s o n s .  You know,  B u l g a r i a n s  and S e r b i a n s  



17 
l i ved  in h i s t o r i c  a n t a g o n i s m  fo r  a long  t i m e  and i t  i s  w e l l - k n o w n  
tha t  T i to  has  c h e r i s h e d  an i dea  to t ry  to i n c o r p o r a t e  B u l g a r i a  as a 
m e m b e r  r e p u b l i c  in to  the Y u g o s l a v  F e d e r a t i o n .  So, t h e r e  is b ias  
a g a i n s t  Y u g o s l a v i a  in the B u l g a r i a n  C o m m u n i s t  r a n k  and f i l e .  But  
the people  of B u l g a r i a  would  n a t u r a l l y  l ike  to i m p r o v e  t h e i r  s t a t u s .  
B u l g a r i a n  p e a s a n t s  a r e  c a s t i n g  long ing  looks  to the Y u g o s l a v  p e a s -  
ants  who a r e  a l l o w e d  to w o r k  in t h e i r  own f i e lds ,  wh ich  t hey  c a n n o t .  
So, the i m p a c t  of the Y u g o s l a v  e x a m p l e  is  r a t h e r  m i x e d .  In B u l g a r i a  
the peop le ,  of c o u r s e ,  would  l ike ,  if they  m u s t  have  c o m m u n i s m ,  to 
have  the c o m m u n i s m  of the Y u g o s l a v s ,  but the p a r t y  a b h o r s  this  i d e a .  

C z e c h o s l a v a k i a  is  m o r e  d i s t a n t  f r o m  Y u g o s l a v i a .  I don ' t  th ink  
that  m u c h  i m p a c t  has  been  m a d e  on C z e c h o s l o v a k i a .  Of c o u r s e ,  
P o l a n d  is  s t u d y i n g  the Y u g o s l a v  m e t h o d s  e a g e r l y ,  and s o m e  of the 
P o l i s h  d o m e s t i c i s m  r e v e a l s  c e r t a i n  r e s e m b l a n c e  to Y u g o s l a v  m e t h -  
ods .  The E a s t  G e r m a n  p a r t y  is  v e r y  m u c h  a n t i - Y u g o s l a v .  And,  if 
the peop le  of E a s t  G e r m a n y  c a s t  e y e s  they  c a s t  t h e m  at the o t h e r  
ha l f  of G e r m a n y  r a t h e r  than at  Y u g o s l a v i a .  

QUESTION:  Dr .  V a l i ,  W e s t  E u r o p e  s e e m s  to be e m e r g i n g  as 
a t h i r d  p o w e r  in the w o r l d  and  wi l l  p e r h a p s  s o m e d a y  be equa l  to the 
Sovie t  Union  and o u r s e l v e s .  Do you  b e l i e v e  that  if  this  o c c u r s  t he se  
p e o p l e s  w i l l  a c t i v e l y  a s s i s t  the s a t e l l i t e  c o u n t r i e s  and  get  t h e m  b a c k  
in t h e i r  n o r m a l  c a m p ?  

DR. VALI :  Wel l ,  shou ld  the c o u n t r i e s  now u n d e r  the C o m m o n  
M a r k e t ,  i n c l u d i n g  o r  not  i n c l u d i n g ,  G r e a t  B r i t a i n  and s o m e  of the 
O u t e r  Seven  i n t e g r a t e  in to  a p o l i t i c a l  c o m m u n i t y ,  then  the f i r s t  q u e s -  
t ion,  of c o u r s e ,  would  be ,  What  w i l l  h a p p e n  to s o m e  of the p r e s e n t  
n e u t r a l i s t  c o u n t r i e s  of E u r o p e  ? H e r e  you have  S w i t z e r l a n d  and you  
have  A u s t r i a .  And t h e r e  you have  S w e d e n  and F i n l a n d .  Y u g o s l a v i a  
is  a l s o  a p r o b l e m  f r o m  this  point  of v i ew .  Now, as  long as A u s t r i a ,  
S w i t z e r l a n d ,  Sweden  and  F i n l a n d  have  not  j o ined  the C o m m o n  M a r -  
ke t ,  the b o r d e r l i n e  b e t w e e n  the C o m m o n  M a r k e t  and the C o m m u n i s t  
a r e a  would  not  be u n i n t e r r u p t e d .  P o l i t i c a l l y  s p e a k i n g ,  t h e r e  would  
r e m a i n  t h e s e  bu f f e r  s t a t e s  b e t w e e n  c o n t e n d i n g  a r e a s .  E c o n o m i c a l l y  
s p e a k i n g ,  the s a t e l l i t e s  t h e m s e l v e s  a r e  b o r d e r  a r e a s ;  they  have  to 
t r a d e  both wi th  the E a s t  and the W e s t .  

T h e s e  n e u t r a l i s t  c o u n t r i e s  e n c o u n t e r  g r e a t  i n t e r n a l  and e x t e r n a l  
d i f f i c u l t i e s  when  they  have  to c o m e  to the d e c i s i o n  of w h e t h e r  o r  no t ,  
and how f a r ,  to jo in  the C o m m o n  M a r k e t .  The  C o m m o n  M a r k e t  
c o u n t r i e s  as  they  s t a n d  now,  don ' t  wan t  to abandon  t h e i r  p o l i t i c a l  a t t i -  
t udes  which  a r e  p r o - W e s t ,  p r o - N A T O ,  et  c e t e r a ,  f o r  the s a k e  of t h e s e  
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few n e u t r a l i s t  c o u n t r i e s ,  and they e x p e c t  t h e s e  n e u t r a l i s t  c o u n t r i e s  
to abandon ,  at  l e a s t  p a r t l y ,  t h e i r  n e u t r a l  a t t i t u d e .  Should  a po l i t i -  
c a l l y - i n t e g r a t e d  C o m m o n  M a r k e t  r e a l l y  e m e r g e  as  a v e r y ,  v e r y  
p o w e r f u l  t h i r d  f o r c e ,  the a t t r a c t i o n  of this  t h i r d  p o w e r  would  be 
e n o r m o u s  not  only e c o n o m i c a l l y ,  but a l s o  p o l i t i c a l l y .  And this  i n t e -  
g r a t e d  E u r o p e  would  c a l l  i t s e l f  " E u r o p e . "  

It is  no s e c r e t  that  a l l  the s a t e l l i t e  c o u n t r i e s - - H u n g a r y ,  C z e c h o -  
s l o v a k i a ,  P o l a n d ,  R u m a n i a ,  B u l g a r i a - - t h e y  v e r y  m u c h  f e e l  tha t  t hey  
a r e  E u r o p e a n ,  and in a way,  m u c h  m o r e  E u r o p e a n  than the Sov ie t  
Union .  They  a r e  s m a l l  c o u n t r i e s  and s m a l l  c o u n t r i e s  a l w a y s  f e e l  
m o r e  i n t e r n a t i o n a l  than a big c o u n t r y  l ike  the Sovie t  Union .  T h e r e  
i s  no, t h e r e  can be no,  a s p i r a t i o n  f o r  s e l f - s u f f i c i e n c y .  And they  
c o n s i d e r  t h e i r  p r e s e n t  s t a t u s - - b e i n g  p r a c t i c a l l y  a p a r t  of the Sovie t  
E m p i r e - - a s  s o m e t h i n g  v e r y  u n n a t u r a l ;  as  be ing  d iv ided  f r o m  t h e i r  
b r e t h e r n - - a t  l e a s t  c u l t u r a l  b r e t h e r n .  F o r  i n s t a n c e ,  A u s t r i a  and 
H u n g a r y  have  b e e n  t o g e t h e r  fo r  so long; a l t hough  t h e r e  is a d i f f e r -  
e n c e  in the l a n g u a g e s  and they  a l so  have  a d i f f e r e n t  pa s t ,  they  s h a r e  
a c o m m o n  out look .  The d iv id ing  l ine  b e t w e e n  the a r e a  of p r o s p e r i t y  
and f r e e d o m ,  and the a r e a  of p o v e r t y  and o p p r e s s i o n  would  be w e l l  
m a r k e d .  And n a t u r a l l y  t h e r e  would  be a long ing  in a l l  t h e s e  coun-  
t r i e s  to jo in  the E u r o p e a n  C o m m u n i t y .  And so,  the e c o n o m i c ,  po-  
l i t i c a l ,  and even  m i l i t a r y  i m p a c t  on R u s s i a  would  be v e r y  g r e a t ,  and 
I don ' t  th ink the Sovie t  Union can  o f fe r  a n y t h i n g  to m a k e u p  fo r  th i s  
long ing .  

C O L O N E L  deCAMARA- Dr .  V a l i ,  we have  r u n  out of t i m e .  I 
know you have  a 1 0 - y e a r  s e n t e n c e  s t i l l  h a n g i n g  o v e r  y o u r  h e a d  and 
we a l l  hope  that  you d o n ' t  go back  to H u n g a r y  so they can  d e p r i v e  us 
t h e r e b y  of ge t t ing  the bene f i t  of y o u r  k n o w l e d g e .  On beha l f  of a l l  of 
u s ,  thank  you v e r y  m u c h ,  s i r .  

(29 M a r  1962- -5 ,  600)H/en :  dm 
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