
P e b r ~ r ~ -  ~7, 1 9 ~  

q -- ~ h a ~  i s  t h e  o o n d i t l e ~  o f  btmtmum8 o l ~ d i ~  i n  ~ho  ~ t e d  

Stab.e,,, a t  t h e  ~-eaum~ exam a n d  why i s  i t  t h a ~  the bankers az*~ n~t  n o t e  

a~t21r~ i l l  I m ~  lounge,  IS  i t  due to  G o s ~ r m ~  r e  s t r i e t ~ o n  m" = c ~ e ~ -  

~ e n t  o c n t r o l ?  

A - I d o n ' t  t h i n k  s o l  t h e r e  i s  p l e n t y  c~ ~ f a r  m ~ r y ~ o d y .  

The c :ove rn~eu t  28 o o n s t ~ n t l y  tsmm2~ new b ~ !  they a m  n ~  bein~ sold 

t o  t h e  p u b l i o  b u t  t o  t h e  b a n k s .  The b a n k s  h~wm a ~ e u d o u 8  ~ s  o f  

r e s e r v e s  s h i a h  /~w~s o D n s i d o r a b l o  ~ At  a t a l k  I ~ l a s t  O c t o b e r  

I o a l l e d  a t ~ m t t ~  t o  t h ~  f ~  a n d ~  t h a t  t i ~  t h e  r e s e r ~ w  was 2 ,400  

b ~ l l l o ~  ~ew i t  i s  o e n s l d e r ~ b l y  ~ | b i l l i o n s  - a n  I n e ~ o  o ~  a l m e s t  

a n o t h e r  b i l l i o n  d o l l a r s ,  7 h a t  i s  a r o u n d  sum. ~ i s  n o t  t~.e d ~ a n d  

Tot the mcm~,. It" you  ~o b a o k  To t  a l~r - lod  oT f ! ~ , e e n  m- t w e n t y  years  y ~  

~ 1 1  f i n d  t h a ~  t h e  b a n k s  a t  t ~ t  t i m  h e i g h t  s e a s o n a l l y  hu~;e ~ o u n t s  of. 

m e l a l  p a p ~ ,  . t b a t  18 ,  p r o m i s e s  t o  p a y  by t h e  ~ a t  i n d u s t r i a l  h m m e s  

such as ~ ,  Smltho Cudahy ,  e t o .  5 c ~  ot" t hem u s e d  to  b o r r ~  a hundred 

n d l l i o n  d o l l a r s  on f.hebe own he ros .  That  ~ 8  a u t c a a t i ~ l l y  w i p e d  out  ef  

l:mnk8 ~ .  AS t h e  ~oods  ~ p r o e e s e e d  t h e  d e b t s  w ~ e  ~mid o f ~  t o  t~d 

bank8 and the m ~  ms r~y to be loaned to the nat borrower. These 

e r ~ a d s a t i ~ s  ~c~sd  i t  e a s y  t o  ~ t h e i r  ~ n  m ~ i s  t ~  t h e  i ~  o f  

s ~ e e k .  A r u m a r .  f o r  c ~ e .  i s s u e d  a v ~ r 7  l a r g e  a m o u n t  o f  A m o u r  A & B o o ~ n  

S~oekl ~ a ~  pu~ ~ e u  i n  f u n d s  ~ d  X d o u b t  v e r y  muoh it" ~ t  c r i ~  2 ~ a t l e a  

~oes ~e t h e  b e a k s  T o t  ms smeh a e  t h e  7 u s e d  t o .  In the e~ur~e of t i m e  t h e y  

a ~ e s  h u ~  r o s o r ~ l  and  do ~ n e e d  'Uha b a n k s .  The be~kmrs, ery is t h a t  



balm t e e  mmh mine 7 s ad  oan f i n d  no  pl&ee t o  p u t  i t .  

q - Would you mind d i s c u s s i n g  b ~ e t r A y  ~he s t e p s  t h a t  have  b e e n  

t a k n u ,  a l d  t h e i r  a d e q u a o y ,  t o  p r e ~ n t  a s p ~ a l t i ~  ~ ~ h  ~ =~ had 

A - 8po~cLu~ o ~ l y  w l t h ~ u  t h e  o o ~ s  o f  t h i s  r , i~n ,  i n  t he  h ~ a r t  

o~ t t le  1929 p a n i o  we o a l l e d  a ~ I n ~  i n  t h e  o l ~  ~ o f  t h e  e ~ o h a n ~  

beoauee  w d i d  n o t  ~ t h e  p u b l t o  t o  kn(m we wer~ h a v i n ~  a s p e o l a l  m e e t -  

In~a ~ a l l  wen t  ~ one a t  a t i m e  t o  a v o i d  t h e  appeare~ms Of 

a sa s~b l iu~ , ,  and I s a t  on t h e  ~ o~ a d e s k  and h e a r d  a p~vy ~ t  

t a n k e r  s a y  ~ h a t e  Tound i n  tk, e pro-led ~ 1925 t o  19L~ t h a t  t h e r e  i s  

no one man o r  ~roup o f  men who would o u p p l y  a l l  t h e  s e r e n i t i e s  t h e  p u b l i o  

w i l l  b~y! we a r e  now f ~ d t n ~  ~n t ~ e  h e a r t  o f  ~h!s pan~o that t~e~e i s  no 

~ e  m a  or  r ~ u p  ~" ~ m  ~ho oan buy al 1 the  ~ . r ~ o e n  p u b l i o  w ishes  t o  8 e l l .  

Thered'~-e we zmet  t a k e  t h e  s t t ~ t t o n  a day a t  a t~J~e a~d oush ion  t h e  blows 

~n t h e  hope t h a t  as I t  ~oe8 a l o n ~  i t  w i l l  l e s s e n  i n  s e v e r i t y " .  T}~t ~ s  

s~l  t ~ e  h e l p  we riot / ' ram h ~ a .  Y}~ f a o t  i s  when t h e  Aner i~au  p u b l i o  be~;ine 

to take i~ oc~ ~ ~ ~ur~es in t h e  stook market there is no role ~ n  or  

group =he oan s u p p ~  t h e  demands and  t h e  s l y  t M n g  I am t h t ~  a~o,~t i s  

t h e  t i m e  when t h e  bu~rtnc p ~ j ~ o l o ~ y  ohan~es  t o  a s e l l i n c  p s y e h o l o ~ y .  That  

i s  the  t t~m t ~ m r d  ~ h i o h  I am ~ t e  d t ~  t h o u g h t  m d  a t ~ n t t o n  now. 

I h a w  nmms- b o u g h t  o r  s o l d  s e e u ~ t i e s  f ~ .  ~ mm s o o o m ~  on ~ e  f l o o r  o~ 

t h e  ~ I ms p u r e l y  a um~iss2em brokm" so y~,u oen s e e  I l o o k  a t  

t h i s  f r e m  t h e  @bJee~iwe p o i n t  e~ v i e w -  t h e  p o i n t  o f  v i e w  of  a b y s t ~ d e r .  

*~ d ~ t  t h i n k  t b a ~  p ~ l e e e  a ~  m ~ u l y  h ~ h  a t  t h e  p r m m ~  t 2 ~ s .  I b e l i e v e  

we m t~  a ~ t i ~ e d  up4n~n i n  bueln~sm t n  t h ~  o o u n ~ y .  ~n e v e r y  n a t ! o n  

- Z o  



on ~ r t h s  w i t h  t h e  l ~ u i b l o  o ~ t t ~  o f  I t a l y  wh ioh  i s  a t  m~v 0 
! 

and SpaLq~ of" w h 4 ~  I b a r e  p a ~ o t i o ~ l ~  no  k ~ e m l e d ~  ~8 i t  i 8  n~t an  

i n d u s t r i a l  n a ~ i o a ,  t h i s  r o s u r ~ e ~ o 9  t h i s  e h ~ u ~  i n  t h e  o y e l e  18 ~ o i n ~  

ma and~ i n  ~ o p i a ~ a ,  w ,  lure t ~ o  y e a r v  b e h i n d  t h e  o t h ~  i n  t h e  u p t u r n .  

The U n i t e d  , ~ a t e m  i s  n o t  ~ t f n g  mone p r o s p e r o u s  a l l  b v i ~ s e l f  - i t  i s  

~ l r d - w i d e .  

q - I wou ld  l ikD t o  a s k  a q u e ~ t o n  a b o ~  t h e  ~ t t e s  o ~ h a ~ e .  
/ 

The ~ b i l l  o ~ t n ~  & p r ~ s i o n  new a s  t o p  ~ v t ~  o u t  b v t h e  ~ e n J ~ e .  

giv4_n~ t k e  ; ~ d e r ~  ~ u ~ h o r l t y  i n  t i B e  o f  war t o  o l o s e  t h e  e ~ m e ~ d t t i e s  

i n  a n  e f ~ ' ~  4;0 o o n t r o l  p f i ~ .  I n  y o u r  o p i n f ~  ld~a~t ~ m l d  be 

t h e  f f o~ l~  a n  p r ~ e ~  i f  suoh  ao~, ion w ~  t s ~ e ~ ?  

A - ~ a n  o o o n ~ o  t h o o r  T i t  w~nld  s e e ~  t h a t  i t  ~ t ~  work  

t a q ~ r v ~ l l y  b u t  n o t  i n d ~ i n i t e l y .  I d e m ' t  b e l i e v e  i n  t h i s  a ~ t i ~ l e l a I  

r e s t r i c t i o n  on  p ~ l u ~ t o n ~  I t  i 8  l i k ~  p a l l i n ~  y o u r s e l f  up  b~ y o u r  b o o t -  

s k ~ s ;  you  m ~ * t  o r e a t o  ~mmethin~ ~ ck~rtroy'ln~ s o ~ t h i n ~  , ~ r ~  ~ s t ~ t i o n  

o f  p r ~ ] ~ t ~ y  i n  w a r  m ~ w ~ u  a a o ~ o i t y  and  y~u h~ve t o  pay  ~o~ i t ;  soe  iT  

we d e ~  a t h i n ~  i n  poa~e  we l~.vo t o  p l y  f o r  I t .  ~-s I sa~d~ ~ an  J u s t  

a ~ m ~ - o f - ~ l n e  ~ o o k  b~'okm'; a l Z  ~ knme of  e~ono~ios ~ ha~e ~nLaled  i ts  

went  a l o f t . .  ~ a s k e d  a g r o u p  i n  ~ Voeqcs ~ l f  & c r o p  oF w h e a t  a t  ~I.OC 

i s  a f i n e  t h i n ~ ,  & c r o p  t ~ I ~  t h a t  b t ~  ~ ~0 oen~s  i s  b ~ t t e r ~ i s n ~ t  i t ?  ~ 

They oa~,d ~ i t  wa~ - b u t  t h e n  ~ d e s t r o ~  i t .  Z am i r ~ e o o n e t l ~ b l e  on 

t h t 8  q ~ m ~ i o n .  I ~ ~ b ~ r  D~az i I  and  t h e  ~ t  d ~ s ~ s ~ e r  tO its finane~ 

o m m ~ t ,  by  t r y i n g  t o  . e c ~ r o l  t h e  p r i e s  o f  e e f f e ~ .  I know ~ t  ~ a  and 

t ~ e  l k ~ t ~ d  b m  b a v o  dew i n  ~ k t h e  g r e a t  ooet of  t ~ e  t a x  p a y ~ .  

. $ -  



I d m * t  b e l t e m  i n  ~ t l ~ e t a l  n e t ~ i a t a  an  i n d u s t r y .  I r ~ m b e r  e n s  

day  ~ t h e  ~ I a ~ t  a f r i e d  of' m i ~  whe ~ e  a s u ~ -  b v e k e r .  , l~e 

told am he had ~ ~eld a ah2plead of ~ in Philadelphia at 2S and a 

i~v~etion eemto a tmmzd to a bl~ ~ reflnlag ooe~a ny. ?bat p r i ~  was 

pa4d for  ~ eu~oaVo ! ~ l l t e 1 7  oalled fer • l l ~ t  of t ~  people ~ o  

emmmd otoek in that ooe1~y and w~ote ~h~ a l l  a lettaMv advlsln~ t h ~  to 

o e l l .  b n l y  one  o f  my e u s t e s w r s  t o o k  le~ a d v t e e  and  t h e  s t o c k  ] M " , ~ l y  

w~nt dewa. I d ~ t t  think i t  had ev,--r ~ottcn back to i t s  fl~ure on that 

d~y. The f~ot ~ s  that when e u ~  wemt up to that prlee the 7 be~u 

to-di~ m ~  ~ t  of the far re~ehet in Chlaao Th~se th'~n~j om~v~et th~m- 

s e l v e s .  

q - l~ould you ee4~e to dlsou~ tlm stabl 'isin~ eff~et of the 

Seemqele~ B~oha~4~ ~e~Iselon? 

- 7 hsa~tlly believe in t;~ ts sem~vltles lsglslat loa: I have 

had nothln~ Im~ kind a n d  o ~ : r t ~ o u ~  atteatloa fro~ t h o  ~ I s ~ i ~ o  ~h~y 

hive ~on~ out of the i r  ~ y  to ~ m m ~ a t ~  w i t h  U~o The d l C f l o u l t y  is t h a t  

• o bawd o f  ~ 5 ~ m m 4 ~  5.u ~ b ~ s l n o e ~  Im a d~ad h a n d  - t h e  i n i t i a t i ve  is 

k l  l i e d .  ~ o n l y  d l f f l o u l t y  I s e e  i n  t h e  ~BC ~ i s  t h a t  i t  l ~ s  e h a n L ~ l  

what  h a s  b e e n  a e l e ~ e  p ~ f e s s l o ~ l  r ~ l a t l c m m h l p  on t i m  p a r t  o f  b~ok~r  and  

e l i m ~  ~ s e m e t h l n ~  i n  w h loh  t h e  a e ~ l ~ I t ~ m  o f  b o t h  a~s  d e f l n s d  by l aw 

and b~tm~ i n  m ~ l l ~ e  r e d  t a ~ .  ~n ~ - e ~ d  t o  ~e~ulati~ Y, t ~ r e  h a v e  b e e ~  

f ~  i n + ~ t i o a e  o f  t h e  ~ n i r ~  o f  t h e  ~ f ~ a l a t t o n  minee  i t  

~eeaml~ia ted .  a nd  f r m ~ y .  ~ e h  b e w t l d e r e  u~ a l ~ . t t l e  ~ o ~ e .  ~ a r e  ~ n f ~  

t im b e s t  we o~a w i t h  ~ m m t h t n ~  v m ~  d i f ~ l e ~ l t  t o  we~k w i t h .  ~o f a r  ~ t h e  

m4m 



Cm,mta~Icm i s  ~ ,  I t . h ~  ~ a r e  d o b ~  a ~ Job  . w i t h i n  t h e  

l l m l t 4  o f  t h e i r  a b i l i t y  b u t  a man l h o  g j s J  I n t o  t h e  ~ t y  b u s i ~ s s  

t~  b e u n d  b7  t h e  l t m l t a t i m  o f  t h e  a ~  u n d e r  ~ eh  he  m a s t  w r k .  Tha t  

i s  t h e  ~ wm a r e  f l ~ l i ~  i t  ~ r y  t e  h a v e  more  ~ e ~ . t s  ~ d  

a m t e n s l c m s  madR. I ~ h e r e  on  F r i d a y  t o  s e e  Dr .  b g e d l e  grid =~ d l e ~ m s e d  

the thln~. I ~ no ~-ltledsm a t  a l l !  the o b ~ t l ~  is f ine. ~d  tim 

I~rsemnel are IGO~ fine e h a p ~ .  The thin~ I ~mnd~ abo~t 18 tkat in two 

o r  t h ~  ~ f ~  y e ~  f r o m  now t h e  ~ i ~ n ~ f  t h e  C o v ~ i s s l o n  may 

e~.e. I t  mw S be ~bJ~Nf~sd to po l l t ioa l  F r e s h !  i t  w i l l  be too bad 

i f  that o o ~ s .  I t  Is oe~tainly not so at the ~ ~  ti~e b~t we oan,t 

t e l l  what i t  w i l l  do in the Ibtur~. 

q - Do y ~  t h i n k  w i t h  m e ~  t o  a v o i d  t n f l a t l ~  aJ  p ~ h  a s  

p o s s i b l e  i n  time of m r  i t  w o u l d  be  possible t~ f ~ n a ~  the ~r~ater po~- 

tl~n of the =mr t h ~  ta~atlon rather th~n t ~ o u ~  bond lesu~s as in 

t h e  ~ r l d  ~.r? 

R - / .s  a b u s l n e o ~  ~an  hagw a £ e ~ l ~  t h a t  i f  r a z e s  go mueh h i ~ h e r  I 

a l ~  J u t  as well qui t .  I ha~ a ho~re~ of re£i~sntat i~ in ~.~' ainoss o r  

o f  a ~ + ~ h t n g  t h ~  ~ u s  a l l  e u t  i n  a ewemm ~ d .  ~h~s n ~ t t o n  ha~ b e e n  

b u i l t  am I n l t l a t l w  a n d  the s e 1 ~ - ~ e l i ~  o f  t h e  ] ~ e p l e  ~ho e ~  h e r e ~  

Bew~v~. t  i n  t i ~  o f  ~ you  ~av~ ~ t e  e ~ t l t ~ t  ~ t ~ l ~ t i c ~ n  J u ~  u ye~ 

e n l i s t  the f i ~ t i u ~  £ e ~ e e ~ ,  i n  my ~ai~. ~ t  t h e  b e e t  a e t h o d  ~dI1  be  

I ~ ' t  know b~t any ups~andln~ ~ ~l£~r~sp0~tln~ p~tr lot le olt lsen w~eld 

Me p~rfee~l~ w i l l t n ~  t e  do wha t  ~ e ~ l v e d  t o  be  t h e  b e ~ t  f n r  t ~ e  ~ood 

e~  a l l ~  

Q ~ I t  ba~ b e e ~  s a i d  t ~ a t  t h ~  o n ~ t r o l  o f  e e e d i ~  i s  ~ e  best 



pwO~ti~ 
been ~Id 

m~m f~ l r e v , ~ n t i n g  t rise o~ priee! in uar. It b~s  also 

t ~ a t  o ~ s d l t  i s  t h e  b e s t  :mm~s o f  p r m ~ n t i n ~  ? i n a n o l a l  d e p r e s s i o n s .  

J u s t  how waald 8uoh o m s t r u l  be  o p e r a t s d ?  

A - Undoubted l~  t h e  o ~ n t r o l  o f  m ~ d i t  would  be ~ s s ~ d  t o  t h e  

extent d~ene~l wi~ to use ~ power of' the ~ed~l Reeer~e ~steme 

C r e d i t  i s  a p~m~Ua~-ly s m ~ I t l ~  t h b m ~  I spoke  o f  t h e  f ~ c t  t h a t  ms 

had  ~ b i l l i o n  d o l l m t s  mmmss reser.m in t h e  banks  and  t h a t  me h a ~  

~ I t  i s  a ~ t h a t  t h o  ~ o f  ba~k8 t s  good r o t  t e n  o f  

or~dt . t  i n  l c ~ a i n ~  ~ -  t h a t  i t  @an be p y r s ~ d m d  t o  ~ a l  sane  may 

f ! f t e e n ~  and  so~s  t w e n t y  on t h a t  m - i ~ I n s l  dmllas-o so wh~n y o u  s p e a k  o f  

t h r o e  b l l l i e ~ g  ~ a s  ~ s ~  what  tm r ~ m l l y  m0ant i s  t h a t  t h a t  i s  ~ood 

f o r  t h l r C y  b i l / i e a e  ~ -  of m.edt4~ ~ a t  I s  a l m o s t  oommonsm~te  w i t h  

t h e  U n i t e d  S t a t e s  d e b t ;  t h e  known d e b t  i s  t h i r t y ~ / ~ l ~  M l l i o n 8  new. 

The kh in~  t h a t  ~ t h o  ~ o n ~ s ~ s  i s  h~w y ~  oan om~ta~l  t h a t  WLSt 

a~OU~t Of p c ~ t i a l  buTd~n ~ p o ~ s r  - ho~ t o  e ~ n t r ~ l  t t  w~e~Ive I t  abou ld  

not be i n  the ! ~ r  of one man em any ~ of wise ~ I haws no doubt 

t h a t  t h e  Fed, ,s~l  Reaos~s  B ~ r d  w i l l  d~ a l l  i t  o~n n o t  t o  a l l o w  any  undue 

t n / ~ a t t a  t o  o e e u ~ .  I m n o t  t a l k i n E  a b e ~ t  t h e  ~ l n t i n ~  ~ p l a y  ~ - 

bu t  e ~ e d i t  - t h e  ~ r ~ N ~ v ~ t ~  o f  e e ~ d t t .  I f  you w t l l  l o o k  ~ o k  t o  t h e  

y~aw 1984 y~u w i l l  ~ m n ~ b e ~  t h a t  wo had r i s i n ~  ~nnd p ~ l ~  an~ low s t o c k  

p~te~s~ 19~4 ~ s  ~ 1 ~  t ~  ss~o  i n  I t s  ~ i e ~ s  ~ l t s a t t o n 8  - t h e  bond 

~arke~ ~ t i w  ~ t h e  ~ m ~ k ~ t  ~ ~ .  ~ t h e ~ O ~  i n  19~4 t h a t  
l 

• s m ~  l a  f o ~  a p e ~ o d  such a~ we a r e  now s t a ~ t t n ~ o  ~ ~ a ve~ 7 

h e a ~  1oo8 ~a ~ o ~  f i ~ e  (wo a r e  old-~h~eh;oned ~ d  k e p t  t h e  ~ p l o y e e s  on .  

I was ~o ~ t h a t  t h e  o y o l e  ~a8 ~ t h a t  I was w i l l i n ~  t o  do t h a t .  

The eye lm  e/" ~ floes t h i s  uay~ t h e r e  ooe~e a t i m e  when ~ f d ~ n e e  

- J .  



iS  ~ p t n o d  a n d  t h e  peop le  ~ n t  t o  i n v e s t  t h o t r  ~oney.  They ~o i n t o  

~ ,  f b ' ~  ~ o ~ g ~ ,  ~ u n i o i p a l s ,  ~ o ,  7he money ~oes 

t h e s e  u a ~ i l  t h e  ~ v e ~ p  ~ u w s ~  t h t n k e a t h a t  i8 an ~ u l  p r i s e  to  

pay ~ d  t h e  y le~d  £1 n o t  L,'od41.o 7~*ero &r~ wk i l I  oo~'~h people  ~ o  a r e  

f ~  tO go i~co 'U' ln o,. t~'uet~Og f~r  ~ n N  s, cHmpemiosa. Os'l~tesw etoo 

Yhat o e n t i n u ~  t o  Co on u n t i l  now ~ t l ~ d ~ e d  bc~ds a r e  IS0;  t h e y  a r e  ~11 

r l g ~ t  bu t  too  ezpensiTe a t  a t~me t i k o  t h i s .  Then the  m o ~  seoke the  

noxt  b e s t  t h i n g  and goes i n t o  t he  s e e e ~ l - ~ e e t  betels .  The nozt  8 ~ p  i s  

~enoe~l~y toward p ~ f s ~ - e d  s t r o k e  of  i n d u s ~ r i a l  o o r p ~ - a t i o n e  ~.~d t h e y  

~ up to  a p tae~  w h e ~  t h e y  ~ e l d  ~ el" 4 ~  t h e y  heg in  to  a p ~ a ~  expen- 

8~_v~. ~oney s t i l l  ~ k ~  a lower l e v e l  and ~stg i n t o  t h e  o ~ l ; ~ n i a s  wi th  

d i ~ d o n d  ~arn in~  ~.eoo~'ds - ~ ~  F~k~k| ~ r i e ~ n  C e ~  DuPont, /~ta" 

P~.eduotion - a l l  ~ o d  e a r n t n c  s t o o k s .  The ~mmy ~ t 8  i n t o  the  &sod 01a88 

ed e q u i t y  ~ k  and t h e n  i n  shoe~, despemat lon ~o~s to  o t h e r s  and b~/s  

i n  t h e  ~ k ~  as a ~  t h e  expec ta t ion  of y i e l d .  In  o t h ~  words ,  h ~  

lapped up eve~ .~h tn~  w o r t h ~ i l e ~  t h s r e  i s  ~ i l l  p l ~ t ~  of  money to  £o 

rour~i and pooplo ~o into t h e  e toek  market  ahd b~y with t~e t h ~ ~ t  ~ a t  

prieae ~ I I  ~ up. Therefore. Y san s t i l l  somethin~ for 60 tL~t I bought. 

/'~. 5 0 .  

T h ~  iS one thln~ that ~ i ~  ~ ~ eemme~n than anW other - 

t h i s  t a x  on o a p t t a l  ~ i n .  I was t a l k i n ~  t o  a man the" o t h e r  d~y who~ 

a / ~  t h o  ~ ~ p s n e d ,  ~ s  gur~ t h ~  wculd oloe4~ a ~ i U  and he sold  

a l o t  ~ h i s  a e e m . i t t N .  ~ t o l d  ~ t h a t  he ~ l d  ~ t  the  ~ f u i v a l e n t  of 

f~e Chey~l~e a f t e r  he pa id  h~s tax. But what would he do with t h a t  

~ n o y  ~ m ~ t h ~  o l ~  would be as  hi~h~ ~ The 81w~ of the tax pc~hILits 
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h b l  J':oem d o l n ~  e~th in~ ,  w i t h  i t  . In  v i e w  o f  t h i s  t a x  and ~ e r  t~m 

o f  t h e  ~ s l o n m  o/" t h e  Bxoh~n~e Ae t  ~ ~ n  1°~A1s pr~hlblte~d ~ deinC - 

~q~hLu/~. ?t~rre m~ be a uar  or  ~ ~  te situate t~e oourse or the 

~ . l e e  s t m m t u ~ .  W h e t h ~  t h e r e  l a  ~o~n~ t o  be  b u y t l n ~  power  t o  t~.km 

s e r e  OF i ~  I d o n ' t  knew.  

q - Do 7~u t ~ l n k  I t  is  p ~ o t t o a l  f o r  t ~ s  ommtr~ j  t o  r t x  p~lo~m 

on a l ~ p  eea lO  d u r l r ~  a l e n ~  ~ a J o r  war . I n n l u d l n ~  wages? 

Z, - 7 s h o u l d  t h ln ]c  i t  ~ i ~ h t  work  ~ i l y ,  b u t  n o t  o v e r  = 

l o n g  ~ a r .  l ' e r ~ a p a  t h r e e  n o n t h s  - ~ y i ~  1 o n ~ e r  - -but _~ d o u b t  i f  i t  wou~i 

l es t  a y ~ .  

Q - ~ u n d e ~ s t a r ~  t h e r e  i s  no  t a x  ~ oap~ . ta l  ~ a i n  i ~ u e ~  i n  "~ro~t 

B r t t a  i n .  ; ~  w l ~ t  p e l i t i e a l  # , t l o s o I ~ V  ~ s  i t  ~ o ~ , s s a r y  t o  p u t  t h a t  i n  

A - I d o n ' t  know! t h e  ~ r t  i s  ~ t  s u s h  ~ t a x  t s  n o t  a ~ s e s ~ e ~  

any~ere else i n  the w o r l d .  I talke~ a while a£o  with an ~n~;]Ish ba~r 

who eald "~ enuld not b~v~ r ~ ~  the ~ep~e~si~m if any s~oh tax had 

~een l ev ied  here" .  They have taxed tno~r~s / ~ r  dow~ the s o a l e j  ~ t h i n k  

the~ ~e am l o w  ~a ine~e o~ 400 pounds ( t h s ~  i s  a b o u t  ~ .  ) They have 

t ~ e e e ~  f bP  a l l  i t  w o~ ld  e t a ~ a  a n d  h a v e  eonser'v~l t h e  o a p t t a l  o~ t h e  

p e o p l e  o~ t h e  comerS|  ~ e  7' m i l e s  t h a t  e~p!t~l is m o ~ t h i n £  t~ ~ k e e  

moneye We hawe t a ~ d  i n e a ~  and  e a p i t a l ~  I have  no q ~ r ~ e l  w i t h  i ~ h e r i -  

ta.ee ~ e  ~ the  ~,o~mrn~n~ th inks  ]lek~ I t  slmuld '~]0e than but the 

~,owu'.~m~n~ i S  ne~ u ~ i n ~  that  ~cr empire| :.ed~tion~ o f  i t s  own - i t  is 

~otn~ down the m m ~  oF ~ 1 1 ¥  e ~ p e n ~ e .  I e ~ u l d  n ~  do t h a t  ~Ts~ l~ ' .  I~  I 

s p e n t  ~ a t  a ~ t e  w h i e h  w~uld  l e a v e  no e a ~ i t a l  w i t h  ~ t e h  t o  work  

the t i~s  w o u l d  some wf~-.~ I wea ld  be  b r o k e .  ~s  a pr~etlee o~ e o ~ e s  i t  
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would o e r k a t n l y  seem t h a t  iF t h e  Covewnmu~ i s  [ o ' n ~  t o  t a x  o a p t t a l  

i t  a h e u l d  u se  t h a t  nancy  t o  r e t i r e  l t g  mm d e b t .  That  t e  a8 e l e * r  as  

~ t a l .  9 u p p o N  a man has  ~ s e /  t h ~ h ~ i  ~ l l i o n  ~ 1 1 ~ 8  ~nd t he  

C o T ~ . m n t  t a k u  t h e  NaJor p o r t i o n  o f  I t !  t } ~ t  I s  p~o4ue~,~Ive o ~ p i t a l  - 

i t  ~iw, s employmoM: and o ~ s  i ndus t r y .  I t  ~s -iust l l k e  sn sore o f  

~ ¢ u n d  i n  u h ~ h  you sow oeope i n  r o t a t i o n  - i t  F e d u e e 8  something: .  I f  you 

spend i t  f o r  d a i l y  expenses  t h e r e  w i l l  be a f i n e  uhe~ t h e  inoe~e t s  

~o~n~:. t o  be t s ~ e d  more and i t  .~e~s t o  a p l a c e  where t h e  p~opte  w 11 n-, t  

s t and  i t  any  l o u c e r .  T h e l i e T e  the  r i o h  mhc~lld be soeLkmd bu t  tk  t8 t h e  

bas~o ~heo17 o f  o r d i n a r y  sbhoo lbey  eoencmtes  t h a t  i~  y e u  eon t~nue  s p e n d i n c  

t h e  t i m e  w i l l  o ~ e  uheu  you aee  b r o k e .  

Q ,- What 8f'~oo~ he.8 o r ol~e~,SJlg from a debtor  e e ~ t r y  to  a 

orod i~n"  ~ had on t h e  v i e w p o i n t  of' t h e  s ~ e  b u s i n e s s  ~ .  ~as 

he ebbed to the aa~e e ~ ?  ~ae he ehan~ed hie ideas o~ uber~  he 

could plaee h~J ~ueln~e8 or where he eheuld plaee the ~oode he wants to 

s e l l ?  

A - Our p e o p l e  m n a t i o n a l  m~nded but if ~ ~ake it Im~eslble 

for o~he~ nations to s h l p  ~ood8 to u~ ws e a n ' t  expeet to send ours o w r  

~h*re! eur export end i~r~ ~i~mre~ ~how th~.t eleaely, ~r £reat quarrel 

on the deb~ l~ay~e~t is due to the ~ae~ ~t i~ th~e nations p~y they would 

have t o  pay  in  ~oods .  Our p e o p l e  t h i n k  t h a t  a s  soon  a s  tho~.~ n a t i o n s  

~h'p £oode hm-e i t  w i l l  make our unes~loysmn~ waese. ~ have Cot to  e:~t 

d o ~  these t r a d e  be~'le~s ~ h i g h  t m ' i r f ' e  t h a ~  ~ ] ~ e e n  a r t  up .  ~e d o l l a r  

has  ~ t o  ~ot  t o  a ~ laeo where  a b u s i n e s s  man w i l l  kne~ what he i s  ~etn~ 

ge~ ~ wha~ he  8hipoo  I8 t h e  d ~  ge tn~  t o  j t a y  at= i t s  walue t o d a y  
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o r  i s  ~ InnatJn~ nBn Cotn~ t o  be  p a i d  ~ ~ e e ~  d o l l a r s .  T h a t  i s  t h e  

foaLr a n d  fa~n" e ~ n N s  I ~ m t ~ t i o n  ~nd h o s i ~ t t o n  s t o p s  a man from £ o i ~  

s h ~ u l  w i t h  h i s  p l a n s .  I f  ~ s  c o u l d  s ~ b 4 1 1 s e  o u r  ~ u ~ n o y  r e l a t i o n s h i p  

w ~  o t h e r  n a t i o n s  i t  u ~ d d  be a t r ~ N o d o u 8  h o l p  t o  t h e  w h o l e  b u s i n e s s  

8t1,*uo'tul*o. 

T h o r *  18 ono t h t n ~  I t h i n k  you s h o u l d  o o n s i d 4 w  when y o u ] o o k  

f ~ , w a r d  t o  t h e  p o s s t b ~ 1 2 t y  o f  w a r .  I an  t o l d  t h a t  a v e r y  ~ r s a t  d t f ~ i e n ~ l t y  

i s  t o  ~ l n d  s k i l l e d  men and  f o r  t h i s  r o a s o n e  a ~ n  i n  a o ,  r t a t n  l i n s  o f  

b ,~s lnoss  l ~ o h ~ s  t h e  ~ o/* h i s  s / ~ I o i ~  a t  STor ~ .  Tho mes~h h i t  u s  

in  1:229. Yhe s k i l l e d  men t h e n  a r e  now s s v o n  y e a r s  o l d e r !  t h e ~  a r e  on 

t h e  d o u ~ ; r ~ d e .  Dur in~  t h ~ s  d e p r e s s i o n  p e r i o d  t h e r e  h a s  be~n  no b u s i n o s s  

and no  n~w men haws o o m  i n  ~o l e a r n  t h e  t m s i n o s s .  7he~o i s  t ~ s , ~ f o ~ s  a 

soa r~ i%y o f  youn~ men and  a l o s e  i n  of  T i o t o n o y ,  I t h i n k  you s h o u l d  re~m~bm~ 

t h a t  booaum,  i n  an  m n s r ~ m o y  i f  you oanOt ~ s k i l l o d  l a b o r  ~o p u t  %o 

work yy~u w i l l  be  i n  bad  e h a p o .  

C o l o n o l  U o ~ . r l a n d 0  ~ .  ~ y ~  The ~ s s i s ~ t  S o o r e t a r y  ~ r~ r  

a sked  ~ ,  t o  e x p r e s s  h i s  ~ e ~ r e t  t h a t  he  was u n a b l e  t o  be  h e r e  t h i s  m o a n e r s .  

The re  i s  a n~w m~.  g o i n ~  on i n  ~ -~h tn£ teqn j  I haws h e a r d  i t  r o f o ~ e d  t o  a s  

t h e  H&~ood l ~ b O l l i o ~ ,  a n d  t h e  C o n ~ , o e s i o ~ l  l e a d e r s  a r e  havin~ a s k ~ m ~ s h ~  

this m~,.r~Ing. I% was meoes~ry for' !~-. Wo~dr~n£. to be ~n %he flel,i of 

~at%lo!  h e  ha, beea i n J o o b o d  i n t o  i t  w i t h o ~  an~ efYor'~ on h i s  p a r t .  

Your a d d r e s s  l ~ s  boeJt moe~ i n e t r u o t t m s  and  ~ o s t  i n t o r e s  . q~s~  ,end T 

t h o r o u g h l y  e n J o y ~ l  y e u r  kee~  s ~ n s e  c~ h u m o r .  
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