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The (uticok in the latin-Aumerican Counbries

by
 Doetor Alsxender V. Dyd
Plrastor, Buomon of Porelgn shd Domasgiic Commerce

The Aviy Indasteiad Golless
Yareh 17, 1038

Golonel Jordan, Gentlemen «

I foul rathey hudble after that introduction, and ¥ thenk
you for all the Wind wovds you have said,

I s partionlarly slad to be heve this merning to tell
to you besmass I Tesl that 1% iz wery necessary that all the
departuente of our Govarnment work together, and particularly be-
conge I feol fhat in the Deparimant of Commevos we have o
depariment that shonld b very clegsely in touch with sur Army and
oue Navy, and vice versa, Y do mod néed o go ints the old question
vihich you all drisw of « the fact that wolewn wary ars economle
and that the sconomiss of the situntion snd mawy othey things take
place besides the astual fighting on the felds You all Toow
that,

But owr Job this moming iz to falk shout letin America
and go without sny preliminarios I will go eight into the mbject,
I dhould 1ike b6 say that I anm talldng off the record;y I aw $alking
exbenporaneonglyr donpeguently, 1F there are sny of you vho wont
to inteyrupt ab any $me with o guestion, please feel free to do

sio while wo ave on the subjest in question.
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Az an oversll plofure, what we onll Jadin Amerion includes
tha Yoenty repudlicy vhich 1ie, roughly, south of the Rio Srande
Rlver ~ Moxies 14 the novthern end and Cape Morn 4 the sonthewn
ard, Thous bwenty ropibiles talw In absut £4fty per sent of the
lond surfave of the sarth,., They have ahoub six one-half per cent
of the pomlation. The ptatistics vary Fron one handrsd twenty-five
to one hundred ¥nivty sililen. Por compurison sake, you wight say
thige that what we oall Iabin Amerien has sbodt the sane proportion
of the poruliation of the world (we assume that the popalation of the
world 1s shoud Swo WEl1lon sevenbyesevan willfon) as the United
Statest they have undor thelr contyel approxiemisly tvice the pro~
portlon of this sawth'd surfoce as the Uhited Stoted. Yo have Junt
ahout slx oneshalf per vent of the wrldts prople and they have six
onevhall per sent of tHe wrld¥s pesple, Yut they have a Iistle mowe
than twice the aren thet we bave, Thad nren of the earth's suvface
iu lorgely In the $ebplosl ssne. Yrom the northern border of Hexlea
dowm S0 Cope Hown Shere §6 mot much ovdtiney soriouitnrel lond,
Theve 18 quite an aves in She sonthe® paet of Brazil and thers in a
1srge ares in Arzenting, yerthsps vougly sn ovel siz hundeed miles
1omr nnd Toue hondead wiles wide, which i eplendid fayming land,

¥hils thers ave twenby of those yepublics, delf of the
arven 1ley in one countyy « Brasll « which hasg an avea o 1itle
lavger than owr dws United Siates snd o populatisn voughly estimated
at from thiviy-Plve ¢ forlyesoven nililon. Statistics of pepulation
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are mot vevy sotuvatey they are sstinmtes.

the mining résouross of that sres, however, probably do
forn & pretty good esononie uniby Salen with the United States they
form winnet o perfect enonomic tmit, The fact that thad territory
1i0s larzely In troplesl sownbtries has hitherbo bosn a bar $o its
pattlement tub prodably will not be go much of & bar in the fatwrs.

T think we will get a Sebter grasp of vhot the population
mesng 48 1 spenk i zeneralibles vhish are povsset but dlsallow
wariations for the momemt. You will undevstand and grasp the situstion
with regard 46 vopulafion If you atosd olth the besis that a1l of
thig territory vay oviginglly pomileted with Indlangy that at the
time when the white mun coms Yo it they weve probably in a sbatlc
state of popniationy and that due to wasxs and due o the prinitive
node of 117¢ the sountyy would Jost about suprord that seny
Indiang, They had bem thers for eo do nob Lmow how muny cenburias,
The Syanlards came fhrst. The Spuniavds denlt prifcipally in tes
1ines: ngviculture and minive, They opored up 8 dertaln muber of
ninags, snd they sngaged is agelenitueal pursoite. The counbry is
settled up primrily with Tabin Slood,

Pollowing, however, snd very muwh later, other natlonalitien
poame 1n,  The Cervinvis and the Feltdch cane, snd they developed sll
uf shat we wight eall Bhe weol and web of rodetn oivilluation, wint
we night oall the maohine ape with 1te impact on Labin Anerien.
They sabeblished railrouds, telephones, telegraphe, indusirlal
plantn {mamufasturing and indwatyy of nil Rinds) and théy aldo
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developed the mines, the ol wells snd the natuml resoarces of
bvery kind, The sianificant fact aboub all that is thal the wealth
of 211 these tands hs practically bees developed by the forelgner.

& foroigner ban taken the wealth oub of the countyy bul he has also
dewoloped the wealth, About n hundred yeavs age, over s humdred,

you will perhaps resenber that Yhnbolt wislied Merlow, und he llkened
Hoxive S0 a bepeny sitding on o sadk of geld. There wag a good deal
of fruth In that, he forvelgney smis in and opened up the aack,

tut 16 4o true that the sadk 338 belong to the hegiar. Yt balonged
to tha man whe was theve Firet « he had 1%, Tt s o fact that we
mst fuce in sur ebfisidevation of o modevn day problem with regard to
511 of these countries, They vere thews flsst, They had the right
of possession, tub the indvatyy we developed and i developed today
lovgely by forelgnavs,

In the dovelopnent of thst industry and in the problems
vhich arise there way no partiomlar sonflict of interests. Woreign
tapital was wolovmed and has been welcomsd porhaps generally
spesicing vp witil after the World War, perhsps ua$il vecestly. of
rotent times there has been a fesling that the matlonals aye ene
tisled to the resources snd the waalth of the cownbyy. We have soen
the sane wave of mationalism, vhich has spresd all over the world,
sloo sffest all of our nelghbors to the wwth, They fesl thabt it is
not quite fulr that 811 of this wenlth should be devgloped by the
Foreimers, shonld Be thien out of the sountry, eshould be not
utilized. S thay started, s oil the rest of us started, patting
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up & teriff wally and then the nabweal vesults followed. RBehind
those Loriff wells the importers fren oll lunds, ours included,
found that they couid nob ewport sny move %o Yhese countriew, wo
the next sbep, which $6llows inelenlly, woe thet they established
hranch fackorics, When they sstebiished branch factories in these
eounbrios, the sounbries devdleped mud went zhead for s time, dbub
immedintely fhe question of nationslien svoue agsiny

T Find tn most of thens sounbrien, the capital belng forelsm
snd the labor native, thot %o the usunl difficolties belwesn lubor
and oupital, is sdded the alditions) A1ffienlty of a fovsigner owning
the eapital and & mstive being the laborer. labor 41ffioulties are
gorevhet ascentaaied, We £ind » oomsbtant dundendy to inoresse inge
a%i&m We £ind, it spite of a1} of these thingsy hewover, thal our
tade and ouy tomieros with Toatin Americn has been, genetally speale
Ing, improving.

What is our giake fn Labin Ameries gensrally from the
purely material side? Investments, They arve aboub four one-half
bi1iien. The latest figuves wWiich weye given me by my Burssu just
Yefore § came up I believe avé four Hilllon four hundred thirdy-
four million dollavn worth, Thouwe invesiments are scabbersd pretiy
avenly threughout Tabtin Amerids, They conslst of two formg of ine
vontmentsr  one 1s the dirset fnvestnents, which mesny invesinents
of private Indtvidunis in the dounbiyr in factories, in rallroads,
in publie ubitisies, and in Alstribubing bosinesses, stores, obe.)
the osthex 12 the indivect ohligabisng of the governments. The
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governments do not owe anythihg Yo the Unibed Stabtes Government

as from one goverwment to swother, ALl of the government Joans whilch
aye flonted in Jobin Anerios aré floasted with private subseriptionsy
that is, they sve not Joaned ¥o the govesnnent Imb are flosted in
the ordinary woy oy & bond vhish is Ploabted and subsoribed by the
pibiie. Our inventmanis ave of those two Lindd,

Soon afber the wer 417Meulties avone with vegard to ewporis.
Exchange contiol came into belng in wost all of those coumirles,
ts 8341y in force in 5 great pany of them, shd in ¥hat question of
axchange conbyel we bmve not, genevelly dpeslcing, fared qolle an
woll ng some of our competilors. Perhaps the vesson for that is
bacanse we do Mot have shy exchangs vontyel in this countyy., We
db fiot have any contvel over our owm exshange. Ve do xob do anything
in the way of o vesiprocity fn that respast.

Geyusny is our leading compebitor In the question of using
exvhenge control, throvsh whnt is loows a8 compensation mavks, to
advsnas hoy Intovests in Jadin Aderiecn. Teaving out of scoount a
grent many of the tschniealities of a tane, the sonbrol of forelgn
trade ewports and fmports by means of exchangie control finally boils
down to this: that the tux payers provids the winey vhich is given
ag o honms o the exporter in ovder thal he my sell to o cerialn
evmbry and theveby provide o mesns of exchanys vherdby the nation
as & vhole oan buy vhat 1% wents B those counbeles. An lung as
that ie done by deytain of supr competitors in Bavopesnd we can nod
do 1%, theve i3 rosliy nathing mosh that we oan 8o aboub id,
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o have heard & grest des) of talk shout the grest advance
pf Germeny as o Sompabiter in latin fmewiea, bab I have the
statistiog for lset yesy and they ave, in fact, vether to our ad-
vantage, T will Just wend them to you. Compnring 1587 with 1836,

 pur Unibed Siates Inperts from Tatin Averida inoressed thirty-four
per cants Great Britaln twenbty per centy Cermany fifty-aight per
sont, and Japan thirbyefour pey cond. That is on the fmport eide -
‘the exporte From Latin Amewics to these diffevent cownbries. In
oibor sords, we bought fron Iatin Amerion thiviy-Pfour per cent move
tn 197 Cun we 34 in 387 Gvent Tritaln bought twenty ver cent wored
Sapmmyy Fifby-oight per cent mirer and Jepen thimy-four per cont
more, On the selling side, we sold to Jalin America fortyesin

par cont more in *3Y than we 344 in 38} Great Eritaln mold thirty-
one por cent move; Germany wold twentyesizht pey cent more (27.9 fo
be exnet), and Jupsn gold Fiftywtwe per cent mors. We dncressed our
gedes %0 Tasin Ametios move then any of sur dhisf compebilors In
1937, The flaures, of soures, mean move than that, bectmmss we ave
holh the biz buysr and meller to latin America, In other wonls, our
rade with Yabin Amerdes 48 lsvoer than thed of any other natlon as
a whole, Thers are a Tow nations and there hove beon o for onses
where Germany hog ewceeded our exports, as che 4id to Bragil last
year. Bubt on the whole, take our exports for comparison, (I will
vand only the miltlions) our exports o latin Aserios last year wéve
five bundred seventy~eizht nifllon: Great Britaln two hundred twelve
st11don: Gewmany t9o humdred shety-tws millions ond Japan forty-three
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million, Uhe peroentage Tigores do mob reslly mean o great deal
beounse we sold five hndrel seventyesisht millisny Joapon gold fovhye
thres Billlon: Great Britein sold twe hundred twelve nillien, and
Sermany sold fmo hundesd sizty-tws willion. You will ses that our
poastebt compatiter only sold abeut half ap much %o latin Ameries

am o whole ng we 414 Jast yeaw, On the Yuyisg slde, we sye alos the
big buwrer Trom Iatin Anerien, We bought siz hundred sevenbywiwo
wiliions Oreat Briteln Bought Five hundved alx mil1iony Germany bonghd
fhree mndved fovbyesns milliony and Japan bovght £iffy-two million.
Yo bonght coneidersbly move than Great Britain, tut the Figures on
the tuying side sre not nenvly as biz as the figores on the selling
sidey that le, weé do not exocscd Oweat Beitaln searly se smuch because
they mold to Iatin Americs two hundred twalve milllon as agalned our
fve hundred sevantyesicht million, vhersas we bonght siz hundved
sevanty~tuo million ag agalngt thely five hondred oix mdllilon. In
other words, to get the pleture cleny, the Iatin-American sountrlies
profuce vaw maberial and foodwtuffs snd they expord, generally
spualcing, wore than thay buy from a1l comnt¥les, and that is pertieci-
arly trise vhen the tide of business 1z rising. We slwmys buy sore
from latin Amerios than we aell, That hag besn true for & groat many
venys. In times when %ﬁ@m is & vising tide of yrosperity in thig
wountyy, our purchases from Tatin Anerdcon ineresss, for the slapls
raagon that if the Ug:aini: marafaotwrer soes o et for puint in the
s2fing he fmmedintely gosy b6 the linsesd wills snd says "I am

going to need soms wors Linseed oil™. They nend evders dowm to
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Argentimn, whidh {8 suy chlef suppiier of 1insesd, nud say "Ve need
povi moes Lingsed,.® and the st for Iinsesd pops vp. Yo had &
Avooght In V3L and M8 in this esuntdy, so the lmpovbs of comn,
ToodstnfTs, and Peadotuifs luereosed grantly = our fmpords increased,
There wers bwo vengong for this increany lant year. One was the
fArovght In this countey snd the other the genervel Insrense in bugle
none, vhioch cotumed te to purehase row matérial. On thet raw material
gide, wiol, hides, linsesd, and sxbract, which i used for
toaniding, tin, oopped, ond Honpanese from Srasil, are the prinsipal
fmporty from thosy sounbrien: aside Prom fosdatuffs, which means
coffee, tonsnas, and freplonl fraibs generaily.

%o find an o factor of our teade with Intin Ameries this
ganeral movenenty Shab dus %o the thingg whioh ¥ spole of a noment
aga, the fast that Tiret you sutablish branch faotories buhing &
tnedff wall and then the menufactaring tales plade in the evontey,
our teade is gredunlly shifting dver from vhet is ealled conmumer
goodas that s, poods that ave intunded for Dmmedinte humnt congumpe
tlon, to producer goodn. In other wwrds, we used to expord to

Hexion o great many busts and choss, We coased that long ago.

They mot in whoe fastorles all thywwushoud Hewlco and sow the Yalbed
Shoe Yashinery Boporés the ghoe machinewys we axpord typowriters and
Lypewriter mﬁam oho,, ond esteblish a parmoll, Whils we conse
o expord in the ond commsdity, the total emports do not diminish.
It Avpentina the fate s fmde. Ve mged bo cupoyh refrigemioys - we
do not nny wors, Wo awport the parts. Thay sve sven begiuning %o
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ramafaotire the parte. 1% 1a the seme with the radle, Ve used to
export complote rudfc renelvers, now wo export only the dhnesis, and
ot prosent they ave conbining snd maleing the chasels, It is a
process thad goes va, 7o now ars indreasing the exportation of machine
tools ond modhbines to wale mackines to male othey machings to mike
the findlshed produot whick the people donsufie. ¥e used Yo export
dotton yernn and Sextiles. Uhe last three oy four yenrs vwe have
Besn sending textile mashinewy down Yervei o whole texbile nill moves
teom Wew Pogland dovn to Argenting and estsbiidive u fextile fautory
there, Our total tyade doed not diminimh, mind you, btub ide charsoter
dhangan, and that is Ve changing chaymetor,

tondne badk fo vt I started with ageln, the deap and o
16 very interesting prodess wivish is sving on with the development of
nabionaiing, the probies Imedintely concsms, snd 1t appsars thel
gradunlly we are golog 46 Be not froven out But pafhnps tolwm over
oy thange %o nabionalism, whether the neblve population van sbuorb
the impadt of the machine age. Taroughout YTaddn Anerles generally
the some payehtlogy and the asio siatus of owlbwrs prevalils vhich pro-
vailed in the old-tims Bouth, Thot is, the mother 414 not think of
hee Boy be belng o grest infustrialist or 4 grest englnesr or a gread
ehemisk tut she thonght 6f him an being o grest teachew, a grest
praodher, & lowyer, & dootuw, or o grend avtist, b vt an
Infeteinlisd nor o oivil engineey., That attitude is 81} thvough
Yabin Smeride.

16 in vather intevesting o Mawwr Yhat with rather vars
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extepbiong veally the pdople vhoe import and distribats our Amsrioan
merchandise threughont all of Latin America are neither Ameriscans nor
Iatin Ameeloans in the senge that they are not natives of the cow 27
They are German, British, Fremeh, Itallan, Chiness, Syrlan, Lidberiasnm,
it they are not Amerleans. 8o the dletribubion of our goods ig not
in the hands of slther the same naticnnlity ag the consumer or the
asme nationallity as the exporter, vhich is a rather Interssting thing
to be rectoned with in the devélopment of ovr reintions. In other
vords, 17 ws want to «Eport any cormndity down theve we sell 1%
probably to a British house, I know of one Britisk houss in Buenos
Alres which hod ninstyesis different lines of representation of
Amprioan goods when I was there thres years opey another one had
fortyeeighty another ono had thivtystw, ebe. They are Interesied

in 26lling %o the Avpentine, When wo advertiss we susb sdvertise

to the ultimste nmsuer tut ws well thrswgh o foreigner vhe belongs
to neither asbion, and that holds generally good from the Rio Grande
to Cape Horns That ia pne of the most inberesting feutures of the
distribudisn of sur goody in those countries,

Coming back to 'the gqueshion of our fubure, and I an
speaising o pou rother in bread torms snd looking pevhaps %o & futwre
aven when you and T will su longer seish, what does that trend mean?
It means i the lowg v that the nations vhilsh are prinarily perbaps
Indlen in thelr ovigin, with o aixfuve of Spanish, will hiave %o
cayry the ball. They will have o bedoms wolentiflc minded, machine
minded: 4F you will, indugiriaily ninded, 1f they are going to carry
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forenyd the sivllization of the machine age, and the great problen
et wiI% they be able to do 157 The shuvacter of thal population
waring o poent denl. Hewlos, perhnpe, iz ths eomtyy In whieh thers
L8 the lappent porceninge of Indan Blaoods Abeub sizty per ssnt of
the poptintion of Maite is muve Indion ond fhe other forly por cond
i3 an admizbure vhich Panges From very in fo alwost pure Spanish,
In Arpentine, on the sther hond, theve fs practieally se Indisn blood,
Avgonding vy ssttled up, ou the Uhited futes wms sebdtled, by shile
man feon Burood, They wers sostly Spondards and T%alions, Phay did
sod intersmyry with the Indlan, They pughed the Tndian dask and
bk e dhod we hoows o rase of Turopean #ivilization there with 1ittle
ninixtars of the Indian, The other nationnlitise vary in botweon.
Danevelly spssling, the preblen of the fubure will bet oan
They adopt a shvong sotionslisn, develsy within themselves, kewp pace
with the world, snd adept the maehine age %6 their om sivilization?
¥ think ¥ Yove talled ooy encugh nowy € £heve syvo any
guosbions you vant to sk me 1 would be very glad o e IX 1 oan
sngmey Shidm,

Bonashevstlinanastasto

Colone) Jerdans Doetow, § woudd 1ike to ack a question,
ta 4he produchion of sntton 4n ﬂmﬁ; Anexios incvensing by leaps and
boundsT In other whnle, 43 thak 4o be sometulng that ewr people in
the South bawe gt to ponfbnk?

&  The prodibction of witon in Brawil, particnlarly, ia
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inoreselms. T would vat 4% this wapt the peofuobion of ootien in the
fouth 313, T beliews, this year shont etshtosn nillion bales, is it ned?

Golomel Jurdany Tum sirg

A« e profuobion in Bropil in calovlated at sbout a milllon
two hdred Pif4y thousand hulasy g ronghly onéesighbuonth of our
produebion, Y6 18 incvsasing, The produstion of cotten iy inevesoing
in Argenting 1tkenisey T 12 not the produstion of Brazil alone hew
Simgn obvisuwly 4 ke doublel her yrodudtlon she would sbill not
prodnse mush mave than sne-sixth or sneegevanth of what we produse,
bub 4t i the inovends In production In Pewmt, In Srasil, in Avgentina,
in Beypt, in India, in Ohina, and a1l over the world which 4a of cone
eldorable b, The sotton orop in Brasil in reported this year te
Yo the largest in hep Wlatory. The aotton erop In Awgentiing, on the
othor hand, is nearly o fallurs; that 14, it will smount to only aboub
one~third of vhat it was last yeay, or aboub eighty thousand bales
ay sgaiuet bwo hundved forly thovsand. Bub 1t 18 Incressing, and we
Pace the prodles that with a lower wage acals and o lower standard of
Living they can produce dotton cheapes than we ¢an produce 1% in the
Boultlt, There ave alsh wiknoon factors In that, There ia s pousibility
of the development of & mechanical aotton ploker. You Ymow that the

Brothers have dovsloped & sedhinte for sotton ploking,

There are alas othe maohinen thak are popslbilities. Bo far thoss
hivs not coms Into the vealnm of comporsial produstion, but this fastor
fades vat 1F the nachanfen) cotton ploker win be introdused into the
South and greally voduse the cost of production of cotton 1% might
put pur enbion maxiced back on the map bub It might ales throw out
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of work abimt three nillion pesple 4 the Soulh, which is a cone
sidershle oconomic problem for oursslves, Thers #s sldo this problem:
that the mechanicsl sotton plicker might alec be Introeduced Intn the
foralgn countyien. Wé do Tmow that one of these mechanidal cotton
pidrers has heen taken ovey bo Rusplaj experimenintion ie baing made
in fBouth Russia with the same wechanical cotbon pleker, and we alse
know that one has gone dows to the Aveentine. That ie the problem;
T think pou have the factors.

folonel Jordant Thers Is one other thing I wonld like to ashk
shout Branilt Bave we colonles of Itallans and Germeng in Bragil
thet are going to be somelhing that we have got tv consider?

A, Tes, there sre quite considereble ¢olonies of Germans in
Bragil, ag thers are in pactically all other counbries: and we find,
gentlenen: and ¥ an spesking quite freely, frarkly, in confidence,
and off the veuoerd as I bdelieve you ars mbitled to dmow, that starting
bodk with an original Aiffimlty the averdge Amerisan doos not go inte
& fatin Ameriean somibry to beoovme & oltizen, warry; and dettle down.
We find that the OGermang, the Prench, and to a serialn sxbent the
British, do. We find this 4{2fienlty faeing ue in Srgendisn, and to
aome exbent in Brasil, »ight at the yresent ilmes thal Osrman englineers
wio have besn long in the coundry, snd there ave enough of them o form
an engiteering sosledy, belong 40 enginesring olreles. They hawve Jush
sharted in Avgentina. They arve what we might 6sll & standerd institute
to aotadlish stendards of englnesering: Due to the Influence of

T
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Gevmany, partioaiariy, belng menbers of those nocletiss, we nre
sonmeviat troubled for feay that they will set wp sloadards of
ongineoring sppeificntions ehivh will exelude ouy matevinl, I might
say that we ave working with the Ameddcan Standsyds Anssciatlon on that
problen and aleo with oy industyy, tub we are handicsapped by the fact
thed wa have no enginedrs, 1 Imow persanally of only tw engineers,

in the entire colony in Busnos Mryes who oould talte care of that, and
thay are very mueh interested in 1%y they ars prominend wen and they
asre working for 1t. DBub we do have $het handiesp., We have the sams
handieap in Mewicn, in Beasil, and in Latis Amerlen penerally: that our
pesple are not quite as vlosely related bo thy country as other
nations, Doss that agwwer the question?

Colonel Joydanr Yeén slr,

2 TDoptor, ¥ would 1ike to hoay something about the
Japanese atoke in latin Amorisa - the prosent state of affalrs
there, andy 1f you eare to, somelhing abunt thele Puturs state?

Ay Pheve are about thres thoussnd Japanese in Bragil,
pevhaps a few hundred in Arpentilsa, and they are monttered. There are
quﬁtaﬂ 8 few in Mexioo ~ how wany 7 do nod remenber at the present
time. As far as Bragil 18 concerned, they 844 weloonme Japanese
lmmigration until they got dbout three thovsand of them in and then
they saldy “"No move. We db not want any mors of them.* They lodked
them outy and, generally speciving, Japaness imuigration iz not
welooms, By the way, one polint that ¥ should hmve mentionsd in
getting the general ploture 1s that no vhere in latin Amerien is any

AR
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fmnigration of suy nationality woltoms any vove. We Pind that in
egtablishing our own plants, our Amerdcen hrandh factories; in Hextico

oy in Agenting or vhorever you 1ike, that practically fren the beginning
you cowld mot axpord labey.  You have to hive the isbor looslly. You
nzn pod aven hire the higher vpst the boss foremen in the nines or

the superintendwits. They are fanleting, generdlly speshing, thab
siployees of the company, in soné oases from the genersl mannger on
down, must be natives ¢ the counbtey. In sthey wrds, you are not
welopne anydhisrs In the wowld today except as & yaying guest. If

you come in and pay your ouwn oy You ars welcsme bul 1f you gome in

and oompets, not only In wanual isbor bub evén in Intellestual purgults,
you are noh wélooms. ‘The Japaneas, of convee, are shut oub jJust the
dere mg 211 the vest 4f ug of other nationalities on that scocundy

go thore is no guestion, in zy opinion, of any further Japanese inmigrae
fion into thoss sowbriens Bveh with Japunese trade growing (I just
guoted you the figuwven o while age which showed thmt thely exports
inareased about the same propordion as ours bat of courss in volume
they ars considersbly less than tén pey cent of oure » I had the figwres
here & minste ago) in poink of wlume thelr trade dosw not ampunb %o
much. On fmporbe frem Labin Amerdcas, In 57 the Japaness dought Fiftye
two milllon ds compared to Phirty~cight million the yeor before. They
s0ld Forty-thrae miilion se dounpaged to twenbpwsight s{ilion. Comparsd
witk thogs fipures,: lagh year the Japs sold fiftrtw willion to Latin
Amsricn and we aold six hundead seventywtvs 1illlon: so you dew the
compabition fu nod of any serlous fmport. They are buying more.
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Thelr trade in growing, bub atarting from such s swall percentege of
the total trade 1t has nod yeb anyvhore neny vesched the plaose where
it 1n of any venl simificance.

Q. Wt will happen iF Tabin America doss mot adapt 1teslf
40 the maching age?

As  That is a very profound question. I an inelined to say,
half flipvantly, that they will wear Penthers, bub it is 5 problem.

1 4o nok bellove that any pard of the world csn survive unlesms it dven
adspt the machine age. 1 thidsk 1 can snswer your guestion that way.

I think they must bocsme mashine minded I they sre fo survive, or slss
thay msh afduit the infing of othér natlons whe will form part of

thelr ows nation and do what we d4d in our developrenty let the
forelgwer coms in, beosme pavrt of the nation, and develop s muching
nindedness that will earry formmrd fo the alvilimation of the world,
That is aboud ap near an anweey as 1 can zlve to your guesilon.

Oolonel Refkekl: Doctor, is there sny real danper of
South Ameriden competilion in ovr #1014 o ngrieuliurs, pavbtioularly
in the production of graine?

A, Tes, theve im, in this wayt Argenting, of course, in
the one big graineproducing country of the South, and the southern
part of Brazil is the pext. Aside fyonm thad, I meo no avedss thad
oould ever aeriously affest the produstion and emportation of grain.
Argenting has an aves, as I have sald, voughly of an oval dbout six
iundred miles long and four hundred miles wide, which is a very fime
grain producifig dountyy, sud she produdes graln mich shesper than we

wl?o»
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fo and can even axporh gesln 3o un at timos vhen we are down, bub
56 far she has found a mavket in MBarope. We had not been In the export
parket for dheat for a sunber of years wntil Sust this past year, when
we have bemun o export whest aguln. The previous year wo even fm-
ported some wheat from Avgentina, I will pub it this wapr There is
5 duby of twentywfive vents » bushel en comn. Yo calenlate that
vhenever the price of corn vronches sevenmby-tws centy in Chiecsgo thab
14 wi11 pay %o {mpord 1% from the Argendine, provided the price will
%o1d up thors long snough bo get it here, At 5 glven roment sboud
three yenrs ngo when I investizatod Hlist matier, the prige of com
in Argenting wes thirtpthroe cents a btushel. Addlng the duby of
twonbyeTive cands n bushel and the freight, at thob moment it woudd
have bash possivie to introduce corn Into Chieagy, Generally spealcing,
the pleture is that they will producs dub the sotal Iatin-Anerican
ares iz not s gralneprudusing avres in #pite of its tromendous expansce.
14 produces tropissl foodetuffs and olher mipplies Bul not graln.
Bowever, in the parbs vhere it does produse grein it produces 1t much
cheaper than we cany therefore, 1f they cowld mupply the entire world
market they wonld supply it and we would fot expovt any grala, dut they
do not gvow enough to aupply the world and wo 4o expord our surplus.

G T wnld like Yo agk whal the resctlon of latin Aserica
is to the Honros Doctrine nnd whether or net if we got into any dif-
Fieuitise ve could dupect them to suppord ua?

A In my spinion, the Monvos Tootrine is not clearly under-
stood in obin Aweviea, and I doulbt whether 1% is clearly uonderstood
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in this countyy. As we understend the Monroo Dootrine, it was a notice
to forelm powers thot for ouy ows Individunl profeostion of the United
Staten we would not porait any solonizing or permanent foothold of
foreign combtrier in Iutin Amerise, Yt wae established without
referende to vhat attidude the Letin-Ameylican countries might or might
not take. It was entallished ap a wiilateral decleion on our own pary
for owr oun profection, It waw net establiched Yo prodect the latine
Amerienn vowAtdes from anybodyi Lt was established to protect our-
gselives, as & self-protection neasure. Of ovurse, dus t0 Propasends
and due to history {T say us to histovy betaums 1 you look badk you
will gee that the United Stabtes has inorenged 1ts Servitory by talking
tarritory from Latin Ameviss - The Plorids cesslon in 1819, the
Ieunislann Porehase which followed & 11%31¢ latew, the Gadston Purchase
in 1848, Poeorio Rico, obi. with the exegpiion of Alsske and poneibly
Guam and HMavall, ouwr enly ssorelions off territory have been at the
expanse of Iadin Aswrden) thers has Zrovnm uy In latin Americy the
tradition of the colosius of ths North which is swoeping over onwsrd
sabing up territory, and they convelve, throwh falase propagands in
some dages, the idea that the Honros Doctrine is & dovbrine which

saye o the other nations: *¥ands off of this sves of the earth so

wa don tolee 1t for ourselven.” OF dourss, that is not covrset. I
belleve that the enlightened statesmen of Jabin Americs ave soming,

a8 they never have Hafeve, o o trag sppréciation of the proper cone
cupt, vhich ¥ stated Piret, of the Monros Doetrine, and I do nat
balieve %%mﬁ you #1111 Find throughimt Latin Amarios at the pragent

»
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woment any appréhension or any paydionlar feay of that., Thoy ave
ot wery tuoh fiterented in 4t.

Qe Ton aximké of $he practice of granding bomvses bo exe
povbevs, Io 10 pousdblis to say whal the ultinate offant on
partioular covntiy ¢ granting tonnses 4o the szporters Ie?

Ay Yo you monn in pogard Yo Seovmbny, Tor instences, through
her exthangs conpensctivn wavks, the ssecailed mrst

. Tos sly.

A The vasult i Shab they oan gell chospsy on that seoound
bavsuse they gob o boms Teon the government wilch i talren off the
wrive, and of vwarss the goods Tlow in tore sogilys I o von vho I8
exporbing san got 2 special wade of swthongs, the difference in the
wordd vabe bolng made uwp by the goversment Feow toxpayers? money,
he anh of course 481l Wi goods ot 2 Tower prise and ¢3iX1 weke money
and he gots his goods Inte the fovelgs dountry, Thet is done on the
hypothesis thal the asbion s8 n vhole nesds the particuler producte
from thot countyy and 1t oo isle that genewel condribotion from the
%otal eheol, or the tolal pob of noney which the nation possesses
go o apenk, o dedicate it o the purposs of gebilng whel they want,
from the netiomalistic stondpodint rother thau from the siandpoint of
the Individusl producer. 1% dsen fornm a very gerious handionp agninst
our edporiers wherever that s prasticed.

e Yes sl T can ned that very snily; but fn dt ot s
somparebively new praoctise? s 4% poseiblet The money hog to come
Toom somevhera. I 1% pogeible 4o say vhat the fnsl effect will bet
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&, ot yob batowes i4 is comparabively new. X% hae a1l geowmn
up since the woy and so far that deficlt has been able to be absorbed
by pabldc fiaanelng, the floating of dand ilswnes, taxes, otts  What the
Witisate and will ba of that pyoecess I do not Imow, That bringe wp
the question as %o haw far we ave soving in the world toward the
totalitarien state and whether the totalitarisn sfate iv the mlitimate
aln of nations and the solntlon, ebe,, bub it is o tolalitarian
movement, widoubbediy,

Qe 1% 1n something flmt iy sasentislly different from
Yuiiding wp the tarif? wll and demping outnlds of the countyy?

A, 1% s essontially qifferent, yes. ¥§ is essentlally
Y Ptavent from tnilding up & tarif? wall becanss 5 tariff wll 4o a
barrier to the individual somstimes. HJonetimes 1€ the tarlff is widely
encugh distribubted and there io envugh demond 4% 1 nobt. A& tariff ds o
contribution by the Individual to the gerneral pot, the genoral welfare,
fhe iadivideal puts so sueh in the kitdy for the sole of being allvwed
fo buy that article, Thed mwmt thab is pad into the pob I8 divided
then among a1l the pesple; theoretically. Thab is a tarif?, vhereas a
gubsidy iz o guneral help taken from the publis funde and glven to
individualis in avder 6 enabdle them o sell thelr goods at a lover
prioe than ordinarily they would be able to and wbill medis & prefit.

15 & the voverse, in & way, of a tarif¥ wall,

Q. I3 theve sny dther dountyy practicing that bemas to any
somsiderable extent suudssafully?

A, Teu, theve sve quife a nuvber of oounbrles that are
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praotistng 1t ot the pragent time in the serss that they ave contrelling
sxchange and ziving speoisl exvhange fastilities to exporbers. 1
mentioned Gorviany bowowns Oermay 1s the most well imown, but theve
are othey downtries doing 1% Jush the usme.

8. Are these nobiona]l antasmigee and prafudiess any more
pronomnesd Loward Amerisans thay tovard other furelgnore?

A, Yo, I think nob. My experionde of 1iving for some slze
teen years in Yatin Amerlca causes me th answer Yhat Immediately.
T have ofben thought of that question, I hove llived among them. I%
varden some with Hines, Tuman passione sye swayed 2o much by vhab
migh¥ Ye happening for the moment that 4% 15 lmrd 40 say at any glven
moment, This {2 a 1i44le incldent that will {llugtrste that. I wae
Cormeraing Abteache st Buenos Alves from 1927 to 1935, You will remember
that 1a 1028 or 1020 the SasdowVenzeti 4rial come ug.  Probebly fordy
par cont of the population of Argentina 4y of Tialisn extractions a
goodl denl of 1%, wnder ¢he clroumstances, waturally 18 antagonistico to
dapital, One of the populary papers thére concelved the idea that they
wdd make o good denl of capita) for themselves oubt of the incident
s they pblished soraoming hendiines of the barbarousness of the
Forth and posted Sneeo In & dhaly with a prominent actory also
Yensetd, otc. They followed o tremendous campaisn of pointing ond
what terrible people the pesple of the North wege and how ther wers
trenting thess two marbtyrs. The result wan thet they crented a very
shrong soti-dmerioan sentisent, in 8 way, They bombed the siatue of
Taghington in the pazy they bombed several Ford plants; they put a
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bomb in the Pirat Nablossdl Yank of Baston, where euy offices weve,

on the fourth flooy « 1t was & dud, 34 net evplofe. They 424 erplods
one in the Wotianal D1ty Panlkr, widch Snjured twentvesight people and
Hiled two. There wors Fif%aen oy sixbesn borh explosions snd sofe
rages, dub T aleo notlend that Thod dame yoas our sxpord trads bo
Avgenting increnned twentyemdven por dent, ao it 434 not ssem to have
moch effect on Srade, The thinking pecple of the countyy, I do not
Eaink, had any loms kindly feslings towird Awerica. X give you that
Just to show how at a gived womend provagands can sway a populus.
However, 1% passes, it i¢ Semporary. Ab the presont mooemt I do nod
think that Povoshood Iatin Aserion Anerdcans sre lovs thought of or
Tems kindly dleposed toward than any other nabionality,

Oolonel Jopdame  Todgtsy Bya, would you plosse say something
about L8y Ave we geing Ls be able %o et 4 stupply of tin from
South Acerica 1T we nesd i47

A&, At the momont, Oolonel, the tin wmariet s very mch
deprasved mnd aohody wants 0 btuy what Bolivin has o sell. She is
wrrying Yocses she san not find & merket for hor tin &b the present
$ing,

Oolonel Jordant 1a Holivis the only souree thal we oan
poasibly comnt an?

A, T¢ 13 the only sourse we don dount on exgept the Malay
Btraits. The only dowree in Yotin Ambrion thot we can vount on is
Bolivia. It 4m brue that we Impodd all ame $ing and, pardicvlarly
to the Atmy, I do not nosd to tell you hew fmporiant bn i, how mich

- B -
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g0t 4o live oub of tin oons anlens Yumsn ingenulty finde some other
gontalney that will do jueb as well., We do depend on those two
sourses of wupply for our din, of which, 1f Y remember righily, the
tlg bull comen from the Malsy Steall settlement mmd s smaller proe
porbion, T am sure {3 hove the exast figures = conld get them from
sy Duvemm, but T &b nob vemewber them offiand) comes from Bolivia.
e are dependent on thoes sourses of supply for sur tin,

%, Yhat is the siatus of the rubber plantation of the
Pord Motor Compuwy in Brosil?

Ae I do net ¥now, sxoept that thay ave not exporbing any
rbber Trom thers at the twmemt thal amounbs to anything commerelslly.
fhe yubber sliuation iy weyy interesting, It is m question at the
prévent monent entirely of commereieliom, ¥ mean by that thisy
Tow will remewber thak in 1926 Songroess appropriated n half million
dollare to try to find some sourde of rubber in the wesbern hemlephere,
1 myself headed on expsiition thad went down lato tropioel Mexico
and morthern Suatemala do mse if we could Find ssuress of rubdber.

The genersl parposs of my regort was that within that ares alonw emough
yubber oould be grown %o support the United Stotes as far as wo could
see in the faturs, lst alone the voet Avess that 1is to the south of
that all the wuy dows 6 southenn Bragil, Mubber san be grown, OF
ﬁmzx*ﬁ;a, the paye vabber originally oase ﬁ’m;x; Brazily a fowr sesds wore
smizgied out snd then the Malsy yubber plantations weve started: btut

go far the aifficuitiss have heen theasy that in all of Iatin Amerlca
where mbber san be produced 4t can ngt dovpele commersially with the
Holay Strait sobber plantstions for the sisple resson that, as I

w B
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formd gporifienily In Meries In 1934, the lowent lobor coot that could
pousibly ba gotten thave wan seventy«~five cents o day and ob that
ingpeen the labor cost in the Molay Btralt settlement was thivbywsix
eonte o day, s time of atvess, I time of emewgensy, lgroring the
soonowtio facters, Beazil alone sould produns wast quaniitise of
robher, and so oould 1% by prodused o1l thyongh latin Anerica.
Yhether oy not Ford's mrbioulsy experinent is going %o suscesd and
melre  sonay, 3 do rot Enow.

Jolonsl Jordunt Japtaln Allen, wuld you dare to mlce any
vomayle, girt

Gaptain Alleny Thonk wou, Colonsl. T have listened with a
zvent deal of plonsurs to Dacler Drefa fell, vartioularly the ine
finence of Ttaly in Zouth Ameidien, vhich seems 4o be n very Inportont
Teoturs 5% the prasent time.

Solonel Bests Moy I agh shont tvade agresnments, Doctor?

As  Tes, you may ask shout mnything voi 1ike. Y do net mow
vhather I osn arawer or nok.

Solonel Besty VWhen ve make nn spveement with Brasil to permid
b hundred million dollara wovth of eaffes fo come Inty this country,
do we wdl Brasil to tuy & ¢ivilay it from us?

Ko Moo

folonel Best: In obher words, we threw our markets wide open
o them and they hows a Limited markel down thers to us?

A, That 1a corréct. In the fired plinos, thers has nevay
been any duby on soffee. T think shnt fs In pour mind o thid: vhy
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da we pot, belng o prineipsl boyer and thy worid®s Yest madnt for
Brazil for her coffee; buylng wers than any sthér mablon, In wilger
pariance, put the sordws on oid pilkve them come anress with an agvee
nent o bupy mr stoff? The vesmen In thlsd $hal vhils wo wmight have
some advantazs in Brasfl, generally epesling we would suffer fvon

1% theoughout the vast of the coumbriee. We nve loslebing very
shyongly on the nost favared nabion peinciple fn miding our teade
agresmente) that is, Wilevey adwmbage we got ehall slso be open bo
oiher nations that hnve o toud fovered natlon $renty clauee. I suppose
you know, wad I do riot need fo tell you, that what we moan by the zost
favored nation 13 thot whnlever trestuwont the moet fovored nation gete
e got ales, That i the Basis of the most favored nation clause.

If ve nve golng Yo Yoop that prineipls open in oll of o other tyade
agreenants, and 1% is vilal thak we do keep 1t opmn, we can nod

nsind on Brasll pfeing ve o speddal sreference beoaies then we abandon
the entive prinstple. I will put 4% this wayy Yhon we mede the trade
sgroctont with Belplun we Tred o sawivmm duty on soloviobiles af four
thongand Belgivn fremon, Bub the most faveved nablon olsuse seldy ¥IF
shey reltites the duby below that t any other csuntry she has got to
rofuce 1t to wat She 34, shortly thersafier, refuse the duty on
automsbliles $o Franee, and sulenstleally owpr doty was roduged llkewise.
If 1% hud st been we would bave been shub sut of that market. If yon
do not pot that olause in you do not geb snyvhore besonse il any
nation has fo 46 18 furs aroand, yoduse thé duly below what we fix

i onr trade sfreenmant, and we avs rifhd hedk vhers we slarted. That
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e . 1% VY im Brazil we do net inelst snd 418 not Inclist on any special

preforenns bat left 1% on the ivund of the nosd fawred nation
olaune and open compelition. Doox fhat anewer your question?

Snlonel Best: Yo alv.

Oaptain &llens In Gormeny doing practlically that thing
vhght now in thelr treaty with the sounbtries down there?

&, Ok you. They heve seriainly not adepted the most favored
mation clmuee and they sre making speolal compenantion apresments gll
over the map. That Is peorfestly tyus. They ard not adhoring to that
prinsiple. As a mabtey of fact, batsuse of that fast Germony s
axeinded definttely by lzw From ouy own favoved natlen sgreenent. She
doey not deneflt by 1% hecowse of thai fant.

€. Yo we bave o nost favered natlon treaily with Avstria?

17 5o, giat s the wffedt %o be now? I hellaove Gevmuwty 1a on the
blackiist, Way couldn's they ship to ws thyough Avetylal

A, Ho, we do not have a trads agresmont with Austrla, but
Anstris doss partivipate in the most favorsd nation olause becauss we
s hove a vost favored nation agresment with JAusbyle. What will be
the result of vhat has lavpened in the last few days you will have to
ush ihe Stale Deporiment, oF paybe you w111 hear at 1130 todsy when
Seorebary Bl malves his spsed: bsfore the Hatlonsl Press Club. I
o nod enswer thal.

Colonel Jordant IDooter Dye, T wans to edpress the apprectation
of the Collers Toy this tulk, sir. ¥4 hag besn perfectly fine of you
to cons down here and address us. Thiak you,

Doutor Dye: ¥ we sertainly glad te do 1h, Colonel.



