
September 28 Economlcs, by Professor ~ Joseph 
Donohue Professor of Economlcs, 
Cathollc Unlversity 

Thls lecture ~s not available 



DISCUSSION 
Professor F. Joseph Donohue, "Econommcs" 

September 28, 1939 

Q. I have a question. I don't know whether the Professor wot~ld care to 

elsborate upon mr, but it is that you outllned the factors of the science 

of economlcs yet none of the factors seen to glve a definite fleld to 

government, or a deflnate place mn the p~cture other than to refer, as 

you dad, to that exercase of freedom on certaln limitlng factors and 

the exerclse of competltion; yet mt seems to me that government, as an 

expresslon, a collective expressaon of man, about whom the whole show 

revolves, should be given some place In the plcture along wlth the other 

factors you named. 

A. You mean how far I th!nk government should exerclse ~ 

Q. No sir, but why do economisbs persist mn leaving government out of 

the pacture? 

A. Probably because that ms where they th1~k the government ought to be, 

out of the picture. I couldn't be gumlty of heresy by glvmng It any 

place in the plcture because I am sure that ultimetely it will occupy 

the place it th~uks it ought to occupy, we hope it won' b make that place 

too mmportant else we wall not have a system of pravate enterprlse. 

Thai Is what we lawyers call a demurrer, an excuse for not answerlng. 

O. Professor Donohue, as I see the plcture~ durlng peace time there is a 

partlcular form of government and dor!ng war tlme we set up forms to 

control mt, there ~s an artlflcmal set-up to endeavor to offset or 

restrict the natural zones of the law of econommcs. Would you dmscuss 

whether, in your opinlon, ultlmately the law of economlcs wzll develop 





Q. 

A. 

Professor, may I ask one general questlon on conditions as they exmst 

today. Are movements, both in thls country and others, such as the 

WPA, the CCC, the Natlonal Youth League, due to the present trend of 

the governmen~ toward state Soc!allsm, are they the result~ of permanent 

factors whlch ought to be controlled, or can you classzfy them as results 

of polit!cal expedlency ~ 

I don't thmnk so; unquestionably the entlre world is In a perlod of 

maladjustment. I thlnk l~ is more than natlonal, It is Internatlonal. 

It Is undoubtedly, in part at least, due to the Inablllty of Amerlcan 

manufacturlng to support that part of its productlvlty v~h~ch It was 

able successfully to support untll more recent t~mes. By more recent 

tmmes I mean slnce the recent enactment of tar!ff barriers, both here 

and abroad, whlch have mnterfered wlth the formal support of that last 

10, 15, or 20% of manufacturLug enterprlses, the successful marketlng 

of whlch seems to play so mmportant a part in the healthy condltlon of 

our entlre econom~c~structure, whmch ~n my ~udgment, is not due alone 

to artifmclal tarmff barrmers but I thmnk ~n part is due also to the fact 

that for the first tlme in the hlstory of the Unlted States, we are faced 

wlth competltmon in our foreign markets whlch we never Imew before, a 

good part of whlch is our own fault. I c!te one lllustratlon of that 

country whlch was Czechoslovakla. Shortly after the war there came to 

New England a man by the neme of Bartlett, who went to a shoe trade 

school ~u one of the New England towns and learned how to manufacture 

a woman's cheap shoe that ordlnarlly would sell from three to flve 

dollars. He went back to Czechoslovakia and took wlth hlm a skeleton 

crew of tralned Amerlcans; then he zmported heavy shoe machmnery from 
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the Unated States and he conceaved the smart adea that at was just as 

easy for a Czech to make ~nermcan shoes In Czechoslov~c!a ss at was for 

the same Czech to make the same Amermcan shoe wmth the same Ameracan 

machmnery mn Massachusetts, and he multlplmed that by several thousand, 

the mmportant dmfference beang that has costs of productaon were much 

less there than they ~ould be here in consequence of which he was able 

to make, not thousands, nor hundreds of thousands, but mmllaons of palrs 

of shoes a year and export them to the Unated States for a sum less than 

the cost of producmng that same shoe at the factory mn the Unated States. 

Thst ms one k~qd of compe~mtlon we have never had to meet before. 

I thank another klnd of competmtaon arose from the fact that Lhe 

Unlted States for many years relled on the old assumpt!on that we make 

the best wmthnut realazmng that oLher countraes ~ere producmng products 

whach, frankly, were just as good, only cheaper, mn consequence of ~hlch 

we lost too a part of ou~ ablllty to export. That, I thmnk, threw our 

entire productmve machinery somewhat out of gear, and added to that was 

the depressaon of forelgn currency which effected the ablllty to buy 

and sell. Our government, as we uuderstand it, ms a representatave of 

the people mn creatmng these ~A projects, Nstlonsl Youth Leagues, CCC 

~amps, etc., and is dolng for the people of the Un!ted States, ~hat you 

would expect a truly democratac government to do. I th~nkthab as the 

reason for mr. Of course, it has its polatlcal ranges, but I thmnk they 

are secondary. 
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